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DIGEST  OF  PUBLIC  lAW  96 


DEFEMSE  PRODUCTION;  EI^-IERGENCY  CONTROLS.  Amends  and  extends  the  Defense 
Production  Act  of  1950  and  the  Housing  and  Rent  Act  of  1947.  The 
major  changes  effected  by  the  bill  are: 

Termination.  Continues  defense  production,  price  and  Yrage,  and  rent  controls 
until  Jun  30,  1952. 

Quotas  on  livestock  slaughtering  are  prohibited. 

Import  controls.  Provides  that  no  imports  of  fats  and  oils  (including 
oil-bearing  materials,  fatty  acids,  and  soap  and  soap  powder,  but  ex¬ 
cluding  petroleum  and  petroleum  products  and  coconuts  and  coconut  pro¬ 
ducts),  peanuts,  butter,  cheese  and  other  dairy  products,  and  rice  and  rice 
products  shall  be  admitted  to  the  U,  S.  until  after  June  30,  1952,  which 
the  Secretary  of  Agricu^-ture  determines  would  (a)  impair  or  reduce  domestic 
production,  (b)  interfere  with  orderly  domestic  storing  and  marketing,  and 
(c)  result  in  any  unnecessary  burden  of  expenditure  under  any  Government 
price  support  program,. 

Requisitioning.  No  real  property  is  to  be  acquired  by  requisition  except 
certain  equipment  and  facilities  to  be  demolished  and  used  as  scrap. 

Condemnation.  In  addition  to  other  means  of  transfer,  real  property  may 
be  acquired  through  condemnation  proceed' ng  "in  the  interest  of  national 
defense 

Governm.ent  purchases.  The  authority  for  purchasing  materials  is  broadened 
by  (l)  permitting  purchase  of  materials  generally  rather  than  only  raw 
materials,  and  (2)  permitting  purchases  of  agricultural  commodities  pro¬ 
duced  abroad  for  resale  for  purposes  other  than  stockpiling  for  industrial 
use.  However,  purchases  of  agricultural  commodities  produced  abroad  may 
not  provide  for  delivery  more  than  one  year  after  the  expiration  of  the 
act  (June  30,  1952), 

Subsidies  can  be  used  for  domestically  produced  materials,  except  agri¬ 
cultural  products,  to  (a)  preclude  decreases  in  supply  from  high-cost 
sources,  or  (b)  offset  temporary  transportation  cost  increases. 

Price  controls.  No  ceiling  price  shall  be  established  for  any  agricul¬ 
tural  commodity  below  90  percent  of  the  price  received  (by  grade)  by 
producers  on  May  19,  1951,  as  determined  by  the  Secretarj^  of  Agriculture. 
This  will  establish  a  new  legal  minimum  and  will  limit  the  e"tent  of 
rollbacks  on  certain  agricultural  comm.odities.  The  major  commodities 
affected  by  this  provision  are  cotton,  wool,  cottonseed,  cattle,  calves, 
sheep,  and.  lambs . 

Provides  that  the  Defense  Pr'duction  Act  does  not  modify,  repeal,  super¬ 
sede,  or  affect  the  provision  of  either  the  Agri.cultural  Act  of  1949 
or  the  Agricultural  '^''^arketing  Agreement  Act  of  1937. 

Establishes  a  new  standard  for  determining  ceiling  prices  for  milk  or 
butterfat  used  for  manufacturing.  Such  ceilings  may  not  be  less  than 
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prices  the  Secretary  of  Agriculture  determines  reasonable  in  view  of 
prices  of  feed  and  other  factors  specified. 

No  ceiling  price  can  be  set  for  non-agricnltrral  products  below  the 
lower  of  (a)  the  price  just  before  the  date  of  the  regulations  issuance  or 
(b)  the  prevailing  price  between  Januarj^-  25  and  February  24,  1951. 

Rollbacks  of  non-agricultural  prices  are  mitted  if  the  ceiling  price  is 
based  either  (a)  on  the  highest  price  received  for  the  material  or  service 
between  January  1  and  June  24,  1950  and  reflects  adjustments  for  subsequent 
increases  or  decreases  in  costs  occuring  prior  to  July  26,  1951,  or  (b) 
was  established  mder  regulations  issued  prior  to  the  enactment  of  S.  1717. 

Price  relief  is  contingent  upon  applicat  on  of  the  seller  and  may  be  re¬ 
quested  on  cost  increases  prior  to  July  26,  1951.  Increases  may  be  granted 
on  this  basis  except  where  the  cost  increases  are  determined  to  be  un¬ 
reasonable  and  excessive. 

Retailers  and  wholesalers  must  be  permitted  their  customary  percentage 
margins  of  costs  of  materials  between  May  24  and  June  24,  1950,  except  for 
itema  in  short  supply  "as  evidenced  by  specific  government  action  to  encourage 
production." 

Cred  t  controls  are  limated  as  follows:  Automobiles,  new  and  used,  one- 
third  down  payment,  ISmonths  maturity.  Household  furniture  and.  floor 
coverings,  15^  down  payment,  18  months  maturity.  Household  appliances 
(including  radios  and  television  sets),  15^  down  payment,  IS  months 
maturity,  Residentia.1  repairs  and  improvements,  10^  down  payment,  36 
months  maturity. 

Small  business.  Establishes  an  independent  Small  Defense  Plants  Adminis¬ 
tration  to  recommend  loans  for  small  businesses  to  R.F.C.,  enter  into 
contracts  vfith  the  novernment  for  equipment  or  supplies  and  arrange  for 
the  performance  of  such  contracts  by  letting  subcontracts  to  small  busi¬ 
nesses,  provide  technical  and  managerial  aids  to  small  businesses,  and 
arrange  for  small  business  to  get  its  fair  share  of  contracts  and  allo¬ 
cated  defense  materials. 

Rent  control  is  extended  through  June  30,  1952,  and  its  administration  is 
transferred  to  the  Economic  Stabilization  Agency.  Rent  increases  are 
permitted  to  20^  over  levels  of  June  30,  1947,  and  authority  is  provided 
to  recontrol  defense  areas  and  control  other  areas  upon  resolution  of 
the  State  or  local  government. 


J.o  yrp'sv  n.c  ©X' :  <^no3£9T  ?.9nxnn:ed‘«»i>  sx  '■•trrox'riA  ‘/.o  ed,i'  eenXig 

.bsi  xoc^qs  ts/fJ'O  hrrs  boBl  lo  seox’tq 

e'ij'  v.'dIs^  aJof'bo-fq  IiiTT-tIxroxT.-;,B-hna  tc?  .tes  «cf  aeo  ooxtq  nailxso  o^T 
-to  oofTBr-BBX  p.noldrS'n.B’-i  o'^'vt  lo  s'to'^sCJ  cferr^  soxto  erfd'  (js)  lo  inwoX 

.I^PI  v'TS.o'Tcfe'^'’'  btte  \,i£icrrtf>T,  aoewd^d  soIto  -nnil  csvntq  ©riJ-  (d) 

?.t  9o.':"q  '-afl.-TOo  sdd  lx  bed.tirT  r'ze,  sriD..c-ra  Jlfi'srfdXr'-x /-T^is-rton  lo  a>^OB(iiroP 
0O..r'-x9S  “xo  ©dd  ■xol  bwconeTt  ©or'rxr  daerf’^ilrf  fldJ’  no  (b)  nodd-xe  fcesBd 

d noire xadr'e  lol  sdrs'TfdBr'-r  bf»  p.-fn^Ch;^  ban  OrPX  ©cirri.  briB  I  ^^snrTJBlj  ntssvcdocJ 
(d;  no  ^■■^''''  'l-lr-'l  od  'loxnx  f^rLCTfOoc  P&^^-'0  rr.r  soaBenoeb  no  sesBeio.nt 

.V-DTI  «■'*  '^o  driewdoBoo  orft  o.t  nolnq  ben^nd  ano  rdnCxr;'!-'!  'inbnri'  asw 

-oq  od  '’■Bijf  bnfi  noXIos  9:-^d  lo  no  ifioxlnqs  noqn  dne-nriidnoo  b'z  IsXIon  ©ox'f? 
qodnaS-  od  vsm  aoaBenonl  .X5PI  Y-f^nL  od  nolnq  aaeBsnonJ:  daoo  no  faedaerrp 
~n:r  ©<'(  od  benirre^dob  ©na  sor.Bononi:  daoo  srfd  ©nod^v  dqooYS  sxsjsd  axrfd  nc 

.©vtcaeox©  bctc  al-ljenoaBon 


©SBdnooneq  'snsmodano  ixodd  bsdi  bmoq  sd  dspirr  anolBseXor'yc  bns  an9liBd9!^ 
nol  dqeoxo  anrrl  ixccB  noowdod  alBlnadB/T!  lo  adEoo  lo  anr^TB-ff 

B-xrfoono  od  qoxdoB  dnaninnsvon  oXldooqa  vd  beonobxva  bb”  Y-Cqq^s  dnorfe  cix  Busdx 

“.noddonbonq 

-©no  ^bean  bnjE  i/von  ^aelxdof  rodirA  jaiToXXol  ?.b  bedxradX  ons  sXondfioo  d' benO 
nooll  bofi  omdimwl  oXorfsar/o^-  .Ydxni/dBJtt  aridrroxiBX  ^dns/irrjBq  iwob '  bnxrfd 
aoonBxIufTB  blorfescro;  eddnon  81  ^dnemYsq  nwob  Sc'^X  ^aY^tin^voo 

B.ddffor^  81  tdrrsrYBq  rtnofa  ^(adoa  noxBxvsXsd  briB  BOxbBn  nnibrj ConX) 
^dnsnT’XBq  mob  dDX  ^8vt^9^T0VC•Iqf>I^;  'jteb  anxBaon  fBXdrfobJ-eeH  .YdxTX'-dBia 

.YdxxrdBci  arfdno/'i 


-8.rn.QitbA  adr:BX8  sanolpl  XXBrf£;  dnobnoqobnx  cib  eorfaj'XoBdS?!  .aEsndeird  XXsciS 
odnx  T3driO  od  saaao/tcarrf  XXsfne  nol  arcBoX  bno.nrroosn  od  noldBCcd 

nol  ©i^nanna  orr©  ae.ilqqna  no  dno/rq.crps  nol  dnoinnnovo"'  ©dd  ddlrw  e'doBidaoo 
-X8'rd  IXama  od  adosnitnoodr.-a  -^.rtr  f-del  adosndnoo  dorrs  lo  oonBfirrolnsq  ©rid 
brtB  ,BQBB9ns:Bvd  XlBajs  od  sblx.  iBinoPBiptf  bnB  iBoxm’ood  sbivonq  ^aocaon 
-oXXb  brrB  sdofindnoo  lo  onBo's  icbI  Ed^__  do^. od  a.-anxsxrd  IXans  nol  ©gno'riB 

,  •  i  ,  .BXsinodfinr  esnaleb  bsdBO 


sX  no  rdendr.-irr  cribB  sdx  boB  ^ScPI  ^0f  sro.rL  dqqcnrfd  bobnsd?:©  er  Xendnoo  dnoH 
oxB  893£9ncnx  drr:d!  .YonopA  no '■dB.^xIxdBdS  oXmorroo:!!  srid  od  bsnnolsnBnd 
b^bxvona  8x  YrlTnodd'-'-B  bfis  srg'L  lo  eXsvoI  rzew  ^;0S  od  beddxnnsq 

lo  noidirXoaon  tnoqn  assns  nod do  Xc''r+crro  brt£  sBonB  oarrolob  Xondnooen  od 

,  dfie.nnno'roq  XbooX  no  odsdS  add 


INDET  Mm  SIW^ARY  OF  HISTORY  ON  S.  1717 


Hay  7,  1951 

Hearings:  Senate  on  S  1397  (Part  l) 

Hay  8,  1951 

Hearings:  House  on  H.R.  3871  (Part  l) 

Hay  17,  1951 

Plearings:  Senate  on  S  1397  (Part  2) 

H^y  21,  1951 

Hearings:  House  on  H.R.  3871  (Part  2) 

I-ray  31,  1951 

Hearings:  Senate  on  S  1397  (Part  3) 

Hearings:  House  on  H.R,  3871  (Part  3) 

Jme  21,  1951 

Senate  Committee  on  Ranking  and  Currency  reported 
S.  1717  without  amendment.  Senate  Report  470, 
Print  of  Bill  as  reported. 

June  25,  1951 

Senate  began  debate 

June  26,  1951 

Senate  continued  debate 

June  27,  1951 

Senate  continued  debate  • 

June  28,  1951 

S.  1717  passed  Senate  vath  Amendments.  Print  of 
Bill  as  by  the  Senate. 

Senate  resumed  the  consideration  of  the  bill 

S  1717  to  amend  and  extend  the  Defense  Production 
Act  of  1950  and  the  Housing  and  Rent  Act  of  1947. 

July  21,  1951 

Passed  House  Tfith  amendments  and  langu.age  of 

H.R.  3871  inserted.  Print  of  Bill  as  amended 
end  passed  by  the  House  of  Representatives. 

House  conferees  appointed 

July  23,  1951 

Senate  conferees  appointed 

July  25,  1951 

Conferees  reached  agreem.ents 

July  26,  1951 

Conferees  reached  agreem-ents 

July  27,  1951 

Senate  agreed  to  conference  report. 

House  received  conference  report.  Report  770 

July  30,  1951 

House  agreed  to  conference  report. 

July  31,  1951 

Approved:  Public  Law  96 
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AND 
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Mr.  Maybank,  from  the  Committee  on  Banking  and  Currency, 
submitted  the  following 

REPORT 

[To  accompany  S.  1717] 

The  Committee  on  Banking  and  Currency,  having  considered 
amendments  to  the  Defense  Production  Act  of  1950,  report  favorably 
a  committee  bill  (S.  1717)  and  recommend  that  the  bill  do  pass. 

General  Statement 

The  Defense  Production  Act  of  1950,  erected  the  framework  for  a 
vast  effort  by  the  Government  and  the  people  of  the  United  States 
to  e.xpand  and  redirect  our  productive  strength  quickly  to  such  un¬ 
precedented  levels  as  to  create  for  the  free  world  an  invincible  barrier 

•gainst  the  threat  of  successful  Communist  aggression  and  conquest. 

'his  vast  effort  in  defense  of  freedom  was  proved  urgently  necessary 
last  June  by  the  fateful  decision  of  w^orld  communism  to  substitute 
for  its  “cold  war”  tactics  of  infiltration  and  subversion  a  desperate 
new  policy  of  outright  invasion  and  war  against  the  infant  Republic 
of  Korea.  The  urgency  of  our  program  of  rearmament  and  productive 
expansion  became  even  more  pressing  when  the  collapse  of  the  North 
Korean  Communist  aggressors  under  American  and  United  Nations 
counterattack  was  instantly  followed  last  November  by  the  interven¬ 
tion  of  Communist  China  with  her  seemingly  limitless  resources  of 
manpower.  In  launching  war  in  Korea,  communism  served  notice 
on  the  free  world  that  it  regarded  armed  might  as  its  key  to  world 
domination. 

In  continumg  the  war,  after  the  United  Nations  came  to  Korea’s 
defense,  communism  demonstrated  an  utter  disregard  of  the  UN  and 
its  principles  and  contempt  for  the  basic  principles  of  hum.an  decency 
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and  the  sentiment  of  world  opinion.  In  widening  the  scope  of  that 
war  by  throwing  the  Chinese  hordes  into  the  conflict  to  avoid  total 
military  defeat  of  the  original  aggressors,  communism  revealed  a 
willingness  to  chance  world  war  in  pursuit  of  its  expansionist  ambi¬ 
tions.  The  free  nations,  led  by  the  United  States,  recognized  in 
these  manifestations  of  international  gangsterism  an  urgent  need  to 
confront  strength  with  strength  as  the  ultimate  and  decisive  barrier 
to  communism’s  achievement  of  its  imperialist  goals.  The  Defense 
Production  Act  grew  out  of  that  realization. 

The  approach  taken  by  the  Congress  in  this  act  to  the  problem 
of  rebuilding  our  military  potential  as  quickly  as  possible  was  three¬ 
fold:  to  provide  equipment  for  the  rapid  expansion  of  our  Armed 
Forces  and  those  of  the  friendly  nations  associated  with  us;  to  pro¬ 
vide  for  the  rapid  expansion  of  our  productive  capacity  to  a  point 
where  we  could  supply  materials  and  equipment  for  a  world-wide 
total  war;  and,  at  the  same  time  to  assure  the  Nation’s  financial  and 
economic  ability  to  mount  such  a  vast  defense  effort  by  establish-,  ij 
ing  authority  for  the  control  of  inflationary  pressures  arising  out  ofl  |r 
the  unavoidable  temporary  dislocations  and  shortages  in  supplies 
bound  to  result  from  such  tremendous  diversion  of  materials  from 
normal  peacetime  to  emergency  defense  uses. 

The  Defense  Production  Act,  which  became  law  on  September  8 
last,  was  put  into  actual  operation,  especially  the  price-and-wage  sec¬ 
tions,  gradually  and  all  too  slowly  in  the  period  following  its  enactment 
and  before  the  sudden  reversal  of  the  United  Nations  military  situation  ■ 
in  Korea.  Most  of  the  agencies  set  up  under  it  existed  at  that  time 
largely  on  paper,  or  with  skeleton  staffs  devoting  virtually  all  of  their 
time  and  effort  to  the  recruitment  of  additional  personnel.  The  Na¬ 
tion  was  permeated  with  a  psychology  of  quick  victory  in  Korea  and  a 
lessening  of  the  fear  of  world  war.  The  rush  of  anticipatory  buying  i 
set  off  by  initial  attack  in  June  was  gradually  subsidiug.  With  the  , 
decrease  in  scare  buying,  there  was  a  corresponding  decrease  in  the  i 
price  spiral. 

But  the  optimism  over  the  prospects  of  early  peace  was  abruptly 
shattered  by  the  new  invasion  and  the  retreat  of  UN  forces  below  i, 
the  thirty-eighth  parallel.  Once  again,  sparked  by  strategic  imports  j 
such  as  rubber,  tin,  copper,  tungsten,  and  similar  materials,  price''  i 
soared  to  new  heights.  The  production  agencies  and  the  militar*,  I 
departments  revised  their  estimates  of  immediate  need  and  stepped 
up  their  requirements  substantially.  This  put  additional  pressures 
on  prices.  The  price  control  agency,  meanwhile,  was  not  equipped 
to  cope  with  the  upward  sm’ge  of  prices.  It  appealed  for  voluntary 
restraint  by  sellers,  but  the  appeal  was  largely  ignored.  Wage  rates 
were  climbing  to  catch  up  with  the  increased  cost  of  living  and,  in 
some  instances,  to  exceed  it  in  anticipation  of  further  inflation  in 
hving  costs. 

Not  until  January  26,  1951,  6  months  after  the  inflationary  spiral 
got  under  way,  and  more  than  3  months  after  passage  of  the  act 
providing  authority  for  price  and  wage  controls,  was  the  accelerating 
price-wage  spiral  &ially  met  with  an  across-the-board  freeze  of  prices 
and  wages,  and  both  prices  and  wages,  since  then,  have  been  held  at 
comparatively  stabilized  levels. 

The  programs  authorized  under  the  Defense  Production  Act, 
although  in  many  cases  late  in  getting  under  way,  are  now  beginning 
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to  achieve  the  results  Congress  envisioned  in  drafting  and  enacting 
the  legislation.  But  the  Defense  Production  Act  expires  on  June  30 — 
only  a  week  from  now.  Your  committee  unanimously  believes  that 
world  conditions  are  such,  and  the  danger  of  new  and  bolder  Com¬ 
munist  aggression  so  real  and  menacing,  that  renewal  of  this  legisla¬ 
tion  is  absolutely  vital  to  the  safety  of  this  Nation  and  to  the  survival 
of  freedom  in  all  parts  of  the  world  where  it  now  exists.  To  allow  this 
legislation  to  lapse  and  the  programs  under  it  to  end  would,  in  the 
opinion  of  your  committee,  reflect  a  total  blindness  by  the  Congress  to 
the  world-wide  imperialist  designs  of  communism  so  strikingly  and 
shamelessly  revealed  in  naked  candor  in  the  devastation  of  the 
Republic  of  Korea. 

In  reaching  its  decision  to  recommend  approval  of  this  legislation, 
your  committee  has  devoted  6  weeks  of  continuous  all-day  study  to  the 
issues  raised  in  this  bill,  and  has  listened  to  and  consulted  not  only 
those  Government  officials  assigned  major  responsibilities  in  the  ad- 
Iministration  of  programs  under  this  act  but  also  qualified  and  repre- 
'sentative  spokesmen  for  virtually  every  economic  interest  in  the 
United  States  which  is  or  would  be  affected  by  operations  under  this 
act  or  under  amendments  proposed  to  it.  Moreover,  the  many  weeks 
of  formal  hearings  had  been  preceded  by  numerous  hearings  and  fre¬ 
quent  examination  into  actual  operations  under  the  act  by  individual 
members  of  the  Committee  on  Banking  and  Currency  who  serve  on 
the  Joint  Committee  on  Defense  Production.  All  of  this  information 
was  available  to  your  committee  in  reaching  its  decision — a  decision 
reinforced  further  by  the  experience  of  the  committee  in  drafting  the 
initial  legislation  last  year. 

Throughout  this  extended  and  continuous  study  of  the  basic  legis¬ 
lation,  your  committee  has  been  gratified  by  the  increasing  evidence 
of  the  fundamental  soundness  of  the  Defense  Production  Act  as  it 
was  finally  recommended  by  this  committee  to  the  Congress  last  year. 
Although  drafted  originally  under  the  stress  of  emergency  circum¬ 
stances  arising  from  the  outbreak  of  war,  the  major  provisions  of  the 
act  have  stood  the  test  of  experience  in  remarkable  fashion.  Indeed, 
evidence  of  this  soundness  can  be  found  in  the  fact  that  none  of  the 
amendments  proposed  by  the  executive  officers  administering  the  act 
Suggested  any  significant  basic  change,  but  rather  sought  only  to 
^iden  the  scope  of  the  legislation  in  limited  areas  or  to  provide  the 
administering  agencies  with  what  they  described  only  as  perfecting 
changes  based  on  experience  under  the  act.  All  of  these  facts  would 
indicate  that  the  Congress  last  year  met  the  issues  of  mobilization 
with  foresight,  courage,  and  effectiveness. 

At  the  same  time,  your  committee  cannot  refrain  from  expressing 
its  deep  disappointment  over  the  delays  which  occurred  before  parts 
of  this  effective  machinery — particularly  in  the  stabilization  area — 
were  finally  put  to  work.  Since  this  authority  was  not  exercised  as 
quickly  as  it  should  have  been,  it  has  not  yet  been  as  effective  as  it 
could  have  been.  Furthermore,  in  areas  where  flexibility  was  recom¬ 
mended,  rigidity  was  sometimes  used;  in  other  areas  where  strict 
controls  were  provided  for  use  when  needed,  loose  ones  were  in  some 
instances  relied  upon  to  meet  problems  far  beyond  the  capacity  of  such 
measures  to  solve. 

Nevertheless,  and  on  balance,”  it  appears  to  your  committee  that 
however  belatedly  some  of  the  stabilization  powers  of  this  act  were 
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invoked,  however  inflexibly  some  of  the  credit  controls  may  have 
been  used,  and  however  loosely  some  of  the  production  provisions 
may  have  been  administered,  the  fact  remains  that  real  results  are 
now  being  achieved  in  what  are  still  initial  phases  of  the  act’s  opera¬ 
tions.  Expansion  of  military  supplies  and  of  productive  capacity 
imder  the  act  is  proceeding  at  satisfactory  speed,  according  to  respon¬ 
sible  Defense  Department  and  mobilization  officials,  even  though 
results  are  not  readily  visible  to  the  average  citizen.  Much  more 
visible,  on  the  other  hand,  there  has  Anally  occurred  a  di’amatic 
halt  to  the  price-wage  spiral;  prices  are  leveling  off,  and  in  some 
cases  turning  downward;  wage  increases  are  being  held  generally 
within  comparatively  strict  limits;  the  cost  of  living  has  remained 
stable. 

Steadily  increasing  production  and  expansion  of  productive  capacity, 
the  leveling-off  of  prices  and  wage  rates,  and  the  demonstrated  ability 
of  United  Nations  troops  in  Korea  to  withstand  and  even  push 
repeated  Communist  attacks  all  have  contributed  to  a  calm  in  the 
Nation  and  in  the  market  places.  These  commendable  achievements 
have,  unfortunately,  led  many  persons  to  believe  the  emergency 
provisions  of  the  Defense  Production  Act  are  no  longer  needed. 
The  facts  simply  do  not  justify  such  complacency — a  complacency 
vergiog  on  blindness. 

Virtually  aU  of  the  inflation  which  occm-red  between  June  1950  and 
the  imposition  of  dhect  price  and  wage  controls  in  January  originated 
in  advance  of  buying — fear  buying — and  hoarding,  by  both  consumers 
and  businessmen.  Production  of  civilian  goods,  in  fact,  increased  in 
that  period,  even  though  stocks  of  many  items  seemed  to  be  disappear¬ 
ing  from  shelves  and  show-room  floors.  The  sudden  halt  to  scare 
buying  inspired  by  direct  action  to  stabilize  prices  revealed  that 
business,  likewise  fearing  shortages  and  higher  prices,  had  accumulated 
a  gigantic  inventory.  The  Government  contributed  to  the  buying 
rush  by  reaching  out  into  world  markets  for  vast  quantities  of  stock¬ 
piling  materials  regardless  of  price.  This  bidding  for  supplies  by  our 
Government,  coupled  with  equally  spirited  bidding  in  foreign  and 
domestic  markets  by  private  business,  resulted  in  spot  market  in¬ 
creases  such  as  the  following: 


Commodity 

June  1950 
price 

January  1951 
price 

Percentage 

increase 

Wool _ 

_  pound  - 

$1. 971.^ 

$4. 14)4 

109.9 

Tin _ 

.  do  -- 

.772 

1.  82 

135.8 

Rubber _ _ _  ... 

.  do _ 

.29 

.72 

148.3 

Copper _ _ _ 

Lead  _  _ 

.  do.  .. 

. . . do _ 

.224 

.12 

.244 

.17 

8.9 

41.7 

Zinc- _ _ 

_ _ _ _ do 

.157 

.182 

15.9 

The  import  spot  market  index  rose  to  levels  about  62  percent  above 
those  of  last  Jime. 

Although  not  matching  that  degree  of  rise,  domestic  spot  market 
prices  and  wholesale  prices  were  following  the  same  upward  trend  in 
this  period,  leveling  off  or  even  declining  slightly  in  September,  then 
renewing  an  upward  climb  which  became  almost  perpendiciflar  when 
the  Chinese  Communists  entered  the  fighting,  and  continuing  un¬ 
checked  until  controls  were  imposed. 
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.  •  The  violence  of  the  price  sph-al  which  occurred,  between  June  25 
I  and  January  26  and  the  degree  to  which  it  has  been  checked  since 
then  are  shown  in  the  following  tables: 


Spot  market  indexes 


Date 

August  1939=100 

June  1950=100 

Import 

Domestic 

Import 

Domestic 

June  2,  1950 _ _ 

268.0 

266.2 

100.1 

100.1 

June  9,  1950 _ 

268.0 

269.7 

100.1 

101.4 

June  16,  1950 _ 

264.8 

263.2 

99.0 

98.9 

June  23,  1950 _ 

266.0 

262.8 

99.4 

98.8 

June  30,  1950 _ _ _ 

271.2 

268.2 

101.3 

100.8 

July  7,  1950 _ _ _ 

277.4 

270.8 

103.7 

101.8 

July  14,  1950 _ 

291.8 

282.7 

109.0 

106.3 

July  21,  1950 _ ■- . . . 

301.6 

288.8 

112.7 

108.6 

July  28,  1950 _ 

313.9 

297.5 

117.3 

111.8 

Aug.  4,  1950 _ 

329.2 

291.0 

123.0 

109.4 

Aug.  11,  1950 _ _ 

332.0 

292.9 

124.1 

110.1 

Aug.  18,  1950 _ 

334.8 

297.4 

125. 1 

111.8 

Aug.  25,  1950 _ 

342,3 

301.6 

127.9 

113.4 

Sept.  1,  1950 _ 

341.7 

309.1 

127.7 

116.2 

Sept.  8,  1950  (DPA  Act  signed) _ 

350.2 

316.9 

130.9 

119.1 

Sept.  15,  1950 _ 

356.2 

318.5 

133.1 

119.7 

Sept.  22,  1950 _ 

355.7 

315.3 

132.9 

118.5 

Sept.  29,  1950 _ _ _ 

346.2 

308.9 

129.4 

116.1 

Oct.  6,  1950 _ _ _ 

350.5 

312.3 

131.0 

117.4 

Oct.  13.  1950 _ 

354.1 

311.2 

132.3 

117.0 

Oct.  20,  1950 _ 

356.1 

314.2 

133.1 

118.1 

Oct.  27,  1950 _ _ _ 

359.1 

316.9 

134.2 

119.1 

Nov.  3,  1950 _ _ _ 

363.9 

320.1 

136.0 

120.3 

Nov.  10,  1950 _ 

372.9 

324.6 

139.3 

122.0 

Nov.  17,  1950  (Chinese  intervention) _ 

378.6 

327.7 

141,5 

123.2 

Nov.  24,  1950 _ 

371.0 

326.1 

138.6 

122.6 

Dec.  1,  1950 _ _ 

376.0 

330.0 

140.5 

124.1 

Dec.  8,  1950 _ 

380.8 

339.8 

142.3 

127.7 

Dec.  15,  1950 _ 

385.8 

342.7 

144.2 

128.8 

Dec.  22,  1950 _ 

391.8 

347.2 

146.4 

130.5 

Dec.  29,  1950 _ 

396.7 

350.3 

148.2 

131.7 

Jan.  5,  1951 _  _ 

404.6 

355.6 

161.2 

133.7 

Jan.  12, 1951 _ _ 

427.1 

360.5 

159.6 

135.5 

Jan.  19,  1951 _ 

434.1 

361.1 

162.2 

135.7 

Jan.  26,  1951  (general  ceiling  price  regula¬ 
tions)  _  _ 

426.9 

359.8 

159.5 

135.3 

Feb.  2,  1951 _ _ 

431.8 

365.9 

161.4 

137.5 

Feb.  7,  1951 _  _ 

432.6 

362.8 

161.7 

136.4 

Feb.  14,  1951 _ 

434.8 

365.7 

162.5 

137.5 

Feb.  23.  1951 _ 

434.4 

364.7 

162.3 

137. 1 

Mar.  2,  1951 _ _ 

434.7 

362.0 

162.4 

136.1 

Mar.  9,  1951  _ _ 

422.0 

358.6 

157.7 

134.8 

Mar.  16,  1951 _ 

418.6 

356.0 

156.4 

133.8 

Mar.  23,  1951 _ 

416.7 

356.5 

155.7 

134.0 

Mar.  30,  1951 _ 

417.8 

355.7 

156.1 

133.7 

Apr.  6,  1951 _ 

413.1 

351.6 

154.4 

132.2 

Apr.  13,  1951 _ 

411.2 

352.3 

153.7 

132.4 

Apr.  20,  1951 _ 

407.5 

351.8 

152.3 

132.4 

Apr.  27,  1951 _ 

409.3 

351.8 

153.0 

132.2 

May  4,  1951 _ 

406.7 

348.3 

152.0 

130.9 

May  11,  1951 _ 

405.7 

348.8 

151.6 

131. 1 

May  18,  1951 _ 

395.8 

350.2 

147.9 

131.6 

May  25,  1951 _ 

393.1 

346.2 

146.9 

130.1 

June  1,  1951 _ _ _ _ 

,385. 3 

343.8 

144.0 

129.2 

June  8,  1951 _ 

379.0 

340.1 

141.6 

127.8 

June  13,  1951 _ 

378.5 

338.2 

141.4 

127.1 
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Weekly  wholesale  price  index 


Date 

Index 

(1926=100) 

Index  with 
(June  1950= 
100) 

June  6,  1950  __  . 

157.6 

100.2 

June  13,  1950  _ _ 

157.0 

99.8 

June  20,  1950 _ 

157.4 

100.0 

June  27,  1950 . 

157.4 

100.  0 

July  4,  1950- _ 

159.6 

101.4 

July  li,  1950 _ 

163.0 

103.6 

July  18,  1950  _ 

164.3 

104.4 

July  25;  1950 _ 

164.6 

104.6 

Aug.  1,  1950 . 

165.8 

105.4 

Aug.  8,  1950  _ _  . 

166.3 

105  7 

Aug.  15,  1950 . 

165.8 

105. 4 

Aug.  22,  1950- . 

166.6 

105. 9 

Aug.  29,  1950 _ 

167.8 

106. 6 

Sept.  5,  1950. _  . 

167.7 

106.  6 

Sept.  12,  1950  (DPA 
Act  signed) _ 

169. 1 

107.  5 

Sept.  19,  1950 _ 

169.8 

107.9 

Sept.  26,  1900 . 

169.4 

107.7 

Oct.  3,  1950 _ 

168.8 

107.3 

Oct.  10,  1950 _ 

168.4 

107.0 

Oct.  17,  1950 _ 

168.7 

107.2 

Oct.  24,  1950 _ 

168.9 

107.3 

Oct.  31,  1950 _ 

169.6 

107.8 

Nov.  7,  1950 _ 

170.0 

108.0 

Nov.  14,  1950 _ 

171.0 

108.  7 

Nov.  21,  1950  (Chi¬ 
nese  intervention).. 
Nov.  28,  1950 _ 

171.2 

171.7 

108.8 

109.1 

Date 

Index 

(1926=100) 

Index  with 
(June  1950= 
100) 

Dec.  5,  1950 _ 

172.6 

109.7 

Dec.  12,  1950 _ 

173.6 

110.3 

Dec.  19,  1950 _ 

174.7 

111.0 

Dec.  26,  1950 _ 

176.0 

111.9 

Jan.  2, 1951 _ 

176.8 

112.4 

Jan.  9,  1951 _ 

178.1 

113.2 

Jan.  16, 1951 _ 

178.7 

113.6 

Jan.  23,  1951 _ 

180.0 

114.4 

Jan.  30,  1951 _ 

180.9 

115.0 

Feb.  6,  19,51 _ 

182.3 

115.9- 

Feb.  13,  1951 _ 

183.4 

116.6 

Feb.  20,  1951 _ 

183.3 

116.5 

Feb.  27,  1951 . . 

183.0 

116.2 

Mar.  6,  1951 _ 

183.5 

116.6 

Mar.  13,  1951 _ 

18,3.4 

116.6 

Mar.  20,  1951 _ 

183.9 

116.9 

.Mar.  27,  1951 . . 

183.9 

116.9 

Apr.  3,  1951 _ 

183.3 

116.5 

Apr.  lb,  1951 _ 

183.0 

116.3 

Apr.  17,  1951 _ 

183. 1 

116.4 

Apr.  24,  1951 _ 

183.6 

116.7 

May  1,  1951 _ 

183.4 

116. 6 

May  8,  1951 _ 

182.8 

116.2 

May  15,  1951 _ 

182.2 

115.8 

May  22,  1951 _ 

182.4 

115.9 

May  29,  1951 _ 

182.5 

116.9 

June  5,  1951. . . 

181.9 

115.6 

June  12,  1951 _ 

181.7 

115.5 

Consumer  prices  naturally  reflected  these  same  trends. 


Consumers’  Price  Index 


Month 

Index  (1935- 
39=100) 

Index  (Jime 
1950=100) 

Percent 
change  from 
previous 
month 

June  1950-.  _ 

170.  2 

100.0 

+0.5 

+1.1 

July  _  _  _  _ 

172.0 

101.1 

August  . . . .  .  . . . 

173.4 

101.9 

+.8 

September  (DPA  Act  signed)...  _ _ _ _ _ 

174.6 

102.6 

+.7 

October..  . .  ....... 

175.6 

103.2 

+.6 

November  (Chinese  intervention)  _ _  _ ........ 

176.4 

103.6 

+.5 

December .  _ 

178.8 

105. 1 

+1.4 

January  1951  (General  Ceiling  Price  Regulation) _ _ 

February  . . . . . ..- _ 

181.5 

183.8 

106.6 

108.0 

+1.5 

+1.3 

184.5 

108.4 

+.4 

+.1 

April  ____ 

184.6 

108.5 

%  The  effect  of  this  price  inflation  on  wage  rates  was  obvious. 


Average  hourly  earnings — Production  workers  in  manufacturing 


Month 

Gross 

Index  (June 
1950=100) 

Percent 
change  from 
previous 
month 

June  1950 . . . 

July _ _ _ _ _ _ 

$1.  463 
1.462 

100.0 

100.6 

+0.8 

+.6 

August.  . . . 

1.464 

100.8 

+.1 

September  (DPA  Act  signed) .  . 

1.4T9 

101.8 

+1.9 

October _  .  _  . . 

1.  501 

103. 3 

+1.5 

November  (Chinese  intervention) .  . 

1.  514 

104.2 

+.9 

December . 

1.543 

106.2 

+1.9 

January  1951  (General  Ceiling  Price  Regulation)  . 

1.555 

107.0 

+.8 

1.560 

107.4 

+.3 

March-.  _  .  . . . . . . . 

1.  569 

108.0 

+.6 
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The  spiral  was  compounded  by  a  vast  expansion  in  credit. 

Commercial  bank  loans — Loans  outstanding  end  of  period 


Billions 

Index  (June 
1950=100) 

44.8 

100.0 

July _ _ _ _ — _ _ 

46.0 

102.7 

August _ _ 

47.3 

105.6 

September  (DPA  Act  signed)  _ _ _ _ 

48.9 

109.2 

49.8 

111.2 

51.5 

115.0 

62.2 

116.5 

1951 — January  (General  Ceiling  Price  Regulation) _ _ _ 

52.7 

117.6 

February _  _ _ _ 

53.5 

119.4 

March _ _ _ _ 

54.4 

121.4 

April _  _ _ _ 

54.4 

121.4 

Increased  taxes  passed  by  the  Congress  in  1950  to  meet  greater 
defense  requirements  were,  to  a  large  extent,  dissipated  in  late  1950 
and  early  1951  in  higher  unit  costs  for  military  goods.  Secretary  of 
Defense  George  C.  Marshall,  in  an  appearance  which  deeply  impressed 
members  of  your  committee,  testified: 

Taking  into  account  hidden  increases,  we  believe  that  the  best  over-all  estimate 
of  the  cost  of  inflation  to  the  Department  of  Defense  during  the  past  year  has 
been  roughly  equivalent  to  the  20-percent  increase  in  the  Wholesale  Price  Index. 
Thus,  approximately  $7  billion  out  of  the  $35  billion  authorized  for  procurement 
of  hard  and  soft  goods  and  military  construction  for  the  Department  of  Defense 
during  fiscal  year  1951  can  be  regarded  as  the  cost  of  inflation. 

General  Marshall  presented  a  great  many  specific  examples  of  cost 
increases  which  explain  that  $7  billion  advance.  Taken  at  random, 
following  are  some  of  the  examples  of  price  increases  on  standard 
civilian- type  items  among  scores  he  cited: 


Some  examples  of  cost  increases  to  the  military  since  Korea 


Item 

From — 

To— 

Percent 

Fuel  oil _ _ _ 

$0.99 _ 

$2.18 _ 

120 

Dish-washing  machine _ 

$1,454 . . . 

$2,200 _ 

51 

Khaki  trousers _ _ 

74  cents 

26 

Wool  serge  _ _  .  _  _ _ 

$3.60  per  yard... 

4  cents . . 

$5.72  per  pair _ 

$2.74 . . 

$7.32  per  yard... 

7J4  cents _  - 

$1 1 .36  per  pair.. 
$4.97  . 

103).^ 

83 

99 

Cotton  webbing,  __  _ _ 

Combat  boots _  _  , 

Winter  undershirts  _ _ _  _ 

82 

Glycerin _  _  _ _ 

35  cents  per 
pound. 

47  cents . . 

109 

Cotton  mop _ _ _ _ _ _ 

76  cents . 

63 

In  addition  to  the  $7  biUion  added  cost  to  the  Government  for 
military  procurement,  price  inflation  also  cost  the  taxpayers  them¬ 
selves — -the  consumers  of  this  country^ — an  estimated  $18  or  $20 
billion  more  for  the  goods  and  services  they  buy.  This  represents 
about  as  much  as  the  American  people  spent  for  clothing  or  for  shelter 
in  1950;  it  represents  an  amount  greater  than  the  net  income  of  all  of 
the  farm  proprietors  of  America  in  any  one  year. 

The  decisive  action  taken  in  January  to  halt  this  spiral,  while  com¬ 
ing  too  late  to  prevent  millions  of  Americans  on  fixed  incomes  from 
suffering  real  hardship,  nevertheless,  as  is  shown  in  the  foregoing 
tables,  accomplished  the  kind  of  results  your  committee  envisioned 
when  it  wrote  title  IV  into  the  bill  initially. 

S.  Kept.  470,  82-1 - 2 
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Inasmuch  as  the  inflation  which  occurred  between  June  and  January 
was  largely  anticipatory  in  nature,  and  not  based  on  such  genuine 
inflationary  factors  as  deficit  financing  or  acute  shortage  of  civilian 
goods,  your  committee  has  studied  carefully  the  whole  question  of  need 
for  price  and  wage  controls  now  that  the  initial  onslaught  of  inflation 
has  been  stopped. 

Your  committee,  backed  by  the  unanimous  opinion  of  all  witnesses 
who  testified  in  many  weeks  of  hearings,  is  convinced  that  the  real 
inflationaiy  danger  is  ahead,  not  behind.  Although  opinions  differed 
on  the  need  for  the  direct  controls,  there  was  no  disagreement  on  the 
necessity  for  bulwarking  our  economic  defenses  against  a  surge  of 
inflationary  pressmes  which  all  witnesses  regarded  as  inevitable. 

Those  pressures  are  recognized  as  inevitable  because  of  the  timetable 
of  defense  plarmmg.  Our  goal,  as  outlined  by  Defense  Mobdizer 
Charles  E.  Wilson,  is  to  crowd  into  approximately  2)2  years  an  ex¬ 
pansion  of  17  percent — 17  million  tons — in  the  steel-producing  capacity 
of  the  United  States;  as  compared  with  an  expansion  of  14  million 
tons  in  1940-45;  an  expansion  of  30  percent,  or  22,000,000  kilowatts, 
in  the  electric  power  capacity  of  the  Nation;  an  expansion  of  65  per¬ 
cent,  or  500,000  tons,  in  the  aluminum  capacity,  while  at  the  same  time 
equipping  a  3,500,000-man  Military  Establishment  and  the  armed 
forces  of  allied  nations,  providing  necessary  guns,  tanks,  planes, 
ships,  and  ammunition  for  our  forces  in  Korea,  creating  the  capacity 
to  produce  50,000  airplanes  and  35,000  tanks  a  year  and  18,000  jet 
engines  a  month,  and  above  and  beyond  that,  accumulating  reserves 
of  key  items  regarded  as  sufficient  to  carry  us  thi’ough  the  first  year 
of  an  all-out  world  war. 

Achieving  such  goals  will  require  the  full  utilization  of  America’s 
productive  genius.  It  will  require  a  substantial  increase  in  our  work¬ 
ing  force  and  a  substantial  increase  in  overtime  work.  This  will 
mean  more  money  for  individuals  to  spend.  This  added  purchasing 
power,  however,  will  not  be  matched  by  corresponding  increases  in 
the  availability  of  goods  for  that  increased  purchasing  power  to  buy; 
on  the  contrary,  it  is  virtually  certain  that  there  will  be  less  consumers’ 
goods.  Therein  lies  the  seed  of  an  economic  disaster  that  might  well 
destroy  the  military  might  we  are  straining  to  build. 

Examining  this  problem  in  terms  of  just  one  commodity,  steel, 
your  committee  finds  a  graphic  picture  of  the  over-all  inflationary^ 
danger  growing  out  of  reduced  civilian  supplies  and  rising  incomes. 
Our  plant  for  the  production  of  iron  and  steel  had  a  rated  capacity 
in  June  1950  of  100  million  ingot-tons  a  year.  This  represented  a 
substantial  increase  over  peak  World  War  II  capacity  of  95  million 
ingot-tons,  but  wms  still  far  from  enough  to  satisfy  the  demands  of 
American  industry  and  the  American  people  for  steel  and  products 
made  from  steel,  even  though  that  plant  was  operated  during  most 
of  the  year  at  levels  above  100  percent  of  theoretical  capacity.  Thus, 
even  before  the  outbreak  of  the  Korean  War  and  the  decision  to 
increase  our  defense  effort  vastly,  there  was  a  gray  market  in  this 
basic  commodity  despite  the  fact  that  virtually  the  entire  output 
went  to  civilian  uses  and  only  about  1  million  tons  for  military  uses. 

In  the  year  since  June  1950  we  have  increased  steel  capacity  more 
than  5  percent  to  about  105  million  ingot-tons.  By  the  end  of  this 
year,  capacity  should,  according  to  present  plans  be  increased  to 
somewhere  near  108  million  ingot-tons.  Yet  demands  of  the  military 
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services  and  the  atomic  energy  program  alone  this  year  and  next  year 
will  take  off  the  civilian  market  every  ton  of  steel  produced  by  this 
extra  capacity,  and  millions  of  additional  tons  as  well. 

Considering  only  the  steel  which  will  be  required  for  straight  mili¬ 
tary  pm’poses  in  the  next  2  years,  it  is  estimated  that  the  24  million 
tons  so  diverted — as  against  less  than  1  million  tons  used  for  these 
piu’poses  in  1950 — will  represent  sufficient  tonnage  to  build  14  million 
new  automobiles.  This  is  more  than  twice  as  many  new  automobiles 
as  were  manufactiu’ed  in  1950  and  almost  equal  to  the  production  of 
the  enthe  passenger  automobile  industry  dm’ing  the  years  1936 
thi’ough  1940. 

To  illustrate  in  another  way  the  magnitude  of  these  military  re¬ 
quirements,  24  million  tons  of  steel  would  be  roughly  enough  to  build 
and  make  all  of  the  automobiles,  all  of  the  trucks,  all  of  the  busses,  all 
of  the  automotive  parts,  and  all  of  the  household  hard  goods  and 
appliances  of  all  kinds,  as  well  as  all  of  the  farm  implements  and 
wheel  tractors,  which  were  manufactured  in  this  country  in  the  peak 
year  of  1950. 

Yet  even  if  the  steel  were  available  in  the  next  2  years  for  production 
of  those  civilian  goods  at  the  same  levels  as  in  1950,  the  hard  goods 
which  could  be  produced  would  fall  far  short  of  meeting  the  demands 
of  the  substantially  increased  purchasing  power  our  people  will  have. 
Informed  estimates  indicate  that  the  national  income  by  the  first 
quarter  of  1952  will  reach  an  annual  rate  $37K  billion  higher  than  the 
rate  achieved  in  the  first  quarter  of  1951.  Where  will  this  income  go? 
Into  savings  and  taxes?  Or  into  higher  prices  for  the  limited  goods 
available?  The  former  path  would  be  anti-inflationary;  the  latter 
inflationary  and  disastrous.  Witnesses  before  your  committee  were 
in  complete  agreement  on  this  point. 

Your  committee  has  received  innumerable  proposals  for  containing 
these  inflationary  pressures  by  reliance  entirely  on  means  other  than 
the  use  of  direct  controls  over  prices,  wages,  and  rents;  that  is,  by  in- 
dhect  controls  over  the  money  supply  through  higher  taxes,  stringent 
credit  policies,  reduction  in  Government  spending,  and  incentives 
to  greater  saving. 

In  the  opinion  of  your  committee,  after  exhaustive  study  of  the  whole 
inflation  problem,  each  of  these  steps  has  great  merit  in  itself  as  a 
Tiecessary  part  of  an  integrated,  effective,  and  completely  rounded 
anti-inflation  program.  All  must  be  utilized  to  the  maximum  degree 
possible,  consistent  with  the  requirements  of  production,  of  efficient 
operation  of  our  complex  economic  system,  and  of  necessary  Govern¬ 
ment  services,  in  contributing  to  a  lessening  of  the  basic  inflationary 
pressures  growing  out  of  greatly  increased  purchasing  power  and 
decreased  supplies  of  many  civilian  goods. 

But  j^our  committee  would  be  less  than  realistic  if  it  were  to  accept 
the  thesis,  put  forward  by  those  witnesses  opposing  the  direct  controls, 
that  the  Committee  on  Banking  and  Currency  should  recommend 
abandonment  of  the  direct  controls  now,  on  the  chance,  or  the  hope, 
that  the  Congress  eventually  might  enact  tax,  credit,  and  budget 
control  measures  sufficiently  spartan  to  accomplish  the  purposes  of 
stabilization  through  indirect  controls  alone.  Such  a  program  would 
be  so  drastic  as  to  constitute  a  serious  threat  to  production  and  to  our 
economy. 
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The  recent  experience  of  the  Committee  on  Ways  and  Means  in 
the  House  of  Representatives  in  writing  new  tax  legislation  is  a  strik¬ 
ing  illustration  of  the  difficulties  to  be  encountered  in  a  democracy  in 
imposing  new  tax  burdens.  Many  segments  of  the  bill  are  under 
strong  attack  from  affected  groups.  Yet  no  responsible  fiscal  au¬ 
thority  has  indicated  that  this  pending  bill  represents  a  tax  increase 
sufficient  to  siphon  off  excess  purchasing  power.  The  additional 
revenues  proposed  in  the  measure  do  not  even  assure  a  balanced 
budget  when  defense  expenditures  mount  to  levels  scheduled  for  late 
this  year  and  next  year. 

The  Congress  already  has  demonstrated  its  desire  to  cut  out  all  un¬ 
necessary  Federal  expenditures  and  to  reduce  budget  requests  wherever 
it  is  considered  safe  to  do  so.  But  since  the  vast  bulk  of  the  Federal 
budget  is  assigned  to  defense  purposes,  and  since  these  military  pro¬ 
grams  cannot  be  abandoned  or  greatly  reduced  in  the  face  of  the  world 
situation,  the  cuts  we  can  anticipate  will  be  relatively  small  in  relation 
to  total  budget  amounts.  It  is  the  opinion  of  your  committee  that, 
reductions  in  Government  expenditures  now  in  prospect  cannot  byl 
themselves,  or  in  concert  with  prospective  tax  increases  and  credit 
restraints,  achieve  the  goal  of  economic  stabilization  in  the  months  and 
years  immediately  ahead  without  complementary  controls  over  prices 
and  wages,  and  over  rents  in  areas  of  acute  housing  shortages  and  high 
defense  activity. 

Should  price,  wage,  and  rent  controls  be  permitted  to  die  at  this  time 
on  the  wishful  premise  that  Congress  some  day  might  enact  monetary 
restraints  adequate  to  meet  the  full  surge  of  inflationary  pressures 
ahead,  it  is  inevitable  that  in  a  few  months,  at  the  latest,  when  present 
inventories  are  depleted  and  cut-backs  in  civilian  production  become 
more  severe,  a  new  spiral  of  price  inflation  dwarfing  that  occurring 
after  the  outbreak  of  the  Korean  War  would  be  inevitable  and  irresist¬ 
ible. 

Demands  for  higher  wages  to  maintain  labor’s  purchasing  power 
in  the  face  of  rising  living  costs  would  be  equally  inevitable  and  equally 
irresistible,  particularly  in  a  tightening  labor  market.  Wage  incen¬ 
tives  by  industries  to  pirate  manpower  from  each  other  would  reach 
such  levels  that  skilled  craftsmen  in  many  trades  might  well  be  receiv¬ 
ing  hourly  wages  of  $10  or  $15  per  hour  and  the  entire  wage  structure- 
would  be  raised  to  such  heights  that  thousands  of  small  businesses,V 
particularly  in  the  service  trades,  would  be  priced  entirely  out  of  the 
labor  market  and  forced  to  close  their  doors. 

Rent  increases  are  already  becoming  alarming  in  many  uncontrolled 
areas  of  expanding  military  and  defense  activity.  The  morale  of  our 
fighting  men  recalled  to  service  has  already  suffered  from  the  hard¬ 
ships  they  experience  in  finding  homes  or  apartments  for  their  families 
at  rents  they  can  afford.  The  tm-n-over  of  labor  in  many  defense 
areas  because  of  inability  of  in-migrant  workers  to  find  suitable  ac¬ 
commodations  at  reasonable  rents  is  reaching  proportions  alarming  to 
production  officials.  The  scheduled  increase  in  defense  activity  will 
certainly  compound  these  dislocations  and  hardships  if  adequate  rent- 
control  machinery  is  not  available. 

Were  your  committee  and  the  Congress  to  decide  to  abandon  the 
direct  controls  at  this  time  in  the  belief  that  they  could  be  reimposed 
if  the  situation  deteriorates  sufficiently  to  require  corrective  action, 
the  fact  remains  that  the  damage  would  be  done  to  our  economy  in 
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the  meantime  and  could  not  be  rectified.  Evidence  of  this  can  be 
seen  in  the  fact  that  the  increase  in  the  general  price  level  which 
occurred  between  June  1950,  and  January  1951,  could  not  successfully 
be  rolled  back  when  controls  were  imposed,  and  this  inflation  now 
in  effect  appears  to  be  “built  in”  for  the  duiation. 

Isolated  retail  price  wars  in  New  York  and  elsewhere  in  recent 
weeks  have  not  led  to  any  general  decline  in  living  costs,  for  the  reason 
!  that  the  raw  material,  manufacturing,  wholesale,  and  wage-cost 
I  increases  which  led  to  or  accompanied  retail-price  increases  are  now 
j  virtually  ineradicable.  It  might  be  argued  that  a  new  spiral  of  infla¬ 
tion  let  loose  by  the  elimination  at  this  time  of  direct  controls  could 
I  be  halted  eventually  by  reimposition  of  the  direct  controls,  but  the 
j  Nation  by  then  would  be  saddled  with  a  new  price  and  wage  plateau 

j  as  difficult  to  push  backward  as  has  been  the  price-wage  plateau 

of  January  26. 

,i  The  simple  arithmetic  of  defense — an  increase  in  the  rate  of  contract 

flft  letting  for  defense  purposes  from  less  than  $1  billion  a  month  before 
^  June  1950,  to  current  levels  of  $1  billion  a  week — makes  clear  that 
stabilization  must  be  maintained  if  the  dollars  we  appropriate  to  the 
i  military  are  to  buy  their  full  share  of  necessary  supplies  and 
equipment. 

The  contracts  placed  by  the  defense  agencies  do  not  reflect  imme¬ 
diate  cash  payments,  of  course.  But  deliveries  and  expenditures 
I  by  Government  are  advancing  sharply.  The  monthly  rate  of  deliv¬ 
eries  has  increased  300  percent  annually  in  the  past  year.  Actual 
deliveries  of  defense  items  in  fiscal  1952  are  estimated  by  Secretary 
Marshall  at  $38  billion.  And,  as  he  testified,  the  impact  on  the  econ¬ 
omy  is  not  measured  solely  by  deliveries  actually  made  and  paid  for, 
but  also  by  ordei’s  in  the  pipelines  for  deliveries  in  future  years  which 
are  now  taking  vast  quantities  of  steel,  aluminum,  copper,  and  other 
j  material  off  the  civilian  market. 

i  The  term  “billion”  has  become  commonplace  among  Americans 
and  the  bilhon  dollars  we  are  obligating  weekly  for  defense  purposes 
is  taken  pretty  much  in  stride  by  the  press  and  the  public.  The 
immensity  of  the  mobilization  effort,  and  of  the  productive  facilities 
J  needed  to  carry  it  out,  can  be  seen  better  from  a  tangible  illustration. 
J|  BWe  are  now  obligating  each  week  more  than  the  entire  cost  of  the 
I  Tennessee  Valley  Authority’s  far-flung  water-control,  power,  and 
j  chemical  facilities.  Each  week  we  are  obligating  for  defense  enough 
,  to  build  20  Empire  State  Buildings  or  practically  enough  to  build  the 
j  entire  St.  Lawrence  seaway  project. 

i  In  contemplation  of  such  a  stupendous  effort,  your  committee 
agrees  with  General  Marshall  when  he  testified : 

I  When  the  Defense  Production  Act  of  1950  was  passed,  it  was  intended  to  be  a 
keystone  in  our  industrial  mobilization.  The  reasons  today  for  continuation  of 
that  act,  I  think,  are  more  compelling  than  the  reasons  for  its  original  enactment. 

Administration  of  Progr.4m 
NO  profit  control 

Throughout  the  hearings  a  great  number  of  witnesses  expressed  the 
fear  of  a  system  of  profit  control.  Your  committee  wishes  to  empha¬ 
size  as  emphatically  as  it  knows  how  that  this  act  authorizes  no  such 
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a  program.  The  Defense  Production  Act  as  its  very  name  implies 
is  designed  to  increase  production.  To  control  profits  would  do  the 
very  contrary.  If  the  Congress  sees  fit  to  control  profits  it  will  do  so 
thi’ough  tax  legislation  and  do  it  through  its  Finance  and  Ways  and 
Means  Committees,  as  it  did  last  year  when  it  enacted  the  excess- 
profits  tax  and  renegotiation  laws.  Your  committee  hastens  to  add, 
however,  that  it  realizes  that  the  price  and  production  control  can¬ 
not  operate  without  having  some  effects  on  profits.  But  that  is  the 
residual  effect,  and  profits,  as  such,  still  may  be  increased  or  not  de¬ 
pending  on  the  ingenuity  and  productive  genius  of  the  entrepreneur. 
Once  we  try  to  control  or  destroy  the  germ  of  our  American  enterprise 
system,  we  only  destroy  ourselves.  The  clear  and  unmistakable 
mtent  of  your  committee  is  that  this  act  does  not  authorize  a  profit- 
control  program. 

ALLOCATIONS  AND  PRIORITIES 

Your  committee  was  m’ged  to  amend  the  language  of  title  I  of  the  ( 
Defense  Production  Act  of  1950  to  incorporate  specific  formidas  for  the  ' 
allocation  of  adequate  materials  to  continue  civilian  production  where- 
ever  this  is  consistent  with  military  needs.  It  was  also  urged  to  make 
other  specific  statutory  allocations  of  materials  to  certain  users. 
Because  your  committee  was  of  the  opinion  the  inclusion  of  such 
provisions  in  this  case  might  create  mideshable  inflexibility  in  the 
administration  of  allocation  and  priority  powers,  it  decided  not  to 
recommend  amendment  of  the  act  in  these  respects. 

Your  committee  considered  the  need  for  flexibility  in  granting  the 
allocation  authority  in  the  Defense  Production  Act  of  1950,  and,  in 
presenting  S.  3936  on  the  Senate  floor  last  year,  the  following  state¬ 
ment  was  made  by  the  chairman  of  yom’  committee; 

The  powers  granted  in  this  bill  are  great.  Their  very  flexibility,  so  necessary  to 
accomplish  our  purposes  without  harm,  raises  the  possibility  of  abuse.  Your 
committee  considered  the  possibility  of  limiting  the  powers  or  imposing  arbitrary 
restrictions  on  the  President.  Your  committee  did  not  adopt  this  negative  view. 
Instead,  reliance  was  placed  upon  requirements  of  consultation  with  industry  and 
other  persons  affected  by  regulations  and  on  the  “watchdog  committee”  set  up  in 
the  bill.  These  positive  measures  to  protect  the  public  interest  will  be  more 
valuable,  in  our  Judgment,  than  any  negative  measures  we  could  have  provided. 

While  neither  your  committee,  nor  those  of  its  members  who  are(^ 
members  of  the  “watchdog  committee,”  have  agreed  in  every  instance 
with  the  decisions  of  the  officials  administering  the  act,  we  have  felt 
that  our  original  recommendation  was  correct — that  flexibility  of 
authority,  tempered  by  consultation  with  industry  (a  polic3r  which 
has  been  disregarded  all  too  often  and  wliich  your  committee  feels 
should  be  emphasized  much  more)  and  tempered  by  the  scrutiny  of 
the  “Avatchdog  committee,”  is  far  superior  to  arbitrary  rules  and 
formulas  imposed  by  statute. 

Under  the  present  flexible  priority  and  allocation  authority  the 
executive  branch  has  been  able  to  prohibit  recreational  and  amusement 
construction,  to  direct  materials  to  the  freight-car  program,  to  limit 
the  use  of  tin  and  other  materials  by  specification  controls  and  by 
prohibiting  their  use  Avhere  substitutes  will  do,  to  institute  a  con¬ 
trolled  materials  program  for  steel,  copper,  and  aluminum,  and  to 
prohibit  American-flag  vessels  from  discharging  at  any  port  in  the 
world  any  cargo  destined  to  Commmiist  China  or  even  from  calling 
at  an}^  port  in  Communist  China, 
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The  act  now  authorizes  these  and  many  other  types  of  controls 
over  materials:  Restrictions  on  imports  and  exports,  rationing,  and 
innumerable  other  production  and  distribution  controls.  It  is  to  be 
hoped  that  most  of  these  additional  controls  will  not  be  needed,  but 
if  they  are  needed,  arbitrary  limitations  imposed  by  statute  might 
prevent  the  most  effective  use  of  the  allocation  authority. 

Your  committee  wishes  to  emphasize  the  statement  in  the  declara¬ 
tion  of  policy  in  section  2  of  the  act,  that  the  powers  conferred  by  the 
act  are  to  be  used  to  prevent — 


undue  strains  and  dislocations  upon  wages,  prices,  and  production  or  distribution  • 
of  materials  for  ci\dlian  use,  within  the  framework,  as  far  as  practicable,  of  the 
American  system  of  competitive  enterprise. 

Dhect  military  needs  must,  of  course,  be  considered  and  tended  to 
first.  Then  in  fields  such  as  farm  machinery,  fertilizer,  and  freight 
cars,  where  there  are  unquestionably  bona  fide  needs,  adequate  alloca¬ 
tions  and  priorities  orders  must  also  be  made  by  the  agencies  adminis¬ 
tering  the  act.  However,  the  requirements  of  so-called  defense-sup¬ 
porting  and  essential  civilian  industries  should  be  carefully  screened 
to  make  certain  that  they  represent  bona  fide  needs  to  support  defense 
requirements.  These  agencies  should  be  wary  of  the  claims  of  those 
who  exaggerate  the  needs  and  essentiality  of  their  particular  indus¬ 
tries  to  obtain  the  benefits  of  allocations  and  priorities  as  defense¬ 
supporting  or  essential  civilian  industries. 

Your  committee  appreciates  that  the  defense-supporting  industry 
category  is  much  broader  than  it  has  been  in  past  wars,  and  that  there 
is  frequently  no  clear  line  of  distinction  between  essential  and  non- 
essential  industries.  Our  experience  with  export  controls  has  made  it 
clear  that  the  essentiality  of  a  product  to  a  nation’s  mobilization  pro¬ 
gram  depends  on  many  things:  the  supply,  the  availability  of  substi¬ 
tutes,  the  place  the  material  fills  in  the  Nation’s  economy,  and  the 
like. 

Your  committee  is  in  agreement  with  Mr.  Fleischmann’s  statement, 
on  page  2780  of  the  hearings,  of  the  NPA  position  on  this  point : 


» 


It  is  indeed  the  position  of  the  NPA  that  no  sharp  distinction  can  be  made 
between  the  essentiality  of  products  without  reference  to  the  quantity  to  be  pro¬ 
duced.  Thus  the  twenty-thousandth  tank  produced  this  month  (if  this  could 
be  done)  would  be  of  less  essentiality  to  the  Nation  than  the  first  railway  car, 
a  valve  to  maintain  New  York  City’s  water  system,  or  even  the  first  passenger 
automobile. 


In  the  current  phase  of  mobilization,  the  defense-supporting  and 
essential  civilian  category  of  industry  is  not  all-inclusive  and  should 
be  most  carefully  screened.  Many  of  the  requirements  of  these 
industries  can  and  shordd  be  filled  in  the  ordinary  course  of  business, 
without  governmental  intervention.  The  claim  of  essentiality  should 
not  be  used  to  let  certain  concerns  gobble  up  materials  which  otherwise 
would  continue  to  flow  thi'ough  normal  business  channels  and  increase 
goods  made  available  for  civilian  consumption.  In  our  present 
twilight  of  part  peace,  part  war,  our  normal  base  of  civilian  production 
with  its  concomitant  full  employment  of  wage  earners  should  be 
preserved  and  encouraged  to  as  great  an  extent  as  possible  consistent 
with  direct  military  needs  and  the  minimum  of  defense-supporting 
and  essential  civilian  demands.  At  the  same  time,  in  accordance 
with  the  act’s  polic}^,  the  powers  should  be  used  where  necessary  to 
prevent  imdue  strains  and  dislocations. 


14  AMENDESTG  THE  DEFEflSTSE  PRODUCTION  ACT  OF  1950 

Your  committee  expects  that  the  agencies  administering  this  act 
will  keep  these  principles  in  mind  in  carrying  out  the  powers  granted 
xmder  the  act,  and  will  exercise  wise  judgment  and  sound  discretion 
in  applying  them  to  specific  situations. 

Small  Business  and  the  Defense  Effort 

Experience  under  the  Defense  Production  Act  has  demonstrated 
clearly  the  dangers  to  our  free  competitive  economy  and  to  independent 
small  business  which  your  committee  foresaw  last  year.  Constant 
vigilance  must  be  exercised  of  all  officials  carrying  out  the  program,  to 
prevent  undue  concentration  of  industry  and  to  prevent  injury  or 
destruction  to  innumerable  independent  small  enterprises  which  fre¬ 
quently  are  less  able  to  shift  to  defense  production  and  less  able  to 
take  care  of  themselves  in  a  disturbed  and  partly  controlled  economy. 

This  problem  permeates  the  entire  mobilization  program.  Small 
business  must  be  given  a  fair  chance  to  bid  or  negotiate  on  procure-  | 
ment  contracts;  small  business  must  receive  fair  consideration  in  the  ^ 
handling  of  applications  for  accelerated  tax  amortization  and  loans 
under  title  III  of  the  act;  small  business  must  be  fairly  represented  in 
the  agencies  administering  the  act  and  on  advisory  committees  in 
those  agencies;  and  the  orders  and  regulations  must  provide  for  fair 
treatment  and  a  fair  distribution  of  materials  for  small  business. 

Your  committee  recognizes  that  many  concerns  will  be  hurt  by  the 
mobilization  program,  and  that  many  small  concerns  will  be  among 
them.  Your  committee  also  recognizes  that  efforts  have  been  made 
by  the  agencies  to  give  proper  consideration  to  independent  small 
business. 

However,  your  committee  does  not  consider  that  enough  is  being 
done,  that  the  agencies,  or  at  least  many  officials  in  the  agencies,  are 
sufficiently  aware  of  the  importance  of  giving  full  and  fair  considera¬ 
tion  to  small  business  in  every  phase  of  the  mobilization  program. 
Without  this  vigilant  attention  to  the  needs  of  small  business,  the 
mobilization  program  will  suffer,  their  skilled  labor  forces  and  man¬ 
agerial  talents  may  be  dissipated,  and  the  contribution  which  could 
be  made  by  thousands  of  energetic  and  capable  businesses  would  be 
lost.  Equally  important,  in  the  long  run  perhaps  more  important,  ^ 
is  the  injmy  which  will  result  to  our  free  competitive  economy  unless 
small  business  receives  full  and  fair  consideration  in  all  aspects  of  the 
mobilization  program  and  is  permitted  to  make  its  full  contribution 
to  the  defense  program. 

Your  committee  urges  with  all  the  emphasis  at  its  command  that  the 
agencies  review  their  policies  and  procedures  to  eliminate  anything 
which  might  adversely  affect  independent  small  business  and  to  take 
every  step  which  might  insure  full  and  fair  consideration  to  their 
needs. 

Because  your  committee  considered  that  the  present  legislative 
provisions  do  not  provide  sufficient  protection  and  assurance  to  small 
business,  serious  consideration  was  given  by  your  committee  to  an 
amendment  which  would  establish  a  Small  Defense  Plants  Corporation 
to  assist  and  protect  small  business.  Your  committee  tentatively 
decided  to  incorporate  this  amendment  in  the  bill,  but,  because  of 
questions  concerning  the  effect  of  some  of  the  provisions  on  small 
business  and  the  mobilization  program,  your  committee  decided  that 


AMENDING  THE  DEFENSE  PRODUCTION  ACT  OF  1950 


15 


it  was  unwise  to  adopt  the  amendment  without  further  information  on 
these  points.  Accordingly  your  committee  determined,  in  order  to 
report  out  the  most  effective  and  helpful  bill  possible,  to  hold  hearings 
on  the  Small  Defense  Plants  Corporation  proposal  within  a  week,  and 
to  report  a  bill  on  the  subject  within  3  weeks. 

Advertising  Matter 

In  section  402  (e)  (hi)  of  the  law.  Congress  expressly  exempted, 
among  other  items,  rates  charged  for  advertising  in  newspapers, 
magazines,  radio  and  television  broadcasts,  and  outdoor-advertising 
facilities.  The  Office  of  Price  Stabilization  extended  this  advertising 
exemption  by  regulation  to  other  general  and  specific  categories,  after 
finding  that  such  exemption  would  not  result  in  inflationary  price 
rises  and  would  ease  the  complexities  of  administration.  Clearly  this 
extension  of  exemption  for  advertising  matter  is  in  accord  with  the 
intent  of  Congress  and  yom*  committee. 

Your  committee  is  unable  to  understand,  however,  why  book 
matches  were  specifically  excluded,  by  name,  from  the  regulatory 
exemption  of  advertising  matter  printed  on  paper.  By  no  stretch  of 
the  imagination  could  book  matches  be  held  to  have  any  effect  on 
inflationary  price  rises.  It  is  common  knowledge  that  book  matches 
are  manufactm’ed  and  distributed  for  almost  exclusively  advertising 
purposes.  More  often  than  not  they  are  given  away  free  of  charge  to 
the  user.  Your  committee  recommends,  in  view  of  these  facts,  that 
book  matches  for  advertising  purposes  be  treated  in  the  same  manner 
as  other  advertising  matter  printed  on  paper. 

Retailers  Margins  of  Profit 

Your  committee  received  testimony  on  need  for  the  maintenance 
of  the  May-June  1950  margins  of  profit  to  retailers  operating  on  a 
percentage  discount  or  mark-up  basis.  The  Defense  Production  Act 
in  its  present  form  now  requires  that  due  consideration  be  given  to 
margins,  among  other  factors,  and  your  committee  expects  that  such 
consideration  will  be  given  in  establishing  ceilings.  Where  the 
retailer’s  expenses,  in  the  form  of  commissions  and  the  like,  go  up 
with  the  cost  of  the  product,  consideration  must,  of  course,  be  given 
to  these  increases  in  costs  incidental  to  the  primary  increase  in  costs. 

Amendments 

extension  of  the  defense  production  act  of  1950 
(Section  1,  page  1  of  bill) 

The  bill  provides  for  extension  of  title  I  (Priorities  and  Allocations) , 
title  II  (Authority  to  Requisition),  and  title  III  (Expansion  of  Pro¬ 
ductive  Capacity  and  Supply),  together  with  the  voluntary  agreement 
and  administrative  authority  in  title  VII,  in  full  force  to  June  30, 
1952,  and  to  June  30,  1953,  to  the  extent  necessary  to  aid  in  carr3''ing 
out  contracts  relating  to  national  defense  entered  into  by  the  Govern¬ 
ment  prior  to  July  1,  1952.  Title  IV  (Price  and  Wage  Stabilization), 
title  V  (Settlement  of  Labor  Disputes),  and  title  VI  (Control  of 
Credit)  would  be  extended  through  February  29,  1952. 

s.  Rept.  470,  82-1 - 3 
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The  February  29,  1952,  date  for  the  extension  of  titles  IV,  V,  and 
VI  was  chosen  because  it  was  felt  by  your  committee  that  it  was 
necessary  to  review  the  progi'am  again  in  the  near  future.  As  a 
result  of  the  delay  in  the  imposition  of  general  price  and  wage  con¬ 
trols,  the  stabilization  program  has  not  been  underway  for  a  long 
enough  time  to  warrant  a  thorough  evaluation  of  the  statute  and  its 
effects.  How  much  the  present  difficulties  are  the  result  of  admin¬ 
istrative  deficiencies,  how  much  the  result  of  the  delay  in  starting 
the  program  so  late,  and  how  much  these  difficulties  are  the  result 
of  possible  deficiencies  in  the  statute,  cannot,  in  our  judgment,  be 
determined  at  this  early  date.  By  next  vfinter,  also,  it  will  be  pos¬ 
sible  to  make  a  better  appraisal  of  the  impact  of  the  defense  program 
on  our  economy.  By  that  time  the  making  of  military  obligations 
should  be  m  full  swing,  deliveries  to  the  military  extremely  heavy, 
the  expansion  of  mdustrial  facilities  at  its  peak,  and  the  pressure  on 
prices  and  wages  very  heavy. 

The  same  considerations  also  apply  to  the  extension  of  titles  I,  II, 
and  III,  which  are  concerned  primarily  with  channeling  and  increas¬ 
ing  supply  and  production.  Here,  however,  it  seemed  to  your  com¬ 
mittee  appropriate  to  extend  the  powers  to  the  end  of  the  fiscal  year, 
partly  because  the  operations  of  the  NBA  and  other  agencies  exercising 
the  allocations  authority  are  so  closely  tied  to  quarterly  production 
schedules  and  requhe  so  much  advance  scheduling  and  lead  time,  and 
partly  because  of  the  longer-run  phases  of  the  various  programs  under 
the  title  III  authority  for  increasing  production.  The  limited  exten¬ 
sion  of  these  powers  from  July  1,  1952,  to  June  30,  1953,  to  aid  in 
carrying  out  defense  contracts  entered  into  before  July  1,  1952,  was 
continued,  in  the  light  of  the  testimony  presented  before  yom-  com¬ 
mittee  to  the  effect  that  the  military  programs  and  the  necessary 
expansion  of  productive  capacity  would  continue  into  1953.  It  is 
not  clear  at  this  time,  of  com’se,  what  defense  contracts  made  before 
July  1,  1952,  will  have  to  be  carried  out  during  fiscal  1953,  nor  what 
priority  allocation,  requisitioning  authority  under  titles  I  and  II,  or 
what  contracting,  loaning  or  subsidy  functions  under  title  III  will  be 
needed  in  fiscal  1953  to  carry  out  those  contracts.  But  your  com¬ 
mittee  feels  that  there  can  be  no  question  as  to  the  desirability  of 
providing  broad  authority  under  titles  I,  II,  and  III,  to  whatever  ( 
extent  is  necessary  for  the  purpose  of  carrying  out  any  such  contracts. 

LIMITATION  ON  ROLL-BACKS 
(Section  2,  page  2  of  bill) 

Much  testimony  was  presented  to  your  committee  on  the  subject 
of  price  roll-backs,  particularly  as  they  were  applied  to  beef.  The 
evidence  showed  that  the  threat  of  future  roll-backs,  possibly  even 
to  pre-Korea  price  levels,  was  acting  or  might  act  as  a  deterrent  to 
production,  by  imposing  an  undue  risk  on  the  processing,  financing, 
and  distribution  of  commodities. 

The  Government  has  had,  since  the  general  price  freeze  in  January 
1951,  5  months  to  roll  back  any  prices  which  were  seriously  out  of 
line.  Producers  should  not  be  required]  or  expected  to  go  on  indefi¬ 
nitely  not  Imowing  whether  their  prices  will  be  rolled  back  to  a  pre- 
Korea  level. 
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Since  anything  which  hampers  production  has  an  inflationarj’-  ten¬ 
dency,  your  committee  came  to  the  conclusion  that  it  would  contribute 
to  the  stabilization  program  to  impose  limitations  on  the  authority  to 
roll  prices  back. 

At  the  same  time,  3mur  committee  was  of  the  opinion  that  the  roll¬ 
backs  which  had  alread^^  taken  effect  could  not  reasonably  be  con¬ 
sidered  a  hardship  on  producers,  or  a  threat  to  production.  Conse- 
sequently,  the  decision  was  made  not  to  I’ecommend  cancellation  of 
roll-backs  taking  effect  before  the  enactment  of  the  amendment. 

While  the  provision  adopted  by  3mur  comm.ittee  is  in  some  respects 
shnilar  to  a  change  in  the  base  date  (hlay  24-June  24,  1950),  your 
committee  was  of  the  opinion  that  such  a  change  was  not  necessary  or 
desirable.  In  those  cases  where  fair  and  equitable  ceilings  can  be 
maintained  below  the  1951  levels,  either  b3^  reason  of  roll-backs  which 
have  alreadv  taken  effect  or  by  reason  of  possible  future  orders  nob 
involving  roll-backs  which  could  freeze  prices  below  the  Januar3"  1951 
levels,  your  committee  considered  that  the  stabilization  program  would 
be  strengthened,  without  mjury  to  the  producer  or  a  threat  to  pro¬ 
duction. 

Accordinghq  with  a  view  to  increasing  production,  3mur  committee 
adopted  a  provision  limiting  the  extent  to  which  prices  could  be 
rolled  back. 

The  provision  prohibits  roll-backs  which  take  effect  after  the 
enactment  of  the  provision  and  which  roll  the  price  below  the  price 
prevailing  during  the  period  from,  Januaiy  25  to  Februar3'  24,  1951. 
This  period  was  selected  in  the  light  of  the  action  of  the  executive 
branch  in  freezing  the  general  price  level  on  January  26,  1951. 

The  provision  does  not  cancel  roll-backs  which  have  already  taken 
effect;  it  permits  roll-backs  which  do  not  reduce  prices  below  the 
Januarj^-Februaiy  1951  level  if  the  ceiling  is  set  at  the  price  im¬ 
mediately  preceding  the  issuance  of  the  regulation,  thus  involving  no 
roll-back.  It  should  be  noted  that  the  provision  does  not  permit 
ceilings  to  be  imposed  on  agricultural  commodities  at  levels  below  the 
minimum  levels  now  prescribed  in  section  402  (cl)  (3)  of  the  Defense 
Production  Act. 

Hold  the  line 

In  the  Defense  Production  Act  which  your  committee  :  ecommended 
last  August  to  this  body  and  which  the  Congress  subsequently  en¬ 
acted  with  amendments,  a  base  period  was  provided,  May  24-June 
24,  1950,  which  was  intended  to  serve  as  a  standard  for  the  deter¬ 
mination  of  maximum  price  ceilings.  It  was  the  earnest  desu'e 
and  intent  of  your  committee  that  in  the  adm.inistration  of  the  price 
stabilization  program,  prompt  steps  would  be  taken  to  keep  prices  in 
a  reasonably  satisfactory  relationship  to  prices  existing  in  this  normal 
pre-Korean  War  period.  Instead  prices  were  allowed  to  go  on  their 
merry  upward  way,  in  spite  of  the  pleading  of  m.any  m.embers  of  your 
committee,  the  Congress,  and  other  patriotic  citizens. 

Fmally,  after  4  months  had  passed  and  new  price  levels  and  price 
relationships  had  enmeshed  themselves  in  the  economy,  the  General 
Ceiling  Price  Regulation  was  issued  on  January  26  and  prices  were 
fixed  at  the  maximum  price  existing  for  each  commodity  during  the 
period  December  19,  1950-January  15,  1951.  The  base  period  was 
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not  the  one  recommended  by  Congress  and  could  just  as  well  have  been 
fixed  for  any  prior  period. 

Since  the  issuance  of  that  general  regulation,  so-called  tailored  price 
ceiling  regulations  have  been  issued.  Some,  it  is  true,  provide  for 
roll-backs  from  the  general  freeze  date  but  many  new  regulations  are 
providing  for  price  increases  over  the  ceilings  on  the  freeze  date — in 
the  name,  of  course,  of  maintaining  proper  price  relationships. 

Your  committee  has  heard  enough  evidence  to  be  convinced  that 
any  method  or  any  hase  which  may  he  chosen  will  result  in  a  certain 
amount  of  arbitrariness  and  relative  inequity.  Since  it  is  convinced 
that  industry  possessed  as  it  will  be  of  the  certain  laiowledge  that  it 
will  not  suffer  any  further  price  roll-backs  beyond  January  24- 
February  24  and  since  there  will  be  considerably  less  wasted  effort 
and  irritation,  production  will  be  that  much  greater.  However,  your 
committee  is  likewise  concerned  that  while  prices  cannot  be  rolled  back 
beyond  January  24  they  are  likely  in  view  of  recent  actions  to  he  rolled 
forward.  Wliile  your  committee  realizes  that  to  fix  in  the  law  a  pi’ice 
freeze  on  the  date  of  Januarj^  24  would  be  impractical,  and  in  very 
rare  instances  perhaps  unworkable,  it  urges  that  the  Price  Adminis¬ 
trator  hereafter  in  fixing  an 3^  maximum  ceiling  not  fix  a  maximum  ceil¬ 
ing  at  a  higher  price  than  the  mmimum  price  existing  for  the  commod¬ 
ity  in  the  period  Januar3^  24-Februaiy  24.  This  will  once  and  for 
all  stop  an3"  further  price  increase  based  on  other  price  mcreases  that 
were  m  turn  based  on  other  price  increases.  The  vicious  circle  of 
price  increases  must  be  broken  sometime  and  b3^  someone.  Your 
committee  is  satisfied  that  unless  it  urges  what  to  some  may  appear 
and  will  be  called  an  arbitrary  action,  the  eas3^  wax^ — the  inflationary 
wa3’ — vfill  be  taken.  Your  committee  is  not  convinced  that  the 
so-called  anti-roll-back  amendment  will  cause  a  general  upward  in¬ 
crease  in  prices  across  the  board  as  some  suggest.  Quite  the  con¬ 
trary,  it  is  3m ur  committee’s  opinion  that  it  will  result  in  a  leveling 
out  and  a  price  level  lower  than  would  otherwise  be  the  case. 

LIMITATIONS  ON  CREDIT  CONTROLS  FOR  AUTOMOBILES 
(Section  3,  page  2,  of  bill) 

YTien  the  Defense  Production  Act  of  1950  was  mider  consideration  ( 
b3"  your  committee  it  was  apparent  that  demand  for  consumer  goods 
had  been  rishig  rapidly  even  before  the  Korean  crisis,  and  that  con¬ 
sumer  credit  had  been  a  major  factor  in  expanding  this  demand.  This 
expansion  was  being  greatty  accelerated  as  a  result  of  the  Korean 
crisis,  and  was  recognized  as  an  important  factor  contributing  to  the 
grovfing  mflationar3^  pressure.  Following  expiration  on  June  .30,  1949, 
of  the  authorit3^  of  the  Board  of  Governors  of  the  Federal  Keserve 
S3’stem  to  exercise  control  of  consumer  credit,  such  credit  had  in¬ 
creased  at  an  average  annual  rate  of  about  $3  billion,  and  in  the  month 
of  May  1950  the  increase  in  such  credit  was  at  the  annual  rate  of 
$6  bfilion. 

B5"  far  the  greater  portion  of  consumer  credit  is  installment  credit, 
especiaU3^  for  the  pm’chase  of  dm’able  goods.  Of  the  total  mcrease  in 
consumer  credit  above  referred  to,  83  percent  was  in  mstallment 
credit.  Folloiving  the  removal  of  consumer  credit  controls  on  June 
30,  1949,  reduced  dowm  pa3’^ments  and  extended  periods  for  deferred 
pa3^ments  became  general. 
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Your  committee  last  August  recognized  the  fact  that  the  extraor- 
dmarily  high  and  increasing  demand  for  consumer  goods  was  being 
greatly  accelerated  by  the  easy  credit  terms  which  prevailed  after  the 
removal  of  controls.  It  was  clear  in  this  situation  that  demand  for 
consumer  goods  tended  to  outrun  supply,  with  consequent  rapid  rises 
in  prices,  which  were  approaching  record  levels.  It  was  clear  also 
that  increased  requirements  for  military  purposes  would  further 
aggravate  the  situation,  and  that  unless  prompt  action  was  taken  the 
country  would  be  faced  with  serious  problems  of  gray  markets  and 
spiraling  prices. 

Such  was  the  situation  that  prompted  enactment  of  section  601  of 
the  Defense  Production  Act  of  1950.  The  section  revived  the  author¬ 
ity  of  the  Board  of  Governors  of  the  Federal  Reserve  System  to  exer¬ 
cise  consumer-credit  controls  in  accordance  with  the  provisions  of 
Executive  Order  No.  8843  (August  9,  1941)  until  such  time  as  the 
President  might  determine  that  the  exercise  of  such  controls  was  no 
longer  necessary,  but  in  no  event  beyond  the  date  of  termination  of 
the  section. 


Exercising  the  authority  conferred  by  this  section  promptly,  the 
Board  of  Governors  of  the  Federal  Reserve  System  on  September  18, 
1950  (10  days  after  the  bill  became  law),  issued  regulation  W,  apply- 
'  ing  to  the  business  of  extending  installment  credit  in  amounts  of 
$5,000  or  less.  Among  other  provisions,  the  regulation  required  down 
paj^ments  of  one-third  on  passenger  automobiles  designed  for  the 
pm-pose  of  transporting  less  than  10  passengers,  including  taxicabs, 
and  payment  of  balances  due  in  21  monthly  installments.  Less  than 
a  month  later — October  16,  1950 — the  period  allowed  for  completing 
deferred  payments  was  reduced  to  15  months. 

This  drastic  restriction  was  established  just  when  expansion  of 
defense  industries  was  bringing  about  extensive  migration  among 
workers,  thousands  of  Avhom  needed  automobiles  for  transportation  to 
and  from  their  places  of  employment.  It  became  exceedingly  diffi¬ 
cult — in  many  cases  impossible — for  such  workers,  as  well  as  other 
low-income  persons,  to  acquire  needed  transportation  because  they 
were  unable  to  meet  the  larger  monthly  payments  necessary  under 
the  shortened  period  for  completing  payment.  Complaints  from 
j»)ersons  so  situated  Avere  received  in  great  numbers  by  members  of 
r^yom-  committee  to  the  effect  that  employment  in  defense  industries 
was  available  to  them,  but  that  they  were  unable  to  proAude  themselves 
with  transportation  to  and  from  the  place  of  employment,  and  unable 
to  secure  living  accommodations  at  the  plants  where  employment  was 
available. 

Data  received  by  members  of  the  committee  also  established  the 
fact  that  moderate-  and  low-priced  cars — the  type  needed  by  defense 
workers  and  other  loAv-income  persons — Avere  accumulating  in  the 
hands  of  dealers  and  manufacturers.  Plants  and  workers  Avere  be¬ 
coming  idle  and  the  resulting  decreased  production  only  served  to 
intensify  the  inflationary  pressures  rather  than  reducing  them. 
Abundant  evidence  of  these  facts  was  presented  to  your  committee  as 
well  as  to  the  Joint  Committee  on  Defense  Production.  It  is  our 
understanding  that  similar  evidence  has  been  presented  to  the  Board 
of  Governors  of  the  Federal  Reserve  System,  but  the  Board  has  not 
seen  fit  to  liberalize  the  terms  of  regulation  W  as  applied  to  the  pur¬ 
chase  of  automobiles. 
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Your  committee  is  convinced  that  the  representations  made  as  to 
conditions  prevailing  in  the  field  of  mstallment  purchases  of  auto¬ 
mobiles  are  sufficient  to  justify  enactment  of  a  statutorj^  requirement 
that  no  more  than  one- third  down  pa^unent  and  not  less  than  18 
months  for  completion  of  deferred  pajnments  shall  be  prescribed  by  the 
Board  of  Governors  of  the  Federal  Reserve  System  for  installment 
purchases  of  automobiles  under  the  authority  conferred  by  the 
Defense  Production  Act  of  1950,  as  amended.  Your  committee’s  sole 
purpose  in  approving  this  provision  is  to  extend  from  15  to  18  months 
the  maximum  maturity  for  deferred  payments  on  automobiles,  and  to 
prevent  a  higher  down  pa^onent  than  33)3  percent  as  now  provided  in 
regulation  W.  No  change  in  the  method  of  calculation  is  intended. 

In  arriving  at  this  decision  your  committee  wishes  to  emphasize 
its  conviction  that  the  administration  of  controls  over  consumer 
credit  by  the  Board  of  Governors  of  the  Federal  Reserve  System 
should  be  sufficiently  flexible  to  permit  relaxation  or  tightening  of  the 
regulations  in  accordance  with  the  conditions  prevailing  in  the  re¬ 
spective  segments  of  the  economy  to  which  the  regulations  apply. 
Specifically,  it  is  your  committee’s  view  that  relaxation  of  the  control 
regulations  should  be  promptly  effected  when  it  becomes  evident  that 
accumulation  of  inventories  seriously  threatens  to  impede  produc¬ 
tion  with  resulting  unemployment  in  the  industry  affected.  Con¬ 
versely,  controls  should  be  tightened  when  it  becomes  apparent  that 
the  supply  of  the  articles  affected  tends  to  fall  below  demand.  An 
important  element  in  the  desfied  flexibility  of  credit  control  regula¬ 
tions  is  promptness  in  making  changes  to  meet  changed  conditions 
of  the  type  above  indicated. 

Real-estate  credit  control 

It  is  your  committee’s  further  firm  conviction  that  regulations  for 
the  control  of  real-estate  credit,  authorized  under  sections  602-605 
of  the  Defense  Production  Act  of  1950,  should  be  relaxed  insofar  as 
they  tend  to  retard  the  production  of  adequate  housing  in  officially 
designated  critical  defense  areas  as  provided  for  in  section  204  (m) 
of  section  5. 

REPEAL  OF  TITLE  III  APPROPRIATION  LIMITATION  | 

(Section  4,  page  3  of  bill) 

This  amendment  would  delete  the  present  ceiling  on  appropriations 
for  the  expansion  of  productive  capacity  and  supply  under  title  III. 
Section  304  (a)  now  provides  borrowing  authority  in  the  amount  of 
$600,000,000  for  this  purpose,  and  section  304  (b)  contains  additional 
appropriation  authority  in  the  amount  of  $1,400,000,000.  Of  this 
authorization  $1,000,0(10,000  has  already  been  appropriated  to  cover 
purchases  and  resales,  commitments  to  purchase,  and  loans  during  the 
fourth  quarter  of  fiscal  1951. 

This  would  leave  only  $400,000,000  available  for  appropriation  for 
the  entire  fiscal  1952.  Such  a  limited  amount  for  the  purpose  of 
increasing  productive  capacity  and  supply,  in  the  magnitudes  de¬ 
scribed  earlier  in  this  report,  would  be  hopelessly  inadequate. 

Your  committee  therefore  removed  the  specific  limitation.  Re¬ 
quests  for  appropriations  for  these  purposes  will,  of  course,  be 
scrutinized  by  the  respective  Committees  on  Appropriations  and 
passed  upon  by  the  Congress. 
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EXTENSION  OF  THE  HOUSING  AND  RENT  CONTROL  ACT  OF  194Y 
(Section  5,  page  3  of  bill) 

On  June  6  of  last  year  your  committee  recommended  an  extension 
of  Federal  rent  control  to  June  30,  1951,  which  it  believed  consistent 
with  the  policy  of  Congress  to  terminate  F ederal  rent  control  at  the 
earliest  possible  time  and  to  provide  for  an  orderly  transition  to  a 
free  rental  market.  Your  committee  stated  in  its  report : 

This  bill  will  achieve  two  major  purposes:  It  will  prevent  hardship  and  economic 
dislocation  for  millions  of  citizens  and  at  the  same  time  it  will  insure  an  orderly 
transition  to  a  free  rental  market. 

The  bill  recommended  was  a  decontrol  bill  in  that  it  provided  four 
methods  of  decontrol,  three  of  which  were  based  on  local  self-determi¬ 
nation.  It  was  the  belief  of  your  committee  that  the  easiest  transition 
to  a  free  rental  market  was  to  give  local  governing  bodies  the  authority 
to  remove  rent  control  and  further  to  require  local  bodies  to  request 
affirmatively  controls  if  they  were  to  continue  in  the  community  after 
January  1  of  this  year.  At  that  time  it  was  the  consensus  of  your 
committee  that  on  June  30  of  this  year  rent  control  at  the  Federal 
level  should,  and  would,  be  pei’mitted  to  die. 

The  day  after  the  Housing  and  Rent  Act  of  1950  became  a  law 
marked  the  outbreak  of  the  present  Korean  conflict.  Since  that  time 
a  vast  mobilization  program  has  been  undertaken.  Legislation  has 
been  provided  for  economic  stabilization  and  we  are  engaged  in  an 
all-out  defense  effort. 

In  the  meantine,  rent  control  would  have  expired  in  a  very  large 
number  of  communities  on  December  31,  1950,  through  failure  of  the 
local  governing  bodies  to  act  affumatively  for  continuance  of  Federal 
rent  control.  When  your  committee  began  looking  into  this  potenti¬ 
ality  on  November  29,  1950,  it  was  reported  that  about  1,700  incor¬ 
porated  places  with  a  population  of  27,839,000  and  an  estimated 
3,750,000  rental  units  had  failed  to  act.  Your  committee  felt  it  neces¬ 
sary  to  extend  the  automatic  decontrol  date  to  give  the  new  Congress 
an  opportunity  to  review  the  entire  matter  of  rent  control  in  the  light 
of  the  total  mobilization  program.  The  Congress  extended  the  date 
to  March  31,  1951.  Again  in  March  the  date  was  extended  to  June 
>30,  1951. 

Present  need 

In  the  light  of  these  new  and  changed  conditions  your  committee 
conducted  a  thorough  hearing  on  the  need  for  further  Federal  rent 
control.  Government  officials,  representatives  of  landlords,  tenants, 
veterans,  labor  and  consumers,  and  individual  property  owners  were 
heard  on  the  question.  After  a  careful  study  of  the  testimony  your 
committee  feels  that  Federal  rent  control  should  be  continued  during 
the  present  national  emergency  in  order  to  assist  in  the  achievement 
of  over-all  economic  stabilization  and  in  the  interest  of  our  vast 
defense  effort. 

Evidence  presented  to  the  committee  left  no  doubt  whatsoever 
that  there  exists  a  very  serious  housing  shortage  in  a  large  number  of 
communities,  particularly  in  areas  around  reactivated  and  expanded 
military  establishments  and  areas  to  which  large  numbers  of  workers 
are  migrating  because  of  increased  work  in  defense  plants.  Testi¬ 
mony  on  behalf  of  the  military  as  well  as  that  of  other  Government 
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officials  indicated  that  in  many  areas  around  military  installations 
exorbitant  rents  are  the  rule  rather  than  the  exception.  This  infor¬ 
mation  came  from  exhaustive  surveys  made  by  the  Army,  Navy,  and 
Air  Force  and  presented  b_v  them  to  your  committee. 

Your  committee  also  received  a  number  of  communications  from 
commanding  officers  of  military  posts  telling  of  exorbitant  rents  being 
charged  GI’s  and  their  families  and  the  Avholesale  increases  in  rents 
in  and  around  these  military  establislunents  as  the  limited  supply  of 
vacant  housing  accommodations  diminish.  Your  committee  also 
has  been  informed  that  vital  defense  work  is  alreadA^  being  held  up 
and  will  suffer  even  greater  delays  because  of  the  inability  to  secure 
or  retain  the  manpower  required  because  of  the  liigh  rentals  being 
asked  for  the  housing  accommodations  still  available. 

A  tA’pical  example  of  what  is  happening  around  military  installa¬ 
tions  may  be  taken  from  the  Detroit  (Alich.)  Free  Press,  Alarch  7, 
1951: 

SELFKIDGE  AIRMEN  CITE  RECKLESS  RENT  BOOSTS 

Mount  Clemens. — Excessive  rent  increases  have  been  imposed  on  Selfridge 
Field  Air  Base  personnel,  a  spokesman  for  the  base  charged. 

Capt.  Arthur  J.  McConnell,  Jr.,  public  information  officer,  declared  that  some  of 
the  increases  imposed  on  800  military  families  were  reckless. 

He  said  Col.  James  R.  Gunn,  base  commander,  had  recommended  a  continued 
survey  of  the  situation  by  unit  commanders. 

The  Selfridge  Flj-er,  air-base  publication,  complained  of  the  increases  in  a 
front-page  editorial. 

Controls  were  lifted  a  week  ago  despite  protests  by  Colonel  Gunn. 

The  following  instances  were  cited: 

An  airman  who  had  been  paying  $55  a  month  for  a  $45-ceiling  apartment  has 
been  asked  to  pay  $80. 

A  rental  which  had  been  $75  was  raised  to  $125. 

The  1950  census  reported  a  vacancy  rate  country- wide  of  only  1.1 
percent  for  nonseasonal,  nondilapidated  dwelling  units  offered  for 
rent.  The  Housing  Expediter  reported  that  housing  surveys  in  100 
cities  indicated  less  than  two-thirds  of  1  percent  of  units  vacant. 
The  Bureau  of  Labor  Statistics  recently  reported  that — 

In  nine  areas  where  rents  have  been  uncontrolled  *  *  *  from  28  to  70 

percent  of  all  rental  units  have  experienced  rent  increases  *  *  *  The  average 

rise  in  rents  since  mid-1949  for  the  nine  decontrolled  cities  was  19.8  percent.  In 
contrast  the  cities  which  remained  under  control  rose  an  average  of  3.5  percent. 

These  surveys  were  made  several  months  ago  and  in  areas  tvhere  pre¬ 
sumably  the  vacancA^  ratio  Avas  nearer  normal.  Your  committee  Avas 
persuaded  that  AAuth  the  slowing  doAAm  of  neAv  residential  construction 
and  the  sudden  expansion  in  the  demand  for  rental  housing  accom¬ 
modations  in  many  industrial  and  defense  areas,  rents  AAuthout  reason¬ 
able  control  in  these  areas  Avould  increase  inordinately  and  cause 
inflationary  pressure  on  wages  and  all  segments  of  the  economy. 

Testimony  on  the  part  of  mobilization  officials,  including  the  De¬ 
fense  Alobiiizer  and  the  Chahman  of  the  Alunitions  Board,  urged 
that  the  authority  to  stabilize  rents  is  essential  to  the  successful  prose¬ 
cution  of  our  industrial  expansion  and  military  procurement  program. 
It  Avas  insisted  that  Avithout  such  controls  there  Avoidd  be  a  serious 
morale  problem  as  Avell  as  a  large  turn-over  in  AAmrkers  with  the  re¬ 
sultant  additional  expense  involved  m  training  new  Avorkers. 
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P  rol'isions  of  the  bill 

Controls  in  critical  areas. — In  the  light  of  this  and  other  testimony 
your  committee,  fully  cognizant  that  the  Congress  prior  to  Korea 
was  definitely  committed  to  an  early  termination  of  Federal  rent 
control,  feels  that  authority  should  be  granted  to  impose  or  reimpose 
controls  in  certain  limited  areas.  The  bill  as  reported  therefore, 
provides  authority  for  the  recontrol  or  control  of  maximum  rents  in 
“critical  defense  housing  areas.”  Such  controls  can  be  imposed  only 
upon  the  designation  of  an  area  as  a  critical  defense  housing  area  by 
the  Secretary  of  Defense  and  the  Defense  Mobilizer,  acting  jointly, 
under  certain  well-defined  standards.  In  order  for  such  an  area  to 
be  so  designated,  all  of  the  following  conditions  must  exist: 

1.  A  new  defense  plant  or  installation  has  been  or  is  to  be  provided, 
or  an  existing  defense  plant  or  installation  has  been  or  is  to  be  reac¬ 
tivated  or  its  operation  substantially  expanded; 

2.  Substantial  in-migration  of  defense  workers  or  military  personnel 
is  required  to  carry  out  activities  at  such  plant  or  installation;  and 

3.  A  substantial  shortage  of  housing  required  for  such  defense 
workers  or  military  personnel  exists  or  impends  which  impedes  or 
threatens  to  impede  activities  of  such  defense  plant  or  installation. 

In  addition,  your  committee  felt  that,  since  the  need  for  rent  control 
as  an  aid  to  the  defense  effort  is  not  limited  to  any  particular  type  of 
housing  accommodations,  authority  should  be  granted  to  impose 
controls  on  all  types  of  housing,  including  those  heretofore  exempted 
from  controls,  such  as  new  construction  since  February  1947,  conver¬ 
sions,  hotels,  motor  courts,  and  the  like. 

Rent  control  can  continue  in  such  areas  only  so  long  as  the  area  is 
determined  to  be  a  critical  defense  housing  area.  In  addition,  the 
local  option  provisions  of  the  present  act  are  applicable  to  critical 
defense  housing  areas  with  the  proviso  that  controls  may  be  reim¬ 
posed  upon  a  further  certification  after  the  expiration  of  30  days  from 
the  date  of  the  local  option  decontrol. 

Relaxation  of  regulation  X. — Your  committee  is  well  aware  that  rent 
control  is  not  the  answer  to  a  housing  shortage.  The  only  real  solu¬ 
tion  is  the  building  of  additional  housing.  For  that  reason  your  com¬ 
mittee  has  included  in  the  bill  a  provision  that  when  an  area  is  certified 
as  a  critical  defense  housing  area,  real-estate  construction  credit  con¬ 
trol  shall  be  relaxed.  Your  committee  feels  that  this  is  a  necessary 
mcentive  toward  the  creation  of  sufficient  construction  as  to  make 
possible  an  earlier  termination  of  rent  control. 

Recontrol  by  local  governing  bodies. — Under  the  present  law  in  an  area 
that  has  been  decontrolled  through  action  of  a  local  governing  body 
Fedefal  rent  control  may  not  be  reimposed  in  any  manner.  Your 
committee  feels  that  provision  must  also  be  made  permitting  the  local 
governing  bodies  to  reimpose  Federal  rent  control  where  heretofore 
they  had  the  authority  to  remove  those  controls.  Your  committee  is 
well  aware  that  the  housing  situation  in  many  localities  has  changed 
substantially  as  a  result  of  our  defense  effort.  Where  there  were 
vacancies  there  are  now  shortages;  where  landlords  were  in  competition 
for  tenants,  now  tenants  are  in  competition  for  the  accommodations. 
In  the  operation  of  the  democratic  processes  at  a  time  of  national 
emergency  your  committee  feels  that  it  is  only  just  and  fair  to  permit 
recontrol  upon  initiative  of  these  same  local  governing  bodies.  Such  a 
provision  is  now  included  in  the  bill. 

s.  Kept.  470,  82-1 - 4 
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Local  and  State  rent  control. — Testimony  before  the  committee 
indicates  that  at  least  one  State  and  some  local  communities  have 
then  own  local  rent  control.  Yoin  committee  feels  now,  as  it  did  a 
year  ago,  that  rent  control,  whenever  possible,  should  be  handled  hy 
local  law  and  local  authorities.  While  cncumstances  of  the  moment 
necessitate  that  Federal  controls  should  be  continued,  where  local 
controls  are  m  effect  and  are  adequate  they  should  he  permitted  to 
continue  and  the  Federal  Government  should  not  be  permitted  to 
reimpose  its  controls. 

Accordingly,  safeguards  are  placed  in  the  bill  to  continue  effective 
State  and  local  controls  by  providing  that  Federal  controls  cannot  he 
reimposed  unless  and  imtil  the  rent  component  of  the  Consumers 
Index  of  the  Bm’eau  of  Labor  Statistics  for  such  State  or  locality  has 
increased  more  than  the  rent  component  of  the  index  for  the  entire 
country  dm’ing  any  6-month  period. 

Twenty  percent  increase. — In  consid.ering  new  rent-control  legislation 
yom’  committee  was  quite  concerned  with  the  position  of  landlords, 
particularly  the  small  landlords  who  rely  upon  the  income  from  one 
or  two  pieces  of  property  for  their  livelihood.  Every  known  avenue 
was  considered  to  find  some  method  to  provide  landlords  a  satisfactory 
income  from  then-  property  so  that,  to  some  extent  at  least,  the 
landlord’s,  particularly  the  small  landlord’s  “take-home  pay”  was 
in  line  with  the  relative  position  of  others  in  our  economy. 

The  testimon}’  of  the  Housing  Expediter  relative  to  adjustments 
granted  during  the  past  year  indicates  that  the  amount  of  the  adjust¬ 
ments  has  been  liberalized  and  the  procedures  have  been  simplified. 
With  the  aid  of  local  rent  advisory  boards  a  simplified  procedure 
was  instituted  for  granting  landlords,  particularly  the  small  landlords, 
compensation  for  increased  operating  costs.  Out  of  317  local  rent 
advisory  boards  in  all  areas  under  rent  control,  190  adopted  the 
simplified  procedm-e  for  areas  containing  approximately  3,200,000 
rental  units  out  of  the  estimated  total  of  6,700,000  under  rent  control. 
The  majority  of  the  boards  recommended  a  standard  15-percent 
increase.  Most  of  the  hoards  which  did  not  adopt  the  plan  felt 
that  other  simplified  procedures  for  individual  adjustments  were 
adequate.  As  of  April  25,  1951,  almost  400,000  such  adjustments 
had  been  granted. 

There  was  also  evidence  that  during  1950  the  landlords’  net  operat¬ 
ing  income  had  increased  considerably  since  1942.  It  was  not  denied 
that  expenses  were  higher  in  1950  but  because  of  additional  income 
tlirough  lack  of  vacancies,  elimination  of  so-called  sales  expenses,  less 
maintenance  and  repair  expenses,  and  reduction  of  nonessential  serv¬ 
ices,  the  net  operating  income  position  of  landlords  was  considerably 
better  than  in  pre-World  War  II  days.  His  income  after  expenses  is 
considerably  higher  now.  Fm-ther  evidence  indicated  that  the  land¬ 
lords’  investment  was  in  good  condition  in  that  foreclosiues  were  at 
an  all-time  low  and  sales  prices  of  rental  housing  had  increased  very 
materially  over  the  prewar  level.  For  these  reasons  some  of  the  mem¬ 
bers  of  your  committee  felt  that  the  present  provisions  for  the  adjust¬ 
ments  in  rent  were  adequate  and  no  further  grounds  for  an  increase  in 
rent  should  be  vuitten  into  the  act.  Particularly  were  these  Senators 
impressed  with  the  work  of  the  local  rent  advisory  boards,  composed 
of  volunteer  citizens  who  work  in  the  interest  of  both  landlord  and 
tenant.  It  was  believed  that  these  local  citizens  could,  and  would. 
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as  they  had  during  the  past  year,  bring  about  necessar}'  rent  adjust¬ 
ments  within  the  framework  of  the  present  act. 

On  the  other  hand,  other  members  of  the  committee,  cognizant  that 
all  the  other  items  making  up  the  cost  of  living  had  increased  con¬ 
siderably  over  that  of  rent,  felt  that  it  was  only  just  and  fair  to  bring 
landlords  into  a  more  favorable  position  by  allowing  them  rent  in¬ 
creases  commensurate  with  the  increase  in  the  consumers’  cost  of 
living  index.  They  felt  that,  while  landlords’  net  income  might  be 
higher,  their  dollars  still  would  not  buy  as  many  cost-of-living  items 
due  to  the  increased  cost  of  food,  clothing,  shelter,  services,  etc. 

Your  committee  stated  in  a  previous  report  on  the  Housing  and 
Rent  Act  of  1949,  a  slight  increase  in  rent  can  result  in  a  very  large 
mcrease  in  the  net  return  to  the  landlord.  The  net  return  to  the 
landlord  is  in  effect  his  take-home  pay.  In  the  interest  of  bringing 
about  a  satisfactory  and  equitable  solution,  your  committee  was  con¬ 
fronted  with  the  problem  of  determining  just  what  percentage  increase 
in  rent  was  necessary  to  bring  the  average  landlord’s  net  operating 
income  to  such  a  level  as  would  place  him  in  a  more  favorable  position 
in  contrast  with  the  increase  in  the  over-all  cost  of  living  since  World 
War  II  and  at  the  same  time  seeking  to  protect  the  tenant  against  an 
exorbitant  increase  in  his  rent  bill  and  ultimately  to  help  ehcck 
inflation. 

Your  committee  feels,  after  considered  deliberation,  that  it  has 
reached  a  just  and  fair  solution  of  the  matter.  A  20-percent  increase 
in  rents  above  the  level  of  wartime  rents  will,  in  the  opinion  of  your 
committee,  raise  the  net  operating  income  of  landlords  sufficiently 
to  place  his  mcome  in  line  with  the  present  cost  of  living.  Provision 
has  been  made  in  the  bill,  therefore,  for  an  automatic  increase  in  rent 
so  that  every  landlord  will  be  able  to  collect  at  least  120  percent  of  the 
maximum  rent  under  the  Emergency  Price  Control  Act.  Adequate 
safeguards  are  provided  for  increases  granted  for  capital  outlays,  in¬ 
creased  services,  furniture,  furnishings,  and  equipment  under  the 
Housmg  and  Rent  Act  of  1947  and  for  hardship  and  other  adjustments 
granted  prior  to  the  present  act.  Likewise  provision  is  made  for  a  de¬ 
duction  of  those  increases  which  individual  landlords  may  have  al¬ 
ready  received  under  the  present  act  to  compensate  them  for  increased 
costs  and  expenses,  so  as  to  bring  all  landlords  into  the  same  relative 
position. 

Inequity  and  hardship  adjustments. — Provisions  of-  the  present  act 
for  correction  of  inequities  and  hardships  are  continued.  Likewise 
the  local  rent  advisory  board  machinery  is  continued  to  provide  a 
means  of  equitable  treatment  for  both  landlords  and  tenants  at  the 
local  level. 

It  would  be  impossible  to  write  a  rent  formula  that  woifld  be  fair 
to  every  landlord  in  the  country  or  that  would  place  each  landlord  in 
the  same  position.  Your  committee  feels,  however,  that  with  this 
amendment  and  the  continuation  of  the  provision  for  hardship 
adjustments,  landlords  would  generally  be  treated  equitably  during 
this  period  of  emergency. 

Eviction  control. — The  testimony  revealed  that  the  problem  of 
evictions  was  acute  in  areas  where  serious  housing  shortages  existed. 
In  fact,  illegal  evictions  are  difficult  to  cope  with  and  prevent  under 
the  present  act.  Yet,  an  illegal  eviction  is  more  disruptive  of  the 
family  life  than  are  illegal  overcharges.  It  was  apparent  that  addi- 
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tional  authority  was  necessary  to  correct  a  deficiency  in  the  present 
enforcement  machinery.  Accordingly,  the  hill  makes  any  person  who 
unlawfully  evicts  a  tenant  liable  to  the  person  so  evicted  (or  upon 
civil  action  by  the  Government)  for  reasonable  attorney’s  fees  and 
costs  plus  liquidated  damages.  This  is  similar  to  the  provisions  in 
the  present  act  for  damages  for  unlawful  overcharges. 

Chicago  hotels. — The  present  act  now  exempts  hotels  from  control 
except  residential  hotels  in  cities  of  over  2)^  million  in  population. 
The  practical  effect  of  this  is  to  control  residential  hotels  only  in  the 
city  of  Chicago.  At  the  time  this  provision  was  placed  in  the  act 
accommodations  of  this  type  constituted  an  acute  problem  in  that 
city.  Your  committee  feels,  however,  that  this  provision  should  now 
be  eliminated.  If  control  of  hotel  accommodations  is  necessary  in 
Chicago  and  it  is  designated  as  a  critical  defense-housing  area,  ample 
provision  is  made  in  the  bill  for  control  in  the  same  manner  as  such 
accommodations  may  be  controlled  in  other  ci’itical  defense-housing 
areas. 

Government  housing. — The  bill  amends  the  present  act  so  as  to 
make  clear  a  position  that  your  committee  has  always  taken.  It 
had  always  been  intended  that  housing  owned  and  operated  by  the 
Government  should  be  subject  to  rent  control.  Because  this  was  not 
made  explicit  in  the  act  it  has  been  construed  differently  in  some 
quarters  and  in  at  least  one  court  decision.  Accordingly,  the  defini¬ 
tion  of  the  word  “person”  is  amended  by  the  bill  to  expressly  include 
the  “United  States  or  any  agency  thereof.” 

Transfer  of  rent-control  office. — Your  committee  considered  rent- 
control  legislation  as  a  part  of  the  over-all  mobilization  and  stabiliza¬ 
tion  program.  It  feels  that  rent  control  should  be  a  constituent  of 
the  agencies  dealing  with  those  objectives.  Accordingly,  the  bill 
abolishes  the  Office  of  the  Housing  Expediter  except  for  liquidation 
purposes.  Further,  it  places  the  powers,  duties,  and  functions, 
heretofore  vested  in  the  Housing  Expediter,  in  the  President,  with 
the  provision  that  rent  control  shall  be  administered  through  the 
Office  of  Economic  Stabilization.  Appropriate  provision  is  made  for 
the  transfer  of  functions  and  personnel  of  the  Office  of  the  Housing 
Expediter  to  that  agency. 

Conclusion 

In  the  light  of  all  the  facts  and  circumstances  brought  to  its  atten¬ 
tion  durmg  the  extensive  testimony  your  committee  is  convinced  that 
rent  controls  should  not  be  removed  on  June  30  of  this  year.  To  do 
so  would  not  be  m  the  interest  of  the  stabilization  of  our  economy  or 
in  the  interest  of  our  broad  mobilization  program.  To  meet  the  prob¬ 
lem  your  committee  feels  rent  control  should  be  extended  along  with 
price  and  wage  controls,  with  certain  changes  that  are  necessary  to 
gear  the  new  rent-control  program  to  the  present  mobilization  effort 
as  distinguished  from  a  program  of  rent  control  geared  to  early  decon¬ 
trol  of  rents  as  contained  in  the  act  passed  last  June.  It  is  the  opinion 
of  your  committee  that  the  bill  accomplishes  those  objectives. 


ADDITIONAL  VIEWS  OF  SENATORS  FULBRIGHT,  SPARK¬ 
MAN,  DOUGLAS,  BENTON,  AND  MOODY  ON  THE  ANTI- 
ROLL-BACK  AMENDMENT 

We  are  presenting  these  additional  views  because  we  believe  that 
if  the  Senate  enacts  this  bill,  as  reported,  it  will  be  telling  the  American 
public  that  it  does  not  care  about  inflation,  the  strength  of  our  econ¬ 
omy,  or  the  value  of  the  dollar. 

We  believe  that  the  times  and  the  events  ahead  of  us  call,  if  not  for 
a  stronger  anti-inflation  law  than  the  one  we  now  have,  then  certainly 
for  one  no  weaker. 

Yet  the  biU  reported  by  your  committee  is  merely  a  crippled  version 
of  the  present  law,  hamstrung,  by  a  single,  brief  amendment,  the 
so-called  anti-roll -back  amendment. 

The  partially  controlled  inflation  that  might  be  achieved  under  this 
new  hill  is  certainly  better  than  the  chaos  of  having  no  bill  at  all. 
For  this  reason,  we  voted  to  report  the  bill. 

But  we  are  compelled  to  state  what  we  believe  to  be  the  disastrous 
consequences  of  enacting  the  anti-roll-back  am.endm.ent,  adopted  by 
your  committee. 

It  should  be  clearly  understood  that  this  amendm.ent  does  not  apply 
to  beef  alone.  It  strikes  across  the  board — -at  prices  paid  by  labor, 
by  business,  by  farmers. 

We  are  convinced  that  this  amendment  will  either  cripple  produc¬ 
tion  or  impose  upon  a  war-distorted  economy  a  level  of  prices  dras¬ 
tically  higher  than  today’s  already  inflated  prices.  The  prices  paid 
by  farmers  will  not  be  exempt.  And  with  the  price  line  thus  broken, 
the  wage  stabilization  level  cannot  but  follow  suit. 

We  will  be  caught  up  in  the  vortex  of  inflation.  Yonr  committee 
was  in  agreement  upon  the  evils  and  the  dangers  of  inflation.  We 
agree  that  our  fight  is  not  on  one  but  on  two  fronts :  against  communism 
from  without  and  inflation  from  within.  We  are  agreed  that  a  defeat 
from  within  would  be  just  as  disastrous  as  a  defeat  from  without — and 
much  less  costly  to  our  enemy. 

We  agree  that  we  must  build  and  maintain  our  strength,  both  military 
and  economic,  if  we  are  to  avert  another  world  war.  We  know  that 
this  will  require  the  expenditure  of  many  tens  of  billions  of  dollars  for 
defense  purposes,  and  that  this  can  only  mean  an  ever-widening  gap 
between  consumer  dollars  and  consumer  goods. 

Yet  the  committee  hearings  were  held  during  a  temporary  lull  in  the 
advance  of  inflation,  and  there  was,  and  still  is,  a  temptation  to  forget, 
or  to  minimize  these  dangers.  We  had  watched  the  wholesale  price 
index,  which  jumped  16  percent  from  June  1950  to  February  1951, 
hold  steady  during  the  last  4  months.  And  as  the  hearings  closed, 
wholesale  prices  had  just  begun  to  turn  downward.  Consumer  prices 
experienced  a  similar  leveling  throughout  the  spring.  The  effect  of 
this  price  lull  was  to  make  the  problem  of  digging  in  against  inflation 
less  urgent  in  the  public  mind. 
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Yet  your  committee  received  abundant  evidence  that  this  is  merely 
the  lull  before  the  real  inflationary  storm.  Our  mobilization  effort 
is  now  in  low  gear.  Its  speed  will  accelerate  during  the  coming  year, 
bringing  on  mounting  inflationary  forces.  During  the  next  12  months, 
our  defense  spending  will  be  twice  what  it  has  been  since  Korea. 
During  the  past  year,  actual  deliveries  to  the  Defense  Department 
alone  averaged  just  under  $1  billion  a  month;  currently  the  delivery 
rate  is  alrout  $2  billion  a  month;  over  the  next  12  months,  it  will  aver¬ 
age  over  $3  billion  a  month. 

During  the  first  quarter  of  this  year,  only  12  percent  of  our  steel 
supply  was  being  devoted  to  defense  production.  By  the  end  of  the 
year  it  will  be  20  percent.  Civilian  allotments  of  copper  have  been 
cut  by  25  percent  already,  and  defense  uses  of  copper  continue  to  rise. 
One-quarter  of  our  aluminum  supply  this  year  will  be  diverted  from 
civilian  to  military  uses.  Only  a  third  of  our  total  stockpile  require¬ 
ments  have  as  yet  been  met.  From  3  to  4  million  workers  will  have 
to  be  diverted  from  civilian  to  defense  production,  and  we  have  not 
yet  drawn  all  of  the  required  manpower  into  the  armed  services. 

The  $38  billion  actual  deliveries  of  defense  items  dui'ing  the  next 
year  means  sharp  drains  from  civilian  supplies  of  goods,  and  sharply 
reduced  civilian  markets;  and  at  the  same  time  it  means  that  $38 
billion  will  be  paid  into  the  hands  of  businesses  and  wage  earners, 
which  can  be  used  to  bid  up  prices  on  limited  civilian  markets — unless 
effective  price  ceilings  prevent  it. 

All  of  this  spells  one  thing:  ever  shrinking  consumer  supplies;  ever 
growing  consumer  demands.  Lower  Government  spending,  higher 
taxes,  and  tight  credit  policies  can  and  must  help  narrow  the  gap. 
But  as  the  defense  economy  shifts  from  second  to  high,  the  gap  cannot 
be  totally  closed.  Direct  controls — effective  controls — well  adminis¬ 
tered  controls — must  make  up  the  difference. 

The  great  mass  of  consumers,  who  are  not  prodded  by  some  organ¬ 
ized  group,  often  do  not  express  themselves  on  economic  issues  until 
the  economic  pressures  are  upon  them,  and  it  is  too  late  to  take 
preventive  action.  During  recent  months,  the  necessity  of  writing  to 
Washington  about  inflation  has  seemed  postponable.  A  general  feel¬ 
ing  arose  in  Washington  that  there  was  no  great  interest  throughout 
the  country  in  this  anti-inflation  legislation. 

The  consumers  have  no  lobby  and  no  lobbyists. 

No  consumer  representative,  as  such,  appeared  before  the  Com¬ 
mittee  to  complain  about  the  $20  billion  that  has  been  taken  from 
consumers  through  the  rising  prices  of  the  past  year. 

Your  committee  heard  no  representatives  of  the  American  tax¬ 
payer,  as  such,  to  protest  the  fact  that  a  Garand  rifle  that  used  to 
cost  $44  now  costs  $64,  and  that  last  year’s  tax  increase  has  already 
been  rubbed  out  by  the  $7  billion  extra  the  Defense  Department  is 
paying  in  higher  prices. 

We  believe  that  the  Congress  should  be  the  consumer’s  spokesman. 
We  believe  that  the  Congress  shordd  lead  and  educate,  should  give 
the  public  the  facts  and  help  it  to  face  the  real  dangers,  and  should 
not  merely  follow  the  tardy  spurts  of  public  alarm  or  public  apathy. 

We  believe  the  Congress  should  see  beyond  this  temporary  calm, 
and  fix  its  attention  on  the  pressures  of  inflation  which  are  coming 
within  the  8-month  life  proposed  for  this  act. 
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We  have  heard  it  said  that  the  x4.merican  public  and  American 
business  will  not  stand  for  “a  system  of  price  roll-backs  or  the  burdens 
and  complications  of  controls.”  We  believe  that  the  Congress  should 
begin  to  ask  “Wliat  will  the  American  economy  stand?”  While  it 
may  not  function  ideally  under  controls,  the  economy  cannot  with¬ 
stand  a  run-away  inflation. 

Any  effective  program  for  controlling  inflation — through  tax  in¬ 
creases,  expenditure  cuts,  and  credit  restrictions,  as  well  as  the 
awkwardness  of  controls — is  not  likely  to  be  popular.  But  if  the 
Congress  should  fail  to  protect  our  basic  economic  structure;  if  it 
should  stand  by  while  the  fires  of  inflation  are  burning  out  our  free 
system,  then  it  would  scarcely  be  doing  its  duty. 

For  these  reasons,  we  oppose  the  anti-roll-back  amendment  reported 
by  jmur  committee.  That  is  why  we  have  set  down,  in  these  addi¬ 
tional  views,  the  basis  for  our  conviction  that  this  amendment  can 
only  sabotage  the  entire  stabilization  program  by  leading  to  drastic 
price  increases — and  an  engraved  invitation  to  a  round  of  wage 
increases. 


PRICE  RELATIONSHIPS  ARE  VITAL  TO  PRODUCTION 

No  price  lives  alone.  All  prices  come  in  groups,  and  bear  close 
relationships  to  each  other.  The  price  of  raw  wool  governs  the  price 
of  woolen  worsteds  which  governs  the  price  of  men’s  suits. 

Trying  to  freeze  all  prices  on  a  given  date  is  as  impossible  as  trying 
to  freeze  a  high  jumper  in  midah.  Like  the  high  jumper,  prices  are 
always  in  motion;  and  like  the  high  jumper,  they  are  always  somewhat 
distorted  from  their  normal  position. 

Any  general  price  freeze,  such  as  the  one  instituted  on  January  25,  is 
bound  to  catch  prices  out  of  shape,  and  “in  midair.”  To  go  back  to 
the  wool  example,  raw  wool  prices  had  jumped  from  $2.93  a  pound  on 
October  19,  1950,  to  $3.90  a  pound  on  the  freeze  date.  But  in  the 
same  period,  the  price  of  14-ounce  men’s  suiting  had  only  had  time  to 
advance  from  $4.75  to  $5.24  a  yard.  In  order  to  bring  the  suiting 
prices  into  line  with  raw  wool  prices,  OPS  had  to  advance  suitings  to 
$6.70  a  yard,  which  probably  increases  the  price  of  a  man’s  suit  by 
$5.11.  Without  such  an  adjustment,  the  suiting  manufacturer  would 
have  been  forced  out  of  business. 

A  m^ore  desirable  alternative  would  be  to  bring  the  abnormally 
high  price  of  wool  down,  rather  than  raising  the  price  of  mxn’s  suits 
to  meet  the  price  of  wool.  Such  a  thing  wmuld  be  prohibited  by  the 
“anti-roll-back  amendment.” 

The  last  time  we  had  “normal”  price  relationships  was  during  the 
month  before  Korea  (May  24  to  June  24,  1950),  which  is  the  “base” 
period  established  in  the  Defense  Production  Act  of  1950  as  it  now 
stands. 

Since  then,  these  relationslups  have  been  severely  distorted  by  four 
events:  (1)  the  post-Korean  “scare-buying  spree”  that  took  place 
during  July  and  August;  (2)  the  second  “scare-bu}dng”  wave  that 
occurred  after  the  Chinese  intervention  in  Korea;  (3)  the  Govern¬ 
ment’s  December  1 9  request  that  all  prices  be  held  voluntarily  to  their 
current  level,  w’^hich  induced  m.any  businesses  to  hold  their  prices 
while  costs  were  rising;  and  (4)  the  anticipation,  during  most  of 
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January,  that  price  controls  would  ultimately  be  im.posed.  These 
four  events  meant  that  on  January  25,  when  all  prices  were  frozen, 
prices  were  badly  out  of  shape,  and  were  moving  very  rapidly.  The 
following  table  of  wholesale  price  increases  between  January  1950  and 
January  1951  indicates  the  magnitude  of  the  distortions: 


BLS  wholesale  price  sub-  Percent 

groups;  increase 

Dairy  products _  26.  2 

Eggs _  27.  6 

Fruits  and  vegetables _ —  3.  1 

Hides  and  skins _  57.  7 

Shoes _  18.  6 

Cotton  goods _  27.  6 

Silk _  77.  7 


BLS  wholesale  price  sub-  Percent 

groups — Continued  increase 

Anthracite  coal _  4.  0 

Petroleum  and  products _  4.  8 

Nonferrous  metals _  26.  6 

Structural  steel _  6.  6 

Lumber _  10.  6 

Oil  and  fats _ _ _  79.  1 

Rubber,  crude _  134.  1 


Admittedly,  the  general  price  freeze  is  unfair,  since  it  freezes  all  the 
distortions  into  the  economy.  (The  January  freeze  also  locked  prices 
at  peak  levels.)  Unfortunatel}^,  it  is  the  only  way  the  present  price 
program  could  start.  After  the  general  freeze,  it  is  the  job  of  the  ^ 
price  control  agency  to  devise  ways  of  taking  each  area  of  the  economy 
(manufacturers,  wholesalers,  retailers,  etc.)  out  of  the  general  freeze, 
and  of  putting  them  under  tailor-made  orders  that  will  bring  price 
relationships  back  into  shape. 

This  “tailored  pricing’’  job  has  its  basis  in  the  setting  of  manufac¬ 
turing  prices,  since  it  is  on  these  that  retail  and  wholesale  prices  will 
be  based.  This  is  the  principal  area  in  which  the  pre-Korea  base 
period  is  used.  Each  manufacturer  is  permitted  to  charge  his  pre- 
Korea  price  (of  Afay  24-June  24,  1950),  plus  any  post-Korea  cost 
increases  of  materials  and  factory  labor  only  (in  most  cases).  This 
is  the  formula  used  in  the  general  manufacturer’s  regulation  (CPR  22) 
and  in  regulations  covering  macliinery,  woolens,  cotton  textile,  ap¬ 
parel,  and  shoes. 

For  those  manufacturers  whose  prices  have  gone  up  less  than  their 
labor-and-material  cost  increases  since  Korea,  this  formula  will  allow 
a  “ roll -forward,’’  as  in  the  case  of  the  woolen  suitings,  so  that  prices 
will  catch  up  with  costs.  Those  manufacturers  whose  prices  have 
gone  up  more  than  their  cost  increases  will  be  requh’ed  to  bring  their 
prices  do^vn  into  line  with  their  costs.  It  is  this  which  section  2  of 
your  committee’s  biU  prohibits.  ( j 

It  is  alsc  the  intention  of  the  committee,  as  stated  in  the  committee’s 
report,  that  in  the  administration  of  this  amendment,  not  only  should 
prices  not  be  rolled  back  below  the  January  25  level;  they  should 
also  be  prevented  from  rising  any  fm’ther  above  the  January  25 
level.  In  other  words,  all  prices  that  have  not  been  changed  by 
OPS  since  January  25  would  be  frozen  solid — with  all  the  distortions 
of  January  25  frozen  in.  The  adjustment  that  kept  our  woolen 
worsted  manufacturer  in  business  would  no  longer  be  possible. 

These  distortions  of  prices  are  not  confined  to  one  industry.  They 
are  distortions  between  business  and  business,  between  business  and 
farmers,  between  business  and  labor,  and  between  farmer  and  laborer. 
They  are  not  easy  to  work  out  of  the  economy.  Yet  if  production  is 
to  continue,  they  must  be  worked  out. 


THE  SPECIFIC  EFFECTS  OF  THE  ANTI-ROLL-BACK  AMENDMENT 


A.  It  would  mean  a  general  price  increase  to  the  level  oj  the  highest 
prices:  Unless  production  is  to  be  stopped,  the  distortions  must  be 
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taken  out  of  the  economy.  Without  an  upward  adjustment  for  the 
rising  price  of  raw  wool,  the  worsted  manufacturer  cannot  continue 
in  business.  The  anti-roll-back  amendment,  which  forbids  downward 
adjustment  of  the  highest  out-of-line  prices,  leaves  only  one  alterna¬ 
tive:  to  raise  all  prices  into  line  with  the  highest  general  freeze  prices. 

For  example,  rayon  cloth  prices  have  risen  sharply.  Rayon  con¬ 
verters,  who  make  up  clothing,  are  appealing  for  a  price  increase.  A 
planned  roll-back  of  the  high  rayon  prices  would  be  prohibited  by 
this  amendment,  and  clothing  prices  would  have  to  rise. 

The  magnitude  of  the  resulting  general  price  increase  is  impossible 
to  fix  accurately.  Economic  Stabilizer  Johnston  has  estimated  it  at  a 
6  percent  increase  in  the  Consumers’  Price  Index,  over  half  as  great 
as  the  post-Korea  inflation  we  have  suffered.  The  most  accurate 
industry  estimate  is  for  the  building  trades.  Without  this  amend¬ 
ment,  a  $1  billion  saving  will  be  effected  annually.  If  the  amend¬ 
ment  is  enacted,  there  will  be  annual  price  increases  of  $500,000,000 
in  building  materials  alone. 

B.  It  would  mean  an  upward  revision  of  the  wage  stabilization  for¬ 
mula:  if  there  were  a  general  price  increase,  not  only  would  the  3,000,- 
000  workers  covered  by  “escalator  clauses”  rise  automatically,  but 
the  general  formula  of  the  Wage  Stabilization  Board,  which  now 
automatically  permits  wage  increases  up  to  10  percent  since  January 
1950  would  be  revised. 

In  testifying  before  your  committee.  Dr.  George  Taylor,  Chairman 
of  the  WSB,  said: 

The  central  theme  of  regulation  No.  6  was  the  equity  of  preserving  the  standard 
of  living  of  work,  as  it  existed  on  January  15,  1950.  The  Board  expressly  pro¬ 
vided  in  regulation  No.  6  that — 

“The  Wage  Stabilization  Board  recognizes  that  there  may  be  further  changes 
n  the  cost  of  living.  The  present  policy  is  adopted  for  the  period  until  July  i, 
1951.  The  policy  set  forth  herein  will  be  fully  reviewed  and  reexamined  before 
the  end  of  this  period”  (p.  847,  vol.  1,  hearings). 

C.  It  would  not  necessarily  prohibit,  but  might  authorize  severe  farm 
roll-backs:  The  amendment  provides  that  a  price  ceiling  may  be  set  as 
low  as  {a)  the  price  prevailing  just  before  any  price  regulation  is 
issued  or  (6)  the  January  25,  1951,  price. 

Farm  prices  are  always  the  first  to  go  down  when  there  is  a  general 
price  recession.  Although  the  ceiling  price  on  cotton  is  45  cents  a 
pound,  the  October  futures,  based  on  the  anticipated  16-million  bale 
cotton  crop,  are  now  at  37  cents.  Under  this  amendment,  OPS 
could  step  in  tomorrow  and  place  a  price  ceiling  of  37  cents  on  cotton, 
since  the  price  prevailing  just  before  the  issuance  of  the  regulation 
was  lower  than  the  January  25  price. 

If  this  amendment  is  designed  to  prevent  the  roll-back  of  beef- 
cattle  prices,  it  is  poorly  designed.  For  if  a  sudden  glut  of  the  beef 
market  broke  the  average  price  of  beef  to  $25  a  hundredweight,  OPS 
could  step  in  with  a  $25  ceiling. 

We  believe  this  amendment  could  be  used  to  the  great  injury  of  the 
farmers. 

D.  It  would  invalidate  all  manufacturers'  price  regulations  as  well  as 
all  reporting  work  and  expenses  of  over  75,000  manufacturers. — This 
amendment  would  prohibit  the  use  of  the  pre-Korea-price-plus-cost- 
increase  formula  used  for  manufacturers,  since  that  formula  involves 
a  roll-back  of  prices  out  of  line  with  the  pre-Korea  base  period,  and 

S.  Kept.  470,  82-1 - 5 


32  AMENDING  THE  DEFENSE  PRODUCTION  ACT  OF  1950 

since  the  first  regulation  to  use  that  formula  is  not  effective  until 
July  2.  That  would  raise  the  following  problems: 

(а)  All  of  the  expense  and  work  of  reporting  costs  on  the  part  of 
well  over  75,000  manufacturers  would  be  wasted. 

(б)  The  job  of  devising  tailor-made  regulations  for  manufacturers’ 
prices  would  be  dela3"ed  by  4  months. 

(c)  Alany  concerns  have  already  reported  their  costs;  for  them 
ceilings,  involving  both  roll-backs  and  roll-forwards,  are  now  in  effect. 
Presumably,  these  ceilings  would  have  to  be  canceled  if  the  early 
reporters  were  not  to  be  penalized. 

E.  It  would  generally  preclude  passing  on  to  consumers  the  advantages 
of  drops  in  raw-materials  costs. — The  price  of  burlap  from  India  is 
now  softening.  If  burlap  bag  manufacturers  are  now  selling  at  their 
January  25  levels,  it  would  be  impossible  to  enforce  the  passing  on  to 
the  farmer  the  advantages  of  the  low-cost  burlap,  since  roU-backs 
beyond  January  25  levels  are  prohibited. 

F.  Large  price  increases  would  have  to  be  granted  those  concerns  j 
“caught  short”  by  the  general  pric.-  jreeze. — Two  general  types  of  con-  * 
cerns  would  be  penalized  by  the  general  price  freeze  unless  their 
prices  were  raised  significantlj^,  to  the  level  of  the  highest  frozen 
prices: 

(a)  Those  concerns  which  responded  to  Government’s  request  for 
voluntary  price  ceilings:  although  this  supposition  has  been  deprecated, 
the  fact  remains  that  a  great  man}^  public-spuited  concerns  did  respond 
to  the  Government’s  request  of  December  19,  and  held  their  prices 
despite  increasing  costs. 

There  are  many  such  cases  that  can  be  cited,  of  which  the  following 
are  typical:  The  makers  of  Dr.  Denton’s  children’s  apparel,  which  have 
the  largest  plant  in  the  city  of  Centerville,  Mich.,  held  their  prices 
despite  rising  cotton  prices,  and  have  had  to  seek  relief.  The  Cone 
Export  &  Commission  Co.,  which  makes  denim  material  in  Greens¬ 
boro,  N.  C.,  held  its  price  to  45  cents  a  yard  while  the  industry  price 
rose  to  48  cents. 

(5)  Makers  of  heavy  capital  machinery,  whose  contracts  are  fixed 
far  in  advance  of  delivery  or  production:  The  Baldwin  Locomotive 
Co.  would  have  operated  at  an  annual  loss  of  $400,000  had  it  been 
kept  at  the  general  price  freeze  level.  If  the  committee  intent  of  no  / 
price  rises  over  Januarj^  25  is  carried  out,  no  adjustments  would  be 
possible. 

G.  It  might  prevent  the  lowering  of  import  prices. — The  placing  of  a 
ceiling  on  domestic  wool  at  30  percent  below  the  world  price,  which 
would  have  made  American  importers  sell  here  at  a  loss,  and  which 
kept  them  from  bidding  at  the  world  price,  brought  about  a  lowering 
of  the  Australian  wool  market,  and  enabled  us  to  import  much- 
needed  wool  at  lower  prices.  The  only  other  way  this  advantage 
could  have  been  achieved  is  through  a  Government  buying  monopoly 
on  wool,  which  is  strongly  opposed  by  the  wool  traders.  The  price 
of  Scandinavian  wood  pulp  might  be  lowered  similarly,  were  it  not 
for  this  amendment. 

We  would  also  like  to  raise  questions  as  to  the  dfificulties  of  inter¬ 
preting  this  amendment. 

For  example,  what  is  meant  by  “the  price  prevailtng”  during  the 
base  period?  Does  this  mean  the  lowest  price  or  the  highest  price? 
Does  it  mean  the  average  price  for  an  industry  or  the  prices  that 
individual  concerns  were  charging? 


1 


AMENDllSTG  THE  DEFEflSTSE  PRODUCTION  ACT  OF  1950  33 


And  why  was  the  base  period  selected  as  the  month  following  the 
general  price  freeze.  Presumably,  the  intention  of  the  amendment 
was  to  prevent  roll-backs  beyond  the  general  price  freeze.  'V\^iy  was 
the  standard  for  the  general  freeze — ^the  highest  prices  prevailing 
between  December  19  and  January  25  not  chosen? 

It  must  be  admitted  that  to  say  that  the  Price  Administrator  has  the 
authority  to  roll  prices  back  to  June  1950  gives  the  appearance  of  a 
drastic  power  in  the  hands  of  Mr.  DiSalle.  We  believe  that  this  is  not 
a  fair  phrasing  of  the  present  provisions  of  the  law,  which  require  that 
he  “give  due  consideration  to”  the  prices  prevailing  in  the  pre-Korea 
period.  To  roll  prices  back  completely,  without  giving  any  consider¬ 
ation  to  cost  increase  since  that  date  would,  we  believe,  violate  the 
requirement  that  all  price  regulations  be  generally  fair  and  equitable. 

On  the  contrary,  the  application  of  the  manufacturers’  formula, 
permitting  actual  cost  increases  to  be  added  to  the  pre-Korea  price 
proves  to  be  more  moderate  in  its  effect  than  might  be  thought.  The 
follomng  table  arrays  the  various  price-roll-forwards  and  roll-backs 
which  residt  when  this  formula  is  applied  to  the  building  materials 
industry.  It  will  be  seen  that  the  largest  roll-back  is  11  percent, 
whereas  there  are  price  advances  of  15  and  20  percent.  The  annual 
net  saving  of  this  regulation  is  about  $1  billion,  since  the  roll-backs 
would  total  $1.5  billion,  and  the  price  advances  $.05  billion. 


Commodity 

Percent  de¬ 
crease  from 
GCPR 

Percent  in¬ 
crease  from 
GCPR 

Aggregates _ _ _ _  .  ______  . . . 

0 

•  0 

Air  conditioning  equipment _ _  __  _  _ _  _ 

2.5 

Agricultural  drain  tile _ _ _ ^ _  _ _ _  _ 

7.5 

Brick  ...  ,  .  _  _  _ _ 

5.0 

Builders’  hardware _ 

2  5 

Cast-iron  famaces _ _ _ _  __  .  ._  _ 

15.0 

Cast-iron  boilers  _ _  _  .  _ _  ..  _ 

10.0 

Cast-iron  radiation.. _ _ _ _  _  _ _ _ _ _ _ 

5.0 

Cement  .  .  »  _ _ _ _ _ _ 

0 

0 

Commercial  refrigeration _ 

5.0 

Concrete  blocks  _ 

5.0 

Furnace  pipe  and  Ottings _  __  ... _ .... 

10.  0 

Gypsum  products _ 1 _ _  ...  __  ._  _  _  ..  . 

5.0 

Glass..  _  _ _  _ _ 

2.  5 

Hardboard _ _ 

0 

0 

Insulation  board _ _  _ 

1  5 

kLime  ...  _ _  —  _  .  _ _ _  . 

0 

0 

Miscellaneous  building  products . .  _  .  _  .  __  _ _ 

5.0 

•Metal  lath...  _ 1. _  ..  _ 

2.  5 

Mineral  wool _  _ 

2.  5 

Prefabricated  buildings _  _ _ 

5  0 

Prefabricated  silos _  __  _ 

0 

0 

Plumbing  brass _ 

2.  5 

Plumbing  fixtures: 

China _  ... _  . _ 

10.0 

Cast  iron _ _  _  _ _ _ 

7.  5 

Steel _  _ 

11.  0 

Oil  burners  and  stokers _ _  .  _  .  _  . 

2.  5 

Ready-mix  concrete _  .  _  _ 

5.0 

Roofing _ _ _ _  .... 

5.0 

Sewer  pipe...  _  .  .  _ 

5.0 

Steel  furnaces _  __  _ 

0 

0 

Soil  pipe _ _ _ _ _  ..  .... 

2.  0 

Tanks _  _  . 

5,0 

Stovepipe  and  fittings _  _ _ 

10.  0 

Paint,  lacquer,  and  varnish... _ _ _  _  _  _ _ 

3.5 

Cork  products _ _  ...  _  .  .  .. 

20.0 

Valves: 

Brass _  ...  _ 

10.0 

Iron _ 

10.0 

Stee’  _ _  _  _ 

5.0 

Fittings: 

Brass _ _ _  _ _ 

5.0 

Iron _  _  _  _ 

5.0 

Steel _ _ _  . 

0 

0 

Installed  sales  _ 

1  3.0 

1  Anticipated. 
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Our  economic  structure  gets  its  strength  from  its  variety  and 
complexity.  Yet  these  characteristics  make  the  task  of  price  control 
exceedingly  complex.  Equally  complex  is  the  task  of  writing  price- 
control  laws.  The  amendment  in  question  is  an  excellent  case  in 
point.  It  consists  of  less  than  six  lines.  Yet,  as  we  see  it,  these  six 
lines  have  the  effect  of  ripping  out  the  level  foimdations  of  the  price- 
control  structure,  and  substituting  for  it  the  ragged  edge  of  an  arti¬ 
ficial  floor.  It  destroys  much  of  4  months’  work  and  experience  in  the 
building  of  a  price-control  structure.  It  makes  us  begin  to  build 
again  with  a  completely  new  set  of  plans.  One  of  the  great  com¬ 
plaints  about  the  period  immediately  preceding  the  imposition  of  price 
controls  was  the  uncertainty  of  the  future.  A  price-control  system 
was  established — tardily,  perhaps — and  much  of  the  uncertainty 
began  to  be  resolved.  The  enactment  of  this  amendment  will  stir  up 
that  uncertainty  anew.  All  this,  we  believe,  is  the  result  of  an 
apparently  simple  six-line  provision. 

This  amendment  was  adopted — by  a  bare  majority  of  yom-  com¬ 
mittee — without,  we  believe,  a  full  appreciation  of  the  many  ramifica¬ 
tions  and  implications  which  we  have  attempted  to  set  forth  in  these 
additional  views. 

Should  this  amendment  be  adopted,  it  would  only  be  the  first  among 
many  hundreds  that  would  soon  be  presented  in  an  effort  to  correct 
the  inequities  and  distortions  which  would  be  frozen  into  our  economy. 

The  Congress  has  often  criticized  our  executive  agencies  for  their 
ivory-tower  approach  to  problems.  In  our  view,  this  amendment 
represents  the  acme  of  economic  unreahty,  the  height  of  economic 
folly. 

J.  William  Ftjlbright. 

John  Sparkman, 

Paul  H.  Douglas. 

William  Benton. 

Blair  Moodt. 


SUPPLEMENTAKY  STATEMENT  OF  VIEWS  OF  SENATOKS 
DOUGLAS,  BENTON,  AND  MOODY  ON  PROPOSALS  TO 
STRENGTHEN  THE  DEFENSE  PRODUCTION  ACT 

Aside  from  the  “anti-roll-back  amendment,”  which  we  believe  will 
sabotage  the  entire  stabilization  program,  there  were  a  number  of  pro¬ 
posals  to  strengthen  the  Defense  Production  Act  which  we  believe  are 
deserving  of  more  serious  consideration  than  they  have  been  accorded. 
Some  of  these  proposals  have  been  the  victims  of  widespread  mis¬ 
understanding.  For  that  reason,  we  believe  it  of  value  to  set  forth 
some  of  the  points  that  have  been  brought  forward  in  their  favor. 

A.  Date  of  extension. — We  believe  that  the  8-month  extension  pro¬ 
vided  for  in  the  committee’s  bill  is  insufficient  and  unrealistic.  We 
feel  that  the  Congress  will  be  just  as  hard-pressed  to  meet  a  deadline 
2  months  after  the  convening  of  the  next  session  as  it  has  been  in  meet¬ 
ing  the  present  June  30  deadline.  We  believe  that  the  Congress  can 
profit  by  the  experience  of  an  additional  3  months,  and  that  the  act 
should  be  extended  for  at  least  1  year. 

B.  Authority  to  build  defense  plants. — During  World  War  II  a  greater 
proportion  of  our  plant  expansion  was  achieved  through  the  Defense 
Plant  Corporation  and  a  lesser  portion  through  the  incentives  to  pri¬ 
vate  concerns  of  accelerated  tax  amortization.  Most  of  the  plants, 
though  owned  by  the  Government,  were  built  and  operated  by  and 
ultimately  sold  to  private  firms. 

In  the  light  of  the  conduct  of  the  present  tax-amortization  program, 
as  presented  both  before  your  committee  and  before  the  Hardy 
Subcommittee  on  Expenditures  in  the  House  of  Representatives,  we 
believe  that  the  findings  of  the  Brewster  report  that  “legal  profiteering 
resulted  from  certificates  of  necessity”  is  still  the  case.  We  feel  that 
plant  expansion  could  in  many  cases  be  undertaken  at  less  cost  to  the 
taxpayer  by  direct  Government  building  rather  than  by  tax  incentives. 
In  cases  where  plant  expansion  is  achieved  only  by  the  promise  of  a 
high  amortization  certificate,  coupled  rvith  a  direct  or  guaranteed 
loan  and  a  guaranteed  market,  the  Government  is  actually  assuming 
nearly  all  the  risk.  It  seems  only  reasonable  that  the  Government 
should  also  ovm  the  equity. 

In  other  cases,  such  as  high  octane  aviation  gasoline  or  titanium 
plants,  where  there  is  no  peacetime  use  for  the  product,  or  in  cases 
where  the  desired  location  of  a  plant  involves  excessive  risk,  private 
enterprise  cannot  assume  such  risk,  and  if  the  expansion  is  to  be 
achieved,  the  Government  must  build  the  plants. 

C.  Small  Defense  Plant  Corporation. — Members  of  the  Senate  Small 
Business  Committee,  who  are  in  closest  contact  with  the  problems  of 
small  business,  are  unanimous  in  their  belief  that  the  present  pro¬ 
visions  of  the  Defense  Production  Act  are  inadequate  to  assure  small 
business  its  proper  place  in  our  mobilization  effort.  They  also  agree 
that  the  creation  of  a  Small  Defense  Plant  Corporation,  similar  to 
the  Smaller  War  Plants  Corporation  of  World  War  II,  with  powers 
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to  assume  prime  contracts  from  procurement  agencies  and  subcon¬ 
tract  to  small  business,  is  desirable.  While  bearing  in  mind  the 
hearings  that  have  been  scheduled  on  this  legislation,  we  whole¬ 
heartedly  endorse  this  proposal. 

D.  Commodity  speculation  control. — For  many  years,  the  Securities 
and  Exchange  Commission  has  had  authority  to  set  margin,  or  down- 
payment,  requirements  for  the  stock  exchanges.  Under  this  au¬ 
thority,  shortly  after  the  outbreak  of  the  Korean  conflict,  margin 
requirements  on  the  stock  exchanges  were  raised  from  50  to  75  per¬ 
cent.  In  contrast,  no  such  authority  exists  to  regulate  margins  on 
the  commodity  exchanges,  which  during  1950  handled  nearly  twice 
the  dollar  volume  of  trading  handled  by  the  stock  exchanges.  Al¬ 
though  margin  requirements  on  some  markets  were  raised  temporarily 
during  the  consideration  of  the  Defense  Production  Act  last  year, 
they  are,  on  the  average,  oifly  somewhat  higher  than  they  were  a 
year  ago.  The  volume  of  trading  in  the  five  principal  grains  during 
the  first  quarter  of  1951  was  a  third  greater  than  in  the  same  quarter 
of  1950,  despite  smaller  crops  of  wheat,  corn,  and  cotton. 

It  is  frequently  said  that  for  every  gainer  there  is  a  loser,  and  for 
every  buyer  a  seller;  yet,  when  there  are  more  people  wanting  to  buy 
than  there  are  people  wanting  to  sell,  there  is  an  upward  pressure  on 
prices.  It  seems  to  us  wrong  that  while  a  workingman  must  make  a 
third-down  pajunent  on  an  essential  automobile,  a  grain  speculator 
need  only  make  a  7-percent  down  payment  in  order  to  speculate  in 
rye  futures.  We  believe  that  higher  margin  requirements  should  be 
established  which  will  help  separate  the  professional  from  the  non¬ 
professional  traders,  provided  these  requirements  be  not  permitted  to 
mterfere  with  legitimate  hedging  operations. 

E.  Additional  enforcement  powers  for  the  price-control  program. — 
During  the  course  of  the  hearings,  much  was  made  of  the  difficulties 
of  enforcing  price  regulations,  and  the  dangers  of  black  markets.  Two 
proposals  seem  to  us  particularly  worthy  of  further  consideration  and 
adoption: 

(1)  The  power  to  suspend  licenses. — This  is  one  of  the  most  mis¬ 
understood  provisions  that  have  been  proposed  for  addition  to  the 
Defense  Production  Act.  Few  people  realize  that  the  proposed  pro¬ 
visions  are  almost  identical  to  those  used  by  OPA  in  World  War  II; 
(2)  that  licenses  are  granted  to  all  busmesses  as  a  matter  of  right; 
the  President  cannot  deny  any  established  or  new  business  a  license; 
and  (3)  a  license  can  only  be  suspended  after  a  warning  notice  of  a 
first  violation  has  been  sent,  and  then  only  by  a  court  after  a  full  court 
hearing.  The  experience  of  the  last  war  showed  that  while  over  32,000 
first-violation  warning  notices  were  sent,  only  325  suspension  cases 
had  been  filed  in  a  court  up  to  March  1945  and  only  101  of  these 
suits  resulted  m  an  order  of  suspension.  Former  President  Herbert 
Hoover  has  called  the  licensing  system  “the  backbone  of  all  control.” 
It  is  aimed  only  at  the  repeated  violators,  and  the  experience  of  the 
last  war  indicates  that  it  was  not  used  against  the  inadvertent  or 
accidental  violator. 

(2)  Removal  of  the  present  $10,000  limit  in  penalizing  price  over¬ 
charges. — Provisions  of  the  present  Defense  Production  Act  on  treble¬ 
damage  suits  limit  the  damages  collectible  for  a  price  overcharge  to 
the  amount  of  the  overcharge  plus  $10,000.  Thus,  a  $1,000  over¬ 
charge  can  be  penalized  to  the  extent  of  $13,000,  while  a  $500,000 
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overcharge  is  only  subject  to  a  $510,000  penalty.  The  result  is  that 
the  larger  the  violation,  the  cheaper  the  penalty.  We  believe  that 
the  $10,000  limit  should  be  removed,  leaving  the  damage  ceiling 
thi-ee  times  the  amount  of  the  overcharge.  There  seems  to  us  no 
reason  why  the  punisliment  should  not  be  made  to  fit  the  crime. 

F.  Limited  subsidies  as  an  aid  to  stabilization. — There  are  some 
commodities  in  which  the  production  of  marginal  items  can  only  be 
undertaken  at  a  cost  much  liigher  than  the  general  average.  For 
example,  small  meat  packers  cannot  derive  the  same  income  from 
byproducts  (such  as  soap)  as  do  large  processors;  a  price  that  provides 
a  fair  margin  for  the  large  concerns  is  too  low  for  the  small  processors ; 
but  a  price  that  provides  a  fair  margin  for  the  small  processors  results 
in  windfall  profits  to  the  larger  companies,  and  means  higher  meat 
prices  for  everyone.  The  same  principle  applies  in  the  case  of  expen¬ 
sive  shipments  of  iron  ore  by  rail  in  the  winter,  as  compared  with 
cheaper  shipment  by  water  in  the  summer. 

In  such  cases  the  cost  to  the  Nation  can  be  reduced  if  the  Govern¬ 
ment  pays  a  subsidy  covering  the  extra  cost  on  that  part  of  the  pro¬ 
duction  which  is  high-cost,  thus  permitting  the  general  price  level  to 
be  kept  at  normal  levels.  The  alternative  is  to  let  the  price  on  the 
low-cost  item  go  up  to  the  level  of  the  highest-cost  items — which  case 
the  public  pays  the  difference  in  cost  on  the  entire  amount  of  meat  or 
iron  ore,  rather  than  on  the  high-cost  portion  alone. 

The  increase  in  the  general  price  of  a  basic  commodity  results  in 
still  further  increases  in  later  processing  and  still  higher  costs  to  the 
ultimate  consumer.  We  believe  that  the  stabilization  agencies  should 
have  limited  authority  to  use  subsidies  to  promote  the  objective  of 
stabilization,  along  the  general  lines  proposed  in  the  original  bill,  Sj 
1397.  Such  subsidies  would  be  paid  only  on  those  items  which  involve 
high-cost  production  and  not  across  the  board. ^ 

Paul  H.  Douglas. 
William  Benton. 
Blair  Moody. 

>  Senator  Douglas  believes  that  this  authority  should  be  limited  to  differential  subsidies  on  commodities 
where  the  additional  cost  of  inducing  greater  production  rises  steeply,  as  in  the  case  of  extending  copper 
mining  to  the  lower-grade  ores.  Senator  Benton  believes  that  the  inflationary  pressures  of  the  coming 
months  will  he  so  great  that  the  use  of  general  subsidies  may  well  be  necessary  if  the  price  line  is  to  be  held, 
particularly  it  the  so-called  anti-roll-hack  amendment  is  enacted.  He  believes  that  the  stabilization  agencies 
should  have  the  necessary  authorization,  so  that  it  the  need  for  such  subsidies  arises,  they  can  appear  before 
the  Appropriations  Committees  to  justify  the  exercise  of  that  authority 
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This  report  of  individual  views  is  filed  in  opposition  to  section  2  of 
S.  1717.  That  section  would  amend  section  402  (d)  of  the  Defense 
Production  Act  of  1950,  and  thereby  deny  the  Administrator  of  the 
Office  of  Price  Stabilization  the  power  to  roll  back  prices  below  “the 
price  prevailmg  during  the  period  January  25,  1951,  to  February  24, 
1951,  inclusive.”  It  does  not  affect  the  legality  of  roll-backs  effective 
before  June  30  of  this  year  or  before  the  effective  date  of  this  legislation. 

On  September  1,  1950,  the  Congress  passed  and  sent  to  the  President 
the  Defense  Prodliction  Act  of  1950,  which  legislation  had  been 
introduced  on  July  19.  With  other  powers  granted  to  the  President 
was  control  over  prices  and  wages.  Congress  realized  the  necessity 
for  immediate  imposition  of  controls.  Pre-Korea  war  orders  had  to 
be  tripled.  By  the  end  of  1951  almost  one-fifth  of  aU  goods  and 
services  produced  would  be  devoted  to  the  materiels  of  war. 

Increase  in  war  orders  must  be  filled  by  an  economy  which  even 
before  Korea  was  straining  at  the  leash  to  fill  peak  peacetime  demand. 
Unemployment  neared  rock  bottom,  and  consumer  and  wholesale 
price  indexes  rose  sharply  in  the  first  half  of  1950.  Expectations  were 
that  prices  would  rise  even  further  as  inventories  were  accumulated 
at  a  rapid  rate.  With  prices  already  on  their  way  up,  the  inflationary 
dangers  of  tripled  war  orders  in  an  uncontrolled  economy  were 
frighteningly  apparent  to  everyone  except  the  President  and  his 
administrati  on . 

Almost  5  months  passed  before  prices  were  frozen.  During  these 
5  months  controls  were  a  toothless  farce.  On  December  19,  1950, 
the  Price  Administrator  requested  everyone  voluntarily  to  hold  the 
line.  But  his  pleas  generally  fell  on  deaf  ears. 

The  effects  of  this  policy  were  disastrous.  From  August  to  January 
wholesale  prices  generally  rose  over  10  percent,  while  consumer  prices 
jumped  5  percent.  The  price  jumps  of  isolated  items  which  play  an 
important  part  in  the  consumer’s  cost  of  living  were  even  more 
spectacular  during  that  period.  Beef  prices,  for  example,  increased 
almost  25  percent.  And  beef  accounts  for  almost  one-half  of  the 
average  American’s  meat  diet  and  for  over  13  percent  of  every  dollar 
spent  for  food. 

Granted  that  our  present  judgment  of  the  Price  Administrator’s 
action  has  the  benefit  of  hindsight.  Assume  that  the  5-month  recess 
from  September  to  January  was  necessary  for  a  staff  to  be  assembled 
and  controls  formulated.  Still  unexplamed  is  the  reason  why  aU 
prices  were  not  controlled  m  January,  and  why  prices  were  not  rolled 
back  then.  An  incredible  lack  of  courage  seems  the  only  plausible 
explanation. 

Fmally,  on  January  25  partial  price  controls  were  imposed.  How¬ 
ever,  even  then  many  important  items  making  up  the  consumer’s 
cost  of  living  were  not  controlled.  As  a  result,  even  with  so-called 
38 
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controls,  consumers’  prices  rose  another  5  percent  between  January 
and  June  1951. 

It  is  apparent  to  all  that  drastic  mistakes  have  been  made.  But 
this  was  almost  inevitable.  Politics  and  controls  do  not  mix  well — 
this  the  Administration  has  taken  almost  1  year  to  discover.  At  last, 
however,  the  Adrhinistration  is  beginning  to  do  now  what  should  have 
been  done  6  months  ago.  When  ceilings  were  first  clamped  on,  prices 
should  have  been  rolled  back  where  necessary.  This  was  not  done. 

These  roll-backs  still  must  be  made,  but  the  provision  in  the  bill  vfill 
prevent  the  Price  Administrator  from  making  them.  This  will  throw 
the  whole  bm’den  of  the  past  mistakes  where  it  least  belongs — on  the 
consuming  public.  Failure  to  permit  further  roll-backs  will  cause 
prices  to  go  up  even  fm-ther  and  perpetuate  serious  inequities  in  the 
existing  price  structm'e. 

The  section,  as  written,  would  prevent  price  roll-backs  already 
announced  by  the  Administrator  but  not  yet  in  effect.  By  preventing 
fm’ther  reductions  in  beef  prices,  this  proposal  would  freeze  prices  of 
beef  at  35  percent  above  January  1950  levels.  Other  prices  and  wages 
will  be  allowed  only  a  10-percent  increase  above  that  level.  Also, 
the  series  of  regulations  which  started  with  the  general  manufacturers 
regulation  (CPR  22)  and  has  been  extended  to  a  wide  area  of  machinery 
and  related  industries,  including  machine  tools,  farm  machinery,  and 
other  production  equipment  (CPE,  30),  woolen  yarns  and  fabrics 
(CPE  18),  cotton  textiles  (CPE  37),  men’s  and  women’s  apparel 
(CPE  45),  and  shoes  (CPE  41)  would  be  nullified.  These  regulations 
have  been  issued,  but  will  not  become  fully  effective  until  various  dates 
after  June  30,  1951. 

The  object  of  these  regulations  is  to  remedy  distortions  in  the 
"stabilized”  price  structure.  The  General  Ceilmg  Price  Eegulation 
not  only  froze  prices  at  the  highest  level  in  our  history,  but  also  froze 
them  badly  out  of  balance  with  each  other.  The  Price  Administrator 
has  promulgated  regulations  aimed  at  eliminating  these  distortions. 
Where  January  25  prices  had  risen  faster  than  costs,  roll-backs  wiU 
cut  prices.  WEere  prices  have  not  kept  pace  with  costs,  prices  actually 
will  be  moved  forward.  Thus,  the  regulations  allow  increases  where 
prices  have  not  kept  pace  with  costs,  while  rolling  back  those  prices 
which  jumped  beyond — and  often  far  beyond — cost  increases.  Sec¬ 
tion  2  of  this  bill  will  cripple  these  regulations.  In  fact,  the  com¬ 
mittee’s  action  discriminates  against  those  manufacturers  who  be¬ 
tween  December  19,  1950,  and  January  25,  1951,  heeded  the  Price 
Administrator’s  plea  to  hold  down  prices.  For  many  of  them  did 
not  raise  prices  in  line  with  increased  costs. 

If  roll-backs  are  not  permitted,  then  some  prices  must  be  raised. 
Stabilization  requires  that  prices  be  related  both  to  each  other  and  to 
wages  in  an  equitable  manner.  Because  the  increase  of  demand  since 
Korea  has  not  been  spread  evenly  throughout  the  economy,  some 
prices  have  risen  more  than  others.  Stabilization  requires  that  prices 
which  have  skyrocketed  be  brought  into  line  with  prices  that  have  not 
risen  so  rapidly.  Unless  this  is  done  serious  inequities  may  result. 
For  one  man’s  price  is  another  man’s  cost.  And  if  one  man’s  prices 
are  not  controlled,  then  another  man’s  costs  are  rising,  and  his  ceiling 
must  in  turn  be  raised.  Prices  can  be  brought  mto  line  with  each 
other  either  by  raising  the  lagging  prices  or  by  rolling  back  the  sky¬ 
rocketing  ones.  Eolling  back  prices  is  the  only  answer. 
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Two  specific  examples  illustrate  what  section  2  of  this  bill  will  mean 
in  terms  of  higher  prices  to  the  consumer.  Consider  the  case  of 
building  materials.  Present  indications  are  that  CPU  22,  which 
would  be  nullified,  would  roll  back  building  material  prices  $1,500,- 
000,000  a  year,  while  allomng  increases  for  cost  equivalent  to  $500,- 
000,000  a  year.  If  the  proposed  section  becomes  law,  the  net  result 
would  be  changed  from  a  saving  of  $1,000,000  to  an  immediate  price 
increase  of  $500,000,000.  Similar  disastrous  results  to  consumers 
will  stem  from  nullification  of  CPR  22  as  applied  to  the  chemical 
industry.  CPR  22  would  lower  chemical  prices  a  total  of  $300,000,000 
to  $400,000,000  per  year.  These  price  reductions  would  affect 
synthetic  solvents  (alcohol,  methanol),  certain  plastics,  DDT,  and 
related  heavy  chemicals.  Since  chemicals  are  basic  industrial  raw 
materials,  this  would  mean  higher  prices  for  a  wide  range  of  manu¬ 
factured  goods. 

Furthermore,  another  price  rise  now  would  touch  off  a  new  round  of 
wage  increases.  Labor-management  contracts  covering  some  2,940,- 
000  workers  are  tied  to  the  consumer’s  cost-of-living  price  index.  As 
the  cost  of  living  rises,  theh  wages  must  rise.  Also,  rising  prices  will 
provide  ammunition  for  new  wage  demands  by  workers  whose  wages 
are  not  specifically  tied  to  the  cost-of-living  index.  As  the  noted  labor 
economist,  Carroll  Daugherty,  recently  wrote: 

Wage  controls  and  price  controls  are  closely  and  intimately  related.  In  the  end 
there  is  no  effective  price  control  vdthout  effective  wage  control,  and  there  is  no 
effective  wage-rate  control  without  price  control  at  the  retail  level.  The  only  way 
to  hold  wage  rates  down  is  to  hold  the  cost  of  living  down. 

Thus  another  price  rise  would  inspire  another  wage  rise,  and  we  would 
be  on  om'  way  again  along  the  sphalling  path  of  inflation.  This 
situation  cannot  be  tolerated. 

Both  consumer  and  producer  interest  dictates  that  section  2  of  the 
bill  be  rejected. 


Irving  M.  Ives. 


CHANGES  IN  EXISTING  LAW 


In  compliance  with  subsection  (4)  of  rule  XXIX  of  the  Standing- 
Rules  of  the  Senate,  changes  in  existing  law  made  by  the  bill,  as 
reported,  are  shown  as  follows  (existing  law  proposed  to  be  omitted 
is  enclosed  in  black  brackets,  new  matter  is  printed  in  italics,  existing 
law  in  which  no  change  is  proposed  is  shown  in  roman): 

Public  Law  774 — 81st  Congress 
Chapter  932 — 2d  Session 
H.  R.  9176 

AN  ACT  To  establish  a  system  of  priorities  and  allocations  for  materials  and  facilities,  authorize  the  requisi¬ 
tioning  thereof,  provide  financial  assistance  tor  expansion  of  productive  capacity  and  supply,  provide  for 
price  and  wage  stabilization,  provide  for  the  settlement  of  labor  disputes,  strengthen  controls  over  credit,, 
and  by  these  measures  facilitate  the  production  of  goods  and  services  necessary  for  the  national  security, 
and  tor  other  purposes 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States  of 
America  in  Congress  assembled,  That  this  Act,  divided  into  titles,  may  be  cited 
as  “the  Defense  Production  Act  of  1950”. 

TABLE  OF  CONTENTS 

Title  I.  Priorities  and  allocations. 

Title  II.  Authority  to  requisition. 

Title  III.  Expansion  of  productive  capacity  and  supply. 

Title  IV.  Price  and  wage  stabilization. 

Title  V.  Settlement  of  labor  disputes. 

Title  VI.  Control  of  consumer  and  real  estate  credit. 

Title  VII.  General  provisions. 

DECLARATION  OF  POLICY 

Sec.  2.  It  is  the  policy  of  the  United  States  to  oppose  acts  of  aggression  and  to 
promote  peace  by  insuring  respect  for  world  law  and  the  peaceful  settlement  of 
differences  among  nations.  To  that  end  this  Government  is  pledged  to  support 
collective  action  through  the  LTnited  Nations  and  through  regional  arrangements 
for  mutual  defense  in  conformity  with  the  Charter  of  the  United  Nations.  The 
United  States  is  determined  to  develop  and  maintain  whatever  military  and 
economic  strength  is  found  to  be  necessary  to  carry  out  this  purpose.  Under 
present  circumstances,  this  task  requires  diversion  of  certain  materials  and  facilities 
from  civilian  use  to  militarj^  and  related  purposes.  It  requires  expansion  of  pro¬ 
ductive  facilities  beyond  the  levels  needed  to  meet  the  civilian  demand.  In  order 
that  this  diversion  and  expansion  may  proceed  at  once,  and  that  the  national 
economy  may  be  maintained  with  the  maximum  effectiveness  and  the  least 
hardship,  normal  civilian  production  and  purchases  most  be  curtailed  and  re¬ 
directed. 

It  is  the  objective  of  this  Act  to  provide  the  President  with  authority  to  accom¬ 
plish  these  adjustments  in  the  operation  of  the  economy.  It  is  the  intention  of 
the  Congress  that  the  President  shall  use  the  powers  conferred  by  this  Act  to 
promote  the  national  defense,  by  meeting,  promptly  and  effectively,  the  require¬ 
ments  of  military  programs  in  support  of  our  national  security  and  foreign  policy 
objectives,  and  bj^  preventing  undue  strains  and  dislocations  upon  wages,  prices, 
and  production  or  distribution  of  materials  for  civilian  use,  within  the  framework, 
as  far  as  practicable,  of  the  American  system  of  competitive  enterprise. 

TITLE  I— PRIORITIES  AND  ALLOCATIONS 

Sec.  101.  The  President  is  hereby  authorized  (1)  to  require  that  performance 
under  contracts  or  orders  (other  than  contracts  of  employment)  which  he  deems 
necessary  or  appropriate  to  promote  the  national  defense  shall  take  priority  over 
performance  under  any  other  contract  or  order,  and,  for  the  purpose  of  assuring 
such  priority,  to  require  acceptance  and  performance  of  such  contracts  or  orders 
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in  preference  to  other  contracts  or  orders  by  any  person  he  finds  to  be  capable  of 
their  performance,  and  (2)  to  allocate  materials  and  facilities  in  such  manner, 
upon  such  conditions,  and  to  such  extent  as  he  shall  deem  necessary  or  appropriate 
to  promote  the  national  defense. 

Sec.  102.  In  order  to  prevent  hoarding,  no  person  shall  accumulate  (1)  in  excess 
of  the  reasonable  demands  of  business,  personal,  or  home  consumption,  or  (2)  for 
the  purpose  of  resale  at  prices  in  excess  of  prevaihng  market  prices,  materials 
which  have  been  designated  by  the  President  as  scarce  materials  or  materials  the 
supply  of  which  would  be  threatened  by  such  accumulation.  The  President  .shall 
order  published  in  the  Federal  Register,  and  in  such  other  manner  as  he  may 
deem  appropriate,  every  designation  of  materials  the  accumulation  of  which  is 
unlawful  and  any  withdrawal  of  such  designation.  This  section  shall  not  be 
construed  to  limit  the  authority  contained  in  section  101  of  this  Act. 

Sec.  103.  Any  person  who  willfully  performs  any  act  prohibited,  or  willfully 
fails  to  perform  any  act  required,  by  the  provisions  of  this  title  or  any  rule,  regula¬ 
tion,  or  order  thereunder,  shall,  upon  conviction,  be  fined  not  more  than  $10,000 
or  imprisoned  for  not  more  than  one  year,  or  both. 

TITLE  II— AUTHORITY  TO  REQUISITION 

Sec.  201.  (a)  Whenever  the  President  determines  (1)  that  the  use  of  any 
equipment,  supplies,  or  component  parts  thereof,  or  materials  or  facilities  neces¬ 
sary  for  the  manufacture,  servicing,  or  operation  of  such  equipment,  supplies,  or 
component  parts,  is  needed  for  the  national  defense,  (2)  that  such  need  is  immedi¬ 
ate  and  impending  and  such  as  will  not  admit  of  delay  or  resort  to  any  other 
source  of  supply,  and  (3)  that  all  other  means  of  obtaining  the  use  of  such  property 
for  the  defense  of  the  United  States  upon  fair  and  reasonable  terms  have  been 
exhausted,  he  is  authorized  to  requisition  such  property  or  the  use  thereof  for  the 
defense  of  the  United  States  upon  the  payment  of  just  compensation  for  such 
property  or  the  use  thereof  to  be  determined  as  hereinafter  provided.  The 
President  shall  promptlj'  determine  the  amount  of  the  compensation  to  be  paid 
for  any  property  or  the  use  thereof  requisitioned  pursuant  to  this  title  but  each 
such  determination  shall  be  made  as  of  the  time  it  is  requisitioned  in  accordance 
with  the  provision  for  just  compensation  in  the  fifth  amendment  to  the  Constitu¬ 
tion  of  the  United  States.  If  the  person  entitled  to  receive  the  amount  so  de¬ 
termined  by  the  President  as  just  compensation  is  unwilling  to  accept  the  same 
as  full  and  complete  compensation  for  such  property  or  the  use  thereof,  he  shall 
be  paid  promptly  75  per  centum  of  such  amount  and  shall  be  entitled  to  recover 
from  the  United  States,  in  an  action  brought  in  the  Court  of  Claims  or,  without 
regard  to  whether  the  amount  involved  exceeds  $10,000,  in  any  district  court  of 
the  United  States,  within  three  years  after  the  date  of  the  President’s  award,  an 
additional  amount  which,  when  added  to  the  amount  so  paid  to  him,  shall  be 
just  compensation. 

Ibj  Whenever  the  President  determines  that  any  real  property  acquired  under 
this  title  and  retained  is  no  longer  needed  for  the  defense  of  the  United  States,  he 
shall,  if  the  original  owner  desires  the  property  and  pays  the  fair  value  thereof, 
return  such  property  to  the  owner.  In  the  event  the  President  and  the  original 
owner  do  not  agree  as  to  the  fair  value  of  the  property,  the  fair  value  shall  be 
determined  by  three  appraisers,  one  of  whom  shall  be  chosen  by  the  President, 
one  by  the  original  owner,  and  the  third  by  the  first  two  appraisers;  the  expenses 
of  such  determination  shall  be  paid  in  equal  shares  b}'  the  Government  and  the 
original  owner. 

(c)  Whenever  the  need  for  the  national  defense  of  any  personal  property 
requisitioned  under  this  title  shall  terminate,  the  President  may  dispose  of  such 
property  on  such  terms  and  conditions  as  he  shall  deem  appropriate,  but  to  the 
extent  feasible  and  practicable  he  shall  give  the  former  owner  of  any  property  so 
disposed  of  an  opportunity  to  reacquire  it  (1)  at  its  then  fair  value  as  determined 
by  the  President,  or  (2)  if  it  is  to  be  disposed  of  (otherwise  than  at  a  public  sale  of 
which  he  is  given  reasonable  notice)  at  less  than  such  value,  at  the  highest  price 
any  other  person  is  willing  to  pay  therefor:  Provided,  That  this  opportunity  to 
reacquire  need  not  be  given  in  the  case  of  fungibles  or  items  having  a  fair  value  of 
less  than  $1,000. 

TITLE  III— EXPANSION  OF  PRODUCTIVE  CAPACITY  AND  SUPPLY 

Sec.  301.  (a)  In  order  to  expedite  production  and  deliveries  or  services  under 
Government  contracts,  the  President  may  authorize,  subject  to  such  regulations 
as  he  may  prescribe,  the  Department  of  the  Army,  the  Department  of  the  Navy, 
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the  Department  of  the  Air  Force,  the  Department  of  Commerce,  and  such  other 
agencies  of  the  United  States  engaged  in  procurement  for  the  national  defense 
as  he  may  designate  (hereinafter  referred  to  as  “guaranteeing  agencies”),  without 
regard  to  provisions  of  law  relating  to  the  making,  performance,  amendment,  or 
modification  of  contracts,  to  guarantee  in  whole  or  in  part  any  public  or  private 
financing  institution  (including  any  Federal  Reserve  bank),  by  commitment  to 
purchase,  agreement  to  share  losses,  or  otherwise,  against  loss  of  principal  or 
interest  on  any  loan,  discount,  or  advance,  or  on  any  commitment  in  connection 
therewith,  which  may  be  made  by  such  financing  institution  for  the  purpose  of 
financing  any  contractor,  subcontractor,  or  other  person  in  connection  with  the 
performance,  or  in  connection  with  or  in  contemplation  of  the  termination,  of 
any  contract  or  other  operation  deemed  by  the  guaranteeing  agency  to  be  neces¬ 
sary  to  expedite  production  and  deliveries  or  services  under  Government  contracts 
for  the  procurement  of  materials  or  the  performance  of  services  for  the  national 
defense. 

(b)  Any  Federal  agency  or  any  Federal  Reserve  bank,  when  designated  by  the 
President,  is  hereby  authorized  to  act,  on  behalf  of  any  guaranteeing  agency,  as 
fiscal  agent  of  the  United  States  in  the  making  of  such  contracts  of  guarantee  and 
in  otherwise  carrying  out  the  purposes  of  this  section.  All  such  funds  as  may  be 
necessary  to  enable  any  such  fiscal  agent  to  carry  out  any  guarantee  made  by  it 
on  behalf  of  any  guaranteeing  agency  shall  be  supplied  and  disbursed  by  or  under 
authority  from  such  guaranteeing  agency.  No  such  fiscal  agent  shall  have  any 
responsibility  or  accountability  except  as  agent  in  taking  any  action  pursuant  to 
or  under  authority  of  the  provisions  of  this  section.  Each  such  fiscal  agent  shall 
be  reimbursed  by  each  guaranteeing  agency  for  all  expenses  and  losses  incurred 
by  such  fiscal  agent  in  acting  as  agent  on  behalf  of  such  guaranteeing  agency, 
including  among  such  expenses,  notwithstanding  any  other  provision  of  law,  at¬ 
torney’s  fees  and  expenses  of  litigation. 

(c)  All  actions  and  operations  of  such  fiscal  agents  under  authority  of  or  pur¬ 
suant  to  this  section  shall  be  subject  to  the  supervision  of  the  President,  and  to 
such  regulations  as  he  may  prescribe ;  and  the  President  is  authorized  to  prescribe, 
either  specifically  or  by  maximum  limits  or  otherwise,  rates  of  interest,  guarantee 
and  commitment  fees,  and  other  charges  which  may  be  made  in  connection  with 
loans,  discounts,  advances,  or  commitments  guaranteed  by  the  guranteeing 
agencies  through  such  fiscal  agents,  and  to  prescribe  regulations  governing  the 
forms  and  procedures  (which  shall  be  uniform  to  the  extent  practicable)  to  be 
utilized  in  connection  with  such  guarantees. 

(d)  Each  guaranteeing  agency  is  hereby  authorized  to  use  for  the  purposes  of 
this  section  any  funds  which  have  heretofore  been  appropriated  or  allocated  or 
which  hereafter  may  be  appropriated  or  allocated  to  it,  or  which  are  or  may  become 
available  to  it,  for  such  purposes  or  for  the  purpose  of  meeting  the  necessities  of 
the  national  defense. 

Sec.  302.  To  expedite  production  and  deliveries  or  services  to  aid  in  carrying 
out  Government  contracts  for  the  procurement  of  materials  or  the  performance 
of  services  for  the  national  defense,  the  President  may  make  provision  for  loans 
(including  participations  in,  or  guaranties  of,  loans)  to  private  business  enter¬ 
prises  (including  research  corporations  not  organized  for  profit)  for  the  expansion 
of  capacity,  the  development  of  technological  processes,  or  the  production  of 
essential  materials,  including  the  exploration,  development,  and  mining  of  stra¬ 
tegic  and  critical  metals  and  minerals.  Such  loans  may  be  made  without  regard 
to  the  limitations  of  existing  law  and  on  such  terms  and  conditions  as  the  President 
deems  necessary,  except  that  financial  assistance  may  be  extended  only  to  the 
extent  that  it  is  not  otherwise  available  on  reasonable  terms. 

Sec.  303.  (a)  To  assist  in  carrying  out  the  objectives  of  this  Act,  the  President 
may  make  provision  (1)  for  purchases  of  or  commitments  to  purchase  metals, 
minerals,  and  other  raw  materials,  including  liquid  fuels,  for  Government  use  or 
for  resale;  and  (2)  for  the  encouragement  of  e.xploration,  development,  and  mining 
of  critical  and  strategic  minerals  and  metals:  Provided,  however,  That  purchases 
for  resale  under  this  subsection  shall  not  include  agricultural  commodities  except 
insofar  as  such  commodities  may  be  purchased  for  resale  for  industrial  uses  or 
stockpiling,  and  no  agricultural  commodity  shall  be  sold  for  such  purposes  at 
less  than  the  higher  of  the  following:  (i)  the  current  market  price  for  such  com¬ 
modity,  or  (ii)  the  minimum  sale  price  established  for  agricultural  commodities 
owned  or  controlled  by  the  Commodity  Credit  Corporation  as  provided  in  section 
407  of  Public  Law  439,  Eighty-first  Congress. 

(b)  Subject  to  the  limitations  in  subsection  (a),  purchases  and  commitments 
to  purchase  and  sales  under  such  subsection  may  be  made  without  regard  to  the 
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limitations  of  existing  law,  for  such  quantities,  and  on  such  terms  and  conditions, 
including  advance  payments,  and  for  such  periods,  as  the  President  deems  neces¬ 
sary,  except  that  purchases  or  commitments  to  purchase  involving  higher  than 
currently  prevailing  market  prices  or  anticipated  loss  on  resale  shall  not  be  made 
unless  it  is  determined  that  supply  of  the  materials  could  not  be  effectively  in¬ 
creased  at  lower  prices  or  on  terms  more  favorable  to  the  Government,  or  that 
such  purchases  are  necessary  to  assure  the  availability  to  the  United  States  of 
overseas  supplies. 

(c)  The  procurement  power  granted  to  the  President  by  this  section  shall 
include  the  power  to  transport  and  store,  and  have  processed  and  refined,  any 
materials  procured  under  this  section. 

(d)  When  in  his  judgment  it  will  aid  the  national  defense,  the  President  is 
authorized  to  install  additional  equipment,  facilities,  processes,  or  improvements 
to  plants,  factories,  and  other  industrial  facilities  owned  by  the  United  States 
Government,  and  to  install  Government-owned  eciuipment  in  plants,  factories, 
and  other  industrial  facilities  owned  by  private  persons. 

Sec.  304.  (a)  For  the  purposes  of  sections  302  and  303,  the  President  is  hereby 
authorized  to  utilize  such  existing  departments,  agencies,  officials,  or  corporations 
of  the  Government  as  he  may  deem  appropriate,  or  to  create  new  agencies  (other 
than  corporations). 

(b)  Any  agency  created  under  this  section,  and  any  department,  agency, 
official,  or  corporation  utilized  pursuant  to  this  section  is  authorized,  subject  to 
the  approval  of  the  President,  to  borrow  from  the  Treasury  of  the  United  States, 
such  sums  of  money  as  may  be  necessary  to  carry  out  its  functions  under  sections 
302  and  303;  Provided,  That  the  total  amount  borrowed  under  the  provisions 
of  this  section  by  all  such  borrowers  shall  not  exceed  an  aggregate  of  $600,000,000 
outstanding  at  any  one  time.  For  the  purpose  of  borrowing  as  authorized  by 
this  subsection,  the  borrower  may  issue  to  the  Secretary  of  the  Treasury  its 
notes,  debentures,  bonds,  or  other  obligations  to  be  redeemable  at  its  option  before 
maturity  in  such  manner  as  may  be  stipulated  in  such  obligations.  Such  obliga¬ 
tions  shall  bear  interest  at  a  rate  determined  by  the  Secretary  of  the  Treasury, 
taking  into  consideration  the  current  average  rate  on  outstanding  marketable 
obligations  of  the  United  States  as  of  the  last  day  of  the  month  preceding  the 
issuance  of  the  obligations.  The  Secretary  of  the  Treasury  is  authorized  and 
directed  to  purchase  such  obligations  and  for  such  purpose  the  Secretary  of  the 
Treasury  is  authorized  to  use  as  a  public-debt  transaction  the  proceeds  from  the 
sale  of  any  securities  issued  under  the  Second  Liberty  Bond  Act,  as  amended,  and 
the  purposes  for  which  securities  may  be  issued  under  the  Second  Liberty  Bond 
Act,  as  amended,  are  extended  to  include  any  purchases  of  obligations  hereunder. 

(c)  In  addition  to  the  sums  authorized  to  be  borrowed  under  subsection  (b), 
there  is  hereby  authorized  to  be  appropriated  to  carry  out  the  purposes  of  sections 
302  and  303,  such  sums[,  not  in  excess  of  $1,400,000,000,]  as  may  be  necessary 
therefor. 

TITLE  N— PRICE  AND  WAGE  STABILIZATION 

Sec.  401.  It  is  the  intent  of  Congress  to  provide  authority  necessary  to  achieve 
the  following  purposes  in  order  to  promote  the  national  defense:  To  prevent  in¬ 
flation  and  preserve  the  value  of  the  national  currency;  to  assure  that  defense 
appropriations  are  not  dissipated  by  excessive  costs  and  prices;  to  stabilize  the 
cost  of  living  for  workers  and  other  consumers  and  the  costs  of  production  for 
farmers  and  businessmen;  to  eliminate  and  prevent  profiteering,  hoarding,  manipu¬ 
lation,  speculation,  and  other  disruptive  practices  resulting  from  abnormal  market 
conditions  or  scarcities;  to  protect  consumers,  wage  earners,  investors,  and  per¬ 
sons  with  relatively  fixed  or  limited  incomes  from  undue  impairment  of  their  liv¬ 
ing  standards;  to  prevent  economic  disturbances,  labor  disputes,  interferences 
with  the  effective  mobilization  of  national  resources,  and  impairment  of  national 
unity  and  morale;  to  assist  in  maintaining  a  reasonable  balance  between  pur¬ 
chasing  power  and  the  supply  of  consumer  goods  and  services;  to  protect  the 
national  economy  against  future  loss  of  needed  purchasing  power  by  the  present 
dissipation  of  individual  savings;  and  to  prevent  a  future  collapse  of  values.  It 
is  the  intent  of  Congress  that  the  authority  conferred  by  this  title  shall  be  exer¬ 
cised  in  accordance  with  the  policies  set  forth  in  section  2  of  this  Act,  and  in  par¬ 
ticular  with  fuU  consideration  and  emphasis,  so  far  as  practicable,  on  the  main¬ 
tenance  and  furtherance  of  the  American  system  of  competitive  enterprise,  in¬ 
cluding  independent  small-business  enterprises,  the  maintenance  and  furtherance 
of  a  sound  agricultural  industry,  the  maintenance  and  furtherance  of  sound  work¬ 
ing  relations,  including  collective  bargaining,  and  the  maintenance  and  further- 
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ance  of  the  American  way  of  life.  Whenever  the  authority  granted  by  this  title 
is  exercised,  all  agencies  of  the  Government  dealing  with  the  subject  matter  of 
this  title,  within  the  limits  of  their  authority  and  jurisdiction,  shall  cooperate  in 
carrying  out  these  purposes. 

Sec.  402.  (a)  In  order  to  carry  out  the  objectives  of  this  title,  the  President 
may  encourage  and  promote  voluntary  action  by  business,  agriculture,  labor,  and 
consumers.  In  proceeding  under  this  subsection  the  President  may  exercise  the 
authority  to  approve  voluntary  programs  and  agreements  conferred  on  him  under 
section  708,  and  may  utilize  the  services  of  persons  and  agencies  as  provided  in 
section  710. 

(b)  (1)  To  the  extent  that  the  objectives  of  this  title  cannot  be  attained  by 
action  under  subsection  (a),  the  President  may  issue  regulations  and  orders 
establishing  a  ceiling  or  ceilings  on  the  price,  rental,  commission,  margin,  rate,  fee, 
charge,  or  allowance  paid  or  received  on  the  sale  or  delivery,  or  the  purchase  or 
receipt,  by  or  to  any  person,  of  any  material  or  service,  and  at  the  same  time  shall 
issue  regulations  and  orders  stabilizing  wages,  salaries,  and  other  compensation 
in  accordance  with  the  provisions  of  this  subsection. 

(2)  Action  under  this  subsection  may  be  taken  either  with  respect  to  individual 
materials  and  services  and  to  individual  types  of  employment,  or  with  respect  to 
materials,  services,  and  types  of  employment  generally. .  A  ceiling  may  be 
established  with  respect  to  an  individual  material  or  service  only  when  the  Presi¬ 
dent  finds  that  (i)  the  price  of  the  material  or  service  has  risen  or  threatens  to 
rise  unreasonably  above  the  price  prevailing  during  the  period  from  May  24,  1950 
to  June  24,  1950,  (ii)  such  price  increase  will  materially  affect  the  cost  of  living 
or  the  national  defense,  (iii)  the  imposition  of  such  ceiling  is  necessary  to  effectu¬ 
ate  the  purposes  of  this  Act,  (iv)  it  is  practicable  and  feasible  to  impose  such 
ceiling,  and  (v)  such  ceiling  will  be  generally  fair  and  equitable  to  sellers  and  buyers 
of  such  material  or  service  and  to  sellers  and  buyers  of  related  or  competitive 
materials  and  services. 

(3)  Whenever  a  ceiling  has  been  imposed  with  respect  to  a  paiticular  material 
or  service,  the  President  shall  stabilize  wages,  salaries,  and  other  compensation 
in  the  industry  or  business  producing  the  material  or  performing  the  service. 

(4)  Whenever  ceilings  on  prices  have  been  established  on  materials  and  services 
comprising  a  substantial  part  of  all  sales  at  retail  and  materially  affecting  the  cost 
of  living,  the  President  (i)  shall  impose  ceilings  on  prices  and  services  generally, 
and  (ii)  shall  stabilize  wages,  salaries,  and  other  compensation  generally. 

(5)  In  stabilizing  wages  under  paragraph  (3)  of  this  subsection,  the  President 
shall  issue  regulations  prohibiting  increases  in  wages,  salaries,  and  other  compensa¬ 
tion  which  he  deems  would  require  an  increase  in  the  price  ceiling  or  impose  hard¬ 
ships  or  inequities  on  sellers  operating  under  the  price  ceiling. 

(c)  So  far  as  practicable,  in  exercising  the  authority  conferred  in  this  section, 
the  President  shall  ascertain  and  give  due  consideration  to  comparable  prices, 
rentals,  commissions,  margins,  rates,  fees,  charges,  and  allowances,  and  to  com¬ 
parable  salaries,  wages,  or  other  compensation,  which  he  finds  to  be  representative 
of  those  prevailing  during  the  period  from  May  24,  1950,  to  June  24,  1950,  in¬ 
clusive,  or,  in  case  none  prevailed  during  this  period  or  if  those  prevailing  during 
this  period  were  not  generally  representative  because  of  abnormal  or  seasonal 
market  conditions  or  other  cause,  then  those  prevailing  on  the  nearest  date  on 
which,  in  the  judgment  of  the  President,  they  are  generally  representative.  The 
President  shall  also  give  due  consideration  to  the  national  effort  to  achieve  maxi¬ 
mum  production  in  furtherance  of  the  objectives  of  this  Act.  In  determining 
and  adjusting  ceilings  on  prices  with  respect  to  materials  and  services,  he  shall 
give  due  consideration  to  such  relevant  factors  as  he  may  determine  to  be  of 
general  applicability  in  respect  of  such  material  or  service,  including  the  following: 
Speculative  fluctuations,  general  increases  or  decreases  in  cost  of  production, 
distribution,  and  transportation,  and  general  increases  or  decreases  in  profits 
earned  by  sellers  of  the  material  or  by  persons  performing  the  service,  subsequent 
to  June  24,  1950.  In  stabilizing  and  adjusting  wages,  salaries,  or  other  compen¬ 
sation,  the  President  shall  give  due  consideration  to  such  relevant  factors  as  he 
may  determine  to  be  of  general  applicability  in  respect  of  such  wages,  salaries, 
or  other  compensation.  Any  regulation  or  order  under  this  title  shall  be  such  as 
in  the  judgment  of  the  President  will  be  generally  fair  and  equitable  and  wiU 
effectuate  the  purposes  of  this  title,  and  shall  be  accompanied  by  a  statement  of 
considerations  involved  in  the  issuance  of  such  regulation  or  order.  The  Presi¬ 
dent,  in  establishing  and  adjusting  ceilings  with  respect  to  materials  and  services, 
and  in  stabilizing  and  adjusting  wages,  salaries,  and  other  compensation,  shall 
make  such  adjustments  as  he  deems  necessary  to  prevent  or  correct  hardships  or 
inequities. 
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(d)  (1)  Regulations  and  orders  issued  under  this  title  shall  apply  regardless 
of  any  obligation  heretofore  or  hereafter  incurred,  except  as  provided  in  this, 
subsection;  but  the  President  shall  make  appropriate  provision  to  prevent  hard¬ 
ships  and  inequities  to  sellers  who  have  bona  fide  contracts  in  effect  on  the  date 
of  issuance  of  any  such  regulation  or  order  for  future  delivery  of  materials  in 
which  seasonal  demands  or  normal  business  practices  require  contracts  for  future 
delivery. 

(2)  No  wage,  salary,  or  other  compensation  shall  be  stabilized  at  less  than  that 
paid  during  the  period  from  May  24,  1950,  to  June  24,  1950,  inclusive.  No¬ 
action  shall  be  taken  under  authority  of  this  title  with  respect  to  wages,  salaries, 
or  other  compensation  which  is  inconsistent  with  the  provisions  of  the  Fair 
Labor  Standards  Act  of  1938,  as  amended,  or  the  Labor  Management  Relations 
Act,  1947,  or  any  other  law  of  the  United  States,  or  of  any  State,  the  District  of 
Columbia,  or  any  Territory  or  possession  of  the  United  States. 

(3)  No  ceiling  shall  be  established  or  maintained  for  any  agricultural  com¬ 
modity  below  the  highest  of  the  following  prices:  (i)  The  parity  price  for  such 
commodity,  as  determined  by  the  Secretary  of  Agriculture  in  accordance  with  the 
Agricultural  Adjustment  Act  of  1938,  as  amended,  and  adjusted  by  the  Secre¬ 
tary  of  Agriculture  for  grade,  location,  and  seasonal  differentials,  or  (ii)  the 
highest  price  received  by  producers  during  the  period  from  May  24,  1950,  ta 
June  24,  1950,  inclusive,  as  determined  by  the  Secretary  of  Agriculture  and 
adjusted  by  the  Secretary  of  Agriculture  for  grade,  location,  and  seasonal  differ¬ 
entials,  or  (iii)  in  the  case  of  any  commodity  for  which  the  market  was  not 
active  during  the  period  May  24  to  June  24,  1950,  the  average  price  received  by 
producers  during  the  most  recent  representative  period  prior  to  May  24,  1950, 
in  which  the  market  for  such  commodity  was  active  as  determined  and  adjusted 
by  the  Secretary  of  Agriculture  to  a  level  in  line  with  the  level  of  prices  received 
by  producers  for  agricultural  commodities  generally  during  the  period  May  24 
to  June  24,  1950,  and  adjusted  by  the  Secretary  for  grade,  location,  and  seasonal 
differentials,  or  (iv)  in  the  case  of  fire-cured  tobacco  a  price  (as  determined  by 
the  Secretary  of  Agriculture  and  adjusted  for  grade  differentials)  equal  to  75 
per  centum  of  the  parity  price  of  Burley  tobacco  of  the  corresponding  crop,  and 
in  the  case  of  dark  air-cured  tobacco  and  Virginia  sun-cured  tobacco,  lespec- 
tively,  a  price  (as  determined  by  the  Secretary  of  Agriculture  and  adjusted  for 
grade  differentials)  equal  to  66^^  per  centum  of  the  parity  price  of  Bur’ey  tobacco 
of  the  corresponding  crop.  No  ceilings  shall  be  established  or  maintained  here¬ 
under  for  any  commodity  processed  or  manufactured  in  whole  or  substantial 
part  from  any  agricultural  commodity  below  a  price  which  will  reflect  to  producers 
of  such  agricultural  commodity  a  price  for  such  agricultural  commodity  equal  to 
the  highest  price  therefor  specified  in  this  subsection:  Provided,  That  in  estab¬ 
lishing  and  maintaining  ceilings  on  products  resulting  from  the  processing  of 
agricultural  commodities,  including  livestock,  a  generally  fair  and  equitable 
margin  shall  be  allowed  for  such  processing.  Whenever  a  ceiling  has  been 
established  under  this  title  with  respect  to  any  agricultural  commodity,  or  any 
commodity  processed  or  manufactured  in  whole  or  in  substantial  part  therefrom, 
the  President  from  time  to  time  shall  adjust  such  ceiling  in  order  to  make  appro¬ 
priate  allowances  for  substantial  reduction  in  merchantable  crop  yields,  unusual 
increases  in  costs  of  production,  and  other  factors  which  result  from  hazards 
occurring  in  connection  with  the  production  and  marketing  of  such  agricultural 
commodity;  and  in  establishing  the  ceiling  (1)  for  any  agricultural  commodity 
for  which  the  1950  marketing  season  commenced  prior  to  the  enactment  of  this 
Act  and  for  which  different  areas  have  different  periods  of  marketing  during  such 
season  or  (2)  for  any  agricultural  commodity  produced  for  the  same  general  use 
as  a  commodity  described  in  (1),  the  President  shall  give  due  consideration  to 
affording  equitable  treatment  to  all  producers  of  the  commodity  for  which  the 
ceiling  is  being  established.  Nothing  contained  in  this  Act  shall  be  construed  to 
modify,  repeal,  supersede,  or  affect  the  provisions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended,  or  to  invalidate  any  marketing  agreement, 
license,  or  order,  or  any  provision  thereof  or  amendment  thereto,  heretofore  or 
hereafter  made  or  issued  under  the  provisions  of  such  Act.  Ceiling  prices  to 
producers  for  milk  used  for  distribution  as  fluid  milk  in  any  marketing  area  not 
under  a  marketing  agreement,  license,  or  order  issued  under  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as  amended,  shall  not  be  less  than  (1)  parity 
prices  for  such  milk,  or  (2)  prices  which  in  such  marketing  areas  will  bear  the 
same  ratio  to  the  average  farm  price  of  milk  sold  wholesale  in  the  United  States 
as  the  prices  for  such  fluid  milk  in  such  marketing  areas  bore  to  such  average 
farm  price  during  the  base  period,  as  determined  by  the  Secretary  of  Agriculture, 
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whichever  is  higher:  Provided,  however,  That  whenever  tlie  Secretary  of  Agri¬ 
culture  finds  that  the  prices  so  fixed  are  not  reasonable  in  view  of  the  price  of 
feeds,  the  available  supplies  of  feeds,  and  other  economic  conditions  which  affect 
market  suppl}'  and  demand  for  milk  and  its  products  in  any  such  marketing  area, 
he  shall  fix  such  prices  as  he  finds  will  reflect  such  factors,  insure  a  sufficient 
quantity  of  pure  and  wholesome  milk,  and  be  in  the  public  interest,  which  prices 
when  so  determined  shall  be  used  as  the  ceiling  prices  to  producers  for  fluid  milk 
in  such  marketing  ai’eas. 

(4)  After  the  enactment  of  this  paragraph  no  ceiling  price  shall  become  effective 
which  is  below  the  lower  of  {A)  the  price  prevailing  just  before  the  date  of  issuance  of 
the  regulation  or  order  establishing  such  ceiling  price,  or  (B)  the  price  prevailing 
during  the  period  January  25,  1951,  to  February  24,  1951,  inclusive. 

(e)  The  authority  conferred  by  this  title  shall  not  be  exeicised  with  respect  to 
the  following: 

(i)  Prices  or  rentals  for  real  property; 

(ii)  Rates  or  fees  charged  for  professional  services; 

(iii)  Prices  or  rentals  for  (a)  materials  furnished  for  publication  by  any  press 
association  or  feature  service,  or  (b)  books,  magazines,  motion  pictures,  periodi¬ 
cals,  or  nev^spapers,  other  than  as  waste  or  scrap;  or  rates  charged  by  any  person 
in  the  business  of  operating  or  publishing  a  newspaper,  periodical,  or  magazine, 
01  operating  a  radio-broadcasting  or  television  station,  a  motion-picture  or  other 
theater  enterprise,  or  outdoor  advertising  facilities; 

(iv)  Rates  charged  by  any  person  in  the  business  of  selling  or  underwriting 
insurance; 

(v)  Rates  charged  by  any  common  carrier  or  other  public  utility:  Provided, 
That  no  common  carrier  or  other  public  utility  shall  at  any  time  after  the  Presi¬ 
dent  shall  have  issued  any  stabilization  regulations  and  orders  under  subsection 
(b)  make  an 3^  increase  in  its  charges  for  property  or  services  sold  b}^  it  for  lesale 
to  the  public,  tor  which  application  is  filed  after  the  date  of  issuance  of  such 
stabilization  regulations  and  orders,  before  the  Federal,  State  or  Municipal 
authority  having  jurisdiction  to  consider  such  increase,  unless  it  first  gives  30 
days’  notice  to  the  President,  or  such  agency  as  he  may  designate,  and  consents 
to  the  timely  intervention  by  such  agency  before  the  Federal,  State  or  Municipal 
authority  having  jurisdiction  to  consider  such  increase; 

(vi)  Margin  requirements  on  any  commodity  exchange. 

(f)  The  President,  in  or  by  any  regulation  or  order,  may  provide  exemptions 
for  any  materials  or  services,  or  transactions  therein,  or  types  of  employment, 
with  respect  to  which  he  finds  that  (1)  such  exemption  is  necessary  to  promote 
the  national  defense;  or  (2)  it  is  unnecessar3'  that  ceilings  be  applicable  to  such 
materials  or  services,  or  transactions  therein,  or  that  compensation  for  such  types 
of  employment  be  stabilized,  in  order  to  effectuate  the  purposes  of  this  title. 

(g)  The  powers  granted  in  this  title  shall  not  be  used  or  made  to  operate  to 
compel  changes  in  the  business  practices,  cost  practices  or  methods,  or  means  or 
aids  to  distribution,  established  in  any  industry,  except  where  such  action  is 
affirmatively  found  b}"  the  President  to  be  necessary  to  prevent  circumvention 
or  evasion  of  any  regulation,  order,  or  requirement  under  this  title. 

(h)  Nothing  in  this  title  shall  be  construed  (1)  as  authorizing  the  elimination 
or  any  restriction  of  the  use  of  trade  and  brand  names;  (2)  as  authorizing  the 
President  to  require  the  grade  labeling  of  any  materials;  (3)  as  authorizing  the 
President  to  standardize  an3"  materials  or  services,  unless  the  President  shall 
determine,  with  respect  to  such  standardization,  that  no  practicable  alternative 
exists  for  securing  effective  price  control  with  respect  to  such  materials  or  services; 
or  (4)  as  authorizing  any  order  of  the  President  establishing  price  ceilings  for 
different  kinds,  classes,  or  types  of  material  or  service,  which  are  described  in 
terms  of  specifications  or  standards,  unless  such  specifications  or  standards  were, 
prior  to  such  order,  in  general  use  in  the  trade  or  industry  affected,  or  have 
previously  been  promulgated  and  their  use  lawfully  required  by  another  Govern¬ 
ment  agency. 

(i)  No  rule,  regulation,  or  order  issued  under  this  title  shall  require  any  seller 
of  materials  at  retail  to  limit  his  sales  with  reference  to  any  highest  price  line 
offered  for  sale  by  him  at  an}^  prior  time. 

Sec.  403.  At  such  time  as  the  President  determines  that  it  is  necessary  to 
impose  price  and  wage  controls  generally  over  a  substantial  portion  of  the  national 
economy,  he  shall  administer  such  controls,  and  rationing  at  the  retail  level  of 
consumer  goods  for  household  and  personal  use  under  authorit}'  of  Title  I  of  this 
Act  (when  and  to  the  extent  that  he  exercises  such  authority),  through  a  new 
independent  agency  created  for  such  purpose.  Such  agency  may  utilize  the  serv- 


48  AMENDING  THE  DEFENSE  PRODUCTION  ACT  OF  1950 


ices,  information,  and  facilities  of  other  agencies  and  departments  of  the  Govern¬ 
ment,  but  such  agency  shall  not  delegate  enforcement  of  any  of  the  controls -to  be 
administered  by  it  under  this  section  to  any  other  agency  or  department. 

Sec.  404.  In  carrying  out  the  provisions  of  this, title,  the  President  shall,  so 
far  as  practicable,  advise  and  consult  with,  and  establish  and  utilize  committees 
of,  representatives  of  persons  substantially  affected  by  regulations  or  orders  issued 
hereunder. 

Sec.  405.  (a)  It  shall  be  unlawful,  regardless  of  any  obligation  heretofore  or 
hereafter  entered  into,  for  any  person  to  sell  or  deliver,  or  in  the  regular  course  of 
business  or  trade  to  buy  or  receive,  any  material  or  service,  or  otherwise  to  do  or 
omit  to  do  any  act,  in  violation  of  this  title  or  of  any  regulation,  order,  or  require¬ 
ment  issued  thereunder,  or  to  offer,  solicit,  attempt  or  agree  to  do  any  of  the 
foregoing. 

(b)  No  employer  shall  pay,  and  no  employee  shall  receive,  any  wage,  salary,  or 
other  compensation  in  contravention  of  any  regulation  or  order  promulgated  by 
the  President  under  this  title.  The  President  shall  also  prescribe  the  extent  to 
which  any  wage,  salary,  or  compensation  payment  made  in  contravention  of  any 
such  regulation  or  order  shall  be  disregarded  by  the  executive  departments  and 
other  governmental  agencies  in  determining  the  costs  or  expenses  of  any  employer 
for  the  purposes  of  any  other  law  or  regulation. 

Sec.  406.  Nothing  in  this  title  shall  be  construed  to  require  any  person  to 
sell  any  material  or  service,  or  to  perform  personal  services. 

Sec.  407.  (a)  At  any  time  within  six  months  after  the  effective  date  of  any 
regulation  or  order  relating  to  price  controls  under  this  title,  or,  in  the  case  of  new 
grounds  arising  after  the  effective  date  of  any  such  regulation  or  order  relating  to 
price  controls,  within  six  months  after  such  new  grounds  arise,  any  person  subject 
to  any  provision  of  such  regulation  or  order  may,  in  accordance  with  regulations 
to  be  prescribed  by  the  President,  file  a  protest  specifically  setting  forth  objections 
to  any  such  provision  and  affidavits  or  other  written  evidence  in  support  of  such 
objections.  Statements  in  support  of  any  such  regulation  or  order  may  be  received 
and  incorporated  in  the  transcript  of  the  proceedings  at  such  times  and  in  accord¬ 
ance  with  such  regulations  as  may  be  prescribed  by  the  President.  Within  a 
reasonable  time  after  the  filing  of  any  protest  under  this  section,  but  in  no  event 
more  than  thirty  days  after  such  filing,  the  President  shall  either  grant  or  deny 
such  protest  in  whole  or  in  part,  notice  such  protest  for  hearing,  or  provide  an 
opportunity  to  present  further  evidence  in  connection  therewith.  In  the  event 
that  the  President  denies  any  such  protest  in  whole  or  in  part,  he  shall  inform  the 
protestant  of  the  grounds  upon  which  such  decision  is  based,  and  of  any  economic 
data  and  other  facts  of  which  the  President  has  taken  official  notice. 

(b)  In  the  administration  of  this  title  the  President  may  take  official  notice 
of  economic  data  and  other  facts,  including  facts  found  by  him  as  a  result  of 
action  taken  under  section  705  of  this  Act. 

(c)  Anv  proceedings  under  this  section  may  be  limited  by  the  President  to  the 
filing  of  affidavits,  or  other  written  evidence,  and  the  filing  of  briefs:  Provided, 
however,  That  upon  the  request  of  the  protestant,  any  protest  filed  in  accordance 
with  subsection  (a)  of  this  section  shall,  before  denial  in  whole  or  in  part,  be 
considered  by  a  board  of  review  consisting  of  one  or  more  officers  or  emplovees 
of  the  United  States  designated  bv  the  President  in  accordance  with  regulations 
to  be  promulgated  bv  him.  Such  regulations  shall  provide  that  the  board  of 
review  may  conduct  hearings  and  hold  sessions  in  the  District  of  Columbia  or 
any  other  place,  as  a  board,  or  bv  subcommittees  thereof,  and  shall  provide  that, 
upon  the  request  of  the  protestants  and  upon  a  showing  that  material  facts  would 
be  adduced  thereby,  subpenas  shall  issue  to  procure  the  evidence  of  persons,  or 
the  production  of  documents,  or  both.  The  President  shall  cause  to  be  presented 
to  the  board  such  evidence,  including  economic  data,  in  the  form  of  affidavits  or 
otherwise,  as  he  deems  appropriate  in  support  of  the  provision  against  wnich 
the  protest  is  filed.  The  protestant  shall  be  accorded  an  opportunity  to  present 
rebuttal  evidence  in  writing  and  oral  argument  before  the  board  and  the  board 
shall  make  written  recommendations  to  the  President.  The  protestant  shall  be 
informed  of  the  recommendations  of  the  board  and,  in  the  event  that  the  President 
rejects  such  recommendations  in  whole  or  in  part,  shall  be  informed  of  the  reasons 
for  such  rejection. 

(d)  Any  protest  filed  under  this  section  shall  be  granted  or  denied  by  the  Pres¬ 
ident,  or  granted  in  part  and  the  remainder  of  it  denied  within  a  reasonable  time 
after  it  is  filed.  Any  protestant  who  is  aggrieved  by  undue  delay  on  the  part  of 
the  President  in  disposing  of  his  protest  may  petition  the  Emergency  Court  of 
Appeals  for  relief;  and  such  court  shall  have  jurisdiction  by  appropriate  order  to 
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require  the  President  to  dispose  of  such  protest  within  such  time  as  may  be  fixed 
by  the  court.  If  the  President  does  not  act  finally  within  the  time  fixed  by  the 
court,  the  protest  shall  be  deemed  to  be  denied  at  the  expiration  of  that  period. 

Sec.  408.  (a)  Any  person  who  is  aggrieved  by  the  denial  or  partial  denial  of 
his  protest  may,  w'ithin  thirty  days  after  such  denial,  file  a  complaint  with  the 
Emergency  Court  of  Appeals  specifying  his  objections  and  praying  that  the  regu¬ 
lation  or  order  protested  be  enjoined  or  set  aside  in  whole  or  in  part.  A  copy  of 
such  complaint  shall  forthwith  be  served  on  the  President,  who  shall  certify  and 
file  with  such  court  a  transcript  of  STich  portions  of  the  proceedings  in  connection 
with  the  protests  as  are  material  under  the  complaint.  Such  transcript  shall  in¬ 
clude  a  statement  setting  forth,  so  far  as  practicable,  the  economic  data  and  other 
facts  of  which  the  President  has  taken  official  notice.  Upon  the  filing  of  such 
complaint  the  court  shall  have  exclusive  jurisdiction  to  set  aside  such  regulation 
or  order,  in  whole  or  in  part,  to  dismiss  the  complaint,  or  to  remand  the  proceed¬ 
ing:  Provided,  That  the  regulation  or  order  may  be  modified  or  rescinded  by  the 
President  at  any  time  notwithstanding  the  pendency  of  such  complaint.  No 
objection  to  such  regulation  or  order,  and  no  evidence  in  support  of  any  objection 
thereto,  shall  be  considered  by  the  court,  unless  such  objection  shall  have  been  set 
forth  by  the  complainant  in  the  protest  or  such  evidence  shall  be  contained  in  the 
transcript.  If  application  is  made  to  the  court  bj'  either  party  for  leave  to  intro¬ 
duce  additional  evidence  which  was  either  offered  to  the  President  and  not  ad¬ 
mitted,  or  which  could  not  reasonably  have  been  offered  to  the  President  or  in¬ 
cluded  by  the  President  in  such  proceedings,  and  the  court  determines  that  such 
evidence  should  be  admitted,  the  court  shall  order  the  evidence  to  be  presented 
to  the  President,  The  President  shall  promptly  receive  the  same,  and  such  other 
evidence  as  he  deems  necessary  or  proper,  and  thereupon  he  shall  certify  and  file 
with  the  court  a  transcript  thereof  and  any  modification  made  in  the  regulation 
or  order  as  a  result  thereof ;  except-  that  on  request  by  the  President,  any  such 
evidence  shall  be  presented  directly  to  the  court. 

(b)  No  such  regulation  or  order  shall  be  enjoined  or  set  aside,  in  whole  or  in 
part,  unless  the  complainant  establishes  to  the  satisfaction  of  the  court  that  the 
regulation  or  order  is  not  in  accordance  with  law,  or  is  arbitrary  or  capricious. 
The  effectiveness  of  a  judgment  of  the  court  enjoining  or  setting  aside,  in  whole 
or  in  part,  any  such  regulation  or  order  shall  be  postponed  until  the  expiration 
of  thirty  days  from  the  entry  thereof,  except  that  if  a  petition  for  a  writ  of  certi¬ 
orari  is  filed  with  the  Supreme  Court  under  subsection  (d)  within  such  thirty 
days,  the  effectiveness  of  such  judgment  shall  be  postponed  until  an  order  of  the 
Supreme  Court  denying  such  petition  becomes  final,  or  until  other  final  disposi¬ 
tion  of  the  case  by  the  Supreme  Court. 

(c)  The  Emergency  Court  of  Appeals  is  hereby  continued  for  the  purpose  of 
the  exercise  of  the  jurisdiction  granted  by  this  title,  with  the  powers  herein 
specified,  together  with  the  powers  heretofore  granted  by  law  to  such  court 
which  are  not  inconsistent  with  the  provisions  of  this  title.  The  court  shall 
have  the  powers  of  a  district  court  with  respect  to  the  jurisdiction  conferred  on 
it  by  this  title;  except  that  the  court  shall  not  have  power  to  issue  any  temporary 
restraining  order  or  interlocutory  decree  staying  or  restraining,  in  whole  or  in 
part,  the  effectiveness  of  any  regulation  or  order  relating  to  price  controls  issued 
under  this  title.  The  court  shall  exercise  its  powers  and  prescribe  rules  govern¬ 
ing  its  procedure  in  such  manner  as  to  expedite  the  determination  of  cases  of 
which  it  has  jurisdiction  under  this  title. 

(d)  Within  thirty  days  after  entry  of  a  judgment  or  order,  interlocutory  or 
final,  by  the  Emergency  Court  of  Appeals,  a  petition  for  a  writ  of  certiorari  may 
be  filed  in  the  Supreme  Court  of  the  United  States,  and  thereupon  the  judgment 
or  order  shall  be  subject  to  review  by  the  Supreme  Court  in  the  same  manner  as 
a  judgment  of  a  United  States  court  of  appeals  as  provided  in  section  1254  of 
title  28,  United  States  Code.  The  Supreme  Court  shall  advance  on  the  docket 
and  expedite  the  disposition  of  all  causes  filed  therein  pursuant  to  this  subsection. 
The  Emergency  Court  of  Appeals,  and  the  Supreme  Court  upon  review  of  judg¬ 
ments  and  orders  of  the  Emergency  Court  of  Appeals,  shall  have  exclusive 
jurisdiction  to  determine  the  validity  of  any  regulation  or  order  relating  to  price 
controls  issued  under  this  title,  and  of  any  provision  of  any  such  regulation  or 
order.  Except  as  provided  in  this  section,  no  court,  Federal,  State,  or  Terri¬ 
torial,  shall  have  jurisdiction  or  power  to  consider  the  validity  of  any  such 
regulation  or  order  relating  to  price  controls,  or  to  stay,  restrain,  enjoin,  or  set 
aside,  in  whole  or  in  part,  any  provision  of  this  title  authorizing  the  issuance  of 
such  regulations  or  orders,  or  any  provision  of  any  such  regulation  or  order,  or 
to  restrain  or  enjoin  the  enforcement  of  any  such  provision. 
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(e)  (1)  Within  thirty  days  after  arraignment,  or  such  additional  time  as  the 
court  may  allow  for  good  cause  shown,  in  any  criminal  proceeding,  and  within  five 
days  after  judgment  in  anj'  civil  or  criminal  proceeding,  brought  pursuant  to 
section  409  or  706  of  this  Act  or  section  371  of  title  18,  United  States  Code, 
involving  alleged  violation  of  any  provision  of  any  regulation  or  order  relating  to 
price  controls  issued  under  this  title,  the  defendant  may  apply  to  the  court  in 
which  the  procee  ling  is  pending  for  leave  to  file  in  the  Emergency  Court  of 
Appeals  a  complaint  against  the  President  setting  forth  objections  to  the  validity 
of  any  provision  which  the  defendant  is  alleged  to  have  violated  or  conspired  to 
violate.  The  court  in  which  the  proceeding  is  pending  shall  grant  such  leave  with 
respect  to  any  objection  which  it  finds  is  made  in  good  faith  and  with  respect  to 
which  it  finds  there  is  reasonable  and  substantial  excuse  for  the  defendant’s 
failure  to  present  such  objection  in  a  protest  filed  in  accordance  with  section  407 
of  this  title.  Upon  the  filing  of  a  complaint  pursuant  to  and  within  thirty  days 
from  the  granting  of  such  leave,  the  Emergency  Court  of  Appeals  shall  have 
jurisdiction  to  enjoin  or  set  aside  in  wlrole  or  in  part  the  provision  of  the  regulation 
or  order  complained  of  or  to  di.smi.ss  the  complaint.  The  court  may  authorize  the 
introduction  of  evidence,  either  to  the  President  or  directly  to  the  court,  in  ac¬ 
cordance  with  subsection  (a)  of  this  section.  The  provisions  of  subsections  (b), 
(c),  and  (d)  of  this  section  shall  be  applicable  with  respect  to  any  proceeding 
instituted  in  accordance  with  this  subsection. 

(2)  In  any  proceeding  brought  pursuant  to  section  409  or  706  of  this  Act  or 
section  371  of  title  18,  United  States  Code,  involving  an  alleged  violation  of  any 
provision  of  any  such  regulation  or  order,  the  court  shall  stay  the  proceeding — 

(i)  during  the  period  within  which  a  complaint  may  be  filed  in  the  Emer¬ 
gency  Court  of  Appeals  pursuant  to  leave  granted  under  paragraph  (1)  of 
this  subsection  with  respect  to  such  provision; 

(ii)  during  the  pendency  of  any  protest  properly  filed  by  the  defendant 
under  section  407  of  this  title  prior  to  the  institution  of  the  proceeding  under 
section  409  or  706  of  this  Act  or  section  371  of  title  18,  United  States  Code, 
setting  forth  objections  to  the  validity  of  such  provision  which  the  court 
finds  to  have  been  made  in  good  faith;  and 

(iii)  during  the  pendency  of  any  judicial  proceeding  instituted  by  the 
defendant  under  this  section  with  respect  to  such  protest  or  instituted  by  the 
defendent  under  paragraph  (1)  of  this  subsection  with  respect  to  such  provi¬ 
sion,  and  until  the  expiration  of  the  time  allowed  in  this  section  for  the  taking 
of  further  proceedings  with  respect  thereto. 

Notwithstanding  the  provisions  of  this  paragraph,  stays  shall  be  granted  there¬ 
under  in  civil  proceedings  only  after  judgment  and  upon  application  made  within 
five  days  after  judgment.  Notwithstanding  the  provisions  of  this  paragraph,  in 
the  case  of  a  proceeding  under  section  409  (a)  or  706  (a)  of  this  Act  the  court 
granting  a  stay  under  this  paragraph  shall  issue  a  temporary  injunction  or  restrain¬ 
ing  order  enjoining  or  restraining,  during  the  period  of  the  stay,  violations  by  the 
defendant  of  any  provision  of  the  regulation  or  order  involved  in  the  proceeding. 
If  any  provision  of  a  regulation  or  order  is  determined  to  be  invalid  by  judgment 
of  the  Emergency  Court  of  Appeals  which  has  become  effective  in  accordance  with 
section  408  (b)  of  this  title,  any  proceeding  pending  in  any  court  shall  be  dismissed, 
and  any  judgment  in  such  proceeding  vacated,  to  the  extent  that  such  proceeding 
or  judgment  is  based  upon  violation  of  such  provision.  Except  as  provided  in 
this  subsection,  the  pendency  of  any  protest  under  section  407  of  this  title,  or 
judicial  proceeding  under  this  section,  shall  not  be  grounds  for  staying  any  proceed¬ 
ing  brought  pursuant  to  section  409  or  706  of  this  Act  or  section  371  of  title  18, 
United  States  Code;  nor,  except  as  provided  in  this  subsection,  shall  any  retroac¬ 
tive  effect  be  given  to  any  judgment  setting  aside  a  provision  of  a  regulation  or 
order  issued  under  this  title. 

Sec.  409.  (a)  Whenever  in  the  judgment  of  the  President  any  person  has 
engaged  or  is  about  to  engage  in  any  acts  or  practices  which  constitute  or  will 
constitute  a  violation  of  any  provision  of  section  405  of  this  title,  he  may  make 
application  to  the  appropriate  court  for  an  order  enjoining  such  acts  or  practices, 
or  for  an  order  enforcing  compliance  with  such  provision,  and  upon  a  showing 
by  the  President  that  such  person  has  engaged  or  is  about  to  engage  in  any  such 
acts  or  practices  a  permanent  or  temporary  injunction,  restraining  order,  or  other 
order  shall  be  granted  without  bond. 

(b)  Any  person  who  willfully  violates  any  provision  of  section  405  of  this  title 
shall  be  guilty  of  a  misdemeanor  and  shall,  upon  conviction  thereof,  be  subject 
to  a  fine  of  not  more  than  $10,000,  or  to  imprisonment  for  not  more  than  one  year, 
or  both.  Whenever  the  President  has  reason  to  believe  that  any  person  is  liable 
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to  punishment  under  this  subsection,  he  may  certify  the  facts  to  the  Attorney 
General,  who  may,  in  his  discretion,  cause  appropriate  proceedings  to  be  brought. 

(c)  If  any  person  selling  any  material  or  service  violates  a  regulation  or  order 
prescribing  a  ceiling  or  ceilings,  the  person  who  buys  such  material  or  service 
for  use  or  consumption  other  than  in  the  course  of  trade  or  business  may,  within 
one  year  from  the  date  of  the  occurrence  of  the  violation,  except  as  hereinafter 
provided,  bring  an  action  against  the  seller  on  account  of  the  overcharge.  In  any 
action  under  this  subsection,  the  seller  shall  be  liable  for  reasonable  attorney’s 
fees  and  costs  as  determined  by  the  court,  plus  whichever  of  the  following  sums  is 
greater:  (It  such  amount  not  more  than  three  times  the  amount  of  the  overcharge, 
or  the  overcharges,  upon  which  the  action  is  based  as  the  court  in  its  discretion 
may  determine,  but  in  no  event  shall  such  amount  exceed  the  amount  of  the  over¬ 
charge.  or  the  overcharges,  plus  $10,000;  or  (2)  an  amount  not  less  than  $25  nor 
more  than  $50  as  the  court  in  its  discretion  may  determine:  Provided,  however. 
That  such  amount  shall  be  the  amount  of  the  overcharge  or  overcharges  if  the 
defendant  proves  that  the  violation  of  the  regulation  or  order  in  question  was 
neither  willful  nor  the  result  of  failure  to  take  practicable  precautions  against 
the  occurrence  of  the  violation.  For  the  purposes  of  this  section  the  word  “over¬ 
charge”  shall  mean  the  amount  by  which  the  consideration  exceeds  the  applicable 
ceiling.  If  any  person  selling  any  material  or  service  violates  a  regulation  or 
order  prescribing  a  ceiling  or  ceilings  and  the  buyer  either  fails  to  institute  an 
action  under  this  subsection  within  thirty  days  from  the  date  of  the  occurrence  of 
the  violation  or  is  not  entitled  for  any  reason  to  bring  the  action,  the  President 
may  institute  such  action  on  behalf  of  the  United  States  within  such  one-year 
period,  or  compromise  with  the  seller  the  liability  which  might  be  assessed  against 
the  seller  in  such  an  action.  If  such  action  is  instituted,  or  such  liabilit}^  is  com¬ 
promised  by  the  President,  the  buyer  shall  thereafter  be  barred  from  bringing 
an  action  for  the  same  violation  or  violations.  Any  action  under  this  subsection 
by  either  the  buyer  or  the  President,  as  the  case  may  be,  may  be  brought  in  any 
court  of  competent  Jurisdiction.  A  judgment  in  an  action  for  damages,  or  a 
compromise,  under  this  subsection  shall  be  a  bar  to  the  recovery  under  this  sub¬ 
section  of  any  damages  in  any  other  action  against  the  same  seller  on  account  of 
sales  made  to  the  same  purchaser  prior  to  the  institution  of  the  action  in  which 
such  judgment  was  rendered,  or  prior  to  such  compromise.  The  President  may 
not  institute  any  action  under  this  subsection  on  behalf  of  the  United  States — 

(1)  if  the  violation  arose  because  the  person  selling  the  material  or  service 
acted  upon  and  in  accordance  with  the  written  advice  and  instructions  of  the 
President  or  any  official  authorized  to  act  for  him; 

(2)  if  the  violation  arose  out  of  the  sale  of  any  material  or  service  to  any 
agency  of  the  Government,  and  such  sale  was  made  pursuant  to  the  lowest 
bid  made  in  response  to  an  invitation  for  competitive  bids. 

Sec.  410.  Each  contract  providing  for  the  purchase  of  processed  chickens  or 
turkeys  by  any  department  or  agency  of  the  United  States  from  any  contractor, 
entered  into  at  any  time  when  ceiling  prices  are  in  effect  under  this  Act  for  which¬ 
ever  of  such  fowl  is  covered  by  such  contract,  shall  contain  the  following  provision 
(with  such  change  as  may  be  necessary  to  describe  the  fowl  covered  by  the  con¬ 
tract)  : 

“The  contractor  represents  that  the  contract  price  is  based  upon  an  estimated 
price  paid  to  the  producers  for  live  chickens  or  live  turkeys  to  be  processed  here¬ 
under.  In  the  event  and  to  the  extent  that  the  actual  price  paid  to  the  producers 
of  live  chickens  or  live  turkeys  purchased  for  the  performance  of  this  contract  is 
less  than  such  estimated  price,  the  contract  price  shall  be  reduced  by  the  same 
number  of  cents  or  fraction  thereof,  per  pound.” 

TITLE  V 

SETTLEMENT  OF  LABOR  DISPUTES 

Sec.  501.  It  is  the  intent  of  Congress,  in  order  to  provide  for  effective  price 
and  wage  stabilization  pursuant  to  title  IV  of  this  Act  and  to  maintain  uninter¬ 
rupted  production,  that  there  be  effective  procedures  for  the  settlement  of  labor 
disputes  affecting  national  defense. 

Sec.  502.  The  national  policy  shall  be  to  place  primary  reliance  upon  the 
parties  to  any  labor  dispute  to  make  every  effort  through  negotiation  and  collec¬ 
tive  bargaining  and  the  full  use  of  mediation  and  conciliation  facilities  to  effect 
a  settlement  in  the  national  interest.  To  this  end,  the  President  is  authorized 
(1)  to  initiate  voluntary  conferences  between  management,  labor,  and  such 
persons  as  the  President  may  designate  to  represent  government  and  the  public, 
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and  (2)  subject  to  the  provisions  of  section  503,  to  take  such  action  as  may  be 
agreed  upon  in  any  such  conference  and  appropriate  to  carry  out  the  provisions 
of  this  title.  The  President  may  designate  such  persons  or  agencies  as  he  may 
deem  appropriate  to  carrv  out  the  provisions  of  this  title. 

Sec.  503.  In  any  such  conference,  due  regard  shall  be  given  to  terms  and  con¬ 
ditions  of  employment  established  bj^  prevailing  collective  bargaining  practice 
which  will  be  fair  to  labor  and  management  alike,  and  will  be  consistent  with 
stabilization  policies  established  under  this  Act.  No  action  inconsistent  with 
the  provisions  of  the  Fair  Labor  Standards  Act  of  1938,  as  amended,  other 
Federal  labor  standards  statutes,  the  Labor  Management  Relations  Act,  1947, 
or  with  other  applicable  laws  shall  be  taken  under  this  title. 

TITLE  VI— CONTROL  OF  CONSUMER  AND  REAL  ESTATE  CREDIT 

THIS  TITLE  AUTHORIZES  THE  REGUL.VTION  OF  CONSUMER  CREDIT  AND  REAL  ESTATE 
CONSTRUCTION  CREDIT  ONLY 

Sec.  601.  To  assist  in  carrying  out  the  objectives  of  this  Act,  the  Board  of 
Governors  of  the  Federal  Reserve  System  is  authorized,  notwithstanding  the 
provisions  of  Public  Law  386,  Eightieth  Congress  (61  Stat.  921),  to  exercise  con¬ 
sumer  credit  controls  in  accordance  with  and  to  carry  out  the  provisions  of  Execu¬ 
tive  Order  Numbered  8843  (August  9,  1941)  until  such  time  as  the  President  de¬ 
termines  that  the  exercise  of  such  controls  is  no  longer  necessary,  but  in  no  event 
beyond  the  date  on  which  this  section  terminates.  No  regulation  or  order  issued 
under  this  section  shall,  in  respect  to  new  or  used  automobiles  {including  taxicabs), 
designed  for  the  purpose  of  transporting  less  than  ten  passengers,  (1)  require  a  down 
payment  in  excess  of  33)4  per  centum  or  Ihnit  the  maximum  loan  value  to  less  than 
66%  per  centum,  or  {2)  prescribe  a  maximum  maturity  of  less  than  eighteen  months. 

Sec.  602.  (a)  To  assist  in  carrying  out  the  purposes  of  this  Act,  the  President 
is  authorized  from  time  to  time  to  prescribe  regulations  with  repect  to  such  kind 
or  kinds  of  real  estate  construction  credit  which  thereafter  may  be  extended  as,  in 
his  judgment,  it  is  necessary  to  regulate  in  order  to  prevent  or  reduce  excessive  or 
untimely  use  of  or  fluctuations  in  such  credit.  Such  regulations  may,  among  other 
things,  prescribe  maximum  loan  or  credit  values,  minimum  down  paj'ments  in 
cash  or  property,  trade-in  or  exchange  values,  maximum  maturities,  maximum 
amounts  of  credit,  rules  regarding  the  amount,  form,  and  time  of  various  payments, 
rules  against  any  credit  in  specified  circumstances,  rules  regarding  consolidations, 
renew'als,  revisions,  transfers,  or  assignments  of  credit,  and  rules  regarding  other 
similar  or  related  matters.  Such  regulations  may  classify  persons  and  transactions 
and  may  apply  different  requirements  thereto,  and  may  include  such  administrative 
provisions  as  in  the  judgment  of  the  President  are  reasonably  necessary  in  order 
to  effectuate  the  purposes  of  this  section  or  to  prevent  evasions  thereof. 

In  prescribing  and  suspending  such  regulations,  including  changes  from  time 
to  time  to  take  account  of  changing  conditions,  the  President  shall  consider, 
among  other  factors,  (1  the  level  and  trend  of  real  estate  construction  credit 
and  the  various  kinds  thereof,  (2)  the  effect  of  the  use  of  such  credit  upon  (i)  pur¬ 
chasing  power  and  (ii)  demand  for  real  property  and  improvements  thereon  and 
for  other  goods  and  services,  (3)  the  need  in  the  national  economy  for  the  main¬ 
tenance  of  sound  credit  conditions,  and  (4)  the  needs  for  increased  defense  pro¬ 
duction. 

(b)  No  person  shall  extend  or  maintain  any  real  estate  construction  credit, 
or  renew,  revise,  consolidate,  refinance,  purchase,  sell,  discount,  or  lend  or  borrow 
on,  any  obligation  arising  out  of  any  such  credit,  or  arrange  for  any  of  the  fore¬ 
going,  in  contravention  of  any  regulation  prescribed  by  the  President  pursuant 
to  this  section.  Any  person  who  extends  or  maintains  any  such  credit,  or  renews 
revises,  consolidates,  refinances,  purchases,  sells,  discounts,  or  lends  or  borrows, 
on,  any  obligation  arising  out  of  any  such  credit,  or  arranges  for  any  of  the  fore¬ 
going,  shall  make,  keep,  and  preserve  for  such  periods,  such  accounts,  corre¬ 
spondence,  memoranda,  papers,  books,  and  other  records,  and  make  such  reports, 
under  oath  or  otherwise,  as  the  President  may  by  regulation  require  as  necessary 
or  appropriate  in  order  to  effectuate  the  purposes  of  this  section;  and  such  accounts, 
correspondence,  memoranda,  papers,  books,  and  other  records  shall  be  subject 
at  any  time  to  such  reasonable  periodic,  special,  or  other  examinations  by  exam¬ 
iners  or  other  representatives  of  the  President  as  the  President  may  deem  necessary 
or  appropriate.  The  requirements-  of  this  section  apply  w^hether  a  person  is 
acting  as  principal,  agent,  broker,  vendor,  or  otherwise. 

(c)  To  assist  in  carrying  out  the  purposes  of  this  section,  the  President  by 
regulation  may  require  transactions  or  persons  or  classes  thereof  subject  to  this 
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section  to  be  registered;  and,  after  notice  and  opportunity  for  hearing,  the  Presi¬ 
dent  b}'  order  may  suspend  any  such  registration  for  violation  of  tliis  section  or 
any  regulation  prescribed  by  the  President  pursuant  to  this  section.  The  pro¬ 
visions  of  section  25  of  the  Securities  Exchange  Act  of  1934,  as  amended,  shall 
apply  in  the  ease  of  any  such  order  of  the  President  in  the  same  manner  that  such 
provisions  apply  in  the  ease  of  orders  of  the  Securities  and  Exchange  Commission 
under  that  Act.  In  carrying  out  this  section,  the  President  may  act  through  and 
ma3'  utilize  the  services  of  the  Board  of  Governors  of  the  Federal  Reserve  System, 
the  Federal  Reserve  banks,  and  any  other  agencies.  Federal  or  State,  which  are 
available  and  appropriate. 

(d)  For  the  purposes  of  this  section,  unless  the  context  otherwise  requires,  the 
following  terms  shall  have  the  following  meanings,  but  the  President  mat^  in  his 
regulations  further  define  such  terms  and,  in  addition,  maj'  define  technical, 
trade,  accounting,  and  other  terms,  insofar  as  any  such  definitions  are  not  in¬ 
consistent  with  the  provisions  of  this  section: 

(1)  “Real  estate  construction  credit”  means  any  credit  which  (i)  is  wholly  or 
parti}'  secured  by,  (ii)  is  for  the  purpose  of  purchasing  or  carrying,  (iii)  is  for  the 
purpose  of  financing,  or  (iv)  involves  a  right  to  acquire  or  use,  new  construction 
on  real  property  or  real  property  on  which  there  is  new  construction.  As  used  in 
this  paragraph  the  term  “new  construction”  means  any  structure,  or  any  major 
addition  or  major  improvement  to  a  structure,  which  has  not  been  begun  before 
12  o’clock  meridian,  August  3,  1950.  As  used  in  this  paragraph  the  term  “real 
property”  includes  leasehold  and  other  interests  therein.  Notwithstanding  the 
foregoing  provisions  of  this  paragraph,  the  term  “real  estate  construction  credit” 
shall  not  include  any  loan  or  loans  made,  insured,  or  guaranteed  by  any  depart¬ 
ment,  independent  establishment  or  agency  in  the  executive  branch  of  the  United 
States,  or  by  any  wholly  owned  Government  corporation,  or  by  any  mixed- 
ownership  Government  corporation  as  defined  in  the  Government  Corporation 
Control  Act,  as  amended. 

(2)  “Credit”  means  any  loan,  mortgage,  deed  of  trust,  advance,  or  discount; 
any  conditional  sale  contract;  any  contract  to  sell  or  sale  or  contract  of  sale,  of 
property  or  services,  either  for  present  or  future  delivery,  under  which  part  or 
all  of  the  price  is  payable  subsequent  to  the  making  of  such  sale  or  contract;  any 
rental-purchase  contract,  or  any  contract  for  the  bailment,  leasing,  or  other  use 
of  property  under  which  the  bailee,  lessee,  or  user  has  the  option  of  becoming 
the  owner  thereof,  obligates  himself  to  pay  as  compensation  a  sum  substantially 
equivalent  to  or  in  excess  of  the  value  thereof,  or  has  the  right  to  have  all  or  part 
of  the  payments  required  by  such  contract  applied  to  the  purchase  price  of  such 
property  or  similar  property;  any  option,  demand,  lien,  pledge,  or  similar  claim 
against,  or  for  the  delivery  of  property  or  money;  any  purchase,  discount,  or  other 
acquisition  of,  or  any  credit  under  the  security  of,  any  obligation  or  claim  arising 
out  of  any  of  the  foregoing;  and  any  transaction  or  series  of  transactions  having  a 
similar  purpose  or  effect. 

Sec.  603.  Any  person  who  willfully  violates  any  provision  of  section  601  or  602 
or  any  regulation  or  order  issued  thereunder,  upon  conviction  thereof,  shall  be 
fined  not  more  than  $5,000  or  imprisoned  not  more  than  one  year,  or  both. 

Sec.  604.  All  the  present  provisions  of  sections  21  and  27  of  the  Securities 
Exchange  Act  of  1934,  as  amended  (relating  to  investigations,  injunctions, 
jurisdictions,  and  other  matters),  shall  be  as  fully  applicable  with  respect  to  the 
exercise  by  the  Board  of  Governors  of  the  Federal  Reserve  System  of  credit 
controls  under  section  601  as  they  are  now  applicable  with  respect  to  the  exercise 
by  the  Securities  and  E.xchange  Commission  of  its  functions  under  that  Act,  and 
the  Board  shall  have  the  same  powers  in  the  exercise  of  such  credit  controls  as  the 
Commission  now  has  under  the  said  sections  21  and  27. 

Sec.  605.  To  assist  in  carrying  out  the  objectives  of  this  Act  the  President 
may  at  any  time  or  times,  notwithstanding  any  other  provision  of  law,  reduce, 
for  such  period  as  he  shall  specify,  the  maximum  authorized  principal  amounts, 
ratios  of  loan  to  value  or  cost,  or  maximum  maturities  of  any  type  or  types  of 
loans  on  real  estate  which  thereafter  may  be  made,  insured,  or  guaranteed  by  any 
department,  independent  establishment,  or  agency  in  the  executive  branch  of  the 
United  States  Government,  or  by  any  whoUy  owned  Government  corporation  or 
by  any  mixed-ownership  Government  corporation  as  defined  in  the  Government 
Corporation  Control  Act,  as  amended,  or  reduce  or  suspend  any  such  authorized 
loan  program,  upon  a  determination,  after  taking  into  consideration  the  effect 
thereof  upon  conditions  in  the  building  industry  and  upon  the  national  economy 
and  the  needs  for  increased  defense  production,  that  such  action  is  necessary  in 
the  public  interest:  Provided,  That  in  the  exetcise  of  these  powers,  the  President 
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shall  preserve  the  relative  credit  preferences  accorded  to  veterans  under  existing 
law. 

TITLE  VII— GENERAL  PROVISIONS 

Sec.  701.  (a)  It  is  the  sense  of  the  Congress  that  small-business  enterprises  be 
encouraged  to  make  the  greatest  possible  contribution  toward  achieving  the 
objectives  of  this  Act. 

(b)  In  order  to  carry  out  this  policy — 

(i)  the  President  shall  provide  small-business  enterprises  with  full  informa¬ 
tion  concerning  the  provisions  of  this  Act  relating  to,  or  of  benefit  to,  such 
enterprises  and  concerning  the  activities  of  the  various  departments  and 
agencies  under  this  Act; 

(ii)  such  business  advisory  committees  shall  be  appointed  as  shall  be 
appropriate  for  purposes  of  consultation  in  the  formulation  of  rules,  regula¬ 
tions,  or  orders,  or  amendments  thereto  issued  under  authority  of  this  Act, 
and  in  their  formation  there  shall  be  fair  representation  for  independent 
small,  for  medium,  and  for  large  business  enterprises,  for  different  geographical 
areas,  for  trade  association  members  and  nonmembers,  and  for  different  seg¬ 
ments  of  the  industry; 

(iii)  in  administering  this  Act,  such  exemptions  shall  be  provided  for  small- 
business  enterprises  as  may  be  feasible  without  impeding  the  accomplishment 
of  the  objectives  of  this  Act;  and 

(iv)  in  administering  this  Act,  special  provision  shall  be  made  for  the  ex¬ 
peditious  handling  of  aU  requests,  applications,  or  appeals  from  small-business 
enterprises. 

(c)  Whenever  the  President  invokes  the  powers  given  him  in  this  Act  to  allocate, 
or  approve  agreements  allocating,  any  material,  to  an  extent  which  the  President 
finds  will  result  in  a  significant  dislocation  of  the  normal  distribution  in  the 
civilian  market,  he  shall  do  so  in  such  a  manner  as  to  make  available,  so  far  as 
practicable,  for  business  and  various  segments  thereof  in  the  normal  channel  of 
distribution  of  such  material,  a  fair  share  of  the  available  civilian  supply  based,  so 
far  as  practicable,  on  the  share  received  by  such  business  under  normal  conditions 
during  a  representative  period  preceding  June  24,  1950  and  having  due  regard  to 
the  needs  of  new  businesses. 

Sec.  702.  As  used  in  this  Act — 

(a)  The  word  '‘person”  includes  an  individual,  corporation,  partnership, 
association,  or  anj-  other  organized  group  of  persons,  or  legal  successor  or  repre¬ 
sentative  of  the  foregoing,  and  includes  the  United  States  or  any  agency  thereof, 
or  any  other  government,  or  any  of  its  political  subdivisions,  or  any  agency  of 
any  of  the  foregoing:  Provided,  That  no  punishment  provided  by  this  Act  shall 
apply  to  the  United  States,  or  to  any  such  government,  political  subdivision,  or 
government  agency. 

(b)  The  word  “materials”  shall  include  raw  materials,  articles,  commodities, 
products,  supplies,  components,  technical  information,  and  processes. 

(c)  The  word  “facilities”  shall  not  include  farms,  churches  or  other  places  of 
worship,  or  private  dwelling  houses. 

(d)  The  term  “national  defense”  means  the  operations  and  activities  of  the 
armed  forces,  the  Atomic  Energy  Commission,  or  any  other  Government  depart¬ 
ment  or  agency  directly  or  indirectly  and  substantially  concerned  with  the  national 
defense,  or  operations  or  activities  in  connection  with  the  Mutual  Defense  Assist¬ 
ance  Act  of  1949,  as  amended. 

(e)  The  words  “wages,  salaries,  and  other  compensation”  shall  include  all 
forms  of  remuneration  to  employees  by  their  employers  for  personal  services, 
including,  but  not  limited  to,  vacation  and  holiday  payments,  night  shift  and  other 
bonuses,  incentive  payments,  year-end  bonuses,  employer  contributions  to  or  pay¬ 
ments  of  ins\irance  or  welfare  benefits,  employer  contributions  to  a  pension  fund 
or  annuitv,  payments  in  kind,  and  premium  overtime  payments. 

Sec.  703.  (a)  Except  as  otherwise  specifically  provided,  the  President  may 
delegate  any  power  or  authority  conferred  upon  him  by  this  Act  to  any  officer 
or  agency  of  the  Government,  including  any  new  agency  or  agencies  (and  the 
President  is  hereby  authorized  to  create  such  new  agencies,  other  than  corporate 
agencies,  as  he  deems  necessary),  and  he  may  authorize  such  redelegations  by 
that  officer  or  agency  as  the  President  may  deem  appropriate.  The  President  is 
authorized  to  appoint  heads  and  assistant  heads  of  any  such  new  agencies,  and 
other  officials  therein  of  comparable  status,  and  to  fix  their  compensation,  without 
regard  to  the  Classification  Act  of  1949,  as  amended,  at  rates  comparable  to  the 
compensation  paid  to  the  heads  and  assistant  heads  of  independent  agencies  of 
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the  Government.  Any  officer  or  agenc}'  may  employ  civilian  personnel  for  duty 
in  the  United  States,  including  the  District  of  Columbia,  or  elsewhere,  without 
regard  to  section  14  of  the  Federal  ETirployees  Pay  Act  of  1946  (60  Stat.  219), 
as  the  President  deems  necessary  to  carry  out  the  provisions  of  this  Act. 

(b)  The  head  and  assistant  heads  of  any  independent  agenm'  created  to  admin¬ 
ister  the  authority  conferred  by  title  IV  of  this  Act  shall  be  appointed  by  the 
President,  by  and  with  the  advice  and  consent  of  the  Senate. 

Sec.  704.  The  President  may  make  such  rules,  regulations,  and  orders  as  he 
deems  necessary  or  appropriate  to  carry  out  the  provisions  of  this  -\ct.  Any 
regulation  or  order  undei  this  Act  may  be  established  in  such  form  and  manner, 
may  contain  such  classifications  and  differentiations,  and  may  provide  for  such 
adjustments  and  reasonable  exceptions  as  in  the  judgment  of  the  President  are 
necessarj^  or  proper  to  effectuate  the  purposes  of  this  Act,  or  to  prevent  circum¬ 
vention  or  evasion,  or  to  facilitate  enforcement  of  this  Act,  or  any  rule,  regulation, 
or  order  issued  under  this  Act. 

Sec.  705.  (a)  The  President  shall  be  entitled,  while  this  Act  is  in  effect  and  for  a 
period  of  two  years  thereafter,  b^v  regulation,  subpena,  or  otherwise,  to  obtain  such 
information  from,  require  such  reports  and  the  keeping  of  such  records  by,  make 
such  inspection  of  the  books,  records,  and  other  writings,  premises  or  property  of, 
and  take  the  sworn  testimony  of,  any  person  as  may  be  necessary  or  appropriate, 
in  his  discretion,  to  the  enforcement  or  the  administration  of  this  Act,  and  the 
regulations  or  orders  issued  thereunder.  The  President  shall  issue  regulations 
insuring  that  the  authority  of  this  subsection  will  be  utilized  only  after  the  scope 
and  purpose  of  the  investigation,  inspection,  or  inquiry  to  be  made  have  been 
defined  by  comj)etent  authority,  and  it  is  assured  that  no  adequate  and  authori¬ 
tative  data  are  available  from  any  Federal  or  other  responsible  agency.  In  case 
of  contumacy  b.v,  or  refusal  to  obey  a  subpena  served  unon,  any  person  referred 
to  in  this  subsection,  the  district  court  of  the  United  States  for  any  district  iTi 
which  such  per.son  is  found  or  lesides  or  transacts  business,  upon  application  by  the 
President,  shall  have  jurisdiction  to  issue  an  order  requiring  such  person  to  anpear 
and  give  testimony  or  to  appear  and  produce  documents,  or  both;  and  any  failure 
to  obey  such  order  of  the  court  may  be  punished  by  such  court  as  a  contempt 
thereof. 

(b)  No  person  shall  be  excused  from  complying  with  any  requirement  under 
this  section  or  from  attending  and  testif^'ing  or  from  producing  books,  papers, 
documents,  and  other  evidence  in  obedience  to  a  subpena  before  any  grand  jury 
or  in  any  court  or  administrative  proceeding  based  upon  or  growing  out  of  any 
alleged  violation  of  this  .4ct  on  the  ground  that  the  testimony  or  evidence,  docu¬ 
mentary  or  otherwise,  required  of  him  may  tend  to  incriminate  him  or  subject 
him  to  penalty  or  forfeiture;  but  no  natural  person  shall  be  prosecuted  or  subjected 
to  any  penalty  or  forfeiture  in  any  court,  for  or  on  account  of  any  transaction, 
matter,  or  thing  concerning  which  he  is  so  compelled,  after  having  claimed  his 
privilege  against  self-incrimination,  to  testify  or  produce  evidence,  documentary 
or  otherwise,  except  that  such  natural  person  so  testifying  shall  not  be  exempt  from 
prosecution  and  punishment  for  perjury  committed  in  so  testifying;  Provided, 
That  the  immunity  granted  herein  from  prosecution  and  punishment  and  from 
any  penalty  or  forfeiture  shall  not  be  construed  to  vest  in  any  individual  any  right 
to  priorities  assistance,  to  the  allocation  of  materials,  or  to  any  other  benefit  which 
is  within  the  power  of  the  President  to  grant  under  any  provision  of  this  Act. 

(c)  The  production  of  a  person’s  books,  records,  or  other  documentary  evidence 
shall  not  be  required  at  any  place  other  than  the  place  where  such  person  usually 
keeps  them,  if,  prior  to  the  return  date  specified  in  the  regulations,  subpena,  or 
other  document  issued  with  respect  thereto,  such  person  furnishes  the  President 
with  a  true  copy  of  such  books,  records,  or  other  documentary  evidence  (certified 
by  such  person  under  oath  to  be  a  true  and  correct  copy)  or  enters  into  a  stipula¬ 
tion  with  the  President  as  to  the  information  contained  in  such  books,  records,  or 
other  documentary  evidence.  Witnesses  shall  be  paid  the  same  fees  and  mileage 
that  are  paid  witnesses  in  the  courts  of  the  United  States. 

(d)  Any  per.son  who  willfully  performs  any  act  prohibited  or  willfully  fails  to 
perform  any  act  required  by  the  above  provisions  of  this  section,  or  any  rule, 
regulation,  or  order  thereunder,  shall  upon  conviction  be  fined  not  more  than 
$1,000  or  imprisoned  for  not  more  than  one  year  or  both. 

te)  Information  obtained  under  this  section  which  the  President  deems  con¬ 
fidential  or  with  reference  to  which  a  request  for  confidential  treatment  is  made 
by  the  person  furnishing  such  information  shall  not  be  published  or  disclosed  unless 
the  President  determines  that  the  withholding  thereof  is  contrary  to  the  interest 
of  the  national  defense,  and  any  person  willfully  violating  this  provision  shall. 
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upon  conviction,  be  fined  not  more  than  $10,000,  or  imprisoned  for  not  more  than 
one  year,  or  both. 

Sec.  706.  (a)  Whenever  in  the  judgment  of  the  President  any  person  has  en¬ 
gaged  or  is  about  to  engage  in  any  acts  or  practices  which  constitute  or  will  con¬ 
stitute  a  violation  of  any  provision  of  this  Act,  he  may  make  application  to  the 
appropriate  court  for  an  order  enjoining  such  acts  or  practices,  or  for  an  order  en¬ 
forcing  compliance  witn  such  provision,  and  upon  a  showing  by  the  President  that 
such  person  has  engaged  or  is  about  to  engage  in  any  such  acts  or  practices  a  per¬ 
manent  or  temporary  injunction,  restraining  order,  or  other  order  shall  be  granted 
without  bond. 

ib)  The  district  courts  of  the  United  States  and  the  United  States  courts  of 
any  Territor5ror  other  place  subject  to  the  jurisdiction  of  the  United  States  shall 
have  jurisdiction  of  violations  of  this  Act  or  any  rule,  regulation,  order,  or  sub- 
pena  thereunder,  and  of  all  civil  actions  under  this  Act  to  enforce  any  liability 
or  duty  created  by,  or  to  enjoin  any  violation  of,  this  Act  or  any  rule,  regulation, 
order,  or  subpena  thereunder.  Any  criminal  proceeding  on  account  of  any  such 
violation  may  be  brought  in  any  district  in  which  any  act,  failure  to  act,  or  trans¬ 
action  constituting  the  violation  occurred.  Any  such  civil  action  may  be  brought 
in  any  such  district  or  in  the  district  in  which  the  defendant  resides  or  transacts 
business.  Process  in  such  cases,  criminal  or  civil,  may  be  served  in  any  district 
wherein  the  defendant  resides  or  transacts  business  or  wherever  the  defendant  may 
be  found;  the  subpena  for  witnesses  who  are  required  to  attend  a  court  in  any 
district  in  such  case  may  run  into  any  other  district.  The  termination  of  the 
authority  granted  in  any  title  or  section  of  this  Act,  or  of  any  rule,  regulation,  or 
order  issued  thereunder,  shall  not  operate  to  defeat  any  suit,  action,  or  prosecution, 
whether  theretofore  or  thereafter  commenced,  with  respect  to  any  right,  liability, 
or  offense  incurred  or  committed  prior  to  the  termination  date  of  such  title  or  of 
such  rule,  regulation,  or  order.  No  costs  shall  be  assessed  against  the  United 
States  in  any  proceeding  under  this  Act.  All  litigation  arising  under  this  Act  or 
the  regulations  promulgated  thereunder  shall  be  under  the  supervision  and  con¬ 
trol  of  the  Attorney  General. 

Sec.  707.  No  person  shall  be  held  liable  for  damages  or  penalties  for  anj^  act  or 
failure  to  act  resulting  directly  or  indirectly  from  his  compliance  with  a  rule,  regula¬ 
tion,  or  order  issued  pursuant  to  this  Act,  notwithstanding  that  any  such  rule, 
regulation,  or  order  shall  thereafter  be  declared  by  judicial  or  other  competent 
authority  to  be  invalid.  No  person  shall  discriminate  against  orders  or  contracts 
to  which  priority  is  assigned  or  for  which  materials  or  facilities  are  allocated  under 
title  I  of  this  Act  or  under  any  rule,  regulation,  or  order  issued  thereunder,  by 
charging  higher  prices  or  by  imposing  different  terms  and  conditions  for  such 
orders  or  contracts  than  for  other  generally  comparable  orders  or  contracts,  or  in 
any  other  manner. 

Sec.  708.  (a)  The  President  is  authorized  to  consult  with  representatives  of 
industry,  business,  financing,  agriculture,  labor,  and  other  interests,  with  a  view 
to  encouraging  the  making  by  such  persons  with  the  approval  by  the  President 
of  voluntary  agreements  and  programs  to  further  the  objectives  of  this  Act. 

(b)  No  act  or  omission  to  act  pursuant  to  this  Act  which  occurs  while  this 
Act  is  in  effect,  if  requested  by  the  President  pursuant  to  a  voluntary  agreement 
or  program  approved  under  subsection  (a)  and  found  by  the  President  to  be  in 
the  public  interest  as  contributing  to  the  national  defense  shall  be  construed  to 
be  within  the  prohibitions  of  the  antitrust  laws  or  the  Federal  Trade  Commi.ssion 
Act  of  the  United  States.  A  copy  of  each  such  request  intended  to  be  within 
the  coverage  of  this  section,  and  any  modification  or  withdrawal  thereof,  shall 
be  furnished  to  the  Attorney  General  and  the  Chairman  of  the  Federal  Trade 
Commission  when  made,  and  it  shall  be  published  in  the  Federal  Register  unless 
publication  thereof  would,  in  the  opinion  of  the  President,  endanger  the  national 
security. 

(c)  The  authority  granted  in  subsection  (b)  shall  be  delegated  only  (1)  to 
officials  who  shall  for  the  purpose  of  such  delegation  be  required  to  be  appointed 
by  the  President  by  and  with  the  advice  and  consent  of  the  Senate,  unless  other¬ 
wise  required  to  be  so  appointed,  and  (2)  upon  the  condition  that  such  officials 
consult  with  the  Attorney  General  and  with  the  Chairman  of  the  Federal  Trade 
Commission  not  less  than  ten  days  before  making  any  request  or  finding  there¬ 
under,  and  (3)  upon  the  condition  that  such  officials  obtain  the  approval  of  the 
Attorney  General  to  any  request  thereunder  before  making  the  request.  For 
the  purpose  of  carrying  out  the  objectives  of  title  I  of  this  Act,  the  authority 
granted  in  subsection  (b)  of  this  section  shall  not  be  delegated  except  to  a  single 
official  of  the  Government. 
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(d)  Upon  withdrawal  of  any  request  or  finding  made  hereunder  the  provisions 
of  this  section  shall  not  apply  to  any  subsequent  act  or  omission  to  act  by  reason 
of  such  finding  or  request. 

(e)  The  Attorney  General  is  directed  to  make,  or  request  the  Federal  Trade 
Commission  to  make  for  him,  surveys  for  the  purpose  of  determining  any  factors 
which  may  tend  to  eliminate  competition,  create  or  strengthen  monopolies,  injure 
small  business,  or  otherwise  promote  undue  concentration  of  economic  power  in 
the  course  of  the  administration  of  this  Act.  The  Attorney  General  shall  submit 
to  the  Congress  and  the  President  within  ninety  days  after  the  approval  of  this 
Act,  and  at  such  times  thereafter  as  he  deems  desirable,  reports  .setting  forth  the 
results  of  such  surveys  and  including  such  recommendations  as  he  may  deem 
desirable. 

Sec.  709.  The  functions  e.xercised  under  this  Act  shall  be  excluded  from  the 
operation  of  the  Administrative  Procedure  Act  (60  Stat.  237)  except  as  to  the 
requirements  of  section  3  thereof.  An3^  rule,  regulation,  or  order,  or  amendment 
thereto,  issued  under  authoritj-  of  this  Act  shall  be  accompanied  by  a  statement 
that  in  the  formulation  thereof  there  has  been  consultation  with  industry'-  repre¬ 
sentatives,  including  trade  a.ssociation  representatives,  and  that  consideration  has 
been  given  to  their  recommendations,  or  that  special  circumstances  have  rendered 
such  consultation  impracticable  or  contrary  to  the  interest  of  the  national  defense, 
but  no  such  rule,  regulation,  or  order  shall  be  invalid  b\'  reason  of  anj^  subsequent 
finding  bj"  judicial  or  other  authority  that  such  a  statement  is  inaccurate. 

Sec.  7i0.  (a)  The  President,  to  the  extent  he  deems  it  necessary  and  appro¬ 
priate  in  order  to  carry  out  the  provisions  of  this  Act,  is  authorized  to  place 
positions  and  emploj'  persons  temporarily  in  grades  16,  17,  and  18  of  the  General 
Schedule  established  by  the  Classification  Act  of  1949,  and  such  positions  shall  be 
additional  to  the  number  authorized  by  .section  505  of  that  Act. 

(b)  The  Pre.sident  is  further  authorized,  to  the  extent  he  deems  it  necessary 
and  appropriate  in  order  to  carry  out  the  provisions  of  this  -\ct,  and  subject  to 
such  regulations  as  he  may  issue,  to  emploj'  persons  of  outstanding  experience  and 
ability  without  compensation:  and  he  is  authorized  to  “provide  b^'  regulation  for 
for  the  exemption  of  such  persons  from  the  operation  of  sections  281,  283,  284.  434, 
and  1914  of  title  18  of  the  United  States  Code  and  section  190  of  the  Revised 
Statutes  (5  U.  S.  C.  99).  Persons  appointed  under  the  authority  of  this  subsection 
may  be  allowed  transportation  and  not  to  exceed  $15  per  diem  in  lieu  of  subsistence 
while  away  from  their  homes  or  regular  places  of  business  pursuant  to  such 
appointment. 

(c)  The  President  is  authorized,  to  the  extent  he  deems  it  necessarj-  and 
appropriate  in  order  to  carry  out  the  provisions  of  this  Act  to  employ  experts 
and  consultants  or  organizations  thereof,  as  authorized  by  section  55a  of  title  5 
of  the  United  States  Code.  Individuals  so  employed  may  be  compensated  at 
rates  not  in  excess  of  $50  per  diem  and  while  awa\^  from  their  homes  or  regular 
places  of  business  they  maj^  be  aUdwed  transportation  and  not  to  exceed  $15 
per  diem  in  lieu  of  subsistence  and  other  expenses  while  so  employed.  The 
President  is  authorized  to  provide  by  regulation  for  the  exemption  of  such  persons 
from  the  operation  of  sections  281,  283,  284,  434,  and  1914  of  title  18  of  the 
United  States  Code  and  section  190  of  the  Revised  Statutes  (5  U.  S.  C.  99). 

(d)  The  President  may  utilize  the  services  of  Federal,  State,  and  local  agencies 
and  may  utilize  and  establish  such  regional,  local,  or  other  agencies,  and  utilize 
such  voluntary  and  uncompensated  services,  as  may  from  time  to  time  be  needed; 
and  he  is  authorized  to  provide  by  regulation  for  the  exemption  of  persons  whose 
services  are  utilized  under  this  subsection  from  the  operation  of  sections  281, 
283,  284,  434,  and  1914  of  title  18  of  the  United  States  Code  and  section  190  of 
the  Revised  Statutes  (5  U.  S.  C.  99). 

(e)  Whoever,  being  an  officer  or  employee  of  the  United  States  or  any  depart¬ 
ment  or  agencj^  thereof  (including  any  Member  of  the  Senate  or  House  of  Repre¬ 
sentatives),  receives,  by  virtue  of  his  office  or  employment,  confidential  informa¬ 
tion,  and  (1)  uses  such  information  in  speculating  directly  or  indirecth’  on  any 
commodity  e.xchange,  or  (2)  discloses  such  information  for  the  purpose  of  aiding 
any  other  person  so  to  speculate,  shall  be  fined  not  more  than  $10,000  or  im¬ 
prisoned  not  more  than  one  year,  or  both.  As  used  in  this  section,  the  term 
“speculate”  shall  not  include  a  legitimate  hedging  transaction,  or  a  purchase  or 
sale  which  is  accompanied  by  actual  delivery  of  the  commodity. 

Sec.  711.  There  are  hereby  authorized  to  be  appropriated  such  sums  as  may 
be  necessary  and  appropriate  for  the  carrying  out  of  the  provisions  and  purposes 
of  this  Act  by  the  President  and  such  agencies  as  he  may  designate  or  create. 
Funds  made  available  for  the  purposes  of  this  Act  maj"  be  allocated  or  transferred 
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for  any  of  the  purposes  of  this  Act,  with  the  approval  of  the  Bureau  of  the  Budget, 
to  any  agency  designated  to  assist  in  carrying  out  this  Act.  Funds  so  allocated 
or  transferred  shall  remain  available  for  such  period  as  may  be  specified  in  the 
Acts  making  such  funds  available. 

Sec.  712.  (a)  There  is  hereby  established  a  joint  congressional  committee  to 
be  known  as  the  Joint  Committee  on  Defense  Production  (hereinafter  referred 
to  as  the  committee),  to  be  composed  of  ten  members  as  follows: 

(1)  Five  members  who  are  members  of  the  Committee  on  Banking  and 
Currency  of  the  Senate,  three  from  the  majority  and  two  from  the  minority 
party,  to  be  appointed  by  the  chairman  of  the  committee;  and 

(2)  Five  members  who  are  members  of  the  Committee  on  Banking  and 
Currency  of  the  House  of  Representatives,  three  from  the  majority  and  two 
from  the  minority  party,  to  be  appointed  by  the  chairman  of  the  committee. 

A  vacancy  in  the  membership  of  the  committee  shall  be  filled  in  the  same  manner 
as  the  original  selection.  ,  The  committee  shall  elect  a  chairman  and  a  vice  chair¬ 
man  from  among  its  members,  one  of  whom  shall  be  a  member  of  the  Senate  and 
the  other  a  member  of  the  House  of  Representatives. 

(b)  It  shall  be  the  function  of  the  committee  to  make  a  continuous  study  of  the 
programs  authorized  by  this  Act,  and  to  review  the  progress  achieved  in  the  execu¬ 
tion  and  administration  of  such  programs.  Upon  request,  the  committee  shall 
aid  the  standing  committees  of  the  Congress  having  legislative  jurisdiction  over 
any  part  of  the  programs  authorized  by  this  Act;  and  it  shall  make  a  report  to 
the  Senate  and  the  House  of  Representatives,  from  time  to  time,  concerning  the 
results  of  its  studies,  together  with  such  recommendations  as  it  may  deem  desir¬ 
able.  Any  department,  official,  or  agency  administering  any  of  such  programs 
shall,  at  the  request  of  the  committee,  consult  with  the  committee,  from  time  to 
time,  with  respect  to  their  activities  under  this  Act. 

(c)  The  committee,  or  any  duly  authorized  subcommittee  thereof,  is  authorized 
to  hold  such  hearings,  to  sit  and  act  at  such  times  and  places,  to  require  by  sub- 
pena  (to  be  issued  under  the  signature  of  the  chairman  or  vice  chairman  of  the 
committee)  or  otherwise  the  attendance  of  such  witnesses  and  the  production  of 
such  books,  papers,  and  documents,  to  administer  such  oaths,  to  take  such  testi¬ 
mony,  to  procure  such  printing  and  binding,  and  to  make  such  expenditures  as  it 
deems  advisable.  The  cost  of  stenographic  services  to  report  such  hearings  shall 
not  be  in  excess  of  25  cents  per  hundred  words.  The  provisions  of  sections  102 
to  104,  inclusive,  of  the  Revised  Statutes  shall  apply  in  case  of  any  failure  of  any 
witness  to  comply  with  any  subpena  or  to  testify  when  summoned  under  authority 
of  this  subsection. 

(d)  The  committee  is  authorized  to  appoint  and,  without  regard  to  the  Classi¬ 
fication  Act  of  1949,  as  amended,  fixed  the  compensation  of  such  experts,  consult¬ 
ants,  technicians,  and  organizations  thereof,  and  clerical  and  stenograpliic  assist¬ 
ants  as  it  deems  necessary  and  advisable. 

(e)  The  expenses  of  the  committee  under  this  section,  which  shall  not  exceed 
$50,000  in  any  fiscal  year,  shall  be  paid  one-half  from  the  contingent  fund  of  the 
Senate  and  one-half  from  the  contingent  fund  of  the  House  of  Representatives 
upon  vouchers  signed  by  the  chairman  or  vice  chairman.  Disbursements  to  pay 
such  expenses  shall  be  made  by  the  Clerk  of  the  House  of  Representatives  out  of 
the  contingent  fund  of  the  House  of  Representatives,  such  contingent  fund  to  be 
reimbursed  from  the  contingent  fund  of  the  Senate  in  the  amount  of  one-half  of 
disbursements  so  made  without  regard  to  any  other  provision  of  law. 

Sec.  71.3.  The  provisions  of  this  Act  shall  be  applicable  to  the  United  States, 
its  Territories  and  possessions,  and  the  District  of  Columbia. 

Sec.  714.  If  any  provision  of  this  Act  or  the  application  of  such  provision  to 
any  person  or  circumstances  shall  be  held  invalid,  the  remainder  of  the  Act,  and 
the  application  of  such  provision  to  persons  or  circumstances  other  than  those  as 
to  which  it  is  held  invalid,  shall  not  be  affected  thereby. 

Sec.  715.  That  no  person  may  be  emploved  under  this  Act  who  engages  in 
a  strike  against  the  Government  of  the  United  States  or  who  is  a  member  of  an 
organization  of  Government  employees  that  asserts  the  right  to  strike  against  the 
Government  of  the  United  States,  or  who  advocates,  or  who  is  a  member  of  an 
organization  that  advocates,  the  overthrow  of  the  Government  of  the  United  States 
by  force  or  violence:  Provided,  That  for  the  purposes  hereof  an  affidavit  shall  be 
considered  prima  facie  evidence  that  the  person  making  the  affidavit  has  not 
contrary  to  the  provisions  of  this  section  engaged  in  a  strike  against  the  Govern¬ 
ment  of  the  United  States,  is  not  a  member  of  an  organization  of  Government 
employees  that  asserts  the  right  to  strike  against  the  Government  of  the  United 
States  or  that  such  person  does  not  advocate,  and  is  not  a  member  of  an  organiza- 
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tion  that  advocates,  the  overthrow  of  the  Government  of  the  United  States  by- 
force  or  violence:  Provided  further.  That  any  person  who  engages  in  a  strike  against 
the  Government  of  the  United  States  or  who  is  a  member  of  an  organization  of 
Government  employees  that  asserts  the  right  to  strike  against  the  Government  of 
the  United  States,  or  who  advocates,  or  who  is  a  member  of  an  organization  that 
advocates,  the  overthrow  of  the  Government  of  the  United  States  by  force  or 
violence  and  accepts  employment  the  salary  or  wages  for  which  are  paid  from  any 
appropriation  or  fund  contained  in  this  Act  shall  be  guilty  of  a  felony  and,  upon 
conviction,  shall  be  fined  not  more  than  $1,000  or  imprisoned  for  not  more  than 
one  year,  or  both:  Provided  further,  That  the  above  penalty  clause  shall  be  in 
addition  to,  and  not  in  substitution  for,  any  other  provisions  of  existing  law. 

Sec.  716.  (a)  Titles  I,  II,  III,  and  VII  of  this  Act,  and  all  authority  conferred 
thereunder  shall  terminate  at  the  close  of  June  30,  £1952]  1953,  but  such  titles 
shall  be  effective  after  June  30,  £1951]  1952  only  to  the  extent  necessary  to  aid 
in  carrying  out  contracts  relating  to  the  national  defense  entered  into  by  the 
Government  prior  to  July  1,  £1951]  1953. 

(b)  Titles  IV,  V,  and  VI  of  this  Act  and  all  authority  conferred  thereunder 
shall  terminate  at  the  close  of  £June  30,  1951]  February  29,  1952. 

(c)  Notwithstanding  the  foregoing — 

(1)  The  Congress  by  concurrent  resolution  or  the  President  by  proclama¬ 
tion  may  terminate  this  Act  prior  to  the  termination  otherwise  provided 
therefor. 

(2)  The  Congress  may  also  provide  by  concurrent  resolution  that  any 
section  of  this  Act  and  all  authority  conferred  thereunder  shall  terminate 
prior  to  the  termination  otherwise  provided  therefor. 

(3)  Any  agency  created  under  this  Act  may  be  continued  in  existence  for 
purposes  of  liquidation  for  not  to  exceed  six  months  after  the  termination  of 
the  provision  authorizing  the  creation  of  such  agency. 

(d)  The  termination  of  any  section  of  this  Act,  or  of  any  agency  or  corporation 
utilized  under  this  Act,  shall  not  affect  the  disbursement  of  funds  under,  or  the 
carrying  out  of,  any  contract,  guarantee,  commitment  or  other  obligation  entered 
into  pursuant  to  this  Act  prior  to  the  date  of  such  termination,  or  the  taking  of 
any  action  necessary  to  preserve  or  protect  the  interests  of  the  United  States  in 
any  amounts  advanced  or  paid  out  in  carrying  on  operations  under  this  Act. 


THE  HOUSING  AND  RENT  ACT  OF  1947,  AS  AMENDED 

AN  ACT  Relative  to  ma.ximum  rents  on  housing  accommodations;  to  repeal  certain  provisions  of  Public 
Law  388,  Seventy-ninth  Congress,  and  for  other  pm-poses 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States 
of  America  in  Congress  assembled. 

Title  I — -Amendments  to  Existing  Law 

Section  1.  (a)  Sections  1,  2  (b)  through  9,  and  sections  11  and  12,  of  Public 
Law  388,  Seventy-ninth  Congress,  are  hereby  repealed,  and  any  funds  made 
available  under  said  sections  of  said  Act  not  expended  or  committed  prior  to 
the  enactment  of  this  Act  are  hereby  returned  to  the  Treasury:  Provided,  That 
any  allocations  made  or  committed,  or  priorities  granted  for  the  delivery,  of  any 
housing  materials  or  facilities  under  any  regulation  or  order  issued  under  the 
authority  contained  in  said  Act,  and  before  the  date  of  enactment  of  this  Act, 
with  respect  to  veterans  of  World  War  II,  their  immediate  families,  and  others, 
shall  remain  in  full  force  and  effect. 

Sec.  2.  Section  603  (a)  of  the  National  Housing  Act,  as  amended,  is  amended 
by  striking  out  “June  30,  1947”  wherever  appearing  therein  and  inserting  in  lieu 
thereof  “March  31,  1948.” 

Sec.  3.  Title  VI  of  the  National  Housing  Act,  as  amended,  is  amended  by 
adding  the  following  new  section  at  the  end  thereof: 

“Sec.  609.  (a)  In  order  to  assist  in  relieving  the  acute  shortage  of  housing 
which  now  exists  and  to  promote  the  production  of  housing  for  veterans  of  World 
War  II  at  moderate  prices  or  rentals  within  their  reasonable  ability  to  pay, 
through  the  application  of  modern  industrial  processes,  the  Commissioner  is 
authorized  to  insure  loans  to  finance  the  manufacture  of  housing  (including 
advances  on  such  loans)  when  such  loans  are  eligible  for  insurance  as  hereinafter 
provided. 
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“(b)  Loans  for  the  manufacture  of  houses  shall  be  eligible  for  insurance  under 
this  section  if  at  the  time  of  such  insurance,  the  Commissioner  determines  they 
meet  the  following  conditions: 

“(1)  The  manufacturer  shall  establish  that  binding  contracts  have  been 
executed  satisfactory  to  the  Commissioner,  providing  for  the  purchase  and 
delivery  of  the  houses  to  be  manufactured,  which  contracts  shall  provide  for 
the  payment  of  the  purchase  price  at  such  time  as  may  be  agreed  to  by  the 
parties  thereto  but,  in  no  event,  shall  the  purchase  price  be  payable  on  a  date 
in  excess  of  thirty  days  after  the  date  of  delivery  of  such  houses,  unless  not 
less  than  20  per  centum  of  such  purchase  price  is  paid  on  or  before  the  date 
of  delivery  and  the  lender  has  accepted  and  discounted  or  has  agreed  to  accept 
and  discount,  pursuant  to  subsection  (i)  of  this  section  a  promissory  note 
or  notes,  executed  by  the  purchaser,  representing  the  unpaid  portion  of  such 
purchase  price,  in  which  event  such  unpaid  portion  of  the  purchase  price 
may  be  payable  on  a  date  not  in  excess  of  one  hundred  and  eighty  da3^s  from 
the  date  of  delivery  of  such  houses; 

‘■(2)  Such  houses  to  be  manufactured  shall  meet  such  requirements  of 
sound  quality,  durabilitjq  livability,-  and  safety  as  ma\'  be  prescribed  by  the 
Commissioner ; 

“(3)  The  borrower  shall  establish  to  the  satisfaction  of  the  Commissioner 
that  he  has  or  will  have  adequate  plant  facilities,  sufficient  capital  funds, 
taking  into  account  the  loan  applied  for,  and  the  experience  necessary,  to 
achieve  the  required  production  schedule; 

“(4)  The  loan  shall  involve  a  principal  obligation  in  an  amount  not  to 
exceed  90  per  centum  of  the  amount  which  the  Commissioner  estimates  will 
be  the  necessary  current  cost,  exclusive  of  profit,  of  manufacturing  the  houses, 
which  are  the  subject  of  such  purchase  contracts  assigned  to  secure  the  loan, 
less  any  sums  paid  by  the  purchaser  under  said  purchase  contracts  prior  to 
the  assignment  thereof.  The  loan  shall  be  secured  by  an  assignment  of  the 
aforesaid  purchase  contracts  and  of  all  sums  payable  thereunder  on  or  after 
the  date  of  such  assignment,  with  the  right  in  the  assignee  to  proceed  against 
such  security  in  case  of  default  as  provided  in  the  assignment,  which  assign¬ 
ment  shall  be  in  such  form  and  contain  such  terms  and  conditions,  as  ma\’ 
be  prescribed  by  the  Commissioner;  and  the  Commissioner  maj'  require  such 
other  agreements  and  undertakings  to  further  secure  the  loan  as  he  may 
determine,  including  the  right,  in  case  of  default  or  at  an}'  time  necessary  to 
protect  the  lender,  to  compel  delivery  to  the  lender  of  anj'  houses  then  owned 
and  in  the  possession  of  the  borrower.  The  loan  shall  have  a  maturity  not 
in  excess  of  one  year  from  the  date  of  the  note,  except  that  anj'  such  loan  ma\' 
be  refinanced  and  extended  in  accordance  with  such  terms  and  conditions  as 
the  Commissioner  may'  prescribe  for  an  additional  term  not  to  exceed  one 
year,  and  shall  bear  interest  (exclusive  of  premium  charges  for  insurance) 
at  not  to  e.xceed  4  per  centum  per  annum  on  the  amount  of  the  principal 
obligation  outstanding  at  an\’  time. 

“(c)  The  Commissioner  may  consent  to  the  release  of  a  part,  or  parts  of  the 
property  assigned  or  delivered  as  security  for  the  loan,  upon  such  terms  and 
conditions  as  he  may  prescribe  and  the  security  documents  may  provide  for  such 
release. 

“(d)  The  failure  of  the  borrower  to  make  any  payment  due  under  or  provided 
to  be  paid  by  the  terms  of  a  loan  under  this  section,  or  the  failure  to  perform  any 
other  covenant  or  obligation  contained  in  any  assignment,  agreement,  or  under¬ 
taking  executed  by  the  borrower  in  connection  with  such  loan  shall  be  considered 
as  a  default  under  this  section,  and  if  such  default  continues  for  a  period  of  thirty 
days,  the  lender  shall  be  entitled  to  receive  the  benefits  of  the  insurance  herein¬ 
after  provided  upon  assignment,  transfer,  and  delivery  to  the  Commissioner 
within  a  period  and  in  accordance  with  the  rules  and  regulations  prescribed  by 
the  Commissioner  of  (I)  all  rights  and  interest  arising  with  respect  to  the  loan  so 
in  default;  (2)  all  claims  of  the  lender  against  the  borrower  or  others  arising  out 
of  the  loan  transaction;  (3)  any  cash  or  property  held  by  the  lender,  or  to  which 
it  is  entitled,  as  deposits  made  for  the  account  of  the  borrower  and  which  have 
not  been  applied  in  reduction  of  the  principal  of  the  loan;  and  (4)  all  records, 
documents,  books,  papers,  and  accounts  relating  to  the  loan  transaction.  Upon 
such  assignment,  transfer,  and  delivery,  the  Commissioner  shall,  subject  to  the 
cash  adjustment  provided  for  in  section  604  (c),  issue  to  the  lender  debentures 
having  a  face  value  equal  to  the  unnaid  principal  balance  of  the  loan. 

“(e)  Debentures  Issued  under  this  section  shall  be  issued  in  accordance  with 
the  provisions  of  section  604  (d)  except  that  such  debentures  shall  be  dated  as 
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of  the  date  of  default  as  determined  in  subsection  (d)  of  this  section  and  shall  bear 
interest  from  such  date. 

“(f)  The  provisions  of  section  207  (k)  and  603  (a)  of  thi.s  Act  shall  bo  appli¬ 
cable  to  loans  insured  under  this  section,  except  that  as  applied  to  such  loans 

(1)  all  references  in  section  207  (k)  to  the  ‘Housing  Fund’  shall  be  construed  to 
refer  to  the  ‘War  Housing  Insurance  Fund’  and  (2)  the  reference  in  section  207 
(k)  to  ‘subsection  (g)’  shall  be  construed  to  refer  to  ‘subsection  (d)’  of  this  sec¬ 
tion  ;  (3)  the  references  in  section  207  (k)  to  insured  mortgages  shall  be  construed 
to  refer  to  the  assignment  or  other  security  for  loans  insured  under  this  section; 
and  (4)  the  references  in  section  603  (a)  to  a  mortgage  or  mortgages  shall  be 
con.strued  to  include  a  loan  or  loans  under  this  section.  The  provisions  of  section 
603  (d)  shall  also  be  applicable  to  loans  insured  under  this  section  and  the  refer¬ 
ence  in  said  section  603  (d)  to  a  mortgage  shall  be  construed  to  include  a  loan  or 
loans  with  respect  to  which  a  contract  of  insurance  is  issued  pursuant  to  this 
section. 

“(g)  Notwith.standing  any  other  provision  of  law,  the  Commissioner  shall 
have  the  power  to  assign  or  sell  at  public  or  private  sale,  or  otherwise  dispose  of, 
any  evidence  of  debt,  contract,  claim,  personal  property,  or  security  assigned 
to  or  held  by  him  in  connection  with  the  payment  of  insurance  heretofore  or 
hereafter  granted  under  this  section,  and  to  collect  or  compromise  all  obligations 
assigned  to  or  held  by  him  and  all  legal  or  equitable  rights  accruing  to  him  in 
connection  with  the  payment  of  such  insurance  until  such  time  as  such  obligations 
may  be  referred  to  the  Attorney  General  for  suit  or  collection. 

‘■(h)  The  Commissioner  shall  fix  a  premium  charge  for  the  insurance  granted 
under  this  section,  but  such  premium  charge  shall  not  exceed  an  amount  equiva¬ 
lent  to  1  per  centum  of  the  original  principal  of  such  loan,  and  such  premium 
charge  shall  be  payable  in  advance  by  the  financial  institution  and  shall  be  paid 
at  such  time  and  in  such  manner  as  may  be  prescribed  by  the  Commissioner.  In 
addition  to  the  premium  charge  herein  provided  for,  the  Commissioner  is  author¬ 
ized  to  charge  and  collect  such  amounts  as  he  may  deem  reasonable  for  examin¬ 
ing  and  processing  applications  for  the  insurance  of  loans  under  this  section, 
including  such  additional  inspections  as  the  Commissioner  may  deem  necessary.” 

Note. — Subsequent  legislation  other  than  the  Housing  and  Rent  Act  of  1947,  as  amended,  added  a 
new  subsection  (i)  at  this  point  in  section  609  dealing  with  Government  insurance  for  lenders  who 
finance  purchase  of  houses  manufactured  with  aid  provided  by  section  609. 

Sec.  4.  (a)  In  order  to  assure  preference  or  priority  to  veterans  of  AVorld  War  II 
or  their  families — 

(1)  no  housing  accommodations  designed  for  single-family  residence,  the 
construction  or  conversion  of  which  is  completed  after  June  30,  1947,  shall 
be  offered  for  sale  or  resale,  or  sold  or  resold,  to  persons  other  than  veterans 
of  AVorld  War  II  or  ti  eir  families,  unless  such  housing  accommodations  have 
been  publicly  offered  for  sale  exclusively  to  veterans  of  World  War  II  or 
their  families  (a)  during  the  period  of  construction  or  conversion  and  for 
thirty  days  thereafter,  prior  to  a  sale  or  offering  for  sale  to  such  nonveterans, 
and  (b)  for  a  period  of  seven  days  prior  to  a  resale,  or  an  offering  for  resale, 
to  such  nonveterans;  and 

(2)  no  housing  accommodations  designed  for  occupancy  by  other  than 
transients,  the  construction  or  conversion  of  which  is  completed  after  June 
30,  1947,  shall  be  offered  for  rent  or  rerent,  rented  or  rerented  to  persons 
other  than  veterans  of  World  War  II  or  their  families,  unless  such  housing 
accommodations  have  beeir  publicly  offered  for  rent  exclusively  to  veterans 
of  World  War  II  or  their  families  (a)  during  the  period  of  construction  or 
conversion  and  for  thirty  days  thereafter,  prior  to  a  first  renting  or  offering 
for  rent  to  such  nonveterans,  and  (b)  for  a  period  of  seven  days  prior  to  a 
subsequent  renting,  or  offering  for  rent,  to  such  nonveterans;  and 

(3)  no  housing  accommodations  designed  for  single-family  residence,  the 
construction  or  conversion  of.w'hich  is  completed  after  June  30,  1947,  shall  be 
offered  for  sale  or  resale,  or  sold  or  resold,  to  any  person  at  a  price  less  than 
the  price  for  which  it  had  been  last  offered  for  sale  to  veterans  of  World  War  II 
or  their  families  for  at  least  seven  days:  Provided,  however,  That  in  no  event 
shall  the  public  offering  period  to  veterans  of  World  War  II  or  their  families 
total  less  than  thirty  days  in  any  first  or  original  sale  as  required  by  paragraph 
(1)  of  this  subsection;  and 

(4)  no  housing  accommodations  designed  for  occupancy  by  other  than 
transients,  the  construction  or  conversion  of  which  is  completed  after  June  30, 
1947,  shall  be  offered  for  rent  or  rerent,  or  rented  or  rerented,  to  an3^  person  at 
a  price  less  than  the  price  for  which  it  had  been  last  offered  for  rent  to  veterans 
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of  World  War  II  or  their  families  for  at  least  seven  days:  Provided,  however, 
That  in  no  event  shall  the  public  offering  period  to  veterans  of  World  War  II 
or  their  families  total  less  than  thirty  days  in  any  first  or  original  renting  as 
required  by  paragraph  (2)  of  this  subsection. 

(b)  As  used  in  this  section — 

(1)  the  term  “person’’  shall  include  an  individual,  corporation,  partnership, 
association  or  any  other  organized  group  of  persons,  or  a  representative  of  any 
of  the  foregoing. 

(2)  the  term  “housing  accommodations”  shall  include,  without  limitation, 
any  building,  structure,  or  part  thereof,  or  land  appurtenant  thereto,  or  any 
real  or  personal  property,  designed,  constructed,  or  converted  for  dwelling  or 
residential  purposes,  together  with  all  privileges,  services  or  facilities  in 
connection  therewith:  industrially  made  or  prefabricated  houses,  sections, 
panels,  or  their  aggregate  as  a  “package”,  designed  or  constructed  for  dwelling 
or  residential  purposes;  and  a  certificate,  deposit,  membership,  stock  interest, 
or  undivided  interest  in  real  estate,  under  a  cooperative  mutual  ownership  or 
similar  plan,  which  carries  wdth  it  the  right  of  occupancy  of  individual 
dwelling  units. 

(c)  The  [Housing  Expediter]  President  is  authorized  to  issue  regulations  and 
orders  prescribing  the  manner  in  which  such  housing  accommodations  shall  be 
publicly  offered  in  good  faith  for  sale  or  rent  to  veterans  of  World  War  II  or  their 
families  and  such  other  regulations  or  orders  as  he  may  deem  necessary  in  the 
public  interest  to  effectuate  the  provisions  of  this  section.  The  [Housing  Ex¬ 
pediter]  President  is  further  authorized  to  grant  such  exceptions  to  the  provisions 
of  this  section  for  persons  engaged  in  national  defense  activities  and  for  hardship 
cases  as  he  may  deem  appropriate. 

(d)  Any  person  who  willfully  violates  any  provision  of  this  section  shall,  upon 
conviction  thereof,  be  subject  to  a  fine  of  not  more  than  $5,000  or  to  imprisonment 
for  not  more  than  one  year,  or  to  both  such  fine  and  imprisonment. 

(e)  This  section  shall  cease  to  be  in  effect  at  the  close  of  [June  30, 1951]  Febru¬ 
ary  29,  1952,  or  upon  the  date  that  the  President  proclaims  that  the  protection 
to  veterans  of  World  War  II  or  their  families  provided  by  this  section  is  no  longer 
needed,  whichever  date  is  the  earlier,  except  that  as  to  offenses  conrmitted,  or 
rights  or  liabilities  incurred,  prior  to  such  termination  date,  the  provisions  of  this 
title  and  regulations  and  orders  issued  thereunder  shall  be  treated  as  still  remain¬ 
ing  in  force  for  the  purpose  of  sustaining  any  proper  suit,  action,  or  prosecution 
with  respect  to  any  such  right,  liability,  or  offense. 

Title  II — Maximum  Rents 

DECLARATION  OF  POLICY 

Sec.  201.  (a)  The  Congress  hereby  reaffirms  the  declaration  in  the  Price  Con¬ 
trol  Extension  Act  of  1946  that  unnecessary  or  unduly  prolonged  controls  over 
rents  would  be  inconsistent  with  the  return  to  a  peacetime  economy  and  would 
tend  to  prevent  the  attainment  of  the  goals  therein  declared. 

(b)  The  Congress  therefore  declares  that  it  is  its  purpose  to  terminate  at  the 
earliest  practicable  date  all  Federal  restrictions  on  rents  on  housing  accommoda¬ 
tions.  At  the  same  time  the  Congress  recognizes  that  an  emergency  exists  and 
that,  for  the  prevention  of  inflation  and  for  the  achievement  of  a  reasonable 
stability  in  the  general  level  of  rents  during  the  transition  period,  as  well  as  the 
attainment  of  other  salutar3^  objectives  of  the  above-named  Act,  it  is  necessary  for 
a  limited  time  to  impose  certain  restrictions  upon  rents  charged  for  rental  housing 
accommodations  in  defense-rental  areas.  l?uch  restrictions  should  be  adminis¬ 
tered  with  a  view  to  prompt  adjustments  where  owners  of  rental  housing  accom¬ 
modations  are  suffering  hardships  because  of  the  inadequacies  of  the  maximum 
rents  applicable  to  their  housing  accommodations,  and  under  procedures  designed 
to  minimize  delay  in  the  granting  of  necessary  adjustments,  which,  so  far  as 
practicable,  shall  be  made  by  local  boards  with  a  minimum  of  control  by  any 
central  agencjL 

(c)  To  the  end  that  these  policies  may  be  effectively  carried  out  with  the  least 
possible  impact  on  the  economy  pending  complete  decontrol,  the  provisions  of  this 
title  are  enacted. 

DEFINITIONS 

Sec.  202.  As  used  in  this  title — 

[(a)  The  term  “person”  includes  an  individual,  corporation,  partnership,  asso¬ 
ciation,  or  any  other  organized  group  of  persons,  or  a  legal  successor  or  repre¬ 
sentative  of  anj’  of  the  foregoing.] 
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(o)  The  word  “person”  includes  an  individual,  corporation,  partnership,  associ¬ 
ation,  or  any  other  organized  group  of  persons,  or  legal  successor  or  representative 
of  the  foregoing,  and  includes  the  United  States  or  any  agency  thereof,  or  any  other 
government,  or  any  of  its  political  subdivisions,  or  any  agency  of  any  of  the  foregoing: 
Provided,  That  no  punishment  provided  by  this  Act  shall  apply  to  the  United  States, 
or  to  any  such  government,  political  subdivision,  or  government  agency. 

(b)  The  term  “housing  accommodations”  means  any  building,  structure  or 
part  thereof,  or  land  appurtenant  thereto,  or  any  other  real  or  personal  property 
rented  or  offered  for  rent  for  living  or  dwelling  purposes  (including  houses,  apart¬ 
ments,  rooming-  or  boarding-house  accommodations,  and  other  properties  used 
for  living  or  dwelling  purposes)  together  with  all  privileges,  services,  furnishings, 
furniture,  and  facilities  connected  with  the  use  or  occupancy  of  such  property. 

(c)  The  term  “controlled  housing  accommodations”  means  housing  accommo¬ 
dations  in  any  defense-rental  area,  except  that  it  does  not  include — 

(1)  (A)  those  housing  accommodations,  in  any  establishment  [which  is 
located  in  a  city  of  less  than  two  million  five  hundred  thousand  population  accord¬ 
ing  to  the  1940  decennial  census  andj  which  is  commonly  known  as  a  hotel  in 
the  community  iir  which  it  is  located,  which  are  occupied  by  persons  who  are  pro¬ 
vided  customary  hotel  services  such  as  maid  service,  furnishing  and  laundering 
of  linen,  telephone  and  secretarial  or  desk  service,  use  and  upkeep  of  furnituie 
and  fixtures,  and  bellboy  service;  or 

[(B)  those  housing  accommodations  in  hotels  in  cities  of  two  million  five 
hundred  thousand  population  or  more  according  to  the  1940  decennial  census  (i) 
which  are  located  in  hotels  in  which  75  per  centum  or  more  of  the  occupied  housing 
accommodations  on  March  1,  1949,  were  used  for  transient  occupancy,  or  (ii) 
which  are  not  located  in  hotels  described  in  (i)  but  which  on  March  1,  1949,  were 
used  for  transient  occupancy;  for  the  purposes  of  this  subpaiagraph  (B) — 

[(1)  the  term  “used  for  transient  occupancy”  means  rented  on  a  daily 
basis,  to  a  tenant  who  had  not  on  March  1,  1949,  continuously  resided  in  the 
hotel  for  ninety  days  or  more;  and 

[(2)  the  term  “hotel”  means  any  establishment  which  on  June  30,  1947, 
was  commonly  known  as  a  hotel  in  the  community  in  which  it  is  located  and 
was  occupied  by  an  appreciable  number  of  persons  who  were  proyided 
customary  hotel  services  such  as  maid  service,  furnishing  and  laundering  of 
linen,  telephone  and  secretarial  or  desk  service,  use  and  upkeep  of  furniture 
and  fixtures,  and  bellboy  service;  or3 

(2)  any  motor  court,  or  any  part  thereof;  any  trailer,  or  trailer  space,  used 
exclusively  for  transient  occupancy  or  any  part  thereof;  or  any  tourist  home 
serving  transient  guests  exclusively,  or  any  part  thereof;  or 

(3)  any  housing  accommodations  (A)  the  construction  of  which  was  completed 
on  or  after  February  1,  1947,  or  which  are  housing  accommodations  created  by  a 
change  from  a  nonhousing  to  a  housing  use  on  or  after  February  1,  1947,  or  which 
are  additional  housing  accommodations  created  by  conversion  on  or  after  February 
1,  1947:  Provided,  however.  That  any  housing  accommodations  resulting  from 
any  conversion  created  on  or  after  the  effective  date  of  the  Housing  and  Rent 
Act  of  1949  shall  continue  to  be  controlled  housing  accommodations  unless  the 
[Housing  Expediter]  President  issues  an  order  decontrolling  them,  which  he  shall 
issue  if  he  finds  that  the  conversion  resulted  in  additional,  self-contained  family 
units  as  defined  by  regulations  issued  by  him:  And  provided  further.  That  contracts 
for  the  rental  of  housing  accommodations  to  veterans  of  World  War  II  and  their 
immediate  families,  the  construction  of  which  was  assisted  by  allocations  or  pri¬ 
orities  under  Public  Law  388,  Seventy-ninth  Congress,  approved  May  22,  1946, 
shall  remain  in  full  force  and  effect;  or  (B)  the  construction  of  which  was  completed 
on  or  after  February  1,  1945,  and  prior  to  February  1,  1947,  and  which  between 
the  date  of  completion  and  June  30,  1947,  both  dates  inclusive,  at  no  time  vere 
rented  (other  than  to  members  of  the  immediate  family  of  the  landlord)  as  housing 
accommodations;  or 

(4)  nonhousekeeping,  furnished  housing  accommodations,  located  within  a 
single  dwelling  unit  not  used  as  a  rooming  or  boarding  house,  but  only  if  (A)  no 
more  than  two  paying  tenants,  not  members  of  the  landlord’s  immediate  family, 
live  in  such  dwelling  unit,  and  (B)  the  remaining  portion  of  such  dwelling  unit  is 
occupied  by  the  landlord  or  his  immediate  family. 

(d)  The  term  “defense-rental  area”  means  any  part  of  an  area  designated  under 
the  provisions  of  the  Emergency  Price  Control  .4ct  of  1942,  as  amended,  prior  to 
March  1,  1947,  as  an  area  where  defense  activities  have  resulted  or  threaten  to 
result  in  an  increase  in  the  rents  for  housing  accommodations  inconsistent  with 
the  purposes  of  such  Act,  in  which  maximum  rents  (1)  were  being  regulated  under 
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such  Act  on  March  I,  1947,  or  (2)  are  established  or  reestablished  pursuant  to 
section  204  (i)  (1)  or  (2)  of  this  title,  20Ji.  (k),  or  204  (1)- 

(e)  The  term  “rent”  means  the  consideration,  including  any  bonus,  benefit,  or 
gratuity  demanded  or  received  for  or  in  connection  with  the  use  or  occupancy  of 
housing  accommodations,  or  the  transfer  of  a  lease  of  housing  accommodations. 

TERMINATION  OF  RENT  CONTROL  UNDER  EMERGENCY  PRICE  CONTROL  ACT  OP  1942 

Sec.  203.  (a)  After  the  effective  date  of  this  title,  no  maximum  rents  shall  be 
established  or  maintained  under  the  authority  of  the  Emergency  Price  Control 
Act  of  1942,  as  amended,  with  respect  to  any  housing  accommodations. 

(b)  On  the  termination  of  rent  control  in  any  area  or  portion  thereof  under  this 
title  all  records  and  other  data  (and  the  cabinets  or  containers  holding  such 
records  and  data)  used  or  held  in  connection  with  the  establishment  and  mainte¬ 
nance  of  maximum  rents  in  such  area  or  portion  thereof  by  the  [Housing  Expe- 
diterj  President,  and  all  predecessor  agencies,  shall,  on  request,  be  transferred 
without  reimbursement  to  the  proper  officials  of  any  State  Oi'  local  subdivision  of 
government  that  may  be  charged  with  the  duty  of  administering  a  rent-control 
program  in  any  State  or  local  subdivision  of  government  to  which  such  records 
and  data  may  be  applicable:  Provided,  however.  That  any  such  records  or  data  (and 
the  cabinets  or  containers  holding  such  records  or  data)  shall  be  so  made  available 
subject  to  recall  for  use  in  carrjdng  out  the  purposes  of  this  title. 

RENT  CONTROL  UNDER  THIS  TITLE 

Sec.  204.  [(a)  The  Housing  Expediter  shall  administer  the  powers,  functions, 
and  duties  under  this  title;  and  for  the  purpose  of  exercising  such  powers,  functions, 
and  duties,  and  the  powers,  functions,  and  duties  granted  to  or  imposed  upon  the 
Housing  Expediter  by  title  I  of  this  Act,  the  Office  of  Housing  Expediter  is  hereby 
extended  until  the  close  of  June  30,  1951.3 

(b)  (1)  Subject  to  the  provisions  of  paragraphs  (2)  and  (3)  of  this  subsection, 
and  subsections  £(h)  and  (i)3  {h),  (i),  (k),  (1),  and  (o),  during  the  period  beginning 
on  the  effective  date  of  this  title  and  ending  on  the  date  this  title  ceases  to  be  in 
effect,  no  person  shall  demand,  accept,  or  receive  any  rent  for  the  use  or  occupancy 
of  any  controlled  housing  accommodations  greater  than  the  maximum  rent  estab¬ 
lished  under  the  authority  of  the  Emergency  Price  Control  Act  of  1942,  as 
amended,  and  in  effect  with  respect  thereto  on  June  30,  1947:  Provided,  however, 
That  the  [Housing  Expediter]  President  shall,  by  regulation  or  order,  make  such 
individual  and  general  adjustments  in  such  maximum  rents  in  any  defense-rental 
area  or  any  portion  thereof,  or  with  respect  to  any  housing  accommodations  or  any 
class  of  housing  accommodations  within  any  such  area  or  any  portion  thereof,  as 
may  be  necessary  to  remove  hardships  or  to  correct  other  inequities,  or  further  to 
carry  out  the  purposes  and  provisions  of  this  title:  Provided,  however.  That  the 
landlord  certifies  that  he  is  maintaining  all  services  furnished  as  of  the  date  deter¬ 
mining  the  maximum  rent  and  that  he  will  continue  to  maintain  such  services  so 
long  as  the  adjustment  in  such  maximum  rent  which  may  be  granted  continues  in 
effect.  In  making  and  recommending  individual  and  general  adjustments  to  re¬ 
move  hardships  or  to  correct  other  inequities,  the  [Housing  Expediter]  President 
and  the  local  boards  shall  observe  the  principle  of  maintaining  maximum  rents  for 
controlled  housing  accommodations,  so  far  as  is  practicable,  at  levels  which  will 
yield  to  landlords  a  fair  net  operating  income  from  such  housing  accommodations. 
In  determining  whether  the  maximum  rent  for  controlled  housing  accommodations 
yields  a  fair  net  operating  income  from  such  housing  accommodations,  due  con¬ 
sideration  shall  be  given  to  the  following,  among  other  relevant  factors:  (A)  In¬ 
creases  in  property  taxes;  (B)  unavoidable  increases  in  operating  and  maintenance 
expenses;  (C)  major  capital  improvement  of  the  housing  accommodations  as  dis¬ 
tinguished  from  ordinary  repair,  replacement,  and  maintenance;  (D)  increases  or 
decreases  in  living  space,  services,  furniture,  furnishings,  or  equipment;  and  (E) 
substantial  deterioration  of  the  housing  accommodations,  other  than  ordinary 
wear  and  tear,  or  failure  to  perform  ordinarj’  repair,  replacement,  or  maintenance. 

(2)  In  any  case  in  which  a  valid  written  lease  with  respect  to  any  housing 
accommodations  was  entered  into  and  filed  in  accordance  with  the  provisions  of 
this  subsection  (b)  as  then  in  effect,  and  such  lease  was  in  effect  on  the  effective 
date  of  the  Housing  and  Rent  Act  of  1949,  such  housing  accommodations  shall  be 
subject  to  the  provisions  of  this  title  and,  until  such  lease  is  terminated  or  expires, 
the  maximum  rent  for  said  accommodations  shall  be  the  rent  set  forth  in  said  lease. 

(3)  In  any  case  in  which  a  valid  written  lease  with  respect  to  any  housing 
accommodations  was  entered  into  and  filed  in  accordance  with  the  provisions  of 


AMENDING  THE  DEFENSE  PRODUCTION  ACT  OF  195  0  65 


this  subsection  (b)  as  then  in  effect,  and  such  lease  has  heretofore  terminated  or 
expired  or  hereafter  terminates  or  expires,  such  housing  accommodations  shall 
be  subject  to  the  provisions  of  this  title  and  the  maximum  rent  for  said  accom¬ 
modations  shall  be  the  rent  set  forth  in  said  lease,  plus  or  minus  applicable  individ¬ 
ual  adjustments:  Provided,  however,  That  if  such  housing  accommodations  are 
in  a  defense-rental  area  in  which  a  general  increase  in  maximum  rents  has  been  or 
is  hereafter  granted,  the  maximum  rent  shall  be  said  lease  rent  plus  or  minus 
applicable  individual  adjustments,  or  the  maximum  rent  in  the  absence  of  a  lease, 
whichever  is  higher. 

(4)  If  a  lease  entered  into  under  this  subsection  has  heretofore  terminated  or 
hereafter  terminates,  prior  to  the  expiration  date  of  such  lease,  the  landlord  shall 
file  with  the  [Housing  Expediter]  President  a  report  of  the  termination  of  such 
lease,  unless  a  report  of  such  termination  was  filed  with  the  [Housing  Expeduer] 
President  prior  to  the  effective  date  of  the  Housing  and  Rent  Act  of  1949.  Such 
report  shall  be  filed  within  15  days  after  the  date  of  such  termination  or  15  days 
after  the  effective  date  of  the  Housing  and  Rent  Act  of  1949,  whichever  is  the  later 
date. 

(5)  In  order  to  help  assure  fair  adjustments  for  tenants  and  small  landlords,  the 
[Housing  Expediter]  President  is  authorized  and  directed  to  designate  for  every 
defense-rental  area  an  officer  whose  function  shall  be  to  assist  tenants  and  small 
landlords  by — 

(A)  informing  them  concerning  the  conditions  under  which  rent  adjust¬ 
ments  may  be  obtained; 

(B)  helping  in  the  preparation  of  applications  for  rent  adjustments;  and 

(C)  providing  them  with  such  other  information  and  services  as  may  be 
necessary  and  appropriate. 

(c)  The  [Housing  Expediter]  President  is  hereby  authorized  and  directed  to 
remove  any  or  all  maximum  rents  before  this  title  ceases  to  be  in  effect,  in  any 
defense-rental  area  or  portion  thereof  or  with  respect  to  any  class  of  housing 
accommodations  in  any  such  area  or  portion  thereof,  if  in  his  judgment  the  need 
for  continuing  maximum  rents  in  such  area  or  portion  thereof  or  with  respect  to 
such  class  of  housing  accommodations  no  longer  exist,  due  to  sufficient  construc¬ 
tion  of  new  housing  accommodations  or  when  the  demand  for  rental  housing 
accommodations  has  been  otherwise  reasonably  met.  The  [Housing  Expediter] 
President  is  further  authorized  and  directed  to  remove  maximum  rents  for  any  or 
all  luxury  housing  accommodations  in  any  defense-rental  area  or  portion  thereof, 
if  in  his  judgment  such  action  would  result  in  the  creation  of  additional  rental 
units  by  conversion.  The  [Housing  Expediter]  President  shall  from  time  to 
time  make  surveys  with  a  view  to  carrying  out  the  purpose  of  this  subsection  to 
decontrol  housing  accommodations  at  the  earliest  practicable  time. 

(d)  The  [Housing  Expediter]  President  is  authorized  to  issue  such  regulations 
and  orders,  consistent  with  the  provisions  of  this  title,  as  he  may  deem  necessary 
to  carry  out  the  provisions  of  this  section  and  section  202  (c). 

(e)  (1)  The'  [Housing  Expediter]  President  is  authorized  and  directed  to 
create  and,  if  necessary,  continue  in  existence  until  the  termination  of  this  Act  in 
each  defense-rental  area  (whether  or  not  under  Federal  rent  control)  or  such 
portion  thereof  as  he  may  designate,  local  advisory  boards.  The  [Housing 
Expediter]  President  shall,  whenever  in  his  judgment  there  is  need  therefor, 
create  a  local  advisory  board  in  any  part  of  an  area  designated  under  the  provi¬ 
sions  of  the  Emergenc3'  Price  Control  Act  of  1942,  as  amended,  prior  to  March  1, 
1947,  as  an  area  where  defense  activities  have  resulted  or  threaten  to  result  in  an 
increase  in  the  rents  for  housing  accommodations  inconsistent  with  the  purposes 
of  such  Act,  in  which  maximum  rents  were  not  being  regulated  under  such  Act 
on  March  1,  1947.  Each  such  board  shall  consist  of  not  less  than  five  members 
who  are  citizens  of  the  area  and  who,  insofar  as  practicable,  as  a  group  are  repre¬ 
sentative  of  the  affected  interests  in  the  area,  to  be  appointed  by  the  [Housing 
Expediter]  President,  from  recommendations  made  by  the  respective  Governors: 
Provided,  That  in  any  case  where  the  Governor  has  made  no  recommendations 
for  original  appointments  to  local  boards  or  appointments  to  fill  vacancies,  within 
thirty  days  after  request  therefor  (subsequent  to  the  date  of  enactment  of  the 
Housing  and  Rent  Act  of  1948)  from  the  [Housing  Expediter]  President,  the 
[Housing  Expediter]  President  shall  without  such  recommendations  appoint  the 
original  members  of  such  boards  or  such  members  as  ma.v  be  required  to  fill 
vacancies.  Nothing  in  the  foregoing  provisions  shall  require  the  reappointment 
of  present  members  of  local  advisory  boards,  but  any  change  in  the  membership 
of  any  local  advisory  board  necessitated  by  this  provision  shall  be  effectuated  as 
promptly  as  may  be  practicable.  Each  such  board  shall  have  sufficient  members 
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to  enable  it  promptly  to  consider  individual  adjustment  cases  coming  before  it  on 
which  the  board  shall  make  recommendations  to  the  officials  administering  this 
title  within  its  area;  and  before  recommending  any  such  adjustment  the  board 
shall  give  notice  to  the  parties  and  shall  hold  a  hearing  at  the  request  of  either 
party.  Upon  petition  by  a  representative  group  of  tenants  or  landlords,  the  board, 
if  it  finds  that  the  petition  is  substantial  in  character,  shall  hold  a  public  hearing 
in  accordance  with  the  requirements  set  forth  in  paragraph  (4)  of  this  subsection 
on  any  of  the  matters  set  forth  in  subparagraphs  (A)  and  (B)  of  this  paragraph. 
Such  hearing  shall  be  begun  within  thirty  days  after  the  filing  of  such  petition, 
and  shall  be  completed  within  thirty  days  after  it  is  begun.  Should  the  board  for 
any  reason  fail  to  hold  such  hearing,  the  [Housing  Expediter]  President,  upon 
notice  of  that  fact  given  by  such  group,  shall  (unless  he  finds  that  the  petition  is 
not  substantial  in  character)  hold  a  public  hearing  in  like  manner  on  such  matters. 
Such  hearing  shall  be  begun  within  thirty  days  after  the  giving  of  such  notice  by 
such  group,  and  shall  be  completed  within  thirty  days  after  it  is  begun.  If  the 
[Housing  Expediter]  President  finds  that  such  petition  is  not  substantial  in 
character,  such  group  may  file  a  complaint  with  the  Emergency  Court  of  Appeals 
within  thirty  days  after  the  date  such  finding  is  made.  Thereupon,  if  it  finds  that 
the  [Housing  Expediter’s]  President’ s  finding  is  not  in  accordance  with  law,  the 
Emergency  Court  of  Appeals  shall  have  jurisdiction  to  enter,  within  thirty  days 
after  the  date  of  filing  of  such  complaint,  an  order  directing  the  [Housing  Expe¬ 
diter]  Presirlent  to  hold  such  hearing.  If  a  hearing  is  held  by  either  the  board  or 
the  [Housing  Expediter]  President,  a  recommendation  by  tffie  board  or  decision 
by  the  [Housing  Expediter]  President,  as  the  case  may  be,  on  the  merits  of  the 
matter  shall  be  rendered  within  thirty  days  from  the  date  of  completion  of  such 
hearing,  and  the  local  board  forthwith  shall  forward  its  recommendation  to  the 
[Housing  Expediter]  President.  Any  local  board  may  make  such  recommenda¬ 
tions  to  the  [Housing  Expediter]  President  as  it  deems  advisable  with  respect  to 
the  following  matters: 

(A)  Removal  of  any  or  all  maximum  rents  in  the  area,  or  any  portion 
thereof,  over  which  the  local  board  has  jurisdiction,  or  with  respect  to  any 
class  of  housing  accommodations  within  such  area  or  any  portion  thereof,  if 
in  the  judgment  of  the  local  board  the  need  for  continuing  maximum  rents 
in  such  area  or  portion  thereof  or  with  respect  to  such  class  of  housiiig  accom¬ 
modations  no  longer  exists,  due  to  sufficient  construction  of  new  housing 
accommodations  or  when  the  demand  for  rental  housing  accommodations 
has  been  otherwise  reasonably  met;  and 

(B)  Adjustments,  other  than  individual  adjustments,  in  maximum  rents 
in  such  area  or  any  portion  thereof  or  with  respect  to  any  class  of  housing 
accommodations  within  such  area  or  any  portion  thereof,  deemed  by  the 
local  board  to  be  necessary  to  remove  hardships  or  to  correct  other  inequities 
or  further  to  carry  out  the  purposes  and  provisions  of  this  title ;  and 

(C)  Operations  generally  of  the  local  rent  office  with  particular  reference 
to  hardship  cases. 

(2)  The  [Housing  Expediter]  President  shall  furnish  the  local  boards  suitable 
office  space,  stenographic  assistance  and  reporting  services  for  public  hearings 
(including  attendance  fees)  and  shall  make  available  to  such  boards  any  records 
and  other  information  in  the  possession  of  the  [Housing  Expediter]  President 
with  respect  to  the  establishment  and  maintenance  of  maximum  rents  and  housing 
accommodations  in  the  respective  defense-rental  areas  which  may  be  requested 
by  such  boards. 

(3)  Upon  receipt  of  any  recommendation  from  a  local  board,  the  [Housing 
Expediter]  President  shall  promptly  notify  the  local  board,  in  writing,  of  the 
date  of  his  receipt  of  such  recommendation.  Except  as  provided  hereinafter  in 
this  subsection,  within  thirty  days  after  receipt  of  any  recommendation  of  a 
local  board  such  recommendation  shall  be  approved  or  disapproved  or  the  local 
board  shall  be  notified  in  writing  of  the  reasons  why  final  action  cannot  be  taken 
in  thirty  days.  Any  recommendation  of  a  local  board  appropriately  substantiated 
and  in  accordance  with  applicable  law  and  regulations  shall  be  approved  and 
appropriate  action  shall  promptly  be  taken  to  carry  such  recommendation  into- 
effect.  If  the  [Housing  Expediter]  President  approves  or  disapproves  any 
recom.mendation  of  a  local  board  he  shall  promptly  notify  the  local  board  in 
writing  of  such  action. 

(4)  For  the  purposes  of  paragraph  (3)  any  recommendation  of  a  local  board 
as  to  a  matter  referred  to  in  paragraph  (1)  (A)  or  (R)  shall  be  deemed  to  be- 
appropriately  sub.stantiated  and  in  accordance  with  applicable  law  and  regula¬ 
tions,  and  shall  be  carried  into  effect  as  hereinafter  provided — 
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(A)  if  the  local  board  held  a  public  hearing  on  such  matter  at  which 
interested  persons  (including  representatives  of  the  State  and  of  political 
subdivisions  thereof)  were  given  a  reasonable  opportunity  to  be  heard,  by 
pleadings  or  otherwise,  with  right  to  be  represented  by  counsel; 

(B)  if  notice  of  the  date,  time,  place,  and  purpose  of  such  hearing  was 
given  (i)  in  writing  to  the  Governor  of  the  State  not  less  than  fifteen  days 
prior  to  such  date,  and  (ii)  by  publication  in  a  newspaper  of  general  circula¬ 
tion  in  the  area  over  which  the  local  board  has  jurisdiction  at  least  fifteen 
days  prior  to  such  date,  and  a  second  notice  was  given  by  publication  in  such 
a  newspaper  at  least  five  days  prior  to  such  date; 

(C)  if  a  copy  of  the  local  board’s  recommendation  was  filed  with  the 
Governor  of  the  State  within  five  days  after  such  recommendation  was 
mailed  to  the  [Housing  Expediter]  President', 

(D)  if  a  record  is  made  of  the  evidence  adduced  at  the  public  hearing  held 
by  the  local  board,  and  the  local  board  certifies  and  transmits  to  the  [Housing 
Expediter]  President,  with  such  recommendation,  a  transcript  of  such 
record,  or  of  those  parts  of  such  record,  upon  which  its  recommendation  is 
based  and  a  written  statement  of  its  findings  made  upon  the  basis  of  such 
record;  and 

(E)  if  the  record  so  certified  and  transmitted  to  the  [Housing  Expediter] 
President  contains  adequate  and  substantial  evidence  to  support  the  findings 
and  recommendation  of  the  local  board. 

Any  representative  group  of  interested  parties  or  the  local  board  may  file  a 
complaint  concerning  such  recommendation  with  the  Emergency  Court  of  Appeals 
within  thirty  days  after  the  date  on  which  the  [Housing  Expediter]  President 
notifies  the  local  board  of  his  decision,  or  the  date  of  the  expiration  of  such  thirty- 
day  period,  as  the  case  may  be.  If  the  [Housing  Expediter]  President  holds  the 
hearing,  such  group  may  file  a  complaint  with  the  Emergency  Court  of  Appeals 
within  thirty  days  after  the  rendering  o5  his  decision,  or  within  thirty  days  after 
the  expiration  of  the  time  within  which  his  decision  should  be  made.  A  similar 
right  of  appeal  shall  be  afforded  in  the  event  the  [Housing  Expediter]  President 
makes  a  decision  as  to  a  general  adjustment  or  as  to  removal  of  maximum  rents 
for  any  class  of  housing  accommodations  (other  than  for  luxury  housing  accom¬ 
modations  under  the  second  sentence  of  section  204  (c))  on  his  own  initiative.  The 
Clerk  of  the  Emergency  Court  of  Appeals  shall  notify  the  [Housing  Expediter] 
President  in  writing  of  the  filing  of  any  such  complaint  promptly  after  it  has  been 
so  filed.  Within  fifteen  days  after  the  receipt  of  such  notice  by  the  [Housing 
Expediter]  President,  the  [Housing  Expediter]  President  shall  file  such  recom¬ 
mendation  or  decision  in  the  Emergency  Court  of  Appeals,  together  with  the 
record  and  statement  of  findings  of  the  local  board  or  of  the  [Housing  Expediter] 
President  and  such  statement  as  the  [Housing  Expediter]  President  may  desire 
to  make  as  to  his  views  on  the  matter.  The  statement  of  the  [Housing  Expediter] 
President  may  be  accompanied  by  such  supporting  information  as  the  [Housing 
Expediter]  President  deems  appropriate.  'Thereupon,  the  Emergency  Court  of 
Appeals  shall  have  jurisdiction  to  enter,  within  sixty  days  after  the  date  of  its 
receipt  of  such  recommendation  or  decision  from  the  [Housing  Expediter]  Presi¬ 
dent  (or  within  such  additional  period  of  not  more  than  thirty  days  as  the  court 
may  find  necessary  in  exceptional  cases),  an  order  approving  or  disapproving  the 
recommendation  of  the  local  board  or  decision  of  the  [Housing  Expediter] 
President.  The  recommendation,  record,  and  statement  of  findings  of  the  local 
board  or  decision,  record,  and  statement  of  findings  of  the  [Housing  Expediter] 
President,  as  the  case  may  be,  together  with  the  statement  and  supporting  infor¬ 
mation  filed  by  the  [Housing  Expediter]  President,  shall  constitute  the  record 
before  the  court.  If  the  court  determines  that  the  recommendation  or  decision 
is  not  in  accordance  with  law,  or  that  the  evidence  in  the  record  before  the  court, 
including  such  additional  evidence  as  may  be  adduced  before  the  court,  is  not  of 
sufficient  weight  to  justify  such  recommendation  or  decision,  the  court  shall  enter 
an  order  disapproving  such  .recommendation  or  decision;  otherwise  it  shall  enter 
an  order  approving  such  recommendation  or  decision.  The  judgment  and  decree 
of  the  court  shall  be  final.  The  powers  heretofore  granted  by  law  to  the  Emer¬ 
gency  Court  of  Appeals  are  hereby  continued  for  purposes  of  exercise  of  the 
jurisdiction  granted  by  this  subsection.  The  court  shall  prescribe  rules  governing 
its  procedure  in  such  manner  as  to  expedite  the  determination  of  cases  of  which  it 
has  jurisdiction,  under  this  paragraph.  The  [Housing  Expediter]  President,  the 
local  board,  representative  groups  of  interested  parties,  and  representatives  of 
the  State  or  States  involved,  shall  be  granted,  to  the  extent  determined  by  the 
court,  an  opportunity  to  be  heard,  by  pleadings  or  otherwise,  with  right  to  be 
represented  by  counsel. 
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(5)  Any  recommendation  to  which  paragraph  (4)  applies,  if  an  order  of  dis¬ 
approval  thereof  has  not  been  entered  by  the  Emergency  Court  of  Appeals  within 
the  time  prescribed  in  such  paragraph,  shall  be  carried  out  by  the  [Housing 
Expediter]  President — 

(A)  if  it  is  with  respect  to  a  matter  referred  to  in  paragraph  (1)  (A),  so 
that  the  decontrol  is  effected,  retroactively  if  necessary,  on  the  date  recom¬ 
mended  by  the  local  board,  but  not  before  sixty  days  after  the  date  of  the 
receipt  of  such  recommendation  by  the  [Housing  Expediter]  President- 
Provided,  That  during  the  period  of  ninety  daj^s  beginning  with  the  date  on 
which  such  decontrol  is  effected,  the  regulations  and  orders  with  respect  to 
practices  relating  to  the  recovery  of  possession  of  housing  accommodations 
issued  under  section  209  of  this  title  shall  be  in  effect  as  though  such  decontrol 
had  not  been  effected;  and 

(B)  if  it  is  with  respect  to  a  matter  referred  to  in  paragraph  (1)  (B),  so 
that  the  adjustment  in  maximum  rents  is  effected,  retroactively  if  necessary, 
on  the  date  recommended  by  the  local  board,  but  not  before  thirty  days  after 
the  receipt  of  the  recommendation  by  the  [Housing  Expediter]  President. 

(6)  In  addition  to  employees  furnished  under  paragraph  (2),  local  boards  are 
hereby  authorized  to  employ  such  attorneys  as  may  be  necessary  for  purposes 
of  hearings  and  court  proceedings  under  this  subsection.  Attorneys  shall  be  paid 
not  to  exceed  $25  per  day  when  actually  employed,  and  shall  be  allowed  necessary 
traveling  and  subsistence  expenses. 

(7)  Immediately  upon  the  enactment  of  the  Housing  and  Rent  Act  of  1948 
the  [Housing  E.xpediter]  President  shall  communicate  with  the  Governors  of 
the  several  States  advising  them  of  the  provisions  of  this  subsection  as  amended 
and  of  the  number  and  location  of  defense-rental  areas  in  their  respective  States 
and  the  areas  or  portions  thereof  in  which  boards  are  to  be  appointed  therein, 
and  requesting  the  cooperation  of  the  Governors  of  the  several  States  in  carrying 
out  such  provisions. 

(f)  The  provisions  of  this  title  shall  cease  to  be  in  effect  at  the  close  of  [June 
30,  1951]  February  29,  1952,  or  upon  the  date  of  a  proclamation  by  the  President 
or  upon  the  date  specified  in  a  concurrent  resolution  by  the  two  Houses  of  the 
Congress,  declaring  that  the  further  continuance  of  the  authority  granted  by  this 
title  is  not  necessary  because  of  the  existence  of  an  emergency,  whichever  date  is 
the  earlier;  except  that  as  to  rights  or  liabilities  incurred  prior  to  such  termination 
date,  the  provisions  of  this  title  and  regulations,  orders,  and  requirements  there¬ 
under  shall  be  treated  as  still  remaining  in  force  for  the  purpose  of  sustaining  any 
proper  suit  or  action  with  respect  to  any  such  right  or  liability. 

(g)  Nothing  in  this  title  shall  be  interpreted  or  construed  to  authorize  the 
[Housing  Expediter]  President  to  prohibit,  in  the  ease  of  any  rental  agreement 
hereafter  entered  into,  the  demand,  collection,  or  retention  of  a  security  deposit, 
if  said  deposit  does  not  exceed  the  rent  for  one  month  in  addition  to  the  otherwise 
authorized  collection  of  rent  in  advance,  if  the  demand,  collection,  or  retention  of 
such  a  security  deposit  was  an  accepted  rental  practice,  prior  to  January  30,  1942, 
in  the  area  in  which  the  premises  are  located,  or  was  customarily  required  before 
that  date  by  the  same  landlord  in  the  renting  of  the  particular  housing  accommo¬ 
dations  involved,  and  if  the  tenant  is  allowed,  under  the  terms  of  the  rental  agree¬ 
ment,  to  occupy  the  premises  for  the  pei’iod  covered  by  the  security  deposit  without 
further  payment  of  rent. 

(h)  For  controlled  housing  accommodations  which  were  not  included  within 
the  definition  of  “controlled  housing  accommodations”  as  such  definition  read 
prior  to  the  effective  date  of  the  Housing  and  Rent  Act  of  1949,  the  maximum 
rent  shall  be  the  maximum  rent  last  in  effect  for  such  housing  accommodations 
under  Federal  rent  control,  plus  or  minus  applicable  adjustments;  or,  if  no  maxi¬ 
mum  rent  was  ever  in  effect  for  such  housing  accommodations,  the  maximum  rent 
shall  be  the  rent  generally  prevailing  in  the  defense-rental  area  for  compp.rable 
controlled  housing  accommodations  within  such  area,  plus  or  minus  applicable 
adjustments [;  Provided,  That  in  the  case  of  those  controlled  housing  accommo¬ 
dations  in  hotels  which  were  not  included  within  the  definition  of  “controlled 
housing  accommodations”  as  such  definition  read  prior  to  the  effective  date  of  the 
Housing  and  Rent  Act  of  1949,  the  maximum  rent  shall  be  the  rent  in  effect  for 
such  accommodations  on  March  1,  1949]. 

(i)  (1)  Whenever  a  local  advisory  board  in  any  defense-rental  area  in  which 
maximum  rents  were  never  regulated  under  the  Emergency  Price  Control  Act  of 
1942,  as  amended,  after  having  determined,  with  respect  to  the  area  over  which 
it  has  jurisdiction  or  any  portion  thereof,  either  that  (A)  a  scarcity  of  rental 
housing  has  developed  as  a  result  of  national  defense  activity,  or  (B)  employment 
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or  other  conditions  have  changed  to  such  an  extent  as  to  make  the  supply  of  rental 
housing  inadequate  to  meet  the  demand,  or  (C)  rents  have  increased  or  are  about 
to  increase  unreasonably,  recommends  that  such  action  is  necessary  or  appropriate 
in  order  to  effectuate  the  purposes  of  this  title,  the  [Housing  Expediter]  President, 
if  such  recommendation  is  appropriately  substantiated,  shall  by  regulation  or 
order  establish  such  maximum  rent  or  maximum  rents  for  any  housing  accommo¬ 
dations  (except  those  not  included  within  the  definition  of  “controlled  housing 
accommodations”)  in  such  area  or  portion  thereof  as  in  his  judgment  will  be  fair 
and  equitable.  In  establishing  any  maximum  rent  for  any  housing  accommo¬ 
dations  under  this  paragraph,  the  [Housing  Expediter]  President  shall  give  due 
consideration  to  the  rents  prevailing  for  such  housing  accommodations,  or  com¬ 
parable  housing  accommodations,  on  such  date  as  he  deems  appropriate,  not 
earlier  than  the  date  of  the  enactment  of  the  Housing  and  Rent  Act  of  1949,  and 
he  shall  make  adjustment  for  such  relevant  factors  as  he  shall  determine  and  deem 
to  be  of  general  applicability  in  respect  of  such  accommodations,  including  in¬ 
creases  or  decreases  in  property  taxes  and  other  costs  within  such  defense-rental 
area.  For  the  purposes  of  this  paragraph  the  term  “defense-rental  area”  means 
any  part  of  an  area  designated  under  the  provisions  of  the  Emergency  Price 
Control  Act  of  1942,  as  amended,  prior  to  March  1,  1947,  as  an  area  where  defense 
activities  have  resulted  or  threaten  to  result  in  an  increase  in  the  rent  for  housing 
accommodations  inconsistent  with  the  purposes  of  such  Act. 

(2)  Whenever  a  local  advisory  board  in  any  defense-rental  area  in  which  housing 
accommodations  were  decontrolled  by  administrative  action  taken,  prior  to  the 
date  of  the  enactment  of  the  Housing  and  Rent  Act  of  1949,  under  the  Emergency 
Price  Control  Act  of  1942,  as  amended,  or  under  this  title,  after  having  determined 
with  respect  to  the  area  over  which  it  has  jurisdiction,  or  any  portion  thereof, 
either  that  (A)  a  scarcity  of  rental  housing  has  developed  as  a  result  of  national 
defense  activity,  or  (B)  employment  or  other  conditions  have  changed  to  such  an 
extent  as  to  make  the  supply  of  rental  housing  inadequate  to  meet  the  demand, 
or  (C)  rents  have  increased  or  are  about  to  increase  unreasonably,  recommends 
that  such  action  is  necessary  or  appropriate  in  order  to  effectuate  the  purposes  of 
this  title,  the  [Housing  Expediter]  President,  if  such  recommendation  is  appro¬ 
priately  substantiated,  shall  by  regulation  or  order  reestablish  maximum  rents  for 
any  or  all  such  housing  accommodations  in  such  area  or  portion  thereof.  For  the 
purposes  of  this  paragi’aph  the  term  “defense-rental  area”  has  the  meaning  assigned 
to  such  term  in  paragraph  (1)  of  this  subsection. 

(3)  Any  local  advisory  board  may  recommend  to  the  [Housing  Expediter] 
President  that  he  exercise  the  authority  granted  to  him  by  paragraph  (4)  of  this 
subsection  to  reestablish  maximum  rents  for  any  or  all  housing  accommodations, 
within  the  defense-rental  area  over  which  such  board  has  jurisdiction,  which  are 
decontrolled  on  or  after  the  date  of  the  enactment  of  the  Housing  and  Rent  Act 
of  1949,  by  administrative  action  taken  under  this  title. 

(4)  The  [Housing  Expediter]  President,  upon  recommendation  of  a  local  ad¬ 
visory  board  or  upon  his  own  initiative,  whenever  in  his  judgment  such  action  is 
necessary  or  proper  in  order  to  effectuate  the  purposes  of  this  title,  may  by  regula¬ 
tion  or  order  reestablish  maximum  rents  for  any  or  all  controlled  housing  accom¬ 
modations,  in  any  defense-rental  area,  which  are  decontrolled  on  or  after  the  date 
of  the  enactment  of  the  Housing  and  Rent  Act  of  1949,  by  administrative  action 
taken  under  this  title. 

(5)  In  the  case  of  housing  accommodations  for  which  a  maximum  rent  is 
reestablished  pursuant  to  paragraph  (2)  or  (4)  of  this  subsection,  the  maximum 
rent  shall  be  the  maximum  rent  last  in  effect  for  such  housing  accommodations 
under  Federal  rent  control,  plus  or  minus  applicable  adjustments;  or,  if  no  maxi¬ 
mum  rent  was  ever  in  effect  for  such  housing  accommodations,  the  maximum  rent 
shall  be  the  rent  generally  prevailing  for  comparable  controlled  housing  ac¬ 
commodations  within  such  area,  plus  or  minus  applicable  adjustments. 

(6)  No  maximum  rents  shall  be  established  or  reestablished  under  this  sub¬ 
section  for  any  housing  accommodations  (A)  in  the  case  of  which  maximum  rents 
have  been  heretofore  or  are  hereafter  removed  as  the  result  of  approval  by  the 
Emergency  Court  of  Appeals  of  a  recommendation  of  a  local  advisory  board  or  as 
the  result  of  approval  by  such  court  of  a  decision  of  the  [Housing  Expediter] 
President,  or  (,B)  in  any  State,  city,  town,  village,  or  locality  in  which  rent  controls 
under  this  title  have  been  terminated  pursuant  to  section  204  (j). 

(j)  (1)  Whenever  the  governor  of  any  State  advises  the  [Housing  Expediter] 
President  that  the  legislature  of  such  State  has  adequately  provided  for  the 
establishment  and  maintenance  of  maximum  rents,  or  has  specifically  expressed 
its  intent  that  State  rent  control  shall  be  in  heu  of  Federal  rent  control,  with 
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respect  to  housing  accommodations  within  defense-rental  areas  in  such  State  and 
of  the  date  on  which  such  State  rent  control  will  become  effective,  the  [Housing 
Expediter]  President  shall  immediately  make  public  announcement  to  the  effect 
that  he  has  been  so  advised.  At  the  same  time  all  rent  controls  under  this  Act, 
as  amended,  with  respect  to  housing  accommodations  within  such  State  shall  be 
terminated  as  of  the  date  on  which  State  rent  control  is  to  become  effective.  As 
used  in  this  subsection,  the  term  “State”  means  any  State,  Territory,  or  possession 
of  the  United  States. 

(2)  If  any  State  by  law  declares  that  Federal  rent  control  is  no  longer  necessary 
in  such  State  or  any  part  thereof  and  notifies  the  [Housing  Expediter]  President 
of  that  fact,  the  [Housing  Expediter]  President  shall  immediately  make  public 
announcement  to  the  effect  that  he  has  been  so  advised.  At  the  same  time  all 
rent  controls  under  this  Act,  as  amended,  with  respect  to  housing  accommodations 
vithin  such  State  or  part  thereof  shall  be  terminated  on  the  fifteenth  day  after 
receipt  of  such  advice.  As  used  in  this  sub.sectioii,  the  term  “State”  means  any 
State,  Territorv,  or  possession  of  the  United  States. 

(3)  The  [Housing  Expediter]  President  shall  terminate  the  provisions  of  this 
title  in  any  incorporated  city,  town,  village,  or  in  the  unincorporated  area  of  any 
county  upon  receipt  of  a  resolution  of  its  governing  body  adopted  for  that  purpose 
in  accordance  with  applicable  local  law  and  based  upon  a  finding  by  such  govern¬ 
ing  body  reached  as  the  result  of  a  public  hearing  held  after  ten  days’  notice,  that 
there  no  longer  exists  such  a  shortage  in  rental  housing  accommodations  as  to 
require  rent  control  in  such  city,  town,  village,  or  unincorporated  area  in  such 
county:  Provided.  That  where  the  major  portion  of  a  defense-rental  area  has  been 
decontrolled  pursuant  to  this  paragraph  (3),  the  [Homsing  Expediter]  President 
shall  decontrol  any  unincorporated  locality  in  the  remainder  of  such  area:  Pro¬ 
vided  further,  That  as  used  in  this  Act  the  term  “resolution”  shall  not  be  construed 
to  be  limited  to  ordinances  or  other  legislative  acts,  and  any  resolution  heretofore 
adopted  by  any  local  governing  body  is  hereby  declared  to  be  effective  for  the 
purpose  of  this  section  204  (j)  (3)  or  section  204  (f)  (1),  whether  or  not  such  resolu¬ 
tion  was  legislative  in  character :  and  no  suit  or  action  shall  be  brought  under  sec¬ 
tion  205  of  this  Act,  or  any  other  provision  of  law,  on  the  basis  of  any  administra¬ 
tive  decision  or  the  decision  of  any  court  that  the  resolution  described  in  this  Act 
must  be  a  legislative  Act. 

(k)  The  President  shall  by  regulation  or  order  establish  such  maximum  rent  or 
maximum  rents  as  in  his  judgment  will  be  fair  and  equitable  for  any  housing  accom¬ 
modations  {!)  in  any  State  which  by  law  declares  that  there  exists  such  a  shortage 
in  rental  housing  accommodations  as  to  require  Federal  rent  control  in  such  State, 
or  (2)  in  any  incorporated  city,  town,  village,  or  in  the  unincorporated  area  of  any 
county  (other  than  a  city,  town,  village,  or  unincorporated  area  within  a  State  which 
is  controlling  rents)  upon  receipt  of  a  resolution  of  its  governing  body  adopted  for 
that  purpose  in  accordance  with  applicable  local  law  and  based  upon  a  finding  by 
such  governing  body,  reached  as  a  result  of  a  public  hearing  held  after  ten  days’ 
notice,  that  there  exists  such  a  shortage  in  rental  housing  accommodations  as  to 
require  Federal  rent  control  in  such  city,  town,  village,  or  unincorporated  area  in  such 
county.  In  establishing  any  maximum  rent  for  any  housing  accommodations  under 
this  subsection  the  President  shall  give  due  consideration  to  the  rents  prevailing  for\ 
such  housing  accommodations  or  comparable  housing  accommodations  during  the 
period  from  May  24,  1950.  to  June  24,  1950,  and  he  shall  make  adjustment  for  such 
relevant  factors  as  he  shall  determine  and  deem  to  be  of  general  applicability  in 
respect  to  such  accommodations,  including  increases  or  decreases  in  property  taxes 
and  other  costs  within  such  state,  incorporated  city,  town,  or  village,  or  unincorporated 
area. 

(l)  Whenever  the  Secretary  of  Defense  and  the  Director  of  Defense  Mobilization, 
acting  jointly,  shall  determine  and  certify  to  the  President  that  any  area  (whether  then 
or  ever  controlled  or  decontrolled  under  this  Act)  is  a  critical  defense  housing  area, 
the  President  shall  by  regulation  or  order  establish  such  maximum  rent  or  maximum 
rents  for  any  housing  accommodations,  not  then  subject  to  rent  control,  in  such  area 
or  portion  thereof  as  in  his  judgment  will  be  fair  and  equitable.  Notwithstanding 
the  provisions  of  section  202  (c)  the  term,  “controlled  housing  accommodations”  as 
applied  to  any  such  critical  defense  housing  area  shall  include  all  housing  accommoda¬ 
tions  in  the  area,  without  exception.  In  establishing  any  maximum  rent  for  any 
housing  accommodations  under  this  subsection,  the  President  shall  give  due  considera¬ 
tion  to  the  rents  prevailing  for  such  housing  accommodations  or  comparable  housing 
accommodations  during  the  period  from  May  24,  1950,  to  June  24,  1950,  and  he  shall 
make  adjustment  for  such  relevant  factors  as  he  shall  determine  and  deem  to  be  of 
general  applicability  in  respect  to  such  accommodations,  including  increases  or 
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decreases  in  property  taxes  and  other  costs  within  such  area.  Maximum  rents  in  any 
critical  defense  housing  area  shall  be  terminated  at  such  time  as  the  Secretary  of 
Defense  and  the  Director  of  Defense  Mobilization,  acting  jointly,  shall  determine  and 
certify  to  the  President  that  such  area  is  no  longer  a  critical  defense  housing  area,  or  as 
provided  in  subsection  (e)  or  (j)  of  this  section:  Provided,  however.  That  in  any  area 
where  maximum  rents  are  removed  binder  the  procedures  provided  in  subsection  (e) 
or  (j)  of  this  section,  maximum  rents  may  be  reestablished  after  the  expiration  of 
thirty  days  on  the  determination  and  certification  of  the  Secretary  of  Defense  and  the 
Director  of  Defense  Mobilization,  acting  jointly.  For  the  purpose  of  this  subsection  a 
critical  defense  housing  area  shall  be  any  area  in  which  the  following  conditions  exist: 

(1)  a  new  defense  plant  or  installation  has  been  or  is  to  be  provided,  or  an 
existing  defense  plant  or  installation  has  been  or  is  to  be  reactivated  or  its  opera¬ 
tion  substantially  expanded; 

{2)  substantial  in-migration  of  defense  workers  or  military  personnel  is 
required  to  carry  out  activities  at  such  plant  or  installation;  and 

(S)  a  substantial  shortage  of  housing  required  for  such  defense  workers  or 
military  personnel  exists  or  impends  which  impedes  or  threatens  to  impede 
activities  of  such  defense  plant  or  installation. 

{m)  Whenever  an  area  has  been  certified  under  subsection  (Z)  to  be  a  critical 
defense  houAng  area  real-estate  construction  credit  controls  imposed  under  title  VI 
of  the  Defense  Production  Act  of  1950  shall  be  relaxed  to  the  extent  necessary  to  en¬ 
courage  construction  of  housing  for  defense  workers  and  military  personnel.  The 
fact  that  any  area  has  been  certified  as  a  critical  defense  housing  area  under  sub¬ 
section  (Z)  shall  not  make  such  area  ineligible  for  the  location  of  additional  defense 
plants,  facilities,  or  installations,  or  as  a  source  of  additional  military  procurement 
of  any  Sort. 

(n)  No  maximum  rents  shall  be  established  under  subsection  (Z)  for  housing  accom¬ 
modations  in  any  State  where  rent  control  is  in  effect  or  in  any  locality  where  local 
rent  control  is  in  effect,  unless  the  rent  component  of  the  Consumers’  Index  of  the 
Bureau  of  Labor  Statistics  for  such  State  or  locality  has  increased  more  than  the 
United  States  average  of  the  rent  component  of  such  index  during  the  last  six  months 
for  which  such  index  is  available  immediately  preceding  the  establishment  of  such 
maximum  rents.  The  rent  component  of  the  Consumers’  Index  of  the  Bureau  of 
Labor  Statistics  for  any  State  shall  be  the  average,  weighted  by  population  as  deter¬ 
mined  by  the  Bureau  of  Labor  Statistics,  for  all  reported  cities  in  the  State,  except 
that,  where  only  one  city  is  reported,  the  rent  component  for  the  State  shall  be  the  rent 
component  for  that  city.  Upon  the  establishment  of  maximum  rents  pursuant  to 
subsection  (Z)  for  housing  accommodations  in  a  State  in  which  State  rent  control  is 
in  effect.  State  rent  control  shall  thereupon  terminate.  Upon  the  establishment  of 
maximum  rents  pursuant  to  subsection  (Z)  for  housing  accommodations  in  a  locality 
in  which  local  rent  control  is  in  effect,  local  rent  control  shall  thereupon  terminate. 
The  rent  component  for  any  locality  subject  to  local  rent  control  shall  be  the  rent 
component  as  established  by  the  Bureau  of  Labor  Statistics  for  that  locality.  Where 
data  concerning  rents  have  riot  been  heretofore  collected  for  a  city  in  a  State  having 
State  rent  control  or  for  a  particular  locality  which  has  local  rent  control,  the  President 
may  cause  a  survey  to  be  made  by  the  Bureau  of  Labor  Statistics  for  the  purpose  of 
establishing  a  rent  component  for  that  State  or  locality.  For  the  purposes  of  this 
subsection.  State  rent  control  shall  be  deemed  in  effect  in  any  State  in  which  maximum 
rents  are  controlled  pursuant  to  State  law  throughout  the  State,  regardless  of  whether 
maximum  rents  are  actually  in  effect  in  every  locality  of  the  State. 

(o)  In  order  to  compensate  for  increases  which  have  occurred  in  costs  and  prices, 
the  maximum  rent  in  effect  on  the  date  of  enactment  of  this  subsection  for  any  housing- 
accommodations  shall,  upon  sworn  application,  be  increased  to  120  per  centum  of  the 
following:  The  maximum  rent  for  .  the  housing  accommodations  (or  comparable 
housing  accommodations)  in  effect  on  June  30,  1941,  plus  the  amount  of  any  increase 
allowed  or  allowable  under  this  Act  for  major  capital  improvements  or  for  increases 
in  living  space,  services,  furniture,  furnishings,  or  equipment,  and  minus  any  de¬ 
crease  required  or  requirable  under  this  Act  for  decreases  in  living  space,  services,, 
furniture,  furnishings,  or  equipment,  or  for  substantial  deterioration  or  failure  to 
perform  ordinary  repair,  replacement,  or  maintenance.  Any  increase  in  a  maximum 
rent  applied  for  under  this  subsection  which  is  based  upon  the  maximum  rent  in 
effect  on  June  30,  1947,  for  the  particular  housing  accommodations  and  upon  in¬ 
creases  and  decreases  actually  allowed  under  this  Act  shall  be  effective  upon  the  filing 
of  the  application.  Nothing  in  this  subsection  shall  require  the  reduction  of  any 
maximum  rent,  nor  prevent  such  additional  adjustment  for  increases  in  costs  and 
prices  as  the  President  may  deem  appropriate. 
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EECOVERY  OF  DAMAGES 

Sec.  205.  [Any  person  who  demands,  accepts,  or  receives  any  payment  of  rent 
in  excess  of  the  maximum  rent  prescribed  under  section  204  shall  be  liable  to  the 
person  from  whom  he  demands,  accepts,  or  receives  such  payment  (or  shall  be 
liable  to  the  United  States  as  hereinafter  provided),  for  reasonable  attorney’s  fees 
and  costs  as  determined  by  the  court,  plus  liquidated  damages  in  the  amounts  of 
(1)  $50,  or  (2)  three  times  the  amount  by  which  the  payment  or  payments  de¬ 
manded,  accepted,  or  received  exceed  the  maximum  rent  which  could  lawfully  be 
demanded,  accepted,  or  received,  whichever  in  either  case  may  be  the  greater 
amount:  Provided,  That  the  amount  of  such  liquidated  damages  shall  be  the 
amount  of  the  overcharge  or  overcharges  if  the  defendant  proves  that  the  violation 
was  neither  willful  nor  the  result  of  failure  to  take  practicable  precautions  against 
the  occurrence  of  the  violation.  Suit  to  recover  such  amount  may  be  brought  in 
any  Federal,  State,  or  Territorial  court  of  competent  Jurisdiction  within  one  year 
after  the  date  of  such  violation:  Provided,  That  if  the  person  from  whom  such 
payment  is  demanded,  accepted,  or  received  either  fails  to  institute  an  action 
under  this  section  within  thirty  days  from  the  date  of  the  occurrence  of  the 
violation  or  is  not  entitled  for  anj'  reason  to  bring  the  action,  the  United  States 
ma}^  institute  such  action  within  such  one-year  period.  If  such  action  is  insti¬ 
tuted,  the  person  from  whom  such  pa3’ment  is  demanded,  accepted,  or  received 
shall  thereafter  be  barred  from  bringing  an  action  for  the  same  violation  or  viola¬ 
tions.  For  the  purpose  of  determining  the  amount  of  liquidated  damages  to  be 
awarded  to  the  plaintiff  in  an  action  brought  under  this  section,  all  violations 
alleged  in  such  action  which  were  committed  by  the  defendant  with  respect  to 
the  plaintiff  prior  to  the  bringing  of  action  shall  be  deemed  to  constitute  one  viola¬ 
tion,  and  the  amount  demanded,  accepted,  or  received  in  connection  with  such 
one  violation  shall  be  deemed  to  be  the  aggregate  amount  demanded,  accepted, 
or  received  in  connection  with  all  violations.  A  Judgment  in  an  action  under 
this  section  shall  be  a  bar  to  a  recovery  under  this  section  in  any  other  action 
against  the  same  defendant  on  account  of  any  violation  ■ndth  respect  to  the  same 
person  prior  to  the  institution  of  the  action  in  which  such  judgment  was  ren¬ 
dered.]  (a)  Any  person  who  demands,  accepts,  receives,  or  retains  any  payment 
of  rent  in  excess  of  the  maximum  rent  prescribed  under  the  provisions  of  this  Act,  or 
any  regulation,  order,  or  requirement  thereunder,  shall  be  liable  to  the  person  from 
whom  such  payment  is  demanded,  accepted,  received,  or  retained  {or  shall  be  liable 
to  the  United  States  as  hereinafter  provided)  for  reasonable  attorney’s  fees  and  costs 
as  determined  by  the  court,  plus  liquidated  damages  in  the  amounts  of  (1)  $50,  or 
{2)  not  more  than  three  times  the  amount  by  which  the  payment  or  payments  demanded, 
accepted,  received,  or  retained  exceed  the  maximum  rent  which  could  lawfully  be 
demanded,  accepted,  received,  or  retained,  as  the  court  in  its  discretion  may  determine, 
whichever  in  either  case  may  be  the  greater  amount:  Provided,  That  the  amount  of 
such  liquidated  damages  shall  be  the  amount  of  the  overcharge  or  overcharges  if  the 
defendant  proves  that  the  violation  was  neither  willful  nor  the  result  of  failure  to  take 
practicable  precautions  against  the  occurrence  of  the  violation. 

(b)  Any  person  who  unlawfully  evicts  a  tenant  shall  be  liable  to  the  person  so  evicted 
{or  shall  be  liable  to  the  United  States  as  hereinafter  provided)  for  reasonable  attor¬ 
ney’s  fees  and  costs  as  determined  by  the  court,  plus  liquidated  damages  in  the  amounts 
of  {!)  one  month’s  rent  or  $50,  whichever  is  greater,  or  {2)  not  more  than  three  times 
such  monthly  rent,  or  $150,  whichever  is  greater:  Provided,  That  the  amount  of  such 
liquidated  damages  shall  be  the  amount  of  one  month’s  rent  or  $50,  whichever  is 
greater,  if  the  defendant  proves  that  the  violation  was  neither  willful  nor  the  result  of 
failure  to  take  practicable  precautions  against  the  occurrence  of  the  violation. 

(c)  Suit  to  recover  liquidated  damages  as  provided  in  this  section  may  be  brought 
in  any  Federal  court  of  competent  jurisdiction  regardless  of  the  amount  involved,  or 
in  any  State  or  Territorial  court  of  competent  jurisdiction,  within  one  year  after  the 
date  of  violation:  Provided,  That  if  the  person  from  whom  such  payment  is  demanded, 
accepted,  received,  or  retained,  or  the  person  wrongfully  evicted,  either  fails  to  institute 
an  action  under  this  section  within  thirty  days  from  the  date  of  the  occurrence  of  the 
violation  or  is  not  entitled  for  any  reason  to  bring  the  action,  the  United  States  may 
settle  the  claim  arising  out  of  the  violation  or  within  one  year  after  the  date  of  violation 
may  institute  such  action.  If  such  claim  is  settled  or  such  action  is  instituted,  the 
person  from  whom  such  payment  is  demanded,  accepted,  received,  or  retained,  or  the 
person  wrongfully  evicted,  shall  thereafter  be  barred  from  bringing  an  action  for  the 
same  violation  or  violations.  For  the  purpose  of  determining  the  amount  of  liquidated 
damages  to  be  awarded  to  the  plaintiff  in  an  action  brought  under  subsection  {a)  of 
this  section,  all  violations  alleged  in  an  action  under  said  subsection  (a)  which  were 
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committed  by  the  defendant  with  respect  to  the  plaintiff  prior  to  the  bringing  of  such  an 
action  shall  be  deemed  to  constitute  one  violation  and,  in  such  action  under  subsection 

(a)  of  this  section,  the  amount  demanded,  accepted,  received,  or  retained  in  connection 
with  such  one  violation  shall  be  deemed  to  be  the  aggregate  amount  demanded,  accepted, 
received,  or  retained  in  connection  with  all  such  violations.  A  judgment  for  damages 
or  on  the  merits  in  any  action  under  either  subsection  (a)  or  (b)  of  this  section  shall 
he  a  bar  to  any  recovery  under  the  same  subsection  of  this  section  in  any  other  action 
against  the  same  defendant  on  account  of  any  violation  with  respect  to  the  same  person 
prior  to  the  institution  of  the  action  in  which  such  judgment  was  rendered. 

PEOHIBITION  AND  ENFORCEMENT 

Sec.  206  t(a)  It  shall  be  unlawful  for  any  person  to  demand,  accept,  or  receive 
any  rent  for  the  use  or  occupancy  of  any  controlled  housing  accommodations  in 
excess  of  the  maximum  rent  prescribed  under  section  204,  or  otherwise  to  do  or 
omit  to  do  any  act,  in  violation  of  this  Act,  or  of  any  regulation  or  order  or  re¬ 
quirement  under  this  Act,  or  to  offer,  solicit,  attempt,  or  agree  to  do  any  of  the 
foregoing. 3  (a)  (I)  It  shall  be  unlawfid  for  any  person  to  demand,  accept,  receive, 
or  retain  any  rent  for  the  use  or  occupancy  of  any  controlled  housing  accommodations 
in  ea;cess  of  the  maximum  rent  prescribed  under  this  Act,  or  otherwise  to  do  or  omit 
to  do  any  act,  in  violation  of  this  Act,  or  of  any  regulation  or  order  or  requirement 
under  this  Act,  or  to  offer,  solicit,  attempt,  or  agree  to  do  any  of  the  foregoing. 

“{2)  It  shall  he  unlawful  for  any  person  to  evict,  remove,  or  exclude,  or  cause  to  be 
•evicted,  removed,  or  excluded,  any  tenant  from  any  controlled  housing  accommodations 
in  any  manner  or  upon  any  grounds  except  as  authorized  or  permitted  by  the  provisions 
of  this  Act  or  any  regulation,  order,  or  requirement  thereunder,  and  any  person  who 
lawfidly  gains  possession  from  a  tenant  of  any  controlled  housing  accommodations, 
and  thereafter  fails  fully  to  comply  with  such  requirements  or  conditions  as  may  have 
been  imposed  for  such  possession  by  the  provisions  of  this  Act  or  any  regulation,  order, 
or  requirement  thereunder,  shall  also  be  deemed  to  have  unlawfully  evicted  such  tenant 
and  shall  be  liable  to  such  tenant,  or  to  the  United  States,  as  provided  in  this  Act. 

(b)  Whenever  in  the  Judgment  of  the  [Housing  Expediter^  President  any 
person  has  engaged  or  is  about  to  engage  in  any  acts  or  practices  which  constitute 
or  will  constitute  a  violation  of  any  provision  of  this  Act,  or  any  regulation  or  order 
issued  thereunder,  the  United  States  may  make  application  to  any  Federal,  State, 
or  Territorial  court  of  competent  jurisdiction  for  an  order  enjoining  such  acts  or 
practices,  or  for  an  order  enforcing  compliance  with  such  provision,  and  upon  a 
showing  that  such  person  has  engaged  or  is  about  to  engage  in  any  such  acts  or 
practices  a  permanent  or  temporary  injunction,  restraining  order,  or  other  order 
shall  be  granted  without  bond. 

(c)  Any  proceeding  brought  in  a  Federal  court  under  section  205  or  under  sub¬ 
section  (b)  of  this  section  may  be  brought  in  any  district  in  which  any  part  of  any 
act  or  any  transaction  constituting  the  violation  occurred,  or  may  be  brought  in 
the  district  in  which  the  defendant  resides  or  transacts  business,  and  process  in 
such  case  may  be  served  in  any  district  wherein  the  defendant  resides  or  transacts 
business  or  wherever  the  defendant  may  be  found.  Any  such  court  shall  advance 
on  the  docket  and  expedite  the  disposition  of  any  such  proceeding  brought  before 
it.  No  costs  shall  be  assessed  against  the  [Housing  Expediter]  President  or  the 
United  States  Government  in  any  proceeding  under  this  Act. 

(d)  No  person  shall  be  liable  for  damages  or  penalties  in  any  Federal,  State, 
or  Territorial  court,  on  any  grounds  for  or  in  respect  of  anything  done  or  omitted 
to  be  done  in  good  faith  pursuant  to  any  provision  of  this  Act  or  any  regulation, 
order,  or  requirement  thereunder  notwithstanding  that  subsequently  such  pro¬ 
vision,  regulation,  order  or  requirement  may  be  modified,  rescinded,  or  determined 
to  be  invalid.  The  United  States  may  intervene  in  any  such  suit  or  action  wherein 
a  party  relies  for  ground  of  relief  or  defense  upon  this  Act  or  any  regulation,  order, 
or  requirement  thereunder. 

(e)  [The  principal  office  of  the  Housing  Expediter  shall  be  in  the  District  of 
Columbia,  but  he  or  any  duly  authorized  representative  may  exercise  any  or 
all  of  his  powers  in  any  place  and  attorneys]  attorneys  appointed  by  the  [Housing 
Expediter]  President  may,  under  such  authority  as  may  be  granted  by  the 
Attorney  General,  appear  for  and  represent  the  United  States  in  any  case  arising 
under  this  Act. 

(f)  (1)  The  [Housing  Expediter]  President  is  authorized  to  make  such  studies 
and  investigations,  to  conduct  such  hearings,  and  to  obtain  such  information,  as  he 
deems  necessary  or  proper  to  assist  him  in  prescribing  any  regulation  or  order 
under  this  Act,  or  in  the  administration  and  enforcement  of  this  Act  and  regula¬ 
tions  and  orders  prescribed  thereunder. 
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(2)  For  the  purpose  of  obtaining  information  under  this  subsection,  the 
[Housing  ExpediterJ  President  is  further  authorized,  by  regulation  or  order,  to 
require  any  person  who  rents  or  offers  for  rent  or  acts  as  broker  or  agent  for  the 
rental  of  any  controlled  housing  accommodations  (A)  to  furnish  information 
under  oath  or  affirmation  or  otherwise,  (B)  to  make  and  keep  records  and  other 
documents  and  to  make  reports,  and  (C)  to  permit  the  inspection  and  copy  of 
records  and  other  documents  and  the  inspection  of  controlled  housing  accom¬ 
modations. 

(3)  For  the  purpose  of  obtaining  information  under  this  subsection,  the  [Hous¬ 
ing  Expediter]  President  may  bj’  subpena  require  any  person  to  appear  and  testify 
or  to  appear  and  produce  documents,  or  both,  at  any  designated  place.  Any  per¬ 
son  subpenaed  under  this  subsection  shall  have  the  right  to  make  a  record  of  his 
testimony  and  be  represented  by  counsel,  and  shall  be  paid  the  same  fees  and 
mileage  as  are  paid  witnesses  in  the  United  States  district  courts.  For  the  pur¬ 
poses  of  this  subsection  the  [Housing  Expediter]  President,  or  any  officer  or  em¬ 
ployee  under  his  jurisdiction  designated  by  him,  may  administer  oaths  and 
affirmations. 

(4)  The  production  of  a  person’s  documents  at  any  place  other  than  his  place 
of  business  shall  not  be  required  under  this  subsection  in  any  case  in  which,  prior 
to  the  rettirn  date  specified  in  the  subpena  issued  with  respect  thereto,  such  person 
either  has  furnished  the  [Housing  Expediter]  President  with  a  copy  of  such 
documents  (certified  by  such  person  under  oath  to  be  a  true  and  correct  copy),  or 
has  entered  into  a  stipulation  with  the  [Housing  Expediter]  President  as  to  the 
information  contained  in  such  documents. 

(5)  In  case  of  contumacy  by,  or  refusal  to  obey  a  subpena  served  upon,  any 
person  under  this  subsection,  the  United  States  district  court  for  any  district  in 
which  such  per.son  is  found  or  lesides  or  transacts  business,  upon  application  by 
the  United  States,  and  after  notice  to  such  person  and  hearing,  shall  have  jurisdic¬ 
tion  to  issue  an  order  requiring  such  person  to  appear  and  give  testinionv  or  to 
appear  and  produce  documents,  or  both;  and  any  failure  to  obey  such  order  of 
the  court  may  be  punished  by  such  court  as  a  contempt  thereof. 

(6)  No  person  shall  be  excused  from  attending  and  testifying  or  producing 
documents  or  from  complying  with  any  other  requirement  under  this  subsection 
because  of  his  privilege  against  self-incrimination,  but  the  immunity  provisions  of 
the  Compulsory  Testimony  Act  of  February  11,  1893  (49  U.  S.  C.  46),  shall  apply 
■with  respect  to  any  individual  who  specifically  claims  such  privilege. 

fg)  The  [Housing  Expediter]  President  shall  not  publish  or  disclose  any 
information  obtained  under  this  Act  that  such  [Housing  Expediter]  President 
deems  confidenti''.!  or  with  reference  to  which  a  request  for  confidential  treatment 
is  made  by  the  person  furnishing  such  information  unless  he  determines  that  the 
■withholding  thereof  is  contrary  to  the  public  interest. 

(h)  It  shall  be  unlawful  for  any  person  to  remove  or  attempt  to  remove  from 
any  controlled  housing  accommodations  the  tenant  or  occupant  thereof  or  to 
refuse  to  renew  the  lease  or  agreement  for  the  use  of  such  accommodations, 
because  such  tenant  or  occupant  has  taken,  or  proposes  to  take,  action  authorized 
or  required  by  this  Act  or  any  regulation,  order,  or  requirement  thereunder. 

MAINTENANCE  OF  ACTIONS  FOR  CERTAIN  ALLEGED  PAST  VIOLATIONS 

Sec.  207.  No  action  or  proceeding,  involving  any  alleged  violation  of  maximum 
Price  Regulation  Numbered  188,  issued  under  the  Emergency  Price  Control  Act 
of  1942,  as  amended,  shall  be  maintained  in  any  court,  or  judgment  thereon 
executed  or  otherwise  proceeded  on,  if  a  court  of  competent  jurisdiction  has  found, 
or  by  opinion  has  declared,  that  the  person  alleged  to  have  committed  such 
violation  acted  in  good  faith  and  that  application  to  such  person  of  the  “actual 
delivery”  provisions  of  such  regulation  would  result  or  has  resulted  in  extreme 
hardship. 

PROPERTY,  PERSONNEL,  AND  APPROPRIATIONS 

Sec.  208.  [(a)  The  records,  property,  personnel,  and  funds,  relating  primarily 
to  rent  control,  transferred  to  the  Housing  Expedi'^er  by  or  pursuant  to  Executive 
Order  Numbered  9841,  dated  April  23,  1947,  may  be  used  for  the  purpose  of  carry¬ 
ing  out  the  powers,  functions,  and  duties  of  the  Housing  Expediter  under  this  title; 
except  that  any  personnel  so  transferred  who  are  found  to  be  in  excess  of  the  needs 
of  the  Housing  Expediter  for  the  exercise  of  such  powers,  functions,  and  duties 
shall  be  separated  from  the  service.]  (a)  The  President  shall  administer  the 
powers,  duties,  and  functions  conferred  upon  him  hy  this  Act  through  the  new  inde- 
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pendent  agency  created  pursuant  to  section  4OS  of  the  Defense  Production  Act  of  1950. 
The  President  may  provide  for  the  transfer  to  such  new  agency  of  any  of  the  functions, 
records,  property,  personnel,  and  unexpended  balances  of  appropriations,  allocations, 
and  other  funds  of  the  Office  of  the  Housing  Expediter.  Any  employees  of  the  Office  of 
the  Housing  Expediter  not  so  transferred  shall,  unless  transferred  to  other  positions  in 
the  Government,  be  separated  from  the  service.  The  President  shall  make  such 
provisions  as  he  shall  deem  appropriate  for  the  termination  and  liquidation  of  the 
affairs  of  the  Office  of  the  Housing  Expediter  and  until  such  action  is  taken  by  the 
President,  the  Office  of  the  Housing  Expediter  shall  be  continued.  For  the  purposes  of 
determining  the  status  of  employees  transferred  to  such  new  agency  as  provided  in  this 
section,  they  shall  be  deemed  to  be  transferred  in  connection  with  a  transfer  of  functions. 

(b)  There  are  authorized  to  be  appropriated  to  the  [Housing  Expediter] 
President  such  sums  as  may  be  necessary  to  carry  out  the  provisions  of  this  Act. 

EVICTION  OF  TENANTS 

Sec.  209.  Whenever  in  the  judgment  of  the  [Housing  Expediter]  President 
such  action  is  necessary  or  proper  in  order  to  effectuate  the  purposes  of  this  Act, 
he  may,  by  regulation  or  order,  regulate  or  prohibit  speculative  or  manipulative 
practices  or  renting  or  leasing  practices  (including  practices  relating  to  recovery 
of  the  possession)  in  connection  with  any  controlled  housing  accommodations, 
which  in  his  judgment  are  equivalent  to  or  are  likely  to  result  in  rent  increases 
inconsistent  with  the  purposes  of  this  Act. 

ADMINISTRATIVE  PROCEDURE  ACT  INAPPLICABLE 

Sec.  210.  Section  2  (a)  of  the  Administrative  Procedure  Act,  as  amended,  is 
amended  by  inserting  after  “Selective  Training  and  Service  Act  of  1940;”  the 
following:  “Housing  and  Rent  Act  of  1947;” 

APPLICATION 

Sec.  211.  The  provisions  of  this  title  shall  be  applicable  to  the  several  States 
and  to  the  Territories  and  possessions  of  the  United  States  but  shall  not  be  appli¬ 
cable  to  the  District  of  Columbia. 

EFFECTIVE  DATE  OF  TITLE 

Sec.  212.  This  title  shall  become  effective  on  the  first  day  of  the  first  calendar 
month  follovdng  the  month  in  which  this  Act  is  enacted. 

SHORT  TITLE 

Sec.  213.  This  Act  may  be  cited  as  the  “Housing  and  Rent  Act  of  1947.” 

Title  III — Separability  of  Provisions 

Sec.  301.  If  any  provision  of  this  Act  or  the  application  of  such  provision  to 
any  person  or  circumstances  shall  be  held  invalid,  the  validity  of  the  remainder 
of  this  Act,  and  the  applicability  of  such  provision  to  other  persons  or  circum¬ 
stances,  shall  not  be  affected  thereby. 

The  Following  Provisions  in  the  Housing  and  Rent  Act  of  1948  (Public  Law  464, 
80th  Congress)  do  not  Amend  Any  Specific  Sections  in  the  Housing  and 
Rent  Act  of  1947,  As  Amended,  but  do  Concern  Rent  Control. 

Sec.  302.  Nothing  in  this  Act  or  in  the  Housing  and  Rent  Act  of  1947,  as 
amended,  shall  be  construed  to  require  any  person  to  offer  any  housing  accommo¬ 
dations  for  rent. 

Sec.  304.  Section  2  of  Public  La ■•301,  Eightieth  Congress,  approved  July  31, 
1947  (relating  to  eviction  of  tenants  Trom  publicly  operated  housing  accommoda¬ 
tions),  as  amended,  is  hereby  amended  by  striking  out  “April  1,  1948”  and 
inserting  in  lieu  thereof  “April  1,  1949.” 

Sec.  305.  If  any  provision  of  this  Act  or  the  application  of  such  provision  to 
any  person  or  circumstances  shall  be  held  invalid,  the  validity  of  the  remainder  of 
the  Act,  and  the  applicability  of  such  provision  to  other  persons  or  circumstances, 
shall  not  be  affected  thereby. 

Sec.  306.  This  Act  shall  become  effective  on  the  first  day  of  the  first  calendar 
month  following  the  month  in  ■which  it  is  enacted. 
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The  Following  Provisions  in  the  Housing  and  Rent  Act  of  1949  (Public  Law  31, 
81st  Congress)  do  not  Amend  Any  Specific  Sections  in  the  Housing  and 
Rent  Act  of  1947,  As  Amended,  but  do  Concern  Rent  Control. 

Sec.  301.  Nothing  in  this  Act  or  in  the  Housing  and  Rent  Act  of  1947,  as 
amended,  shall  be  construed  to  require  any  person  to  offer  any  housing  accommo¬ 
dations  for  rent. 

Sec.  302.  Section  303  of  the  Housing  and  Rent  Act  of  1948  is  hereby  repealed. 

Sec.  303.  If  any  provision  of  this  Act  or  the  application  of  such  provision  to 
any  person  or  circumstances  shall  be  held  invalid,  the  validity  of  the  remainder 
of  the  Act,  and  the  applicability  of  such  provision  to  other  persons  or  circum¬ 
stances,  shall  not  be  affected  thereby. 

Sec.  305.  This  Act  shall  become  effective  on  the  first  day  of  the  first  calendar 
month  following  the  month  in  which  it  is  enacted. 

The  Following  Provisions  in  the  Housing  and  Rent  Act  of  1950  (Public  Law  574, 
81st  Congress)  do  not  Amend  any  Specific  Sections  in  the  Housing  and 
Rent  Act  of  1947,  As  Amended,  but  do  Concern  Rent  Control. 

Sec.  6.  Nothing  in  this  Act  or  in  the  Housing  and  Rent  Act  of  1947,  as  amended, 
shall  be  construed  to  require  any  person  to  offer  any  housing  accommodations 
for  rent. 

Sec.  7.  If  any  provision  of  this  Act  or  the  application  of  such  provision  to- 
any  peison  or  circumstances  shall  be  held  invalid,  the  validity  of  the  remainder 
of  the  Act,  and  the  applicability  of  such  provision  to  other  persons  or  circum¬ 
stances,  shall  not  be  affected  thereby. 

Sec.  8.  This  Act  shall  become  effective  on  the  first  day  of  the  first  calendar 
month  following  the  month  in  W'hich  it  is  enacted. 

The  Following  Provision  in  S.  1397  does  not  amend  any  specific  section  in  the 
Housing  and  Rent  Act  of  1947,  as  amended,  but  does  concern  rent  control. 

Nothing  in  this  Act  or  in  the  Housing  and  Rent  Act  of  1947,  as  amended,  shall  he 
construed  to  require  any  person  to  offer  any  housing  accommodations  for  rent. 


INDEPENDENT  OFFICES  APPROPRIATION  ACT,  1946  (59  STAT.  134) 

[Sec.  215.  In  order  to  enable  persons  who  have  served  ninety  days  or  more  in 
the  land  or  naval  forces  during  the  present  war,  and  who  have  satisfactorily 
completed  their  period  of  active  military  or  naval  service,  to  obtain  materials 
required  for  the  construction,  alteration,  or  repair  of  dwelling  houses  to  be  occupied 
by  them  any  department  or  agency  of  the  Government,  in  allocating  or  granting 
priorities  with  respect  to  any  materials,  shall  give  to  such  persons  a  preference  over 
all  other  users  of  such  materials  (except  to  the  extent  such  materials  are  needed 
by  such  other  users  to  meet  actual  military  needs),  without  requiring  any  showing 
of  hardship  or  other  necessity  for  the  construction,  alteration,  or  repair  of  such 
dwelling  houses.] 

INDEPENDENT  OFFICES  APPROPRIATION  ACT,  1947  (60  STAT.  81) 

5}i  ^  * 

[Sec.  213.  In  order  to  enable  persons  who  have  served  ninety  days  or  more  in 
the  laud  or  naval  forces  during  the  present  war,  and  who  have  satisfactorily  com¬ 
pleted  their  period  of  active  military  or  naval  service,  to  obtain  materials  required 
for  the  construction,  alteration,  or  repair  of  dwelling  houses  to  be  occupied  by 
them,  any  department  or  agency  of  the  Government,  in  allocating  or  granting 
priorities  with  respect  to  any  materials,  shall  give  to  such  persons  a  preference 
over  all  other  users  of  such  materials  (except  to  the  extent  such  materials  are 
needed  by  such  other  users  to  meet  actual  military  needs),  without  requiring  any" 
shovdng  of  hardship  or  other  necessity  for  the  construction,  alteration,  or  repair 
of  such  dv/elling  houses.] 
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Calendar  No.  448 

82d  CONGKESS 
1st  Session 

[Report  No.  470] 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  21, 1951 

Mr.  Maybank,  from  tlie  Committee  on  Banking  and  Currency,  reported  the 
following  bill;  which  was  read  twice  and  ordered  to  be  placed  on  the 
calendar 


A  BILL 

To  amend  and  extend  the  Defense  Production  Act  of  1950  and 
the  Housing  and  Rent  Act  of  1947,  as  amended. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  EXTENSION  OF  THE  DEFENSE  PEODUCTION  ACT  OF  1950 

4  Section  1.  Subsections  (a)  and  (b)  of  section  716  of 

5  the  Defense  Production  Act  of  1950  are  amended  to  read  as 

6  follows : 

7  ‘‘(a)  Titles  I,  II,  III,  and  VII  of  this  Act  and  aU 

8  authority  conferred  thereunder  shall  terminate  at  the  close  of 

9  June  30,  1953,  but  such  titles  shall  he  effective  after  June 
30,  1952,  only  to  the  extent  necessary  to  aid  in  canying  out 

11  contracts  relating  to  the  national  defense  entered  into  hy  the 

12  Government  prior  to  July  1,  1952. 
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“(b)  Titles  IV,  V,  and  VI  of  this  Act  and  aU  autliority 
conferred  thereunder  shall  temiinate  at  the  close  of  Tebruary 
29,  1952.” 

LIMITATION  ON  EOLL-BACKS 

Sec.  2.  Section  402  (d)  of  the  Defense  Production  Act 
of  1950  is  amended  by  adding  at  the  end  thereof  the  following- 
new  paragraph: 

“  (4)  After  the  enactment  of  this  paragraph  no  ceding 
price  shall  become  effective  which  is  below  the  lower  of 

(A)  the  price  prevailing  just  before  the  date  of  issuance  of 
the  regulation  or  order  estabhshmg  such  ceiling  price,  or 

(B)  the  piice  prevading  during  the  period  January  25, 
1951,  to  Eebruaiy  24,  1951,  inclusive.” 

LIMITATIONS  ON  CEEDIT  CONTEOLS  FOE  AUTOMOBILES 
Sec.  3.  Section  601  of  the  Defense  Production  Act  of 
1950  is  amended  by  adding  at  the  end  thereof  the  follow¬ 
ing:  “No  regulation  or  order  issued  under  this  section  shad, 
in  respect  to  new  or  used  automobiles  (including  taxicabs) , 
designed  for  the  pm-pose  of  transporting  less  than  ten  pas¬ 
sengers,  (1)  require  a  down  paj’^ment  in  excess  of  33^  per 
centum  or  hmit  the  maximum  loan  value  to  less  than  66f 
per  centum,  or  (2)  prescribe  a  maximum  matm’ity  of  less 
than  eighteen  months.” 
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EEPEAL  OF  TITLE  III  APPROPEIATION  LIMITATION 

Sec.  4.  Section  304  (c)  of  tlie  Defense  Production 
Act  of  1950  is  amended  by  striking  out  not  in  excess 
of  $1,400,000,000/’. 

EXTENSION  OF  THE  HOUSING  AND  RENT  ACT  OF  194  7 

Sec.  5.  (a)  Section  204  (f)  of  the  Housing  and  Rent 
Act  of  1947,  as  amended,  is  amended  by  striking  out  ‘‘June 
30,  1951”  and  inserting  in  lieu  thereof  “February  29,  1952”. 

(b)  (1)  The  Housing  and  Rent  Act  of  1947,  as 

amended,  is  amended  by  striking  out  “Housing  Expediter” 
wherever  it  appears  therein  and  inserting  in  lieu  thereof 
“President”. 

(2)  Section  204  (a)  of  the  Housing  and  Rent  Act  of 
1947,  as  amended,  is  repealed. 

(3)  Section  206  (e)  of  the  Housing  and  Rent  Act  of 
1947,  as  amended,  is  amended  by  striking  out  “The  principal 
office  of  the  Housing  Expediter  shall  be  in  the  District  of 
Columbia,  but  he  or  any  duly  authorized  representative  may 
exercise  any  or  all  of  his  powers  in  any  place  and  attorneys” 
and  inserting  in  lieu  thereof  “Attorneys”. 

(4)  Section  208  (a)  of  the  Housing  and  Rent  Act  of 
1947,  as  amended,  is  amended  to  read  as  follows: 

“  (a)  The  President  shall  administer  the  powers,  duties. 
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1  and  functions  conferred  upon  him  by  this  Act  through  the 

2  new  independent  agency  created  pursuant  to  section  403  of 

3  the  Defense  Production  Act  of  1950.  The  President  may 

4  provide  for  the  transfer  to  such  new  agency  of  any  of  the 

5  functions,  records,  propert}^,  personnel,  and  unexpended  hal- 

6  ances  of  appropriations,  allocations,  and  other  funds  of  the 

7  Office  of  the  Housing  Expediter.  Any  employees  of  the 

8  Office  of  the  Housing  Expediter  not  so  transferred  shall,  un- 

9  less  transferred  to  other  positions  in  the  Government,  be 

10  separated  from  the  service.  The  President  shall  make  snch 

11  provisions  as  he  shall  deem  appropriate  for  the  termination 

12  and  liquidation  of  the  affairs  of  the  Office  of  the  Housing 

13  Expediter  and  until  such  action  is  taken  by  the  President, 

14  the  Office  of  the  Housing  Expediter  shall  be  continued.  Eor 

15  the  purposes  of  determining  the  status  of  employees  trans- 

16  ferred  to  such  new  agenc}^  as  provided  in  this  section,  they 

17  shall  be  deemed  to  be  transferred  in  connection  with  a  trans- 

18  fer  of  functions.” 

19  (c)  Section  204  of  the  Housing  and  Pent  Act  of  1947, 

20  as  amended,  is  amended  by  adding  at  the  end  thereof  the 

21  following : 

22  ‘‘  (k)  The  President  shall  by  regulation  or  order  estab- 

23  lish  such  maximum  rent  or  maximum  rents  as  in  his  judg- 

24  ment  will  ])e  fair  and  equitable  for  any  housing  accommoda- 
tions  ( 1 )  in  any  State  which  by  law  declares  that  there  exists 
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such  a  shortage  in  rental  housing  accommodations  as  to  re¬ 
quire  Federal  rent  control  in  such  State,  or  (2)  in  any  in¬ 
corporated  city,  town,  village,  or  in  the  unincorporated  area 
of  any  county  (other  than  a  city,  town,  village,  or  unincor¬ 
porated  area  within  a  State  which  is  controlling  rents)  upon 
receipt  of  a  resolution  of  its  governing  body  adopted  for 
that  purpose  in  accordance  with  applicable  local  law  and 
based  upon  a  finding  b}^  such  governing  body,  reached  as  a 
result  of  a  public  hearing  held  after  ten  days’  notice,  that 
there  exists  such  a  shortage  in  rental  housing  acconunodations 
as  to  require  Federal  rent  control  in  such  city,  town,  village, 
or  unincorporated  area  in  such  county.  In  establishing  any 
maximum  rent  for  any  housing  accommodations  under  this 
sul)section  the  President  shall  give  due  consideration  to  the 
rents  prevailing  for  such  housing  accommodations  or  com¬ 
parable  housing  accommodations  during  the  period  from  May 
24,  1950,  to  June  24,  1950,  and  he  shall  make  adjustment 
for  such  relevant  factors  as  he  shall  detemiine  and  deem  to 
be  of  general  applicability  in  respect  to  such  accommoda¬ 
tions,  including  increases  or  decreases  in  property  taxes  and 
other  costs  within  such  State,  incorporated  city,  town,  or  vil¬ 
lage,  or  unincorporated  area. 

‘‘  (1)  Whenever  the  Secretaiy  of  Defense  and  the  Di¬ 
rector  of  Defense  Mobilization,  acting  jointly,  shall  deter¬ 
mine  and  certify  to  the  President  that  any  area  (whether 
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then  or  ever  controlled  or  decontrolled  under  this  Act)  is 
a  critical  defense  housing  area,  the  President  shall  by  regu¬ 
lation  or  order  estabhsh  such  maximiun  rent  or  maximiun 
rents  for  any  housing  accommodations,  not  then  subject  to 
rent  control,  in  such  area  or  portion  thereof  as  in  his  judg¬ 
ment  will  be  fair  and  equitable.  Notwithstanding  the  pro¬ 
visions  of  section  202  (c)  the  term  hontroUed  housing 
accommodations’  as  applied  to  any  such  critical  defense 
housing  area  shall  include  all  housing  accommodations  in  the 
area,  without  exception.  In  establisbing  any  maximum  rent 
for  any  housing  accommodations  under  this  subsection,  the 
President  shall  give  due  consideration  to  the  rents  prevailing 
for  such  housing  accommodations  or  comparable  housing  ac¬ 
commodations  during  the  period  from  May  24,  1950,  to 
June  24,  1950,  and  he  shall  make  adjustment  for  such  rele¬ 
vant  factors  as  he  shall  determine  and  deem  to  he  of  general 
applicability  in  respect  to  such  accommodations,  including 
increases  or  decreases  in  property  taxes  and  other  costs 
within  such  area.  Maximum  rents  in  any  critical  defense 
Iiousing  area  shall  be  teiTninated  at  such  time  as  the  Secretaiy 
of  Defense  and  the  Director  of  Defense  Mobilization,  acting 
jointty,  shall  determine  and  certify  to  the  President  that  such 
area  is  no  longer  a  critical  defense  housing  area,  or  as  pro¬ 
vided  in  subsection  (e)  or  (j)  of  this  section:  Provided, 
however,  That  in  any  area  where  maximum  rents  are  removed 
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under  the  procedures  provided  in  subsection  (e)  or  (j)  of 
this  section,  maximum  rents  may  be  reestablished  after  the 
expiration  of  thirty  days  on  the  determination  and  certifica¬ 
tion  of  the  Secretary  of  Defense  and  the  Director  of  Defense 
Mobilization,  acting  jointly.  For  the  purpose  of  this  subsec¬ 
tion  a  critical  defense  housing  area  shall  be  any  area  in 
which  the  following  conditions  exist : 

( 1 )  a  new  defense  plant  or  installation  has  been 
or  is  to  be  provided,  or  an  existing  defense  plant  or 
installation  has  been  or  is  to  he  reactivated  or  its  opera¬ 
tion  substantially  expanded; 

“(2)  substantial  in-migration  of  defense  workers 
or  militarjr  personnel  is  required  to  carry  out  activi¬ 
ties  at  such  plant  or  installation ;  and 

(3)  a  substantial  shortage  of  housing  required  for 
such  defense  workers  or  military  personnel  exists  or 
impends  which  impedes  or  threatens  to  impede  activi¬ 
ties  of  such  defense  plant  or  installation. 

“(m)  Whenever  an  area  has  been  certified  under  sub¬ 
section  (1)  to  be  a  critical  defense  housing  area  real-estate 
construction  credit  controls  imposed  under  title  VI  of  the 
Defense  Production  Act  of  1950  shall  be  relaxed  to  the 
extent  necessary  to  encourage  construction  of  housing  for 
defense  workers  and  military  personnel.  The  fact  that  any 
area  has  been  certified  as  a  critical  defense  housing  area 
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under  subsection  (1)  shall  not  make  such  area  ineligible 
for  the  location  of  additional  defense  plants,  facilities,  or 
installations,  or  as  a  source  of  additional  military  procure¬ 
ment  of  any  sort. 

“  (n)  No  maximum  rents  shall  be  established  under  sub¬ 
section  (1)  for  housing  accommodations  in  any  State  where 
rent  control  is  in  effect  or  in  any  locality  where  local  rent 
control  is  in  effect,  unless  the  rent  component  of  the  Con¬ 
sumers’  Index  of  the  Bureau  of  Labor  Statistics  for  such 
State  or  locality  has  increased  more  than  the  United  States 
average  of  the  rent  component  of  such  index  during  the  last 
six  months  for  which  such  index  is  available  immediately  pre¬ 
ceding  the  establishment  of  such  maximum  rents.  The  rent 
component  of  the  Consumers’  Index  of  the  Bureau  of  Labor 
Statistics  for  any  State  shall  lie  the  average,  weighted  by 
popidation  as  determined  by  the  Bureau  of  Labor  Statistics, 
for  all  reported  cities  in  the  State,  except  that,  where  only  one 
city  is  reported,  the  rent  component  for  the  State  shall  be 
the  rent  component  for  that  city.  Upon  the  establishment 
of  maximum  rents  pursuant  to  subsection  (1)  for  housing 
accommodations  in  a  State  in  which  State  rent  control  is  in 
effect.  State  rent  control  shall  thereupon  terminate.  Upon 
the  establishment  of  maximum  rents  pursuant  to  subsection 
(1)  for  housing  accommodations  in  a  locality  in  which  local 
rent  control  is  in  effect,  local  rent  control  shall  thereupon 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 


9 


terminate.  The  rent  component  for  any  locality  subject  to 
local  rent  control  shall  be  the  rent  component  as  established 
by  the  Bureau  of  Labor  Statistics  for  that  locality.  Where 
data  concerning  rents  have  not  been  heretofore  collected  for 
a  city  in  a  State  having  State  rent  control  or  for  a  particular 
locality  which  has  local  rent  control,  the  President  may  cause 
a  survey  to  be  made  by  the  Bureau  of  Labor  Statistics  for  the 
purpose  of  estal^lishing  a  rent  component  for  that  State  or 
locality.  Por  the  purposes  of  this  subsection,  State  rent  con¬ 
trol  shall  be  deemed  in  effect  in  any  State  in  which  maximum 
rents  are  controlled  pursuant  to  State  law  throughout  the 
State,  regardless  of  whether  maximum  rents  are  actually  in 
effect  in  every  locality  of  the  State. 

“  (o)  In  order  to  compensate  for  increases  which  have 
occurred  in  costs  and  prices,  the  maximum  rent  in  effect 
on  the  date  of  enactment  of  this  subsection  for  any  housing 
accommodations  shall,  upon  sworn  application,  be  in¬ 
creased  to  120  per  centum  of  the  following:  The  maxi¬ 
mum  rent  for  the  housing  accommodations  (or  comparable 
housing  accommodations)  in  effect  on  June  30,  1947,  plus 
the  amount  of  any  increase  allowed  or  allowable  under  this 
Act  for  major  capital  improvements  or  for  increases  in  living 
space,  services,  fumitm-e,  furnishings,  or  equipment,  and 
minus  any  decrease  required  or  requirable  under  this  Act 
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1  for  decreases  in  living  space,  services,  furniture,  fumish- 

2  ings,  or  equipment,  or  for  substantial  deterioration  or  failure 
3 '  to  perform  ordinary  repair,  replacement,  or  maintenance. 

4  Any  increase  in  a  maximum  rent  applied  for  under  this 

5  subsection  which  is  based  upon  the  maximum  rent  in  effect  on 

6  June  30,  1947,  for  the  particular  housing  accommodations 

7  and  upon  increases  and  decreases  actually  allowed  under  this 

8  Act  shall  be  effective  upon  the  filing  of  the  application.  ^ 

9  ISTothing  in  this  subsection  shall  require  the  reduction  of  any 

10  maximum  rent,  nor  prevent  such  additional  adjustment  for 

11  increases  in  costs  and  prices  as  the  President  may  deem 

12  appropriate.” 

13  (d)  Section  205  of  the  Housing  and  Pent  Act  of  1947, 

14  as  amended,  is  amended  to  read  as  follows: 

15  “Sec.  205.  (a)  Any  person  who  demands,  accepts,  re- 

16  ceives,  or  retains  any  payment  of  rent  in  excess  of  the  maxi-  ( 

17  mum  rent  prescribed  under  the  provisions  of  this  Act,  or  any 

18  regulation,  order,  or  requirement  thereunder,  shall  be  liable  to 
the  person  from  whom  such  payment  is  demanded,  accepted, 

20  received,  or  retained  (or  shall  be  liable  to  the  United  States 

21  as  hereinafter  provided)  fox  reasonable  attorney’s  fees  and 

22  costs  as  determined  by  the  court,  plus  liquidated  damages  in 
the  amounts  of  (1)  $50,  or  (2)  not  more  than  three  times 

24  the  amount  by  which  the  payment  or  pa3rments  demanded, 

25  accepted,  received,  or  retained  exceed  the  maximum  rent 
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which  could  lawfully  be  demanded,  accepted,  received,  or  re- 
tained,  as  the  court  in  its  discretion  may  detennine,  which- 

t 

ever  in  either  case  may  be  the  greater  amount:  Provided, 
That  the  amount  of  such  liquidated  damages  shall  be  the 
amount  of  the  overcharge  or  overcharges  if  the  defendant 
proves  that  the  violation  was  neither  willful  nor  the  result 
of  failure  to  take  practicable  precautions  against  the  occur¬ 
rence  of  the  violation. 

‘‘(b)  Any  person  who  unlawfully  evicts  a  tenant  shall 
be  liable  to  the  person  so  evicted  (or  shall  be  liable  to  the 
United  States  as  hereinafter  prowded)  for  reasonable  at¬ 
torney’s  fees  and  costs  as  determined  by  the  court,  plus 
liquidated  damages  in  the  amounts  of  (1)  one  month’s  rent 
or  $50,  whichever  is  greater,  or  (2)  not  more  than  three 
times  such  monthly  rent,  or  $150,  whichever  is  greater: 
Provided,  That  the  amount  of  such  liquidated  damages  shall 
be  the  amount  of  one  month’s  rent  or  $50,  whichever  is 
greater,  if  the  defendant  proves  that  the  violation  was  neither 
willful  nor  the  result  of  failure  to  take  practicable  pre¬ 
cautions  against  the  occurrence  of  the  violation. 

“  (c)  Suit  to  recover  liquidated  damages  as  provided  in 
this  section  may  he  brought  in  any  Federal  court  of  compe¬ 
tent  jurisdiction  regardless  of  the  amount  involved,  or  in  any 
State  or  Territorial  court  of  competent  jurisdiction,  within 
one  year  after  the  date  of  violation:  Provided,  That  if  the 
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person  from  whom  such  payment  is  demanded,  accepted,  re¬ 
ceived,  or  retained,  or  the  person  wrongfully  evicted,  either 
fails  to  institute  an  action  under  this  section  within  thirty 
days  from  the  date  of  the  occurrence  of  the  violation  or  is 
not  entitled  for  any  reason  to  bring  the  action,  the  United 
States  may  settle  the  claim  arising  out  of  the  violation  or 
within  one  year  after  the  date  of  violation  may  institute  such 
action.  If  such  claim  is  settled  or  such  action  is  instituted,  ^ 

the  person  from  whom  such  payment  is  demanded,  accepted, 
received,  or  retained,  or  the  person  wrongfully  evicted,  shall 
thereafter  l)e  barred  from  bringing  an  action  for  the  same 
violation  or  violations.  Uor  the  purpose  of  determining  the 
amount  of  liquidated  damages  to  l)e  awarded  to  the  plaintiff 
in  an  action  brought  under  sul)section  (a)  of  this  section, 
all  violations  alleged  in  an  action  under  said  subsection  (a) 
which  were  committed  by  the  defendant  with  respect  to  the  ( 

plaintiff  prior  to  the  bringing  of  such  an  action  shall  l)e  deemed 
to  constitute  one  violation  and,  in  such  action  under  subsection 
(a)  of  this  section,  the  amount  demanded,  accepted,  received, 
or  retained  in  connection  with  such  one  violation  shall  he 
deemed  to  be  the  aggregate  amount  demanded,  accepted,  re¬ 
ceived,  or  retained  in  connection  with  all  such  violations. 

A  judgment  for  damages  or  on  the  merits-  in  any  action  under 
either  subsection  (a)  or  (b)  of  this  section  shall  be  a  bar  to 
any  recovery  luider  the  same  subsection  of  this  section  in  any 
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other  action  against  the  same  defendant  on  account  of  any 
violation  with  respect  to  the  same  person  prior  to  the  institu¬ 
tion  of  the  action  in  which  such  judgment  was  rendered.” 

(e)  Section  206  (a)  of  the  Housing  and  Kent  Act  of 
1947,  as  amended,  is  amended  to  read  as  follows: 

‘‘(a)  (1)  It  shall  be  unlawful  for  any  person  to  de¬ 

mand,  accept,  receive,  or  retain  any  rent  for  the  use  or 
occupancy  of  any  controlled  housing  accommodations  in 
excess  of  the  maximum  rent  prescribed  under  this  Act,  or 
otherwise  to  do  or  omit  to  do  any  act,  in  violation  of  this 
Act,  or  of  any  regulation  or  order  or  requirement  under 
this  Act,  or  to  offer,  solicit,  attempt,  or  agree  to  do  any 
of  the  foregoing. 

‘‘(2)  It  shall  be  unlawful  for  any  person  to  evict, 
remove,  or  exclude,  or  cause  to  be  evicted,  removed,  or  ex¬ 
cluded,  any  tenant  from  any  controlled  housing  accommo¬ 
dations  in  any  manner  or  upon  any  grounds  except  as 
authorized  or  permitted  by  the  provisions  of  this  Act  or 
any  regulation,  order,  or  requirement  thereunder,  and  any 
person  who  lawfully  gains  possession  from  a  tenant  of  any 
controlled  housing  accommodations,  and  thereafter  fails 
fully  to  comply  with  such  requirements  or  conditions  as 
may  have  been  imposed  for  such  possession  by  the  provi¬ 
sions  of  this  Act  or  any  regulation,  order,  or  requirement 
thereunder,  shah  also  he  deemed  to  have  unlawfully  evicted 
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such  tenant  and  shall  be  liable  to  such  tenant,  or  to  the 
United  States,  as  provided  in  this  Act.” 

(f)  (1)  Section  202  (a)  of  the  Housing  and  Kent  Act 
of  1947,  as  amended,  is  amended  to  read  as  follows: 

‘‘  (a)  The  word  ‘person’  includes  an  individual,  corpora¬ 
tion,  partnership,  association,  or  any  other  organized  group  of 
persons,  or  legal  successor  or  representative  of  the  foregoing, 
and  includes  the  United  States  or  any  agency  thereof,  or  any 
other  government,  or  any  of  its  pohtical  subdivisions,  or  any 
agency  of  any  of  the  foregoing :  Provided,  That  no  punish¬ 
ment  provided  by  this  Act  shall  apply  to  the  United  States, 
or  to  any  such  government,  pohtical  subdivision,  or  govern¬ 
ment  agency.” 

(2)  The  first  sentence  of  section  202  (c)  (1)  (A)  of 
the  Housing  and  Kent  Act  of  1947,  as  amended,  is  amended 
by  striking  out  the  following:  “which  is  located  in  a  city  of 
less  than  two  milhon  five  hundred  thousand  population  ac¬ 
cording  to  the  1940  decennial  census  and”. 

(3)  Section  202  (c)  (1)  (B)  of  the  Housing  and  Kent 
Act  of  1947,  as  amended,  is  repealed. 

(4)  The  proviso  in  section  204  (h)  of  the  Housing  and 
Kent  Act  of  1947,  as  amended,  is  repealed. 

(5)  Section  202  (d)  of  the  Housing  and  Kent  Act  of 
1947,  as  amended,  is  amended  by  inserting  after  “204  (i) 
(1)  or  ( 2 )”  the  following :  “,204  (k) ,  or  204  (1)”. 
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(g)  The  first  sentence  of  section  204  (b)  (1)  of  the 
Housing  and  Rent  Act  of  1947,  as  amended,  is  amended  by 
striking  out  ‘‘(h)  and  (i)  ”  and  inserting  in  lieu  thereof 
“(h),  (i),  (k),  (l),and  (o)A 

(h)  Nothing  in  this  Act  or  in  the  Housing  and  Rent 
Act  of  1947,  as  amended,  shall  be  construed  to  require  any 
person  to  offer  any  housing  accommodations  for  rent. 

(i)  (1)  The  last  sentence  of  section  4  (c)  of  the  Hous¬ 
ing  and  Rent  Act  of  1947,  as  amended,  is  amended  by  in¬ 
serting  after  the  word  “section”  the  following:  “for  persons 
engaged  in  national  defense  activities  and”. 

(2)  Section  4  (e)  of  the  Housing  and  Rent  Act  of 
1947,  as  amended,  is  amended  by  striking  out  “June  30, 
1951”  and  inserting  in  lieu  thereof  “February  29,  1952”. 

(j)  Section  215  of  the  Independent  Offices  Appropria¬ 
tion  Act,  1946  (59  Stat.  134),  and  section  213  of  the 
Independent  Offices  Appropriation  Act,  1947  (60  Stat.  81) , 
are  hereby  repealed. 
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AMENDMENT 

Intended  to  be  proposed  by  Mr.  Oapehaet  to  the  bill  (S.  1717) 
to  amend  and  extend  the  Defense  Production  Act  of  1950 
and  the  Housing  and  Pent  Act  of  1947,  as  amended,  viz: 
At  the  appropriate  place  in  the  bill,  insert  the  following: 

1  Sec.  701.  (v)  Every  person  proposing  to  enter  into  a 

2  contract  with  the  United  States  (including  any  agency 

3  thereof)  to  which  the  provisions  of  this  section  are  appli- 
I  cable  shall  be  required  as  a  condition  of  receiving  an  award 
b  of  a  contract,  to  submit  to  the  Government  as  a  part  of  his 
b  bid  (or  if  such  contract  is  not  entered  into  pursuant  to  a 
T  bid,  then  in  other  satisfactory  manner  prior  to  entry  into 
3  such  contract)  the  following  information: 

®  (1)  Those  materials  and  services  required  for  the 

lb  fulfillment  of  such  contract  which  such  person  has  avail- 
11  able  or  has  the  facilities  and  intends  to  produce; 
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(2)  The  portion  or  portions  of  the  proposed  con¬ 
tract  that  the  contractor  will  subcontract  to  others,  speci¬ 
fying  the  materials,  components,  or  services  which  are 
to  he  subcontracted  and,  as  to  each  such  portion,  desig¬ 
nating  the  names  of  firms  and  individuals  to  whom  he 
has  determined  to  subcontract  and  his  reasons  therefor, 
and  those  which  are  open  for  bids  or  proposals  from 
other  qualified  subcontractors. 

^  The  extent  to  w^hich  such  control  would  advance  the  Gov- 
ernment’s  interest  in  maintaining  a  healthy,  competitive 
business  economy,  as  shown  by  such  infonnation,  shall  be 
taken  into  consideration  in  awarding  such  contract.  The 
information  disclosed  under  (1)  and  (2)  above  by  persons 
contracting  with  the  Government  shall,  after  the  contract  is 
awarded,  be  made  available  by  the  procurement  agency  to 
15  the  Secretary  of  Commerce  and  pubhcized  by  him  through 
1"^  the  press,  boards  of  trade  and  chambers  of  commerce,  field 
15  offices  of  the  Department  of  Commerce,  direct  mail,  and  such 
1^  other  means  as  the  Secretary  may  deem  proper,  to  the  end 
^5  that  persons  qualified  to  Government  contractors  and  their 
^1  subcontractors  together  as  he  may  see  fit.  The  provisions 
of  this  section  shall  be  applicable  to  such  contracts  as  may 
22  be  specified  by  the  Secretary  of  Commerce;  The  Secretary 
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1  shall,  as  rapidly  as  may  be  consistent  with  the  maintenance 

2  of  orderly  procurement  activities,  make  the  provisions  of  this 

3  section  apphcable  to  aU  Government  contracts  to  which  it 

4  can  feasibly  and  reasonably  be  made  applicable. 
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AMENDMENT 

Intended  to  be  i)roi)osed  by  Mr.  Capehakt  to 
the  bill  (S.  1717)  to  amend  and  extend  the 


82d  congress 
1st  Session 


Calendar  No.  448 

S.  1717 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  25  (legislative  clay,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Dieksen  to  the  bill  (S.  1717) 
to  amend  and  extend  the  Defense  Production  Act  of  1950 
and  the  Housing  and  Pent  Act  of  1947,  as  amended,  viz: 
Strike  out  section  5  of  the  biU  and  insert  in  lieu  thereof  the 
f  oUowing : 

1  Sec.  105.  The  Defense  Production  Act  of  1950  is 

2  amended  by  inserting  immediately  after  title  IV  thereof  the 

3  following  title  lY-A: 

4  ‘‘TITLE  IV-A— PENT  STABILIZATION 

5  “Sec.  451.  The  Congress  recognizes  that  there  is  and 

6  may  be  a  shortage  of  rental  housing  in  certain  areas  of  the 

7  country  as  a  result  of  defense  activities  in  those  areas.  It  is 

8  therefore  the  intention  of  Congress  to  provide  necessary 

9  authority  to  stabilize  rents  for  housing  accommodations  in 

10  such  areas,  and  to  prevent  speculative,  unwaiTanted,  and 
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abnormal  increases  in  rent  for,  and  unwarranted  evictions 
from,  such  accommodations. 

‘‘Sec.  452.  (a)  The  President  is  hereby  authorized  to 
estabhsh  and  maintain  maximum  rents  in  rent  control  areas. 
In  estabhshing  maximum  rents  under  this  title,  the  Presi¬ 
dent  shall  be  governed  by  the  followmg  provisions: 

“  (1)  Por  housing  accommodations,  in  any  rent  control 
area  or  portion  thereof,  which  had  a  maximum  rent  in  effect 
under  the  Housing  and  Pent  Act  of  1947,  as  amended, 
immediately  prior  to  the  effective  date  of  this  title,  the 
maximum  rent  shall  not  be  less  than  the  annual  rent  for  any 
given  year  selected  by  the  owner  of  the  accommodation 
multiplied  by  the  cost-of-hving  correction  increment  for  the 
appropriate  year  in  accordance  with  the  followmg  schedule: 
1943,  1.37;  1944,  1.35;  1945,  1.32;  1946,  1.25;  1947, 
1.22;  1948,  1.16;  1949,  1.12:  Provided,  however,  That  in 
no  event  shall  the  maximum  rent  be  lower  than  the  highest 
rent  legally  received  for  that  accommodation  durmg  the 
period  from  January  1,  1942,  to  June  24,  1950. 

“  (2)  For  housing  accommodations,  in  any  rent  control 
area  or  portion  thereof,  wFich  had  no  maximum  rent  in  effect 
under  the  Housing  and  Pent  Act  of  1947,  as  amended,  the 
maximum  rent  shall  not  be  less  than  the  rents  prevailing  for 
such  housing  accommodations  or  comparable  housmg  accom¬ 
modations  on  June  24,  1950. 
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‘‘  (b)  Subject  to  the  limitations  of  paragrapli  (a)  of  this 
section,  the  President  may  make  such  individual  and  general 
adjustments  increasing  or  decreasing  any  maximum  rents  on 
housing  accommodations  established  under  this  title,  in  any 
rent  control  area  or  an}^  portion  thereof,  or  with  respect  to 
any  housing  accommodations  or  any  class  of  housing  accom¬ 
modations  within  any  such  area  or  any  portion  thereof,  as 
may  be  necessary  to  remove  hardships  or  to  correct  other 
inequities,  or  further  to  carry  out  the  purposes  and  provisions 
of  this  title :  Provided,  however,  That  in  the  case  of  an  indi¬ 
vidual  adjustment  increasing  a  maximum  rent,  the  landlord 
certifies  that  he  is  maintaining  all  services  required  under  this 
title  at  the  time  of  application  for  adjustment  and  that  he  will 
continue  to  maintain  such  services  so  long  as  the  adjustment 
in  such  maximum  rent  which  may  be  granted  continues  in 
effect. 

‘‘(c)  In  order  to  help  assure  fair  adjustments  for  ten¬ 
ants  and  small  landlords,  the  President  is  authorized  and 
directed  to  designated  for  every  rent  control  area  an  officer 
whose  functions  shall  be  to  assist  tenants  and  small  land¬ 
lords  by — 

“(A)  informing  them  concerning  the  conditions 
under  which  rent  adjustments  may  be  obtained; 

“(B)  helping  in  the  preparation  of  apphcations  for 
rent  adjustments;  and 
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‘‘(0)  providing  them  with  such  other  information 

and  services  as  may  be  necessary  and  appropriate. 

‘‘(d)  Nothing  in  this  title  shall  be  interpreted  or  con¬ 
strued  to  prohibit,  in  the  case  of  any  rental  agreement  here¬ 
after  entered  into,  the  demand,  collection,  or  retention  of  a 
security  deposit,  if  said  deposit  does  not  exceed  the  rent  for 
one  month  in  addition  to  the  otherwise  authorized  collection 
of  rent  in  advance  if  the  demand,  collection,  or  retention  of 
such  a  security  deposit  was  an  accepted  rental  practice  prior 
to  June  24,  1950,  in  the  area  in  which  the  premises  are 
located,  or  was  customarily  required  before  that  date  by 
the  same  landlord  in  the  renting  of  the  particular  housing 
accommodations  involved,  and  if  the  tenant  is  allowed,  under 
the  tenns  of  the  rental  agreement,  to  occupy  the  premises 
for  the  period  covered  by  the  security  deposit  without  fm’ther 
payment  of  rent. 

“(e)  (1)  The  President,  upon  recommendation  of  a 

local  advisory  board,  or  upon  his  own  initiative,  is  hereby 
authorized  to  remove  any  or  all  maximum  rents,  in  any 
rent  control  area  or  portion  thereof,  or  with  respect  to  any 
class  of  housing  accommodations  in  any  such  area  or  portion 
thereof,  whenever  in  his  judgment  it  is  no  longer  necessary, 
to  effectuate  the  purposes  of  this  title,  to  continue  maximum 
rents  in  such  area  or  portion  thereof  or  with  respect  to  such 
class  of  housing  accommodations. 
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^^(2)  (i)  Whenever  the  Governor  of  any  State  advises 
the  President  that  the  legislature  of  such  State  has  adequately 
provided  for  the  establishment  and  maintenance  of  maximum 
rents,  or  has  specifically  expressed  its  intent  that  State  rent 
control  shall  be  in  hen  of  Federal  rent  control,  with  respect 
to  housing  accommodations  within  defense-rental  areas  in 
such  State  and  of  the  date  on  which  such  State  rent  control 
win  become  effective,  the  President  shall  immediately  make 
public  announcement  to  the  effect  that  he  has  been  so  ad¬ 
vised.  At  the  same  time  all  rent  controls  under  this  Act 
as  amended,  with  respect  to  housing  accommodations  within 
such  State  shall  be  terminated  as  of  the  date  on  which  State 
rent  control  is  to  become  effective.  As  used  in  this  sub¬ 
section,  the  term  ‘‘State”  means  any  State,  Territory,  or 
possession  of  the  United  States. 

“  (ii)  If  any  State  by  law  declares  that  Federal  rent 
control  is  no  longer  necessary  in  such  State  or  any  part 
thereof  and  notifies  the  President  of  that  fact,  the  President 
shall  immediately  make  public  announcement  to  the  effect 
that  he  has  been  so  advised.  At  the  same  time  all  rent 
controls  under  this  Act,  as  amended,  with  respect  to  housing 
accommodations  within  such  State  or  part  thereof  shall  be 
terminated  on  the  fifteenth  day  after  receipt  of  such  advice. 
As  used  in  this  subsection,  the  term  ‘State’  means  any 
State,  Tenitory,  or  possession  of  the  United  States. 
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1  ‘‘  (iii)  The  President  shall  terminate  the  provisions  of 

2  this  title  in  any  incoi'porated  cit}^,  town,  village,  or  in  the 

3  unincorporated  area  of  any  county  upon  receipt  of  a  resoln- 

4  tion  of  its  governing  body  adopted  for  that  purpose  in  accord- 

5  ance  with  applicable  local  law  and  based  upon  a  finding 
^  of  such  governing  body  reached  as  the  result  of  a  public 
"7  hearing  held  after  ten  days’  notice,  that  there  no  longer 
3  exists  such  a  shortage  in  rental  housing  accommodations  as 
9  to  require  rent  control  in  snch  city,  town,  village,  or  imin- 

corporated  area  in  such  count}^ ;  Provided,  That  where  the 
major  portion  of  a  defense-rental  area  has  been  decontrolled 

12  pursuant  to  this  paragraph  (iii) ,  the  President  shall  decontrol 

13  any  unincorporated  locality  in  the  remainder  of  such  area. 

14  ‘‘  (iv)  Wlienever  the  governing  body  of  any  incorporated 

15  city,  town,  village,  or  an  unincorporated  area  of  any  county 

16  advises  the  President  that  it  has,  in  accordance  with  appli- 

17  cable  local  law,  adequately  provided  for  the  establishment  of 

18  and  m.aintenance  of  maximum  rents,  or  has  specificall}"  ex- 

19  pressed  its  intent  that  local  rent  control  shall  be  in  lieu  of 

20  Federal  rent  control  and  of  the  date  on  which  such  local 

21  control  will  become  effective,  the  President  shall  immediately 

22  make  public  announcement  of  the  fact  that  he  has  been  so 

23  advised.  At  the  same  time  all  rent  controls  under  this  Act, 
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as  amended,  with  respect  to  housing  accommodations  within 
such  locahty  shall  be  terminated  as  of  the  date  on  which 
State  r§nt  control  is  to  become  effective. 

‘‘(3)  Maximum  rents  m  any  critical  defense  housing 
area  shall  be  terminated  at  such  time  as  the  Secretary  of 
Defense  and  the  Director  of  Defense  Mobilization,  acting 
jointly,  shall  determine  and  certify  to  the  President  that  such 
area  is  no  longer  a  critical  defense  housing  area,  or  as  other¬ 
wise  provided  in  this  subsection  (e)  or  subsection  (b)  of 
section  453 :  Provided,  however,  That  hi  any  area  where 
maximum  rents  are  removed  under  the  procedures  provided 
in  said  subsections,  maximum  rents  may  be  reestablished 
after  the  expiration  of  thirty  days  on  the  determination  and 
certification  of  the  Secretary  of  Defense  and  the  Director  of 
Defense  Mobilization,  acting  jointly. 

‘‘(f)  Except  as  otherwise  specifically  provided,  as  used 
in  this  title — 

“(1)  The  term  ‘housing  accommodations’  means  any 
building,  structure,  or  part  thereof,  or  land  appurtenant 
thereto,  or  any  other  real  or  personal  property  rented  or 
offered  for  rent  for  living  or  dwelling  purposes  (including 
houses,  apartments,  hotels,  rooming-  or  boarding-house 
acconmiodations,  and  other  properties  used  for  living  or 
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dwelling-  purposes)  togetlier  with  all  privileges,  services, 
furnishings,  furniture,  and  facilities  connected  with  the  use 
or  occupanc}"  of  such  prox)ert3". 

“(2)  The  term  ‘controlled  housing  accommodations’ 
means  housing  accommodations  on  which  a  maximum  rent 
is  m  effect  under  this  title  in  any  rent  control  area. 

“(3)  The  term ‘Eent  control  area’ means — 

“(i)  any  area  in  the  United  States,  its  Territories 
and  possessions,  designated  hy  the  President  as  a  critical 
defense  area  where,  in  the  judgment  of  the  Secretary  of 
Defense  and  the  Director  of  Defense  Mobilization,  rent 
stabilization  is  necessary  to  effectuate  the  purposes  of 
this  title  b}^  reason  of  the  existence  in  such  area  of  the 
following  conditions ; 

“(A)  a  new  defense  plant  or  installation  has 
been  or  is  to  he  provided,  or  an  existing  defense 
plant  or  installation  has  been  or  is  to  he  reactivated 
or  its  operation  substantially  expanded; 

“(B)  substantiar in-migration  of  defense  work- 
'  ers  or  military  personnel  is  required  to  cany  out 
activities  at  such  plant  or  installation  ;  and 

“(C)  a  substantial  shortage  of  rental  housing 
required  for  such  defense  workers  or  miUtary  per¬ 
sonnel  exists  or  impends  which  impedes  or  threatens 
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to  impede  activities  at  such  defense  plant  or  instal¬ 
lation;  or 

“(ii)  an}^  State  which  by  law  declares  that  there 
exists  such  a  shortage  in  rental  housing  accommodations 
as  to  require  Federal  rent  control  in  such  State;  or 
“(iii)  any  incorporated  city,  town,  village,  or  any 
unincorporated  area  of  any  comity  (other  than  a  city, 
town,  village,  or  unincorporated  area  within  a  State  which 
is  controlling  rents)  which  transmits  to  the  President  a 
resolution  of  its  governing  body  adopted  for  that  purpose 
in  accordance  with  applicable  local  law  and  based  upon 
a  finding  by  such  governing  body,  reached  as  a  result 
of  a  public  hearing  held  after  ten  days’  notice,  that  there 
exists  such  a  shortage  in  rental  housing  accommodations 
as  to  require  Federal  rent  control  in  such  city,  town, 
village,  or  unincorporated  area  in  such  comity. 

“  (4)  The  term  ‘rent’  means  the  consideration,  including 
any  bonus,  benefit,  or  gratuity  demanded  or  received  for  or 
in  connection  with  the  use  or  occupancy  of  housing  accom¬ 
modations,  or  the  transfer  of  a  lease  of  housing  accommo¬ 
dations. 

“(g)  No  maximum  rents  shall  be  established  under 
this  title  for  housing  accommodations  in  any  State  where 
A.S.  1717b - 2 
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1  rent  control  is  in  effect  or  in  any  locality  wliere  local  rent 

2  control  is  in  effect,  unless  the  rent  component  of  the  Con- 

3  sinners’  Index  of  the  Bureau  of  Labor  Statistics  for  such 

4  State  or  locality  has  increased  more  than  the  United  States 

5  average  of  the  rent  component  of  such  mdex  during  the  last 
0  six  months  for  which  such  index  is  available  immediately  pre- 

ceding  the  establishment  of  such  maximum  rents.  The  rent 
3  component  of  the  Consumers’  Index  of  the  Bureau  of  Labor 
9  Statistics  for  any  State  shall  be  the  average  weighted  by 

10  population  as  determined  by  the  Bureau  of  Labor  Statistics 

11  for  all  reported  cities  in  the  State,  except  that  where  onty 

12  oue  city  is  reported,  the  rent  com])onent  for  the  State  shall  be 

13  the  rent  component  for  that  city.  Upon  the  estabhshment  of 
II  a  maximum  rent  pursuant  to  this  title  for  any  housing  ac- 
15  commodation  in  a  State  in  which  State  rent  control  is  in 
Id  effect.  State  rent  control  shall  thereupon  terminate.  Upon 
11  the  establishment  of  maximum  rents  pursuant  to  this  title  for 
13  housing  accommodations  in  a  locality  in  which  local  rent 
19  control  is  in  effect,  local  rent  control  shah  thereupon  termi- 
29  nate.  The  rent  components  for  any  locality  subject  to  local 

21  rent  control  shall  he  the  rent  component  as  established  by 

22  the  Bureau  of  Labor  Statistics  for  that  localit}^  Where  data 

23  concerning  rents  have  not  been  heretofore  collected  for  a 
21  cit}^  in  a  State  having  State  rent  control  or  for  a  particular 
25  locality  which  has  local  rent  control,  the  President  may  cause 
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1  a  survey  to  be  made  by  the  Bureau  of  Labor  Statistics  for 

2  the  purpose  of  esta))lisliing  a  rent  component  for  that  State 
2  or  locality.  Eor  the  purposes  of  this  subsection,  State  rent 
d  control  shall  be  deemed  in  effect  in  any  State  in  which  maxi- 
5  mum  rents  may  be  established  pursuant  to  State  law  through- 
^  out  the  State  and  are  in  effect  in  any  part  of  the  State, 
^  regardless  of  whether  maximum  rents  are  actually  in  effect 
^  in  every  locality  of  the  State. 

^  “(h)  Whenever  an  area  has  ])een  certified  under  sub- 

section  (1)  to  be  a  critical  defense  housing  area  real-estate 
construction  credit  controls  imposed  until  title  VI  of  the  De- 
fense  Production  Act  of  1950  shall  be  relaxed  to  the  extent 
necessary  to  encourage  construction  of  housing  for  defense 
II  workers  and  military  personnel.  The  fact  that  any  area  has 
been  certified  as  a  critical  defense  housing  area  under  sub- 
section  ( 1 )  shall  not  make  such  area  ineligible  for  the  loca- 
tion  of  additional  defense  plants,  facilities,  or  installations,  or 
as  a  source  of  additional  militaiy  procurement  of  any  sort. 

‘‘Sec.  453.  (a)  The  President  is  authorized  and  directed 
to  create  local  advisory  boards  or  to  continue  in  existence 
local  advisory  boards  created  under  the  Housing  and  Rent 
Act  of  1947,  as  amended,  in  any  rent-control  area  or  portion 
thereof  in  which  rents  of  housing  accommodations  are  being 
24  regulated  under  this  title.  The  President  shall,  whenever  in 
his  judgment  there  is  need  therefor,  create  or  continue  in 
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1  existence  •  such  local  advisory  boards  in  any  rent-control  area 

2  or  portion  thereof  in  which  rents  for  housing  acconnnodations 

3  are  not  being  regulated  imder  this  title.  Each  such  board 

4  shall  consist  of  not  less  than  five  members  who  are  citizens 

5  of  the  area  and  who,  insofar  as  practicable,  as  a  group  are 

6  representative  of  the  affected  interests  in  the  area,  to  be 
^  appointed  by  the  President  from  recommendations  made  by 
8  the  respective  Governors :  Provided,  That  in  any  case  where 
^  the  Governor  has  made  no  recommendation  for  original  ap- 

pointments  to  local  advisory  hoards  or  appointments  to  fill 
11  vacancies  within  thirty  days  after  request  therefor  ( subso¬ 
il  quent  to  the  effective  date  of  this  title)  the  President  shall 
1^  without  such  recommendations  appoint  the  original  members 

14  of  such  boards  or  such  members  as  may  be  required  to  fill 

15  vacancies.  E’othing  in  the  foregoing  provisions  shall  require 
Id  the  reappointment  of  present  members  of  local  advisory 
1"^  boards,  1)ut  any  change  in  membership  of  any  local  advisory 
Id  board  shall  he  effectuated  as  promptly  as  may  he  practicable 
19  after  the  need  for  appointment  shall  arise. 

29  ''(d)  Such  boards  may  make  such  recommendations  to 

21  the  President  as  to  housing  accommodations  within  their 

22  jurisdiction  as  they  may  deem  advisable  with  respect  to  the 

22  establishment,  reestablishment,  continuation,  or  removal  of 
94- 

maxinuTin  rents,  general  adjustments  of  maximum  rents,  and 

OK 

operations  generally  of  local  rent  offices  (including  recom- 
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mendatioiis  for  changes  in  the  regulations,  operating  pro¬ 
cedures,  and  recommendations  as  to  rent  adjustments  in 
individual  cases) .  The  President  shall  give  inunediate  con¬ 
sideration  to  the  recommendations  of  local  advisory  boards, 
and  if  such  recommendations  are  appropriately  substantiated 
he  shall  promptly  take  measures  to  place  such  recommenda¬ 
tions  in  effect. 

‘‘Eor  the  purposes  of  this  paragraph  any  recommenda¬ 
tion  of  a  local  hoard  as  to  a  matter  referred  to  herein  shall 
be  deemed  to  he  appropriately  substantiated  and  in  accord¬ 
ance  vs^ith  applicable  law  and  regulations  and  shall  be  carried 
into  effect  as  hereinafter  provided — 

‘^(A)  if  the  local  hoard  held  a  public  hearing  on 
such  matter  at  which  mterested  persons  (including  repre¬ 
sentatives  of  the  State  and  of  political  subdivisions  there¬ 
of)  were  given  a  reasonable  opportunity  to  be  heard, 
by  pleadings  or  otherwise,  with  right  to  be  represented 
by  counsel; 

(B)  if  notice  of  the  date,  time,  place,  and  purpose 
of  such  hearing  was  given  (i)  in  writing  to  the  Gov¬ 
ernor  of  the  State  not  less  than  fifteen  days  prior  to 
such  date,  and  (ii)  by  publication  in  a  newspaper  of 
general  circulation  m  the  area  over  which  the  local 
board  has  jurisdiction  at  least  fifteen  days  prior  to  such 
A.S.  1717b - 3 
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date,  and  a  second  notice  was  given  by  iDublication  in 
such  a  newspaper  at  least  five  days  prior  to  such  date; 

‘'(C)  if  a  copy  of  the  local  board’s  recommendation 
was  filed  with  the  Governor  of  the  State  within  five 
days  after  such  recommendation  was  mailed  to  the 
President ; 

“(D)  if  a  record  is  made  of  the  evidence  adduced 
at  the  public  hearing  held  by  the  local  board,  and  the 
local  board  certifies  and  transmits  to  the  President,  with 
such  recommendation,  a  transcript  of  such  record,  or  of 
those  parts  of  such  record,  upon  which  its  recommenda¬ 
tion  is  based  and  a  written  statement  of  its  findings 
made  upon  the  basis  of  such  records ;  and 

“(E)  if  the  record  so  certified  and  transmitted  to 
the  President  contains  evidence  to  support  the  findings 
and  reconmiendation  of  the  local  board. 

“(c)  The  President  shall  furnish  the  local  advisory 
boards  suitable  office  space,  stenographic  assistance  and  re¬ 
porting  services  for  public  hearings  (including  attendance 
fees)  and  shall  make  available  to  such  boards  any  records  and 
other  information  in  the  possession  of  the  President  with 
respect  to  the  establishment  and  maintenance  of  maximum 
rents  and  housing  accommodations  in  the  respective  rent- 
control  areas  which  may  be  requested  by  such  boards. 
“Sec.  454.  (a)  At  any  time  within  six  months  after 
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the  effective  date  of  any  regulation  or  within  sixty  days  of 
the  effective  date  of  any  order  relating  to  rent  control  under 
this  title,  or  in  the  case  of  new  grounds  arising  after  the 
effective  date  of  any  such  regulation  relating  to  rent  control, 
within  six  months  after  such  new  grounds  arise,  any  person 
subject  to  any  provision  of  such  regulation  or  order  may,  in 
accordance  with  regulations  to  he  prescribed  by  the  Presi¬ 
dent,  file  a  protest  specifically  setting  forth  objections  to  any 
such  provision  and  affidavits  or  other  written  evidence  in 
support  of  such  objections.  Statements  in  support  of  any  such 
regulation  or  order  may  he  received  and  incorporated  in  the 
transcript  of  proceedings  at  such  times  and  in  accordance 
with  such  regulations  as  may  be  prescribed  by  the  Presi¬ 
dent.  Within  a  reasonable  time  after  the  fihng  of  any  pro¬ 
test  under  this  section,  but  in  no  event  more  than  thirty 
days  after  such  fihng,  the  President  shall  either  grant  or 
deny  such  protest  in  whole  or  in  part,  notice  such  protest 
for  hearing,  or  provide  an  opportunity  to  present  further 
evidence  in  connection  therewith.  In  the  event  that  the 
President  denies  any  such  protest  in  whole  or  in  part,  he 
shall  inform  the  protestant  of  the  grounds  upon  which  such 
decision  is  based  and  of  any  economic  data  and  other  facts 
of  which  the  President  has  taken  official  notice. 

‘‘(b)  In  the  administration  of  this  title,  the  President 
may  take  official  notice  of  economic  data  and  other  facts. 
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1  including  facts  found  by  him  as  a  result  of  action  taken  under 

2  section  705  of  this  Act. 

3  ‘‘(c)  Aii}^  proceedings  under  this  section  may  he  hmited 

4  by  the  President  to  the  filing  of  affidavits,  or  other  written 

5  evidence  and  the  filing  of  brief s.  Any  protest  filed  under 

6  this  section  shall  be  granted  or  denied  by  the  President,  or 

7  granted  in  part  and  the  remainder  of  it  denied  within  a 

8  reasonable  time  after  it  is  filed.  Any  protestant  who  is 

9  aggrieved  by  undue  delay  on  the  part  of  the  President  in 

10  disposing  of  his  protest  may  petition  the  Emergency  Court 

11  of  Appeals  for  relief;  and  such  court  shall  have  jurisdiction 

12  by  appropriate  order  to  require  the  President  to  dispose  of 

13  such  protest  within  such  time  as  may  he  fixed  by  the  court 

14  and  if  the  President  does  not  act  finally  withm  the  time  fixed 
lb  by  the  court,  the  protest  shall  he  deemed  to  be  denied  at  the 
16  expiration  of  that  period. 

11  “Sec.  455.  As  to  any  person  aggrieved  by  the  denial  or 
16  partial  denial  of  his  protest  by  an  order  issued  on  or  after 
19  the  effective  date  of  this,  title  section  408  of  this  Act  shall 
26  apply,  except  that  for  the  purposes  hereof  the  references  in 

21  section  408  to  sections  407,  409  and  706,  shall  mean  sections 

22  455^  450^  and  457,  respectively,  and  the  term  ‘price  controls’ 
22  shall  mean  ‘rent  controls’. 

24  “Sec.  456.  (a)  Any  person  who  demands,  accepts,  re- 
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ceives,  or  retains  any  payment  of  rent  in  excess  of  the  maxi¬ 
mum  rent  prescribed  under  the  provisions  of  this  title,  or  any 
regulation,  order  or  requirement  thereunder,  shall  be  liable 
to  the  person  from  whom  such  payment  is  demanded,  ac¬ 
cepted,  received,  or  retained  (or  shall  he  liable  to  the  United 
kStates  as  hereinafter  provided)  for  reasonable  attorney’s  fees 
and  costs  as  determined  by  the  court,  plus  liquidated  damages 
in  the  amounts  of  (1)  $50,  or  (2)  not  more  than  three 
times  the  amount  by  which  the  payment  or  payments  de¬ 
manded,  accepted,  received,  or  retained  exceed  the  maximum 
rent  which  could  lawfully  he  demanded,  accepted,  received, 
or  retained  as  the  court  in  its  discretion  may  determine, 
whichever  in  either  case  may  he  the  greater  amount:  Pro¬ 
vided,  That  the  amount  of  such  liquidated  damages  shall  be 
the  amount  of  the  overcharge  or  overcharges  if  the  plaintiff 
fails  to  prove  that  the  violation  was  willful. 

‘‘(b)  Any  person  who  unlaA^dully  evicts  a  tenant  shall 
be  liable  to  the  person  so  evicted  (or  shall  he  liable  to  the 
United  States  as  hereinafter  provided)  for  reasonable  attor¬ 
ney’s  fees  and  costs  as  deteimined  by  the  court,  plus  liqui¬ 
dated  damages  (calculated  on  a  monthly  basis)  in  the 
amounts  of  (1)  one  month’s  rent  or  $50,  whichever  is 
greater,  or  (2)  not  more  than  three  times  such  monthly 
rent,  or  $150,  whichever  is  greater:  Provided,  That  the 
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amount  of  such  liquidated  damages  shall  be  the  amount  of 
one  month’s  rent  if  the  plaintiff  fails  to  prove  that  the 
violation  was  willful. 

‘‘(c)  Suit  to  recover  liquidated  damages  as  provided  in 
this  section  may  be  brought,  notwithstanding  an}"  other  pro¬ 
visions  of  this  Act,  in  any  Eederal  court  of  competent  juris¬ 
diction  regardless  of  the  amount  involved,  or  in  any  State  or 
Territorial  court  of  competent  jurisdiction,  within  one  year 
after  the  date  of  violation.  For  the  purpose  of  determining 
the  amount  of  hquidated  damages  to  be  awarded  to  the 
plaintiff  m  an  action  brought  under  subsection  (a)  of  this 
section,  all  violations  alleged  in  an  action  under  said  sub¬ 
section  (a)  which  were  committed  by  the  defendant  with 
respect  to  the  plaintiff  prior  to  the.  bringing  of  such  an  action 
shall  be  deemed  to  constitute  one  violation  and,  in  such  action 
under  subsection  (a)  of  this  section,  the  amount  demanded, 
accepted,  received,  or  retained  in  connection  with  such  one 
violation  shall  be  deemed  to  he  the  aggregate  amount  de¬ 
manded,  accepted,  received,  or  retained  in  connection  with 
all  such  violations.  A  judgment  for  damages  or  on  the 
merits  in  any  action  under  either  subsection  (a)  or  (b)  of 
this  section  shall  he  a  bar  to  any  recovery  under  the  same 
subsection  of  this  section  in  any  other  action  against  the  same 
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defendant  on  account  of  any  violation  with  respect  to  the 
same  person  prior  to  the  institution  of  the  action  in  which 
such  judgment  was  rendered. 

“Sec.  457.  (a)  It  shall  be  unlawful  for  any  person  to 
demand,  accept,  receive,  retain,  or  pay  any  rent  for  the  use 
or  occupancy  of  any  controlled  housing  accommodations  in 
excess  of  the  maximum  rent  prescribed  under  this  title,  or 
otherwise  to  do  or  omit  to  do  any  act,  in  violation  of  this 
title,  or  of  any  regulation  or  order  or  requirement  under  this 
title,  or  to  offer,  solicit,  attempt,  or  agree  to  do  any  of  the 
foregoing. 

“(b)  It  shall  he  unlawful  for  any  person  to  evict,  re¬ 
move,  or  exclude  or  cause  to  be  evicted,  removed,  or 
excluded  any  tenant  from  any  controlled  housing  accom¬ 
modations  in  any  manner  or  upon  any  grounds  so  long  as  the 
tenant  continues  to  pay  the  rent  to  which  the  landlord  i^" 
entitled,  unless — 

“  ( 1 )  under  the  law  of  the  State  in  which  the  action 
or  proceeding  is  brought  the  tenant  is  (A)  violating  the 
obhgation  of  his  tenancy  (other  than  an  obligation  to 
pay  rent  higher  than  rent  permitted  under  this  Act  or  an 
obligation  to  surrender  possession  of  such  housing  ac¬ 
commodations)  or  (B)  is  committing  a  nuisance  in  such. 
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housing  accommodations  or  using  such  housing  accom¬ 
modations  for  an  inmioral  or  illegal  purpose  or  for  othei* 
than  hying  or  dwelling  purposes; 

‘‘(2)  the  landlord  seeks  in  good  faith  to  recover 
possession  of  such  housing  accommodations  for  his  im¬ 
mediate  and  personal  use  and  occupancy  as  housing 
accommodations ; 

‘‘(3)  the  landlord  has  in  good  faith  contracted  in 
writing  to  sell  the  housing  accommodations  to  a  pur¬ 
chaser  for  the  immediate  and  personal  use  and  occupancy 
as  housing  accommodations  by  such  purchaser; 

“  (4)  the  landlord  seeks  in  good  faith  to  recover 
possession  of  such  housing  accommodations  (A)  for  the 
immediate  purpose  of  substantially  altering  or  remodel¬ 
ing  the  same  for  continued  use  as  housing  accommoda¬ 
tions,  or  for  the  inmiediate  purpose  of  conversion  into 
additional  housing  accommodations,  and  the  altering, 
remodeling,  or  conversion  cannot  practically  be  done 
with  the  tenant  in  occupancy,  and  the  landlord  has  ob¬ 
tained  such  approval  as  may  be  required  by  Federal, 
State,  or  local  law  for  the  alterations,  remodeling,  or 
any  conversion  planned,  or  (B)  for  the  immediate 
purpose  of  demolishing  such  housing  accommodations; 

'‘(5)  the  landlord  seeks  in  good  faith  to  recover 
possession  of  such  housing  accommodations  for  the  im- 
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mediate  purpose  of  withdrawing  such  housing  accom¬ 
modations  from  the  rental  market,  and  such  housing 
accommodations  shall  not  thereafter  be  offered  for  rent 
as  such ;  or 

“(6)  the  housing  accommodations  have  been  ac¬ 
quired  by  a  State  or  any  pohtical  subdivision  thereof 
for  the  purpose  of  making  a  public  improvement  and 
are  rented  temporarily  pending  the  construction  of  such 
improvement. 

/‘(c)  ^Notwithstanding  any  other  provision  of  this  Act, 
the  United  States  or  any  State  or  local  public  agency  may 
maintain  an  action  or  proceeding  to  recover  possession  of 
any  housing  accommodations  operated  by  it  where  such 
action  or  proceeding  is  authorized  by  the  statute  or  regula¬ 
tions  under  which  such  accommodations  are  administered: 
Provided,  That  nothing  in  this  subsection  shall  be  deemed 
to  authorize  the  maintenance  of  any  such  action  or  proceed¬ 
ing  upon  the  ground  that  the  income  of  the  occupants  of  the 
housing  accommodations  exceeds  the  allowable  maximum 
unless  such  income,  less  any  amounts  paid  to  such  occupants 
by  the  Veterans’  Administration  on  account  of  service- 
connected  disability  or  disabilities,  exceeds  the  allowable 
maximum. 

“(d)  No  tenant  shall  be  obliged  to  smTender  posses¬ 
sion  of  any  housing  accommodations  pursuant  to  the  provi- 
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sions  of  paragraph  (2),  (3),  (4),  (5),  or  (6)  of  subsec¬ 
tion  (a)  luitil  the  expiration  of  at  least  sixty  days  after 
written  notice  from  the  landlord  that  he  desires  to  recover 
possession  of  such  housing  accommodations  for  one  of  the 
pui'poses  specified  in  such  paragraphs. 

‘‘(e)  An}^  person  who  lawfully  gains  possession  from 
a  tenant  of  any  controlled  housing  accommodations,  and 
thereafter  fails  fully  to  comply  with  such  requirements  or 
conditions  as  may  have  been  imposed  for  such  possession  by 
the  provisions  of  this  title  or  any  regulation,  order,  or  re¬ 
quirement  theremider,  shall  also  be  deemed  to  have  unlaw¬ 
fully  evicted  such  tenant  and  shall  be  liable  to  such  tenant, 
or  to  the  United  States,  as  provided  in  this  title.  It  shall 
also  he  unlawful  for  au}^  person  to  remove  or  attempt  to  re¬ 
move  from  any  controlled  housing  accommodations  the  ten¬ 
ant  or  occupant  thereof  or  to  refuse  to  renew  the  lease  or 
agreement  for  the  use  of  such  accommodations,  because  such 
tenant  or  occupant  has  taken,  or  proposes  to  take,  action 
authorized  or  required  by  this  title  or  any  regulation,  order, 
or  requirement  thereunder. 

“(f)  Whenever  in  the  judgment  of  the  President  any 
person  has  engaged  or  is  about  to  engage  in  any  acts  or 
practices  which  constitute  or  will  constitute  a  violation  of 
any  provision  of  section  457  of  this  title,  he  may  make 
application  to  any  Federal  court  of  competent  jurisdiction 


23 


1  regardless  of  the  amount  involved,  or  to  any  State  or  Terri- 

2  torial  court  of  competent  jurisdiction,  for  an  order  rejoining 

3  such  acts  or  practices,  or  for  an  order  enforcing  compliance 

4  with  such  provision,  and  upon  a  showing  by  the  President 

5  that  such  person  has  engaged  or  is  about  to  engage  in  any 

6  such  acts  or  practices  a  permanent  or  temporary  injunction, 

7  restraining  order,  or  other  order,  with  or  without  such  in- 

8  junction  or  restraining  order,  shall  be  granted  without  bond. 

9  ‘‘Sec.  458.  Whenever  in  the  judgment  of  the  President 
19  such  action  is  necessary  or  proper  in  order  to  effectuate  the 

purposes  of  this  title,  he  may,  by  regulation  or  order,  regu¬ 
late  or  prohibit  speculative  or  manipulative  practices  or  rent¬ 
ing  or  leasing  practices  in  connection  with  any  controlled 
housing  accommodations,  which  in  his  judgment  are  equiv¬ 
alent  to  or  are  likely  to  result  in  rent  increases  inconsistent 
with  the  purposes  of  this  Act. 

“Sec.  459.  The  President  shall  administer  the  authority 
contained  in  this  title  through  the  new  independent  agency 
created  pursuant  to  section  403  of  this  Act. 

“Sec.  460.  Nothing  in  this  title  shall  be  construed  to 
require  any  person  to  offer  any  accommodations  for  rent. 

“Sec.  461.  As  to  offenses  committed  or  rights  or  liabih- 
ties  incurred  prior  to  the  termination  of  this  title,  the  provi¬ 
sions  of  this  title  and  regulations,  orders,  and  requirements 
thereunder  shall  be  treated  as  still  remaining  in  full  force  for 


11 

12 

13 

14 

15 

^  16 

17 

18 

19 

20 
21 
22 

23 

24 

25 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 


24 


the  purpose  of  sustaining  any  proper  suit,  action,  or  prosecu¬ 
tion  with  respect  to  any  such  right,  liability,  or  offense,  not¬ 
withstanding  the  termination  of  this  title  in  accordance  with 
section  1  (b)  of  this  Act. 

‘‘Seo.  462.  (a)  Section  204  (f)  of  the  Housing  and 
Eent  Act  of  1947,  as  amended,  is  amended  by  striking  out 
‘June  30,  1951’  and  inserting  in  lieu  thereof  ‘August  31, 
1951’. 

“(b)  Section  4  (e)  of  the  Housing  and  Eent  Act  of 
1947,  as  amended,  is  amended  by  striking  out  ‘June  30, 
1951’  and  inserting  in  lieu  thereof  ‘February  29,  1952’.” 
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82d  congress 
1st  Session 


Calendar  No.  448 

S.  1717 


IN  THE  SENATE  OE  THE  UNITED  STATES 

June  25  (legislative  day,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 


Intended  to  be  proposed  by  Mr.  Dieksen  to  the  biU  (S.  1717) 
to  amend  and  extend  the  Defense  Production  Act  of  1950 
and  the  Housing  and  Pent  Act  of  1947,  as  amended,  viz: 
On  page  2,  strike  out  lines  1  to  3,  inclusive,  and  insert 
in  lieu  thereof  the  following : 

1  “  Titles  V  and  VI  of  this  Act  and  all  authority 

2  conferred  thereunder  shall  terminate  at  the  close  of  Eebruary 

3  29,  1952 ;  and  title  IV  of  this  Act  and  all  authority  conferred 

4  thereunder  shall  terminate  at  the  close  of  June  30,  1951.” 


6-25-51 - C 


S' 

5  H 


§  % 


I 

(C  '<1 


- 


(t> 

P- 


S  a> 

crq 


D" 


P  CD 


►'d 


CO 


CD 

Pj 


w 

CD 


-T  ^ 

^  CD 


^  O 
O  p 

^  O 


I-*  o 

<x>  l-b 
hp 


cd 

~ 

o  >% 

f=  w 
B  CD 

fP'<l 


^  g 


p  C 

Vi  ‘— 

C2  ^ 

B 

P  P 
B 

P  hj 


CD  M 

^  g 

a  W 

o  ^ 
^  H 


W 


m 

z 

D 

tn 

z 

H 


o 

O  c: 
7  ^ 


00 

to 

I  a 


s 

o  2 

§  i 


C/D 


^>4  ^ 


n 

9 

e. 

9 


Wi 


4^ 

4^ 

oo 


82d  congress 
1st  Session 


Calendar  No.  448 


S.1717 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  25  (legislative  day,  June  21),  1951 
Ordered  to  be  printed 


AMENDMENT 

Proposed  by  Mr.  Doijglas  (for  himself,  Mr.  Sparkman,  Mr. 
Lehman,  Mr.  Moody,  Mr.  Benton,  Mr.  Ives,  and  Mr. 
Hendrickson)  to  the  bill  (S.  1717)  to  amend  and  extend 
the  Defense  Production  Act  of  1950  and  the  Housing  and 
Rent  Act  of  1947,  as  amended,  viz : 

1  On  page  2,  strike  lines  4  through  13,  inclusive  (being 

2  section  2 ) . 
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82d  CONGEESS 
1st  Session 


Calendar  No.  448 

S.  1717 


IN  THE  SENATE  OE  THE  UNITED  STATES 

June  25  (legislative  clay,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Feeguson  to  the  bill  (S.  1717) 
to  amend  and  extend  the  Defense  Production  Act  of  1950 
and  the  Housing  and  Pent  Act  of  1947,  as  amended,  viz : 

1  At  the  appropriate  place  in  the  bill,  insert  the  following 

2  new  section : 

3  Section  402  (c)  Defense  Production  Act  of  1950  is 

4  amended  by  adding  at  the  end  thereof  the  following  new 

5  paragraph : 

6  ‘Tn  estabhshing  a  ceiling  or  ceilings  pursuant  to  the 

7  authority  conferred  in  this  section,  specific  standards  and 

8  criteria  shall  be  established  and  maintained  by  the  applicable 

9  orders  and  regulations,  and  such  standards  and  criteria  shall 
10  be  uniform  in  application  to  all  persons  and  industries  within 
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each  of  the  folio  whig  general  business  classifications :  Mmmg, 
manufacturmg,  wholesaling,  retaihng,  importation  of  goods, 
exportation  of  goods,  agricultural  products,  and  such  other 
general  business  activities,  exclusive  of  the  foregoing,  as  the 
President  may  detemiine,  so  that  no  person  or  industry  shall 
be  discriminated  against  or  receive  less  favorable  treatment 
than  any  other  person  or  mdustry  within  the  same  general 
business  classification;  and  any  ceihng  price  order  or  regula¬ 
tion  heretofore  issued  shall  be  amended  or  modified  forth¬ 
with  h}^  the  President  to  the  extent  necessary  to  ehminate  any 
previous  or  existing  discrimination  or  less  favorable  treatment 
with  respect  to  an}^  person  or  industry.” 
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82d  CONGEESS 
1st  Session 


Calendar  No.  448 

S.  1717 


IN  THE  SENATE  OE  THE  UNITED  STATES 

June  25  (legislative  day,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  EEEGUSOisr  to  the  bill  (S.  1717) 
to  amend  and  extend  the  Defense  Production  Act  of  1950  and 
the  Housing  and  Pent  Act  of  1947,  as  amended,  viz: 

1  On  page  2,  line  13,  strike  the  period  and  insert  a  colon 

2  and  the  following:  ''Provided,  That  the  President  shah  in- 

3  crease  the  ceiling  price  of  any  person  subject  to  any  ceiling 

4  price  order  or  regulation  by  the  excess,  if  any,  of  the  increases 
b  in  rates  of  direct  wages,  salaries,  and  the  increases  in  prices 
b  paid  by  him  for  direct  materials  or  services  (after  deduction 

for  any  decreases  in  such  rates  and  prices)  with  respect  to 
^  the  product  subject  to  such  order  or  regulation  from  J une  24, 
^  1950,  to  January  26,  1951,  over  the  aggregate  amount  of 
any  price  increases  for  such  product  placed  in  effect  by  such 
person  between  June  24,  1950,  and  the  enactment  of  this 
paragraph.” 
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82d  CONGKESS 
1st  Session 


Calendar  No.  448 

S.  1717 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  25  (legislative  day,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENTS 

Intended  to  be  proposed  by  Mr.  Ives  (for  himself  and  Mr.  Cape- 
hart)  to  the  bill  (S.  1717)  to  amend  and  extend  the 
Defense  Production  Act  of  1950  and  the  Housing  and  Pent 
Act  of  1947,  as  amended,  viz : 

1  On  page  2,  lines  2  and  3,  strike  out  “Pebruary  29,  1952” 

2  and  insert  “November  30,  1951”. 

3  On  page  3,  line  8,  strike  out  “February  29,  1952”  and 

4  insert  “November  30,  1951”. 

5  On  page  15,  line  14,  strike  out  “February  29,  1952” 

6  and  insert  “November  30,  1951”. 
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AMENDMENTS 

Intended  to  be  proposed  by  Mr.  Ives  (for  him- 
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IN  THE  SENATE  OF  THE  UNITED  STATES 

June  25  (legislative  day,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENTS 

Intended  to  be  proposed  by  Mr.  Lehman  to  the  bill  (S.  1717) 
to  amend  and  extend  the  Defense  Production  Act  of  1950 
and  the  Housing  and  Rent  Act  of  1947,  as  amended,  viz: 

1  On  page  14,  between  lines  2  and  3,  insert  the  following 

2  new  subsection : 

3  (f)  Section  206  of  the  Housing  and  Rent  Act  of  1947, 

4  as  amended,  is  further  amended  by  adding  at  the  end  thereof 
b  a  new  sulisection  as  follows : 

d  ^‘(e)  After  the  enactment  of  this  subsection,  no  appli- 
^  cant  for  controlled  bousing  accommodations  shall  be  denied 
^  the  right  to  occupy  such  accommodations  solely  on  the 
^  ground  that  the  applicant  has  children.  Any  person  who 
40  willfully  violates  the  provisions  of  this  subsection  shall,  upon 
44  conviction  thereof,  be  subject  to  a  fine  of  not  more  than  $500 
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or  to  imprisonment  for  not  more  than  sixty  da3^s,  or  to  both 
such  fine  and  imprisonment.” 

On  page  14,  line  3,  strike  out  ‘‘(f)”  and  insert  in  lieu 
thereof  “(g)”. 

On  page  15,  line  1,  strike  out  “(g)”  and  insert  in  lieu 
thereof  “  (h)  ”. 

On  page  15,  line  5,  strike  out  “(li)”  and  insert  in  lieu 
thereof  “(i)”. 

On  page  15,  line  8,  strike  out  “(i)”  and  insert  in  lieu 
thereof  “  (j)  ”. 

On  page  15,  line  15,  strike  out  “  (j)  ”  and  insert  in  lieu 
thereof  “  (k)  ”. 
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AMENDMENTS 

Intended  to  bo  jn'oposed  by  Mr.  Lbhman  to  the. 
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S.  1717 


IN  THE  SE^^^ATE  OE  THE  UNITED  STATES 

June  25  (legislative  day,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McCaeean  to  the  bill  (S.  1717) 
to  amend  and  extend  the  Defense  Production  Act  of  1950  and 
the  Housing  and  Pent  Act  of  1947,  as  amended,  viz: 

1  On  page  15,  following  hne  18,  insert  the  following  new 

2  section : 

3  Sec.  6.  (a)  Clause  (4)  of  section  2  (a)  of  the  Admin- 

4  istrative  Procedure  Act  is  amended  to  read  as  follows: 

5  ‘^4)  the  functions  conferred  by  the  following  statutes: 

6  the  Universal  Military  Training  and  Service  Act;  the  Con- 

1  tract  Settlement  Act  of  1944;  and  the  Surplus  Property  Act 

8  of  1944”. 

^  (b)  AU  laws  or  parts  of  laws  enacted  prior  to  the  date 

of  enactment  of  this  section  which  grant  exemption  from 
the  provisions  of  the  Administrative  Procedure  Act  are  re- 
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1  pealed,  and  the  following  parts  of  laws  are  specificall}^ 

2  repealed : 
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(1)  Section  302  of  the  Fhst  Supplemental  Appro¬ 
priation  Act,  1947  (60  Stat.  918)  ; 

(2)  Section  601  of  the  Social  Security  Act  Amend¬ 
ments  of  1946  (60  Stat.  993)  ; 

(3)  Section  6  (a)  of  the  Sugar  Control  Extension 
Act  of  1947  (61  Stat.  37)  ; 

(4)  Section  210  of  the  Housing  and  Kent  Act  of 

1947  (61  Stat.  201)  ; 

(5)  Section  301  of  the  Housing  and  Eent  Act  of 

1948  (62  Stat.  99)  ; 

(6)  Section  5  of  the  Second  Decontrol  Act  of  1947 
(61  Stat.  323)  ; 

(7)  Section  7  of  the  Export  Control  Act  of  1949 
(Public  Law  11,  Eighty-fii’st  Congress)  ; 

(8)  Section  3  (i)  of  the  International  Wheat 
Agreement  Act  of  1949  (Pubhc  Law  421,  Eighty-first 
Congress)  ; 

(9)  The  fii’st  sentence  of  section  709  of  the  De^ 
fense  Production  Act  of  1950  (Pubhc  Law  774,  Eighty- 
fii'st  Congress)  ; 

(10)  The  paragraph  headed  ^‘General  Provisions—^ 
Department  of  Justice”  in  chapter  III  of  the  Supple- 


i 


1 


mental  Appropriation  Act,  1951  (Public  Law  843, 

2  Eighty-first  Congress)  ;  and 

3  (11)  Section  305  of  the  Federal  Civil  Defense  Act 

4  of  1950  (Pubhc  Law  920,  Eighty-first  Congress) . 

5  (c)  frothing  contained  in  this  section  shall  be  con- 

6  strued  to  invalidate,  or  to  require  any  change  in,  any  pro- 

7  ceedings  conducted  by  or  before  any  agency  of  the  Govern- 

8  ment  which  were  commenced  prior  to  the  effective  date  of 

9  this  section,  or  to  invalidate  any  action  of  any  such  agency 

10  taken  prior  to  such  date  or  any  action  taken  after  such  date 

11  in  connection  with  any  such  proceedings. 

12  (d)  This  section  shall  become  effective  on  the  thirtieth 

13  day  following  the  date  of  its  enactment. 
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m  THE  SENATE  OE  THE  UNITED  STATES 

Jtjne  25  (legislative  day,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  O’Mahonet  (for  himself,  Mr. 
Spaekman,  and  Mr.  Eulbright)  to  the  bill  (S.  1717) 
to  amend  and  extend  the  Defense  Production  Act  of  1950 
and  the  Housing  and  Rent  Act  of  1947,  as  amended,  viz: 
At  the  proper  place  in  the  biU  insert  the  following : 

1’  (e)  Title  III  of  the  Defense  Production  Act  of  1950  is 

2  amended  by  adding  at  the  end  thereof  the  following  new 

3  section : 

4  “Sec.  305.  (a)  No  constmction  or  expansion  of  plants, 

5  factoiies,  or  other  facihties  shall  be  (1)  undertaken,  or 

6  assisted  by  means  of  loans  (including  participations  in,  or 

7  guaranties  of,  loans) ,  by  the  United  States  under  this  or 

8  any  other  Act,  or  (2)  certified  under  section  124 A  of  the 

9  Internal  Revenue  Code  (relating  to  amortization  for  tax 
Id  purposes) ,  and  no  equipment,  facihties,  or  processes  owned 


6-25-51 - J 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 


2 


b}^  the  Government  shall  he  installed  under  the  authority  of 
this  or  any  other  Act  in  any  plant,  factoiy,  or  other  industrial 
facility  which  is  privately  ovuied,  unless  the  President  shall 
have  determined  that  the  proposed  location  of  such  construc¬ 
tion,  expansion,  or  installation  is  consistent,  insofar  as  prac¬ 
ticable,  with  a  sound  policy  of  ( 1 )  utilizing  fully  the  human 
and  material  resources  of  the  IN’ation  wherever  located,  (2) 
dispersing  productive  cax^acity  for  purposes  of  national  se¬ 
curity,  and  (3)  minimizing  the  necessity  for  further  con¬ 
centrations  of  population  in  areas  in  which  available  housing 
and  community  facilities  are  presently  overburdened. 

“(b)  In  making  the  determination  required  hy  sub¬ 
section  (a) ,  the  President  shall  give  consideration  to  location 
in  counties,  or  comparable  governmental  subdivisions, 
which — 

“  ( 1 )  have  natural  resources  emhracing  minerals, 
metals,  materials,  and  other  commodities  valuable  to 
the  defense  program; 

“  ( 2 )  are  not  fully  utilizing  their  employed  labor 
forces  (as  indicated  by  a  relatively  low  rate  of  produc¬ 
tion  per  worker) ,  or  are  not  fully  utilizing  their  natural 
resources ; 

“  ( 3 )  are  relatively  underdeveloped  industrially ; 

“  (4)  by  reason  of  outward  migration  since  1930, 
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have  not  retained  their  natural  increase  in  population; 
and 

(5)  are  relatively  less  vulnerable  to  enemy  attack 
by  reason  of  geographic  location,  or  the  absence  of 
heavy  concentrations  of  population  or  vital  defense 
industry. 

‘‘(c)  The  President  shall  make  quarterly  reports  to  the 
Congress  on  the  administration  of  this  section.  Such  reports 
shall  reveal  the  extent  to  which  the  policy  objectives  of  this 
section  have  been  attained,  the  cases  in  which  they  have 
been  found  impracticable  of  attainment,  and  the  criteria  used 
in  such  cases.  Such  reports  may  include  such  reconunenda- 
tions  as  the  President  may  deem  appropriate.” 
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Calendar  No.  448 

S.  1717 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  25  (legislative  day,  June  21),  1951 
Ordered  to  be  printed 


AMENDMENTS 

Proposed  by  Mr.  Williams  to  the  amendment  proposed  by  Mr. 
Douglas  and  others  to  the  bill  (S.  1717)  to  amend  and 
extend  the  Defense  Production  Act  of  1950  and  the  Housing 
and  Pent  Act  of  1947,  as  amended,  viz: 

1  At  the  appropriate  place  insert: 

2  SUSPENSION  OF  PRICE  SUPPORTS  ON  AGRICULTURAL 

3  COMMODITIES 

4  Sec.  .  (a)  Section  402  (d)  (1)  of  the  Defense  Pro- 
^  duction  Act  of  1950  is  amended  by  striking  out  except 
®  as  provided  in  this  subsection’h 

(b)  Section  402  (d)  (3)  of  the  Defense  Production 
^  Act  of  1950  is  amended  by  striking  out  ‘‘Nothing  contained 
^  in  this  Act  shall  be  construed  to  modify,  repeal,  supersede, 
or  affect  the  provisions  of  the  Agricultural  Marketing  Agree- 
ment  Act  of  1937,  as  amended,  or  to  invalidate  any  market- 
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1  ing  agreement,  license,  or  order,  or  any  provision  thereof  or 

2  amendment  thereto,  heretofore  or  hereafter  made  or  issued 

3  under  the  provisions  of  such  Act”,  and  inserting  in  hen 

4  thereof  the  following:  ‘‘l^otwithstanding  any  other  provision 

5  of  law,  no  department  or  agency  of  the  United  States  shall 

6  undertake  or  continue  to  support,  by  pm'chase,  loan,  or  other 

7  operation,  the  price  of  any  agricultural  conunodity”. 

8  On  page  3,  hne  6,  strike  out  “Sec.  5”  and  insert 

9  ‘^Sec.  6”. 


r^rv 


■  #  .■“ 


)0f^  .-''■  '  ■•  ■  < 

'•(mWI^.*'  U'  '■*  - ■  »njMBwA^^ liiil ' ■  **i  M  ' ‘'^ 

vJff'  <^'l !  W. . 


-v'.V 

n-<-  •  •■'  ■i».  ■ 


'••,1  '.  «U''>-  i  1.  ■■'•r^' 

f»,,.  1  <  .  .  \  ■■  ‘  ‘ 

■sr.',  ,,  ■-  -V  <1  >1.  V._  •  ^  r  I 


Ar-. 

■  ».•  liNf*' ^ .'  i 

1  -r  ;  ' 

'  •  •  •  :/•  .  / 

»•  ■ 

*  •*  V  , 

. 

.  SL  XJ  < 

•:''  .vVi;.'. 

'.  (  . 

.  ''-<:  jy 

■ ...  •■  f.  lit: 

^  ■  :. 

V 

■  ,'  '. 

r  ,.  *' 

sr?^  -, 

.'  -iv/ti  ;  ■  •  ■ 

m*—A  (T<.' 

\.''.i'  *A* .,  .’ 

T  ^  I  fQ 

r"  'iMay:- 

'a  “  ^ 

I'M-, 

V.-  . 

.  ■!■!  '■■  r..'  >':•  tiii>’‘ 


11 

•  </  - 


■' '  ^  f. 


'.,  .^'  '■■  .Ta, 

■  'h  *'  ,•  .  s  .  '  ■  > 

■  •^ 


•<^C. 

f^'‘ 


C.4«i  ^  I^.;  *J»'^'w  ■' 

-S  ’S^.KS'  S  ?■*-■  i! 


I  <*•■ 


'.'. !-'.  . ,  r  T  V 

,.  r.M  !>f\'  ::  W’,  -T'-';!  .*  ' 

■^-  “"‘I  It.*’  '  ' 

’tiW'WS*  V^,'r^.  .'  ■  . 

r.&"^  '  ■  ' -'i:’^'  *•  "  ■  V 

•-  T?'-'  ''  •  ■= 

t;.A  'rwi.  ;  «•'■  ■■ 

.  :  ..  ■>  »;r  ■ 


'..4 ■'<»  ■•' 


'  ... 


•  -  d  '^■ 


ql'-l?  ^  ■  I  ■ 
i  >  ■ '  - 


“U"-^  . 

■'■■  <’•  •• 

k  :r-'.-,. 

O--'  •'.  .  .  - 

>  Oil.. 


.  .--’J  -.. ,-  ,  . 

'  ,  ♦  '  ’-  •'  ^  '**  ■*.'  *■  ‘  ’ 

p,ji>  fi'-i’  ^  •■U%- 

t*»r»  *:  ':-.^  :;  ■■  ■ 

,  •  .'  ■.;■■■,  >At-  »• 

■■  '  -■  ■  «"*r*  ':■'',  4.>|»iur.,.  ■  '  '  -.iii.  t’a  ‘> 

',’  f'  ■  ■•  .'  .  •' 

A  M/'>f  . !■•  *,«  *  ,'  .  ?'  '  ^ 

^  'jC':^  f3)  ■  ’  - 

.  ..  1  ■  -  'Mil .  VvT  -  ■ 

■■„  't.'-,  4aiK--^  .  -r'^T'  ■;■ 

A<(VB>^  «n -ft.  ....  Dm.  .  ;  Vn  -.  iwV.^  'iru.'  .  _■'..  -•■■,  .  . . .r- 

.  '.■!»  0-  f  f'  '  ,■  ■  .  ■^  '  ■  ■  'O  «v*fc 

•COV  ■  ,  ,-  ...urr-  •  •  <•:£:  .!t.: 

y  *'  ■  ,  ,( J<-ji.-  I  h<  ?••;'  '  ./.,  -••  "■•t?  :" 

•'  dt.’'^  ■  .  'yi  '  \  .'■'■  •■' 1  ,•' ' 

►'f.  iV»  ',  .*  ,  ’  '  ■  '  .  *  . 

'■*■--►•  -'  ■• 

•I,'  . '■■  ■• 

-■  ■■■  »■  ■  *:  '  ■.'  ',  ^  .  t. 

'  '-i  -  ;,  ..' r  ,’  .;-  ^  •,  •  ■'•''<!. 

..r?  :■  ■  y---  .mfJ:  •►  ■■■., 

•■‘I  ■  1.S  .  ■  .'^  ’  ■  •.:'-iI 

■0‘^-  .V-  •  .1  •'■  v‘;.  •  "  .  ^  /-.v,, 

-  .  .■..  .,  ;r  ^  .  -;.  •  ..  i  ,^..  -.:  0,  § 

rv  .y'Jpj,  ■  :„  .  -  -  .  ..^  ...  r  ’  <  -  ■  "S 

'  '•■J.  •  :  1  .',  ■;  .;  rT>-,  .  ,  .  -  '  -  ■  ^  f..  '  '  ' 


H  .  . 


'■  X'  '. 


*:  M‘ 


r  M 


M 

c! 


O  ^ 

H  <T> 

3-  <2. 

(P  m 


tt>  p 

p*  C; 


O'  & 

re  p 


W 


d 

a 

H 


w  X* 

CfQ  y 

c/3 

P  CD 

g  d 

S-  o 


»-j 

o-w  hg 
1:5  o 
^  .5  W 

_ ^  ^  CD 

C»  OT 

•  ®  o' 

M  ^^'<1 

Zi  t,! 


P>  o' 

a 

o 

)-b  CD 


CO  O 
Hb 


h-i  P  IB 


O 
P  tn 
W  o 


&- 


P  p 


B  5 


® 

® 


p 

d 

p^ 


W 


Qj  ® 

l-j 

c^-  03 

5^  <^ 

®  O 


o 

CD 


PI 

Z 

D 


p 

B 

® 

p 

p^ 

3 

® 

p 

c^ 


PI 

Z 

H 

CO 


.g 


3S 

§>3 

“ 

S  SI 

§  a 


M 

QQ 


B 


?ip 


•(k. 

OO 


1951 


CONGRESSIONAL  RECORD— SENATE 


7183 


nectioh  therewith;  to  the  Committee  on  the 
J^ciary. 

(^e  the  remarks  of  Mr.  O’Conor  when  he 
Introduced  the  above  bill,  which  appear 
under  a  separate  heading.) 

By  Mr.  O’CONOR  (for  himself  and  Mr. 

Taft) ; 

S.  1748.  A  bill  to  amend  section  32  of  the 
Trading  Witl^  the  Enemy  Act,  as  amended, 
with  ref erence'' to  the  designation  of  organi¬ 
zations  as  successors  in  interest  to  deceased 
persons:  to  the  Cbmmittee  on  the  Judiciary. 

(See  the  remarks  of  Mr.  O’Conor  when  he 
Introduced  the  above  bUl,  which  appear 
under  a  separate  hewing.) 

ORGANIZED  CRIME  IN  INTERSTATE 
COMMERCE 

Mr.  O’CONOR.  Mr.  President,  on  be¬ 
half  of  myself,  the  Senator  from  Ten¬ 
nessee  [Mr.  Kefaitver],  the  Senator 
from  Wyoming  [Mr.  Hunt],  the  Sena¬ 
tor  from  New  Hampshire  [Mr.  Tobey], 
and  the  Senator  from  Wisconsin,  [Mi*. 
Wiley],  members  of  the  Committee  to 
Investigate  Organized  Crime  in  Inte¬ 
state  Commerce,  I  introduce  for  app^ 
priate  reference  a  bill  to  permit  the, 
compelling  of  testimony  under  certain 
conditions  and  to  grant  immunity  from 
prosecution  in  connection  therewith, 
and  I  ask  unanimous  consent  that  a 
statement  by  me  be  printed  in  the 
Record. 

The  VICE  PRESIDENT.  The  bill 
will  be  received  and  appropriately  re¬ 
ferred,  and,  without  objection,  the  state¬ 
ment  will  be  printed  in  the  Record. 

The  bill  (S.  1747)  to  permit  the  com¬ 
pelling  of  testimony  under  certain  con¬ 
ditions  and  to  grant  immunity  from 
prosecution  in  connection  therewith,  in¬ 
troduced  by  Mr.  O’Conor  (for  himself 
and  other  Senators) ,  was  read  twice  by 
its  title,  and  referred  to  the  Committee 
on  the  Judiciary. 

The  statement  presented  by  Mr, 
O’Conor  is  as  follows: 

Statement  by  Senator  O’Conor 

The  bill  carries  out  another  important 
recommendation  made  in  the  third  interim 
report  of  the  committee,  filed  in  the  Sen¬ 
ate  on  May  1,  1951. 

This  biU  relates  to  the  privilege  against 
self-incrimination  conferred  on  witnesses  by 
the  fifth  amendment  to  the  Constitution 
of  the  United  States.  For  more  than  50 
years  the  courts  have  held  that  this  privilege  ' 
can  be  modified  and  the  witness  compelled 
to  testify  when  his  testimony  is  deemed  im¬ 
portant  enough  to  warrant  immunity  from 
prosecution  for  any  crime  revealed  in  the 
course  of  such  testimony.  Committees  of 
Congress  and  more  than  20  administrative 
and  quasi-judicial  agencies  now  have  stat¬ 
utes  which  make  it  possible  for  them  to 
confer  immunity  and  elicit  testimony  from 
witnesses  notwithstanding  this  privilege 
against  self-incrimination.  Yet,  curiously, 
the  principal  law-enforcement  agency  of  our 
Government  is  unable  to  do  the  same  thing 
in  the  course  of  ordinary  grand  jury  investi¬ 
gations  and  criminal  prosecutions.  This 
situation  came  to  the  attention  of  the  com¬ 
mittee  many  times  in  the  course  of  its  In-' 
vestigation  and  has  been  noted  by  the 
Attorney  General  himself  on  numerous 
occasions.  / 

The  bUl  which  I  am  introducing  today  is 
the  result, of  full  cooperation  between  the 
committee  staff,  Department  of  Justice  offi¬ 
cials,  and  other  interested  persons,  and  is 
designed  to  put  Federal  prosecuting  officers 
on  a, -parity  with  other  investigative  and  en- 
foroOmcnt  officials  in  this  respect.  It  will 
op'erate  to  confer  full  Federal  immunity 


upon  any  witness  before  a  court  or  grand 
Jury  who,  after  pleading  his  privilege,  is 
ordered  to  give  testimony  or  produce  records 
which  might  otherwise  be  incriminating  to 
him. 

Since  the  operation  of  this  proposed  law, 
applying  as  it  does  to  all  Federal  cases,  will 
be  very  widespread,  and  since  its  application 
in  each  case  Involves  a  balance  of  the  public 
Interest  between  immunizing  a  criminal  to 
prosecution  and  eliciting  his  testimony,  it 
was  felt  that  the  Immunity  should  be  con¬ 
ferred  on  a  discretionary  basis  rather  than 
automatically.  The  proposed  law,  therefore, 
provides  for  its  use  in  any  particular  case 
only  after  the  Attorney  General  has  made  a 
finding  that  such  action  is  in  the  public 
interest. 

AMENDMENT  OP  TRADING  WITH  THE 
ENEMY  ACT,  RELA’ITNG  TO  DESIGNA¬ 
TION  OP  ORGANIZATIONS  AS  SUCCES¬ 
SORS  TO  DECEASED  PERSONS 
Mr.  O’CONOR.  Mr.  President,  on  be¬ 
half  of  myself  and  the  Senator  from 
Ohio  [Mr.  Taft],  I  introduce  for  appro¬ 
priate  reference  a  bill  to ’amend  section 
32  of  the  Trading  'With  the  Enemy  Act, 
as  amended,  with  reference  to  the  desig- 

Sn  of  organizations  as  successors  in 
est  to  deceased  persons,  and  I  ask 
imous  consent  that  an  explanatory 
statb^ent  by  me  be  printed  in  the  Rec¬ 
ord.  \ 

The  VICE  PRESIDENT.  The  bill  will 
be  recei^d  and  appropriately  referred, 
and,  withboit  objection,  the  statement 
will  be  priri’ligd  in  the  Record. 

The  bill  (S.nJ.748)  to  amend  section  32 
of  the  TradingXWith  the  Enemy  Act,  as 
amended,  with  reference  to  the  desig¬ 
nation  of  organiz^ions  as  successors  in 
interest  to  deceased  persons,  introduced 
by  Mr.  O’Conor  (foA  himself  and  Mr. 
Taft),  was  read  twice'-hy  its  title,  and 
referred  to  the  Committte  on  the  Judi¬ 
ciary.  ■ 

The  stateinent  presenfad  by  Mr. 
O’Conor  is  as  follows:  \ 

Statement  bt  Senator  O’Cb^OE 
One  of  the  problems  arising  as  a^  after- 
math  of  'World  War  II,  particularly  Ip  Eu¬ 
rope,  is  the  disposition  to  be  made  of'-that 
considerable  amount  of  property  as  to  which 
there  are  no  claimants  because  the  ownets 
and  their  prospective  heirs  have  died  in  con-, 
centration  camps  or  elsewhere.  ' 

There  were  bills  introduced  both  in  the 
Eightieth  and  Eighty-first  Congress  regard¬ 
ing  the  disposition  of  such  property,  with 
particular  respect  to  its  utilization  in  the 
United  States  for  relief  and  rehabilitation 
purposes.  These  bills  passed  the  Senate  on 
the  Consent  Calendar  and  in  the  Eighty- 
first  Congress  the  bill  which  reached  the 
fioor  of  the  House  (S.  603)  was  approved 
with  certain  minor  amendments,  by  the 
House  Interstate  and  Foreign  Commerce 
Committee.  Objected  to  on  the  Consent 
Calendar  it  was  never  granted  a  rule  by  the 
House  Rules  Committee  and,  therefore,  died 
with  the  Eighty-first  Congress.  In  essence, 
the  bill  was  predicated  on  the  principle  that 
the  property  of  those  who  had  been  perse¬ 
cuted  should  not  be  used  by  this  Govern¬ 
ment  for  war  claims  against  the  govern¬ 
ments  which  persecuted  the  owners  of  such 
property.  In  accordance  with  this  princi¬ 
ple,  it  has  been  possible  for  nearly  4  years 
for  an  individual  thus  persecuted  to  be  able 
to  obtain  his  property  by  entering  the  prop¬ 
er  claim. 

There  is  a  large  amount  of  property,  how¬ 
ever,  for  which  there  are  no  claimants  and 
It  is  this  so-called  heirless  property  which, 
under  the  bill  I  am  submitting,  would  be 
tinned  over  to  successor  organizations,  to 


be  designated  by  the  President  and  its  pro¬ 
ceeds  to  be  used  for  relief  and  rehabilitation. 

For  different  types  of  property  different 
successor  organizations  could  be  designated, 
as  for  Instance  a  Catholic  successor  organi¬ 
zation  for  Catholic  persecutees,  the  JRSO, 
for  Jewish  persecutees,  etc.  TTie  procedures 
outlined  in  the  bill  are  quite  simple  and 
provide  merely  for  a  presumption  of  heirless- 
ness  where  no  claim  has  been  filed  for  a  pe¬ 
riod  of  2  years  after  vesting  of  the  prop¬ 
erty. 

A  top  limit  of  $3,000,000  was  inserted  in 
the  legislation  in  the  House  Interstate  and 
Foreign  Commerce  Committee  in  order  to 
meet  the  objections  that  there  was  no  pre¬ 
dictable  limit  to  the  amount  which  might 
be  returned  under  this  legislation.  Accord¬ 
ing  to  the  best  estimates  obtainable  at  this 
time  it  is  expected  that  the  actual  amount 
which  could  be  claimed  would  be  somewhere 
in  the  neighborhood  of  $2,000,000. 

EXECUTIVE  AND  INDEPENDENT  OFFICES 

APPROPRIA’ITONS,  1952 — ^REENGROSS- 

MENT  OP  SENATE  AMENDMENTS 

Mr.  MAYBANK.  Mr.  President,  I 
submit  a  concurrent  resolution  provid¬ 
ing  for  the  reengrossment  of  the  Senate 
amendments  to  the  bill  (H.  R.  3880) 
making  appropriations  for  the  Execu¬ 
tive  and  Independent  OflBces  for  the  fis¬ 
cal  year  1952,  and  I  ask  imanimous  con¬ 
sent  for  its  present  consideration. 

There  being  no  objection,  the  concur¬ 
rent  resolution  (S.  Con.  Res.  35)  was 
considered  and  agreed  to,  as  follows: 

Resolved  by  the  Senate  (the  House  of 
Representatives  concurring) ,  TTiat  the  Sec¬ 
retary  of  the  Senate  be,  and  he  is  hereby, 
authorized  and  directed  to  reengross  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
3830)  making  appropriations  for  the  Exec¬ 
utive  Office  and  sundry  independent  execu¬ 
tive  bureaus,  boards,  commissions,  corpora¬ 
tions,  agencies,  and  offices  for  the  fiscal  year 
ending  June  30,  1952,  and  for  other  pur¬ 
poses;  and  to  reengross  Senate  amendment 
No.  79  so  as  to  read  as  follows : 

"(79)  On  page  35,  line  23,  strike  out  '$875,- 
163,335’  and  insert  ‘$873,105,770’.” 

EX’TENSION  OP  D:^ENSE  PRODUCTION 

AND  HOUSING  AND  RENT  AC^TS — 

AMENDMENTS 

Mr.  McCARRAN  submitted  an 
amendment  intended  to  be  proposed  by 
him  to  the  biU  (S.  1717)  to  amend  and 
extend  the  Defense  Production  Act  of 
1950  and  the  Housing  and  Rent  Act  of 
1M7,  as  amended,  which  was  ordered  to 
lie  on  the  table  and  to  be  printed. 

Mr;  LEHMAN  submitted  amendments 
intended  to  be  proposed  by  him  to  Sen¬ 
ate  bill  1717,  supra,  which  were  ordered 
to  he  on  the  table  and  to  be  printed. 

Mr.  CAPEHART  submitted  an  amend¬ 
ment  intended  to  be  proposed  by  him  to 
Senate  bill  1717,  supra,  which  was  or¬ 
dered  to  lie  on  the  table  and  to  be 
printed. 

Mr.  FERGUSON  submitted  amend¬ 
ments  intended  to  be  proposed  by  him 
to  Senate  bill  1717,  supra,  which  were 
severally  ordered  to  lie  on  the  table  and 
to  be  printed. 

Mr.  IVES  (for  himself  and  Mr.  Cape- 
hart)  submitted  amendments  intended 
'to  be  proposed  by  them,  jointly,  to  Sen¬ 
ate  bill  1717,  supra,  which  were  ordered 
to  lie  on  the  table  and  to  be  printed. 

Mr.  DIRKSEN  submitted  amendments 
intended  to  be  proposed  by  him  to  Sen¬ 
ate  bill  1717,  supra,  which  were  severally 
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ordered  to  lie  on  the  table  and  to  be 
printed. 

Mr.  O’MAHONEY  (for  himself,  Mr. 
Sparkman,  and  Mi'.  Pulbright)  submit¬ 
ted  an  amendment  intended  to  be  pro¬ 
posed  by  them,  jointly,  to  Senate  bill 
1717,  supra.,  which  was  ordered  to  lie  on 
the  table  and  to  be  printed. 

AMENDMENT  OP  TARIFF  ACT  OP_1930 — 
AMENDMENT 

Mr.  CASE  submitted  an  amendment 
intended  to  be  proposed  by  him  to  the 
bill  (H.  R.  2192)  to'  ^mend  section  313 
(b)  of  the  Tariff  Act  of  1930,  which  was 
ordered  to  lie  on  the  table  and  to  be 
printed. 

ADDRESSES,  EDITORIALS,  ARTICLES,  ETC., 

PRINTED  IN  THE  APPENDIX 

On  request,  and  by  unanimous  con¬ 
sent,  addresses,  editorials,  articles,  etc., 
were  ordered  to  be  printed  in  the  Appen¬ 
dix,  as  follows: 

By  Mr.  UNDERWOOD: 

Address  entitled  “The  Farm  Program  Suc¬ 
ceeds — Tobacco  Sets  an  Example,”  delivered 
by  him,  at  the  meeting  of  the  Burley  Auc¬ 
tion  Warehouse  Association,  in  Louisville, 
Ky.,  June  18,  1951. 

By  Mr.  WILEY: 

Address  entitled  “Restoring  Bipartisan 
Foreign  Policy,”  broadcast  by  him  from  Radio 
Station  WON,  Chicago,  Ill.,  June  23,  1951. 

By  Mr.  LEHMAN: 

Remarks  by  the  Ambassador  from  India, 
Madame  Vijaya  Lakshmi  Pandit  at  Girard 
Point  Landing,  Philadelphia,  Pa.,  June  19, 
1951,  on  the  departure  of  the  first  shipment 
of  food  grains  to  India. 

By  Mr.  MDNDT: 

Editorial  entitled  “If  Truman  Had  His 
Way,”  published  in  the  Jackson  (Miss.)  Daily 
News,  and  reprinted  in  the  Southern  Weekly. 

By  Mr.  MAGNUSON: 

Statement  of  travel  of  State  Department 
personnel  during  the  year  1950  to  the  Med¬ 
iterranean  and  north  African  and  the  Euro¬ 
pean  and  Baltic  Sea  areas,  with  letter  of 
transmittal  dated  June  22,  1951,  from  W.  K. 
Scott,  Deputy  Assistant  Secretary,  Depart¬ 
ment  of  State,  to  Honorable  Edwin  C.  John¬ 
son,  chairman.  Committee  on  Interstate  and 
Foreign  Commerce,  United  States  Senate. 

By  Mr.  MAGNUSON  (for  Mr.  Murray)  : 

Letters  in  opposition  to  the  proposed  deep¬ 
ening  of  the  upper  Missouri  River  Basin 
channel  to  9  feet. 

By  Mr.  BENTON: 

Two  articles  written  by  Jack  Gould  aj^d 
published  in  the  New  York  Times  of  Jjtoe 
24  and  June  25,  discussing  the  effect  o^ele- 
vision  on  the  living  habits  of  the  African 
people,  which  will  appear  hereafte^ in  the 
Appendix. 

ANTERELIGIOUS  NATURE  OF  OOMMUNIST 
IDEOLOGIES 

Mr.  O’CONOR.  Mr.  Rf^sident,  I  ask 
unanimous  consent  to  iiave  printed  in 
the  Record  at  this  point  a  statement 
prepared  by  me  relajwe  to  further  relig¬ 
ious  persecutions  JHy  Soviet-dominated 
countries. 

There  being  jio  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  fpllows: 

Statement  by  Senator  O’Conor 

The  y^hom  of  communlsim’s  leaders 
against  ,any  moral  force  which  might  ques¬ 
tion  tjieir  despotic  and  unjust  actions,  re¬ 
vealed  so  shockingly  to  the  world  in  the  case 
of  Josef  Cardinal  Mindszenty,  is  being  dis¬ 
closed  again  from  two  centers  of  Communist 
activity. 


And  once  again  the  whole  Christian  world 
has  been  alerted  to  the  basic  antireligious 
nature  of  the  Communist  ideologies. 

In  one  Russian  satellite  country, 
Hungary,  where  the  grossest  abuse  of  justice 
was  employed  to  jail  and  discredit  Cardinal 
Mindszenty  before  the  world,  a  Hungarian 
court  again  has  gone  through  the  mockery 
of  a  trial.  This  time  it  was  directed  against 
the  person  of  Archbi^op  Joseph  Groesz,  the 
highest  ranking  member  of  the  Hungarian 
Catholic  Hierarchy,  and  the  successor  in 
oflBce  to  Cardinal  Mindszenty,  imprisoned 
Primate  of  Hungary. 

The  pattern  of  these  alleged  trials  is  too 
well  known  to  the  world,  from  the  publicity 
attendant  upon  the  so-called  conviction  of 
His  Eminence  Josef  Cardinal  Mindszenty, 
and  more  recently  in  the  much  publicized 
Vogeler  case,  to  require  any  comment.  That 
the  Communist  leadership  has  felt  it  neces¬ 
sary  to  go  through  such  a  mockery  again 
is  proof  conclusive,  if  such  a  proof  were 
needed,  that  despite  all  the  efforts  of  their 
godless  leaders  to  drive  out  from  the 
hearts  of  their  enslaved  subjects  the  love 
of  God  and  regard  for  morality,  there  ef¬ 
forts  have  failed. 

Along  the  same  pattern  are  the  restrictions 
which  have  been  placed  upon  Bishop  James 
E.  Walsh  and  other  personnel  of  the  Catholic 
Central  Bureau  in  Shanghai,  following  theij?^ 
usual  denouncement  as  tools  of  imperialisai. 
Having  known  Bishop  Walsh  and  his  fanrfily 
intimately  for  many  years,  and  in  the /Con¬ 
viction  borne  of  such  intimate  kn^ledge 
that  there  is  no  more  moral  or  priestly  gen¬ 
tleman  to  be  found  anywhere  in  jjie  world, 
the  inescapable  conviction  is  th^  it  is  his 
religion,  and  the  moral  force  r^resented  by 
Christians  everywhere,  whlciyus  being  at¬ 
tacked  by  the  Chinese  Consmunists  in  the 
persons  of  Bishop  Walsh  e^d  his  associates. 

In  the  name  of  fchri^anlty  and  of  the 
members  of  the  Christ!^  faiths  everywhere, 
our  Government  shoi/id  protest  vigorously  j 
against  such  indefemrlble  attacks  upon  Arch-  j 
bishop  Groesz  ana  Bishop  Walsh.  They  i 
must  seek  to  im^ess  upon  the  responsible  ' 
officials,  as  they/did  in  the  Mindszenty  case, 
that  the  whole^orld  looks  with  horror  upon 
such  eviden^ of  hatred  towards  that  Chris¬ 
tian  morality  which  is  the  lone  force  whicli 
despots  c^not  overcome. 

ORGANIZATION  OF  AIR  FORCE  AND  DE- 
'PARTMENT  OF  AIR  FORCE 

le  VICE  PRESIDENT  laid  before  the 
a  message  from  the  House  of 
iepresentatives  announcing  its  dis¬ 
agreement  to  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  1726)  to  provide 
for  the  organization  of  the  Air  Force  and 
the  Department  of  the  Air  Force,  and  for 
other  purposes,  and  requesting  a  confer¬ 
ence  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon. 

Mr.  LONG.  I  move  that  the  Senate 
insist  upon  its  amendments,  agree  to  the 
request  of  the  House  for  a  conference, 
and  that  the  Chair  appoint  the  conferees 
on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Vice  President  appointed  Mr.  Hunt,  Mr. 
Byrd,  Mr.  Stennis,  Mr.  Saltonstall,  and 
Mr.  Knowland  conferees  on  the  part  of 
the  Senate. 

REVISIONS  IN  TITLES  I  THROUGH  IV, 
OFFICER  PERSONNEL  ACT  OP  1947 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  message  from  the  House  of 
Representatives  announcing  its  dis¬ 
agreement  to  the  amendment  of  the 
Senate  to  the  bill  (H.  R.  4200)  to  make 
certain  revisions  in  titles  I  through  FV 
of  the  Oflacer  Personnel  Act  of  1947,  as 


amended,  and  for  other  purposes,  and 
requesting  a  conference  with  the  Sen^ 
on  the  disagreeing  votes  of  the  Jmo 
Houses  thereon.  / 

Mr.  LONG.  I  move  that  the  ^nate 
Insist  upon  its  amendment,  agre^o  the 
request  of  the  House  for  a  cjimference, 
and  that  the  Chair  appoint  t^  conferees 
on  the  part  of  the  Senate. 

The  motion  was  agre^  to;  and  the 
Vice  President  appoint^  Mr.  Stennis, 
Mr.  Byrd,  and  Mr.  F^s^anders  conferees 
on  the  part  of  the  Sey 

PROT^pTION  AGiyil<rST  MISBRANDING, 

ETC.,  OP  PUR  ^ODUCTS  AND  PURS 

The  VIC|]  P^SIDENT  laid  before  the 
Senate  a  m^age  from  the  House  of 
Representawes  announcing  its  dis- 
agreement/to  the  amendment  of  the 
Senate^ the  bill  (H.  R.  2321)  to  pro¬ 
tect  c^umers  and  others  against  mis- 
bran^ng,  false  advertising,  and  false  in- 
voi^g  of  fur  products  and  furs,  and 
r^esting  a  conference  with  the  Senate 
on  the  disagreeing  votes  of  the  two 
/Houses  thereon. 

/  Mr.  JOHNSON  of  Colorado.  I  move 
that  the  Senate  insist  upon  its  amend¬ 
ment,  agree  to  the  request  of  the  House 
for  a  conference,  and  that  the  Chair  ap¬ 
point  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the 
Vice  President  appointed  Mr.  Johnson 
of  Colorado,  Mr.  McFarland,  Mr.  Mag- 
NUSON,  Mr.  Brewster,  and  Mr.  Capehart 
conferees  on  the  part  of  the  Senate, 
j  EXTENSION  OP  DEFENSE  PRODUCTION, 
j  AND  HOUSING  AND  RENT  ACTS 

I  The  VICE  PRESIDENT.  Under  the 
I  order  of  the  Senate  of  June  21,  the  un- 
j  finished  business.  Senate  bill  719,  is  tem¬ 
porarily  laid  aside  for  the  considera¬ 
tion  of  Senate  bill  1717. 

The  Senate  proceeded  to  consider  the 
;  bill  (S.  1717)  to  amend  and  extend  the 
‘  Defense  Production  Act  of  1950  and  the 
Housing  and  Rent  Act  of  1947,  as 
:  amended. 

Mr.  McCARRAN  obtained  the  floor. 

CALL  OF  THE  ROLL 

i  Mr.  McCARRAN. 

!  sence  of  a  quorum. 

■  The  VICE  PRESIDENT, 
tary  will  call  the  roll. 

The  roll  was  called,  and  the  follow- 


I  suggest  the  ab- 


The  Secre- 


Ing  Senators  answered  to  their  names: 

Andersoa 

Green 

Monroney 

Bennett 

Hayden 

Moody 

Benton 

Hendrickson 

Mundt 

Brewster 

Hennings 

Neely 

Brlcker 

Hickenlooper 

Nixon 

Bridges 

Hill 

O’Conor 

Butler,  Md. 

Hoey 

O’Mahoney 

Butler,  Nebr. 

Holland 

Pastore 

Cain 

Humphrey 

Robertson 

Capehart 

Ives 

Russell 

Carlson 

Jenner 

Saltonstall 

Case 

Johnson,  Colo. 

Schoeppel 

Chavez 

Kem 

Smith,  Maine 

Clements 

,Kerr 

Smith,  N.  J. 

Connally 

Kilgore 

Sparkman 

Cordon 

Knowland 

Stennis 

Dirksen 

Langer 

Taft 

Douglas 

Lehman 

Thye 

Duff 

Long 

Tobey 

Dworshak 

Magnuson 

Underwood 

Eastland 

Maybank 

Watkins 

Ellender 

McCarran 

Welker 

Ferguson 

McCarthy 

Wherry 

Flanders 

McClellan 

Wiley 

Frear 

McFarland 

Williams 

Fulbright 

McKellar 

Young 

George 

McMahon 

Gillette 

Millikin 
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are  adopted,  there  will  be  a  serious  handicap 
iSahe  way  of  supplying  the  country  with  the 
ele^ric  power  it  vitally  needs. 

Orie  factor  taken  into  account  in  schedul¬ 
ing  ne>^  capacity  for  public  power  plants — 
Federal  xprojects,  municipal  projects,  and 
rural  coc^eratlve  projects — has  been  the. 
relatively  I^rge  production  of  hydroelectic 
energy. 

THIRTY-EIGHT  ^LION  KILOWATTS  PRODUCED  BY 

fbderal  plants 

During  1950,  more  than  38,000,000,000 
kilowatt  hours  of  hydroelectric  energy  were 
produced  by  Federal  "^ower  plants — built  by 
authority  of  the  Confess  and  operated  by 
the  Bureau  of  Reclamation  of  the  Depart¬ 
ment  of  the  Interior,  by  the  Corps  of  Engi¬ 
neers  of  the  United  States  Army,  or  by  the 
Tennessee  Valley  Authority.  These  plants 
combined  accounted  for  about  12  percent  of 
the  total  electric  energy  production  of  all 
plants,  public  or  private,  hydro  or  fuel,  in 
the  United  States  in  1950. 

The  urgent  need  for  the  expansion  of  Fed>- 
eral  power  projects  is  developed  by  our  ex¬ 
perience  in  World  War  II,  when  the  national 
value  of  such  projects  was  abundantly  dem¬ 
onstrated.  In  that  war  we  led  the  world  in 
the  development  of  atomic  energy.  We  meir 
the  gigantic  requirements  for  aluminum  and 
other  critical  materials  in  order  to  build 
the  greatest  Air  Force  and  arsenal  in  history. 

In  all  of  this  a  principal  reliance  was  the 
power  supply  obtained  from  Federal  plants 
in  the  Columbia  and  Tennessee  River  Basins. 
These  plants,  which  have  been  substantially 
expanded  since  1945,  are  today  the  chief 
sources  of  supply  for  the  immense  blocks  of 
power  needed  for  aluminum  production  and 
for  further  atomic  development. 

All  of  this  has  a  direct  application  to  this 
region,  the  great  Missouri  Basin.  Nowhere 
else  in  inland  America  can  we  see  so  plainly 
the  tremendous  values  which  can  be  gained 
by  a  proper  development  of  the  soil  and 
water  resources  of  a  geographical  region. 
The  great  potentialities  here  have  been  dis¬ 
cussed  for  years,  but  I  do  not  think  that 
even  yet  we  have  fully  grasped  their  im¬ 
portance. 

The  Missouri  Valley  is  richly  blessed  with 
mineral  resources.  With  these  minerals, 
with  its  soil  and  with  its  water  resources,  this 
basin  has  an  extremely  important  part  to 
play  in  the  development  of  our  Nation. 

One  of  the  great  needs  here,  especially  in 
the  upper  valley,  is  for  more  electric  power — 
much  more  of  it  than  Is  now  available. 

BASIN  HAS  2^500, OOO-KILOWATT  POTENTIAL 

The  original  studies  on  which  the  Missouri^ 
Basin  project  was  authorized  showed  tha^ 
this  basin  could  develop  hydroelectric 
sources  to  the  extent  of  2,500,000  kilowatts. 
The  Bureau  of  Reclamation  is  now  complet¬ 
ing  a  comprehensive  resurvey  of  pov^  pos¬ 
sibilities,  which  will  show  that  this  .^timate 
was  too  modest.  We  can  now  loqK  forward 
to  an  ultimate  hydroelectric  development  of 
over  4,000,000  kilowatts.  / 

Let  me  emphasize  right  hep6  that  the  val¬ 
ley  will  need  all  of  that  po^er  and  a  great 
deal  more  besides  to  attjrfn  its  proper  de¬ 
velopment.  / 

In  the  15  years  beti^n  1935  and  1950,  the 
dejjiand  for  electric ypower  in  the  Missouri 
Basin  tripled — 1,3^000  to  3,900,000  kilo¬ 
watts.  During  the  decade  ending  in  1960 
this  demand  wi^ increase  to  7,500,000  kilo¬ 
watts.  By  197(1  a  great  additional  increase 
will  have  tak^  place,  and  market  require¬ 
ments  will  twelve  to  thirteen  million  kilo¬ 
watts — fuUy  three  times  what  they  are  today. 

ObviojiBly,  even  with  hydroelectric  re- 
sources/liere  developed  to  the  absolute  maxl- 
muim'^^it  will  still  be  necessary  to  rely  on 
steam  generating  plants  for  the  greater  part 
oJ,4he  electric  power  which  this  valley  will 
Heed. 


Fortunately,  the  valley’s  rich  deposits  of 
coal  and  lignite,  plus  its  oil  and  gas  resources, 
will  make  that  possible. 

But  we  cannot  afford  to  let  any  of  this 
potential  hydro  power  go  to  waste.  The 
trend  in  power  development  in  the  United 
States  in  recent  years  has  been  somewhat 
disturbing.  When  the  last  war  ended  it 
was  predicted  in  some  quarters  that  we 
could  ease  up  on  new  power-plant  construc¬ 
tion.  As  it  turned  out,  that  prediction  was 
entirely  wrong.  In  the  past  5  years  we  have 
hardly  been  able  to  draw  a  deep  breath,  be¬ 
cause  demand  for  electric  power  all  across 
the  country  was  pressing  so  hard  upon 
supply. 

HYDRO  POWER  STILL  BEING  WASTED 

When  the  mistake  became  evident,  and 
constructian  of  power  plants  again  went  into 
high  gear,  most  of  the  construction  went 
into  steam  plants.  As  a  result,  our  hydro 
development  has  fallen  behind.  We  are  still 
wasting  potential  water  power  capable  of 
producing  as  much  power  as  this  country  is 
using  today. 

In  the  Missouri  Basin  today  there  are  ap¬ 
proximately  800,000  kilowatts  of  hydro  power 
and  3,700,000  kilowatts  of  steam  power.  The 
Federal  Government  now  has  under  con¬ 
struction  in  this  basin  projects  with  a  ca-  ^ 
pacity  of  1,400,000  kilowatts  of  hydro  power/' 
and  another  million  kilowatts  of  hydropow/^ 
are  scheduled.  But  even  when  these  proj¬ 
ects  are  completed,  and  the  basin  has^ver 
3,000,000  kilowatts  of  hydro  power  inyopera- 
tion,  demand  will  still  run  ahead  of^upply. 
When  we  finally  bring  in  all  of  tl^ remain¬ 
ing  good  hydro  sites,  and  th^Aiasin  has 
upward  of  4,000,000  kilowatts  oLroydro  power, 
it  will  still  be  necessary  to  J^gure  that  by 
1970  the  basin  must  have  sroeam  plants  to 
the  extent  of  9,500,000  kilos^tts. 

It  is  perfectly  clear  tly<t  this  tremendous 
development  indicates  x  solid  growth  in  the 
industrial  activity  of  Jroe  Missouri  Basin.  A 
great  era  of  increaseif  prosperity  and  activity 
lies  ahead.  Irrigartion  and  flood-control 
benefits  from  th^roject  will  bring  new  land 
under  cultivation  and  provide  economic  sta¬ 
bilization  agamst  the  periodic  peaks  and 
valleys  of  Mods  and  drought"!  The  basin 
has  the  r^urces  to  supply  power  for  that 
era.  By  A  coordinated  and  intereonnected 
transmission  system  which  is  now  being 
plani^  and  scheduled,  there  will  be  a  flex¬ 
ible ^iterchange  between  public  and  private 
hyjno  and  steam  electric  plants  which  will 
/ovide  the  whole  basin  with  a  strong  power 
System. 

I  have  gone  into  detail  about  all  of  this 
because  it  is  absolutely  vital  to  this  Nation 
that  every  feasible  Increase  be  made  in  our 
national  electric  power  supply. 

POWER  SUPPLY  SITUATION  DISTURBING 

In  the  17  Western  States  where  the  Bureau 
of  Reclamation  operates,  the  power-supply 
situation  today  is  disturbing.  In  the  Paciflc 
Northwest  a  serious  shortage  is  indicated 
as  a  result  of  recent  congressional  action. 
In  northern  and  central  California,  the  esti¬ 
mated  margin  of  capacity  reserve  is  far  too 
low  for  safety.  In  central  California  today 
only  about  a  third  of  the  total  generation  is 
hydropower. 

In  1950,  oil  and  gas  consumption  in  Cali¬ 
fornia  for  generating  electricity  was  nearly 
11,000,000  barrels;  in  1953,  it  is  estimated 
that  consumption  will  be  more  than  24,000,- 
000  barrels.  Meanwhile,  the  potential  hydro- 
power  resources  of  the  State  are  far  from 
full  development. 

The  same  trend  is  observed  in  the  Paciflc 
Southwest.  Construction  is  being  rushed 
for  some  600,000  kilowatts  of  steam-electric 
plants.  The  great  output  of  our  Hoover 
power  plant,  amounting  normally  to  over 
5,000,000,000  kilowatt-hours  a  year,  has  long 
since  been  entirely  allocated;  the  output  of 


one  project,  the  Davis  power  plant,  amount¬ 
ing  to  about  1,000,000,000  kilowatt-hours  a 
year,  is  being  rationed,  and  if  it  were  five 
times  as  large  it  still  could  not  meet  de¬ 
mand.  The  only  immediate  answer  is  to 
build  more  steam-electric  plants,  although 
this  is  the  wrong  solution  in  a  fuel-short 
area.  Yet  we  are  right  now  wasting  the 
equivalent  of  another  Hoover  Dam  at  our 
bridge  canyon  site  on  the  lower  Colorado 
River,  because  the  peoples  of  two  great  States 
cannot  resolve  their  water  differences. 

In  the  area  served  by  the  Southwestern 
Power  Administration  rivers  with  an  abund¬ 
ant  supply  of  water  Have  been  allowed  to 
flow  unharnessed  into  the  Gulf  of  Mexico, 
and  electricity  has  been  both  scarce  and 
costly.  When  the  authorized  projects  of 
the  Corps  of  Engineers  are  completed,  this 
tragic  waste  of  water  will  be  largely  cor¬ 
rected.  The -Southwestern  Power  Adminis¬ 
tration,  whjih  is  now  marketing  157,000  kilo¬ 
watts,  will  have  slightly  more  than  500,000 
kilowatts  available  by  1955,  and  the  various 
flood  control  and  navigation  projects  now 
being  built  or  authorized  will  ultimately 
prq/ide  a  million  kilowatts.  Still  further 
e^ansion  is  possible  and  desirable,  and 
i^entually  an  area  which  has  been  deficient 
30th  in  water  supply  and  in  electricity  can 
have  much  more. 

HYDRO  DEVELOPMENT  PROBLEM  IS  NATIONAL 

One  fact  which  stands  out  unmistakably, 
as  we  consider  all  of  these  situations,  is  that 
these  problems  of  hydro  power  development 
are  national  rather  than  local  problems.  In 
the  same  way,  once  a  great  hydro  develop¬ 
ment  has  been  put  into  operation,  it  becomes 
a  genuinely  national  asset.  The  vast  stores 
of  power  supplied  by  Grand  Coulee,  Bonne¬ 
ville,  and  the  dams  of  the  TVA  for  our 
aluminum  and  atomic  energy  programs  are 
an  asset  to  the  people  of  the  entire  Nation. 

In  the  same  way,  here  in  the  Missouri 
Basin  and  in  all  other  parts  of  the  country 
we  can  and  must  recognize  the  incalculable 
importance  to  the  Nation  as  a  whole  of  the 
great  St.  Lawrence  seaway  and  power  project, 
which  is  now  underconsideration  by  Con¬ 
gress. 

Development  of  the  international  rapids 
of  the  St.  Lawrence  River  will  create  approxi¬ 
mately  1,880,000  kilowatts  of  new  hydroelec¬ 
tric  capacity — more  than  twice  as  much  as 
the  entire  output  of  all  of  the  hydro  plants 
now  operating  in  the  whole  Missouri  Valley, 
This  power  would  be  equally  divided  between 
the  United  States  and  Canada. 

But  that  is  not  the  whole  story.  A  treaty 
was  ratified  in  1950,  to  permit  the  redevelop¬ 
ment  of  Niagara  Falls,  and  Canada  is  now 
proceeding  with  construction  of  a  project 
t6  use  her  share  of  the  increased  water  diver¬ 
sions  from  that  river.  The  redeveloment  of 
Niagara  on  the  United  States  side  will  create 
1,250,000  kilowatts  of  new  hydro  power,  in 
addition  to  the  power  which  will  come  from 
development  of  the  St.  Lawrence. 

ST.  LAWKENCE  HYDRO  POWER  SHOULD  BE 
DEVELOPED 

The.Great  Lakes  constitute  an  unparalleled 
system  of  natural  reservoirs  for  hydro  power. 
The  St.  Lawrence  carries  to  the  sea  the 
waters  of  all  five  lakes,  draining  a  great  mid¬ 
continent  area  of  300,000  square  miles. 
Surely,  if  any  body  of  vifater  on  earth  should 
be  harnessed  for  the  public  benefit,  it  is  the 
boundary  waters  of  the  Great  Lakes-St.  Law¬ 
rence  system. 

All  in  all,  the  St.  Lawrence  and  Niagara 
projects  combined  will  add  over  2,000,000 
kilowatts  to  the  hydro  generating  capacity 
of  the  United  States — the  equivalent  of 
Grand  Coulee  when  all  of  its  generating  units 
are  installed. 

In  authorizing  other  river  developments. 
Congress  has  provided  that  the  electric  en¬ 
ergy  produced  should  be  made  available  to 
preference  customers  at  local  centers — to 
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■)lic  bodies,  to  rural 
i'ederal  facilities. 

!S,  rural  electric  co¬ 
rns  of  tbe  Army,  the 
gencies  are  situated 
reach  of  the  pro- 
i  Niagara  develop- 
d  to  the  same  pub- 
;ing  enjoyed  today 
;  the  Columbia-,  the 
eat  rivers. 

-St.  Lawrence  power 
s  Nation,  and  that 
.  sold  the  public  in- 
imount. 

interior  of  America 
In  this  St.  Lawrence  pr^ect  is  not  merely 
an  indirect  one,  growing  0»,it  of  the  benefits 
which  would  come  from  ari'-^addition  of  this 
magnitude  to  our  national  supply  of  hydro¬ 
electric  power. 

Much  more  direct  and  immediate  is  the 
Importance  of  the  St.  Lawrence  project  as  a 
means  of  Insuring  the  continued  health  and 
strength  of  the  Middle  West’s  industrial  po¬ 
tential. 

The  building  of  the  same  dam  which  will 
develop  St.  Lawrence  power  will  also,  witti  -its 
short-side  canal  and  its  30-foot-locks,  provide 
the  interior  of  this  country  with  deep-draft 
navigation  from  the  Great  Lakes  to  the 
Atlantic. 

SEAWAY  development  WILL  ASSIST  MIDWEST 
Low-cost  water  transportation  of  course 
lies  at  the  very  heart  of  the  growth  of  the 
Middle  West  in  population  and  in  industry. 
The  Great  Lakes  have  been  a  great  seaway 
for  inland  America.  Because  of  the  com¬ 
merce  they  have  borne,  the  whole  interior 
of  the  country  has  been  able  to  reach  a 
height  of  prosperity  and  productivity  which 
is  paralleled  nowhere  else  on  eath. 

This  has  particular  reference  to  the  steel 
Industry,  which  is  centered  in  the  Middle 
West. 

This  country  is  the  only  country  on  earth 
which  has  been  able  to  maintain  the  great 
producing  centers  of  its  steel  industry — 
steel,  which  is  basic  to  all  other  industries — 
hundreds  of  miles  inland  from  salt  water. 

In  Michigan  and  Minnesota  we  have  had 
enormous  deposits  of  iron  ore.  In  the 
Middle  West  we  have  equally  great  deposits 
of  coal.  The  limestone  which  is  third  basic 
ingredient  in  the  making  of  steel  is  found 
nearby.  Through  the  low-cost  transporta¬ 
tion  made  possible  by  the  Great  Lakes,  these 
elements  have  been  brought  together  in  the 
titanic  steel  industry  of  Illinois  and  Indi¬ 
ana,  of  Ohio  and  Pennsylvania. 

For  more  than  a  century  there  has  been 
a  progressive  deepening  and  Improvement  oi 
the  channels  which  connect  the  Great  Lake  " 
so  that  the  Iron  ore  could  come  down  swiMly 
and  inexpensively  from  upper  Minnesot^and 
Michigan  to  the  mills  on  or  near  the/iower 
lakes.  Without  that  constant  impr^ement 
of  this  inland  seaway,  the  iron  cure  of  the 
upper  lakes  could  never  have  bean  shipped 
in  such  enormous  volume  to Supply  the 
steel  mills  in  Illinois,  Indiana,  Ohio,  and 
Pennsylvania.  / 

It,  would  simply  be  pointing  out  the  obvi¬ 
ous  to  dwell  on  the  incaloOlable  Importance 
to  the  whole  interior  of  ,«fur  country  of  that 
fact.  We  have  not  oply  built  the  world's 
greatest  steel  indusrfy  In  the  Inland  of 
America:  we  have  geared  the  entire  economy 
of  inland  America.-'to  that  Industry. 

For  around  this  steel  industry  has  grown 
up  the  whole  cptnplex  industrial  network  of 
the  American  Middle  West — the  great  metal¬ 
using  industries,  which  have  been  located 
close  to  the  great  steel-producing  centers. 

PEOSP^ITY  IN  MIDWEST  BASED  ON  STEEL 

Thu^  It  is  not  merely  the  steel  manufac- 
turerywho  relies  on  our  ability  to  bring  In 
iroi^re  cheaply  and  in  great  volume  by  our 
iimnd  waterway.  It  is  the  whole  of  interior 
America.  The  prosperity  of  this  entire  sec¬ 


tion  of  the  country  rests  ultimately  upon 
the  gigantic  mass-production  industries 
which  must  of  necessity  be  based  close  to 
the  source  of  supply  of  steel.  Anything 
that  might  cause  a  serious  dislocation  of 
the  steel  industry  will  have  direct,  imme¬ 
diate  effects  on  the  lives  and  fortunes  of  all 
the  citizens  of  this  part  of  the  country. 

That  is  what  makes  this  St.  Lawrence  sea¬ 
way  project  a  matter  of  such  profound  im¬ 
portance  to  inland  America. 

The  most  fundamental  of  all  of  the  natu¬ 
ral  resources  on  which  our  prosperity  rests 
is  iron  ore,  and  the  most  serious  threat  to 
our  industrial  security  which  is  visible  on 
the  horizon  today  is  the  rapid  depletion  of 
our  reserves  of  high-grade,  open-pit,  direct- 
shipping  iron  ore  on  the  Mesabi  Range  in 
Minnesota.  To  a  constantly  increasing  ex¬ 
tent,  we  must  henceforth  look  to  foreign 
sources  to  supply  us  with  what  we  need. 

Fortunately,  we  do  not  have  to  -look  far. 
Extensive  fields  of  high-grade  ore  exist  along 
the  Quebec-Labrador  border. 

This  ore  body— which  we  already  know 
contains  al;  least  400,000,000  tons  of  high- 
open-pit  direct-shipping-grade  ore,  compa¬ 
rable  in  quaiity  to  the  best  Lake  Superior 
ores — is  situated  some  350  miles  north  of 
Seven  Islands  in  the  Gulf  of  St.  Lawrence. 
Exploratory  prospecting  for  additional  de-y 
posits  is  now  under  way  in  adjacent  areas 
A  railroad  from  the  ore  fields  to  Seven  Islanfls 
is  now  being  built.  It  is  estimated  linat 
5,000,000  tons  of  ore  from  these  fields  wni  be 
shipped  by  1954,  with  shipments  lyfing  to 
at  least  10,000,000  tons  by  1956. 

BOTTLENECK  MUST  BE  REMC 

So  we  are  very  fortunate.  ^  the  stocks 
of  high-grade  Lake  Superior yores  dwindle, 
a  new  source  of  equally  goodrares  will  come 
into  production  within  f^ly  close  range. 
Our  steel  industry  will  JBe  able  to  go  on 
producing  in  its  prese^  locations — if  we 
make  it  possible  for  tms  new  supply  of  ore 
to  come  in  as  cheap^as  the  old  supply  has 
always  moved. 

The  Great  Lal^  waterway  which  made 
our  inland  stee^ empire  possible — and,  re¬ 
member,  our  whole  middle  western  industrial 
strength  is  l^ed  on  this  steel  empire — can 
easily  be  extended  so  that  this  Labrador- 
Quebec  ovjf  can  be  carried  along  its  chan¬ 
nels.  Aljf^e  have  to  do  is  remove  the  bottle¬ 
neck. 

Tha^  bottleneck  lies  In  the  inadequate 
can^  and  locks  on  the  St.  Lawrence 'River 
w^h  connects  Lake  Ontario  with  the' At- 
l^tic.  No  ship  which  draws  more  than  14 
^et  of  water  can  now  use_  those  locks.  Vor- 
'^ume  delivery  of  iron  ore  from  the  new  fields  ■ 
to  the  inland  steel  centers  will  not  be  pos¬ 
sible  until  that  bottleneck  is  removed. 

Construction  of  the  St.  Lawrence  project 
would  open  a  deep-draft  channel  from  tide¬ 
water  to  Duluth.  With  only  minor  improve¬ 
ments  to  existing  Great  Lakes  'channels,  it 
would  enable  the  vast  majority  of  all  ocean¬ 
going  ships  to  reach  our  Great  Lakes  ports. 
In  itself,  that  would  be  immensely  impor¬ 
tant.  It  would  open  an  invaluable  low-cost 
transportation  outlet  for  the  great  grain 
fields  of  our  Northwest.  But  its  greatest 
value  would  be  that  it  would  enable  our  steel 
Industry  to  remain  in  the  Middle  West. 

We  are  now  in  the  process  of  making  a 
great  expansion  in  steel  production  capacity. 
At  the  end  of  1950,  that  capacity  stood  at 
just  under  100,000,000  tons  a  year.  By  1960 
it  should  stand  at  130,000,000  tons.  Instead 
of  using  110,000,000  gross  tons  of  iron  ore 
annually.  It  will  use  158,000,000  tons. 

ORE  DEMAND  CONSTANTLY  RISING 

This  stupendous  increase  in  our  demand 
for  Iron  ore  Is  taking  place  concurrently 
with  an  Inexorable  decline  In  our  own  do¬ 
mestic  supply  of  high-grade  ore. 

One  of  the  great  advantages  of  Mesabi 
Range  production  has  been  the  fact  that  so 
much  of  it  has  been  open-pit  production. 


with  the  ore  lying  so  near  the  surface,  m 
the  past  that  meant  that  our  supply  of  hi^- 
grade  ore  was  elastic.  It  could  be  expaamed 
enormously  in  short  order,  if  expansio^  was 
needed.  But  even  though  we  may  c^tinue 
to  get  much  iron  ore  from  the  Lak^-6uperior 
area,  and  even  thcfugh  our  stock  of  low- 
grade  ores  there  may  continue^o  be  very 
large,  we  are  fast  losing  that  possibility  of 
sudden  expansion.  The  lo^jiftost  open-pit 
yield  is  declining.  / 

As  a  result,  the  Middle  jffest  may  cease  to 
be  the  best  location  fophe  steel  industry. 

If  an  ever-increasing  (Quantity  of  iron  ore 
must  be  shipped  in  salt  water,  to  salt¬ 
water  ports,  we  face^othlng  less  than  a  pro¬ 
gressive  relocation^  of  our  steel  industry. 

It  win  have  to  have  its  chief  producing  cen¬ 
ters  near  the  ports  where  Iron  ore  can  be 
unloaded.  If/those  ports  are  no  longer  on 
the  Great  L&kes,  the  leading  steel  centers 
before  long^ill  migrate  to  the  vicinity  of  salt 
water  toe 

You  do  not  need  to  meditate  on  that  fact 
very  Ipg  to  see  that  the  result  for  all  of  in- 
lancptmerica  would  be  nothing  less  than 
dipter.  We  would  see  an  economic  dislo- 
cpion  that  would  affect  every  citizen  of 
ie  country.  The  heavy  industry  v/hich  con- 
^stitutes  so  great  a  part  of  the  strength  of 
Interior  America  would  sooner  or  later  follow 
the  steel  industry  to  the  sea. 

SEAWAY  OF  VITAL  IMPORTANCE  TO  AREA 

We  are  meeting  today  in  a  city  several 
hundreds  of  miles  removed  from  the  Great 
Lakes,  and  equally  removed  from  the  cen¬ 
ters  of  our  steel  industry.  Nevertheless, 
the  construction  of  the  St.  Lawrence  seaway 
is  a  vital  matter  for  everyone  in  this  region. 
The  economic  life  of  this  entire  area  will  be 
very  different  if  lack  of  water  transportation 
forces  a  shift  in  the  industrial  base  of  in¬ 
terior  America. 

It  goes  without  saying,  of  course,  that  even 
if  we  do  build  this  waterway  there  will  be 
a  considerable  development  of  the  steel  In¬ 
dustry  along  the  sea  coast.  That  develop¬ 
ment  is  already  under  way.  It  Is  a  healthy 
development.  We  are  making  sa  prodigious 
an  expansion  in  the  industry  that  every 
possible  source  of  iron  ore  must  be  used, 
and  ores  from  Africa  and  South  America 
can  be  brought  to  salt-water  ports  more  eco¬ 
nomically  than  they  can  be  brought  to  the 
Interior. 

But  that  development  can  go  hand  in  hand 
with  continued  development  of  the  steel  in¬ 
dustry  in  the  Middle  West,  if  the  bottleneck 
to  lotv-cost  transportation  of  ore  to  the  Mid¬ 
west  producing  centers  is  once  removed. 

To  remove  that  bottleneck  we  ’must  pro- 
,ceed  with  the  St.  Lawrence  project.  It  justi¬ 
fies  itself  many  times  over,  both  as  a  defense 
project  and  as  a  means  of  maintaining  the 
strength  and  prosperity  of  the  great  Middle 
West'^ which  is  so  large  a  part  of  our  national 
strength. 

It  is  nqt  by  accident  that  I  began  by  talk¬ 
ing  about-hydroelectric  power  and  wound  up 
by  talking^', about  water-borne  transporta¬ 
tion.  The  two  go  hand  in  hand.  The  great 
rivers  with  which  providence  blessed  us  are 
mighty  contributors  to  our  prosperity. 

The  unending  descent  of  their  waters  pro¬ 
vides  us  with  an'  inexhaustible  source  of 
power.  Their  broad  channels  offer  us  the 
means  by  which  we  may  continue  to  bnng 
to  our  workshops  the  materials  without 
which  those  shops  would  cease  to  function. 
All  we  need  to  do  is  to  take  advantage  of 
our  opportunities. 

We  can  enrich  ourselves  for  all  time  simply 
by  making  the  most  of  what  good  fortune 

offers  us. _ _ _ _ _ 

i  EXTENSION  OF  DEFENSE  PRODUCTION 
I  AND  HOUSING  AND  RENT  ACTS 
i  The  Senate  resumed  the  consideration 
i  of  the  bill  (S.  1717)  to  amend  and  extend 
thp  Dpfpn.sp  Production  Act  of  1950  and 
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the  Housing  and  Rent  Act  of  1947,  as 
amended. 

Mr.  BUTLER  of  Maryland.  Mr.  Presi¬ 
dent,  I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFETCER.  The 
clerk  will  call  the  roll. 

The  roll  was  called,  and  the  following 
Senators  answered  to  their  names: 


Anderson 

Green 

Monroney 

Bennett 

Hayden 

Moody 

Benton 

Hendrickson 

Mundt 

Brewster 

Hennings 

Neely 

Bricker 

Hickenlooper 

Nixon 

Bridges 

Hill 

O’Conor 

Butler,  Md. 

Hoey 

O’Mahoney 

Butler,  Nebr. 

Holland 

Pastore 

Cain 

Humphrey 

Robertson 

Capehart 

Ives 

Russell 

Carlson 

Jenner 

Saltonstall 

Case 

Johnson,  Colo. 

Schoeppel 

Chavez 

Kem 

Smith,  Maine 

Clements 

Kerr 

Smith,  N.  J. 

Con—al’y 

Kilgore 

Sparkman 

Cordon 

Knowland 

Stennis 

Dlrk‘-en 

Danger 

Taft 

Douglas 

Lehman 

Thye 

Duff 

Long 

Tobey 

Dwcr^hak 

Magnjison 

Underwood 

Fast's  nd 

^Maybank 

Watkins 

EUender 

McCarran 

Welker 

Ferguson 

McCarthy 

Wherry 

Flanders 

McClellan 

Wiley 

Frear 

McFarland 

Williams 

Fulbrlght 

George 

Gillette 

McKellar 

McMahon 

Millikin 

Young 

The  PRESIDING  OFFICER  (Mr.  Mon- 
rone  y  in  the  chair).  A  quorum  is 
present. 

Mr.  MAYBANK.  Mr.  President,  on 
last  Friday,  I  advised  the  Senate  of  the 
absolute  necessity  for  all-day,  and  per¬ 
haps  night,  sessions  in  order  that  this 
committee  bill  should  be  passed  not  later 
than  Thursday  of  this  week.  This  is 
essential  so  that  we  may  have  a  con¬ 
ference  with  the  House  on  Friday  and 
have  the  conference  report  agreed  to  on 
Saturday.  If  this  is  not  done,  there  will 
be  no  law,  because  the  present  law  ex¬ 
pires  on  June  30. 

It  is  not  my  purpose  at  this  time  to  go 
into  a  lengthy  discussion  of  each  section. 
I  intend  to  explain  briefly  each  of  these 
sections  as  they  are  read  from  the  desk. 
This  will  conserve  time  and,  I  believe, 
will  be  of  more  assistance  to  Senators. 

The  bill  as  reported  to  the  Senate  con¬ 
sists  of  four  sections.  Section  1  con¬ 
tains  the  7  titles  of  the  Defense  Produc¬ 
tion  Act  of  1950,  which  would  be  extended 
by  this  new  bill.  For  the  convenience  of 
the  Senators,  these  titles  are  as  follows: 

Title  I.  Priorities  and  Allocations. 

Title  II.  Authority  To  Requisition. 

Title  III.  Expansion  of  Productive  Ca¬ 
pacity  and  Supply. 

Title  rv.  Price  and  Wage  Stabilization. 

Title  V.  Settlement  of  Labor  Disputes. 

Title  VI.  Control  of  Consumer  and 
Real  Estate  Credit. 

Title  VII.  General  Provisions. 

Section  2  is  the  so-called  anti-roll¬ 
back  provision  amending  title  IV. 

Section  3  is  the  amendment  to  regu¬ 
lation  W  as  it  affects  automobiles  under 
the  general  authority  of  title  VI. 

Mr.  BUTLER  of  Maryland.  Mr.  Pres¬ 
ident,  will  the  Senator  yield? 

Mr.  MAYBANK.  I  yield  for  a 
question. 

Mr.  BUTLER  of  Maryland.  Will  the 
Senator,  at  this  point,  explain  why  wash¬ 
ing  machines,  radios,  televisions,  re¬ 
frigerators,  and  other  household  items, 
were  not  included? 


Mr.  MAYBANK.  I  Shall  be  glad  to 
make  a  bi’ief  explanation,  but  I  had 
hoped  that,  if  the  Senator  would  bear 
with  me,  full  explanations  of  those  par¬ 
ticular  items  would  come  as  we  reached 
the  pertinent  section  of  the  bill,  because 
there  was  quite  a  discussion  in  commit¬ 
tee.  Senators  will  And  that  there  are 
three  volumes  of  hearings,  conducted 
over  a  period  of  approximately  6  weeks, 
and  also  a  report  which  not  only  goes 
fully  into  the  committee  action,  but, 
in  addition,  on  page  41,  it  goes  into  the 
changes  of  existing  law. 

Mr.  BUTLER  of  Maryland.  Is  that  in 
volume  1  of  the  hearings? 

Mr.  MAYBANK.  It  is  in  the  report. 
The  report  refers  to  regulation  W. 

Mr.  BUTLER.  Does  the  Senator  re¬ 
fer  to  the  report  on  Senate  bill  1717, 
Calendar  No.  448? 

Mr.  MAYBANK.  I  do.  I  helped  pre¬ 
pare  the  report,  but  do  not  recall  all  the 
details.  On  page  18,  I  may  say  to  the 
Senator  from  Maryland,  he  will  find  a 
statement  under  the  heading:  “Limita¬ 
tions  on  credit  controls  for  automo¬ 
biles.”  The  provision  in  the  bill  relating 
to  the  subject  is  found  on  page  2,  section 
3.  The  report  goes  rather  thoroughly 
into  the  question  of  the  change  in  limita¬ 
tions  on  controls  for  automobiles,  though 
it  does  not  go  into  the  changes  requested 
with  respect  to  television,  radios,  washing 
machines,  and  certain  types  of  furniture. 
That  was  done  because  the  committee 
believed  that  automobiles  were  in  a 
somewhat  separate  class;  in  other  words, 
that  they  were  so-called  war  necessities 
for  defense  woi'kers  who  were  required 
to  travel  long  distances,  according  to 
the  testimony  of  many  of  the  witnesses, 
as  -shown  in  many  pages  of  the  hearings. 

I  may  also  say  to  the  Senator  that 
many  of  the  witnesses,  including  the 
electrical  workers  of  the  CIO  and  mem¬ 
bers  of  other  unions  which  had  large 
numbers  of  employees  working  within 
television  factories  and  similar  places, 
testified  that  a  great  number  of  persons 
had  been  laid  off,  and  that  there  was  a 
tremendous  surplus  of  these  goods  on 
hand. 

The  House  included  in  its  exemption 
certain  of  the  articles  which  the  Sena¬ 
tor  mentions,  but  the  Senate  confined 
its  exemption  insofar  as  regulation  W 
was  concerned — and  it  did  not  interfere 
with  regulation  X  to  automobiles — upon 
the  basis  of  the  need  on  the  part  of 
workers  for  automobiles,  and  consider¬ 
ing  that  it  could  not  be  unduly  infla¬ 
tionary  to  permit  a  worker  to  buy  an 
automobile  for  use  in  going  to  and  from 
work,  when  the  automobile  company  had 
to  finance  the  automobile,  the  automo¬ 
bile  being  either  on  the  lot,  in  the  gar¬ 
age,  or  in  storage,  with  some  type  of 
credit  being  allowed  by  the  bank.  That 
was,  in  substance,  the  reason  for  the 
committee’s  action.  It  was  in  a  way  a 
priority  for  war  workers. 

Mr.  BUTLER  of  Maryland.  The  Sen¬ 
ator  from  Maryland  asked  the  question, 
because  I  have  been  approached  by  many 
persons  interested  in  the  radio  and  tele¬ 
vision  business  and  in  other  nondurable 
items  of  that  kind  who  are  suffering 
extreme  hardship,  and  have  asked  for 
relief. 


Mr.  MAYBANK.  I  desire  to  call  the 
Senator’s  attention  to  the  following 
statement,  appearing  at  page  20  of  the 
report: 

In  arriving  at  this  decision,  your  commit¬ 
tee  wishes  to  emphasize  its  conviction  that 
the  administration  of  controls  over  consumer 
credit  by  the  Board  of  Governors  of  the  Fed¬ 
eral  Reserve  System  should  be  sufficiently 
flexible  to  permit  relaxation  or  tightening 
of  the  regulations  in  accordance  with  the 
conditions  prevailing  in  the  respective  seg¬ 
ments  of  the  economy  to  which  the  regula¬ 
tions  apply. 

In  other  words,  I  believe  the  commit¬ 
tee  was  unanimously  of  the  opinion — I 
can  recall  no  dissenting  voice — that  the 
Federal  Reserve  had  not  been  flexible 
enough  in  its  dealings  with  respect  to 
consumer  goods,  and  that  it  should  be 
more  flexible.  But  we  included  in  the 
bill  a  provision  respecting  automobiles, 
because  of  the  necessity  of  war  workers 
having  automobiles.  'We  did  not  include 
television  sets  and  other  things,  but  we 
did  say  that  in  our  opinion  the  Federal 
Reserve  Board  should  be  more  flexible 
in  administering  credit  controls;  and  we 
are  hopeful  that  it  will  be.  Is  that  ex¬ 
planation  satisfactory  to  the  Senator? 

Mr.  BUTLER  of  Maryland.  I  thank 
the  Senator  from  South  Carolina. 

Mr.  MAYBANK.  Section  4  relates  to 
the  extension  of  rent  control,  and 
amends  the  Housing  and  Rent  Act  of 
1947,  as  amended. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield  to  the  Sen¬ 
ator  from  Nebraska. 

Mr.  WHERRY.  I  did  not  have  an  op¬ 
portunity  to  hear  the  Senator’s  explana¬ 
tion  of  section  2.  As  I  entered  the  Sen¬ 
ate  Chamber  the  Senator  had  about 
concluded  his  explanation  of  section  3, 
having  to  do  with  relaxation  of  the 
limitations  on  credit  with  respect  to 
automobiles. 

Mr.  MAYBANK.  I  may  say  to  the 
Senator  from  Nebraska,  I  stated  at  the 
beginning  of  my  remarks  that  it  was  not 
my  intention  at  this  time  to  make  a 
lengthy  explanation,  and,  with  respect 
to  section  2,  all  I  did  was  call  attention 
to  the  fact  that  it  was  the  so-called  anti¬ 
roll-back  provision,  amending  what  was 
known  in  the  1950  law  as  title  IV;  and 
I  stated  we  would  discuss  it  fully  when 
it  was  reached. 

Mr.  WHERRY.  If  the  Senator  will 
yield  for  a  question,'there  are  two  alter¬ 
natives.  First : 

(4)  After  the  enactment  of  this  paragraph 
no  ceiling  price  shall  become  effective  v?hich 
is  below  the  lower  of  (A)  the  price  prevailing 
just  before  the  date  of  issuance  of  the  regu¬ 
lation  or  order  establishing  such  ceiling 
price,  or  (B)  the  price  prevailing  during  the 
period  January  25,  1951,  to  February  24,  1951, 
Inclusive. 

That  means,  does  it  not,  that  the  first 
roll-back  would  be  kept  within  the  pro¬ 
visions  of  the  bill? 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect. 

Mr.  WHERRY.  The  provision  (B)  ap¬ 
plies  to  all  other  agricultural  products, 
does  it  not? 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect.  We  have  provided  that  roll-back 
can  be  made  to  a  price  less  than  that 
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existing  on  January  24-February  24,  for 
all  agricultural  products  and  for  indus¬ 
trial  products  too.  In  effect  we  have 
changed  the  base  date,  as  far  as  roll¬ 
backs  go,  from  last  June  to  January  1951. 
If  the  Senator  from  Nebraska  will,  bear 
with  me,  I  have  a  brief  statement  con¬ 
cerning  that,  and  I  would  appreciate  it  if 
he  would  listen  to  it. 

Mr.  WHERRY.  I  shall  be  glad  to  do 
so.  I  merely  thought  this  might  be  a 
good  time  for  the  Senator  to  make  some 
statement  about  it,  while  he  is  giving  us 
a  detailed  explanation  of  that  section. 

Mr.  MAYBANK.  If  the  Senator  will 
bear  with  me,  I  shall  explain  that  later. 
I  spoke  of  the  rent-control  section. 

The  Senate  Banking  and  Currency 
Committee  has  worked  on  this  bill  for 
7  weeks,  not  only  holding  all-day  hear¬ 
ings,  but  also  through  the  Joint  Com¬ 
mittee  on  Defense  Production  conduct¬ 
ing  hearings  until  as  late  as  11  o’clock 
at  night  on  several  occasions.  I  make 
this  statement,  so  there  can  be  no  blame 
attributed  to  the  Senate  Banking  and 
Currency  Committee  for  a  lack  of  in¬ 
terest  in  keeping  on  the  statute  books 
the  controls  which  will  stop  inflation. 
Rising  costs  have  already  created  a 
hardship  among  our  people,  and  will 
create  far  greater  ones,  when  the  De¬ 
fense  Department  commences  to  spend 
more  than  $70,000,000,000,  which  is  to 
be  appropriated  for  the  next  year. 

Again,  let  me  say  that  whatever  we  do 
for  the  good  of  our  citizens  we  must  do 
immediately,  regardless  of  how  late  the 
sessions  may  be. 

For  the  information  of  the  Senator 
from  Nebraska,  let  me  say  that  I  stated 
that  we  must  do  something  by  Thursday 
night  if  we  are  going  to  have  a  con¬ 
ference  with  the  House  on  Friday  and 
if  the  bill  is  to  become  law  by  Saturday. 

The  bill  we  are  considering  is  not  a 
tax  bill — that  is,  it  is  not  a  limitation  of 
profits.  It  is  a  production  and  control 
bill.  There  are  now  seven  titles  in  the 
Defense  Production  Act,  which  is 
amended  by  the  new  bill  S.  1717.  There 
will  be  little  controversy,  I  believe,  on 
six  of  the  titles  of  the  act.  There  is 
one — title  IV,  on  prices  and  wages — 
which  is  highly  controversial.  Then 
there  is  the  rent-control  section  of  Sen¬ 
ate  bill  1717  which  is  an  amendment  to 
the  Housing  and  Rent  Act  of  1947,  as 
amended.  There  will  be  some  controver¬ 
sy  over  this  rent-control  section. 

The  great  controversy,  let  me  repeat, 
will  be  on  title  IV.  The  committee 
voted  7  to  6  for  an  amendment  to  this 
title  which  will  prohibit  further  roll¬ 
backs  and  freeze  all  prices  fairly  as  of 
January  25. 

Last  year  the  Congress  approved  a 
bill  giving  the  administration  the  au¬ 
thority  to  freeze  prices  or  to  roll  back 
prices  to  a  base  period  of  May  24  to  June 
24,  1950.  The  administration  did  not 
desire  to  do  this,  but  apparently  wished 
prices  to  rise  so  that  increased  taxes 
could  be  collected  from  larger  incomes, 
and  thereby  attempt  to  balance  the  bud¬ 
get. 

The  administration  determined  finally 
to  freeze  most  prices  as  of  January  25, 
1951,  but  provided  no  roll-backs  at  that 
time.  Unfortunately,  the  administra¬ 


tion  refused  to  even  freeze  all  prices  on 
this  date,  and  permitted  some  prices  to 
continue  to  rise  in  an  effort  to  get  greater 
production. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  Just  a  second,  please. 
The  bill  contains  prohibition  against 
any  further  imposition  of  roll-backs  on 
beef;  does  it  not? 

Mr.  MAYBANK.  It  contains  a  prohi¬ 
bition  against  a  further  imposition  of 
any  roU-back,  beyond  that  now  in  effect, 
except  that  perhaps  the  Administrator 
might  take  into  consideration  a  2-per¬ 
cent  further  roU-back. 

I  now  yield  to  the  Senator  from  In¬ 
diana. 

Mr.  CAPEHART:  Never  mind.  I 
thank  the  Senator. 

Mr.  MAYBANK.  The  committee,  of 
course,  did  not  suggest  or  concur  in  such 
an  arrangement  as  that  made  by  the 
administration,  either  at  that  time  or 
later.  We  have  amended  this  new  bill 
to  make  the  January  25  freeze  an  equi¬ 
table  one.  There  may  be  no  future  roll¬ 
backs  beyond  this  date  in  justice  to  the 
manufacturers  and  producers  who  can¬ 
not  be  expected  to  plan  future  operations 
under  such  rmcertainties  as  those  in 
which  they  are  now  living. 

It  is  impossible  to  expect  anyone  to 
purchase  raw  material  and  convert  it 
into  a  finished  product  when  there  is  a 
chance  that  the  retail  price  at  some  fu¬ 
ture  date  may  be  rolled  back  below  the 
cost  of  the  raw  material.  In  many  busi¬ 
nesses,  there  is  a  period  of  6  months  or 
longer  between  the  contract  for  raw 
material  and  the  time  the  product 
reaches  the  retailer..  This  is  the  kind  of 
possible  inequity  the  committee  seeks  to 
prohibit  through  this  amendment. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  THYE.  I  am  sure  the  Senator 
from  South  Carolina  agrees  with  me  that 
some  of  the  regulations  of  the  ©face  of 
Price  Stabilization  have  created  very 
serious  hardships. 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect. 

Mr.  THYE.  And  they  have  created  so 
much  confusion  that  depression  has  been 
brought  about  in  some  of  the  Mirmesota 
apparel  industries.  I  think  the  Senator 
will  also  agree  with  me  that  there  has 
been  a  lack  of  understanding  of  the  par¬ 
ticular  type  of  business  affected  by  the 
price  freeze. 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect. 

Mr.  THYE.  An  administrative  regu¬ 
lation  was  issued  last  winter  affecting  the 
packing  industries  under  which  it  was 
absolutely  impossible  to  operate  because 
of  the  fact  that  some  of  the  high-quality 
beef  and  pork  was  sold  at  a  certain  price 
and  the  inferior  or  cheaper  cuts  were 
allowed  to  come  up  to  the  same  top 
price.  This  brought  about  a  chaotic 
situation.  No  regulations  should  be  im¬ 
posed  without  first  having  consulted  the 
affected  industries  and  working  out  a 
regulation  to  be  administered.  We  tried 
to  write  a  safeguarding  provision  into 
the  law  last  year,  but  evidently  it  has 
been  disregarded,  and  regulations  have 


been  imposed  without  consulting  with 
the  industry.  Therefore  some  of  the 
regulations  are  impossible  of  adminis¬ 
tration.  Am  I  correct? 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect.  I  can  appreciate  the  difficulties  of 
the  administrators,  starting  out  with 
something  new,  but,  in  my  judgment, 
the  administration  of  the  law  has  been 
very  poor.  Everyone  seems  to  be  excited 
about  the ,  roll-back  on  beef.  There  is 
no  one  who  will  not  say  that  the  price 
of  beef  is  too  high.  But  the  people  for¬ 
get  that  the  roll-backs  affect  more  than 
beef.  Everyone  knows  what  a  beefsteak 
is;  but  hundreds  of  other  commodities 
have  been  affected  by  the  roll-backs. 
There  has  been  very  little  in  the  press 
about  it,  but  they  have  affected  air-con¬ 
ditioning  equipment,  agricultural-drain 
tile,  brick,  cast-iron  boilers,  cast-iron 
radiators,  furnace  pipes,  and  fittings. 
A  long  list  of  commodities  has  been  af¬ 
fected  by  the  roll-back,  including  hides 
and  oils.  The  only  thing  we  hear  about, 
apparently,  is  beef.  That  is  only  a  small 
Item,  considering  the  total  economy  of 
the  Nation.  It  comes  home,  of  course, 
to  every  American  family,  and  it  can  be 
understood.  It  attracts  attention  the 
way  a  fur  coat  did  in  the  RPC  study; 
but  there  are  many  things  involved  in 
the  RFC  study  besides  a  fur  coat. 

Mr.  THYE.  There  is  diflaculty  with 
respect  to  granting  permits  to  slaughter¬ 
ing  plants.  If  a  slaughtering  plant  hap¬ 
pened  to  be  closed  in  the  calendar  year 
1949  and  1950,  they  cannot  obtain  a 
permit  to  slaughter  in  the  year  of  1951. 
Many  small  plants  found  it  necessary  to 
close,  for  economic  reasons,  im  1949,  but 
they  had  a  historic  background  of 
slaughtering  for  the  past  15  or  29  years. 
Those  plants  are  closed  today,  they  can¬ 
not  obtain  a  permit  to  slaughter  . 

Mr.  MAYBANK.  In  that  case,  again, 
there  is  an  administrative  regulation 
which  it  Is  impossible  to  coatinue,  for 
the  reason  that  it  would  mean  the  de¬ 
struction  of  the  business  of  a  firm  which 
had  been  in  operation  for  IS  or  29  years. 

Mr.  THYE.  That  has  happened  not 
only  in  Minnesota,  but  in  all  the  States 
of  the  Union.  The  Peters  Sausage  Co., 
of  St.  Paul,  Minn.,  was  closed  in  1949 
and  is  not  now  allowed  a  slaughtering 
permit.  There  are  other  slaughtering 
plants  which  are  affected  by  the  same 
conditions  and  regulations.  Many  com¬ 
plaint'-  have  arisen,  so  that  the  act  has 
become  unpopular  in  the  minds  of  many 
persons,  and  they  want  the  regulations 
adjusted  in  such  manner  that  business 
establishments  may  be  continued  and 
not  be  completely  ruined.  I  wonder  if 
the  Senator  can  explain  to  us  that  there 
are  some  safeguards,  and  some  course 
which  the  OPS  can  follow  that  would 
rectify  or  correct  some  of  the  adminis¬ 
trative  policies  which  have  been  forced 
on  business,  and  which  cannot  be  car¬ 
ried  out  without  destroying  a  particular 
business. 

Mr.  MAYBANK.  If  the  Senator  asks 
me  why  the  act  is  not  administered  dif¬ 
ferently,  I  cannot  answer  his  question. 
All  I  know  is  that  under  the  law  various 
groups  should  be  consulted,  and  my  in¬ 
formation  is  that  the  proper  groups  have 
not  been  consulted.  In  many  instances. 
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I  understand  the  persons  consulted  were 
not  representative  of  the  group  most 
directly  affected  by  the  regulation. 

Mr.  THYE.  There  is  sufficient  lati¬ 
tude  in  the  act  to  correct  the  adminis¬ 
trative  policies  which  have  been  laid 
down  if  there  is  a  desire  to  correct  them. 

Mr.  MAYBANK.  The  Senator  is  abso¬ 
lutely  correct.  The  law  is  broad  enough, 

Mr.  THYE.  The  law  is  broad  enough. 

Mr.  MAYBANK.  Yes. 

Mr.  THYE.  The  trouble  arose  from 
the  promulgation  of  a  rule  without  suf¬ 
ficient  knowledge  of  how  it  would  affect 
the  industry,  and  once  having  announced 
it,  the  Office  of  Price  Stabiiization  has 
been  reluctant  to  make  a  reexamination 
to  determine  what  the  questions  are,  and 
then  to  make  corrections  in  order  that 
business  may  function  in  a  normal  man¬ 
ner,  as  it  has  functioned  during  the  past 
15  or  20  years. 

Mr.  MAYBANK.  The  law  gives  the 
Government  officials  that  power.  In 
fact,  they  are  commanded  to  do  what 
the  Senator  has  suggested,  though  not 
in  so  many  words;  but  the  law  provides 
for  certain  flexibility,  and  the  officials 
have  the  power  to  act.  The  Senator  fron^ 
Minnesota  says  he  believes  they  have  not 
made  use  of  that  power. 

This  is  a  big  country,  Mr.  President. 
When  a  few  men  are  brought  to  Wash¬ 
ington  to  administer  the  affairs  of  the 
Nation  apparently  at  times  they  cannot 
see  beyond  the  Potomac  River;  they, 
seem  to  feel  that  everything  is  centered 
here.  They  look  upon  Washington  as  a 
big  city,  and  they  cannot  envision  the 
troubles  of  the  farmers.  They  cannot 
appreciate  the  troubles  of  the  timber 
men.  They  do  not  know  what  goes  on 
in  the  State  of  Washington,  in  the  State 
of  Minnesota,  in  the  State  of  Maine,  or 
in  the  State  of  Florida. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  jdeld  further? 

Mr.  MAYBANK.  I  yield. 

Mr.  THYE.  At  the  time  the  Defense 
Production  Act  was  debated  on  the  Sen¬ 
ate  floor  a  year  ago,  the  chairman  of  the 
Committee  on  Banking  and  Currency  and 
I  engaged  in  a  colloquy  one  afternoon 
during  which  I  asked  him  whether  there 
was  a  provision  in  the  act  that  would 
compel  the  Price  Administrator  to  con¬ 
sult  with  those  to  be  affected. 

Mr.  MAYBANK.  The  law  provides 
that  he  must  consult  with  the  different 
groups  affected  by  the  regulations — in¬ 
dustry,  labor,  agriculture,  or  whatever 
they  may  be. 

Mr.  THYE.  Yes;  with  the  industry 
affected  by  an  order,  before  the  order 
is  put  into  effect,  in  order  that  there 
might  not  arise  the  same  administrative 
criticisms  and  problems  we  experienced 
in  connection  with  OPA  in  the  war  years 
of  World  War  II. 

Mr.  MAYBANK.  Because  of  the  dif¬ 
ficulties  which  arose  in  connection  with 
OPA  during  World  War  II  we  placed  in 
the  act  provisions  like  those  to  which 
the  Senator  refers.  Because  of  the  er¬ 
rors  which  were  made  then,  we  wrote 
into  the  law  language  by  which  we  tried 
to  correct  the  mistakes.  I  must  say  that 
I  can  appreciate,  what  administrators 
of  such  laws  are  up  against.  It  is  rather 


difficult  for  them  to  carry  out  the  pur¬ 
poses  of  the  laws  at  all  times. 

Mr.  THYE.  The  criticism  of  the  act 
has  been  more  by  reason  of  the  misuse 
of  the  law  than  because  of  the  wording 
of  the  law  itself. 

Mr.  MAYBANK.  Yes.  The  Congress 
of  the  United  States  wrote  a  wonderful 
law.  If  it  had  been  administered  prop¬ 
erly,  there  never  would  have  been  the 
slightest  ill  effects  from  inflation  in  this 
country.  The  law  was  expected  to  be  put 
into  effect  last  October  and  November, 
but  it  has  not  yet  been  put  fully  into 
effect. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield/ 

Mr.  CAPEHART.  Why  does  the  Sen¬ 
ator  from  South  Carolina  feel  that  they 
did  not  put  the  act  into  effect  in  Oc¬ 
tober? 

Mr.  MAYBANK.  I  have  just  received 
a  copy  of  a  statement  made  by  Mr.  Di- 
Salle  himself  of  the  effect  of  the  act  on 
prices,  from  January  on.  I  can  only 
refer  the  Senator  to  what  occurred  after 
Mr.  DiSalle  was  appointed  to  his  pres¬ 
ent  position,  according  to  his  own  state¬ 
ment. 

Mr.  CAPEHART.  Did  I  understand 
the  able  Senator  from  South  Carolina 
to  say  a  moment  ago  that  he  felt  that 
the  administration  did  not  want  control 
of  prices  at  one  time,  but  wanted  prices 
increased  so  as  to  collect  more  taxes? 

Mr.  MAYBANK.  I  said  that  was  my 
personal  opinion. 

Mr.  CAPEHART.  The  Senator  said 
that  was  his  personal  opinion.  In  other 
words,  the  Senator  feels  that  the  reason 
why  price  control  was  not  imposed  last 
July - 

Mr.  MAYBANK.  Was  as  I  have  just 
stated.  That  was  one  of  the  reasons. 
Another  was  that  there  was  an  election 
impending. 

Mr.  CAPEHART.  So  the  administra¬ 
tion  wanted  prices  to'  go  up? 

Mr.  MAYBANK.  That  is  my  personal 
opinion.  I  think  that  is  one  of  the 
reasons. 

Mr.  CAPEHART.  I  agree  with  the 
Senator.  Of  course,  I  think  they  were 
wrong  in  that. 

Mr.  MAYBANK.  I  think  so,  too; 
otherwise,  I  never  would  have  voted  for 
the  law  last  year. 

Mr.  CAPEHART.  Now  what  other 
reason  might  they  have  had  for  not 
wanting  to  follow  the  law  as  passed  by 
the  Congress? 

Mr.  MAYBANK.  The  Senator  and  I 
worked  long  and  hard  on  that  law.  We 
had  many  distinguished  witnesses  be¬ 
fore  us,  including  Mr.  Baruch.  I  am  not 
a  mind  reader,  and  I  would  not  know  all 
the  reasons  why  the  law  was  not  carried 
out.  In  the  course  of  the  hearings,  Mr. 
DiSalle  went  back  to  1950,  and  stated  as 
follows: 

One  week  after  I  was  sworn  In,  on  Decem¬ 
ber  19,  we  Issued  our  voluntary  standards, 
asking  American  business  to  comply  wltb 
those  standards.  We  sat  back  hopefully 
awaiting  the  reduction  in  price  levels. 

What  happened,  of  course,  now  is  history. 
Prices  did  not  fall — ^there  wasn’t  a  great 
wholesale  rush  to  reduce  prices  on  the  part 
of  business  generally,  and  instead  we  found 


an  acceleration  of  pressures.  A  good  many 
business  people  who  attempted  to  comply 
with  these  voluntary  standards  found  it  im¬ 
possible,  and  so  on  January  26  we  took  the 
only  action  left  open  to  us,  and  that  was  a 
general  ceiling  price  regulation. 

The  only  difference  I  have  with  Mr. 
DiSalle  is  that  he  ought  to  have  done 
that  on  December  19,  not  to  have  waited 
until  January  26,  until  all  prices  went  up. 

Mr.  CAPEHART.  Is  it  not  a  fact  that 
DiSalle  testified,  as  appears  on  page  587 
of  the  hearings,  volume  1,  that  he  had 
no  intention  of  rolling  back  any  prices? 

Mr.  MAYBANK.  The  Senator  from 
Indiana  asked  a  similar  question,  as  ap¬ 
pears  in  the  Defense  Production  Act 
Progress  Report  No.  1  of  the  so-called 
watch-dog  committee.  The  Senator 
from  Indiana  asked  several  questions. 
In  answer,  Mr.  DiSalle  said,  in  reply  to 
one  of  the  questions  by  the  Senator  from 
Indiana: 

There  will  be  certain  things  that  will  have 
to  be  adjusted  before  we  can  reach  that 
plateau. 

He  talked  about  a  plateau  of  prices  in 
January. 

Mr.  CAPEHART.  What  did  he  mean 
by  a  plateau  of  prices?  Did  he  mean 
that  he  would  let  prices  go  up? 

Mr.  MAYBANK.  He  had  to  reach  a 
plateau  from  June  prices,  when  the  Con¬ 
gress  had  authorized  the  freezing  of 
prices. 

Mr.  CAPEHART.  In  other  words,  is 
it  the  Senator’s  opinion  that  the  inten¬ 
tion  of  the  administration  had  been  to 
permit  prices  to  go  up  rather  than  to 
hold  prices  down,  and  to  freeze  prices? 

Mr.  MAYBANK.  Until  January  25  it 
appears  so,  at  least  that  was  the  effect; 
since  then,  no.  The  administration  has 
been  trying  to  freeze  prices,  and  did 
freeze  prices.  They  rolled  some  back. 
But  with  reference  to  the  other  ques¬ 
tion  of  the  Senator  from  Indiana  as  to 
Mr.  DiSalle,  I  cannot  quote  him  exactly, 
but  the  Senator  from  Indiana  has  the 
hearings  in  his  hand  and  can  check  on 
what  Mr.  DiSalle  said.  As  I  recall,  Mr. 
DiSalle  intimated  that  he  did  not  have 
any  idea  of  rolling  back  the  prices  of 
anything  except  beef.  I  may  be  wrong, 
but  that  is  as  I  remember  the  testimony. 
But  as  soon  as  we  had  placed  in  the 
bill  the  section  providing  that  he  could 
not  roll  back  anything  else,  he  came  up 
with  the  statement,  as  I  read  it  in  the 
newspapers,  that  he  had  intended  to  roll 
back  many  other  things.  How  a  busi¬ 
nessman  can  operate  not  knowing 
whether  the  prices  of  his  products  are 
to  be  rolled  back  or  not  I  do  not  under¬ 
stand.  The  issue  is  political.  We  ought 
to  be  frank  about  that.  It  is,  “What  is 
the  price  of  a  beef  steak?’’  All  other 
things  are  forgotten.  The  cry  is,  “What 
is  the  price  of  a  beef  steak?”  But  the 
point  is  that  if  we  are  going  to  let  the 
Director  roll  back  the  price  of  beef,  we 
ought  to  let  him  roll  back  the  price  of 
everything  else. 

Mr.  CAPEHART,  I  have  been  read¬ 
ing  the  newspapers,  as  the  Senator  from 
South  Carolina  has,  that  the  adminis¬ 
tration  has  in  mind  that  if  Congress 
should  pass  the  bill  which  the  Senate 
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Committee  on  Banking  and  Currency 
reported,  the  hill  we  are  considering  at 
the  moment,  it  would  mean  an  increase 
in  prices  to  the  American  people.  How 
can  it  mean  an  increase  in  prices  to  the 
American  people  if  prices  were  frozen 
on  January  25? 

Mr.  MAYBANK.  The  bill  which  is 
before  the  Senate  lets  the  executive  de¬ 
partment  freeze  the  prices  as  of  that  date 
and  permits  no  further  roll-backs,  but 
permits  the  roll-backs  which  have  been 
put  into  effect  since  January  25,  in  pro¬ 
portion  to  the  advances  in  the  prices  of 
the  articles  affected  since  January  25. 
In  other  words,  beef  rose  a  little  bit 
more  than  textiles,  let  us  say.  At  any 
rate,  we  give  the  administration  the  right 
to  roll  back  prices  of  everything  to  Jan¬ 
uary  25,  and  freeze  prices  as  of  January 
25;  so  how  the  price  of  anything  can  rise 
is  beyond  my  comprehension. 

Mr.  CAPEHART.  That  is  the  point. 
Let  us  forget  whether  beef  is  too  high 
or  too  cheap,  and  let  us  forget  whether 
prices  are  too  high  or  too  low.  The  fact 
remains  that  the  prices  were  frozen  on 
January  25. 

Mr.  MAYBANK.  And  they  would  roll 
back  the  price  of  beef,  for  instance,  since 
then  10  percent. 

Mr.  CAPEHART.  Meat  has  been  sell¬ 
ing  at  a  certain  price,  and  now  it  is 
said  that  the  bill  which  the  Senate  Bank¬ 
ing  and  Currency  Committee  reported 
to  to  the  Senate,  if  it  becomes  law,  will 
increase  prices. 

Mr.  MAYBANK,  The  Senator  knows 
that  last  year  the  Banking  and  Currency 
Committee  and  the  Senate  itself  forced 
title  rv  into  the  bill,  to  control  prices  and 
wages.  It  was  not  even  asked  for.  It  was 
not  used  until  January,' and  it  has  not 
been  used  correctly.  ITie  Senator  cer¬ 
tainly  knows  that. 

Mr.  CAPEHART.  I  agree  with  the  able 
Senator  from  South  Carolina;  but  I  am 
trying  to  find  out  how  prices  can  go  up 
under  the  terms  of  the  bill  which  we  are 
now  considering.  I  carmot  see  it. 

Mr.  MAYBANK.  Of  course,  the  Sen¬ 
ator  knows  that  if  the  administration 
wishes  to  do  so  it  can  roll  prices  forward. 
If  the  administration  wants  commodities 
to  cost  the  American  people  more  money, 
it  can  roll  prices  forward.  But  I  cannot 
for  the  life  of  me  understand  how  any 
price  can  go  up  when  it  is  frozen — and 
prices  generally  are  now  frozen  as  of  Jan¬ 
uary  25.  Prices  which  have  advanced 
since  January  25  can  be  rolled  back  to 
that  level  under  the  committee  bill.  Am 
I  correct? 

Mr.  CAPEHART.  The  Senator  is  100 
percent  correct. 

Mr.  MAYBANK.  How  prices  can  go 
up  unless  the  administration  deliberately 
intends  to  put  them  up  is  beyond  my 
comprehension. 

Mr.  CAPEHART.  What  I  am  trying 
to  find  out  is  whether  there  is  any  basis 
for  the  contention  of  the  administra¬ 
tion.  Or  is  it  purely  propaganda? 

Mr.  MAYBANK.  I  believe  it  is  propa¬ 
ganda.  Of  course,  they  can  raise  prices, 
and  then  they  will  say  that  Congress  did 
it.  Do  not  misunderstand  me.  The  ad¬ 
ministration  can  roll  prices  forward,  as 
the  Senator  well  knows. 


Mr.  CAPEHART.  It  can  permit  prices 
to  increase. 

Mr.  MAYBANK.  Certainly  it  can.  It 
did  so  last  August,  September,  October, 
November,  December,  and  January. 
Then  it  froze  some  prices,  and  let  some 
others  go  up,  during  February,  March, 
April,  and  May.  It  can  do  so  again. 

Mr.  CAPEHART.  It  is  permitting 
prices  to  go  up  each  day. 

Mr.  MAYBANK.  Certainly. 

Mr.  CAPEHART.  Exen  though  the  law 
gives  it  the  right  to  freeze  prices. 

Mr.  MAYBANK.  Yes.  The  pending 
bill  provides  that  prices  may  be  frozen 
as  of  January  25,  and  also  permits  a 
roll-back  of  prices  to  January  25. 

Mr.  CAPEHART.  Perhaps  we  had  bet¬ 
ter  offer  an  amendment  to  the  bill  ac¬ 
tually  freezing  all  prices. 

Mr.  MAYBANK.  The  bill  lets  the  ad¬ 
ministration  freeze  the  price  of  every¬ 
thing  generally  as  of  January  25,  1951. 

Mr.  CAPEHART.  But  it  still  gives  the 
administration  the  right  to  increase 
prices  if  it  wishes  to  do  so.  However,  if 
it  does  so,  it  will  be  the  administration, 
rather  than  the  Congress,  which  will  be 
doing  it. 

Mr.  MAYBANK.  If  we  enact  a  rigid 
law,  it  may  affect  an  isolated  case  involv¬ 
ing  some  national  defense  material, 
which  v/ould  not  be  a  good  idea.  The 
only  way  prices  can  go  up  is  for  the 
administration  to  let  them  rise. 

Mr.  CAPEHART.  The  only  reason 
they  are  up  today  is  that  the  adminis¬ 
tration  permitted  prices  to  rise. 

Mr.  MAYBANK.  It  did  not  freeze 
them  last  year. 

Mr.  CAPEHART.  Congress  enacted  a 
law  on  September  8  giving  the  adminis¬ 
tration  the  right  to  control  and  freeze 
all  prices. 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect — as  of  May  and  June  a  year  ago. 

Mr.  CAPEHART.  And  it  did  not  con¬ 
trol  prices.  It  did  not  freeze  prices. 

Mr.  MAYBANK.  It  did  not  freeze 
anything,  except  automobiles  and  hides, 
to  my  knowledge,  until  the  25th  of  Jan¬ 
uary,  and  then  froze  only  certain  prices. 

Mr.  CAPEHART.  Since  January  25 
It  has  been  permitting  some  prices  to 
rise. 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect. 

Mr.  CAPEHART.  In  all  fairness,  we 
must  admit  that,  dl  course,  the  law  pro¬ 
vided  that  farm  prices  could  not  be  con¬ 
trolled  below  parity. 

Mr.  MAYBANK.  I  know  that;  as  the 
Senator  knows,  the  major  farm  com¬ 
modity  the  price  of  which  has  been  over 
parity  is  beef,  on  which  parity  was  fig¬ 
ured  wrong.  The  Senator  from  Virginia 
[Mr.  Robertson]  will  explain  that  sub¬ 
ject  very  fully  when  we  reach  it.  Of 
course,  with  respect  to  cotton,  unfor¬ 
tunately  there  was  a  crop  failure. 

Mr.  CAPEHART.  I  want  to  be  fair. 
With  respect  to  all  items  other  than 
farm  prices,  if  there  has  been  any  in¬ 
crease  since  Congress  enacted  the  law 
of  September  8,  the  administration  is 
100  percent  responsible  for  it. 

Mr.  MAYBANK.  The  price  of  ready- 
mixed  concrete  was  permitted  to  rise. 
The  same  thing  applies  to  roofing,  soil 
pipe,  cork  products,  valves,  brass  fittings. 


and  other  products.  The  prices  of  a 
large  number  of  things  were  permitted 
to  rise  since  January  25. 

Mr.  CAPEHART.  Does  the  able  Sen¬ 
ator,  who  is  chairman  of  the  Senate 
Committee  on  Banking  and  Currency, 
have  a  statement  from  Mr.  DiSalle  or 
Mr.  Johnston,  or  anyone  else  who  is 
telling  the  American  people  that  If  the 
Congress  enacts  the  pending  bill  it  w*l 
be  responsible  for  price  increases?  Does 
the  Senator  have  a  statement  from  any¬ 
one  pointing  out  how  that  might  hap¬ 
pen?  It  is  my  understanding  that  mem¬ 
bers  of  the  administration  are  telling 
the  people  of  America  that  if  the  Con¬ 
gress  enacts  the  pending  bUl,  prices  will 
increase. 

Mr.  MAYBANK.  I  receive  so  many 
statements  from  so  many  sources  regard¬ 
ing  the  bill  that  I  cannot  keep  them  all 
in  mind.  However,  I  cannot  remember 
any  such  statement. 

Mr.  CAPEHART.  They  are  telling  the 
American  people  that  If  the  bill  which 
we  are  considering  today  becomes  a  law 
prices  will  automatically  increase,  and 
that  the  cost  to  the  American  consumer 
of  what  he  buys  will  be  greater. 

Mr.  MAYBANK.  I  have  no  such  state¬ 
ment  that  I  can  recall.  I  read  it  in  the 
press. 

Mr.  CAPEHART.  How  can  that  pos¬ 
sibly  happen  if  they  themselves,  who  are 
charged  with  the  responsibility  of  ad¬ 
ministering  the  law,  hold  prices,  which 
they  have  a  right  to  do  under  the  exist¬ 
ing  law? 

Mr.  MAYBANK.  I  cannot  figure  out 
how  it  could  happen. 

Mr.  IVES.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  IVES.  I  ask  unanimous  consent 
to  reply  to  the  question  which  the  dis¬ 
tinguished  Senator  from  Indiana  just 
raised. 

Mr.  MAYBANK.  The  question  he 
raised  with  me? 

Mr.  IVES.  Yes. 

Mr.  MAYBANK.  With  respect  to  the 
letter  or  statement? 

Mr.  IVES.  I  refer  to  the  question 
which  the  Senator  from  Indiana  just 
raised  with  the  Senator  from  South 
Carolina.  I  should  like  to  reply  to  it. 

Mr.  MAYBANK.  What  question  was 
that? 

Mr.  IVES.  As  to  how  prices  will  rise. 

Mr.  MAYBANK.  If  the  Senator  from 
Indiana  desires  to  have  the  Senator 
from  New  York  reply - 

Mr.  CAPEHART.  I  want  the  informa¬ 
tion. 

Mr.  MAYBANK.  I  should  like  to  have 
the  information,  too. 

Mr.  CAPEHART.  Bear  in  mind  that 
those  administering  the  law  have  the 
right  to  deny  price  increases  if  they 
wish. 

Mr.  MAYBANK.  I  am  glad  to  yield 
provided  I  do  not  lose  the  floor. 

The  PRESIDING  OFFICER.^  Is  there 
objection  to  the  Senator  from  South 
Carolina  yielding  with  the  understand¬ 
ing  that  he  will  not  lose  the  floor?  The 
Chair  hears  none. 

Mr.  IVES.  Mr.  President,  I  merely 
wish  to  point  out  that  I  have  had  sev¬ 
eral  conversations  with  Mr.  Eric  John- 
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ston  on  this  question.  Apparently — and 
this  is  something  I  had  not  myself 
realized — there  are  quite  a  number  of 
businesses  whose  prices  were  held  down 
in  the  fall.  Their  prices  did  not  rise 
materially  during  the  fall  and  early 
winter,  prior  to  the  so-called  price  freeze 
on  January  25.  If  no  roll-back  should 
occur,  the  prices  which  have  been  in  force 
In  those  businesses  would  be  left  as  they 
were,  presumably,  unless  the  adminis¬ 
tration  permitted  them  to  rise  in  line 
with  other  prices  which  had  previously 
been  raised.  If  that  is  not  permitted, 
those  particular  businesses,  both  from 
the  standpoint  of  competition  and  from 
the  standpoint  of  their  relationship  with 
others  in  industry  generally,  will  find 
themselves  at  a  great  disadvantage. 

I  am  very  sure  that  the  administration 
Is  not  going  out  of  its  way  to  try  to  raise 
jprices  unduly  at  this  particular  time, 
(or  at  any  other  time.  In  all  fairness  to 
the  particular  businesses  which  would 
be  adversely  affected,  as  I  have  indicated, 
Mr.  Johnston  stated  that  the  average 
Increase  in  manufacturers’  prices  would 
probably  have  to  be  somewhere  between 
5  and  6  percent,  which  in  turn  would 
necessitate  another  round  of  wage  in¬ 
creases.  I  am  dealing  with  that  subject 
|in  remarks  I  shall  make  later,  but  I  wish 
to  bring  out  the  point  in  question  at  this 
time. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  have  the  fioor. 

Mr.  CAPEHART.  I  should  like  to  re¬ 
ply  to  the  Senator  from  New  York. 

,  Mr.  MAYBANK.  I  shall  be  glad  to 
yield  to  the  Senator,  but  I  want  the 
Senator  from  New  York  to  understand 
“■that,  of  course,  I  can  comprehend  how 
‘fcertain  industries  can  be  permitted  to 
advance  prices.  I  made  that  perfectly 
clear.  But  it  is  up  to  the  administration 
to  do  that.  It  should  have  frozen  the 
prices  of  competitors  sometime  ago,  so 
that  certain  industries  would  not  be  in 
the  present  difficulty. 

Mr.  IVES.  Let  me  point  out  to  the 
Senator  that  two  wrongs  do  not  make  a 
right. 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield  to  the  Sena¬ 
tor  from  Indiana. 

^  Mr.  CAPEHART.  What  the  Senator 
from  New  York  is  saying,  and  what 
members  of  the  administration  have 
been  saying  to  him,  is  that  from  June 
?0,  when  the  Korean  War  started,  until 
January  25  this  year,  certain  companies 
in  the  United  States  did  not  raise  their 
prices. 

Mr.  IVES.  To  any  extent. 

Mr.  CAPEHART.  To  any  extent;  or 
perhaps  they  did  not  raise  them  at  all. 
Now  the  administration  desires  to  per¬ 
mit  those  industries  to  raise  their  prices. 

Mr.  IVES.  If  roll-backs  are  not  to  be 
permitted. 

Mr.  CAPEHART.  What  does  the  Sen¬ 
ator  mean  by  saying  “if  roll-backs  are 
not  to  be  permitted’’? 

Mr.  IVES.  If  industries  are  to  find 
themselves  in  a  condition  where  the 
prices  which  they  are  now  charging  are 


out  of  line — that  Is,  too  low — where 
other  prices  are  concerned,  then  if  roll¬ 
backs  were  not  permitted,  in  order  to 
permit  such  industries  to  proceed  prop¬ 
erly  and  carry  on  their  businesses  with¬ 
out  loss,  they  would  have  to  be  permitted 
to  increase  their  prices. 

Mr.  CAPEHART.  Suppose  there  were 
no  roll-backs,  and  suppose  the  Commit¬ 
tee  and  Banking  and  Currency  had  not 
written  any  roll-back  limitation  provi¬ 
sions  into  the  bill,  would  the  adminis¬ 
tration  permit  them  to  increase  their 
prices? 

Mr.  IVES.  No ;  that  was  not  the  idea. 
My  understanding  is  that  there  were 
certain  roll-backs  which  have. not  been 
made,  but  which  are  to  be  required. 

Mr.  CAPEHART.  That  is  the  point. 
The  administration  itself  is  now  permit¬ 
ting  prices  to  increase,  which  is  increas¬ 
ing  the  cost  of  living.  The  roll-back  lim¬ 
itation  which  the  Committee  on  Bank¬ 
ing  and  Currency  wrote  into  the  bill  we 
are  now  considering,  has  absolutely  no 
relationship  whatever  to  what  happened 
to  such  industries  with  respect  to  rais¬ 
ing  prices  between  June  25  and  January 
25. 

Mr.  IVES.  On  the  contrary,  I  feel  that 
the  provision  in  section  2  of  the  bill  as 
now  written  has  a  great  deal  to  do  with 
the  prices  which  were  established  in  the 
period  between  June  25,  1950,  and  Janu¬ 
ary  25,  1951.  It  has  a  great  deal  to  do 
with  them,  because  inequities  have  been 
brought  about,  which  will  have  to  be 
corrected,  either  by  rolling  back  some 
prices  or,  if  no  roll-backs  are  permitted, 
by  allowing  other  prices  to  be  increased. 
The  situation  cannot  be  left  as  it  exists 
at  the  present  time,  from  the  stand¬ 
point  of  equity. 

Mr.  CAPEHART.  I  do  not  agree  with 
the  Senator.  If  I  did,  I  would  be  agree¬ 
ing  that  a  situation  had  developed 
through  an  almost  unpardonable  sin  on 
the  part  of  the  administration,  because 
the  administration  did  not  freeze  prices 
as  of  September  8  of  last  year.  Is  that 
correct? 

Mr.  IVES.  If  the  Senator  from  In¬ 
diana  will  recall,  he  himself  proposed  to 
freeze  prices  on  June  25,  1950,  which 
history  has  indicated  should  have  been 
done. 

Mr.  MAYBANK.  Mr.  President,  I 
merely  wish  to  add  that  the  administra¬ 
tion  has  had  since  January  25  to  roll 
prices  back  and  straighten  out  the  in¬ 
equities.  Is  that  correct? 

Mr.  IVES.  The  Senator  from  New 
York  will  point  that  out  in  the  remarks 
he  is  about  to  make.  The  Senator  from 
New  York  is  not  apologizing  for  any 
derelictions  which  may  have  occurred  in 
the  administration  under  the  act. 

Mr.  MAYBANK.  The  Senator  from 
New  York  feels  as  the  chairman  of  the  ' 
committee  feels,  that  two  wrongs  do  not 
make  one  right. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  MOODY.  Like  the  Senator  from 
New  York,  the  Senator  from  Indiana, 
and  the  Senator  from  South  Carolina,  I 
feel  that  action  was  not  taken  to  freeze 
prices  pi’omptly  enough.  I  shotdd  like 


to  ask  the  Senator  from  Indiana  wheth¬ 
er  he  feels  now  that  it  is  advisable  or 
feasible  to  remove  all  price  and  wage 
controls. 

Mr.  CAPEHART,  I  have  never  advo¬ 
cated  it. 

Mr.  MOODY.  Then  why  did  the  Sen¬ 
ator  from  Indiana  vote  to  do  so  in  com¬ 
mittee  a  few  days  ago? 

Mr.  MAYBANK.  Mr.  President - 

Mr.  MOODY.  A  motion  was  made  to 
strike  title  LV,  and  the  Senator  from  In¬ 
diana  voted  for  the  motion. 

Mr.  CAPEHART.  That  is  not  correct. 

Mr.  MOODY.  The  Senator  from  Il¬ 
linois  [Mr.  Dirksen]  made  the  motion  to 
strike  title  rv  from  the  bill.  The  record 
shows  that  four  votes  were  cast  in  favor 
of  the  motion.  The  Senator  from  In¬ 
diana  and  three  other  Senators  from  the 
other  side  of  the  aisle  voted  in  favor  of 
the  motion. 

Mr.  CAPEHART.  Let  us  say  for  the 
sake  of  the  argument  that  I  did  vote  as 
the  Senator  says. 

Mr.  MOODY.  Let  us  say  the  Senator 
did,  period. 

Mr.  CAPEHART.  I  do  not  remember 
that  I  did. 

Mr.  DIRKSEN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  To  answer  what  the 
Senator  from  Michigan  has  said? 

Mr.  DIRKSEN.  Yes.  I  wish  to  clarify 
the  Record  by  saying  that  my  good 
friend  from  Detroit  is  hopelessly  in  error. 

Mr.  MOODY.  I  would  not  say  so. 

Mr, '  CAPEHART.  There  is  nothing 
unusual  about  that. 

Mr.  MOODY.  I  would  ask  the  Senator 
from  Illinois  [Mr.  DirksenI  whether  he 
denies  having  made  a  motion  to  strike 
out  title  IV? 

Mr.  DIRKSEN.  No,  but  I  deny  that 
the  Senator  from  Indiana  voted  in  favor 
of  the  motion. 

Mr.  CAPEHART.  Mr.  President,  I  do 
not  know  what  all  this  discussion  has  to 
do  with  the  consideration  of  the  pend¬ 
ing  bill.  I  should  like  to  be  informed 
how  the  bill  which  we  are  considering 
would  automatically  increase  prices. 
That  is  what  I  should  like  to  find  out. 

Mi\  MOODY.  Mr.  President,  I  would 
say  to  the  Senator  from  Indiana  that 
during  the  period  when  the  President  of 
the  United  States  was  endeavoring  to 
apply  a  voluntary  system  for  controlling 
inflation,  which  so  many  witnesses  be¬ 
fore  our  committee  advocated,  there  was 
a  sharp  increase  in  prices.  However,  I 
agree  with  the  Senator  from  Indiana 
that  it  would  have  been  better  to  apply 
controls  at  an  earlier  date.  Neverthe¬ 
less,  during  that  period  there  were  a 
number  of  sharp  increases  in  prices. 
Some  businesses  responded  to  the  plea 
of  the  President  of  the  United  States  not 
to  increase  their  prices.  If  the  Senator 
will  permit  me  to  say  so,  there  now  exists 
a  sharp  distortion  and  inequity  between 
those  who  increased  their  prices  very 
rapidly  and  those  who  did  not. 

If  the  adjustment,  as  the  Senator  from 
New  York  has  pointed  out,  is  permitted 
to  take  place  an  endeavor  to  reach  an 
equilibrium  will  at  least  be  made.  On 
the  other  hand,  if  we  freeze  by  law  the 
increases  which  have  been  made  by  the 
persons  who  profiteered  during  that  pe- 
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riod,  then  as  a  matter  of  pure  equity 
it  would  be  necessary  to  allow  increases 
in  prices  among  those  who  did  not  in¬ 
crease  their  prices  but  held  the  line  when 
they  were  requested  to  do  so  by  the 
President. 

According  to  the  best  estimate  of  Mr. 
Eric  Johnston,  this  would  bring  a  6  per¬ 
cent  increase  in  the  cost  of  living.  I  do 
not  believe  the  Senator  from  Indiana 
would  expect  that  under  such  conditions 
it  would  be  possible  to  hold  the  present 
wage  stabilization  program.  Therefore, 
if  we  remove  the  opportunity  to  stabilize 
the  situation  by  some  roll-backs  and 
some  increases,  we  would  be  blasting  the 
wage  line  and,  in  my  opinion,  starting 
a  new  spiral  of  inflation.  I  believe  that 
Is  the  poipt  to  which  the  Senator  from 
New  York  referred. 

Mr.  CAPEHART.  In  other  words,  the 
argument  is  made  that  there  are  a  great 
many  manufacturers  who  did  not  raise 
their  prices  between  June  25  and  Janu¬ 
ary  25. 

Mr.  MOODY.  There  are  some;  yes. 

Mr.  CAPEHART.  Whose  prices  are 
now  too  low,  and,  therefore,  whose  prices 
must  be  raised.  That  seems  to  to  be 
the  argument. 

Mr.  MOODY.  If  the  Senator  will 
yield  at  that  point,  I  would  say  that  the 
effort  is  to  stabilize  prices.  According  to 
the  formula  which  has  been  announced, 
manufacturers  are  entitled  to  increase 
any  prices  in  accordance  with  their  in¬ 
crease  in  cost  of  labor  and  materials 
since  the  Korean  base  date.  If  they  are 
entitled  to  do  so,  I  believe  the  Senator 
from  Indiana  would  agree  that  they 
should  do  so.  There  are  others,  how¬ 
ever,  who  moved  up  tkeir  prices  much 
more  rapidly,  to  a  point  which  has  not 
been  justified  by  increased  costs  or  the 
public  interest,  and  those  prices  should 
be  rolled  back.  I  wonder  what  the  Sen¬ 
ator  from  Indiana  thinks  about  it. 

Mr.  CAPEHART.  Mr.  President, 
please  let  us  keep  the  Record  straight,  so 
that  every  Senator  may  have  the  facts 
before  him.  There  is  nothing  in  the 
pending  bill  which  would  prohibit  the 
Administrator  from  permitting  every 
one  of  the  increases  to  which  the  able 
Senator  from  Michigan  is  referring. 
There  is  nothing  in  the  bill, which  would 
prohibit  their  increasing  their  prices. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  yield  at  that  point? 

Ml’.  CAPEHART.  There  is  nothing  in 
the  bill  which  would  prohibit  it. 

Mr.  MOODY.  I  believe  the  Senator 
from  Indiana  will  agree  that  if  the  com¬ 
mittee’s  stabilization  plan  is  upset  by 
amendment,  so  as  to  make  it  impossible 
to  stabilize  the  relationship  of  prices,  it 
will  be  necessary,  as  a  matter  of  equity, 
to  increase  various  prices,  which  will  re¬ 
sult  in  an  increase  in  the  cost  of  living  by 
an  estimated  6  percent.  If  that  is  what 
the  Senator  is  trying  to  do,  let  us  have 
it  out  in  the  open. 

Mr.  MAYBANK.  Mr.  President,  I 
have  the  floor.  I  appreciate  the  fact 
that  Senators  wish  to  ask  questions,  but 
I  have  only  a  5 -minute  statement,  and 
40  minutes  have  been  consumed  already. 
I  have  been  able  to  read  only  the  first 
page  of  it.  I  shall  be  glad  to  yield  for 
a  question. 


Mr.  CAPEHART.  I  wish  to  ask  this 
question  of  the  able  Senator  from  South 
Carolina  [Mr.  Maybank],  the  chairman 
of  the  Banking  and  Currency  Committee, 
and  the  Senator  who  reported  the  pend¬ 
ing  bill:  Is  there  anything  in  the  bill  or 
anything  in  the  existing  law  which  pro¬ 
hibits  the  Price  Administrator  from  per¬ 
mitting  all  manufacturers  to  increase 
their  prices  above  what  they  were  on 
September  8,  when  the  present  law  went 
into  effect? 

Mr.  MAYBANK.  No,  there  is  not.  Of 
course,  the  Office  of  Price  Stabilization 
can  continue  to  make  investigations  and 
findings,  including  findings  in  hardship 
cases.  The  Administrator  can  continue 
to  administer  the  law  under  which  Con¬ 
gress  gave  the  President  authority  to 
freeze  prices  as  of  last  May  or  Jime. 

This  bill  will  allow  freezing  prices  as 
of  January  1951.  We  think  that  is  when 
prices  should  be  frozen,  because  since 
then  great  increases  in  prices  have  oc¬ 
curred. 

Mr.  CAPEHART.  Mi’.  President,  if 
the  Senator  from  South  Carolina  will 
yield  for  a  further  question,  I  shall  ap¬ 
preciate  it.  As  chairman  of  the  Bank¬ 
ing  and  Currency  Committee,  can  he 
state  whether  there  is  anything  in  the 
pending  bill  which  will  prohibit  the 
Administrator  from  permitting  any  of 
the  concerns  which  did  not  increase  their 
prices  to  raise  their  prices? 

Mr.  MAYBANK.  No.  Of  course  there 
Is  a  formula  which  the  Administrator  is 
supposed  to  follow  in  connection  with  the 
adjustment  of  prices.  However,  the 
worst  thing  about  the  roll-backs,  as  the 
Senator  well  knows,  is  that  they  consti¬ 
tute  an  indirect  method  of  taxation. 

I  should  like  to  say — and  I  call  this 
point  particularly  to  the  attention  of  the 
Senator  from  Ohio  [Mr.  Bricker] — ^that 
in  connection  with  this  matter  we  must 
bear  in  mind  the  tax  biU,  and  particu¬ 
larly  the  excess-profits-tax  features  of 
that  biU,  which  has  been  passed  by  the 
House  of  Representatives,  and  soon  will 
be  before  the  Senate.  If  we  give  the 
Administrator  the  authority  to  roll  back 
prices,  and  if  he  does  so  and  continues  to 
do  so,  when  he  rolls  back  prices  he  also 
will  roll  back  the  income  of  the  Govern¬ 
ment  by  means  of  taxation,  because  if 
prices  are  rolled  back,  lower  prices  will 
be  charged  and  profits  will  be  decreased, 
and  then  the  excess  profits  tax,  which 
was  passed  on  last  week  by  the  House  of 
Representatives,  and  will  be  considered 
by  the  Senate  shortly,  in  connection  with 
the  tax  biU,  will  be  seriously  affected. 
Thus  the  income  of  the  Government  will 
be  curtailed  if  prices  continue  to  be 
rolled  back  or  if  Congress  gives  Mr. 
Johnston  and  Mr.  DiSaUe  authority  to 
roll  back  prices. 

Many  persons  are  confused  because  of 
the  situation  in  connection  with  the 
price  of  beef.  However,  it  is  clear  that 
when  prices  are  rolled  back,  profits  also 
are  rolled  back,  and  then  the  tax  rev¬ 
enue  is  reduced. 

The  Senator  from  Georgia  [Mr. 
George]  teUs  me  that  the  rollbacks  thus 
far  in  effect  have  already  had  a  serious 
effect  on  the  tax  revenues,  according  to 
the  Treasui’y  Department. 


I  shoiild  like  to  have  the  Senator  from 
Ohio  and  the  Senator  from  Indiana  ex¬ 
press  themselves  on  that  point. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  BRICKER.  There  is  no  question 
that  there  is  much  confusion  in  this  con¬ 
nection.  We  can  add  to  it  the  confusion 
which  will  exist  when  prices  are  rolled 
back  in  particular  industries  in  the  way 
that  beef  prices  were  rolled  back.  Not 
only  will  the  result  be  confusion,  but  it 
will  also  be  a  reduction  in  production, 
and  that  will  feed  the  fires  of  inflation, 
and  will  prevent  the  production  of  the 
goods  which  it  is  necessary  for  our  coun¬ 
try  to  have  in  connection  with  carrying 
on  the  war  in  Korea  and  in  connection 
with  our  own  defense  effort.  Any  situ¬ 
ation  of  that  kind  not  only  would  cause 
confusion  and  would  curb  production, 
but  also  would  decrease  the  income  of 
the  Government,  which  the  Government 
will  need  in  order  to  carry  out  the  other 
provisions  of  the  biU. 

Mr.  MAYBANK.  Yes.  it-  will  ma¬ 
terially  decrease  the  Government’s  in¬ 
come,  as  a  result  of  a  drastic  decrease 
in  profits,  with  the  result  that  a  much 
smaller  number  of  persons  wfil  pay  taxes 
under  the  excess-profits  provisions. 

Mr.  BRICKER.  In  that  way,  con¬ 
fusion  and  inflationary  pressure  will  be 
caused.  Even  under  the  testimony  of 
Secretary  Brannan  before  a  House  of 
Representatives  committee,  the  ultimate 
effect  will  be  to  curb  production  and  pre¬ 
vent  the  accomplishment  of  the  very 
purposes  we  have  in  mind  in  enacting 
the  bill. 

Mr.  MAYBANK.  In  connection  with 
this  matter,  we  must  consider  the  price 
increases  in  the  case  of  rubber,  tin,  cop¬ 
per,  lead,  and  zinc.  We  should  bear  in 
mind  that  some  of  those  price  increases 
occurred  only  because  the  United  States 
Government  itself  put  up  the  prices. 

Mr.  MOODY.  Mr.  President,  I  won¬ 
der  whether  the  Senator  from  Ohio 
knows  that  in  1943  and  1944,  at  the 
height  of  World  War  H,  when  price 
controls  were  in  effect,  production  in  the 
United  States  was  at  a  higher  rate  than 
it  ever  had  been  before  or  since.  That 
was  not  because  of  the  controls,  of 
course,  but  the  controls  did  not  prevent 
the  high  rate  of  production. 

Ml’.  BRICKER.  Again,  Mr.  President, 
the  Senator  from  Michigan  is  in  error. 
Today  the  prod’uction  in  the  United 
States  is  higher  than  it  has  ever  been. 

Mr.  MOODY.  That  is  the  second  er- 
or  which  has'  been  made  today  by  Sena¬ 
tors  on  the  other  side  of  the  aisle.  The 
first  was  when  thfe  Senator  from  Illinois 
[Mr.  Dirksen]  said  the  Senator  from 
Indiana  did  not  vote  in  favor  of  the 
motion  of  the  Senator  from  Illinois  to 
strike  title  IV.  I  have  just  consulted 
the  clerk,  and  he  says  the  vote  was  8  to 
4,  and  I  remember  very  clearly  that  the 
Senator  from  Indiana  did  vote  for  that 
motion. 

Mr.  MAYBANK.  Was  there  a  yea- 
and-nay  vote? 

Mr.  MOODY.  The  chairman  was  on 
the  floor  of  the  Senate  handling  the 
independent  office  appropriation  bill 
and  the  Senator  from  'Virginia  [Mr. 


1951 


CONGRESSIONAL  RECORD— SENATE 


7205 


Robertson]  was  acting  chairman.  The 
Senator  from  Indiana  held  up  his  hand, 
and  I  think  that  was  an  indication  of  a 
vote. 

Mr.  CAPEHART.  Mr.  President,  the 
Senator  from  Michigan  says  that  I  held 
up  my  hand.  I  do  not  know  why  the 
Senator  brings  up  that  matter  on  the 
floor,  and  whether  it  is  necessary  to 
have  persons  snooping  to  see  whether  a 
Senator  holds  up  his  hand.  I  wish  to 
say  that  I  do  not  like  such  tactics,  and 
I  do  not  think  the  Senator  should  make 
such  statements.  I  think  it  is  out  of 
order  for  him  to  do  so. 

Mr.  MOODY.  I  do  not  believe  it  is 
out  of  order,  Mr.  President.  Is  it  out 
of  order  for  one  Senator  to  say  how  an¬ 
other  Senator  voted  in  a  committee? 
Why  should  a  Senator’s  position  on  a 
-matter  of  this  importance  be  secret? 
Let  me  ask  the  chairman  of  the  commit¬ 
tee  about  that. 

Mr.  MAYBANK.  Mr.  President,  let 
me  say  to  the  Senator  that  I  cannot  rule 
on  a  point  of  order;  the  Presiding  Officer 
will  have  to  do  that. 

In  conclusion,  Mr.  President,  let  me 
say  that  to  the  amazement  of  the  com¬ 
mittee,  after  the  administration  had 
had  the  opportunity,  since  September 
8,  1950,  to  roll  back  excessive  prices  to 
the  June  level  and  refused  to  do  so,  the 
Committee  now  finds  that  the  Adminis¬ 
tration  have  a  desire  to  have  legislation 
passed  to  permit  drastic  roll-backs. 

Any  such  roll-back  of  prices  now  would 
further  unbalance  the  budget  and  create 
greater  inflation.  Instead  of  the  corpo¬ 
rations  and  business  firms  of  this  coun¬ 
try  paying  their  taxes  and  contributing 
to  the  excess-profits  tax,  they  would  be 
relieved  because  the  Administration 
would  roll  back  their  prices,  so  that  prof¬ 
its,  on  which  taxes  are  collected,  would 
not  accrue.  This  would  naturally  be 
followed  by  further  inflation  and  a  de¬ 
mand  for  total  rationing  of  all  articles 
not  in  excess  supply. 

It  has  been  stated  that  wages  will  have 
to  be  raised  if  the  roll-backs  are  not  al¬ 
lowed.  Of  course,  there  will  always  be 
wage  adjustments.  But  the  members 
of  the  larger  unions,  with  their  escalator 
clauses,  will  be  protected;  and  the  Wage 
Stabilization  Board  was  supposed  to 
have  adjusted  wages  to  the  January  25 
price  level.  If  it  has  not,  it  is  its  duty 
to  do  so. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  TAFT.  Is  there  anything  in  the 
present  law  or  in  the  extension  bill 
which  would  authorize  subsidies;  and  if 
so,  to  what  extent  would  subsidies  be 
authorized? 

Mr.  MAYBANK.  We  were  asked  to 
include  in  the  bill  various  provisions  in 
regard  to  subsidies.  However,  that  has 
not  been  done.  On  the  other  hand, 
there  are  in  the  present  act  certain  types 
of  marginal  subsidies  in  regard  to  mine 
production  and  similar  strategic  mate¬ 
rial  production.  That  matter  is  pres¬ 
ently  handled  through  the  Secretary  of 
the  Interior. 

Mr.  TAFT.  Does  the  Senator  mean 
that  occurs  under  various  provisions  of 
existing  laws? 


Mr.  MAYBANK.  Yes,  under  section 
803  of  the  present  law. 

Mr.  TAFT.  In  this  bill  or  in  any  ex¬ 
isting  law,  is  there  any  authority  to  sub¬ 
sidize  imported  commodities? 

Mr.  MAYBANK.  No  express  author¬ 
ity  so  far  as  I  know,  "^e  Government 
buys  tin  and  rubber  directly;  and,  as  the 
Senator  knows,  the  only  reason  for  the 
substantial  price  increases  in  the  case 
of  those  commodities  was  the  action  of 
the  Government  itself.  Now  the  Gov¬ 
ernment  is  putting  those  prices  down. 
However,  the  Government  was  the  cause 
of  the  price  increases  in  the  case  of  those 
commodities.  There  is  no  express  sub¬ 
sidy  program  for  them. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  yield  to  the  Sen¬ 
ator  from  Ohio. 

Mr.  TAFT.  I  suppose  that  the  Gov¬ 
ernment,  through  some  of  its  corpora¬ 
tions,  can  buy  things  such  as  copper,  the 
price  of  copper  in  the  Argentine  and  in 
Chile  now  being  281/2  cents,  for  example. 

Mr.  MAYBANK.  Through  the  vari¬ 
ous  appropriations  which  have  been 
made  for  stockpiling  agencies,  purchase 
contracts  have  been  made  with  respect 
to  copper  and  several  other  items. 

Mr.  TAFT.  I  am  not  so  much  con¬ 
cerned  about  stockpiling  as  I  am  with 
the  question  of  whether  the  Government 
has  power  to  buy  copper  at  28/2  cents 
in  Chile,  and  then  sell  it  to  American 
manufacturers  at  a  loss,  thereby  subsi¬ 
dizing  the  price  of  copper. 

Mr.  MAYBANK.  It  could  do  so,  be¬ 
cause  copper  could  be  declared  a  critical 
material,  and  the  Government  could 
buy  it. 

jA.  TAFT.  But  that  does  not  neces- 
saray  come  under  the  Defense  Produc¬ 
tion  Act. 

Mr.  MAYBANK.  Well - 

Mr.  TAFT.  It  is  riither  under  general 
powers. 

Mr.  MAYBANK.  I  think  it  would  be 
under  the  Defense  Production  Act  under 
section  303  (a).  If  the  Senator  will  re¬ 
call,  in  the  present  act  we  authorized 
$600,000,000  borrowing  power  and  an  ad¬ 
ditional  $1,400,000,000  in  appropriations. 
Some  of  this  money  was  later  turned 
over  to  the  Reconstruction  Finance  Cor¬ 
poration  for  defense  loans.  The  Senator 
suggested  that  it  not  be  left  wide  open, 
but  that  the  Appropriations  Committee 
should  determine  the  amount  of  money 
to  be  provided.  I  may  say  to  the  Senator 
that  is  exactly  what  we  have  done  in  this 
bill.  We  have  changed  it  so  that  it  will 
be  possible  to  go  to  the  Appropriations 
Committee  to  get  the  specific  amount  of 
money  needed. 

I  may  say  to  the  Senator  that  if  he 
will  refer  to  page  44  of  the  report,  sec¬ 
tion  304,  subsection  (c),  he  will  see  to 
what  I  refer.  Subsection  (c)  reads; 

In  addition  to  the  sums  authorized  to  be 
borrowed  under  subsection  (b)i  there  is  here¬ 
by  authorized  to  be  appropriated  to  carry 
out  the  purposes  of  sections  302  and  303, 
such  sums  as  may  be  necessary  therefor. 

In  other  words,  we  left  it  to  the  Ap¬ 
propriations  Committee,  and,  as  the 
Senator  knows,  we  eliminated  the  clause 
“not  in  excess  of*  $1,400,000,000.” 

Mr.  TAFT.  I  thank  the  Senator, 


Mr.  IVES  obtained  the  floor. 

Mr.  SPARKMAN.  Mr.  President,  will 
the  Senator  from  New  York  yield,  that 
I  may  make  a  brief  statement? 

Mr.  IVES.  Mr.  President,  the  Senator 
from  New  York  appreciates  the  problem 
with  which  the  Senator  from  Alabama  is 
faced.  He  asks  unanimous  consent  that 
he  may  yield  to  the  Senator  from  Ala¬ 
bama  for  a  brief  statement,  with  the 
understanding  that  the  right  of  the  Sen¬ 
ator  from  New  York  to  the  floor  will  in 
no  way  be  prejudiced,  and  with  the  fur¬ 
ther  understanding  that  debate  will  not 
ensue. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

Mr.  SPARKMAN.  Mr.  President,  I  ap¬ 
preciate  the  kindness  on  the  part  of  the 
Senator  from  New  York,  and  I  have 
promised  him  that  I  would  not  u’^e  more 
than  10  minutes.  Therefore,  I  must  an¬ 
nounce  in  advance  that  I  shall  not  be  in 
a  position  to  yield  during  that  brief  time. 
Unfortunately.  I  have  an  appointment 
tomorrow  of  long  standing,  which  will 
take  me  out  of  the  city.  I  shall  have 
to  take  an  early  train  in  order  to  keep  the 
appointment.  It  is  for  that  reason  that 
I  have  asked  for  the  privilege  of  speak¬ 
ing  at  this  time. 

I  am  always  regretful  when  I  find  my¬ 
self  in  opposition  to  the  chairman  of  the 
Committee  on  Banking  and  Currency,  of 
which  I  am  a  member,  in  reference  to  any 
matter.  I  think  I  may  say  conscien¬ 
tiously  that  I  have  never  known  a  chair¬ 
man  with  whom  I  was  so  reluctant  to 
differ  as  I  am  with  the  very  able  chair¬ 
man  of  our  committee.  However,  I  am 
in  opposition  to  him  with  reference  to 
one  part  of  the  pending  bill  which  I  con¬ 
sider  really  the  heart  of  the  measure.  It 
is  the  amendment  which  is  found  on  page 
2,  section  2.  When  I  read  the  amend¬ 
ment,  I  hope  every  Member  of  the  Senate 
will  carefully  follow  the  reading: 

Sec.  2.  Section  402  (d)  of  the  Defense  Pro¬ 
duction  Act  of  1950  is  amended  by  adding 
at  the  end  thereof  the  following  new  para¬ 
graph — 

This  is  new  legislation — 

(4)  After  the  enactment  of  this  paragraph 
no  ceiling  price  shall  become  effective  which 
Is  below  the  lower — 

Mr.  President,  please  note  that  it  says 
“below  the  lower,”  not  the  higher,  of — 

(a)  the  price  prevailing  just  before  the  date 
of  issuance  of  the  regulation  or  order  estab¬ 
lishing  such  ceiling  price,  or  (B)  the  price 
prevailing  during  the  period  January  25, 
1951,  to  February  24,  1951,  inclusive. 

Mr.  President,  before  I  say  anything 
about  the  bill.  I  desire  to  take  a  moment 
to  pay  a  compliment  to  the  very  able 
chairman  of  the  committee.  This  is  a 
most  difficult  piece  of  legislation  to  han¬ 
dle.  The  Senator  from  South  Carolina 
[Mr.  Maybank],  our  chairman,  has  been 
brave,  enduring,  considerate,  courteous, 
grave,  and  hard  working.  The  hearings 
continued  for  weeks.  He  sat  in  commit¬ 
tee  day  in  and  day  out,  hearing  wit¬ 
nesses  who  represented  every  viewpoint 
to  be  found  in  the  country  with  refer¬ 
ence  to  the  proposed  legislation.  It  was 
one  of  the  finest  jobs  of  patient  and 
careful  consideration  I  have  ever  seen. 
His  is  not  an  easy  position.  Many  of  the 
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votes  in  committee  were  close,  many  of 
the  questions  being  decided  by  a  single¬ 
vote  margin,  yet  he  has  the  job  of  com¬ 
ing  to  the  floor  of  the  Senate  to  present 
the  bill  as  the  committee  directed  him  to 
present  it  to  the  Senate. 

I  have  heard  some  say  that  if  the 
provision  I  have  read  should  remain  in 
the  bill,  we  would  be  better  off  without 
any  bill  at  all.  I  do  not  know  whether 
or  not  that  is  true,  but  I  believe  that  it 
constitutes  bad  legislation;  and  I  desire 
to  mention  but  a  few  points.  We  started 
out  with  a  bill  which  included  as  the 
base  period  the  period  from  May  25  to 
June  24,  1950.  Pei’sonally,  when  similar 
legislation  was  being  considered  last 
year,  I  advocated  controls  across  the 
board.  I  advocated  the  Baruch  plan,  and 
I  did  my  best  to  have  it  written  into  the 
law;  but  that  was  not  done. 

'Statements  have  been  made  that  the 
administration  was  tardy  in  starting  to 
take  action  under  the  law  which  was 
passed  last  year.  It  may  have  been.  I 
do  not  know. 

My  own  personal  feeling  is  that  we 
should  have  been  in  position  to  step  in 
last  fall  when  the  United  States  Steel 
Corp.  announced  the  first  rise.  That  is 
when  the  fireworks  started  anew. 

Mr.  DOUGLAS.  Mr,  President,  will 
the  Senator  yield? 

Mr.  SPARKMAN.  I  cannot  yield.  I 
have  only  5  minutes  remaining. 

We  fixed  the  period  I  have  mentioned 
as  a  base  period,  and  when  controls  were 
started,  using  that  as  a  base  period,  there 
was  worked  out  the  relationship  between 
prices  and  wages.  The  thing  we  are 
working  for  is  not  freezing  or  control¬ 
ling,  it  is  stabilization.  Working  to 
that  end,  it  was  decided  that  a  wage  level 
could  be  set  at  approximately  10  per¬ 
cent  above  the  prevailing  wage.  That 
was  worked  out  carefully  by  taking  into 
consideration  the  various  price  levels. 
We  are  now  changing  the  base  date,  and 
just  as  certain  as  anything  can  be 
changing  the  date  changes  the  relation¬ 
ship  between  prices  and  wages. 

We  are  in  a  pretty  well  stabilized  con¬ 
dition  at  the  present  time  as  between 
prices  and  wages.  That  is  one  reason  why 
so  many  persons  throughout  the  country 
have  a  feeling  of  indifference  as  to: 
whether  controls  should  be  continued. 
We  have  been  throwing  them  out,  and,  as 
a  result,  there  will  be  a  new  round  of 
wage  demands.  I  asked  Mr.  Eric  Johns¬ 
ton  the  other  day  what  he  thought  the 
effect  of  it  would  be.  He  said  that  in  his 
opinion  it  would  increase  the  wage  level 
from  5  to  6  percent.  I  said,  “V/hat  would 
that  amount  to  in  dollars?”  He  said  it 
would  amount  to  $7,500,000,000.  That  is 
$300,000,000  more  than  the  tax  bill  which 
the  House  has  just  passed.  On  the  one 
hand  we  raise  taxes,  and  on  the  other 
hand  we  inflate  wages  and  wipe  out  the 
effect  of  the  tax  bill.  I  should  like  to 
discuss  that  subject  further,  but  I  want 
to  move  to  another  subject. 

We  who  come  from  farming  sections 
of  the  country  are  sometimes  accused  of 
writing  legislation  that  protects  the 
farmer.  Some  persons  may  believe  that 
the  section  I  am  discussing  protects  the 
farmer,  but  it  does  just  the  opposite.  I 
am  not  sure  that  this  section  would  not 


have  the  effect  of  repealing  the  parity 
section  written  into  the  law  last  year, 
because  it  is  contradictory  to  it  and  there 
is  no  saving  clause  involved. 

I  use  cotton  as  an  illustration.  I  could 
use  beef,  wheat,  or  any  other  farm  prod¬ 
uct.  It  is  a  well-known  fact  that  when 
things  level  off,  if  anything  like  a  reces¬ 
sion,  a  depression,  or  a  slow  period  comes, 
farm  prices  are  the  first  prices  to  go 
down.  Under  this  provision,  any  farm 
product  or  any  other  product  which  goes 
to  a  lower  price  may  be  frozen  at  that 
lower  price.  I  refer  to  farm  products  be¬ 
cause  some  persons  think  the  bill  would 
protect  the  farmer. 

Cotton  has  a  ceiling  of  nearly  46  cents 
a  pound.  It  is  selling  for  slightly  less 
than  that  amount.  This  year  the 
farmers  planted  a  16,000,000  bale  crop 
and  we  are  hoping  to  harvest  it.  Be¬ 
cause  of  that  prospect  cotton  futures  are 
selling  at  a  little  less  than  40  cents  a 
pound.  It  is  anticipated  that  cotton  may 
well  go  down  to  36  cents  a  pound.  The 
very  day  it  does  down  to  that  extent,  the 
Administrator,  if  he  desires  can  put  a 
price  ceiling  on  cotton  of  36  cents.  If 
there  is  a  poor  crop  next  year,  the  farmer 
will  be  frozen. 

If  the  beef  -price  should  go  down  be¬ 
low  its  present  level,  the  very  day  it 
goes  down  the  Admimstrator  can  clamp 
on  a  ceiling.  That  would  prevent  our 
taking  the  benefit  of  lowered  prices  on 
imported  goods.  The  report  of  the  com¬ 
mittee  makes  reference  to  burlap.  That 
commodity  has  had  a  decrease  in  price 
recently.  If  the  section  which  I  am  dis¬ 
cussing  should  remain  in  the  law,  the 
price  decrease  could  not  be  passed  on  to 
the  consumer,  even  though  the  manu¬ 
facturer  of  the  burlap  bag  received 'the 
benefit  of  the  lowered  cost  of  the  im¬ 
ported  goods.  The  same  thing  is  true  of 
any  imported  raw  material. 

Mr.  President,  there  is  much  I  should 
like  to  say  about  this  amendment,  and 
I  hope  to  have  an  opportunity  to  discuss 
it  further,  but  at  this  time  I  must  stop 
with  these  few  brief  words,  expressing 
my  sincere  appreciation  to  the  able  sen¬ 
ior  Senator  from  New  York  for  yielding 
to  me  at  this  time. 

Mr.  IVES.  Mr.  President,  I  was  very 
glad  to  yield  to  the  Senator  from  Ala¬ 
bama. 

At  the  outset  of  my  remarks  I  should 
like  to  say  that  I  shall  decline  to  yield 
until  I  have  completed  the  prepared  por¬ 
tion  of  what  I  have  to  say,  for  two  rea¬ 
sons;  First,  we  are  faced  with  a  matter 
of  time,  which  has  been  pointed  out 
rather  forcefully  by  the  distinguished 
chairman  of  the  Committee  on  Banking 
and  Currency,  and  I  do  not  want  to  take 
any  more  time  than  I  believe  to  be  neces¬ 
sary.  In  the  second  place,  by  yielding,  as 
I  might  be  inclined  to  do  under  normal 
circumstances,  the  continuity  of  my 
thought  as  it  would  appear  in  the  Record 
would  be  utterly  destroyed.  Therefore, 
as  I  have  said,  I  shall  decline  to  yield 
until  I  have  finished  my  remarks,  at 
which  time  I  shall  be  very  glad  to  yield 
to  any  Senator  for  any  questions  he  may 
put  to  me,  and  shall  endeavor  to  answer 
them  so  far  as  I  am  able  to  do  so. 

Mr.  President,  last  August,  when  we 
were  debating  the  Defense  Production 


Act  of  1950,  there  was  considerable  re¬ 
luctance  to  grant  to  the  President  stand¬ 
by  authority  to  impose  canti’ols  over 
prices  and  wages.  This  opposition  was 
especially  understandable  in  the  light 
of  the  fact  that  the  President  himself 
had  not  only  declined  to  request  such 
standby  powers,  but  actually  seemed  to 
resent  the  insistence  of  the  Congress 
upon  granting  them  to  him. 

Because  of  the  President’s  refusal  to 
exercise  them  immediately  after  the  De¬ 
fense  Production  Act  of  1950  was  passed 
by  the  Congress  on  last  September  1,  the 
result  of  these  congressional  efforts  has 
seemed  to  some  to  have  been  worse  than 
would  have  been  the  outcome  if  we  had 
acted  otherwise.  This  question  is  now 
academic,  and  can  be  debated  ad  in¬ 
finitum  without  reaching  a  conclusion 
which  will  meet  with  general  agreement. 

The  fact  remains  that  the  President 
did  not  take  early  advantage  of  the  au¬ 
thority  thus  bestowed  upon  him  by  the 
Congress.  More  than  3  months  elapsed 
before  he  established  the  Elconomic  Sta¬ 
bilization  Agency.  During  this  period 
many  prices — especially  food  prices — 
skyrocketed. 

Belatedly,  the  administration  called 
upon  the  public  voluntarily  to  keep 
prices  down  and  urged  the  workers  to 
be  reasonable  in  demands  for  wage 
increases. 

Mr.  DOUGHS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  IVES.  The  Senator  from  New 
York  has  indicated  that  he  would  not 
yield  until  he  had  concluded  his  remarks, 
and  he  cannot  make  an  exertion. 

The  PRESIDING  OPPICEK  (Mr.  Leh- 
M.AN  in  the  chair).  The  Senator  from 
New  York  declines  to  yield. 

Mr.  IVES.  The  response  of  the  public 
to  the  pleas  of  the  Government  was  no 
more  than  half-hearted.  The  tempta¬ 
tion  to  chisel  and  to  profiteer,  as  long  as 
the  other  fe'llow  was  indulging  in  similar 
practices,  was  too  great  for  too  many. 

And  here  I  pay  tribute  to  those  pa¬ 
triotic  Americans  who  last  autumn,  when 
the  Nation’s  economy  was  drifting  dan¬ 
gerously  on  a  turbulent  sea  of  politics 
attendant  upon  the  November  elections, 
patriotically  carried  on,  with  the  welfare 
of  their  country  rather  than  their  own 
immediate  personal  and  financial  gain 
as  their  first  consideration. 

The  yielding  of  many  to  the  tempta¬ 
tion  to  profiteer  demonstrated  beyond 
question  the  truth  of  the  fact  which 
many  of  us  had  been  emphasizing  last 
summer,  that  voluntary  controls  and 
selective  or  partial  controls  are  ineffec¬ 
tive  and  useless.  At  the  same  time,  the 
inevitable  consequence  of  so  inexcusable 
an  experience  was  a  desperate  national 
economic  condition  when  the  Economic 
Stabilization  Agency  was  finally  estab¬ 
lished. 

I  emphasize  the  statement  that  the 
inevitable  consequence  of  so  inexcusable 
an  experience  was  a  desperate  national 
economic  condition  when  the  Economic 
Stabilization  Agency  was  finally  estab¬ 
lished.  It  made  the  mobilization  and 
stabilization  tasks  assigned  to  Mr.  Wil¬ 
son,  Mr.  Johnston,  Mr.  DiSalle,  and 
others  well-nigh  impossible  to  handle. 

Not  until  January  25  of  this  year — 
almost  5  months  after  the  passage  of  the 
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Defense  Production  Act  of  1950 — was 
there  any  formal  or  legal  attempt  to 
freeze  prices. 

All  of  us  are  acquainted  with  the  prob¬ 
lems  attendant  upon  efforts  to  obtain  at 
least  some  semblance  of  wage  stabiliza¬ 
tion.  In  effect,  this  record  is  the  old 
story  of  “locking  the  barn  ^ter  the  horse 
is  stolen." 

Nor  has  there  been  any  stabilization  in 
wages  or  prices  since  January  25,  1951. 

Regulations,  orders,  directives,  and 
what-not  have  been  pouring  forth  by  the 
carload  from  the  various  administrative 
agencies.  Business,  particularly  small 
business,  is  confused,  frustrated,  des¬ 
perate.  Reports  from  around  the  coun¬ 
try  insist  that  compared  to  the  situation 
to  which  I  refer,  the  regime  of  the  old 
OPA  was  a  paradise. 

I  have  a  great  deal  of  sympathy  for 
those  who  have  made  these  complaints; 
especially  do  I  sympathize  with  the  little 
merchant  in  the  country  village  who 
many  times  single-handedly  must  carry 
on  his  business.  It  has  seemed  to  me 
that  a  far  more  simple  and  practical  ap¬ 
proach  could  have  been  instituted 
initially  than  that  which  has  stirred  up 
so  much  misunderstanding  and  ill  feel¬ 
ing  among  so  sizable  and  important  a 
part  of  American  business.  I  have  been 
glad  that  this  situation  has  been  par¬ 
tially  corrected  by  an  amendment  to 
ePR^7. 

It  is  significant  that  the  criticism  is 
directed  not  primarily  at  the  price  levels 
themselves,  .but  largely  at  the  red  tape 
and  monkey  business  which  has  sur¬ 
rounded  their  effectuation. 

So  it  is  that  the  hue  and  cry  for  the 
elimination  of  price  and  wage  controls 
have  been  increasing  on  the  part  of  a 
substantial  element  in  our  business  com¬ 
munity;  and  so  it  is  that  the  additional 
controls  and  authority  provided  in  S. 
1397  have  met  with  substantial  opposi¬ 
tion  in  the  Congress  and  that  S.  1397  it¬ 
self  has  been  scrapped. 

In  all  fairness  I  would  point  out,  how¬ 
ever,  that  one  reason  for  denying  such 
additional  power  and  authority  to  the 
President  is  a  very  real  doubt  regarding 
the  character  and  ability,  not  of  Mr. 
Wilson  or  of  Mr.  Johnston,  but  of  some 
possible  successor  to  either  of  them  who 
may  some  day  fill  the  position  of  the 
Director  of  the  Office  of  Defense  Mobili¬ 
zation  or  the  Administrator  of  the  Eco¬ 
nomic  Stabilization  Agency.  If  we  could 
be  sure  that  Mr.  Wilson  and  Mr.  John¬ 
ston  or  men  of  equal  caliber  would  fill 
these  positions  during  the  life  of  the  De¬ 
fense  Production  Act,  ij;  is  very  probable 
that  congressional  opposition  to  the  new 
and  added  powers  and  authority,  which 
these  gentlemen  have  requested  and  the 
President  has  recommended,  would  be 
substantially  reduced.  But  the  uncer¬ 
tainties  of  human  life  and  the  exigencies 
and  vicissitudes  of  politics  being  what 
they  are,  many  of  us  are  unwilling  to 
take  the  gamble  which  S.  1397  requires. 
Consequently,  instead  of  S.  1397,  we  now 
have  under  consideration  S.  1717,  which 
Is  very  different  from  the  administra¬ 
tion’s  bill. 

The  committee  repbrt  and  the  state¬ 
ment  by  the  chairman  of  the  Banking 
and  Currency  Committee,  in  supporting 
S.  1717,  have  covered  most  effectively  its 


background,  content,  and  purpose.  To 
a  considerable  degree  I  concur  in  these 
presentations. 

For  example,  the  rent  control  provi¬ 
sions  which  are  included  in  the  bill  and 
replace  provisions  in  the  Housing  and 
Rent  Act  of  1947,  seem  to  constitute  a 
very  reasonable  and  equitable  solution  of 
a  most  difficult  and  controversial  prob¬ 
lem.  By  these  provisions  the  basic  prin¬ 
ciples  of  local  determination  and  local 
auton  jmy  are  preserved.  In  other 
words.  Federal  rent  control  cannot  be 
imposed  in  any  State-  or  locality  of  the 
country  which  does  not  desire  such  con¬ 
trol,  and  which  has  its  own  rent  con¬ 
trol  setup  with  standards  that  are  as 
high  as  those  established  by  the  opera¬ 
tion  of  Federal  rent  control  itself,  re¬ 
gardless  of  the  “critical  defense  area" 
status  of  the  State  or  locality  concerned. 

I  repeat  that,  because  it  is,  the  essence 
of  the  provision  on  rent  control  in  the 
bill.  As  I  understand.  Federal  rent  con¬ 
trol  cannot  be  imposed  in  any  State  or 
locality  which  does  not  desire  such  con¬ 
trol,  and  which  has  established  its  own 
rent  control — with  standards  that  are  as 
high  as  those  established  by  the  opera¬ 
tion  of  Federal  rent  control  itself,  re¬ 
gardless  of  “critical  defense  area”  status 
of  the  State  or  locality  concerned. 

This  provision  assures  both  a  high 
quality  of  standards  in  force  in  every 
critical  defense  area  of  the  country  and 
the  sanctity  of  the  great  American  prin¬ 
ciple  of  home  rule. 

On  the  other  hand,  I  am  not  satisfied 
with  the  termination  date  for  titles  IV, 
V,  and  VI  of  the  act,  which  is  February 
29,  1952.  It  seems  to  me  that  the  pres¬ 
ent  outlook  is  altogether  too  uncertain 
to  extend  the  Defense  Production  Act 
l.eyond  some  date  within  the  current  cal- 
■endar  year. 

In  this  connection,  it  should  not  be 
forgotten  that  6  months  or  so  ago  we 
were  being  told  by  various  so-called 
economists  and  other  dopesters  that  this 
summer  the  present  summer,  there 
would  be  a  sizeable  shortage  in  durable 
goods,  such  as  automobiles,  electrical 
equipment,  home  appliances  generally, 
etc.  All  of  us  know  that  such  an  even¬ 
tuality  has  not  occurred.  To  be  sure,  we 
are  told  now  that  it  is  a  bit  difficult  to 
obtain  a  Cadillac,  but  at  the  same  time 
we  are  informed  that  there  is  a  tremen¬ 
dous  surplus  of  nearly  every  other  make 
of  automobile.  Indeed,  the  automobile 
dealers  warn  us  that  the  used-car  mar¬ 
ket  is  clogged  completely  with  a  great 
mass  of  used  cars  which  are  not  being 
sold. 

Only  recently  we  have  witnessed  the 
unusual  spectacle  of  “price  wars”  in  cer¬ 
tain  sections  of  the  country  in  which 
many  items  falling  within  the  category 
of  durable  goods  and  containing  ma¬ 
terials  which  are  presumed  to  be  scarce 
were  being  dumped  on  the  consumer 
market  at  bargain  prices. 

Please  do  not  misunderstand  me;  I  am 
not  finding  fault  with  these  price  re¬ 
ductions  or  with  the  anxiety  of  cer¬ 
tain  merchants  to  undersell  one  an¬ 
other.  The  public  has  been  the  great 
beneficiary  in  these  controversies.  But 
the  fact  remains  that  the  conditions  to 
which  I  refer,  have  had  the  effect, 
rightly  or  wrongly,  of  convincing  many 


of  those  in  business  generally  that  the 
predicted  shortages  have  only  been  fig¬ 
ments  of  the  imagination,  and  that 
we  may  be  faced  actually  with  the  dan¬ 
ger  of  serious  deflation  rather  than  with 
any  menace  of  greater  inflation,  or  even 
with  a  continuation  of  the  inflation  we 
are  now  experiencing. 

I  do  not  know  the  answers  to  the  ques¬ 
tions  in  the  conflict  of  opinion  between 
those  who  are  predicting  serious  scar¬ 
cities  of  consumer  goods  during  the 
coming  fall  and  those  who  insist  that 
such  prediction  should  be  classified  with 
the  prophecies  of  the  past  winter,  to 
which  I  have  referred.  I  have  my  ideas, 
of  course.  It  it  pointed  out  that  the 
pessimistic  prognosticators  were  wrong 
then  and  that  they  may  be  wrong  now. 

On  the  contrary,  they  may  be  right, 
and  it  seems  to  me  that  the  prepon¬ 
derance  of  present  evidence  sustains 
their  predicitions. 

If  they  are  proved  to  have  been  right. 
If  serious  scarcities  in  essential  goods 
do  occur  at  a  time  when  employment  is 
higher  than  ever  before  and  there  is 
more  money  to  spend  by  consumers 
than  ever  before,  if  such  conditions  do 
arise  when  price  and  wage  controls  are 
either  inadequate  or  non-existent,  then 
in  all  reverence  I  say,  “Heaven  help  the 
American  people.” 

Hence,  as  I  have  stated,  it  has  seemed 
to  me  that  titles  rv,  V,  and  VI  of  the 
Defense  Production  Act  of  1950  should 
be  extended,  but  not  beyond  some  date 
in  the  current  calendar  year,  and  I  am 
not  in  agreement  with  the  bill’s  termina¬ 
tion  date  for  these  three  particular 
titles,  which  I  regard  as  too  remote. 
I  think  February  29,  1952  is  altogether 
too  remote  with  conditions  as  they  are, 
and  with  the  bill  in  its  present  form. 

Indications  are  that  the  Congress  will 
be  in  session  during  the  greater  portion 
of  the  present  year  and  that  we  can 
well  consider  a  still  further  extension 
of  the  act  in  the  late  fall. 

Furthermore,  I  can  well  understand 
the  attitude  of  those  who  feel  that  the 
Office  of  Price  Stabilization  should  not 
be  left  with  so  much  authority  to  roll 
back  prices  during  the  8  months’  ex¬ 
tension  which  is  provided  in  the  bill. 
In  fact,  I  first  voted  in  Committee  in 
favor  of  section  2  as  it  is  written  in 
S.  1717  because  it  seemed  to  me  that  the 
limitation  on  price  roll-backs  which  is 
contained  in  this  section  should  be  con¬ 
ducive  to  clarifying  and  stabilizing  a 
situation  which  has  been  and  is  very 
foggy  and  uncertain;  I  voted  for  it  be¬ 
cause  the  OflSce  of  Price  Stabilization 
has  had  5  months  in  which  to  do  all  the 
rolling  back  of  prices  it  desired  to  do, 
and  it  seemed  to  me  that  such  a  period 
of  time  should  have  been  ample  for  the 
effectuation  of  any  roll-backs  which  may 
have  been  justified  and  necessary.  I 
voted  for  it  with  the  realization  that 
rollbacks  can  still  be  made  until  July  1. 
I  voted  for  it,  hoping  that  its  adoption 
would  encourage  greater  production.  It 
seemed  to  me  that,  on  the  whole,  this 
provision  might  be  beneficial  to  the 
economy. 

However,  my  attention  has  been  called 
to  certain  phenomena  connected  with 
the  price  roll-back  problem  and  tha 
wage-stabilization  effort. 
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In  the  first  place,  increased  production 
of  consumer  goods  is  out  of  the  question 
•when  there  are  shortages  of  materials 
for  such  production.  Furthermore,  it 
would  appear  that  the  enactment  of  this 
bill  with  the  present  section  2  in  it  either 
would  do  a  great  injustice  to  many  busi¬ 
nesses  in  the  country,  which  last  year 
voluntarily  held  prices  down  and  thus 
would  be  caught  in  an  inequitable,  and 
in  many  instances  damaging,  freeze,  or 
would  require  that  these  same  businesses 
be  authorized  to  raise  their  prices  in  line 
with  price  increases  in  other  industries, 
with  which  they  are  connected  or  by 
which  they  can  be  or  are  being  adversely 
affected. 

Mr.  Eric  Johnston  has  told  me  that 
such  an  adjustment  upward  would  mean 
an  average  manufacturing  price  in¬ 
crease — I  point  out  that  this  is  an  average 
increase — of  from  5  to  6  percent,  thereby 
necessitating  another  round  of  wage  in¬ 
creases  which,  in  turn,  would  further 
aggravate  and  comphcate  and  augment 
our  dangerous  inflation  difl&culties. 
After  most  careful  and  thorough  con¬ 
sideration,  I  have  reached  the  conclu¬ 
sion  that  the  proposed  roll-back  restric¬ 
tion  should  not  be  allowed.  Rather,  we 
should  curtail  greatly  the  period  of  ex¬ 
tension  for  title  IV,  as  I  have  indicated. 

I  have  submitted  in  the  committee  re¬ 
port  accompanying  S.  1717  a  statement 
of  my  individual  views  regarding  section 
2.  I  ask  xmanimous  consent  to  have 
printed  in  the  Record  at  this  point  as  a 
part  of  my  remarks  the  text  of  that 
statement. 

There  being  no  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Individual  Views  op  United  States  Senator 
Irving  M.  I'ves 

This  report  of  individual  views  is  filed  in 
opposition  to  section  2  of  S.  1717.  That  sec¬ 
tion  would  amend  section  402  (d)  of  the 
Defense  Production  Act  of  1950,  and  thereby 
deny  the  Administrator  of  the  Office  of  Price 
Stabilization  the  power  to  roll  back  prices 
below  "the  price  prevailing  during  the  period 
January  25,  1951,  to  February  24,  1951,  in¬ 
clusive.”  It  does  not  affect  the  legality  of 
roll-backs  effective  before  June  30  of  this 
year  or  before  the  effective  date  of  this  legis¬ 
lation. 

On  September  1,  1950,  the  Congress  passed 
and  sent  to  the  President  the  Defense  Pro¬ 
duction  Act  of  1950,  which  legislation  had 
been  introduced  on  July  19.  'With  other 
powers  granted  to  the  President  was  control 
over  prices  and  wages.  Congress  realized  the 
necessity  for  immediate  imposition  of  con¬ 
trols.  Pre-Korean  war  orders  had  to  be 
tripled.  By  the  end  of  1951  almost  one-fifth 
of  all  goods  and  services  produced  would  be 
devoted  to  the  materials  of  war. 

Increases  in  war  orders  must  be  filled  by 
an  economy  which  even  before  Korea  was 
straining  at  the  leash  to  fill  peak  peacetime 
demand.  Unemployment  neared  rock  bot¬ 
tom,  and  consumer  and  wholesale  price  in¬ 
dexes  rose  sharply  in  the  first  half  of  1950. 
Expectations  were  that  prices  would  rise  even 
further  as  inventories  were  accumulated  at 
a  rapid  rate.  With  prices  already  on  their 
way  up,  the  infiationary  dangers  of  tripled 
war  orders  in  an  uncontrolled  economy  were 
frighteningly  apparent  to  everyone  except 
the  President  and  his  administration. 

Almost  5  months  passed  before  prices  were 
frozen.  During  these  5  months  controls  were 
a  toothless  farce.  On  December  19,  1950,  the 
Price  Administrator  requested  everyone 


voluntarily  to  hold  the  line.  But  his  pleas 
generally  fell  on  deaf  ears. 

The  effects  of  this  policy  were  disastrous. 
From  August  to  January  wholesale  prices 
generally  rose  over  10  percent  while  conr 
sumer  prices  jumped  5  percent.  The  price 
jumps  of  isolated  items  which  play  an  im¬ 
portant  part  in  the  consumer’s  cost  of  living 
were  even  more  spectacular  during  that 
period.  Beef  prices,  for  example,  increased 
almost  25  percent.  And  beef  accounts  for 
almost  one-half  of  the  average  American’s 
meat  diet  and  for  over  13  percent  of  every 
dollar  spent  for  food. 

Granted  that  our  present  judgment  of  the 
Price  Administrator’s  action  has  the  bene¬ 
fit  of  hindsight.  Assume  that  the  5  months’ 
recess  from  September  to  January  was  nec¬ 
essary  for  a  staff  to  be  assembled  and  con¬ 
trols  formulated.  Still  unexplained  is  the 
reason  why  all  prices  were  not  controlled 
in  January,  and  why  prices  were  not  rolled 
back  then.  An  incredible  lack  of  courage 
seems  the  only  plausible  explanation. 

Finally,  on  January  25,  partial  price  con¬ 
trols  were  imposed.  However,  even  then 
many  important  Items  making  up  the  con¬ 
sumer’s  cost  of  living  were  not  controlled. 
As  a  result,  even  with  so-called  controls, 
consumers  prices  rose  another  5  percent  be¬ 
tween  January  and  June  1951. 

It  is  apparent  to  all  that  drastic  mistakes 
have  been  made.  But  this  was  almost  in¬ 
evitable.  Politics  and  controls  do  not  mix 
well — ^this  the  administration  has  taken  al¬ 
most  1  year  to  discover.  At  last,  however, 
the  administration  is  beginning  to  do  now 
what  should  have  been  done  6  months  ago. 
•When  ceilings  were  first  clamped  on,  prices 
should  have  been  rolled  back  where  neces¬ 
sary.  This  was  not  done. 

’These  roll-backs  still  must  be  made,  but 
the  provision  in  the  bUl  will  prevent  the 
Price  Administrator  from  making  them.  This 
will  throw  the  whole  burden  of  the  past 
mistakes  where  it  least  belongs — on  the  con¬ 
suming  public.  Failure  to  permit  further 
roll-backs  will  cause  prices  to  go  up  even 
further,  and  perpetuate  serious  inequities 
In  the  existing  price  structure. 

The  section,  as  written,  would  prevent 
price  roll-backs  already  announced  by  the 
Administrator  but  not  yet  in  effect.  By  pre¬ 
venting  further  reductions  In  beef  prices, 
this  proposal  would  freeze  prices  of  beef  at 
35  percent  above  January  1950  levels.  Other 
prices  and  wages  will  be  allowed  only  a  10- 
percent  Increase  above  that  level.  Also,  the 
series  of  regulations  which  started  with  the 
General  Manufacturers  Regulation  (CPR  22) 
and  has  been  extended  to  a  wide  area  of 
machinery  and  related  industries,  including 
machine  tools,  farm  machinery,  and  other 
production  equipment  (CPR  30),  woolen 
yarns  and  fabrics  (CPR  18),  cotton  textiles 
(CPR  37),  men’s  and  women’s  apparel  (CPR 
45),  and  shoes  (CPR  41)  would  be  nullified. 
These  regulations  have  been  issued,  but  will 
not  become  fully  effective  until  various  dates 
after  June  30,  1951. 

The  object  of  these  regulations  is  to  rem¬ 
edy  distortions  in  the  stabilized  price 
structure.  The  General  Ceiling  Price  Regu¬ 
lation  not  only  froze  prices  at  the  highest 
level  in  our  history,  but  also  froze  them 
badly  out  of  balance  with  each  other.  The 
Price  Administrator  has  promulgated  regu¬ 
lations  aimed  at  eliminating  these  distor¬ 
tions.  Where  January  25  prices  had  risen 
faster  than  costs,  rollbacks  will  cut  prices. 
Where  prices  have  not  kept  pace  with  costs, 
prices  actually  will  be  moved  forward.  Thus, 
the  regulations  allow  increases  where  prices 
have  not  kept  pace  with  costs,  while  roll¬ 
ing  back  those  prices  which  jumped  be¬ 
yond — and  often  far  beyond — cost  increases. 
Section  2  of  this  bill  'will  cripple  these  regu¬ 
lations.  In  fact,  the  committee’s  action  dis¬ 
criminates  against  those  manufacturers  who 
between  December  19,  1950,  and  January  25, 


1951,  heeded  the  Price  Administrator’s  plea 
to  hold  down  prices.  For  many  of  them  did 
not  raise  prices  in  line  ■with  increased  costs. 

If  roll-backs  are  not  permitted,  then  some 
prices  must  be  raised.  Stabilization  requires 
that  prices  be  related  both  to  each  other  and 
to  wages  in  an  equitable  manner.  Because 
the  Increase  of  demand  since  Korea  has  not 
been  spread  ev^ly  throughout  the  economy, 
some  prices  have  risen  more  than  others. 
Stabilization  requires  that  prices  which  have 
skyrocketed  be  brought  into  line  with  prices 
that  have  not  risen  so  rapidly.  Unless  this 
is  done  serious  inequities  may  result.  For 
one  man’s  price  is  another  man’s  cost.  And 
if  one  man’s  prices  are  not  controlled,  then 
another  man’s  costs  are  rising,  and  his  ceil¬ 
ing  must  in  turn  be  raised.  Prices  can  be 
brought  into  line  with  each  other  either  by 
raising  the  lagging  prices  or  by  rolling  back 
the  skyrocketing  ones.  Rolling  back  prices 
is  the  only  answer. 

Two  specific  examples  illustrates  what  sec¬ 
tion  2  of  this  bill  will  mean  in  terms  of 
higher  prices  to  the  consumer.  Consider 
the  case  of  building  materials.  Present  in¬ 
dications  are  that  CPR  22,  which  would  be 
nullified,  would  roll  back  building  material 
prices  $1,500,000,000  a  year,  while  allowing 
Increases  for  cost  equivalent  to  $500,000,000 
a  year.  If  the  proposed  section  becomes 
law,  the  net  result  would  be  changed  from 
a  saving  of  $1,000,000,000  a  year  to  an  im¬ 
mediate  price  increase  of  $500,000,000.  Sim¬ 
ilar  disastrous  results  to  consumers  will 
stem  from  nullification  of  CPR  22  as  applied 
to  the  chemical  industry.  CPR  22  would 
lower  chemical  prices  a  total  of  $300,000,000 
to  $400,000,000  per  year.  These  price  reduc¬ 
tions  would  affect  synthetic  scdvents  (alco¬ 
hol,  methanol),  certain  plastics.  DDT.  and 
related  heavy  chemicals.  Since  chemicals 
are  basic  Industrial  raw  materials,  this  would 
mean  higher  prices  for  a  wide  range  of 
manufactured  goods. 

Furthermore,  another  price  rise  now  would 
touch  off  a  new  round  of  wage  Increases. 
Labor-management  contracts  covering  some 
2,940,000  workers  are  tied  to  the  consumers’ 
cost-of-living  price  index.  As  the  cost  of 
living  rises  their  wages  must  rise.  Also, 
rising  prices  will  provide  ammunition  for 
new  wage  demands  by  workers  whose  wages 
are  not  specifically  tied  to  the  oost-of-llvlng 
index.  As  the  noted  labor  economist,  Carroll 
Daugherty,  recently  -wrote: 

"■Wage  controls  and  price  controls  are 
closely  and  Intimately  related.  In  the  end 
there  is  no  effective  price  control  without 
effective  wage  control,  and  there  is  no  effec¬ 
tive  wage  rate  control  without  price  control 
at  the  retail  level.  TTie  only  way  to  hold 
wage  rates  down  is  to  hold  the  cost  of  living 
down.” 

Thus  another  price  rise  would  inspire  an¬ 
other  wage  rise,  and  we  would  be  on  our  way 
again  along  the  spiraling  path  of  Inflation. 
This  situation  cannot  be  tolerated. 

Both  consumer  and  producer  interest  dic¬ 
tates  that  section  2  of  the  bill  be  rejected. 

Mr.  rVES.  Mr.  President,  I  am  con¬ 
vinced  that  wage  and  price  controls,  as 
provided  in  the  Defense  Production  Act 
of  1950,  and  rent  controls,  as  provided 
In  section  5  of  the  pending  bill  (S.  1717), 
should  be  continued. 

If  our  national  defense  production 
program  is  as  large  as  we  are  told  it 
should  be,  if  we  are  to  prepare  adequately 
against  powerful  aggression  which  ap¬ 
parently  only  awaits  a  propitious  mo¬ 
ment  to  strike  at  us,  there  are  going  to 
be  real  scarcities  in  consumer  goods 
which  are  not  only  luxm'ies  in  some  in¬ 
stances,  hut  vital  necessities  in  very 
many  other  cases. 
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In  other  words,  there  Is  not  likely  to 
be  enough  of  everything  so  that  everyone 
can  have' all  he  will  want,  or  perhaps  all 
he  will  need  desperately.  ■' 

Such  a  condition  may  necessitate 
eventual  rationing.  In  any  event,  it 
would  seem  to  require  the  minium  of 
controls,  which  are  authorized  by  the 
present  law  and  by  the  bill  now  before 
the  Senate,  if  it  is  amended  as  I  have 
indicated  I  feel  it  should  be  amended. 

I  realize  that  price  and  wage  controls 
are  not  the  most  important  or  essential 
forces  in  our  struggle  to  combat  infla¬ 
tion.  I  realize  that,  improperly  admin¬ 
istered,  these  controls  actually  can  ag¬ 
gravate  and  increase  inflation.  I  realize 
also — and  this  is  most  important  of  all — 
that  there  is  too  great  a  desire  for  gain 
by  business  safely  to  permit  a  condition 
to  exist  in  which  there  are  increasing 
scarcities  of  goods  needed  for  civilian  use 
at  a  time  when  the  demand  for  these 
goods  is  increasing  and  there  is  no  con¬ 
trol  over  the  prices  which  the  public  can 
be  soaked  for  them. 

It  is  frequently  stated  nowadays — I 
presume  that  most  Senators  have  heard 
the  statement — that  a  smart  vote  on  the 
question  of  controls  is  to  vote  against 
this  legislation — if  it  is  going  to  be  en¬ 
acted.  Every  American  hates  controls; 
and  the  chances  of  their  being  admin¬ 
istered  to  the  satisfaction  of  most  people 
are  not  good. 

But,  if  this  legislation  should  fail  of 
enactment,  woe  unto  him  who  will  have 
voted  against  it.  And  woe  unto  our  free 
competitive  enterprise  system  in  such 
circumstances..  Compared  to  the  eco¬ 
nomic,  financial,  and  social  chaos  which 
would  accompany  the  uncontrolled  in¬ 
flation  that  might  follow  the  defeat  of 
this  legislation,  present  inequities  and 
unpleasantness  and  inconveniences — 
annoying  and  unwarranted  though  they 
may  be  in  many  cases — are  truly  trivial. 

Mr.  President,  I  yield  the  floor. 

Mr.  SCHOEPPEL.  Mr.  President,  I 
suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  roll  was  called,  and  the  following 
Senators  ^answered  to  their  names ; 


Anderson 

Green 

Monroney 

Bennett 

Hayden 

Moody 

Benton 

Hendrickson 

Mundt 

Brewster 

Hennings 

Neely 

Bricker 

Hickenlooper 

Nixon 

Bridges 

HiU 

O’Conor 

Butler,  Md. 

Hoey 

O’Mahoney 

Butler,  Nebr. 

Holland 

Pastore 

Cain 

Humphrey 

Robertson 

Capehart 

Ives 

Russell 

Carlson 

Jenner 

Saltonstall 

Case 

Johnson,  Colo. 

Schoeppel 

Chavez 

Kem 

Smith,  Maine 

Clements 

Kerr 

Smith,  N.  J. 

Connally 

Kilgore 

Sparkman 

Cordon 

Knowland 

Stennis 

Dlrksen 

Danger 

Taft 

Douglas 

Lehman 

Thye 

Duff 

Long 

Tobey 

Dworshak 

Magnuson 

Underwood 

Eastland 

Maybank 

Watkins 

Ellender 

McCarran 

Welker 

Ferguson 

McCarthy 

Wherry 

Flanders 

McClellan 

Wiley 

Prear 

McFarland 

Williams 

Fulbright 

McKellar 

Toung 

George 

McMahon 

Gillette 

Millikin 

The  PRESIDING  OFFICER.  A  quo¬ 
rum  is  present. 


Mr.  MAYBANK.  Mr.  Pi'esident,  I  in¬ 
vite  the  attention  of  the  majority  and 
minority  leaders  to  a  request  which  I 
am  about  to  make.  I  appreciate  that  it 
is  rather  early  to  request  unanimous 
consent  regarding  a  limitation  of  time 
for  debate  and  the  setting  of  a  time  for 
a  vote  on  the  pending  bill,  but  I  think  it 
worth  considering.  As  Senators  know, 
the  pending  bill  is  to  be  laid  aside  tem¬ 
porarily  tomorrow  in  order  that  a  motion 
by  the  Senator  from  Ohio  to  reconsider 
the  vote  by  which  House  bill  2416,  Calen¬ 
dar  No.  305,  relating  to  exclusion  from 
gross  income  of  income  from  discharge 
of  indebtedness,  was  passed  by  the  Sen¬ 
ate,  may  be  taken  up.  It  will,  therefore, 
probably  be  Wednesday  before  we  can 
resume  consideration  of  the  pending  bill. 
As  Senators  know,  the  present  act  will 
expire  on  Saturday.  Consideration  of 
the  bill  must  be  completed,  and,  if  there 
is  to  be  proper  conference,  the  confer¬ 
ence  report  will  have  to  be  agreed  to  by 
Saturday. 

I  am  wondering  whether  the  distin¬ 
guished  majority  and  minority  leaders 
would  think  that  we  could  limit  debate 
on  the  amendments  and  begin  voting 
perhaps  tomorrow  afternoon,  if  the  con¬ 
sideration  of  the  motion  of  the  Senator 
from  Ohio  does  not  extend  too  far  into 
the  afternoon.  I  realize  that  the  Sena¬ 
tor  from  Ohio  stated  on  Friday  that  he 
would  speak  at  length.  If  we  could  re¬ 
sume  consideration  of  the  pending  bill 
later  tomorrow  afternoon,  or  at  least  by 
Wednesday,  and  get  along  with  its  con¬ 
sideration,  I  should  appreciate  it.  I 
understand  there  are  no  more  speakers 
on  the  other  side  of  the  aisle,  or,  as  a 
matter  of  fact,  on  this  side  of  the  aisle, 
in  connection  with  the  pending  bill.  I 
know  of  no  Senator  on  the  other  side  of 
the  aisle  who  wants  to  speak,  and  the 
Senator  from  Indiana  [Mr.  Capehart] 
and  the  distinguished  minority  leader 
have  both  told  me  they  had  no  knowl¬ 
edge  of  any  other  Senator  on  their  side 
of  the  aisle  desiring  to  speak. 

Mr.  WHERRY.  Mr.  President,  I  may 
say  in  behalf  of  the  minority  that  I  have 
not  canvassed  the  situation  thoroughly, 
but  my  feeling  is  that  if  the  distin¬ 
guished  Senator  will  propound  his 
unanimous-consent  request  following 
the  disposition  of  the  motion  of  the 
Senator  from  Ohio  tomorrow  afternoon, 
so  far  as  the  minority  is  concerned, 
there  will  be  no  difficulty  in  determining 
the  matter  at  that  time  one  way  or  the 
other.  We  feel  that  the  pending  bill 
must  be  disposed  of  within  the  time 
limit,  and  that  the  sooner  it  is  disposed 
of,  the  better. 

Mr.  MAYBANK.  I  appreciate  the 
Senator’s  statement.  The  bill  must  be 
passed  by  Thursday,  if  there  is  to  be 
time  for  a  proper  conference,  and  if  the 
conference  report  is  to  come  before  the 
Senate  for  consideration  and  is  to  be 
agreed  upon  before  the  present  law  ex¬ 
pires,  as  it  does,  on  Saturday  night. 

Mr.  WHERRY.  That  is  correct.  I 
have  no  objection  to  proceeding  with 
the  consideration  of  the  pending  meas¬ 
ure.  I  think  we  should  do  so.  I  should 
like  to  have  the  amendments  taken  up 
and  acted  upon  now. 


Mr.  MAYBANK.  I  was  going  to  sug¬ 
gest  that,  a  little  later,  we  proceed  to 
the  consideration  of  amendments,  if  any. 
I  feel  certain  that  a  vast  majority  of 
the  Senators  appreciate  the  fact  that 
controls,  to  a  certain  extent,  must  be 
maintained,  and  I  do  not  think  there 
is  going  to  be  any  great  debate  over  the 
biU,  except  on  the  section  regarding  roll¬ 
backs.  That  section  I  think  will  require 
considerable  time. 

Mr.  McFarland.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  McFarland.  I  certainly  hope 
we  may  be  able  to  enter  into  a  limitation 
of  debate,  and  I  may  say  that,  so  far  as 
I  am  concerned,  there  will  not  be  very 
much  time  consumed  on  the  motion  of 
the  Senator  from  Ohio  to  reconsider  the 
bill  referred  to.  That  motion  will  be 
taken  up  tomorrow.  I  am  hopeful  that 
we  may  be  able  to  devote  considerable 
time  tomorrow  to  the  consideration  of 
the  pending  measure. 

Mr.  MAYBANK.  I  am  hopeful  we  may 
be  able  to  accomplish  quite  a  little  bit 
this  afternoon  in  connection  with  the 
bill. 

Mr.  McFarland.  I  may  say  that, 
for  myself,  I  expect  to  have  very  little 
to  say  upon  the  pending  bill. 

Mr.  MAYBANK.  I  hcH^e  that  we  shall 
remain  in  session  and  that  we  shall  be 
able  to  get  well  under  way  in  the  consid¬ 
eration  of  the  bill  this  afternoon.  It 
would  be  nothing  less  than  shameful  if 
the  Senate  were  to  meet  for  only  a  few 
hoiirs  for  the  consideration  of  this  most 
important  bill. 

Mr.  WHERRY.  Mr.  President,  if  the 
Senator  from  South  Carolina  will  yield  in 
order  that  1  may  ask  a  question  of  the 
majority  leader,  does  not  the  majority 
leader  feel  that  the  time  for  making  the 
proposal  would  be  at  the  conclusion  of 
the  action  upon  the  motion  to  recon¬ 
sider? 

Mr.  MAYBANK.  To  that  I  agree.  I 
withdraw  my  unanimous  consent  request 
at  this  time,  with  the  understanding  that 
we  shall  take  it  up  again  tomorrow,  fol¬ 
lowing  disposition  of  the  motion  of  the 
Senator  from  Ohio.  I  would  ask,  then, 
that  the  Senate  proceed  to  the  con¬ 
sideration  of  amendments,  if  any,  to  the 
pending  bill. 

The  PRESIDING  OFFICEIR.  The  bill 
is  open  to  amendment  from  the  floor. 

Mr.  KERR.  Mr.  President,  I  desire  to 
call  up  an  amendment  offered  by  me,  for 
myself  and  on  behalf  of  my  colleague 
the  junior  Senator  from  Oklahoma. 

The  PRESIDING  OFFICER,  The 
clerk  will  state  the  amendment. 

The  Chief  Clerk.  On  page  2,  after 
line  23,  it  is  proposed  to  insert  a  new  sec¬ 
tion,  as  follows : 

LOANS  GUARANTEED  BY  VETERANS’ 
ADMINISTRATION 

Sec.  4.  Section  605  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  by  striking  out 
the  period  and  inserting  in  lieu  thereof  the 
following;  "And  provided  further.  That  no 
more  than  6-percent  down  payment  shall  be 
required  in  connection  with  the  loan  on  any 
home  guaranteed  by  the  Veterans’  Adminis¬ 
tration,  pursuant  to  the  Servicemen’s  Read¬ 
justment  Act  of  1944,  as  amended,  and  the 
cost  of  which  home  does  not  exceed  $12,000.” 
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On  page  3,  lines  2  and  6,  strike  out 
“Sec.  4.”  and  “Sec.  5.”  and  insert  in  lieu 
thereof  “Sec.  5.”  and  “Sec.  6.”  respec¬ 
tively. 

Mr.  KERR.  Mr.  President,  the  pur¬ 
pose  of  this  amendment  is  to  provide 
that,  in  the  future,  veterans  shall  have 
an  opportunity,  with  reference  to  homes 
costing  not  to  exceed  $12,000,  to  pur¬ 
chase  a  home  with  a  down  payment  of 
not  to  exceed  6  percent.  A  survey  of  the 
situation  has  been  made  in  Oklahoma, 
which  I  believe  is  somewhat  typical  of 
the  Nation,  which  shows  that,  in  the 
5  months’  period  ending  May  1,  1951,  82 
percent  of  all  home-loan  applications 
made  to  lending  agencies  in  Oklahoma 
were  made* by  veterans;  and  showing 
further  that  only  15  percent  of  the  vet¬ 
erans  applying  for  loans  could  qualify 
under  the  restrictions  of  regulation  X. 
Eighty  percent  of  the  loan  applications 
made  during  that  period  were  with  ref¬ 
erence  to  homes  selling  for  $11,000  or 
less. 

Another  survey  showed  that  the  indi¬ 
cated  need  for  the  building  of  new  homes 
pointed  to  a  condition  whereby  not  to 
exceed  20  percent  as  many  homes  would 
be  built  within  the  next  6  months  as  have 
been  built  within  the  past  6  months. 

It  is  my  belief  that  the  act  should  be 
so  amended  that  the  great  demand  for 
homes  in  the  lower-priced  classification, 
especially  the  demand  on  the  part  of 
veterans,  may  be  met,  and  met  in  a  way 
consistent  with  the  ability  of  the  veter¬ 
ans  to  continue  to  be  home  owners. 

I  hope,  Mr.  President,  that  the  com¬ 
mittee  will  accept  this  amendment;  if 
not,  that  it  will  be  approved  by  the 
Senate. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  KERR.  I  yield  for  a  question. 

Mr.  MAYBANK.  I  merely  wish  to 
state  to  the  Senator  that  I,  as  chairman 
of  the  committee,  could  not  accept  the 
amendment.  I  do  not  want  to  be  mis¬ 
understood  by  the  veterans,  but  certain 
credits  have  been  relaxed  in  defense 
areas.  The  substance  of  this  amend¬ 
ment  is  that  a  veteran,  whether  he  were 
in  a  defense  area  or  in  any  other  area, 
would  be  permitted  on  a  $12,000  house  to 
put  up  only  6  percent  and  could  proceed 
with  the  construction.  Is  that  correct? 

Mr.  KERR.  That  is  correct. 

Mr.  MAYBANK.  We  might  get  into  a 
more  critical  situation  and  not  be  able 
to  channel  into  the  defense  areas  the 
additional  material  which  might  be 
needed.  I  am  standing  only  on  that 
which  the  committee  itself  decided  when 
the  bill  was  reported,  with  all  due  respect 
for  and  appreciation  of  the  veterans.  I 
am  sure  the  Senator  from  Oklahoma  can 
understand  that  I  would  be  unable  to 
accept  the  amendment.  It  would  be  a 
question  for  the  Senate  to  determine. 

Mr.  KERR.  Mr.  President,  in  that 
connection,  it  is  my  conviction  that,  on 
the  basis  of  regulation  X  and  on  the  basis 
of  the  bill  reported  by  the  committee, 
there  will  be  far  fewer  than  850,000  home 
units  constructed  this  year,  and  that 
there  will  be  a  considerable  decline  next 
year.  In  fact,  if  it  would  make  the 
amendment  satisfactory  to  the  chair¬ 


man,  I  should  be  willing  to  Include  a 
proviso  that  in  the  event  the  number  of 
homes  being  built  is  greater  than  800,000 
a  year  the  Federal  Reserve  Board  could 
suspend  the  operation  of  this  amenda¬ 
tory  provision. 

Mr.  MAYBANK.  I  should  be  glad  to 
take  such  an  amendment  to  conference. 

Mr.  KERR.  I  should  be  glad  to  have 
that  kind  of  a  proviso  in  the  amend¬ 
ment. 

Mr.  MAYBANK.  Let  me  get  clear 
what  the  Senator  desires,  because  it 
comes  to  me  rather  fresh,  I  might  say. 
The  Senator  from  Oklahoma  is  modi¬ 
fying  his  amendment  to  conform  with 
the  statement  on  the  part  of  the  Federal 
Reserve  Board  and  the  Housing  Agency 
that  housing  could  be  restricted  in  the 
neighborhood  of  800,000  imits.  The 
Senate  voted  for  50,000  housing  units 
under  the  same  theory.  Is  that  correct? 

Mr.  KERR.  My  suggested  modifica¬ 
tion  is  that,  in  the  event  my  amendment 
is  accepted  and  the  rate  of  the  building 
of  home  units  should  exceed  a  total  of 
850,000,  the  Federal  Reserve  Board  would 
have  the  authority  to  suspend  the  provi¬ 
sions  of  the  amendment. 

Mr.  MAYBANK.  I  can  speak  only  for 
myself  as  chairman  of  the  committee.  I 
shall  be  willing  to  take  the  amendment 
as  modified  to  conference. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  KERR.  I  yieldf 

Mr.  WHERRY.  Does  the  amendment 
reduce  the  down  payment  of  6  percent? 

Mr.  KERR.  Provided  the  purchase 
price  of  the  house  is  less  than  $12,000, 
and  provided  further,  that  in  the  event 
the  over-all  building  program  of  home 
units  attains  and  exceeds  the  rate  of 
850,000  a  year,  the  Federal  Reserve 
Board  will  be  authorized  to  suspend  the 
provisions  of  the  amendment. 

Mr.  WHERRY.  What  would  it  in¬ 
clude? 

Mr.  KERR.  The  total  number  of 
home  units  being  built  in  the  country. 

Mr.  WHERRY.  Units  of  every 
description? 

Mr.  MAYBANK.  Mr.  President,  I 
would  say  that  was  a  recommendation 
of  the  President,  on  the  basis  of  which 
many  housing  regulations  have  been 
promulgated. 

Mr.  WHERRY.  Would  that  be  the 
basis  uponv  which  the  850,000  homes 
would  be  determined? 

Mr.  MAYBANK.  It  was  recom¬ 
mended  by  the  President  some  time  ago. 

Mr.  WHERRY.  I  think  it  should  be 
made  plain  in  the  amendment.  What 
850,000  homes  are  referred  to? 

Mr.  MAYBANK.  The  850,000  as 
stated  by  the  Federal  Reserve  Board,  and 
others,  because  of  the  shortage  of  mate¬ 
rials,  it  was  felt  that  housing  should  be 
cut  back  this  year.  I  do  not  have  the 
exact  order  before  me. 

Mr.  KERR.  Mr.  President,  I  shall 
offer  perfecting  language  to  the  minority 
leader  and  to  the  chairman  of  the  com¬ 
mittee. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  KERR.  I  yield  to  the  distin¬ 
guished  Senator  from  Ohio. 


Mr.  BRICKER.  Would  the  total  num¬ 
ber  of  850,000  include  all  homes  being 
built,  regardless  of  private  houses? 

Mr.  KERR. '  That  is  correct. 

Mr.  BRICKER.  Would  the  amend¬ 
ment  give  to  the  Federal  Reserve  Board 
authority  to  suspend  the  limitations  of 
regulation  X? 

Mr.  KERR.  It  would  give  the  Federal 
Reserve  Board  authority  to  suspend  the 
provisions  of  this  amendment. 

Mr.  BRICKER.  That  is  what  I  mean. 

Mr.  KERR.  In  the  event  the  over-all 
building  program  exceeded  the  rate  of 
850,000  units  a  year.  If  this  amend¬ 
ment  is  accepted  under  the  conditions 
proposed,  it  would  mean  that  so  long 
as  the  rate  .of  building  housing  units 
in  the  country  did  not  exceed  850,000 
a  year  veterans,  under  the  provisions 
of  the  act,  could  purchase  homes  with 
a  down  payment  of  not  more  than  6 
percent  of  the  value  of  the  home  pur¬ 
chased,  provided  it  did  not  cost  over 
$12,000. 

Mr.  BRICEiER.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  KERR.  I  yield. 

Mr.  BRICKER.  I  wanted  to  offer  one 
comment  to  clarify  the  amendment  in 
its  final  form.  Last  year  1,430,000  houses 
were  started.  Because  of  the  restric¬ 
tions  there  was  a  large  rush  for  credit 
at  the  end  of  the  year.  It  was  stated 
before  the  committee  that  the  number 
of  starts  this  year  would  reach  more 
than  a  million.  Before  the  hearings 
were  completed  representatives  of  finan¬ 
cial  institutions  stated  that  the  number 
might  be  less  than  800,000.  The  ques¬ 
tion  I  propound  to  the  Senator  from 
Oklahoma  is,  how  are  we  going  to  de¬ 
termine  the  question  by  depending  on 
the  monthly  starts,  on  the  total  number 
already  authorized,  or  by  determination 
at  the  end  of  the  year,  when  the  compu¬ 
tation  would  be  practically  meaningless 
for  this  year  and  would  be  applicable 
only  to  the  succeeding  year? 

Mr.  KERR.  The  purpose  of  the  lan¬ 
guage  I  shall  offer  will  be  based  on  the 
building  rate  at  the  time. 

Mr.  BRICKER.  It  cannot  be  done 
by  the  day.  If  for  any  one  month  the 
rate  of  building  falls  below  tlie  propor¬ 
tion  of  850,000  as  projected  over  the  year, 
then  the  Federal  Reserve  Board  would 
have  to  amend  regulation  X. 

Mr.  KERR.  It  would  have  the  author¬ 
ity  to  suspend  the  provisions  of  this 
amendment. 

Mr.  BRICKER.  It  has  been  sug¬ 
gested  that ,  the  amendment  should 
cover  a  period  of  1  month.  Would  it 
not  be  well  to  have  it  cover  3  months? 

Mr.  KERR.  I  think  that  would  be 
satisfactory. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  KERR.  I  yield. 

Mr.  MAYBANK.  In  my  opinion,  it, 
should  be  3  months.  At  the  present 
time,  the  question  is  not  so  much  one 
of  the  scarcity  of  material  as  it  is  one 
of  the  scarcity  of  credit,  particularly 
mortgage  bankers’  credit.  Governor 
Martin  testified,  and,  later,  representa¬ 
tives  of  mortgage  banks  testified,  and  I 
spoke  to  some  of  them  this  morning. 
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with  respect  to  mortgage  banks  being 
unwilling  to  underwrite  these  mortgages. 

Mr.  BRICKER.  The  fact  is  that  the 
action  of  the  Federal  Reserve  Board  in 
ceasing  its  program  of  monetizing  the 
debt  has  had  more  effect  than  has  any¬ 
thing  else. 

Mr.  MAYBANK.  That  is  correct.  It 
has  prevented  the  mortgage  bankers  and 
insurance  companies  from  taking  the 
mortgages,  because  they  would  have  to 
sell  their  Government  bonds  at  a  loss 
and  reinvest  their  money  in  these  mort¬ 
gages. 

Mr.  BRICKER.  That  is  correct.  A 
further  fact  is  that  there  are  times  of 
the  year  when  the  number  of  starts  is 
very  low.  There  are  other  times  when 
they  are  very  high.  So  a  3  months  pro¬ 
vision  would  more  or  less  tend  to  equal¬ 
ization  and  get  a  proper  ratio  of  build¬ 
ing  for  the  year. 

The  further  fact  must  be  taken  into 
consideration,  I  think,  in  drafting  the 
amendment,  that  the  money  which  is 
being  used  by  insurance  companies  and 
financial  institutions  on  home -building 
mortgages  at  the  present  time  is  par¬ 
ticularly  low  because  of  the  fact  that 
the  regulations,  or  the  failure  of  the  Fed¬ 
eral  Reserve  to  buy  bonds  at  par  or 
above,  has  considerably  contracted  their 
available  supply  of  money  or  the  credit 
they  might  give.  Money  will  be  coming 
in  from  time  to  time  on  the  outstanding 
mortgages,  and  there  will  be  a  replen¬ 
ishment  of  the  reserve  funds  in  the 
hands  of  the  financial  institutions  for 
the  purposes  of  buying  mortgages  and 
building  new  homes.  So,  this  particular 
period  would  be  a  very  poor  time  to  se¬ 
cure  any  satisfactory  ratio  of  figures.  I 
am  inclined  to  think  that  if  the  Senator 
from  Oklahoma  wishes  in  any  way  to 
aid  the  veterans,  it  might  more  prop¬ 
erly  be  done  in  the  housing  bill  which 
is  now  before  the  House  rather  than  to 
attempt  in  any  formula  of  this  kind  to 
secure  immediate  benefits.  I  am  doubt¬ 
ful  of  the  success  of  the  amendment  be¬ 
cause  of  the  various  factors  I  have  men¬ 
tioned. 

Mr.  MAYBANKr  Mr.,  President,  as 
chairman  of  the  committee  I  stated  I 
would  accept  the  amendment.  -The  Sen¬ 
ator  from  Oklahoma  suggested  that  he 
would  consult  with  the  minority  leader. 

Mr.  KERR.  And  with  the  Senator 
from  South  Carolina. 

Mr.  MAYBANK.  And  with  me,  yes, 
on  the  amendment.  But  I  call  atten¬ 
tion  to  the  fact  that  it  is  not  so  much 
a  question  of  regulation  of  materials 
as  it  is  the  question  of  the  mortgage* 
money  being  available  to  get  these  houses 
started. 

Mr.  BRICKER.  I  agree  with  the 
chairman  of  the  committee  that  we 
should  accept  it,  and  then  we  can  as¬ 
certain  the  figures  before  it  is  time  to 
go  to  conference. 

Mr.  CAPEHART.  '  Mr.  President,  I  do 
not  think  this  is  the  place  to  take  the 
proposed  action.  I  am  not  going  to  ob¬ 
ject  to  it.  I  suspect  I  will  be  a  member 
of  the  conference  committee,  and  will 
certainly  give  due  consideration  to  the 
subject  at  that  time.  But  I  hope  we  are 
not  accepting  the  amendment  on  the 


basis  that  the  Senate  conferees  are  to  be 
bound  to  vote  for  it  in  conference. 

Mr.  MAYBANK.  Of  course,  as  to  any 
amendment  the  Senate  agrees  to,  na¬ 
turally  the  conferees  on  the  part  of  the 
Senate  bill  do  the  best  they  can  to  have 
it  included  in  the  permanent  legislation. 

Mr.  CAPEHART.  I  will  do  that,  yes, 
but  I  do  not  think  we  should  find  the 
Senate  conferees  after  they  have  had  a 
chance  to  study  it,  which  certainly  they 
have  not  had  on  the  floor  of  the  Senate. 

Mr.  MAYBANK.  I  will  be  perfectly 
frank  and  state  to  my  distinguished 
friend  from  Indiana  that  there  is  much 
more  to  regulation  X  than  migh.t  appear 
in  an  amendment.  The  great  trouble 
with  respect  to  the  amount  of  construc¬ 
tion  under  regulation  X,  as  everyone 
testified  before  the  commit;tee,  was  the 
decline  in  the  Government  bonds.  That 
stopped  the  mortgage  bankers,  insurance 
companies,  and  other  large  financial  or¬ 
ganizations  from  selling  their  bonds  to 
reinvest  in  mortgages.  Furthermore,  it 
has  been  stated  that  some  of  the  money, 
as  the  Senator  from  Ohio  [Mr.  Bricker] 
has  said,  comes  from  payments  made 
back  into  the  fund.  The  real  reason 
for  the  curtailment  of  housing  is  the 
lack  of  housing  credit;  not  because  of 
regulation  X  but  because  of  the  decline 
of  Government  bonds  below  par. 

Mr.  KERR.  Mr.  President,  I  do  not 
want  to  prolong  the  discussion.  I  am 
very  grateful  to  the  chairman  of  the 
committee  for  his  expression  of  willing¬ 
ness  to  accept  the  amendment  with  the 
inclusion  of  the  principle  to  which  we 
have  agreed.  But  I  must  say  that  in 
Oklahoma  the  decline  and  the  forecast 
of  decline  in  building  is  far  more  due 
to  regulation  X  than  to  other  factors, 
I  myself  am  convinced  that  money  will 
be  available  for  loan.  I  am  convinced 
that  material  will  be  available  for  850,000 
housing  units  a  year.  I  myself  am  con¬ 
vinced  that  this  amendment  will  have  a 
very  salutary  effect  upon  the  situation  of 
the  average  veteran  seeking  to  become  a 
home  owner. 

Mr.  MONRONEY.  Mr.  President,  will 
my  colleague  yield? 

Mr.  KERR.  I  yield. 

Mr.  MONRONEY.  Is  it  not  a  fact 
that  Mr.  Wilson,  the  Defense  Mobilizer, 
said  that  he  would  like  to  see  850,000 
housing  units  built?  Is  it  not  also  a  fact 
that  this  amendment  will  channel  such 
units  into  the  field  where  they  are  most 
needed,  which  is  into  the  low  cost  field, 
the  GI  housing  field?  Is  it  not  a  further 
fact  that  a  survey  made  in  our  own 
State  of  Oklahoma  shows  that  only  21 
percent  of  the  veterans  who  have  bought 
homes  in  the  last  year  under  the  GI 
program  would  have  been  able  to  pur¬ 
chase  a  house  if  they  had  had  to  pay 
under  the  terms  of  regulation  X? 

Mr.  KERR.  That  number  or  less.  I 
think  the  statement  made  by  my  col¬ 
league  is  entirely  accurate  with  refer¬ 
ence  to  the  real  situation  about  the 
veterans’  ability  to  become  home  owners. 

Mr.  MAYBANK.  Mr.  President,  I 
have  no  such  knowledge  as  the  Sen¬ 
ators  from  Oklahoma  have  with  respect 
to  their  State.  Ours  is  a  big  country, 
containing  48  States.  What  I  was  refer¬ 
ring  to  was  the  general  testimony  from 
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bankers  throughout  the  country.  A 
home  builder  from  Oklahoma  appeared 
before  the  committee,  and  made  a  favor¬ 
able  impression.  From  what  he  said, 
it  appears  that  conditions  are  some¬ 
what  different  in  Oklahoma  than  they 
are  in  other  sections.  I  was  speaking, 
however,  nationally. 

Mr.  CASE.  Mr.  President - 

Mr.  WHERRY.  Mr.  President,  does 
the  Senator  from  Oklahoma  yield  the 
floor? 

Mr.  KERR.  Did  the  Senator  from 
South  Dakota  wish  to  ask  me  a  question? 

Mr.  CASE.  Yes. 

Mr.  KERR.  I  yield  to  the  Senator 
from  South  Dakota. 

Mr.  CASE.  Does  the  Senator’s 
amendment  do  anything  about  the  ma¬ 
terials  question? 

Mr.  KERR.  It  does  not. 

Mr.  CASE.  The  reason  I  raise  that 
question  is  this:  The  Senator  mentioned 
that  it  took  both  money  and  materials. 
The  last  paragraph  of  the  pending  bill 
repeals  the  provisions  of  the  Independent 
Offices  Appropriation  Acts  of  1946  and 
1947  which  established  a  priority  for 
housing  built- for  veterans  second  only 
to  that  required  for  military  uses. 

Mr.  KERR,  The  amendment  does  not 
in  any  way  affect  materials  any  more 
than  the  other  provisions  of  the  bill  do. 
It  merely  fixes  the  formula  with  refer¬ 
ence  to  what  may  be  done  under  regula¬ 
tion  X. 

Mr.  CASE.  Mr.  President,  it  occurs 
to  me  that  if  the  amendment  is  to  be 
effective  in  helping  veterans  build 
houses,  consideration  ought  to  be  given 
to  the  question  whether  or  not  we  want 
to  include  the  last  paragraph  in  the  bill, 
as  reported  by  the  committee,  which  re¬ 
peals  existing  provisions  in  two  inde¬ 
pendent  offices  appropriations  apts  es¬ 
tablishing  a  priority  for  materials  for 
veterans’  housing.  I  invite  the  Sena¬ 
tor’s  attention  to  page  15,  beginning  in 
line  15,  subparagraph  (j)  which  reads: 

(j)  Section  215  of  the  Independent  Offices 
Appropriation  Act,  1946  (59  Stat.  134),  and 
section  213  of  the  Independent  Offices  Ap¬ 
propriation  Act,  1947  (60  Stat.  81),  are  here¬ 
by  repealed. 

Reference  to  the  report,  on  page  76, 
gives  the  language  of  the  appropriation 
act  paragraph  which  would  be  repealed, 
and  which  reads  as  follows: 

In  order  to  enable  persons  who  have  served 
90  days  or  more  in  the  land  or  naval  forces 
during  the  present  war,  and  who  have  satis¬ 
factorily  completed  their  period  of  active 
military  or  naval  service,  to  obtain  materials 
required  for  the  construction,  alteration,  or 
repair  of  dwelling  houses  to  be  occupied  by 
them  any  department  or  agency  of  the  Gov¬ 
ernment,  in  allocating  or  granting  priorities 
with  respect  to  any  materials,  shall  give  to 
such  persons  a  preference  over  all  other 
users  of  such  materials  (except  to  the  ex¬ 
tent  such  materials  are  needed  by  such  other 
users  to  meet  actual  military  needs),  with¬ 
out  requiring  any  showing  of  hardship  or 
other  necessity  for  the  construction,  altera¬ 
tion,  or  repair  of  such  dwelling  houses. 

Now  I  raise  the  question  as  to  whether 
the  amendment  offered  by  the  Senator 
from  Oklahoma  dealing  solely  with 
credits,  will  be  effective  under  present 
conditions  if  that  provision  in  the  Inde¬ 
pendent  Offices  Appropriation  Acts  of 
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1946  and  1947  should  be  repealed?  What 
would  then  be  the  situation? 

Mr.  KERR.  I  wouldn  rather  have 
someone  better  informed  than  I  answer 
the  question.  My  information  is  that 
it  is  not  pertinent  to  this  amendment. 
This  amendment  does  not  propose  to 
enlarge  or  decrease  the  power  of  allo¬ 
cation  of  critical  materials.  It  only 
changes  the  formula  of  the  law  as  it 
applies  to  the  building  of  homes  with 
whatever  materials  may  be  available. 
It  does  not  add  to  or  take  from  the  sup¬ 
plies  available,  nor  fix  the  formula  as 
to  what  must  be  done  in  connection  with 
the  allocation  of  materials. 

Mr.  CASE.  The  Senator  from  South 
Dakota  accepts  the  statement  that  the 
Senator’s  amendment  does  not  go  to  the 
question  of  materials.  But  in  the  dis¬ 
cussion  by  the  Senator  from  Oklahoma, 
as  well  as  in  the  discussion  by  the  Sen¬ 
ator  from  South  Carolina,  reference  was 
made  to  materials.  If  we  establish  a 
priority  for  credits - 

Mr.  KERR.  In  that  connection,  I 
made  the  statement  that  it  is  my  in¬ 
formation  and  my  opinion  that  under 
a  general  situation  comparable  to  the 
present,  there  are  adequate  critical  ma¬ 
terials  which  could  be  available  for  hous¬ 
ing,  to  the  extent  of  enabling  the  build¬ 
ing  of  850,000  housings  units  a  year, 
both  with  reference  to  1951  and  with 
reference  to  1952.  It  is  my  opinion, 
however,  that  even  though  the  materials 
were  available,  unless  this  amendment 
were  added  to  the  law  there  would  be 
tens  of  thousands  of  veterans  who  could 
not  qualify  to  become  home  owners  un¬ 
der  regulation  X,  because  of  not  having 
the  amount  of  money  required  to  make 
the  down  payment.  However,  with  this 
amendment  they  could  qualify. 

Mr.  CASE.  The  Senator  from  South 
Dakota  has  no  quarrel  with  that  obser¬ 
vation;  but  it  would  lessen  the  inflation¬ 
ary  pressures  if,  along  with  the  creation 
of  the  priority  in  credit,  arid  the  reduc¬ 
tion  of  the  requirements  under  regula¬ 
tion  X,  we  could  reestablish,  or,  at  least, 
maintain,  the  priority  of  materials. 
Otherwise,  if  we  release  funds  for  the 
building  of  an  additional  amount  of 
housing  for  veterans  and  provide  pri¬ 
ority  in  money,  if  there  is  an  area  of  lim¬ 
ited  materials  the  additional  funds  will 
be  competing  for  scarce  materials. 

It  seems  to  me  that  it  would  be  ap¬ 
propriate,  in  addition  to  adopting  the 
amendment  offered  by  the  Senator  from 
Oklahoma,  to  strike  from  the  bill  the 
paragraph  which  would  repeal  the  ma¬ 
terials  priority.  It  seems  to  me  that 
amendment  should  go  along  with  the 
amendment  offered  by  the  Senator  from 
Oklahoma. 

Mr.  WHERRY.  Mr.  President,  I 
should  like  to  ask  the  Senator  from  Ok¬ 
lahoma  a  question. 

Mr.  KERR.  I  yield  to  the  Senator 
from  Nebraska. 

Mr.  WHERRY.  I  shall  be  glad  to  co¬ 
operate  with  the  chairman  of  the  com¬ 
mittee  in  perfecting  the  language  so  far 
as  concerns  the  850,000  housing  units. 
I  appreciate  the  service  of  the  Senator 
from  Oklahoma.  I  should  like  to  ask 
him  this  question:  If  the  housing  bill 
which  the  Senate  has  passed  does  not 


pass  the  House,  where  shall  we  be?  My 
understanding  is  that  nothing  has  been 
done  by  the  other  body  in  connection 
with  that  bill.  It  is  still  in  the  House, 
but  no  action  has  been  taken. 

Mr.  KERR.  The  Senator  from  Okla¬ 
homa  cannot  answer  that  question.  I 
cannot  see  that  it  is  pertinent  to  the 
adoption  of  this  amendment.  This 
amendment  will  have  only  such  signifi¬ 
cance  as  the  act  itself  has. 

Mr.  WHERRY.  That  is  correct. 

Mr.  KERR.  If  the  House  failed  to  do 
that  which  would  change  the  significance 
of  the  prior  law,  it  would  change  this 
amendment.  Otherwise,  I  do  not  see 
that  it  would. 

Mr.  WHERRY.  If  by  chance  a  reso¬ 
lution  extending  the  present  act  were 
passed,  of  course,  that  would  take  care 
of  the  situation  in  some  respects.  Would 
such  action  affect  this  amendment? 

Mr.  KERR.  I  think  if  that  were  done, 
neither  this  amendment  nor  any  other 
provision  of  the  pending  bill  not  con¬ 
sistent  with  the  present  act  would  be  in 
effect  ' 

Mr.  WHERRY.  I  should  like  to  ask 
the  distinguished  Senator  if  he  would 
permit  me  to  ask  the  Senator  from 
South  Carolina  the  same  question. 
Does  the  Senator  from  South  Carolina 
know  the  status  of  the  bill  to  which  I 
have  referred? 

Mr.  MAYBANK.  I  wish  I  knew  what 
its  status  is.  All  I  can  say  is  that  I 
worked  for  a  couple  of  months,  with  the 
aid  of  the  Senator  from  Nebraska  and 
the  senator  from  Indiana.  We  wrote  a 
pretty  good  housing  bill  and  sent  it  to 
the  House  about  the  1st  of  April.  The 
Senator  from  Utah  [Mr.  Bennett]  also 
worked  very  hard  on  it.  We  passed  a 
bill  including  the  provisions  of  the 
Wherry  Act,  including  provisions  for 
veterans’  homes,  and  including  provi¬ 
sions  for  what  we  used  to  call  FHA  title 
II  housing.  Nothing  has  been  done,  to 
the  best  of  my  knowledge.  Sixty-  million 
dollars  was  provided  for  facilities  sorely 
needed  in  defense  areas.  Another  $50,- 
000,000  was  provided  for  public  housing 
for  extremely  critical  areas  in  New 
Mexico,  Colorado,  and  Kentucky.  Noth¬ 
ing  has  been  done  by  the  other  body.  I 
cannot  answer  why  nothing  has  been 
done.  It  is  beyond  me.  I  do  think  that 
it  is  a  shame  that  we  are  rapidly  ap¬ 
proaching  the  1st  of  July,  when  a  num¬ 
ber  of  these  laws  are  expiring.  Of 
course,  if  the  bill  to  which  I  refer  had 
become  a  law,  much  of  this  work  would 
be  under  way.  I  think  the  Senator  from 
Oklahoma  agrees  with  me,  but  I  doubt 
if  he  knows  why  the  House  has  not 
passed  the  bill. 

Mr.  WHERRY.  The  reason  I  raise  the 
question  is  that  I  am  attempting  to  help 
perfect  this  legislation.  It  was  not  my 
purpose  to  indicate  any  adverse  reaction 
to  what  has  been  done  by  the  House.  I 
am  not  familiar  with  what  the  House 
has  done. 

Mr.  MAYBANK.  I  do  not  mean  to 
criticize  the  House.  All  I  mean  to  say  is 
that  I  do  not  know  what  the  status  of 
the  bill  is. 

Mr.  WHERRY.  I  do  know  that  unless 
that  bill  is  ‘passed,  we  are  doing  a  great 
deal  of  work  which  is  unnecessary. 


I  invite  the  attention  of  the  Senate, 
and  particularly  of  my  distinguished  col¬ 
league  and  friend  from  South  Carolina, 
to  the  fact  that  I  believe  that  the  title 
which  applies  to  the  so-called  Wherry 
housing  ought  at  least  to  be  extended 
in  a  separate  resolution.  In  the  so- 
called  Wherry  Act  housing  is  provided 
for  those  on  military  installations,  which 
are  being  used  for  the  defense  of  the 
country,  and  the  construction  is  being 
done  by  private  enterprise. 

Mr.  MAYBANK.  I  have  no  quarrel 
with  the  Senator  from  Nebraska  about 
that  title  of  the  act.  However,  I  believe 
that  the  FHA  and  other  sections  of  the 
bill  should  also  be  approved  by  the 
House. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  BRICKER.  Does  the  Senator 
understand  that  the  critical  housing  bill, 
or  the  defense  housing  bill — however  we 
may  describe  it — goes  beyond  what  the 
Senator  has  just  suggested,  and  applies 
to  any  area  which  might  be  declared  to 
be  a  critical  defense  area?  If  that  bill 
should  pass  the  House  substantially  as  it 
passed  the  Senate,  there  would  be  no 
need  for  the  amendment  of  the  Senator 
from  Oklahoma  in  such  areas,  because 
the  power  exists  to  relax  credit  restric¬ 
tions  under  regulation  X  in  any  critical 
defense  area,  which  likely  would  encom¬ 
pass  areas  of  greatest  need. 

Mr.  MAYBANK.  The  Senator  is 
correct. 

Mr.  WHERRY.  I  thank  the  Senator. 
1  have  had  several  inquiries  along  that 
very  line,  from  so-called  critical  areas. 
I  believe  that,  as  chairman  of  the  Com¬ 
mittee  on  Banking  and  Currency,  the 
distinguished  Senator  from  South  Caro¬ 
line  should  permit  the  junior  Senator 
from  Nebraska  to  bring  up  a  measure 
providing  for  extension  of  the  Wherry 
provision  before  it  is  too  late.  As  the 
Senator  knows,  I  have  been  waiting  to 
see  what  would  happen  in  the  House. 
If  the  House  fails  to  act,  I  hope  the  dis¬ 
tinguished  Senator  ij'ill  at  least  permit 
such  an  extension,  regardless  of  the 
other  features  of  the  bill.  As  the  Sen¬ 
ator  knows,  I  have  been  working  with 
him. 

Mr.  MAYBANK  .1  think  the  Senator 
will  agree,  as  the  Senator  from  Ohio 
stated,  that  all  the  features  of  the  bill 
are  sound  and  constructive,  and  lean 
toward  private  enterprise.  I  dislike  to 
take  ujne  section  out  of  a  bill  contain¬ 
ing  many  sections,  a  bill  over  which  the 
Senate  labored  long  and  hard,  and 
finally  passed  in  April. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  yield  to  the  Senator 
from  Michigan. 

Mr.  FERGUSON.  I  send  to  the  desk 
two  amendments  to  the  pending  bill  and 
ask  that  they  be  printed  and  lie  on  the 
table. 

The  PRESIDING  OFFICER.  The 
amendments  will  be  printed  and  lie  on 
the  table. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  from  Nebraska  yield  to  me 
once  more? 
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Mr.  WHERRY.  I  yield. 

Mr.  BRICKER.  The  Wherry  Act  ap¬ 
plies  only  to  military  installations  and 
the  areas  surrounding  them. 

Mr.  WHERRY,  The  Senator  is  cor¬ 
rect.  _ 

Mr.  BRICKER.  It  does  not  go  as  far, 
of  course,  as  the  critical  defense  area  bill 
which  we  passed. 

Mr.  WHERRY.  The  Senator  is  cor¬ 
rect. 

Mr.  BRICKER.  Even  if  the  House 
does  not  pass  the  housing  bill,  to  take 
care  of  the  critical  defense  areas,  it  is 
still  essential  and  necessary  to  continue 
the  Wherry  Act. 

Mr.  WHERRY.  Certainly.  That  is 
the  point  I  was  raising.  In  the  event  the 
bill  which  we  sent  to  the  House  is  not 
passed  by  the  House,  but  is  held  up  be¬ 
yond  June  30,  the  Wherry  Act  will  die. 
Thousands  of  units  ought  to  be  built  for 
soldiers  and  other  military  personnel  on 
military  installations.  The  military  per¬ 
sonnel  ought  to  have  the  housing  pro¬ 
vided.  There  can  be  no  question  about 
that.  Apparently  the  bill  is  hopelessly 
tied  up,  and  for  some  reason  or  other  is 
not  being  acted  upon  in  the  House.  I 
believe  there  ate  some  excellent  features 
in  the  housing  bill  that  should  be  saved, 
and  enacted  separately,  if  possible,  so  as 
not  to  terminate  the  work  which  .has  al¬ 
ready  been  started. 

Mr.  MAYBANK.  I  do  not  recall  any 
feature  in  Senate  bill  349  which  does  not 
serve  an  excellent  purpose. 

Mr.  WHERRY.  I  v/as  referring  to 
features  which  the  House  should  save. 

Mr.  MAYBANK.  I  believe  the  House 
should  save  them  all.  Of  course,  we  can¬ 
not  make  the  House  do  it.  There  would 
also  be  a  great  many  PHA  loans  which 
would  be  destroyed  on  July  1,  as  well  as 
many  other  veterans’  loans. 

Mr.  WHERRY.  I  should  like  to  make 
one  further  observation,  if  I  may. 

The  PRESIDING  OFFICER.  The 
Chair  was  under  the  impression  that  the 
Senator  from  Nebraska  had  yielded  the 
floor. 

Mr.  WHERRY.  That  I  had  yielded  the 
floor? 

The  PRESIDING  OFFICER.  Yes. 
The  Chair  was  under  the  impression 
that  the  Senator  from  Nebraska  had 
yielded  the  floor  when  the  Senator  from 
Michigan  was  recognized  by  the  Chair 
for  the  purpose  of  submitting  an  amend¬ 
ment. 

Mr.  WHERRY.  The  Senator  from 
Michigan  asked  me  to  yield  to  him  for 
that  purpose,  and  I  did  so.  I  am  not 
complaining  about  the  ruling  of  the 
Chair,  because  I  am  about  ready  to  give 
up  the  floor,  anyway. 

The  PRESIDING  OFFICER.  Under 
the  rules  of  the  Senate  a  Senator  who 
has  the  floor  may  yield  only  for  a  ques¬ 
tion.  not  for  any  other  pmpose. 

Mr.  WHERRY.  May  I  have  unani¬ 
mous  comient  to  make  an  observation? 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Nebraska?  The  Chair  hears  none, 
and  the  Senator  may  proceed. 

Mr.  WHERRY.  Of  course,  there  are 
excellent  features  in  Senate  bill  349  in 
addition  to  the  so-called  Wherry  mili¬ 


tary-housing  provision,  which  without 
doubt  should  be  enacted  into  law.  I  was 
discussing  the  subject  with  several  Mem¬ 
bers  of  the  House  yesterday.  They  said, 
“Are  you  going  to  let  the  act  lapse?  Are 
you  not  going  to  do  something  about 
it?” 

I  may  say  that  last  week  I  introduced 
a  resolution  to  extend  the  so-called 
Wherry  Housing  Act.  At  the  time  I  did 
so.  the  distinguished  chairman  of  the 
committee  said,  “Hold  it  up  for  a  while. 
We  want  the  House  to  pass  the  bill.” 
That  is  agreeable  to  me.  We  would  like 
to  have  the  House  pass  the  bill.  How¬ 
ever,  if  the  House  fails  to  pass  the  bill, 
many  good  features  in  the  bill  would  be 
lost.  Therefore,  it  seems  to  me  that  we 
should  adopt  a  separate  resolution  to  the 
effect  I  have  indicated 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  WHERRY.  I  am  glad  to  yield. 

The  PRESIDING  OFFICER.  The 
Senator  yields  for  a  question. 

Mr.  WHERRY.  Provided  I  do  not  lose 
the  floor. 

The  PRESIDING  OFFICER.  The 
Senator  from  Nebraska  yields  to  the 
Senator  from  Ohio  for  a  question. 

Mr.  BRICKER.  So  that  the  record 
may  be  clear,  the  Wherry  Act  applies 
essentially  to  military  installations,  does 
it  not? 

Mr.  WHERRY.  Yes. 

Ml'.  BRICKER.  Therefore  it  ought  to 
be  continued. 

Mr.  WHERRY.  Yes. 

Mr.  BRICKER.  The  provisions  con¬ 
tinuing  the  Wherry  Act  are  in  the  critical 
defense  housing  bill.  If  the  House  should 
pass  the  bill  nothing  fui’ther  would  have 
to  be  done. 

Mr.  WHERRY.  That  is  true. 

Mr.  BRICKER.  The  Wherry  Act 
should  not  be  allowed  to  lapse,  even  if 
the  House  fails  to  act  on  the  housing 
biU. 

Mr.  WHERRY.  Yes.  That  is  the  ap¬ 
peal  I  am  making  to  the  Senate,  Appar¬ 
ently  we  will  wait  until  the  last  minute. 
As  a  matter  of  fact,  I  believe  we  have 
already  waited  until  the  last  minute. 
The  resolution  is  on  the  table.  If  the 
bill  is  not  passed  by  the  House  in  the 
next  day  or  two  I  hope  the  Senate  will 
adopt  the  resolution  by  unanimous  con¬ 
sent,  and  also  take  care  of  any  other  fea¬ 
tures  of  the  housing  bill  that  ought  to  be 
saved.  I  am  satisfied  that  the  Mem¬ 
bers  of  the  House  would  extend  the  pro¬ 
visions  of  the  Wherry  Act  if  they  were 
taken  out  of  the  biU  which  we  sent  to 
the  House.  Otherwise,  the  Wherry  Act 
would  die  and  we  would  not  be  able  to 
provide  the  thousands  of  units  which  are 
necessary  to  take  care  of  military  per¬ 
sonnel  at  militai’y  installations  through¬ 
out  the  country.  The  military  personnel 
needs  housing.  Certainly  if  we  are  to  do 
anything  for  the  defense  effort  we  must 
continue  in  effect  the  Wherry  provision 
of  the  bUl  which  is  now  before  the  House. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  ameixd- 
ment  offered  by  the  Senator  from  Okla¬ 
homa  [Mr.  Kerr],  as  modified. 

The  amendment,  as  modified,  was 
agreed  to. 


Mr.  DOUGLAS.  Mi'.  Piesident,  on 
behalf  of  the  junior  Senator  from  Ala¬ 
bama  [Mr.  Sparkman],  the  junior  Sena¬ 
tor  from  New  York  [Mr.  Lehman],  the 
junior  Senator  from  Michigan  [Mi-. 
Moody],  the  junior  Senator  from  Con¬ 
necticut  [Mr.  Benton]  ,  the  senior  Sena¬ 
tor  from  New  York  [Mr.  Ives],  the  junior 
Senator  from  New  Jersey  [Mr.  Hen¬ 
drickson],  and  myself  I  offer  an  amend¬ 
ment  to  strike  lines  4  to  13,  inclusive,  on 
page  2  of  the  pending  bUl,  in  order  to 
eliminate  section  2,  the  so-caUed  anti- 
roll-back  amendment,  and  to  restore  the 
base  period  which  existed  in  the  original 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment. 

The  Legislative  Clerk.  On  page  2,  it 
is  proposed  to  strike  line  4  to  13,  inclu¬ 
sive,  as  follows: 

LIMITATION  ON  BOLL-BACKS 

Sec.  2.  Section  402  (d)  of  the  Defense 
Production  Act  of  1950  is  amended  by  adding 
at  the  end  thereof  the  following  new 
paragraph : 

“(4)  After  the  enactment  of  this  para¬ 
graph  no  ceiling  price  shall  become  effective 
which  is  below  the  lower  of  (A)  the  price 
prevailing  just  before  the  date  of  issuance 
of  the  regulation  or  order  establishing  such 
ceiling  price,  or  (B)  the  price  prevailing 
during  the  period  January  25,  1951,  to  Febru¬ 
ary  24,  1951,  Inclusive.” 

Mr.  CASE.  Mr.  President,  will  the 
Senator  from  Illinois  yield  so  that  I 
may  ask  a  question  of  the  Senator  from 
Ohio  [Mr.  Bricker]  ,  who  tells  me  he  can 
answer  the  question  I  raised  with  respect 
to  the  amendment  which  has  just  teen 
disposed  of? 

The  PRESIDING  OFFICER.  With¬ 
out  objection,  it  is  so  ordered. 

Mr.  CASE.  I  should  like  to  inquire 
of  the  distinguished  Senator  from  Ohio 
whether  he  believes  the  rights  to  mate¬ 
rials  in  hardship  cases  among  veterans 
who  seek  to  build  houses  will  be  pro¬ 
tected  even  though  we  permit  the  repeal 
of  the  provision  in  the  Independent 
Offices  Appropriation  Act  to  prevail,  as 
reported  by  the  committee  ? 

Mr.  BRICKER.  In  reply  to  the  Sena¬ 
tor  from  South  Dakota,  I  may  say  it  is 
my  judgment,  and  the  judgment  of  the 
committee,  that  the  provision  referred 
to  in  no  way  affects  the  hardship  cases 
of  veterans  which  are  covered  in  any 
veteran  or  GI  bill.  It  applies  only  to 
priority  without  the  showing  of  hard¬ 
ship  in  the  securing  of  materials. 
Therefore,  if  the  Kerr  amendment 
should  be  agreed  to  in  conference  the 
Senator  from  Ohio  believes  materials 
will  be  available. 

Mr.  CASE.  The  hardship  rights 
would  still  apply  to  all  veterans? 

Mr.  BRICKER.  I  am  confident  of  it. 

Mr.  CASE.  I  thank  the  Senator  from 
Ohio  and  the  Senator  from  Illinois. 

Mr.  DOUGLAS.  Section  2,  which  has 
been  written  into  the  bill  by  the  com¬ 
mittee,  is  the  most  severely  weakening 
amendment  in  the  present  bill  which  the 
committee  has  recommended.  If  the 
present  act  were  continued  the  Pi-ice 
Administrator  would  have  the  power  to 
roll  back  prices,  if  the  advance  were 
appreciably  greater  than  the  increase  in 
costs,  to  the  relationship  that  existed 
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during  the  month  preceding  the  attack 
on  Korea. 

In  other  v/ords,  it  would  be  possible, 
under  the  existing  law,  not  merely  to 
have  the  present  10  percent  roll-back  on 
beef  cattle,  but  two  additional  41/2  per¬ 
cent  roll-backs  on  beef,  amounting  to  a 
total  of  19  percent  for  all  three  roll¬ 
backs,  which  would  still  leave  beef  cattle 
at  25  percent  above  the  parity  price  pre¬ 
vailing  between  1909  and  1914. 

It  is  well  known  that  the  Price  Ad¬ 
ministrator  on  the  2d  of  July  was  to  roll 
back  the  prices  of  a  variety  of  manu¬ 
factured  goods  and  building  materials  to 
a  very  appreciable  figure.  He  was  going 
to  roll  back — and  had  so  announced  his 
intention — the  price  of  a  wide  variety  of 
building  materials  on  which  the  increases 
had  been  appreciably  greater  than  the 
rise  in  the  materials  out  of  which  they 
had  been  fabricated,  or  in  wages.  In 
other  words,  the  roll-back  was  to  be 
made  in  cases  in  which  the  price  increase 
has  been  very  much  above  the  increase 
in  costs,  and  in  which,  therefore,  the 
profit  margin  is  high. 

The  amendment  which  the  committee 
wrote  into  the  bill  has  sometimes  been 
referred  to  as  the  “beef  amendment.” 
The  purpose  of  the  amendment  is  said 
to  be  to  protect  beef  from  an  additional 
9  percent  reduction. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr. 
O’CoNOR  in  the  chair) .  Does  the  Sena¬ 
tor  from  Illinois  yield  to  the  Senator 
from  Ohio? 

Mr.  DOUGLAS.  No,  Mr.  President;  I 
would  prefer  to  conclude  my  argument, 
and  then  to  yield,  rather  than  to  yield 
now.  I  hope  the  Senator  from -Ohio  will 
excuse  me  for  the  moment. 

Mr.  BRICKER.  Very  well. 

Mr.  DOUGLAS.  Mr.  President,  I  think 
the  term  “beef,”  in  regard  to.  the  inser¬ 
tion  of  section  2,  is  a  misnomer.  I  would 
call  it  the  Trojan  steer  amendment. 
[Laughter.]  ' 

We  are  familiar  with  the  Trojan 
horse,  which  was  a  device  used  by  the 
Greeks  to  get  inside  the  city  of  Troy. 
They  did  so  by  concealing  themselves 
inside  a  horse.  This  section  is  concealed 
inside  a  steer ;  and  the  committee 
amendment  will  permit  and  perhaps  ne¬ 
cessitate  tremendous  increases  in  prices, 
and  will  prevent  roll-backs  which  other¬ 
wise  would  have  occurred,  effective  the 
2d  of  July,  in  the  case  of  the  general 
manufacturers’  regulation — CPR  22 — 
and  on  succeeding  dates  in  the  case  of 
special  industry  regulations,  such  as 
those  for  apparel,  shoes,  and  the  like. 
If  section  2,  as  proposed  by  the  commit¬ 
tee,  is  adopted,  those  roll-backs  will  be 
canceled.  It  will  also  be  impossible  to 
roll  back  the  prices  of  building  materials 
or  the  prices  of  manufactured  goods 
generally. 

In  the  additional  views  of  five  com¬ 
mittee  members,  on  page  33  of  the  com¬ 
mittee  report,  we  find  a  partial  list  of 
the  commodities  upon  which  the  roll¬ 
backs  were  to  have  occurred.  They 
would  have  amounted  to  a  total  of  $1,- 
500,000,000  in  the  case  of  building  ma¬ 
terials  alone. 


Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  state  again  the  page  to 
which  he  has  referred? 

Mr.  DOUGLAS.  Yes;  it  is  page  33  of 
the  committee  report  in  the  additional 
views  which  are  signed  by  five  members 
of  the  committee. 

As  I  was  saying,  the  gross  roll-backs 
in  the  case  of  building  giaterials  alone 
would  have  amounted  to  $1,500,000,000. 

Mr.  MAYBANK.  Mr.  President,  I  un¬ 
derstand  that  the  Senator  from  Illinois 
does  not  wish  to  yield  until  he  con¬ 
cludes. 

Mr.  DOUGLAS.  Yes;  I  prefer  not  to 
yield  until  I  conclude. 

Although  the  gross  roll-backs  on  build¬ 
ing  materials  alone  would  amount  to 
$1,500,000,000,  yet  the  Office  of  Price 
Stabilization  would  permit  price  ad¬ 
vances  of  approximately  $500,000,000,  so 
that  the  net  amount  of  the  roll-backs 
would  be  approximately  $1,000,000,000 
annually. 

As  I  have  said,  the  roll-back  in  the 
case  of  building  materials  would  amount 
to  $1,000,000,000  net;  in  the  case  of 
chemicals,  $300,000,000;  cutting  tools, 
$25,000,000;  electrical  equipment,  $55,- 
000,000;  and  the  possible  roll-back  in 
the  case  of  rubber,  $150,000,000. 

In  all,  if  we  consider  the  roll-backs 
which  go  into  effect  if  section  2  does  not 
become  effective,  the  total  savings  to  the 
American  purchasers  would  amount  to 
several  billion  dollars;  and  as  the  goods 
moved  on  to  the  consumers  there  would 
be  still  greater  savings. 

So,  Mr.  President,  the  beef  issue  has 
been  pushed  forward  to  conceal  what  the 
real  issue  is,  although,  of  course,  I  do  not 
mean  that  this  has  been  done  intention¬ 
ally.  Nevertheless,  the  effect  has  been 
the  same.  If  section  2  as  it  is  now 
phrased  is  permitted  to  become  lav/,  we 
shall  prevent  potential  savings  of  many 
billions  of  dollars  to  the  American  con¬ 
sumers.  I  make  a  rough  estimate  that 
probably  at  least  $5,000,000,000  of  roll¬ 
backs  will  be  prevented  by  this  section  if 
it  is  enacted  into  law. 

Therefore,  the  Senators  who  sponsor 
the  amendment  to  strike  section  2  wish 
to  have  us  return,  at  least  in  the  begin¬ 
ning,  to  the  present  provisions  which  will 
permit  roll-backs  to  achieve  the  price  re¬ 
lationships  existing  prior  to  the  attack 
upon  Korea. 

Certainly  I  am  not  authorized  to  speak 
for  any  of  those  who  are  associated  with 
me  in  regard  to  the  amendment.  How¬ 
ever,  so  far  as  I  personally  am  concerned, 
I  should  like  to  say  that  we  can  make  an 
individual  adjustment  in  the  case  of  beef 
itself.  That  can  be  considered  by  means 
of  separate  amendments  which  can  be 
applied  to  the  base  period,  so  that  if  any 
particular  hardships  are  suffered  by  the 
producers  of  beef,  that  situation  can  be 
taken  into  account. 

For  example,  it  might  be  possible  for 
us  to  work  out  a  compromise,  if  the  cost 
increases  seem  to  warrant  it,  by  means 
of  which  the  second  roll-back  would  be 
permitted,  but  the  third  roll-back  of  41/2 
percent  v/buld  be  canceled.  I  want  to 
make  it  clear  that  this  is  not  a  firm 
offer,  a  prejudgm6nt  of  what  is  equitable 
in  the  case  of  beef  cattle,  but  it  is  a  ten¬ 
tative  suggestion. 


However,  I  urge  my  good  friends  who 
come  from  the  beef -producing  States  not 
to  let  themselves  be  used,  in  effect,  as 
cat’s-paws  to  rake  the  chestnuts  out  of 
the  fire  for  the  big  manufacturers  and 
monopolists  who  have  enjoyed  specula¬ 
tive  gains  since  the  attack  on  ifeorea. 

Mr.  President,  I  have  great  respect  for 
the  beef  industry  of  the  prairie  and 
plains  States.  However,  we  wish  to 
recognize  what  the  real  stakes— spelled 
s-t-a-k-e-s — in  this  matter  are.  The 
real  stakes  are  the  price  decreases  which 
we  otherwise  would  be  able  to  put  into 
effect  if  section  2  were  eliminated  and 
the  present  law  allowed  to  stand. 

I  think  it  will  also  be  found  that  this 
section,  approved  by  the  committee, 
would  not  permit  prices  to  be  decreased 
in  cases  in  which  the  increases  in  prices 
have  been  far  greater  than  the  increases 
in  costs,  but  the  amendment  would  per¬ 
mit  prices  to  be  increased  in  cases  where 
the  price  increases  have  been  less  than 
the  increases  in  cost.  In  other  words, 
the  amendment  would  work  only  one 
way,  namely,  upward.  It  would  not 
work  both  upward  and  downward. 

So,  Mr.  President,  I  think  this  is  the 
most  important  single  question  before 
the  Senate  in  connection  with  this  bill. 
I  am  sure  it  will  be  discussed  in  the 
course  of  later  addresses  made  on  the 
floor  of  the  Senate  during  the  debate; 
but  I  wish  to  raise  the  issue  at  this  early 
stage  so  as  to  indicate  that  some  of  us 
think  very  strongly  that  this  provision  is 
a  mistake. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  I  yield  to  my  good 
friend  the  Senator  from  South  Carolina. 

Mr.  MAYBANK.  The  Senator  from 
Illinois  said  the  beef  amendment  was 
pushed  forward,  if  I  correctly  under¬ 
stood  him. 

Mr.  DOUGLAS.  I  said  it  was  known 
as  the  beef  amendment. 

Mr.  MAYBANK.  I  addressed  the  Sen¬ 
ate  earlier  today.  Was  the  Senator  from 
Illinois  in  the  Chamber  at  that  time? 

Mr.  DOUGLAS.  I  regret  that  I  was 
not  present  then. 

Mr.  MAYBANK.  Was  the  Senator 
from  Illinois  present  at  the  hearings, 
which  went  on  continuously  for  6  weeks? 

Mr.  DOUGLAS.  I  was  present  at  as 
many  of  the  hearings  as  I  was  able  to 
attend. 

Mr.  MAYBANK.  I  wish  to  say  that 
the  Senator  is  utterly  mistaken  if  he 
thinks  I  had  anything  to  do  with  this 
matter. 

The  Senator  has  referred  to  a  so-called 
Trojan  horse  in  regard  to  roll-backs.  I 
wish  to  say  that  I  had  nothing  to  do 
with  that,  for  the  first  I  knew  about  any¬ 
thing  in  regard  to  roll-backs  was  after  we 
included  in  the  bill  a  provision  that  the 
Administrator  could  not  make  roll¬ 
backs  ;  and  Mr.  DiSalle  himself  said  they 
did  not  intend  to  make  any  roll-backs, 
except  in  two  cases.  However,  after  the 
amendment  was  drawn  by  the  legislative 
counsel,  at  my  request,  and  was  approved 
by  the  committee  members  who  were 
present,  the  next  morning  Mr.  DiSalle 
said,  to  my  utter  amazement,  he  had  In¬ 
tended  to  roll  back  all  these  prices  as  of 
the  2d  of  July. 
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Mr.  President,  I  have  been  in  the  Sen¬ 
ate  a  long  time,  and  I  hope  to  remain 
here  a  few  years  more;  but  I  have  never 
known  an  administrator,  to  act  in  that 
way.  Does  he  think  the  Members  of 
the  Senate  v/ould  give  to  him,  Mr.  Di- 
Salle,  the  unrestrained  power  to  roll 
back  prices  to  the  May-June  1950  level? 

To  the  best  of  my  knowledge,  during 
the  testimony,  not  a  word  was  said  to 
the  effect  that  he  intended  to  roll-back 
any  prices.  However,  now  it  seems  that 
he  thought  Congress  would  give  him  the 
authority  to  roll  back  to  June  1950  the 
prices  of  all  manufactured  articles  and 
the  prices  of  the  products  of  all  other 
businesses  and  industries  in  the  United 
States. 

.It  is  claimed  that  $5,000,000,000  will  be 
saved  in  that  way.  However,  the  mo¬ 
mentary  saving  made  by  means  of  the 
roll-backs  will  be  canceled  because  of 
the  decreased  tax  revenues,  for  the  roll¬ 
backs  will  mean  that  less  revenue  will 
be  obtained  from  the  corporations. 

Of  course,  the  consumers  think  they 
will  get  something  cheap,  but  the  poor 
persons  will  be  taxed  to  make  up  the 
deficit  which  will  accrue  to  the  Treasury 
because  the  roll-backs  will  decrease  the 
corporations’  profits,  and  thus  there  will 
be  a  decrease  in  the  tax  revenues. 

I  am  glad  the  Senator  has  brought 
out  this  point  because,  as  I  said  earlier 
today,  the  effort  which  is  made  in  con¬ 
nection  with  this  matter  does  not  fool 
me.  I  believe — although  I  hope  I  am 
mistaken — that  the  intention  was  to  wait 
until  Congress  passed  the  bill  on  June 
30  or  July  1,  and  then  roll  back  the  prices 
on  July  2. 

The  Senator  was  present  when  I  drew 
up  the  amendment,  and  my  purpose  in 
doing  so  was  to  save  the  American  way 
of  life  and  the  American  Government, 
not  to  permit  an  administrator  in  Wash¬ 
ington  to  decide  what  would  be  the  prices 
for  textiles,  cotton  goods,  steel,  alumi¬ 
num,  copper,  and  other  commodities  6 
or  8  months  from  now. 

Mention  is  made  of  the  price  of  rub¬ 
ber  and  of  the  price  of  tin.  Mr.  Presi¬ 
dent,  the  United  States  Government  it¬ 
self  caused  the  increases  in  those  prices. 
Now  one  of  the  Government’s  adminis¬ 
trators  would  roll  back  the  prices  which 
the  Government  itself  increased. 

Mr.  SCHOBPPEL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield  to  the  Senator 
from  Kansas.  They  never  fool  me.  lam 
not  interested  In  beef.  I  am  interested 
in  the  American  system  of  Government. 

Mr.  SCHOEPPEL.  In  what  the  dis¬ 
tinguished  Senator  has  said  as  chair¬ 
man  of  the  committee,  I  thoroughly 
agree  with  him.  That  is  the  attitude, 
and  that  is  the  perspective  with  which 
we  are  approaching  this  feature  of  the 
bill. 

Mr.  MAYBANK.  I  have  no  intention, 
as  the  representative  of  a  sovereign  State 
in  this  body,  to  extend  the  law  in  a  man¬ 
ner  which  would  leave  to  an  adminis¬ 
trator  appointed  by  the  President  of  the 
United  States  the  power  to  roll  back  the 
price  of  every  manufactured  article  or 
commodity,  under  the  section  regulating 
prices  of  agricultural  commodities,  to 
the  price  of  May  or  June  1950.  If  I  did 


that,  I  would  feel  that  I  ought  to  resign 
tomorrow  morning  from  the  Senate. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Ml’.  MAYBANK.  I  yield  to  the  Sena¬ 
tor  from  Minnesota. 

Mr.  THYE.  Mr.  President,  it  was 
brought  out  in  one  of  the  hearings  con¬ 
ducted  by  the  Committee  on  Small  Busi¬ 
ness,  when  we  were  considering  the  ques¬ 
tion  of  rubber,  that  the  United  States 
Government  agreed  with  Great  r^ritain 
and  other  countries  that  the  production 
of  synthetic  rubber  in  the  United  States 
would  be  curtailed  or  reduced,  and,  by 
that  curtailment,  there  came  about  a 
shortage  of  rubber  which,  month  by 
month,  forced  an  increase  in  the  price 
of  natural  rubber.  It  was  our  own  State 
Department  which  had  much  to  do  with 
that  increase  in  the  price  of  natural 
rubber. 

Mr.  MAYBANK.  Of  course,  the  Gov¬ 
ernment  did  it. 

Mr.  DOUGLAS.  Mr.  President,  I 
merely  want  to  make  one  or  two  further 
points  by  way  of  clarification.  I  think 
it  was  not  the  intention  of  the  Admin¬ 
istrator  to  roll  prices  all  the  way  back  to 
June  1950 - 

Mr.  MAYBANK.  But  the  old  law 
would  give  him  that  power. 

Mr.  DOUGLAS.  May  I  finish?  His  in¬ 
tention  was  not  to  roll  the  level  of  prices 
back  to  the  pre-Korea  level,  regardless 
of  cost  increases.  As  a  matter  of  fact, 
the  law  forbids  him  to  disregard  cost  in¬ 
creases.  His  intent  was  to  restore  the 
relationships  between  prices  that  existed 
during  the  last  normal  month  we  had, 
namely,  June  1950.  In  the  case  of  those 
commodities  where  the  prices  had  in¬ 
creased  very  much  more  than  the  costs, 
and  where  profit  margins  had  thereby 
widened  very  greatly,  his  intention  was 
to  reduce  those  prices  and  at  the  same 
time  to  increase  the  prices  of  those  com¬ 
modities  where  the  prices  had  not  in¬ 
creased  commensurately  with  the  in¬ 
crease  in  the  costs.  On  the  whole,  there 
would  have  been  a  net  reduction  in  total 
price,  hence  a  saving  to  the  consumer, 
hence  a  saving,  on  the  whole,  to  the  low- 
income  groups  of  the  population;  and 
hence,  I  believe,  an  improvement  in  gen¬ 
eral  welfare. 

I  want  to  say  to  my  good  friend  from 
South  Carolina — and  he  knows  this  since 
I  have  publicly  stated  it — that  I  think 
he  is  one  of  the  most  valuable  Members 
of  this  body;  he  is  a  devoted  pubhc  serv¬ 
ant,  and  I  mean  every  word  of  that.  I 
have  paid  tribute  to  him  before  and  I 
shall  pay  tribute  to  him  now.  I  want  to 
say  I  think  he  did  a  magnificent  job  in 
connection  with  this  bill.  I  happen  to 
believe  that  this  section  constitutes  a 
serious  weakening  of  the  act,  and  I  there¬ 
fore  hope  it  will  be  eliminated;  but  this 
does  not  lessen  my  very  real  respect  for 
the  Senator  from  South  Carolina,  nor, 
I  may  say,  does  any  other  feature  of  the 
committee  bill.  As  a  matter  of  fact - 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  I  should  like  to  finish 
before  yielding.  Is  it  not  true  that  the 
Price  Administrator  issued  his  General 
Manufacturers’  -Regulation,  CPR  22,  on 
April  25,  to  take  effect  on  May  28,  and 


that  he  postponed  the  effective  date  of 
this  order  until  July  2  so  as  to  give  manu¬ 
facturers  more  time  in  which  to  adapt 
themselves  to  it,  to  make  the  necessary 
reports,  and  in  order  to  get  more  infor¬ 
mation? 

The  effect  of  section  2  will  be  that  all 
the  manufacturers’  regulations  will  never 
become  effective.  The  insertion  of  sec¬ 
tion  2  and  the  cancellation  of  the  price 
decreases  which  the  Price  Administrator 
ordered  will,  therefore,  penalize  the  con¬ 
sumers  and  penalize  the  Ofi&ce  of  Price 
Stabilization  for  the  leniency  which  they 
showed  to  American  business.  I  think 
those  are  really  the  points  at  issue. 

Mr.  MAYBANK.  I  may  only  say  to 
the  Senator  that  the  Office  of  R’ice  Sta¬ 
bilization  has  had  since  January  25  in 
which  to  roll  prices  back.  They  have 
still  a  few  days  in  which  to  roll  them 
back.  They  have  not  rolled  them  back. 
I  would  not  place  myself  in  a  position 
of  leaving  the  matter  open. 

I  am  not  here  to  say  unkind  words 
about  Mr.  DiSalle.  I  know  the  trouble 
he  has  had.  I  know  the  troubles  he  is 
going  to  have.  I  know  he  did  not  come 
here  until  December,  after  the  law  had 
been  passed  in  September;  but  I  would 
never  be  willing  to  leave  such  a  law  on 
the  statute  books;  and  the  Senator  from 
Illinois  will  not  differ  with  me  when  I  say 
that,  if  we  leave  the  law  as  it  is,  he  can 
roll  back  prices  to  May  or  June  1950. 
That  is  correct,  is  it  not?  He  would  have 
that  authority,  would  he  not? 

Mr.  DOUGLAS.  Well,  to  restore  the 
pre-Korea  price  relationships. 

Mr.  MAYBANK.  No. 

Mr.  DOUGLAS.  Restore  the  relation¬ 
ship  between  prices,  so  that  no  one  will 
be  squeezed;  that  is  the  point. 

Mr.  MAYBANK.  How  is  it  possible  to 
restore  the  relationship  without  rolling 
the  prices  back? 

Mr.  DOUGLAS.  They  can  be  rolled 
back,  practically,  but  he  does  not  have 
to - 

Mr.  MAYBANK.  “But  he  does  not 
have  to.’’  I  did  not  say  he  had  to,  but 
he  can. 

Mr.  DOUGLAS.  I  am  sure  that  was 
not  intended,  and  the  law  requires  Mr. 
DiSalle  to  make  allowances  for  cost  in¬ 
creases. 

Mr.  MAYBANK.  I  do  not  suggest 
that  it  was  the  intent;  but  he  could 
roll  them  back,  and  how  do  I  know  who 
Is  going  to  be  in  charge  of  it  next  month, 
or  month  after  next,  or  in  January?  I 
simply  do  not  think  that  the  Congress 
ought  to  leave  with  some  administrator 
the  power  under  the  law  to  roll-back 
prices  to  May  or  June  of  last  year.  That 
is  my  sole  contention.  I  am  not  argu¬ 
ing  that  some  prices  are  not  too  high — 
of  course,  they  are  too  high. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  dOUGLAJS.  I  yield  for  a  question. 

Mr.  CAPEHART.  What  makes  it  nec¬ 
essary  to  roll-back  any  prices? 

Mr.  DOUGLAS.  Because  certain 
prices  have  advanced  much  more  rap¬ 
idly  than  the  costs  of  the  ingredient 
labor  and  materials  factors,  and  there¬ 
fore  very  large  profit  margins  have  ac¬ 
cumulated.  The  cause  of  these  greater 
increases,  in  part,  has  been  speculative 
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advances,  and  the  anticipation  of  price 
controls.  I  think  in  some  cases  there 
have  been  shortages,  where  the  owners 
have  reaped  a  sort  of  windfall  profit,  and 
in  other  cases  I  believe  it  has  been  be¬ 
cause  of  monopoly  control,  where  there 
has  not  been  full  competition,  and  where, 
with  a  limited  number  of  firms,  it  has 
been  possible  to  boost  prices  without  the 
restraining  effects  of  competition. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield  for  another  question? 

Mr.  DOUGLAS.  I  yield  for  a  question. 

Mr.  CAPEHART.  Why  did  the  Gov¬ 
ernment  permit  this  sort  of  thing  to  be 
done? 

Mr.  DOUGLAS.  The  Senator  means, 
does  he  not,  why  did  we  not  put  price 
control  into  effect  last  year?” 

Mr.  CAPEHART.  The  Congress 
passed  the  price-control  bill  in  October. 
WThy  has  the  administration  permitted 
prices  to  rise  to  the  point  where  it  is 
now  thought  to  be  necessary  to  roll  back 
the  prices?  Why  was  that  permitted? 
I  think  if  we  can  get  the  answer  to  that 
question  we  may  be  able  to  throw  some 
light  on  this  whole  situation. 

Mr.  DOUGLAS.  If  I  may  reply  to  the 
Senator’s  suggestion,  I  may  say  that  I 
am  not  regarded  as  an  oflScial  spokesman 
for  this  administration,  nor  as  a  warm 
and  ardent  defender  of  all  its  actions. 
But,  as  I  listened  to  the  speech  of  my 
very  able  colleague,  the  Senator  from 
New  York,  with  the  conclusion  of  which 
I  agreed,  he  also  made  the  same  impu¬ 
tation,  namely,  that  the  administration 
has  been  very  slow  and  that  it  had  been 
criminally  negligent  in  not  applying 
controls  at  an  earlier  date. 

I  may  point  out  that  the  job  of  Price 
Stabilizer  was  offered  to  25  different  per¬ 
sons  before  the  services  of  Mr.  DiSalle 
were  finally  secured;  and  that  of  neces¬ 
sity,  created  a  long  period  of  delay.  Peo¬ 
ple  who  come  to  Washington  and  who 
are  exposed  to  the  public  attacks  to 
which  we  Members  of  the  Congress 
sometimes  subject  them  are  reluctant  to 
put  their  heads  into  the  lion’s  mouth. 
The  President  had  to  request  the  serv¬ 
ices  of  25  men  before  he  was  finally  able 
to  secure  the  services  of  Mr.  DiSalle; 
and  I  may  say  that  I  do  not  think  Mr. 
DiSalle  is  on  the  twenty-sixth  team, 
either.  I  think  he  is  worthy  of  being  on 
the  first  team.  But  that,  of  necessity, 
created  a  delay. 

The  second  reason  for  the  delay  was 
that  the  initial  Economic  Stabilizer,  Mr. 
Valentine,  who  is  an  extremely  fine  man, 
a  very  able  man,  and  a  very  high-minded 
man,  who  happens  to  be  a  Republican 
from  New  York — did  not  believe  in  con¬ 
trols  and  did  not  believe  in  imposing 
price  controls,  but  wanted  everything  to 
be  done  on  a  voluntary  basis;  so  that 
this  also  took  up  the  time  until  about 
December,  and  finally  the  present  team 
went  in,  and  the  first  move  was  to  freeze 
prices  as  of  the  period  December^lQ  to 
January  25.  But  this  freeze  was  merely 
preparatory  to  an  ultimate  readjust¬ 
ment  in  which  certain  prices  would  be 
raised,  others  would  be  reduced,  and 
prices  could  then  be  stabilized  at  levels 
which  would  yield  average  returns. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield  for  another  question? 

Mr.  DOUGLAS.  I  yield. 


Mr.  CAPEHART.  The  able  Senator 
said  they  froze  prices  on  January  25  in 
order  to  stabilize  them. 

Mr.  DOUGLAS.  As  the  first  step  to¬ 
ward  stabilization. 

Mr.  CAPEHART.  That  was  5  months 
ago.  If  they  failed  to  roll  prices  back, 
or  to  hold  prices,  during  the  past  5 
months,  and  permitted  them  to  go  up, 
as  they  have,  that  has  literally  cost  the 
American  people  several  billion  dollars, 
has  it  not? 

Mr.  DOUGLAS.  I  may  say  that  I  am 
not  trying  to  score  political  advantage 
for  my  party  or  for  the  administration, 
or  to  lay  the  blame  upon  any  other 
group - 

Mr.  CAPEHART.  I  noticed  that  the 
Senator  referred  to  someone  as  being  a 
Republican. 

Mr.  DOUGLAS.  That  was  an  offen¬ 
sive-defense  tactic  so  to.  speak.  I  simply 
threw  that  in  to  indicate  that  the  delay 
to  which  the  Senator  was  referring  was 
not  entirely  Democratic  in  Origin.  I  am 
not  trying  to  apportion  political  blame 
for  the  past,  but  I  am  interested  in  pro¬ 
tecting  the  consumers  in  the  future.  As 
a  matter  of  fact,  as  sponsors  of  this 
amendment  to  strike  out  section  2,  there 
are  two  members  of  the  party  on  the 
other  side  of  the  aisle.  I  hope  their 
numbers  will  increase  overnight.  There 
Is  still  room  for  any  Senator  who  wants 
to  sign  the  amendment  to  add  his  name 
to  it.  We  shall  be  very  grateful  for  the 
help  of  the  Senator  from  Indiana  if  he 
wishes  at  this  late  date  to  reduce  prices 
and  roll  prices  back.  May  I  add  his 
name  to  the  amendment? 

Mr.  CAPEHART.  Mr.  President,  I 
think  this  is  too  serious  a  question  to 
make  light  of,  because  this  is  the  United 
States  Senate,  and  not  a  vaudeville  thea¬ 
ter.  I  should  like  to  ask  the  able  Senator, 
who  is  a  member  of  the  committee,  this 
question:  Why,  when  Mr.  DiSalle  came 
before  our  committee  as  a  witness,  did  he 
not  say  that  he  wanted  to  roll  back 
prices,  or  that  prices  should  be  rolled 
back  to  the  tune  of  a  few  million  dollars, 
as  the  able  Senator  pointed  out  on  the 
floor?  There  is  nothing  in  the  hearings 
as  to  that,  and  we  asked  many  forth¬ 
right  questions  with  respect  to  roll-backs. 
The  only  roll-backs  he  mentioned  were 
those  on  hides,  steel  scrap,  tallow,  and 
several  other  products.  I  asked  him  the 
question : 

You  mean  minor  things? 

Not  minor  things.  They  are  not  minor  at 
all.  Steel  scrap  certainly  is  not  minor. 

At  no  place  did  he  indicate  that  he  was 
going  to  roll  back  prices  to  the  extent 
of  millions  of  dollars,  as  the  able  Senator 
from  Illinois  stated  a  moment  ago.  Why 
can  we  not  have  on  the  part  of  the  Ad¬ 
ministrator  when  he  comes  before  the 
committee  some  frankness  with  respect 
to  roll-backs?  When  did  he  come  to  the 
conclusion — he  had  5  months  in  which  to 
do  it — that  it  was  going  to  be  necessary 
to  roll  back  numerous  items  to  the  extent 
of  millions  of  dollars? 

Mr.  DOUGLAS.  If  my  good  friend 
from  Indiana  wiU  look  at  page  629  of  the 
hearings,  the  testimony  of  Mr.  DiSalle, 
which  was  early  in  the  hearings,  in  the 
fourth  paragraph  from  the  bottom  of 
the  page - 


Mr.  CAPEHART.  Is  that  part  1  of 
the  hearings,  may  I  ask? 

Mr.  DOUGLAS.  It  is  the  testimony 
of  Mr.  DiSalle  in  part  1,  page  629,  on 
May  15. 

Mr.  CAPEHART.  In  the  volume 
which  I  have  before  me,  that  page  is 
headed  “Chapter  II.  OPS  Actions  Since 
t/li6  Fr6©Z0  ** 

Mr.  DOUGLAS.  That  is  correct.  If 
the  Senator  will  direct  his  attention  to 
the  fourth  paragraph  from  the  bottom 
of  the  page,  in  the  middle  of  that  para¬ 
graph  he  will  see  the  following  language : 

In  the  general  manufacturers’  regulation 
(CPR  22)  the  OPS  took  a  large  block  of 
commodities  out  of  the  GCPR  under  a  for¬ 
mula  designed  to  taring  prices  and  produc¬ 
tion  costs  into  a  rnore  normal  balance. 
This  is  an  interim  measure  pending  the 
writing  of  regulations  for  particrdar  in¬ 
dustries. 

Some  commodities  were  stabilized  in  De¬ 
cember  by  a  series  of  voluntary  understand¬ 
ings  between  the  producers  and  the  Govern¬ 
ment.  These  arrangements,  unlike  the  vol¬ 
untary  standards  of  December  19,  set  forth 
specific  prices.  These  commodities  included 
such  basic  materials  as  steel,  copper,  lead, 
zinc,  rayon,  and  sulfur.  These  specific 
prices  were  generally  maintained  and  as  a 
consequence  there  have  not  arisen  such  dis¬ 
tortions  and  inequities  as  characterize  the 
prices  of  most  goods  under  the  GCPR. 

Then  he  describes,  in  the  succeeding 
paragraph,  how,  since  January  26,  they 
have  been  dealing  with  future  relation¬ 
ships,  such  as  general  merchandise  at 
retail.  He  states  that  they  began  work 
early  on  a  regulation  for  retailers  of 
most  consumer  goods,  other  than  food, 
to  be  issued  as  promptly  as  possible  fol¬ 
lowing  the  freeze. 

I  particularly  want  to  invite  the  at¬ 
tention  of  the  Senator  from  Indiana  to 
page  630  where  Mr.  DiSalle  goes  on  to 
say; 

(3)  Manufacturers’  regulations;  The  gen¬ 
eral  manufacturers’  regulation  (CPR  22), 
Issued  April  25,  1951,  sets  the  pattern  of  OPS 
ceilings  at  the  manufacturers’  level  during 
the  interim  period  following  the  general 
freeze. 

The  basic  formula  of  the  regulation  is 
simply  pre-Korea  prices,  plus  increases  in 
costs  of  factory  labor  and  manufacturing 
materials  up  to  certain  cut-off  dates.  The 
manufacturer  has  the  option  of  selecting 
any  qu;®ter  in  the  year  preceding  the  Korean 
outbreak.  The  cut-off  date  for  labor  costs 
ari  for  costs  of  materials  generally  clas¬ 
sifiable  as  raw  materials  is  March  15,  1951. 
For  materials  which  are  themselves  manu¬ 
factured  materials  priced  under  the  regula¬ 
tion,  the  cut-off  date  is  December  31,  1950. 

This  regulation  has  the  effect  of  correcting 
many  of  the  inequalities  frozen  into  ceilings 
by  the  GCPR.  It  restores  more  normal  price- 
cost  relationships  by  achieving  roll-backs 
where  prices  have  outpaced  costs  since  Korea 
and  permitting  increases  where  the  GCPR 
resulted  in  squeezes.  It  establishes  a  pricing 
method  which  does  not  favor  those  who  ig¬ 
nored  the  voluntary  appeal  of  December 
1950  and  does  not  penalize  those  who  co¬ 
operated. 

From  this  I  would  say  that  we  should 
have  known  what  the  OfiBce  of  Price 
Stabilization  was  thinking  and  doing 
when  they  gave  notice  not  only  to  us 
but  to  the  general  public,  and  certainly 
to  manufacturers  and  retailers,  as  to 
what  their  policy  was  going  to  be.  The 
order  of  April  25,  was  to  have  gone  into 
effect  on  May  28.  It  was  canceled  in 
order  to  give  manufacturers  more  time 
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to  fila  reports  and  to  submit  a  more 
careful  study  of  the  situation  which  this 
regulation  deals  with.  It  seems  to  me 
that  Mr.  DiSalle,  far  from  being  subject 
to  criticism,  deserves  a  great  deal  of 
credit  for  the  patience  with  which  he 
has  acted  in  the  matter.  I  do  not  see 
where  he  deceived  or  tried  to  deceive, 
either  the  committee  or  the  country. 

The  effect  of  section  2  as  it  is  now 
drawn  is  to  eliminate  all  these  roll-backs 
and  to  legitimatize  increases  which 
might  otherwise  occm’,  and,  in  effect, 
to  take  billions  of  dollars  out  of  the 
pockets  of  American  consumers.  I  be- 
live,  on  the  record,  Mr.  DiSalle  should 
not  be  attacked. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  I  shall  be  glad  to 
yield. 

Mr.  MAYBANK.  The  only  thing  I  do 
not  understand  is  why  Mr.  DiSalle  did 
not  freeze  prices  then.  I  am  not  criti¬ 
cizing  Mr.  DiSalle.  I  know  the  problem 
he  is  up  against.  The  thought  I  have  is 
that  we  did  not  have  this  section  in  the 
law  and  if  we  pass  the  bill  without  section 
2,  it  gives  a  Government  employee — it 
might,  be  Mr.  DiSalle  or  it  might  be  some¬ 
one  else  next  month,  or  in  January — the 
right  to  roll  back  prices  to  the  level  of 
May-June  1950.  I  do  not  say  the  Ad¬ 
ministrator  will  use  that  authority.  I 
do  not  know  who  maj^r- succeed  him,  but, 
nevertheless,  the  Congress  has  passed  a 
law  giving  him  that  authority.  That  is 
the  reason  for  the  amendment  to  the  law. 

Mr.  DOUGLAS.  I  should  like  to  say 
again  to  the  Senator  from  South  Caro¬ 
lina  that  it  is  not  that  Mr.  DiSalle  will 
roll  prices  back  to  the  pre-Korea  price 
level,  but  to  the  relationship  which  then 
prevailed. 

Mr.  MAYBANK.  Does  the  Senator 
know  or  does  Mr.  DiSalle  know  what 
relationship  prevails  in  tobacco? 

Mr.  DOUGLAS.  I  think  that  from 
the  record  of  hourly  wage  rates  of  labor 
and  the  prices  of  raw  tobacco  in  relation 
to  the  prices  of  cigarettes  and  cigars  it 
can  be  worked  out. 

Mr.  MAYBANK.  If  that  can  be 
worked  out  it  will  be  the  first  one  we 
ever  could  work  out. 

Mr.. WHERRY.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  DOUGLAS.  I  am  glad  to  yield  to 
the  Senator  from  Nebraska. 

Mr.  WHERRY.  I  was  not  present 
when  the  Senator  submitted  his  amend¬ 
ment.  He  may  have  made  an  explana¬ 
tion  as  to  the  effect  of  the  amendment 
on  beef. 

Mr.  DOUGLAS.  I  referred  to  the  beef 
feature  of  the  amendment  as  a  Trojan 
steer. 

Mr.  WHERRY.  There  are  other  ani¬ 
mals  besides  steers  that  are  rolled  back 
when  beef  is  rolled  back. 

Mr.  DOUGLAS.  I  shall  not  be 
“cowed”  by  that  remark. 

Mr.  WHERRY.  Being  a  cowman  I 
should  like  to  say  to  the  Senator  from 
Illinois  that  I  am  interested  in  the  force 
and  effect  of  the  amendment,  so  far  as 
meat  is  concerned.  If  I  understand  the 
amendment  correctly,  what  the  Senator 


from  Illinois  proposes  to  do  is  to  strike 
out  the  prohibition  with  respect  to  fur¬ 
ther  roll-backs.  Therefore  roll-backs 
on  all  items  would  be  effective  if  the  Sta¬ 
bilizer  so  determines.  That  would  in¬ 
clude  meat.  If  I  understand  the  amend¬ 
ment  correctly — and  I  am  asking  for  in¬ 
formation — if  Mr.  DiSalle  decided  to  im¬ 
pose  the  second  and  third  roll-backs  on 
meat,  the  amendment  would  permit  the 
Stabilize  to  do  so,  would  it  not? 

Mr.  DOUGLAS.  Taken  by  itself  it 
would.  So  I  also  sent  up  a  dove  of  peace 
applying  to  the  cattle  country. 

Mr.  WHERRY.  That  is  the  thing  in 
which  I  am  interested. 

Mr.  DOUGLAS.  I  stated  that  beef 
should  be  treated  separately,  and  that 
if  our  amendment  eliminating  section  2 
is  accepted  by  the  representatives  of  the 
cattle  interests  or  the  cattle  States,  it 
may  be  possible  to  work  out  some  ar¬ 
rangement  which  would  soften  the  im¬ 
pact  of  the  future  beef  roll-back. 

Mr.  WHERRY.  Would  the  distin¬ 
guished  Senator  be  willing  to  have  that 
considered  now? 

Mr.  DOUGLAS.  I  think  it  might  be 
better  to  have  it  considered  tomorrow. 
Then  we  would  have  the  evening  and 
tomorrow  morning  for  adjustment  and 
compromise. 

Mr.  WHERRY.  The  Senator  means, 
then,  that  after  the  prohibition  has  been 
eliminated  he  would  be  willing  to  dis¬ 
cuss  the  matter  of  exempting  meat? 

Mr.  DOUGLAS.  I  would  not  only  be 
willing  to  talk  about  it,  but  I  think  we 
might  be  willing  to  consider  amend¬ 
ments  which  might  possibly,  let  us  say, 
eUminate  the  third  roll-back,  but  hold 
the  second. 

Mr.  WHERRY.  Would  the  Senator 
consider  making  that  modification  in  his 
amendment,  even  though  it  would  be 
tomorrow? 

Mr.  DOUGLAS.  I  should  like  to  know 
how  much  support  for  the  amendment 
which  we  have  proposed  such  a  conces¬ 
sion  would  attain.  I  do  not  want  to  buy 
a  pig  in  the  poke,  so  to  speak. 

Mr.  WHERRY.  We  are  talking  about 
beef  and  not  pigs,  now. 

Mr.  DOUGLAS.  They  are  both  forms 
of  meat. 

Ml*.  WHERRY.  That  is  true,  but  at 
the  present  time  pigs  are  not  involved. 
Beef  is  what  we  are  considering.  The 
Senator  comes  from  a  State  which  feeds 
a  great  deal  of  cattle. 

Mr.  DOUGLAS.  That  is  true. 

Mr.  WHERRY.  And  the  cattle  feeders 
of  Illinois  are '  interested  in  knowing 
whether,  as  they  make  their  replace¬ 
ments,  there  will  be  a  second  or  third 
roll-back. 

Mr.  DOUGLAS.  Mr.  President,  I  have 
no  power  to  commit  my  fellow  sponsors 
of  the  amendment,  but  personally  I  be¬ 
lieve  that  perhaps  some  of  them  would 
be  willing  to  sit  down  with  representa¬ 
tives  of  the  cattle  States,  and  if  they 
would  support  the  amendment  permit¬ 
ting  us  to  get  roll-backs  on  manufac¬ 
tured  goods,  possibly  we  could  make 
concessions  on  the  beef  situation.  But 
it  is  well  not  to  do  this  trading  or  adjust¬ 
ing  of  differences  on  the  floor  of  the 
Senate. 


Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield  for  another  question? 

Mr.  MAYBANK.  Mr.  President - 

Mr.  WHERRY.  Let  me  finish,  please. 

Mr.  MAYBANK.  I  may  say,  in  con¬ 
nection  with  the  statement  made  by  the 
Senator  from  Illinois,  that  it  is  well  not 
to  do  such  trading  on  the  floor  of  the 
Senate,  and  I  do  not  believe  such  trading 
Is  going  to  be  done. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  Mr.  President.  I  have 
asked  the  Senator  if  he  would  not  yield 
for  another  question. 

Mr.  DOUGLAS.  I  yield  to  the  Senator 
from  Nebraska. 

Mr.  WHERRY.  I  was  not  suggesting 
that  there  be  such  a  trade.  I  do  not 
know  anything  about  such  trading,  either 
in  mules  or  pigs.  There  has  already 
been  one  roll-back  on  meat.  I  am  serious 
about  this  subject,  as  the  Senator  from 
Illinois  wen  knows.  If  I  imderstand  the 
Senator  from  Illinois  correctly,  he  would 
rather  amend  the  amendment  so  as  to 
permit  roll-backs  on  other  items,  and 
then  talk  about  meat.  My  feeling  is  that 
inasmuch  as  there  has  already  been  one 
roll-back  on  meat,  then  if  there  is  to  be 
Interest  in  the  amendment,  so  far  as 
those  who  come  from  the  meat-produc¬ 
ing  areas  are  concerned,  they  would  like 
to  know  what  is  in  the  Senator’s  mind 
and  what  he  intends  to  propose  in  the 
event  his  amendment  is  adopted,  so  far 
as  meat  is  concerned. 

Mr.  DOUGLAS.  I  have  always  wanted 
to  have  the  company  of  the  distinguished 
Senator  from  Nebraska  at  dinner,  and 
I  now  shall  be  very  glad  to  invite  him 
to  have  dinner  with  me,  and  we  can  have 
a  very  charming  conversation  on  this 
and  other  matters. 

Mr.  WHERRY.  One  more  question; 
Is  the  Senator  going  to  serve  beef? 

Mr.  DOUGLAS.  Yes;  I  shall  be  de¬ 
lighted  to  do  so. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DOUGLAS.  I  yield  to  my  good 
friend  from  New  York. 

Mr.  LEHMAN.  I  doubt  very  much 
whether  I  would  agree  to  any  provision 
which  would  make  it  impossible  to  roll 
back  the  prices  of  beef. 

Mr.  DOUGLAS.  I  was  not  proposing 
that.  I  said  we  might  possibly  reach 
an  agreement  by  which  we  would  get  a 
second  roll-back,  if  not  a  third,  and  I 
would  only  be  willing  to  do  that  if  we 
could  get  a  roU-back  on  manufactured 
goods,  but  that  we  should  not  consider 
that  question  on  the  floor  of  the  Senate. 

Mr.  LEHMAN.  I  feel  very  strongly 
about  the  price  of  beef.  Is  it  not  a  fact 
that  if  the  price  of  meat  or  any  other 
agricultural  products  should  be  reduced, 
the  farmer  would  not  be  seriously  hurt 
provided  authority  were  given  to  roll 
back  manufactured  articles  which  are 
entirely  out  of  line. 

Ml*.  DOUGLAS.  That  is  correct. 

Mr.  LEHMAN.  Today  the  farmer  is 
buying  at  inflated  prices  the  clothing  for 
his  family;  his  shoes,  his  jute  bags,  his 
fencing  material,  the  thousand  and  one 
things  which  go  into  the  economy  of  a 
farm.  If  the  prices  of  the  things  he 
must  buy  can  be  reduced,  the  farmer  will 
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not  be  hurt,  but  rather  be  benefited,  even 
though  he  may  have  to  make  some  sacri¬ 
fices  in  the  prices  of  his  products. 

Mr.  DOUGLAS.  I  think  the  Senator 
from  Nevr  York  has  put  his  finger  on  a 
very  important  point  in  the  problem, 
namely,  that  the  farmer  is  a  consumer 
as  well  as  a  producer,  and  that  the  roll¬ 
backs  will  help  him  as  a  consumer.  The 
Senator  from  New  York  mentioned  bur¬ 
lap  bags.  I  have  here  a  memorandum 
prepared  by  the  Office  of  Price  Stabili¬ 
zation  which  shows  that  they  have  in 
process  a  regulation  which  would  reduce 
the  price  of  used  burlap  bags  by  12  V2 
percent.  This  could  not  be  done  if  roll¬ 
backs  are  prevented  as  they  are  now 
prevented  by  section  2.  Similarly  there 
is  a  provision  in  the  stocks  for  OPS  to 
roll  back  the  price  of  shoes,  but  this 
would  be  prohibited  by  section  2.  There 
are  price  reductions  in  the  price  of  rub¬ 
ber,  of  which  the  farmer  is  a  consumer, 
and  which  therefore  would  help  him  as 
a  consumer. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  I  yield. 

Mr.  MAYBANK.  I  should  like  to  recur 
to  the  question  of  rubber.  The  United 
States  Government  can  put  the  price  up 
or  down.  I  Tvant  to  say  to  the  Senator 
from  Illinois,  for  whom  I  have  the  great¬ 
est  respect,  and  with  whom  I  enjoy  as¬ 
sociation  in  the  committee - 

Mr.  DOUGLAS.  The  Senator  could 
not  enjoy  that  association  more  than  I 
do  association  with  the  chairman  of  the 
committee. 

Mr.  MAYBANK.  The  Senator  refer¬ 
red  to  burlap.  Burlap  comes  from 
India.  The  State  Department — I  do  not 
want  to  bring  the  State  Department  into 
the  argument  unnecessarily — but  so  far 
as  burlap  is  concerned  we  have  had  a 
terrible  time  getting  it  into  this  coun¬ 
try.  Attempt  is  being  made  to  roll  back 
the  price  of  something  which  comes  from 
India.  I  am  glad  that  when  the  Senate 
passed  the  Indian  grain  loan  measure, 
discussion  was  had  respecting  the  things 
the  United  States  needed  from  India. 

Mr.  President,  every  time  we  hear 
about  a  commodity  the  price  of  which  is 
going  to  be  rolled  back  or  controlled  we 
hear  about  something — an  article  the 
price  of  which  already  has  been  con¬ 
trolled,  such  as  tin  or  rubber.  Now 
burlap  has  been  brought  into  the  discus¬ 
sion.  Burlap  is  used  in  a  few  mills  in 
the  South.  Most  of  it  is  used  to  make 
bags  to  contain  rice  and  some  other 
agricultural  products. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DOUGLAS.  I  yield. 

Mr.  MOODY.  Is  it  not  also  true  that 
the  farmer  may  be  penalized  by  section  2? 
If  there  is  a  sharp  recession  in  the  price 
of  some  farm  product,  as  the  section 
is  now  worded,  could  not  a  freeze  be  put 
on  that  price  at  a  level  perhaps  far  below 
a  fair  price?  I  do  not  mean  to  imply 
that  the  Administrator  would  do  that. 
I  merely  say  that  as  the  section  now 
is  written  that  could  happen,  and  would 
penalize  the  farmer  very  sharply. 


Mr.  DOUGLAS.  That  would  be  pos¬ 
sible,  because  section  2  as  now  written 
provides  as  follows: 

(4)  After  the  enactment  of  this  paragraph 
no  ceiling  price  shall  become  effective  which 
is  below  the  lower  of  (A)  the  price  prevailing 
just  before  the  date  of  issuance  of  the  regula¬ 
tion  or  order  establishing  such  ceiling  price, 
or  (B)  the  price  prevailing  during  the  period 
January  25,  1951,  to  February  24,  1951,  in¬ 
clusive. 

In  other  words,  what  this  amendment 
does  is  to  provide  that  the  farmer  may 
lose  and  that  the  consumer  must  lose. 
In  a  sense,  it  is  a  “heads  I  win,  tails  you 
lose”  proposition.  It  denies  to  the  con¬ 
sumer  the  possibility  of  roll-backs  in 
manufactured  goods,  but  permits  such 
reductions  in  the  case  of  a  farmer  suffer¬ 
ing  a  fall  in  the  prices  of  farm  products 
should  that  occur.  If  Senators  have 
been  reading  the  ticker  tape  this  after¬ 
noon  from  the  Associated  and  United 
Press  services,  they  will  find  that  grains 
broke  6  cents  a  bushel  on  the  Chicago 
Board  of  Trade  today,  and  would  have 
fallen  more  than  that  were  it  not  for  the 
fact  that  the  price  movement  is  limited 
to  6  cents  a  bushel  in  any  one  day. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

]\Li’.  DOUGLAS.  I  yield. 

Mr.  MILLIKIN.  Am  I  correct  in  my 
understanding  that  under  the  law  as  it 
now  is  prices  may  be  rolled  back  to  a  cer- 
Jfcain  date  without  restriction  as  to  fields? 
What  is  the  date? 

Mr.  DOUGLAS.  The  basis  for  com¬ 
parison  is  to  be  the  month  prior  to  the 
attack  upon  Korea;  but  I  have  been  em¬ 
phasizing  again  and  again  that  the  idea 
is  to  maintain  the  relationship  which 
existed  at  that  time,  and  not  the  absolute 
level  of  prices. 

Mr.  MILLIEUN.  What  does  the  law 
provide  as  to  the  right  to  roll  back  prices? 

Mr.  DOUGLAS.  I  believe  the  law  pro¬ 
vides  that  the  administrative  authority 
shall  give  due  consideration  to  the  prices 
then  prevailing  and  requires  him  to  make 
allowances  for  post-Korea  cost  increases. 

Mr.  MILLIKIN.  Is  there  any  restric¬ 
tion  at  the  present  time  on  the  Admin¬ 
istrator  to  prevent  him  from  rolling  back 
the  price  of  any  commodity  to  that 
period  of  time  in  such  degree  as  he  shall 
see  fit? 

Mr.  DOUGLAS.  Let  me  read  the  sec¬ 
tion  in  question. 

Mr.  MILLIKIN.  I  should  like  to  hear 
it. 

Mr.  DOUGLAS.  It  is  section  402  (c), 
on  page  9,  of  the  act,  as  separately  re¬ 
printed.  It  reads  as  follows: 

(c)  So  far  as  practicable,  in  exercising  the 
authority  conferred  in  this  section,  the  Pres¬ 
ident  shall  ascertain  and  give  due  considera¬ 
tion  to  comparable  prices,  rentals,  commis¬ 
sions,  margins,  rates,  fees,  charges,  and  al¬ 
lowances,  and  to  comparable  salaries,  wages, 
or  other  compensation,  which  he  finds  to  be 
representative  of  those  prevailing  during  the 
period  from  May  24,  1950,  to  June  24,  1950, 
inclusive,  or,  in  case  none  prevailed  during 
this  period  or  if  those  prevailing  during  this 
period  were  not  generally  representative  be¬ 
cause  of  abnormal  or  seasonal  market  con¬ 
ditions  or  other  cause,  then  those  prevail¬ 
ing  on  the  nearest  date  on  which,  in  the 
judgment  of  the  President,  they  are  gen¬ 
erally  representative. 


Mr.  MILLIKIN.  Does  that  mean 
generally  representative  industry  by 
industry,  or  commodity  by  commodity, 
or  all  the  way  across  the  board? 

Mr.  DOUGLAS.  The  standards  which 
I  have  been  reading  are  for  general 
commodities,  other  than  agricultural 
commodities.  The  agricultural  stand¬ 
ards  are  set  forth  in  paragraph  (d)  (3), 
on  page  10. 

Mr.  MILLIKIN.  I  am  not  speaking  of 
agricultural  standards  now.  In  the  field 
outside  the  agricultural  standards,  when 
the  Senator  is  referring  to  relative  prices 
and  relative  values,  does  that  mean  on 
the  basis  of  commodity  by  commodity? 

Mr.  DOUGLAS.  If  the  relationship 
was  normal  in  the  months  preceding 
Korea,  that  relationship  will  be  reestab¬ 
lished,  so  far  as  possiblie;  and  where 
price  increases  have  been  in  excess  of 
the  increase  in  costs,  and,  therefore, 
where  profit  margins  have  greatly  ex¬ 
panded,  in  such  cases  the  roll-back  wijl 
apply. 

Mr.  MILLIKIN.  Let  me  return  to  my 
original  question.  I  am  not  now  speak¬ 
ing  about  the  agricultural  field.  Out¬ 
side  the  field  of  agriculture,  is  there  any 
prohibition  against  the  administration, 
rolling  back  the  price  of  any  commodity 
to  a  particular  date? 

Mr.  DOUGLAS.  It  could  not  do  so 
without  a  consideration  of  the  move¬ 
ment  of  the  price^n  question — let  us  say 
the  price  of  shoes  in  relationship  to  the 
price  of  hides,  and  so  forth. 

Mr.  MILLIKIN.  Assume  that  to  be 
correct,  without  admitting  it.  That 
would  simply  enter  into  the  general  ad¬ 
ministrative  judgment  or  discretion  of 
the  Administrator. 

Mr.  DOUGLAS.  Let  me  put  it  this 
way.  I  think  it  is  quite  obvious  from 
the  wording  of  the  act  that  if  general 
prices  have  increased  by  17  percent,  and 
the  price  of  a  particular  product  has  in¬ 
creased  by  only  5  percent,  it  would  not 
be  within  the  law  to  decrease  the  price 
of  that  product  by  5  percent,  so  that  its 
absolute  level  would  be  decreased  to  the 
pre-Korea  price,  despite  cost  increases 
and  despite  all  other  prices.  It  could 
not  be  put  back  to  the  price  in  June, 
when  other  prices,  on  the  average,  had 
gone  upward  17  percent. 

It  is  necessary  to  consider  a  given  price 
in  relationship  to  the  movement  of  other 
prices,  and,  in  particular,  the  relation¬ 
ship  of  the  prices  of  4he  commodities) 
out  of  which  a  particular  commodity  is 
fabricated. 

Mr.  MILLIKIN.  Quite  obviously  all 
this  process  of  ratiocination  which  the 
Senator  has  indulged  in  is  within  the 
field  of  discretion  of  the  Administrator. 
Is  not  that  correct? 

Mr.  DOUGLAS.  I  think  it  is  within 
the  confines  of  the  law.  It  is  within  the 
mandate  laid  down  by  the  law. 

Mr.  MILLIEUN.  The  law  does  not 
operate  automatically,  does  it? 

Mr.  DOUGLAS.  I  know  of  no  law 
which  can  guarantee  wisdom  to  adminis¬ 
trators;  but  we  presume  that  laws  are 
administered  by  persons  of  average  in¬ 
telligence.  I  will  say  that  in  the  case 
of  Mr.  DiSalle  I  think  we  have  someone 
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who  is  of  greater  than  average  intelli¬ 
gence. 

Mr.  MILLIKIN.  Let  us  assume  it  for 
the  purpose  of  discussion. 

Reverting,  now,  to  my  question,  the 
law  does  not  administer  itself. 

Mr.  DOUGLAS.  No;  but  the 
courts - 

Mr.  MILLIKIN.  Wait  a  moment.  If 
the  Senator  is  going  to  yield  to  me,  let 
me  ask  my  question. 

Mr.  DOUGLAS.  Very  well. 

Mr.  MILLIKIN.  The  law  does  not 
automatically  administer  itself.  There¬ 
fore  someone  must  administer  it.  The 
law  provides  who  shall  administer  it; 
and  what  we  are  talking  about  is  within 
the  discretion  of  the  Administrator;  is 
it  not? 

Mr.  DOUGLAS.  No. 

Mr.  MILLIKIN.  In  the  judgment  of 
the  Senator  or  in  my  judgment  the  Ad- 
ministerator  may  be  exceeding  what  we 
think  is  the  proper  interpretation  of  the 
law.  But  that,  of  course,  is  no  impedi¬ 
ment  if  it  is  within  his  general  field  of 
discretion.  Is  that  correct? 

Mr.  DOUGLAS.  Let  me  say  to  my 
good  friend  from  Colorado  that  he  is 
one  of  the  most  eminent  lawyers  in  this 
body - 

Mr.  MILLIKIN.  The  Senator  said 
earlier  that  he  did  not  want  to  be  cowed. 

Mr.  DOUGLAS.  Or  bulled.  [Laugh¬ 
ter.] 

Mr.  MILLIKIN.  I  want  to  be  steered 
correctly,  and  I  do  not  want  to  be  bulled. 
[Laughter.] 

Mr.  DOUGLAS.  Neither  do  I. 

Let  me  say  to  my  good  friend  from 
Colorado,  who  is  one  of  the  most  emi¬ 
nent  attorneys  in  this  body,  that  I 
should  like  to  remind  him  publicly  of 
something  of  which  I  am  sure  he  is  per¬ 
fectly  aware.  Courts  frequently  inter¬ 
pret  administrative  regulations  to  see 
whether  they  go  beyond  the  confines  of 
the  powers  laid  down  in  the  appropriate 
law.  If  any  administrator  were  to  be 
foolish  enough  to  roll  back  to  June  1950 
levels  the  price  of  one  commodity  which 
had  advanced  only  slightly,  while  other 
prices,  which  had  advanced  greatly,  were 
allowed  to  go  scot  free,  I  think  there  is 
no  doubt  that  any  such  ruling  would  be 
suspended  by  the  courts. 

Mr.  MILLIKIN.  It  would  depend 
upon  the  ruhng,  and  upon  all  the  facts 
which  the  Administrator  had  weighed. 
I  remind  the  distinguished  Senator  that 
the  courts  are  very  loath  to  upset  exer¬ 
cises  of  administrative  discretion. 

I  do  not  ask  the  Senator  to  accept  the 
word  which  I  use,  but  suppose  that  the 
present  looseness  of  the  law  should  be 
tightened  by  providing  that  in  the  case 
of  a  roll-back  outside  the  field  of  agri¬ 
culture  adjustments  should  be  made  for 
increases  or  decreases  in  costs  subse¬ 
quent  to  the  date  to  which  the  price  is 
rolled  back. 

Mr.  DOUGLAS.  Does  the  Senator 
ask  whether  adjustments  should  be 
made  for  increases  or  decreases  in  costs? 

Mr.  MILLIKIN.  Yes. 

Mr.  DOUGLAS.  Certainly,  and  that 
is  provided  for  in  the  roll-back  order  of 
the  Administrator  which  would  have 
gone  into  effect  on  the  2d  of  July  if  it 
were  not  for  section  2. 


Mr.  MILLIKIN.  Is  there  any  objec¬ 
tion  to  having  it  in  the  law? 

Mr.  DOUGLAS.  No,  I  do  not  believe 
so,  provided  it  permitted  the  Admin¬ 
istrator  to  make  allowances  for  the  al¬ 
most  infinite  variety  of  factors  and  prac¬ 
tices  that  differentiates  one  industry 
from  another.  I  would  be  perfectly 
willing  to  have  the  able  Senator  from 
Colorado  work  out  the  details  and  pre¬ 
pare  proper  language  to  provide  stand¬ 
ards  clarifying  that  section  of  the  orig¬ 
inal  act.  I  have  the  greatest  confidence 
in  the  ability  of  the  Senator  from  Colo¬ 
rado  to  bring  about  such  a  clarification, 
if  he  were  to  turn  his  talents  in  that 
direction. 

Ml'.  MILLIKIN.  I  am  merely  sug¬ 
gesting  that  it  would  be  a  proper -field 
for  amendment  of  some  kind  to  provide 
that  if  there  is  to  be  a  roll-back — and  I 
am  not  talking  about  agricultural  prod¬ 
ucts — the  ceilings  must  reflect  either  in¬ 
creases  or  decreases  in  costs  from  the 
date  from  which  the  roll-back  moves 
forward. 

Mr.  DOUGLAS.  I  assume  the  Sen¬ 
ator  means  cost  increases  and  decreases 
from  the  base  period,  which  in  this  case 
is  May  24  to  June  24,  1950.  I  would 
also  want  a  further  delineation  of  just 
what  cost  components  are  to  be  in¬ 
cluded,  but  I  believe  it  would  be  very 
constructive  to  do  so,  although  I  should 
like  to  reserve  final  judgment  until  I 
see-  the  Senator’s  proposal  drafted  into 
legislative  language.,  I  may  say  that  we 
have  here  another  example  of  the  recon¬ 
ciliation  of  apparent  opposites. 

Mr.  CAPEHART.  Did  I  correctly 
understand  the  Senator  from  Illinois  to 
say  that  he  would  be  willing  to  wi’ite 
into  the  bill  a  provision  requiring  the 
Administrator  to  make  certain  increases 
in  prices? 

Mr.  DOUGLAS.  No;  to  provide  cer¬ 
tain  standards  which  he  would  follow  in 
making  increases  or  decreases. 

Mr.  CAPEHART.  And  would  the 
Senator  from  Illinois  vote  for  such  a 
provision? 

Mr.  MILLIKIN.  He  said  he  would. 

Mr.  DOUGLAS.  May  I  point  out  that 
the  bill  itself  states,  at  page  9 : 

In  determining  and  adjusting  ceilings  on 
prices  with  respect  to  materials  and  services, 
he  shall  give  due  consideration  to  such 
relevant  factors  as  he  may  determine  to  be 
of  general  applicability  in  respect  of  such 
material  or  services,  including  the  following ; 
Speculative  fluctuations,  general  Increases  or 
decreases  in  cost  of  production,  distribution 
and  transportation,  and  general  increases  or 
decreases  in  profits  earned  by  sellers  of  the 
material  or  by  the  persons  performing  the 
service,  subsequent  to  June  24,  1950. 

If  that  language  is  not  sufBciently 
clear  I  believe  I  would  be  perfectly  ready 
to  consider  a  clarification. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  Yes. 

Mr.  MILLIKIN.  I  am  suggesting  that 
such  language  opens  up  a  whole  night¬ 
mare  of  all  sorts  of  speculative  consid¬ 
erations  in  the  mind  of  the  Adminis¬ 
trator.  If  we  are  going  to  do  something, 
if  the  Administrator  makes  a  roll-back 
outside  the  field  of  agriculture  should  we 
not  provide  for  adjustment  for  increases 


or  decreases  in  cost?  It  is  just  that 
simple. 

Mr.  DOUGLAS.  Personally,  I  would 
have  no  objection. 

Mr.  MILLIKIN.  Is  there  anything 
wrong  with  it? 

Mr.  DOUGLAS.  No,  nothing  at  all 
that  I  see  as  of  this  moment. 

Mr.  MILLIKIN.  Then  it  is  a  deal. 

The  VICE  PRESIDENT.  The  Senate 
will  be  in  order. 

Mr.  DOUGLAS.  I  wish  to  amend  the 
language  of  the  Senator  from  Colorado 
by  saying  that  it  is  not  a  closed  deal, 
but  awaiting  the  embodiment  of  the 
Senator’s  idea  in  legislative  language,  the 
possibility  of  the  beginning  of  a  happy 
solution. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  Yes. 

Mr.  WILLIAMS.  Am  I  not  correct  in 
that  under  the  existing  law  the  price 
administrator  could  have  at  any  time 
during  the  past  year,  at  least  since 
September  8,  1950,  frozen  prices  and 
simultaneously  rolled  all  prices  back  to 
the  pre-Korean  level?  Is  that  correct? 

Mr.  DOUGLAS.  Does  the  Senator 
imply  that  since  the  Administration  has 
not  done  so,  it  has  been  guilty  of  negli- 
^61106? 

Mr.  WILLIAMS.  I  wish  to  establish 
whether  or  not  he  had  such  power  under 
the  law.  I  wish  to  know  whether  he 
had  the  power  to  freeze  all  prices  at  the 
prevailing  prices  prior  to  the  outbreak 
of  hostihty  in  Korea. 

Mr.  DOUGLAS.  All  prices,  yes. 

Mr.  WILLIAMS.  He  had  that  power? 

Mr.  DOUGLAS.  Yes.  Is  the  impli¬ 
cation  of  the  Senator  that  therefore  he 
was  negligent,  or  that  the  administra¬ 
tion  was  therefore  negUgent,  for  not 
doing  so? 

Mr.  WILLIAMS.  I  merely  asked  the 
Senator  the  question  because  I  wished 
to  have  a  clear  understanding  of  his 
amendment. 

I  supported  an  amendment  to  the 
present  Defense  Production  Act  to  strike 
out  exemptions  for  both  wages  and 
agricultural  commodities  because  I  felt 
it  was  necessary  either  to  freeze  prices 
across  the  board  or  not  at  all.  As  I 
understand  the  amendment  of  the  Sen¬ 
ator  from  Illinois  he  would  restore  the 
power  of  the  Price  Administrator,  tf  he 
wishes  to  do  so,  to  roll  prices  back  to  the 
pre-Korean  level. 

Mr.  DOUGLAS.  Only  in  conjunction 
with  all  other  prices  and  costs. 

Mr.  WILLIAMS.  But  the  Administra¬ 
tor  could  roll  them  back  if  the  Senator’s 
amendment  were  agreed  to. 

Ml'.  DOUGLAS.  Yes,  to  the  extent 
that  post-Korea  cost  increases  enabled 
him  to  do  so-and  still  have  his  regula¬ 
tions  fair  and  equitable,  as  the  law  re¬ 
quires.  I  am  merely  restoring  the  exist¬ 
ing  act;  not  changing  it  at  all. 

Mr.  WILLIAMS.  All  prices  and  all 
wages  could  be  rolled  back  to  the  pre- 
Korean  level;  is  that  not  correct? 

Mr.  DOUGLAS.  It  would  be  a  very 
difiBcult  thing  to  do.  In  practice,  what 
any  sensible  Administrator  would  do 
W'ould  be  to  merely  roll  back  the  prices 
on  the  commodities  on  which  increases 
have  been  appreciably  greater  than  that 
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of  the  cost  of  the  raw  materials  from 
which  they  had  been  fabricated  and  the 
cost  of  labor  used  in  its  production.  It 
would  be  done  only  in  cases  in  which  ab¬ 
normal  profit  margins  have  been  shown. 
It  would  be  very  hard  to  roll  back 
everything,  regardless  of  cost  increases. 
Some  manufacturers  would  have  paid  10 
percent,  15  percent,  or  more  for  ingre¬ 
dient  factors  since  June  1950,  and  if 
they  had  to  sell  their  finished  product 
at  the  June  1950  price  they  would  suffer 
a  great  shrinkage  in  profit,  and  perhaps 
actualiy  incur  iosses.  No  one  wouid  wish 
to  have  them  do  that.  The  best  method 
to  pursue  wouid  be  mereiy  to  bring  down 
prices  which  had  increased  more  than 
the  average.  The  oniy  aiternative  is  to 
increase  ali  prices  to  the  ievel  of  today’s 
highest  prices,  and  this  wouid  cost  con¬ 
sumers  iiteraily  billions  of  dollars. 

Mr.  WILLIAMS.  And  you  would  allow 
the  other  prices  to  rise  up  to  that  level? 

Mr.  DOUGLAS.  Yes. 

Mr.  WILLIAMS.  Theoretically,  how¬ 
ever,  it  would  be  possible  to  roll  them  all 
back,  and  that  is  what  the  American 
peopie  are  being  led  to  believe  is  his 
intentions. 

Mr.  DOUGLAS.  In  practice  that 

couid  not  be  done. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  yield? 

Mr.'  WILLIAMS.  Mr.  President,  will 
the  Senator  yield  for  one  more  ques¬ 
tion?  I  am  very  much  interested  in  his 
amendment. 

Mr.  DOUGLAS.  It  is  reaiiy  the 
amendment  of  the  Senator  from  Aia- 
bama  [Mr.  Sparkman],  and  other  Sena¬ 
tors.  I  am  mereiy  offering  it. 

Mr.  WILLIAMS.  Under  the  existing 
act,  we  have  a  provision  which  provides 
that  agriculturai  prices  shall  not  be 
rolled  back  beyond  100  percent  of  parity. 
Would  the  Senator’s  amendment  strike 
out  that  provision?  ■ 

Mr.  DOUGLAS.  No. 

Mr.  WILLIAMS.  The  Senator’s 
amendment  would  strike  out  the  com¬ 
mittee  amendment  which  would  change 
the  existing  law,  does  it  not? 

Mr.  DOUGLAS.  No. 

Mr.  WILLIAMS.  The  Senator’s 
amendment  would  let  the  provision 
stand? 

Mr.  DOUGLAS.  Yes;  it  is  still  in 
there. 

Mr.  WILLIAMS.  Then  the  Senator’s 
amendment  if  adopted  would  make  it 
possible  to  roll  prices  back  either  to  100 
percent  of  parity  or  to  the  pre-Korean 
level  on  any  agricultural  commodity  as 
the  Administrator  chooses,  is  that  cor¬ 
rect? 

Mr.  DOUGLAS.  It  would  be  possible 
to  do  so. 

Mr.  WILLIAMS.  For  instance,  let  us 
take  wheat. 

Mr.  DOUGLAS.  The  amendment 
would  not  change  the  law  in  that  respect 
at  all. 

Mr.  WILLIAMS.  That  is  what  I 
wanted  to  examine.  The  Senator  has 
been  referring  to  beef.  Let  us  take 
wheat,  for  instance.  Do  I  understand 
that  under  the  Senator’s  amendment  it 
would  be  possible  to  roll  wheat  prices 
back  either  to  100  percent  of  parity  or 


to  the  pre-Korean  level  at  the  Admin¬ 
istrator’s  option? 

Mr.  DOUGLAS.  Such  a  provision  is 
not  contained  in  my  amendment.  That 
is  the  existing  law.  It  is  the  existing  law 
that  does  it,  and  my  amendment  would 
not  change  the  existing  law. 

Mr.  WHERRY.  Yes;  it  would  do  that. 

Mr.  DOUGLAS.  It  would  strike  out 
the  amendment  which  would  prohibit  a 
roll-back. 

Mr.  WILLIAMS.  Yes,  and  in  so  doing 
the  Senator’s  amendment  would  con¬ 
tinue  those  provisions  in  the  existing 
law. 

Mr.  DOUGLAS.  If  the  Senator  from 
Delaware  wishes  to  alter  that  provision 
in  the  law  he  may  do  so  by  introducing 
an  amendment  to  that  effect.  It  is  im¬ 
possible  to  do  it  all  with  one  amend¬ 
ment,  as  was  demonstrated  very  clearly 
by  the  amendment  offered  by  the  Sen¬ 
ator  from  Oklahoma  [Mr.  Kerr].  It 
is  impossible  to  meet  all  parts  of  the 
bill  in  one  amendment. 

If  the  Senator  from  Delaware  wishes 
to  prepare  an  amendment  permitting  the 
Administrator  to  reduce  prices  below 
parity,  he  may  do  so.  If  he  wishes  to 
reduce  the  price  from  100  percent  to 
90  percent  of  parity,  he  may  do  so. 

Mr.  WILLIAMS.  I  appreciate  the 
Senator  speaking  plainly  with  respect 
to  what  would  be  the  effect  of  his  amend¬ 
ment.  I  have  not  proposed  any  amend¬ 
ment  as  yet.  .  I  am  merely  trying  to 
determine  what  the  Senator’s  amend¬ 
ment  would  do.  I  should  like  to  ask 
one  further  question.  Does  the  Senator 
from  Illinois  realize  that  even  though 
his  amendment  is  agreed  to,  it  would 
still  be  impossible  to  roll  back  prices, 
under  the  Defense  Production  Act  to 
the  pre-Korean  level?  In  fact,  your 
amendment  just  will  not  provide  lower 
prices  as  it  is  now  written. 

Mr.  DOUGLAS.  I  may  say  that  it 
would  most  certainly  do  so  on  manu¬ 
factured  goods. 

Mr.  WILLIAMS.  Will  the  Senator 
yield  further? 

Mr.  DOUGLAS.  Yes. 

Mr.  WILLIAMS.  I  merely  wish  to 
point  out  to  the  Senator  from  Illinois 
that  his  amendment,  if  agreed  to,  would 
be  in  direct  conflict  with  the  price-sup¬ 
port  program,  because  part  of  the  in¬ 
creases  in  the  cost  of  food  since  the  out¬ 
break  of  the  Korean  War  is  due  to  the 
price-support  program.  Today  the  De¬ 
partment  of  Agriculture  is  supporting 
certain  agricultural  commodities  at 
prices  which  are  higher  today  than  the 
prices  prevailing  prior  to  the  outbreak 
of  the  Korean  War.  Under  the  support 
program  the  Government  is  buying 
many  of  the  agricultural  products  for 
the  sole  purpose  of  forcing  higher  prices. 
The  only  way  in  which  the  amendment 
of  the  Senator  from  Illinois  would  be 
practical  in  operation  would  be  to  amend 
it  so  as  to  suspend  the  price-support 
program  at  least  for  the  duration  of 
price  controls.  If  the  Senator  were  to 
modify  his  amendment  accordingly,  so 
as  to  make  it  practicable,  I  shall  support 
his  amendment. 

Mr.  DOUGLAS.  May  I  say  to  my  good 
friend  from  Delaware - 
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Mr.  WILLIAMS.  Otherwise  I  cannot 
support  the  Senator’s  amendment,  be¬ 
cause  it  is  nothing  more  than  idle  words. 
Even  if  the  Senator’s  amendment  were 
agreed  to,  the  Administrator  could  not 
possibly  roll  back  prices  to  the  pre- 
Korean  War  level  on  agricultural  prod¬ 
ucts,  because  to  do  so  would  be  in  direct 
conflict  with  the  price-support  program. 
You  cannot  force  prices  higher  and  lower 
both  at  the  same  time.  May  I  inquire 
whether  the  Senator  from  Illinois  would 
consider  modifying  his  amendment  so 
as  to  strike  out  this  inconsistency  to 
which  I  have  referred?  If  he  will  do  so, 
Mr.  President,  I  shall  support  his  amend¬ 
ment.  Let  us  make  up  our  minds ;  either 
we  are  afraid  of  inflation  or  deflation. 
If  we  fear  inflation  and  shortages,  then 
we  do  not  need  price  supports.  If  we  fear 
deflation  and  surpluses,  then  we  do  not 
need  price  controls.  To  insist  on  both 
simultaneously  is  merely  an  admission 
that  the  administration’s  primary  ob¬ 
jective  is  a  controlled  economy  for  this 
country,  rather  than  controlling  infla¬ 
tion.  It  is  an  admission  that  they  are 
just  not  sincere. 

Mr.  DOUGLAS.  Let  me  say  to  the 
Senator  from  Delaware  that  our  amend¬ 
ment  eliminates  only  section  2  of  the 
committee’s  bill,  and  restores  the  original 
act.  The  amendment  would  not  elimi¬ 
nate  the  restriction  imposed  in  the  orig¬ 
inal  act,  namely,  that  no  ceiling  on  farm 
products  shall  be  less  than  the  parity 
price. 

Mr.  WILLIAMS.  That  is  the  point, 
the  administration,  promising  higher 
prices  for  the  farmers  and  lower  prices 
for  the  consumers  all  at  the  same  time. 

Mr.  DOUGLAS.  That  restriction 
would  continue. 

I  do  not  think  the  increase  in  farm 
prices  since  the  attack  on  Korea  has  been 
caused  by  the  price-support  program  of 
the  administration.  It  has  been  caused 
in  some  cases  by  agricultural  shortages, 
as  in  the  case  of  cotton;  and  in  other 
cases  it  has  been  caused  by  increased 
speculative  demand.  However,  I  do  not 
think  it  can  be  argued  successfully  that 
it  has  been  caused  by  the  agricultural 
commodity  price-support  program. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  DOUGLAS.  I  yield. 

Mr.  WILLIAMS.  I  was  discussing  this 
matter  with  the  Department  of  Agricul¬ 
ture,  and  I  have  obtained  these  figures 
from  the  Department  of  Agriculture. 
They  will  appear  in  the  Record,  and  the 
Senator  from  Illinois  will  be  able  to  con¬ 
firm  them. 

Under  the  bill  now  before  us  if  the 
Senator’s  amendment  is  adopted — and  I 
say  again  that  the  amendment  has  much 
merit,  if  it  can  be  worked  out  properly — 
the  Price  Administrator  would  have  au¬ 
thority  to  roll  back  the  price  of  wheat  to 
$2.06  a  bushel;  but,  on  the  other  hand, 
there  is  now  on  the  statute  books  an¬ 
other  law  requiring  the  price  of  wheat  to 
be  supported  at  $2.17  a  bushel. 

Mr.  DOUGLAS.  The  parity  price  is 
$2.17? 

Mr.  WILLIAMS.  If  both  provisions 
remained  in  effect,  the  Secretary  of 
Agriculture  would  have  to  pay  11  cents 
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a  bushel  more  than  the  roll-back  price, 
to  support  the  price  of  wheat  at  the  90- 
percent  mandatory  level.  But  at  the 
same  time  he  would  be  violating  the  Price 
Control  Act  by  paying  more  than  $2.06 
a  bushel  for  wheat,  or  11  cents  a  bushel 
more  than  anyone  else  would  be  allowed 
to  pay  for  wheat.  In  view  of  that  in- 
consistancy,  it  is  apparent  that  it  would 
be  necessary  either  to  repeal  one  act 
or  to  change  them  in  such  a  way  as  to 
make  them  consistent  with  each  other. 

Mr.  DOUGLAS.  Mr.  President,  I  am 
somewhat  puzzled  by  the  figures  the  Sen¬ 
ator  from  Delaware  has  just  quoted. 

Mr.  WILLIAMS.  I  was  puzzled  by 
them,  too. 

Mr.  DOUGLAS.  I  am  puzzled  by 
them  because  in  consulting  the  publica¬ 
tion  Agricultural  Prices  of  the  Bureau 
of  Agricultural  Economics  and  the  prices 
it  published  on  May  29,  I  find  that  the 
price  of  wheat  on  May  15  is  given  as  $2.41 
a  bushel,  and  that  is  stated  as  being 
only  88  percent  of  the  parity  price.  So 
I  am  puzzled  by  the  implication  in  the 
statement  of  the  Senator  from  Delaware 
that  wheat  is  now  selling  at  more  than 
the  parity  price  and  that  the  mainte¬ 
nance  of  the  parity  price  would  prevent 
the  price  of  wheat  from  falling. 

Mr.  WILLIAMS.  I  said  that  the  De¬ 
partment  of  Agriculture  on  May  15,  1951, 
announced  a  support  price  on  wheat  of 
$2.17  a  bushel  that  is  on  the  current 
crop  of  wheat.  These  figures  were  given 
to  me  just  this  morning. 

Mr.  DOUGLAS.  1  think  that  .price 
is  approximately  80  percent  of  parity. 

Mr.  WILLIAMS.  It  is  90  percent  of 
the  new  parity.  The  parity  has  ad¬ 
vanced  during  the  succeeding  months, 
and  that  accounts  for  the  $2.17  price. 

However,  if  the  amendment  of  the  Sen¬ 
ator  from  Illinois  is  adopted  in  its  pres¬ 
ent  form,  the  Price  Administration  would 
be  authorized  to  roll  back  prices  to  the 
pre-Korean  level,  which  is  $2.06  for 
wheat.  The  Secretary  of  Agriculture 
would  then  be  violating  the  Price  Con¬ 
trol  Act  by  paying  11  cents  a  bushel  more 
for  wheat  than  would  be  allowed  under 
the  Price  Control  Act. 

Therefore,  I  think  it  only  makes  good 
sense  to  amend  the  Senator’s  amend¬ 
ment  so  as  to  have  it  provide  that  for 
the  duration  of  the  Price  Control  Act  all 
prices  supports  would  be  suspended.  I 
think  the  Senator  will  agree  that  it  does 
not  make  sense  to  have  one  agency  spend 
hundreds  of  millions  of  dollars  in  buying 
an  agricultural  commodity,  storing  it,  ex¬ 
porting  it  at  bargain  prices,  or  destroying 
it,  for  the  purpose  of  forcing  the  price 
of  that  commodity  higher,  and  at  the 
same  time  to  have  Congress  pass  a  bill 
telling  another  Government  agency  to 
hold  prices  down.  Let  us  decide  which 
way  we  are  going. 

Mr.  DOUGLAS.  In  other  words,  the 
Senator  from  Delaware  wishes  to  have 
all  price  supports  for  agricultural  com¬ 
modities  eliminated,  does  he? 

Mr.  WILLIAMS.  I  want  to  do  either 
•one  thing  or  the  other;  let  us  stop  sup¬ 
porting  the  prices  of  agricultural  com¬ 
modities,  in  order  to  force  the  prices  of 
those  commodities  higher,  while  at  the 
same  time  we  talk  about  bringing  prices 
down. 


Certainly  we  cannot  justify  price  ceil¬ 
ings  to  hold  down  the  prices  of  agricul¬ 
tural  commodities  when  at  the  same  time 
we  are  appropriating  millions  of  dollars 
in  order  to  put  those  prices  up.  That  just 
does  not  make  good  sense.  Also,  it  is  not 
possible  for  the  administrators  of  the  two 
laws  to  administer  them  without  coming 
into  conflict. 

I  am  not  speaking  on  the  merits  or 
demerits  of  the  price-support  program. 
I  am  speaking  merely  of  their  incon- 
sistancy  with  title  IV,  which  relates  to 
price  controls.  During  the  period  in 
we  are  operating  under  shortages  and  an 
inflationary  threat,  we  should  suspend 
this  program.  We  should  stop  this  asi¬ 
nine  policy  of  destroying  good  edible 
foods  and  most  certainly  we  do  not  wish 
to  destroy  any  commodity  of  which 
there  is  a  shortage.  If  there  is  a  sur¬ 
plus,  we  do  not  need  price  ceilings.  It 
is  impossible  for  anyone  to  argue  intel¬ 
ligently  in  favor  of  both  of  them. 

Mr.  DOUGLAS.  I  had  thought  that 
the  remaining  days  in  which  this  law 
will  still  be  in  effect  would  not  be  suf¬ 
ficient  to  permit  us  to  debate  and  de¬ 
cide  again  on  the  agricultural  price - 
support  program  which  the  country 
should  follow.  We  could  spend  weeks 
and  months  on  that  issue.  My  amend¬ 
ment  v/ould  merely  continue  the  price 
provisions  of  the  present  act. 

However,  after  the  amendment  is 
adopted,  the  Senator  from  Delaware 
can  deal  separately  with  the  problem 
he  has  mentioned.  If  the  Senator  from 
Delaware  and  his  associates  wish  to  sub¬ 
mit  an  amendment  eliminating  all  price 
supports  on  agricultural  commodities 
and  returning  agricultural  commodities 
to  the  competitive  market,  I  think  such 
an  amendment  would  be  very  valuable 
for  discussion  purposes.  I  am  not  sure 
how  much  support  the  Senator  from 
Delaware  would  obtain  from  Senators 
on  this  side  of  the  aisle  for  such  an 
amendment,  but  I  think  it  might  be  in¬ 
teresting  to  have  the  issue  raised. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  DOUCSLAS.  I  yield. 

Mr.  WILLIAMS.  As  a  further  exam¬ 
ple,  let  me  say  that  if  the  amendment  of 
the  Senator  from  Illinois  is  adopted  in 
its  present  form,  Mr.  DiSalle  apparently 
would  roll  back  the  price  of  rice  to  $4.18 
per  hundred  pounds,  although  on  May 
15,  1951,  Mr.  Brannan  announced  a  $5 
per  100  pounds  support  price  for  rice. 

I  may  say  that,  under  the  law,  the  Sec¬ 
retary  of  Agriculture  is  compelled  to  sup¬ 
port  the  price  of  rice  at  $5  per  hundred¬ 
weight.  How  can  Mr.  DiSalle  roll  back 
the  price  of  rice  to  $4.18  per  hundred¬ 
weight  while,  under  another  law,  the  Sec¬ 
retary  of  Agriculture  is  compelled  to  sup¬ 
port  rice  at  $5  per  100  pounds? 

If  the  amendment  of  the  Senator  from 
Illinois  is  adopted,  Mr.  DiSalle  will,  if  he 
is  sincere,  attempt  to  roll  back  the  prices, 
as  he  has  already  told  the  American  con¬ 
sumers  he  wUl  do.  If  Mr.  DiSalle  rolls 
back  the  price  of  rice  to  $4.18  per  hun¬ 
dred  pounds,  either  he  will  be  violating 
the  price  support  law  to  the  extent  of  82 
cents  per  100  pounds  of  rice  or  else  the 
Secretary  of  Agriculture  will  violate  the 
price  ceiling.  If  triple  damages  are  al¬ 


lowed,  as  has  been  done  in  the  past,  one 
Government  agency  will  then  be  collect¬ 
ing  tremendous  damages  from  another 
Government  agency,  and  the  confusion 
would,  if  possible,  be  even  worse  than 
that  which  now  exists. 

Mr.  DOUGLAS.  Mr.  President,  cer¬ 
tainly  there  is  much  merit  in  dealing 
with  one  issue  at  a  time.  If  the  Senator 
from  Delaware  brings  the  agricultural 
commodity  price  support  issue  into  the 
debate,  we  shall  be  here  for  months.  I 
had  hoped  we  could  deal  only  with  the 
price-control  situation,  which  is  really 
the  subject  of  title  IV  of  the  Defense  Pro¬ 
duction  Act. 

Mr.  WILT .TAMS.  I  realize  that  we 
should  not  bring  into  the  argument  at 
this  time  the  merits  or  demerits  of  the 
price-support  program,  but  I  point  out 
that  there  is  a  direct  conflict  between 
the  price-support  law  and  the  amend¬ 
ment  of  the  Senator  from  Illinois, 
therefore  we  must  consider  the  question. 

I  am  in  sympathy  with  the  argument 
the  Senator  from  Illinois  has  been  mak¬ 
ing,  but  certainly  there  is  no  use  in  try¬ 
ing  to  kid  the  American  consumer.  If 
we  are  going  to  leave  the  price-support 
law  on  the  statute  books,  there  will  be 
no  possibility  of  making  great  savings 
by  means  of  reductions  in  food  prices. 
To  Senators  who  think  that  several  bil¬ 
lion  dollars  will  be  saved  by  means  of 
roUing  back  prices,  I  point  out  that  that 
cannot  possibly  occur  in  view  of  the 
present  situation  and  in  view  of  the  laws 
which  already  are  on  the  statute  books. 

Mr.  DOUGLAS.  Under  this  measui’e 
we  shall  secm’e  the  advantage  of  roll¬ 
backs  on  prices  in  cases  in  which  prices 
have  increased  more  than  the  increases 
in  (a)  the  cost  of  the  ingredient  materials 
plus  (b)  the  cost  of  the  labor  used  to 
fabricate  the  materials.  When  prices 
have  advanced  in  excess  of  those  costs, 
we  shall  be  able  to  roll  them  back.  We 
shall  also  be  able  to  eliminate  specifla- 
tive  gains  which  have  been  made,  at 
least  so  far  as  the  future  is  concerned. 
Thus  we  shall  be  able  to  remedy  both 
the  sort  of  inequity  to  the  producer 
where  cost  increases  exceed  price  in¬ 
creases,  and  the  inequity  to  the  consum¬ 
er  when  the  price  exceeds  cost  increases. 

As  to  the  question  of  whether  we 
should  have  agricultm’al  commodity 
price  ceihngs  which  are  no  less  than 
100  percent  of  parity,  that  is  another 
matter.  Probably  it  is  true  that  in  the 
case  of  some  agricultural  commodities, 
the  reductions  which  have  occurred  in 
the  costs  of  production  per  unit  have 
been  such  that  the  maintenance  of  the 
same  price  relationship  which  existed 
before  would  result  in  a  vastly  increased 
margin  of  profit  to  the  farmers.  That 
is  quite  possible.  Possibly  it  shoifld  be 
reviewed  as  a  separate  issue. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield  fui'ther? 

Mr.  DOUGLAS.  I  yield. 

Mr.  WILLIAMS.  I  think  the  Senator 
from  Illinois  misunderstands  me  some¬ 
what.  I  am  not  speaking  of  whether  we 
shoifld  continue  to  guarantee  ICO  percent 
of  parity,  but  I  am  speaking  of  the  sup¬ 
port  program  in  general. 

Even  though  we  agreed  to  strike  out 
the  100  percent  of  parity  provision,  the 
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difference  would  then  be  greater  than 
the  increase  I  stated  to  the  Senator. 

I  am  pointing  out  to  him  that,  at  least 
theoretically,  it  is  impossible  to  admin¬ 
ister  both  of  these  laws  in  accordance 
with  their  provisions,  if  both  of  them  are 
on  the  statute  books  at  the  same  time. 
Either  we  do  not  want  to  pass  one,  or 
we  have  got  to  suspend  the  other.  I 
think  the  Senator  from  Illinois  will  agree 
with  me  that  it  is  impossible  to  leave 
one  law  on  the  books  which  tells  the 
Secretary  of  Agriculture  that  he  has  got 
to  buy  wheat  at  $2.17  per  bushel,  and 
hold  it  at  that  mark,  dumping  it  in  the 
Atlantic  Ocean  or  any  place  else  in  order 
to  get  rid  of  it,  and  then,  at  the  same 
time,  tell  another  Government  agent 
that  he  must  hold  the  price  of  wheat 
down  to  $2.06.  It  would  make  a  black- 
market  operator  out  of  every  farmer  who 
cooperated  with  the  Secretary  of  Agri¬ 
culture.  It  would  make  the  Secretary  of 
Agriculture  a  black-market  operator, 
and  it  simply  does  not  make  sense.  Let 
us  make  up  our  minds  which  way  we 
are  going.  I  would  go  along  with  the 
Senator  from  Illinois  if  he  would  amend 
his  amendment  so  that  it  would  do  ex¬ 
actly  what  he  says  he  wants  to  do,  be¬ 
cause  I  agree  with  him  100  percent  in 
what  he  says  he  wants  to  do — but  he 
cannot  do  it  with  his  amendment  as  it  is 
now  written. 

Mr.  DOUGLAS.  If  I  may  reply,  now, 
this  is  a  complicated  issue,  and  I  may 
not  have  understood  correctly  the  Sena¬ 
tor  from  Delaware.  But  it  is  my  under¬ 
standing  that  the  price-support  pro¬ 
gram  to  which  the  Government  is  com¬ 
mitted  through  the  Agricultural  Act  is 
much  less  stringent  than  parity,  that  in 
most  cases  it  provides  a  ratio  of  less  than 
parity,  usually  no  more  than  90  percent 
of  and  that  therefore,  under  that  act,  it 
is  possible  to  have  supplies  increased  and 
prices  maintained  which  will  be  less  than 
parity. 

On  the  other  hand,  the  section  402 
(d)  (3)  of  the  Defense  Production  Act 
provides  that  no  ceiling  shall  be  set 
which  is  lower  than  parity.  But  it  is 
possible  to  refrain  from  setting  a  ceiling, 
but  instead  to  permit  the  forces  of  sup¬ 
ply  and  dem.and  within  the  acreage  and 
production  quotas  allowed  to  bring 
prices  down  to  the  support  level;  that  is 
not  to  require  that  the  prices  must  rise  to 
parity.  In  fact,  the  price  of  wheat  now 
is  below  parity,  and,  if  my  figures  are 
correct,  the  price  of  peanuts  is  below 
parity.  The  price  of  corn  is  below  parity. 
Cotton,  as  we  know,  is  very  appreciably 
above  parity,  namely,  at  125  percent  of 
parity  as  of  May  15.  Beef  is  52  percent 
above  parity,  or  was,  before  the  roll-back. 

Mr.  WILLIAMS.  I  may  say  to  the 
Senator  from  Illinois  that  I  still  think 
he  is  confused  as  to  what  I  am  discuss¬ 
ing.  It  is  mandatory  that  the  Depart¬ 
ment  of  Agriculture  must  support — they 
have  no  option  about  the  matter — they 
must  support  the  basic  commodities  at 
90  percent  of  parity. 

Mr.  DOUGLAS.  Yes,  that  is  correct. 

Mr.  WILLIAMS.  They  must  do  that, 
and,  under  the  new  parity  formula, 
which  has  recently  been  issued,  which 
took  into  consideration  the  wage  rises, 
and  so  forth,  the  90-percent  parity  for¬ 


mula  for  wheat,  for  example,  is  11  cents 
a  bushel  higher  than  $2.06  pre-Korean 
price  for  wheat  which  can  be  established 
under  this  amendment. 

Mr.  DOUGLAS.  The  only  way  to 
reconcile  these  is  to  permit  the  Price  Ad¬ 
ministrator  to  roll  prices  back  to  90  per¬ 
cent  of  the  current  parity  price.  Is  that 
what  the  Senator  from  Delaware  is  pro¬ 
posing? 

Mr.  WILLIAMS.  I  may  say  to  the 
Senator  from  Illinois  that,  even  if - 

Mr.  DOUGLAS.  Would  the  Senator 
from  Delaware  answer  that  question? 
Is  he  proposing  that  the  Price  Adminis¬ 
trator  be  permitted  to  roll  prices  back  to 
90  percent  of  parity? 

Mr.  WILLIAMS.  The  Senator  from 
Delaware,  when  the  Defense  Production 
Act  was  before  the  Senate - 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  ansv;er  the  question? 

Mr.  WILLIAMS.  I  am  going  to  an¬ 
swer  it  by  telling  the  Senator  how  I  voted 
when  the  Defense  Production  Act  was 
before  the  Senate  last  year.  I  voted 
against  the  amendment  which  exempted 
either  wages  or  agricultural  prices  from 
being  rolled  back  to  less  than  100  percent 
of  parity.  If  I  remember  correctly,  the 
Senator  from  Illinois  voted  for  it.  There 
is  no  use  in  any  man  who  voted  for  an 
exemption  of  both  wages  and  agricul¬ 
tural  commodities  to  get  up  and  shed 
tears  for  the  consumers.  The  Congress 
put  the  prices  up  when  that  amendment 
was  passed:  and  every  Senator  knew  it 
at  the  time,  and  the  Senator  from  Illi¬ 
nois  knew  it. 

Mr.  DOUGLAS.  Am  I  correct  in  my 
inference  that  the  distinguished  Senator 
from  Delaware  would  permit  the  Price 
Administrator  to  roll  prices  back  to  less 
than  parity? 

Mr.  WILLIAMS.  The  Senator  from 
Delaware  would  not  permit - 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  answer  yes  or  no  to  that? 

Mr.  WILLIAMS.  If  the  Senator  will 
yield,  I  do  not  think  the  answer  is  that 
simple.  The  Senator  from  Delaware  of¬ 
fered  an  amendment,  which  I  do  not 
think  received  the  support-.of  the  Sena¬ 
tor  from  Illinois,  which  would  have  per¬ 
mitted  the  Price  Administrator  simul¬ 
taneously  to  freeze  all  prices  and  wages 
at  a  pre-Korean  level,  irrespective  of 
whether  they  were  100  percent  of  parity 
or  not;  and  the  Senator  from  Illinois 
voted  against  it. 

Mr.  DOUGLAS.  And  he  would  roll 
agricultural  prices  back,  even  if  they 
were  less  than  parity? 

Mr.  WILLIAMS.  I  voted  for  it.  That 
answers  the  question.  The  same  thing 
was  also  true  of  wages.  I  said  then  they 
must  be  considered  together.  You  can¬ 
not  freeze  one  without  the  other.  Those 
exemptions  plus  very  weak  administra¬ 
tion  of  the  law  account  for  the  price  in¬ 
creases,  and  the - 

Mr.  DOUGLAS.  I  may  say  there  have 
not  been  any  increases  in  the  past  few 
months.  The  prices  have  been  relatively 
stable  since  the  pi’ice  stabilization  went 
into  effect.  I  do  not  say  that  the  price- 
control  program  alone  caused  prices  to 
remain  stable,  but  the  fact  remains  that 
prices  have  not  increased  in  that  period. 


Mr.  WILLIAMS.  No;  they  have  not, 
but - 

Mr.  DOUGLAS.  As  a  matter  of  fact, 
I  should  like  to  put  in  the  Record  at  this 
point  a  chart  showing  the  weekly  whole¬ 
sale  price  index  since  January  15,  which 
shows  comparative  stability  in  prices. 
This,  as  a  matter  of  fact,  is  in  the  com¬ 
mittee  report  itself  on  page  6'  and  I  am 
merely  citing  the  fact  that  with  June 
1950  as  a  base  of  100,  the  weekly  whole¬ 
sale  price  index  number,  on  January  23, 
1951,  when  the  general  price  freeze  was 
instituted,  was  114.4,  and,  on  June  12, 
1951,  was  115.5,  an  increase  of  only  1 
point,  or  less  than  1  percent,  in  5 
months ;  so  that  there  has  not  been  a  real 
increase  within  the  past  5  months.  The 
increase  occurred  prior  to  January. 

There  being  no  objection,  the  chart 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 


Weekly  wholesale  price  index 


Date 

Index 

(1926=100) 

Index  with 
(June  1950= 
100) 

June  6, 1950... . 

157.6 

100.2 

June  13,  1930 . . 

157.0 

99.8 

June  20,  1950 _ 

157.4 

100.0 

June  27,  1950. . 

157.4 

100.0 

July  4,  1950 _ _ 

159.6 

101.4 

July  11,  19.50 _ 

163.0 

103.6 

July  18,  1950  _ 

July  25,  1950 _ 

164.3 

104.4 

164.6 

104.6 

Aug.  1,  1950 . . . 

165.8 

105.4 

Aug.  8,  1950 _  ... 

166.3 

105.  7 

Aug.  15,  1950 . . 

165. 8 

105. 4 

Ani.  22, 19.50 . . 

166.6 

105.9 

Aug.  29, 1950 . . 

167.8 

106.6 

Sept,  g,  1950 _ 

167.7 

106.6 

Sept.  12,  1950  (DPA  Act 
signed). . . 

169.1 

107.5 

Sept.  19, 1950 . . 

Sept.  26, 1950  . 

169.8 

107.9 

169.4 

107.7 

Oct.  3, 19.50 . . 

108.8 

107.3 

Oct.  10, 1950 _ 

168.4 

107.0 

Oct.  17, 1950 . . . . 

Oct.  24, 1950 _ _ _ 

168.7 

107.2 

168.9 

107.3 

Oct.  31, 1950 _ 

169.6 

107.8 

.Nov.  7,  1950 _ _ 

170.0 

108.0 

Nov.  14, 1950 .  .  . 

171.0 

108.7 

Nov.  21,  1950  (Chinese 
intervention) . 

171.  2 

108.8 

Nov.  28, 1950 . . 

171.7 

109.1 

Dec.  5,  1950. . 

172.6 

109.7 

Dec.  12, 1950 _ 

Dec.  19,  1950 _ _ 

173.0 

110.3 

174.7 

111.0 

Dec.  26,  1950 . . . 

176.0 

111.9 

Jan.  2, 1951 _ _ 

176.8 

112.4 

Jan.  9, 1951 . . 

178. 1 

113.  2 

Jan.  16, 1951 . . . 

178.7 

113.6 

Jan.  23,  1951 . .  .  .. 

180.0 

114.4 

Jan.  30,  1961 . . 

180.9 

115.0 

Feb.  6, 1951.. . 

182.3 

115.9 

Feb.  13, 19,51 _ 

183.  4 

116.6 

Feb.  20,  1951 _ _ 

183.3 

116.5 

Feb.  27,  1951... . . 

183.0 

116.3 

Mar.  6, 1951.. . . 

183.5 

116.6 

Mar.  13,  1951 _ 

183.4 

116.6 

Mar.  20,  1951 . . . . 

183.9 

116.9 

Mar.  27,  1951.. . . 

183.9 

116.9 

Apr.  3,  1951  . 

183v3 

116.5 

Apr.  10,  1951 . . 

183.0 

116.3 

Apr.  17,  1951 _ _ 

183.1 

116.4 

Apr.  24,  1951 . . . 

183.6 

116.7 

May  1,  1951 . .  . 

183.4 

116.6 

Mays,  1951..  _ 

182.8 

116.2 

May  15,  1951 _ 

182.2 

115.8 

May  22,  1951 . 

182.4 

115.9 

May  29,  1951 . . . . 

182.5 

116.0 

June  5,  1951 . . 

181.9 

115.6 

June  12,  1951 _ 

181.7 

115.5 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  I  yield. 

Mr.  WILLIAMS.  I  think  the  Senator 
from  Illinois  realizes  as  well  as  99  per¬ 
cent  of  the  people  of  the  United  States 
realize  that  the  scare  buying  was  over 
when  Mr.  DiSalle  acted;  prices  had  be¬ 
gun  to  recede.  The  Price  Administrator 
said.  “I  will  put  the  controls  on  and  hold 
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1951 

the  line.”  Again  I  say  that  if  the  Price 
Administrator  had  been  sincere  in  his 
effort  to  roll  back  the  price  of  beef  to  125 
percent  of  parity,  as  he  now  says  he 
wants  to  do,  all  he  had  to  do  was  to  freeze 
the  price  of  beef  at  125  percent  of  parity 
last  October  on  its  way  up.  It  was  then 
a  very  simple  thing.  He  did  not  do  it, 
because  I  do  not  think  he  wanted  to  hold 
down  prices. 

Mr.  DOUGLAS.  The  Senator  means, 
does  he,  that  he  might  have  frozen  prices 
in  October? 

Mr.  WILLIAMS.  If  he  intended  to 
freeze  them,  he  should  have  frozen  them' 
in  October,  yes. 

Mr.  DOUGLAS.  If  I  may  point  out 
again  what  is  apparently  overlooked,  the 
President  asked  25  men  to  be  Price  Stabi¬ 
lizer  before,  on  the  twenty-sixth  time,  he 
got  Mr.  DiSalle ;  it  took  months  for  him  to 
get  a  man.  During  the  period  in  which 
an  effort  is  being  made  to  set  up  an  ad¬ 
ministration,  if  it  is  impossible  to  get  a 
price  administrator,  how,  in  heaven’s 
name,  can  he  freeze  prices  at  that  time? 

Furthermore,  he  had  an  Economic 
Stabilizer — and  I  want  to  pay  tribute  to 
the  character  of  Dr.  Valentine,  a  splen¬ 
did  man,  but  a  man  who  did  not  believe 
ii-  fixing  prices;  he  is  an  eminent  mem¬ 
ber  of  the  political  party  on  that  side  of 
the  aisle,  and  a  very  honorable  gentle¬ 
man,  who  would  not  put  into  effect  any 
mandatory  price  controls — and  he  was 
completely  honest  and  completely  con¬ 
scientious  in  it.  If  the  Senator  objects, 
he  should  direct  his  objections  to  Mr. 
Valentine.  Poor  fellow,  he  has  already 
had  too  much  trouble,  and  I  do  not  think 
the  Senator  should  add  to  it. 

Mr.  WILLIAMS  and  Mr.  McFARLAND 
addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Illinois  yield,  and  if  so, 
to  whom? 

Mr.  DOUGLAS.  I  have  answered 
many  questions  asked  by  the  Senator 
from  Delaware,  and  now,  if  I  may,  I  yield 
to  the  Senator  from  Arizona. 

Mr.  McFARLAND.  Mr.  President,  I 
merely  wanted  to  ask  the  Senator  a 
question  as  to  the  time  of  day  that  he 
invited  the  distinguished  minority  leader 
to  dinner,  as  to  whether  it  was  6  o’clock, 
7,  8,  or  9.  I  have  been  asked  the  ques¬ 
tion,  myself. 

Mr.  DOUGLAS.  Mr.  President,  I  may 
say  it  took  me  about  10  minutes  to  make 
my  speech,  not  more  than  10  minutes. 
The  time  since  then  has  been  taken  up 
by  questions. 

Mr.  McFARLAND.  I  wanted  to  ask 
the  question. 

Mr.  DOUGLAS.  Would  the  majority 
leader  address  his  question  to  the  Sen¬ 
ator  from  Delaware,  and  inquire  about 
what  time  he  wants  to  let  me  off  the 
alleged  hook? 

Mr.  WILLIAMS.  If  the  Senator  will 
yield,  I  shall  answer  the  question. 

The  VICE  PRESIDENT.  The  Senator 
from  Illinois  has  the  floor  in  his  own 
time. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  from  Illinois  yield  for  one 
more  question? 


Mr.  DOUGLAS.  My  friend  from  Ne¬ 
braska  grows  restive  and  hungry ;  so  the 
Senator  should  not  prolong  the  ques¬ 
tioning. 

Mr.  WILLIAMS.  The  Senator  from 
Delaware  also  is  hungry,  and  he  likes  a 
good  steak.  He  would  be  glad  to  join 
the  trio  of  Senators  in  going  to  dinner. 
Several  of  the  other  Members  who  are 
present  might  also  be  willing  to  join  him. 

Mr.  DOUGLAS.  I  have  only  one  $10 
bill  in  my  pocket. 

Mr.  WILLIAMS.  I  merely  wish  to  say 
to  the  Senator  from  Illinois  that  perhaps 
the  R’esident  would  not  have  had  so 
much  difficulty  in  getting  a.,  good  Price 
Administrator  or  in  getting  other  good 
employees  in  that  office  had  he  not 
passed  out  the  word  that  every  employee 
had  to  be  cleared  with  the  Democratic 
National  Committee. 

Mi*.  DIRK3EN.  Mr.  President,  will 
the  Senator  yield  for  a  reply? 

Mr.  DOUGLAS.  I  shall  be  very  glad 
to  yield  to  my  colleague,  and  I  may  say 
that  no,two  Senators  from  opposing  po¬ 
litical  parties  could  get  along  better  than 
my  colleague  and  I. 

Mr.  DIRKSEN.  That  is  correct;  and 
I  do  have  the  protection  of  my  senior 
colleague  from  Illinois.  However,  I  be¬ 
lieve  it  is  necessary  to  keep  the  Record 
straight.  As  the  Senator  knows.  Dr  Val¬ 
entine,  who  was  the  first  price  adminis¬ 
trator,  was  a  very  estimable  man - 

Mr.  DOUGLAS.  He  was  a  very  fine 
gentleman. 

Mr.  DIRKSEN.  And  a  fine  scholar.  I 
should  like  to  ask  the  Senator  whether 
he  saw  Dr.  Valentine’s  statement  in  yes¬ 
terday’s  newspaper. 

Mr.  DOUGLAS.  No,  I  did  not. 

Mr.  DIRKSEN.  There  were  two  very 
fine  columns  in  yesterday’s  Washington 
Times-Herald,  which  I  think  are  worthy 
of  being  inserted  in  the  Record.  Dr. 
Valentine  said: 

I  took  on  the  job  of  economic  stabilizer 
a'ware  of  its  difficulties  and  dangers,  and  was 
prepared  to  see  it  through — 

This  is  Dr.  Valentine  speaking — 
but  any  man  not  supported  by  organized 
labor,  or  by  the  White  House  secretariat,  or 
by  the  Democratic  National  Committee  needs 
to  watch  his  step.  I  was  unpopular  will  all 
three. 

Then  he  has  this  to  say,  which  I  think 
is  worthy  of  note: 

Price  and  wage  stabilization  was  an  eco¬ 
nomic  issue,  but  it  became  a  political  one. 

He  speaks  from  an  abundance  of 
knowledge  of  all  the  difficulties  he  en¬ 
countered  when  he  became  the  first  Re¬ 
publican  to  be  fired  by  a  Democratic 
President. 

Mr.  DOUGLAS.  He  was  not  the  first 
Democrat  to  be  fired  by  a  Democratic 
President.  The  President  has  exercised 
his  power  to  dismiss  officials  within  the 
Democratic  Party.  The  ax  is  not  re¬ 
served  for  Republicans  only. 

Mr.  DIRKSEN.  Mr.  President,  I  ask 
unanimous  consent  to  have  the  entire 
article  printed  in  the  Record  at  this 
pomt  in  my  remarks. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 


■Valentine  Sees  Politics  Ripe  in  Controls 

SET-in> — Ex -Stabilizer  Flays  H.  T.’s  “Ward 

Heelers” 

(By  Robert  Young) 

Dr.  Alan  Valentine,  economic  stabilization 
director  fired  by  President  Truman  early  this 
year,  has  de'Aounced  the  economic  stabiliza¬ 
tion  program  of  the  Truman  administration. 

He  told  this  reporter  that  Government 
price  and  wage  controls  in  their  present  form 
and  as  presently  administered  are  dangerous, 
futile,  expensive,  and  even  tragie.  He  said 
that  the  administration  has  Infused  the 
stabilization  program  with  a  "ward  heeler, 
city-hall”  type  of  politics. 

fired  3  MONTHS  LATER 

The  President  appointed  Valentine  Eco¬ 
nomic  Stabilization  Administrator  last  Oc¬ 
tober  and  gave  him  the  assignment  of  estab¬ 
lishing  price  and  wage  controls.  Valentine 
was  fired  just  3  months  later — January  19 — 
after  a  disagreement  with  Mr.  Truman  and 
his  other  control  chiefs  over  price-wage  cell¬ 
ing  policies.  The  President  wanted  controls 
clamped  on  the  Nation  more  rapidly  and 
more  drastically  than  Valentine  believed 
necessary  or  workable. 

Valentine,  who  was  executive  director  of 
the  National  Committee  of  Democrats  for 
Willkie  in  the  latter’s  campaign  against  the 
late  President  Roosevelt  in  1940,  commented 
in  discussing  the  summary  termination  of 
his  career  as  a  Government  official  that  ‘T 
was  only  another  Republican  fired  by  a 
Democratic  President.” 

“I  took  on  the  job  of  economic  stabilizer 
aware  of  its  difficulties  and  dangers,  and 
was  prepared  to  see  it  through,”  he  con¬ 
tinued.  “But  any  man  not  supported  by 
organized  labor,  or  by.  the  'White  House  sec¬ 
retariat,  or  by  the  Democratic  National  Com¬ 
mittee  needs  to  watch  his  step.  I  was  un¬ 
popular  with  all  three.” 

ISSUES  TOO  IMPORTANT 

‘‘There  are  issues  too  important  to  com¬ 
promise.  I  cculd  not  compromise  my  basic 
economic  judgment,  but  my  judgment  was 
not  shared  by  most  of  the  powers  in  Wash¬ 
ington.  Price  and  wage  stabilization  was  an 
economic  issue,  but  it  became  a  political 
one.  There  was  another  issue  I  had  been 
promised  would  not  be  allowed  to  impede 
my  work,  but  soon  I  was  forced  to  choose 
between  being  a  participant  in  large-scale 
political  patronage  or  by  being  a  victim  of 
it.  I  chose  the  latter.” 

Valentine  said  the  Truman  administration 
has  failed  to  take  the  obvious,  fundamental 
actions  to  achieve  real,  effective  stabilization 
of  the  national  economy  during  the  defense 
mobilization  period  “because  these  steps  are 
politically  unpopular.” 

Valentine  observed  that  rising  prices  are 
only  a  manifestation,  a  symptom  of  inflation 
and  not  the  cause  of  infiation.  He  asserted 
that  infiation  can  be  stopped  only  by  a  direct 
attack  on  the  basic  causes  and  not  merely 
by  decreeing  Government  price-wage  con¬ 
trols. 

“Until  that  is  realized  and  acted  upon,” 
he  said,  “price  and  wage  controls  will  con¬ 
tinue  to  be  a  temporary  and  dangerous  ex¬ 
pedient  and,  in  their  present  chameleon 
form,  a  futile,  expensive,  and  even  tragic 
venture. 

“Price  control  as  presently  operated  is 
futile  because  It  will  not  hold  down  prices. 
It  is  expensive  not  only  in  terms  of  its  dollar 
cost,  but  ii-  terms  of  hampering  production 
through  regimentation  and  paper  work,  in 
uncertainty  and  irritation  to  producers,  in 
black  markets  and  shortages  to  consumers, 
in  expanding  bureaucracy  and  rampant  polit¬ 
ical  patronage. 

“This  kind  of  price  control  will  prove  even 
more  costly  as  it  increasingly  weakens  Amer¬ 
ican  free  enterprise  and  public  confidence  in 
the  intelligence  and  integrity  of  our  Govern- 
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ment.  This  kind  of  price  control  is  tragic 
because  it  weakens  the  Nation  when  it  must 
be  strong.” 

Valentine  said  that  any  effective  attack  on 
th3  basic  causes  of  inflation  must  include 
real  Government  economy,  a  sound  program 
of  higher  taxes  to  siphon  off  excess  consumer¬ 
spending  power,  credit  controls,  intelligent 
Government  interest-rate  policies  and  a  na¬ 
tional  campaign  urging  the  public  to  do 
without  personal  luxuries  and  increase 
savings. 

FOUND  MORE  EXPEDIENT 

The  one-time  economic  stabilization  chief 
charged  that  rather  than  apply  these  anti- 
inflation  measures  “and  risk  failures  at  the 
next  elections,”  the  Truman  administration 
found  it  easier  and  more  expedient  to  talk 
about  price  controls,  demand  them,  and  “fea¬ 
ture  them  as  if  they  alone  could  do  the 
job.” 

Some  of  this  buck  passing,  he  remarked, 
was  due  to  ignorance  on  the  part  of  Gov¬ 
ernment  officials,  but  some  of  it  also  was  due 
to  cynical  self-interest. 

Valentine  said  the  administration  price- 
control  program  can  scarcely  be  expected  to 
be  sound  in  economic  concept  “because  it 
never  was  an  economic  concept.”  He  char¬ 
acterized  the  program  as  “conceived  in  haste 
by  wishful  thinking  out  of  political  expedi¬ 
ency.”  He  said  that  those  who  formulated 
the  price-wage-control  program  disregarded 
the  advice  of  sound  economists  and  those 
experienced  with  World  War  II  controls. 

ONLY  STOPGAP  STEP 

Valentine  recalled  that  the  initial  Gov¬ 
ernment  price  freeze  put  into  operation 
shortly  after  he  was  ousted  never  was  in¬ 
tended  to  be  more  than  a  stopgap  measure, 
“an  expedient  sop  to  public  demand,”  which, 
was  to  be  modified  as  time  permitted.  He 
disclosed  that  one  of  the  administration 
planners  who  had  a  hand  in  drafting  the 
original  price-control  program  believed  that 
if  it  “merely  created  the  illusion  of  control 
and  economic  soundness”  the  program  would 
serve  its  purpose. 

Asked  if  the  present  control  system  is  work¬ 
ing,  Valentine  replied  that  no  one  can  prove 
to  what  extent  Federal  controls  have  held 
down  prices.  But,  he  continued,  it  can  be 
proved  that  controls  have  been  “worse  than 
troublesome”  to  the  Nation’s  production. 

He  said  that  production  is  essential  to 
defeat  inflation,  but  that  whatever  short¬ 
term  value  the  price-control  program  may 
have  probably  is  already  more  than  offset 
“by  its  impairment  of  production  and  pro¬ 
duction  incentives.” 

Valentine  commented  that  “if  we  do  get 
lower  prices  we  can  thank  the  operation  of 
natural  economic  fears  far  more  than  the 
prestidigitators  of  price  control.” 

PIECEMEAL  EXPEDIENTS 

He  said  that  administration  stabilization 
planners  are  now  using  the  original  hastily 
drafted,  stopgap  price  freeze  of  early  this 
year  as  the  foundation  upon  which  to  add 
“future  piecemeal  expedients.” 

Valentine  does  not  foresee  a  very  bright 
future  for  the  present  price-wage  controls 
program. 

Valentine  predicted  that  irritation  among 
consumers,  producers,  merchants,  and  busi¬ 
nessmen  with  price  controls  is  likely  to  in¬ 
crease  as  the  controls  become  more  com¬ 
plicated  and  time  demanding.  He  added, 
however,  that  as  the  elections  approach  the 
administration  can  be  expected  to  ease  up 
on  enforcement  and  become  more  liberal  in 
allowing  exceptions  to  controls. 

“Public  esteem  of  price  controls  will  not 
be  increased  by  the  recognition  that  prices 
which  our  controllers  have  not  even  at¬ 
tempted  to  control,  such  as  basic  agricul¬ 
tural  prices,  have  risen  less  than  many  prices 
which  they  theoretically  have  frozen,”  Val¬ 
entine  concluded. 

“Economic  laws  do  not  always  bow  to  gov¬ 
ernment  edicts.” 


Mr.  McFarland.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  I  yield. 

Mr.  McFarland.  Does  not  the  Sen¬ 
ator  think  that  if  this  discussion  pro¬ 
ceeds  it  will  be  Inappropriate  for  the 
Senator  from  Illinois  and  the  minority 
leader  to  have  the  dinner  to  which  ref¬ 
erence  has  been  made? 

Mr.  DOUGLAS.  I  am  willing  to  yield 
the  floor  at  this  time. 

Mr.  WILLIAMS.  Mr.  President,  I  send 
to  the  desk  an  amendment  to  the  amend¬ 
ment  offered  by  the  Senator  from  Illi¬ 
nois  [Mr.  Douglas]  which  I  ask  to  have 
printed  and  lie  on  the  table.  I  am  offer¬ 
ing  it  so  that  it  may  become  the  pending 
question. 

Mr.  MAYBANK.  Mr.  President,  a 
parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator 
will  state  it. 

Mr.  MAYBANK.  Do  I  correctly  un¬ 
derstand  that  the  amendment  is  to  be 
printed  and  lie  on  the  table? 

The  VICE  PRESIDENT.  Yes,  but  the 
Senator  wishes  to  have  it  made  the  pend¬ 
ing  question. 

Mr.  McFarland,  is  there  not  an 
amendment  pending? 

The  VICE  PRESIDENT.  There  is. 

Mr.  McFarland.  I  have  no  objec¬ 
tion. 

The  VICE  PRESIDENT.  The  amend¬ 
ment  to  the  amendment  will  be  stated. 

Mr.  McFarland.  The  amendment 
offered  by  the  Senator  from  Illinois  is 
the  pending  amendment,  and  the  pro¬ 
posal  of  the  Senator  from  Delaware  is 
an  amendment  to  his  amendment,  is  it 
not? 

The  VICE  PRESIDENT.  The  Chair  so 
understands.  The  amendment  offered 
by  the  Senator  from  Delaware  to  the 
amendment  of  the  Senator  from  Illinois 
will  be  stated. 

The  Chief  Clerk.  At  the  appropriate 
place  it  is  proposed  to  insert; 

SUSPENSION  OF  PRICE  SUPPORTS  ON  AGRICULTURAL 
COMMODITIES 

Sec.  — .  (a)  Section  402  (d)  (1)  of  the 
Defense  Production  Act  of  1950  is  amended 
by  striking  out  “,  except  as  provided  in  this 
subsection.” 

(b)  Section  402  (d)  (3)  of  the  Defense 
Production  Act  of  1950  is  amended  by  strik¬ 
ing  out  “Nothing  contained  in  this  act  shall 
be  construed  to  modify,  repeal,  supersede,  or 
affect  the  provisions  of  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as  amend¬ 
ed,  or  to  invalidate  any  marketing  agree¬ 
ment,  license,  or  order,  or  any  provision  there¬ 
of  or  amendment  thereto,  heretofore  or  here¬ 
after  made  or  issued  under  the  provisions  of 
such  act,”  and  inserting  in  lieu  thereof  the 
following:  “Notwithstanding  any  other  pro¬ 
vision  of  law,  no  department  or  agency  of 
the  United  States  shall  undertake  or  con¬ 
tinue  to  support,  by  purchase,  loan,  or  other 
operation,  the  price  of  any  agricultural  com¬ 
modity.” 

On  page  3,  line  6,  strike  out  “Sec.  5”  and 
Insert  “Sec.  6.” 

TRIBUTE  TO  SENATOR  RUSSELL 

Mr.  CAIN.  Mr.  President,  for  some 
weeks  the  junior  Senator  from  Wash¬ 
ington  has  wished  to  make  a  brief  state¬ 
ment  about  an  important  person,  but 
the/junior  Senator  from  Georgia  [Mr. 
Russell]  has  successfully,  to  this  min¬ 
ute,  prevented  such  a  comment  being 
Offered  to  the  Senate. 


!  \  The  junior  Senator  from  Georgia  has 
aeted  as  chairman,  since  May  3,  1951,  of 
tne  combined  Committees  on  Armed 
Services  and  Foreign  Relations  in  their 
intmiry  into  the  military  situation  iri  the 
Fan  East  and  the  facts  surrounding  the 
relief  of  General  of  the  Army  Douglas 
MacArthur  from  his  assignment/in  that 
area.'-,  / 

Thfe  Senator  from  Georgia, ^jln  pursu¬ 
ance  qf  the  committee  assignment,  has 
kept  the  committees  in  alnmst  constant 
session!,  since  their  inquirw^  was  under¬ 
taken  ip  the  early  part  ot  May.  Dur¬ 
ing  the  past  7  weeks,  no  inember  of  the 
committees  has  had  anfy  free  time  in 
which  tcAoffer  commer^s  of  any  kind  to 
the  Senate.  This  is  one  reason  why  the 
Senator  from  Georgia,  kept  the  Senator 
from  Washington  from  doing  what  the 
latter  had»n  mind. 

Perhaps  Vy  instinct  the  Senator  from 
Georgia  kn!pw  what  the  Senator  from 
Washingtoniintended  to  say.  Because 
he  is  a  trulj  modest  man,  the  Senator 
from  Georgia  would  not  look  with  any 
favor  on  the’' present  intentions  of  the 
Senator  from  Washington. 

Mr.  President,  all  I  wish  to  do  is  pub¬ 
licly  to  pay  my  respects,  both  personal 
,  and  official,  to  the  Senator  from  Georgia 
in  his  capacity  and  for  his  conduct  as 
chairman  of  the  joint  committee.  I 
came  to  the  Senate  of  the  United  States 
almost  5  years  ago,  and  I  have  never 
been  more  privileged  than  by  my  recent 
opportunity  to  serve  as  a  member  of  the 
committees  which  have  pursued,  sitting 
jointly,  their  work,  under  the  splendid 
and  intelligent  leadership  of  the  Sena- 
,  tor  from  Georgia.  In  all  my  life,  I  have 
never  known  an  individual  to  be  more 
fair,  patient,  considi^rate,  and  tactful. 
He  has  been  completely  impartial  in  his 
.  treatment  of  the  witnesses  and  in  his 
dealings  with  every  m-pmber  of  the  two 
committees.  Because  o^  his  understand¬ 
ing  of  the  rights  and  feelings  of  others, 
the  inquiry  has  uncoveipd  facts  and  in¬ 
formation  which  have  been  hidden  for 
years,  and  the  published  record  of  the 
hearings  will  constitute  an  accurate  and 
:  illuminating  chapter  in  ihe  history  of 
America.  \ 

In  hands  less  able  and  iii  a  prejudiced 
mind,  the  hearings  would  hive  developed 
only  bitterness,  recriminamons,  and  a 
■  distorted  view  of  the  Far  F^st  and  the 
MacArthur  question.  I  have  known  of 
Senate  committee  hearings  lyhich  were 
without  purpose  and  without  any  con¬ 
structive  result.  In  having  bepn  a  will¬ 
ing  servant  of  the  Senator  from  Georgia 
in  weeks  gone  by,  I  have  a  neyr  appre¬ 
ciation  for  sound  and  disinterested 
leadership. 

1  School  children  of  the  future  Will  have 
:  reason  to  refer  to  the  joint  committee 
hearings  as  a  factual  textbook  on  the 
Far  East  period  from  the  close  of  World 
War  II  until  the  present.  \ 

The  State  of  Georgia  is  to  be  compli¬ 
mented  on  the  contribution  to  theyNa- 
tion’s  good  which  has  been  made  possible 
by  the  character,  poise,  and  moral  integ¬ 
rity  of  its  junior  Senator.  The  Namon 
will  have  reason  in  years  to  come  \  to 
appreciate  and  approve  of  what  has  belpn 
accomplished  and  brought  to  light  by  the 
joint  committee. 

In  having  had  my  say  about  the  Sena¬ 
tor  from  Georgia,  I  feel  refreshed,  and 
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S.  1717 


IN  THE  SENATE  OE  THE  UNITED  STATES 

June  26  (legislative  day,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENTS 

Intended  to  be  proposed  by  Mr.  Benton  (for  himself,  Mr. 
Douglas,  Mr.  Le'uman,  and  Mr.  Moody)  to  the  bill  (S. 
1717)  to  amend  and  extend  the  Defense  Production  Act  of 
1950  and  the  Housing  and  Bent  Act  of  1947,  as  amended, 
viz: 

1  On  page  2,  in  hnes  '2  and  3,  strike  out  “Eebruary  29, 

2  1952”  and  insert  “June  30,  1953”. 

3  On  page  3,  line  8,  strike  out  “February  29,  1952”  and 

4  insert  “June  30,  1953”. 

5  On  page  15,  hne  14,  strike  out  “February  29,  1952” 

6  and  insert  “June  30,  1953”. 
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S.  1717 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  26  (legislative  day,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Benton  (for  himself,  Mr. 
O’Mahonet,  Mr.  McMahon,  Mr.  Douglas,  Mr.  Leh¬ 
man,  and  Mr.  Moody)  to  the  bill  (S.  1717)  to  amend  and 
extend  the  Defense  Production  Act  of  1950  and  the  Hous¬ 
ing  and  Bent  Act  of  1947,  as  amended,  viz:  On  page  3, 
between  lines  4  and  5,  insert  the  following: 

1  PLANT  CONSTRUCTION  AUTHORITY 

2  Sec.  5.  Section  .303  (d)  of  the  Defense  Production  Act 

3  of  1950  is  amended  to  read  as  follows: 

4  When  in  his  judgment  it  will  aid  the  national 

5  defense,  the  President  is  authorized  (1)  to  acquire  by  pur- 

6  chase,  donation,  condemnation,  or  other  means  of  transfer 

7  any  real  property,  including  facilities,  or  other  interests 

8  therein,  and  to  erect  and  construct  plants,  factories,  and  other 

9  industrial  facilities  for  the  purposes  of  manufacturing,  pro- 
10  ducing,  and  processing  materials  necessary  to  the  national 
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defense  and  to  engage  in  the  marketing,  transportation,  and 
storage  of  sncli  materials;  (2)  to  install  additional  equip¬ 
ment,  facilities,  and  processes  in,  and  to  construct  additions 
and  improvement  to,  plants,  factories,  and  other  industrial 
facilities  owned  by  the  United  States  Government;  (3)  to 
operate,  lease,  license  or  otherwise  arrange  for  the  use  by 
others  of  such  plants,  factories,  and  industrial  facilities;  and 
(4)  to  install  Government-owned  equipment,  facihties,  and 
processes  in  plants,  factories,  and  other  industrial  facihties 
owned  by  private  persons.  To  the  fullest  extent  the  Presi¬ 
dent  deems  practicable,  a  fair  charge  shall  be  made  for  the 
use  by  others  of  Government-owned  property,  facilities,  and 
processes  under  the  authority  of  this  subsection,  in  order  to 
reimburse  the  Government  for  the  cost  incurred  b}^  it.” 

Change  succeeding  section  numbers  to  conform. 
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S.  1717 


m  THE  SENATE  OF  THE  UNITED  STATES 

June  26  (legislative  day,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Capehart  to  the  1)ill  (S. 
1717)  to  amend  and  extend  the  Defense  Production  Act 
of  1950  and  the  Housing  and  Pent  Act  of  1947,  as  amended, 
viz: 

1  Sec.  402.  (k)  No  ride,  regnlation,  or  order  issued  under 

2  this  title  shall  require  any  seller  of  materials  to  limit  bis 

3  sales  with  reference  to  an  average  by  quantity  of  all  the  prices 

4  of  such  materials  offered  for  sale  by  him  at  any  prior  time. 
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IN  THE  SENATE  OF  THE  UNITED  STATES 

June  26  (legislative  day,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Oapehart  to  the  bill  (S. 
1717),  to  amend  and  extend  the  Defense  Production  Act 
of  1950  and  the  Housing  and  Pent  Act  of  1947,  as  amended, 
viz: 

1  Sec.  402.  (1)  Ho  ceiling  shall  be  established  or  main- 

2  tained  for  any  manufacturer,  processor,  or  distributor,  which 

3  does  not  permit  of  a  full  pass-through  of  any  gross  receipts 

4  or  gross  income  taxes  levied  by  States  or  municipalities  upon 

5  such  manufacturer,  processor,  or  distributor,  and  irrespective 

6  of  whether  such  taxes  are  separately  stated. 
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THE  SENATE  OF  THE  UNITED  STATES 


June  26  (legislative  day,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 


Intended  to  be  proposed  by  Mr.  Case  to  the  bill  (S.  1717) 
to  amend  and  extend  the  Defense  Production  Act  of  1950 
and  the  Housing  and  Pent  Act  of  1947,  as  amended,  viz: 
On  page  2,  after  hne  13,  insert  the  following: 


1  Sec.  .  Section  402  (e)  of  the  Defense  Production 

2  Act  of  1950  is  amended  by  adding  at  the  end  thereof  the 

3  following  new  subparagraph : 


sales  of  less  than  $60,000  per  annum:  Provided,  That 
such  estabhshments  shall  file  with  the  appropriate 
regional  office  of  the  Administrator  of  the  Office  of  Price 
Stabilization  a  sworn  statement  that  their  gross  annual 
business  as  shown  by  thefi  latest  Federal  income  tax 
return  did  not  exceed  that  amount.” 
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AMENDMENT 


82d  congress 
1st  Session 


Calendar  No.  448 

S.  1717 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  26  (legislative  day,  June  21),  1961 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Douglas  to  the  bill  (S.  1717) 
to  amend  and  extend  the  Defense  Production  Act  of  1950 
and  the  Housing  and  Rent  Act  of  1947,  as  amended,  viz: 

1  On  page  2,  strike  lines  14  through  23,  inclusive  (being 

2  section  3 ) . 
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82d  congress 
1st  Session 


Calendar  No.  448 

S.  1717 


IN  THE  SENATE  OE  THE  UNITED  STATES 

June  26  (legislative  day,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Douglas  (for  himself,  Mr. 
Lehman,  Mr.  Benton,  and  Mr.  Moody)  to  the  bill 
(S.  1717)  to  amend  and  extend  the  Defense  Production 
Act  of  1950  and  the  Housing  and  Bent  Act  of  1947,  as 
amended,  viz:  On  page  3,  between  lines  4  and  5,  insert 
the  following: 

1  REPEAL  OF  LIMITATION  ON  TREBLE  DAMAGE  ACTIONS 

2  Sec.  5.  The  second  sentence  of  subsection  (c)  of  sec- 

3  tion  409  of  the  Defense  Production  Act  of  1950  is  amended 

4  by  striking  out  “but  in  no  event  shall  such  amount  exceed 

5  the  amount  of  the  overcharge,  or  the  overcharges,  plus 

6  $10,000, ’h 

7  Change  succeeding  section  numbers  to  conform. 
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AMENDMENT 


82d  congress 
1st  Session 


Calendar  No.  448 

S.  1717 


IN  THE  SENATE  OF  THE  UNITED  STATES 


June  26  (legislative  clay,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Douglas  (for  himself,  Mr. 
Lehman,  and  Mr.  Moody)  to  the  bill  (S.  1717)  to 
amend  and  extend  the  Defense  Production  Act  of  1950  and 
the  Housing  and  Rent  Act  of  1947,  as  amended,  viz:  On 
page  2,  between  lines  13  and  14,  insert  the  following: 

1  LICENSING 

2  Sec.  3.  Section  409  of  the  Defense  Production  Act  of 

3  1950  is  amended  by  adding  at  the  end  thereof  the  following 

4  new  subsections: 

5  ^^(d)  Whenever  in  the  judgment  of  the  President  such 

6  action  is  necessary  or  proper  in  order  to  effectuate  the 

7  pm’poses  of '  this  Act,  and  to  assure  compliance  with  and 
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provide  for  the  effective  enforcement  of  any  price  regulation 
or  order  issued  or  which  may  he  issued  under  section 
402,  he  may  hy  regulation  or  order  issue  to  or  require 
of  any  person  or  persons  subject  to  any  price  regu¬ 
lation  or  order  issued  under  section  402,  a  license 
as  a  condition  of  selling  or  delivering  any  material 
or  service  with  respect  to  which  such  price  regulation  or 
order  is  apphcahle.  It  shall  not  be  necessary  for  the  Presi¬ 
dent  to  issue  a  separate  license  for  each  material  or  for  each 
price  regulation  or  order  with  respect  to  which  a  license 
is  required.  No  such  license  shall  contain  any  provision 
which  could  not  be  prescribed  by  regulation,  order,  or  re¬ 
quirement  under  section  402 :  Provided,  That  no  such  hcense 
may  he  required  as  a  condition  of  selling  or  distributing 
(except  as  waste  or  scrap)  newspapers,  periodicals,  books, 
or  other  printed  or  written  material,  or  motion  pictures,  or 
as  a  condition  of  selling  radio  or  television  time:  Provided 
further,  That  no  license  may  be  required  of  any  farmer  as 
a  condition  of  selling  or  dehvering  any  agricultural  com¬ 
modity  produced  by  him,  and  no  license  may  be  required  of 
any  fisherman  as  a  condition  of  selling  or  dehvering  any 
fishery  commodity  caught  or  taken  by  him :  Provided  further, 
That  in  any  case  in  which  such  a  license  is  required  of  any 
person,  the  President  shall  not  have  power  to  deny  to  such 
person  a  license  to  sell  or  deliver  any  material  or  service. 
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1  unless  such  person  already  lias  such  a  license  to  sell  or 

2  deliver  such  material  or  service,  or  unless  there  is  in  effect 

3  under  snhsection  (e)  of  this  section  with  respect  to  such 

4  person  an  order  of  suspension  of  a  previous  license  to  the 

5  extent  that  such  previous  license  authorized  such  person 

6  to  sell  or  deliver  such  material  or  service. 

7  “(e)  Whenever  in  the  judgment  of  the  President  a  per- 

8  son  has  violated  any  of  the  provisions  of  a.  license  issued 

9  under  this  section,  or  has  violated  any  of  the  provisions  of 

10  any  price  regulation,  order,  or  requirement  under  section  402, 

11  which  is  applicahle  to  such  person,  a  warning  notice  shall 

12  he  sent  by  registered  mail  to  such  person.  If  the  President 

13  has  reason  to  believe  that  such  person  has  again  violated  any 

14  of  the  provisions  of  such  license,  regulation,  or  order  after 

15  receipt  of  such  warning  notice,  the  President  may  petition 

16  any  court  of  competent  jurisdiction  for  an  order  suspending 

17  the  license  of  such  person  for  aii}^  period  of  not  more  than 

18  twelve  months.  If  an}"  such  court  finds  ( 1 )  that  the  warn- 

19  ing  notice  was  based  upon  reasonable  grounds  and  was  not 

20  arbitrary  or  capricious,  and  (2)  that  such  person  has  vio- 

21  lated  any  of  the  provisions  of  such  license,  regulation,  or 

22  order  after  the  receipt  of  such  warning  notice,  such  court 

23  shall  issue  an  order  suspending  the  license  to  the  extent  that 

24  it  authorizes  such  person  to  sell  or  dehver  the  material  or 

25  service  in  connection  with  which  the  violation  occurred,  or  to 
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tlie  extent  that  it  authorizes  such  person  to  sell  or  deliver 
any  material  or  service  with  respect  to  which  a  regulation  or 
order  issued  under  section  402  is  applicable ;  l)ut  no  such  sus¬ 
pension  shall  be  for  a  period  of  more  than  twelve  months, 
and  if  the  defendant  proves  that  the  violation  in  question 
was  neither  willful  nor  the  result  of  failure  to  take  practicable 
precautions  against  the  occurrence  of  the  violation,  no  sus¬ 
pension  shall  be  ordered  or  directed.  Within  thirty  days 
after  the  entry  of  the  judgment  or  order  of  any  court  either 
suspending  a  license,  or  dismissing  or  den3dng  in  whole  or  in 
part  the  President’s  petition  for  suspension,  an  appeal  may 
be  taken  from  such  judgment  or  order  in  like  manner  as  an 
appeal  may  he  taken  in  other  cases  from  a  judgment  or  order 
of  a  State,  Territorial,  or  Federal  court,  as  the  case  may  be. 
Upon  good  cause  shown,  any  such  order  of  suspension  may 
be  stayed  by  the  appropriate  court  or  any  judge  thereof  in 
accordance  with  the  applicable  practice;  and  upon  written 
stipulation  of  the  parties  to  the  proceedings  for  suspension, 
approved  h}"  the  trial  court,  any  such  order  of  suspension 
may  he  modified,  and  the  license  which  has  been  suspended 
may  be  restored,  upon  such  terms  and  conditions  as  such 
court  shall  find  reasonable.  Any  such  order  of  suspension 
shall  be  affirmed  by  the  appropriate  appellate  court  if,  under 
the  applicable  rules  of  law,  the  evidence  in  the  record  sup¬ 
ports  a  finding  that  there  lias  been  a  wolation  of  any  pro- 
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1  vision  of  such  license,  regulation,  order,  or  requirement  after 

2  receipt  of  such  warning  notice.  No  proceedings  for  suspen- 

3  sion  of  a  license,  and  no  such  suspension,  shall  confer  any 

4  immunity  from  any  other  provision  of  this  Act. 

5  ‘‘(f)  The  term  ‘court  of  competent  jurisdiction’  as  used 

6  in  this  section  shall  mean  any  Federal  court  of  competent 

7  jurisdiction  regardless  of  the  amount  in  controversy  and  any 

8  State  or  Territorial  court  of  competent  jurisdiction.” 
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82d  CONGEESS 
1st  Session 


Calendar  No.  448 

S.  1717 


IN  THE  SENATE  OE  THE  UNITED  STATES 

June  26  (legislative  day,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Eeeae  to  the  bill  (S.  1717) 
to  amend  and  extend  the  Defense  Production  Act  of  1950 
and  the  Housing  and  Pent  Act  of  1947,  as  amended,  viz: 
On  page  3,  after  line  4,  insert  the  following: 

1  STATE  EEPEESENTATION  IN  EEGIONAL  OFFICES 

2  Sec.  5.  Section  703  (b)  of  the  Defense  Production  Act 

3  of  1950  is  amended  by  adding  at  the  end  thereof  the  fol- 

4  lowing:  “There  shall  be  included  amongAhe  pohcy-making 

5  officers  of  each  regional  office  administering  the  authority 

6  conferred  by  title  IV  of  this  Act  a  resident  of  each  State 

7  served  by  such  office  whose  governor  requests  such  repre- 

8  sentation.’’ 

6-26-51 - J 


s-l 

<5 


fD 

P* 


crq 


P  CD 


o'  2 

^  a, 

CD 

^  O 


<n-  CD 


PT  2 

O 

Hb  o 


O  O 
1—1 


P’ 

W  Q 


p- 


^  p 

tj  5 

O)  pL, 


P-i  ^ 

•  w 

o 


> 


9 

P  O 

3  g 

2  Cb 


PI 

z 

D 


'  cr 


^  U-4 

ST  ^ 

2  w 

o  ■  ^ 

^  ri~ 
CD  O 


PI 

Z 

H 


00 

to 

M  C5 
H  Q 

"■  Q 


QQ 


I 


CA> 


^4!  £ 


z 

o 


4s>i 

oo 


82d  CONGKESS 
1st  Session 


Calendar  No.  448 

S.  1717 


IN  THE  SENATE  OE  THE  UNITED  STATES 

June  26  (legislative  day,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Lehman  to  the  bill  (S.  1717) 
to  amend  and  extend  the  Defense  Production  Act  of  1950 
and  the  Housing;  and  Pent  Act  of  1947,  as  amended,  viz: 
On  page  3,  between  lines  4  and  5,  insert  the  following: 

1  SUBSIDIES  TO  MAINTAIN  MABGINAL  PEODUCTION 

2  Sec.  5.  (a)  Section  303  of  the  Defense  Production  Act 

3  is  amended  by  inserting  between  subsection  (b)  and  snb- 

4  section  (c)  the  following  new  subsection: 

5  ‘‘(c)  If  the  President  finds — 

6  ( 1 )  llibt  under  generally  fair  and  equitable  ceiling 

7  prices  for  any  material,  there  will  result  a  decrease  in 

8  supplies  from  high-cost  sources  of  such  material,  and  that 

9  the  continuation  of  such  supplies  is  necessary  to  carry 

10  out  the  objectives  of  the  Act;  or 

11  (2)  that  under  ceilings  on  products  resulting  from 
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the  processing  of  agricultural  commodities,  including 
livestock,  which  allow  a  generally  fair  and  equitable 
margin  for  such  processing,  certain  high-cost  processors 
will  l)e  unable  to  maintain  production,  and  that  con¬ 
tinued  supplies  from  such  processors  are  necessary  to 
carry  out  the  objectives  of  the  Act;  or 

“(3)  that  an  increase  in  cost  of  production,  distri- 
hiition,  or  transportation  is  temporary  in  character  and 
threatens  to  impair  maximum  production  or  supply  in 
any  area  at  stable  prices  of  any  materials, 
he  may  make  provision  for  subsidy  payments  on  any 
domesticalh^  produced  material  in  such  amounts  and  in  such 
manner  (including  purchases  of  such  material  and  its  resale 
at  a  loss  without  regard  to  the  limitations  of  existing  law) , 
and  on  such  terms  and  conditions,  as  he  determines  to  be 
necessary  to  insure  that  supplies  from  such  high-cost  sources 
or  processors  are  continued,  or  that  maximum  production 
or  suppl}"  in  such  area,  at  stalde  prices  of  such  materials 
is  maintained,  as  the  case  may  he.” 

(h)  Such  section  is  further  amended  by  redesignating 
subsections  (c)  and  (d)  as  subsections  (d)  and  (e). 
Change  succeeding  section  numbers  to  conform. 
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82d  congress 
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Calendar  No.  448 

S.  1717 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  26  (legislative  day,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Lehman  (for  liimseK,  Mr. 
Douglas,  Mr.  Moody,  Mr.  Benton,  and  Mr.  Pastoee) 
to  the  bill  (S.  1717)  to  amend  and  extend  tlie  Defense 
Production  Act  of  1950  and  the  Housing  and  Bent  Act  of 
1947,  as  amended,  viz:  On  page  3,  between  lines  4  and  5, 
insert  the  following : 

1  ADVISORY  GROUP 

2  Sec.  5.  Section  703  of  the  Defense  Production  Act  of 

3  1950  is  amended  by  adding  at  the  end  thereof  the  following 

4  new  subsection: 

5  ‘‘(c)  In  the  formation  of  policies  under  this  Act  and  in 

6  the  administration  of  such  policies,  the  President  shall,  inso- 

7  far  as  practicable,  consult,  advise  with  and  utilize  representa- 

8  tives  of  businessmen,  farmers,  workers,  and  consumers.” 

9  Eedesignate  succeeding  sections  accordingly. 
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82d  congress 
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Calendar  No.  448 


S.  1717 


IN  THE  SENATE  OE  THE  UNITED  STATES 

June  26  (legislative  day,  June  21),  1951 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Wherry  to  the  bill  (S.  1717) 
to  amend  and  extend  the  Defense  Production  Act  of  1950 
and  the  Housing  and  Kent  Act  of  1947,  as  amended,  viz: 
In  the  proper  place  insert  a  new  section  as  follows : 

1  Sec.  .  That  title  VIII  of  the  National  Housing  Act, 

2  as  amended,  is  hereby  amended — 

3  (a)  By  striking  out  of  section  803  (a)  “July  1,  1951” 

4  and  substituting  therefor  “July  1,  1953”. 
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^I^LIGHTSj  House  delDa,tcd  f r’.m—l.a'bor  "bill.  House  cor.t.iittco  rcaiortod  rica-suro  to  nokc 
l^ropri.ations  available  pending  enactnent  of  regular  bills.  Senate  debated  defense- 
production  bil.l.  Senate  confir.ucd  nonina.tion  of  Hose  as  ,.sGistant  Secretory  of  In¬ 
terior. 

Senate  liGorir^,*s  on  the  jlgricultural  Approurlaticn  Bill  are  scheduled  to  begin 

July  5. 

HOUSE 
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F-iPil  LABOR*  Bego.n  dcba.te  on  II.  R.  3233,  to  provide  for  irroortation  of  Iie::ic^' 
ti  laborers  under  certain  conditions  (pp.  7317"^ •  Sep.  teller  uoved  >6 
strike  out  all  of  the  bill  aftpr  the  enacting  clause,  Uat  the  notion  nos  roled 
out  olSyOrder  (p*  733^)*  He-).  Polk  offered  an  ao'erxlncnt  to  substitute  the 

lanpiageNjf  the  Sena.te  bill,  S.  9^^,  ^*or  the  House  coiOinittec  version,  but  pert 
of  tliis-  su'6'Stitutc  '.'TS  2njlcd  out  of  order  beca.uso  it  Iia.d  a  broader  coverage 
(regarding  irihi^ation)  than  farm  labor  (pp.  733^“^)*  Hcp..-^'olk  then  submitted 
thu  sane  aracnanG^. -irith  the  cue sti enable  provision  cliniro^'ed  (pp*  73^'^“^0  • 

Later  Rep.  Ccllcr  o3^rcd  an  anendnent  to  tlie  Poll:  ancijdti cn t ,  restoring  the 
stricken  language  in  a'Nqpdificd  fern  (p.  73^)* 


2.  TLIiPOPJlRY  APPRQPPIATICITS.  Thu,  Apufopriat ions  Opjaifiittoo  roTortod  vritliout  rn.end- 
nent  H.  J.  Res.  277,  ’^noking  tbnporary  appropriations  for  the  fiscal  year  1952” 
(E.  Rept.  655) Cp*  735^)*  is  uhdcrstood'-'IJiat  the  noasuro  vrould  nal:c  appropria¬ 
tions  available,  beginning  July  1,  dl^  thtT  basis  of  the  smallest  amounts  of  (l) 
the  House  figures,  (2)  the  Senate  figdi'^is,  or  (3)  tlic  Budget  estima-tes,  but  that 
it  v-ould  not  nrovidc  for  off ectmti^n  of  "^e  Jerisen  omendment  (lir:iting  the 
filling  of  vacancies)  or  the  FqJ^dson  rj-iendh“^at  (providing  a  10^  cut  in  person¬ 
nel)  during  this  tcnrqoraii’’  ueriod.  The  neasurcNi-rould  bo  in  effect  only  until 
the  regular  apuro-oriation  bills  a.re  enacted.*  N. 

••  V  ■■  ■  ■  ^  ■ 

3»  IITFLATICIT*  Rep.  Ebcrh,aftcr  inserted  and  coranended  Lriq  bS^hnston’ s  re-  Ij’’  tc 

charges  that  he  ha^'cha.ngcd  his  position  on  onorgency  ecorajme  controls  since  he 
vras  President  of  "bhe  Chanbor  of  Comncrcc  (pp*  7351“2)* 

Hep*  Vur>^ll  referred  to  increases  in  agr icu Iturrl  p ro dueb^^  and  said  they 
indicate  thKl  price  and  uage  controls  arc  not  ncccssca  732l)>v  : 

■  .  ■  X* 

4.  1)!$FEIT^3^R0DUCTI0H.  H.  R.  337I  as  reported  ( sec  ^  Digest  II3) ,  ortonds  thd-J^efonse 
Pr^^ction  Act  of  1950  until  June  30,  1952,  and  cont-ains  .various  other  ar.ciidncnts 
the  act,  Bonc  of  vrhich  arc  as  follovrs;  Provides  that  no  coiling  sluall  be  os- 


"xta'blishcd  or  maintained  for  any  agricultural  connoditv  TdcIow  90  percent  of  tho 
received  “by  producers  on  May  19»  195i»  e.s  deternined  "by  the  Secretary 
of  i^riculturc.  Provides  thr.t  the  parity  price  of  the  agricultural  comno^jlaty 
sha-llxhc  tho  price  cstahlished  at  the  heginning  of  tho  marketing  scasoiypr 
year  foX  that  comodity.  Mokes  the  present  pricing  criteria  for  ccilA^^s  on 
fluid  milk  applicahlc  to  all  milk  in  areas  not  under  Podcral  narket^:^  agree¬ 
ments.  Proxides  that  eqiiitahlo  trcn.tnent  shall  he  accorded  to  aUr  processors  ■ 
as  \ijoll  as  to -producers  v/hen  ceilirigs  are  cstahlished  or  modifleJa  on  agricul¬ 
tural  conmoditiQS.  Requires  the  President  to  advise  and  consjidt  v;ith,  and  es¬ 
tablish  and  utilijse,  committees  of  representatives  of  intonated  groups  under 
the  price-control  program. 

Prohibits  the  importation  of  any  article  or  producj^manafa.ctured  from  any 
raw  material  upon  which  domestic  priorities  or  ablocp^ons  arc  in  effect.  Vfith 
regand  to  the  prohihition-^on  the  ptxrcha.se  of  forci/^  agricultural  commodities, 
except  for  stcckpilirg,  provides  that  no  domcstip^uly  produced  jigricultural  com¬ 
modity  purchased  may  he  scld  at  less  than  the  j/str.hlishcd.  ccilirg  price  for  sucl 
commodity,  or,  if  no  ceiling  price  ha.s  been  established,  the  higher  of  the  cur¬ 
rent  domestic  ma.rkot  price  or  the,  minimum  pCC  sales  price.  Authorizes  differ-, 
ential  subsidies  for  continuation  hf  csse^xtial  production  and  sxxpply.  Roq,uircs 
agreement  v/ith  House  and  Senate  Armed  5fervices  Comittces  for  the  a.copii'sition^ 
of  real  property  for  use  of  tho  mili^.ry  services. 

Provides  the  folloxrlng  rcstric^ons  for  regula,tion  of  consumer  credit  by 
the  Federal  Reserve  Board:  ITew  artxtomobilcs.,  one-third  down,  IS  months*  na.turi- 
ty;  used  autonobilps,  ono-fou:qtb  down,  IS  months*  maturity;  household  appli¬ 
ances  (including  phonographs^  radios,  and  television  sets),  19  percent  down, 

IS  months  ma.turit;/;  hoxxsclxeid  fumnituro  end  floor  coverirgs,  1C  percent  down, 
?!  months  ma.turity;  rcsiXontial  repairs,  altcra,tions,  a,nd  irrprovemonts,  10 
percent  down,  3^  nontl>^  maturity.  Provides  tha.t .  no  down  payment  exceeding  6 
percent  shall  be  rcq;Ktircd  fer  tho  pxircha.sc  of  hones  casting  $12,000  or  loss, 
vlion  the  mortgage  pi's  ^puarantoed  under  the  G-I  Bill. 

Authorizes  President  to  dispense  with  any  statistical  work  in  \diich  any 
department  or ^gcncy  is  diroctod  to  ergago  by  amothcr  provision  cf  la.w. 

Creates ^  Small  Defense  Plants  Corporation  x;ith  autliority-to  recommend  small 
business  Wans  to  PJ’C  to  enable  small  firms  to  empand  or  convert  their  plants, 
cnagagc/in  developmental  and  experimental  work,  or  obtain  x/orking  capital.  (The 
corporation  would  also  have  a,  revolving  fund  to  buy  or  lease  facilities  or  cq_x^l 
m.cnt  and  in  turn  sell  or  lease  them;  to  small  bxisincsscs.  ^ 

Extends  rent  control  until  June  30*  1952,  and  authorizes  20  percent  in¬ 
creases  in  rent  over  the  June  30,  19^7  level  and  recent rol  in  defense  are^. 

SSRATS 

5-  DSPSITSE  PROIUCTIOIT.  Continued  dcba,to  on  S.  1717*  "fco  extend  and  amend  the  Defense 
Production  Act  of  1950  (pp.  727^-307)  •  Sons.  Moody  and  Mr.yba,hk  discussed  with 
others  the  beef-price  rcllbacks  and  price  ceilings  on  cotton  (pp.  7222-90). 

Sen.  Williams  critWizod  the  -orico-su-oport  program,  spoke  in  favor  of  his  amend¬ 
ment  to  end  price  supxoorts,  a.nd  criticized  the  sale  of  CCC  commodities  to  for¬ 
eign  countries  (pp.  722o-9,  7300-7)* 

Agreed  to  a  limitation  on  debate  on  the  bill  as  follows?  2p  hours  on  the 
bill,  equably  divided;  1  hour  on  Douglas  amendment  climina.tints  tlic  section  lim¬ 
iting  price  rollbacks;  1  hour  on  Dirksen  rent-control  anend,ment  or  on  any  amend¬ 
ment  thereto;  50-  minutes  on  O’Mahonoy  amendment  rcga.rding  dispersal  cf  defense 
plants;  30  minutes  on  a.n;^'  other  gemame  amendment  or  notion;  and  1  hour  on  fin¬ 
al  passage  of  the  bill  (pp.  7299“ 300 ). 

S.  1717  as  reported  ^ SCO  Digest  111),  v/ould  rmcril  tho  Defense  Production 
Act  of  1950  as  follox^rs:  E::rfcends  title  I  (priorities  and  allocations),  title  II 


(authoritj’-  to  requisition),  title  III  (ospoaision  of  productive  capo.citv  and  sup¬ 
ply),  and.  title  VII  (voliintary  agreonents  and  adninistrr.tivc  authority)  until 
Juno  30*  I953»  such  titles  would  he  effective  after  June  30.  1952  orJLy  to 
the_extent  necessary  to  carry  out  contro.cts  entered  into  prior  to  July  1,  1952* 
Extends  title  IV  (price  and  iirage  stabilization) ,  ' title  V  (labor  disputes),  and 
title  VI  (credit  controls)  through  Eebruary  29,  1952. 

Prohibits  rollbacks  vrhich  tolce  effect  after  the  onactnent  of  the  bill  and 
v/hich  roll  the  price  below  the  price  prevailing  durir^g  the  period  from  Jan.  25 
to  Peb.  24,  1951, 

Provides  that  no  norc  than  I/3  dovm  paynent  and  not  less  tha.n  IS  months  for 
maturity  of  loans  nay  be  proscribed  by  Podcral  Ecserve  in'  regulating  credit  for 
automobiles. 

The  bill  a.lso  amends  the  Housing  a,nd  Eont  Act  of  1947  to  extend  rent  con¬ 
trols  p-ntil  Peb,  29*  1952,  v/ith  authority  for  rccontrol  aJid  housing  credit  re¬ 
laxation  in  defense  areas  and  for  rocontrol  in  other  arca,s  by  local  governing 
bodies*  It  would  c'.lso  authorize  20-pcrcent  incrca-scs  above  the  War  II  levels, 
and  tra,nsfer  authority  for  the  control  of  rents  to  the  Economic  Stabilization 
Agency. 


HOMIEATIOl'TS.  Oonfirmed  the  nominations  of  Eobert  E.  Ecse,  Jr.  to  bo  Assistant'/ 
Secretary  of  Interior,  and  John  W.  Snyder  to  be  Governor  of  the  Intcrnation^ 
Monetary  Fund  "(p.  7302) .  , 


g. 


10. 


11. 


12. 


^'ffiEAT  HAEICETS,  Sen.  La/ngcr  inserted  a  constituent's  letter  fa.voring  his  (Son. 
L.anger’ ^  resolution  providing  for  an  .investigation  of  wheat  and  other  grain 
markets  to/otcrminc  the  reason  for  low  prices  in  certain  areas  (p.  7265)* 

IHPOEMAIIOH;  PCBBIGH  JU^AIES.  Sen.  Benton  inserted  anid  discussed  va.rious  com¬ 
ments  .and  newspaper  oditoriads  on  the  .effectiveness  of  the  tJ.  $.  foreign  in- 
formootion  and  oducationad.  exchange  program  (pp.  7266-72). 

BILLS  IBTEOniCED 

H'IPOET  COHTEOLS,  H.  E.  460o,  by  Ecu. _ Andresen,  Minn.,  to  control  imports  of 
f.ats  ajid  oils,  oil-bearing,  materials,  pcanujrs,  butter,  cheese  and  other  dairy 
products,  and  rice  a,nd  rice  products;  to  B^^nking  and  Currency  Committee  (p. 

735't).  .  •  •  _  .  / 

BiraHSS  PEODUCTIOI!.  H.  H.  1+SoS' and  .5.  R.  4607,  V  Hop.  Ifartln,  lot.K'.,  to  a.mend  the 

Befensc  Production  Apt  of. 1950;  t®^  Banking  ^d  Currency  Committee  (p.  7354). 

GOVIEIPdlllBITr  ETHICS.  H.  Con.  Epg.  12S,  by  Eep.  Bennett,  Pla. ,  H.  Con.  Ecs.  129,  by 
Eep.  Halo,  Maine,  H.  Con.  Ecs.  I30,  by  Eep.  Lanham,  G.a. ,  H.  Con.  Ecs.  I3I,  by 
Eep.  Bo.ttlc,  Ala.,,  a,nd  i^'^Oon.  Eos.  132,  by  Eep.  St.  George,  H.'  Y. ,  providing  a 
code  of  ethics  for  Goy«rnj.ient  service;  to  Post  Office  and  Civil  Service  Com¬ 
mittee  (p.  7354).  .Eemarks  of  Eep.  Bennett  (pp,  7345“*7)* 

APPECPELITIOHS  Cj»[iiITTEE.  ,S,  Ecs.  162,  by  Son.  McKollar,  to'provide  $10,000  ad¬ 
ditional  for  ifivcstigat ions  by  the  Appropriations  Comnittoe;  to  Eulos'and  Ad- 
ministfatiqjl  Committee  (p.  7265). 
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PAEK'LiiBOE,  Eep.  McCartliy,  Minn.,  inserted  2  ncwsxDapor  editorials  opposing  the 
ytmportation  of  farm  labor  from  Mexico  (p.  A4o6i). 

IfH.  PAE14  IlICOME.  Eop.  Dollivcr,  Iowa,  inserted  a  table  listing  incomes  of  agricul- 


tural  counties  in  Iowa  (pp»  Ai-|.032-3)» 


15.  DEFENSE  PRODUCTION.  Extension  of  remarks  of  Rep.  Heller,  N;  Y.,  urging  contin-, 

uation  of  emergency  controls  ■( pp.  aJ4.052-3)» 

Rep.  Patterson,  Conn.,  inserted  his  recent  radio  address  and  several  news¬ 
paper  editorials,  and  letters  from  constitutentg:''criticizing  the  proposed  amend¬ 
ment  to  the  Defense  Production  Act  which  would  disperse  industrial  plants  of  the 
Nation  (pp.  Ai+OyO-lj  Ai+Oyi-Ii-) • 

16.  li%kT  PRICES.  ■  Rep.  Dolliver,  la.,  inserted  a  letter  from  Edward  Oppeds.hl  (lowa 

General  Assembly)  opposing  the  beef-price  rollback  order'  (p.  Al+OyO). 

Extension  of  remarks  of  Rep.  Multer,  N.  Y.,  favoring  beef-price  rollbacks 
and  including  a  Nation’s  Business  article  describing  the  attitude  of  cattle  pro¬ 
ducers  tov/ard  moat  prices  (pp.  Ai4.078-80). 

17»  PRICE  CONTRCLS.  Sen.  Bridges  inserted  an  article  by  Aled  P.  Davies  opposing 
price  controls  (pp.  aUqUI-Q)  • 

/ 

18.  GOVERNT/ENT  ETHICS.  .  Rep.  Lane,  Mass.,  inserted  a  Bostq^  (Mass.)  Pilot  article  ^ 

favoring  the  establishment  of  a  code  of  ethics  in  the  Government  (p*  Ai4.03l)» 

Rep.  Bennett,  Fla.,  inserted  a  proposed  resolution,  endorsed  by  Members  of 
Congress,  providing  a  code  of  ethics  in  the  Goverbraent  (p.  Ai|035)»- 

19.  RIVER  BASIN  DEVELOPMENT.  Rep.  Jackson,  lYash. ,  inserted  H.  A.  Parker's  (Bureau  of 

Reclamation)  two  addresses  outlining  the  development  of  the  Columbia  River  Basin 
project  (pp.  Ai4.038-9).  - 

20.  TAXATION.  Extension  of  remarks  of  Rep*  Dague,  Pa.,  opposing  increased  taxes  and 

urging  reduction  in  non-essential  expenditures  (pp.  aI|.039-40)» 

Rep.  Wolverton,  N.  J.,  inserted  Paul  0.  Peters'  article,  Truman  Administra¬ 
tion  Biggest  Revenue  Collector  of  All  Time"  (p.  AI4O5I). 

Rep.  Shafer,  Mich.,  inserted  a  Chicago  Tribune  article  opposing  H.  R.  hU73f 
the  nevj  tax  bill  (p.  a4o52).. 

21.  FLOOD  CONTROL.  Sen,  Carlson  inserted  A.  Q.  Miller’s  article  favoring  increased  / 

development  of  flood-control'  and  soil  conservation  programs  (pp.  Ai4.0I1.6-7).  ^ 


22.  RECLAMATION.  Rep,  Poulsqn,  Calif ., -inserted -Ray  Tucker’s  article  criticizing 

passage  by  the  Senate  of  S.  75,  authorizing  the  central  Arizona  reclamation 
project  (pp,  i\J5o66-7).* 

Rep,  Poulson,  C-;*lif,,  inserted  a  Fresno  (Calif.)  Guide  editorial  criticizing 
the  Bureau  of  Reclamotion  for  ivater  di-stributron  problems  of  farmers  in  Delano, 
California  (p,  Aif682), 

23.  ELECTRIFICATION.  Rep.  Jackson,  ITash.,  inserted  a  Pacific  Northwest  Public  Power 

Bulletin  article  opposing  cuts  in  appropriations  for  pacific  northwest  power 
programs  (p'p.  A1403  3-5)* 

Sen, ^}Ja gnus  on  inserted  a  National  Popular  Government  League  (Wash.,  D.  C.) 
bulletin:  criticizing  reductions  in  appropriations  for  power  projects  (pp. 

a4o57-6o). 

oOo 

COMMITTEE  HEARINGS  ANNOUNCEI.ENTS  for  June  27:  S,  Post  Office,  U.S.  employees’  leave; 
H.  Apiculture,  Sugar  Act  extension  and  amdts, (Myers  to  testify);  H.  Post  Office, 
Federal  pay  legislation;  H.  Rules,  temporary  appropriations;  H,  Foreign  Affairs, 
foWeign-aid  authorization;  S.  Finance,  tax  revision  bill;  S,  Labor  and  public  X''J'el- 
fare,  ethics  in  Government;  conference,  Labor-FSA  appropriations  (ex.). 

-  oOo  - 
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cost  for  public  assistance  Is  approximately 
$i', ^50, 000, 000  annually. 

2. \Is  there  any  provision  In  the  amend- 
ment\^ which  requires  or  assures  that  the 
needy  individual  will  receive  the  additional 
Federal  S5.mds? 

No:  there  is  not. 

3.  Does  aa^^of  the  additional  Federal  money 

need  to  be  p^sed  on  to  the  recipient  or  can 
the  money  be  saved  by  the  State  or  be  used 
to  put  additional  persons  on  the  assistance 
rolls?  \ 

The  State  is  fre^iuoder  the  amendment 
(1)  to  pass  all  or  i^rt  of  the  additional 
Federal  money  on  to  \he  individual,  (2)  to 
save  all  or  part  of  th\  additional  Federal 
money,  (3)  to  put  additiwal  persons  on  the 
rolls,  or  (4)  any  partial  coi^ination  of  these 
three  policies.  \ 

This  can  be  illustrated,  in\part,  by  the 
following  examples :  \ 

A  State  paying  $40  to  an  agedSihdividual 
call  increase  the  payment  to  $45\  In  this 
case  the  Federal  share  of  $25  is  incr^sed  to 
$30,  and  the  State  share  of  $15  remau^g  the 
same.  \ 

But  if  ■  the  State  wished  to  save  all  toe 
Federal  money,  it  could  keep  the.  payment  ^ 
the  Individual  at  $40,  in  which  case  the  Stat^_ 
share  would  be  reduced  to  $12.50,  a  saving  of 
$2.50  a  case,  while  the  Federal  share  would 
be  increased  $2.50  a  case  to  $27.50. 

Alternatively,  a  State  could  increase  the 
total  payment  to  an  individual  to  $43,  an  in¬ 
crease  04  $3,  which  would  result  in  a  State 
share  of  $14,  a  decrease  of  $1,  while  the  Fed¬ 
eral  share  would  be  $29,  an  increase  of  $4. 

As  an  example  of  how  a  State  can  add  ad¬ 
ditional  persons  onto  the  rolls  without  in¬ 
creasing  its  own  costs,  assume  that  the  State 
Is  now  paying  100  persons  $40  a  month,  of 
which  the  Federal  share  is  $2,500;  the  State 
share  is  $1,500.  If  the  State  divided  its 
$1,500  by  paying  $12.50  to  120  cases,  the  Fed¬ 
eral  share  would  be  increased  to  $27.50  each 
or  a  total  of  $3,300,  or  $800  more  in  total 
Federal  funds. 

Based  upon  the  experience  of  similar 
amendments  in  1946  and  1948,  it  requires 
about  one  full  year  for  recipients  to  get  the 
full  benefit  of  the  additional  Federal  funds. 
In  some  States  it  takes  even  longer.  In  the 
meanwhile,  a  portion  of  the  additional  Fed¬ 
eral  cost  is  merely  a  replacement  of  State 
and  local  funds. 

4.  Is  the  Federal  share  also  Increased  for 
Puerto  Rico  and  the  Virgin  Islands? 

No. 

If  there  are  any  additional  facts  you  wish, 
please  let  me  know. 

Sincerely  yours, 

Wilbur  J.  Cohen, 
Technical  Adviser  to  the  Commi 
sioner  for  Social  Security. 

Mr.  LEHMAN.  Mr.  Presidenty^h  the 
second  place  I  may  state  to  th^Senate 
that,  as  the  majority  leader  bnows,  my 
Interest  in  this  question  is  to  that  the 
beneficiaries  receive  a  lar^  allotment, 
a  considerable  part  of  which,  of  course, 
is  paid  by  the  Federal  C^ernment.  Un¬ 
der  the  amendment  o^he  Senator  from 
Arizona  as  it  stand^^if  a  State  making 
an  allotment  of-$^wishes  to  “save”  all 
the  Federal  mon^,  it  could  keep  the 
payment  to  tM  individual  at  $40,  in 
which  case  th?  State  share  would  be  re¬ 
duced  to  $1^/0 — a  saving  of  $2.50  a  case, 
while  the  federal  share  would  be  in¬ 
creased  a^50  a  case  to  $27.50. 

I  wa^  to  make  certain  that  if  the 
Fede^  Government  makes  this  further 

lar^  grant  to  the  States - 

Ir.  McFarland.  The  senator  does 
iot  call  $5  a  large  grant,  does  he? 


Mr.  LEHMAN.  No.  I  am  talking 
adopt  $256,000,000  representing  the  ad¬ 
ditional  share  of  the  Federal  Govern¬ 
ment. 

Mr.  McFarland.  I  understand. 

Mr.  LEHMAN.  If  the  Federal  Gov¬ 
ernment  makes  this  grant  to  the  States 
on  a  matching  basis  of  some  kind,  I  want 
to  make  certain  that  the  beneficiaries 
will  receive  a  very  substantial  portion  of 
the  additional  funds  which  are  made 
available  by  the  Federal  Government. 

I  wonder  whether  the  distinguished 
majority  leader  could  include  in  his  mo¬ 
tion  a  direction  to  the  Finance  Commit¬ 
tee  to  make  certain  that  there  would  be 
(a)  no  diminution  of  funds  provided  by 
the  States  and  (b)  an  increase  in  the 
benefits  which  flow  to  the  recipient  from 
the  State  and  Federal  funds.  I  think  it 
is  most  important  that  the  beneficiaries 
be  benefited  by  the  action  which  may  be 
taken.  I  am  not  interested  in  saving  the 
States  money.  I  want  to  make  sure  that 
the  needy  persons  who  are  getting  this 
\  meager  and  totally  inadequate  allotment 
\will  receive  a  greater  benefit  from  these/ 
^nds.  / 

^r.  McFarland.  I  may  say  to  my 
frieh,d  that  the  Senator  from  Massa^u- 
settsHMr.  Saltonstall]  has  stat^  the 
difficulties.  It  is  very  difficult  to  draft 
an  amendment  such  as  this. /I  think 
that  a  stui^y  of  the  record  ^1  disclose 
that  the  nee^  people  have  r^eived  these 
benefits.  I  ffivself  do  n^  believe  that 
any  State  officKls  could ^main  in  office 
if  they  were  to  toke  this  money  simply 
to  reduce  their  taxes.  I  believe 

the  needy  people  ^11  receive  benefits 
from  the  Federal  ^a^ents. 

Mr.  MILLIKIljr  MK^  President,  will 
the  Senator  yi^d?  \ 

Mr.  McFA^AND.  I  yid^d. 

Mr.  MIHaKIN.  Our  StSite  puts  up 
more  thamlts  share  of  the  money.  That 
is  neith^ here  nor  there.  WliKi  I  want 
to  suggest  to  the  distinguished  i^nator 
from^ew  York  is  ihat  there  ough|  not 
to  be  any  limitations  placed  upon'xthe 
iryrtructions  to  the  Finance  Committee. 

Mr.  McFarland.  We  can  take  cai*^ 
fef  that  on  the  floor  if  the  job  is  not  prop-' 
erly  done  in  committee. 

Mr.  LEHMAN.  Mr.  President,  contin¬ 
uing  my  reservation — and  I  do  not  in¬ 
tend  to  object — may  I  ask  the  majority 
leader  whether,  if  the  bill  when  reported 
from  the  Finance  Committee  does  not 
provide  increased  benefits  to  the  bene¬ 
ficiaries  of  public  assistance,  he  will  think 
it  is  bad  faith  on  my  part  if  I  oppose 
the  report  and  fight  against  it  as  hard 
as  is  possible?  I  do  want  to  make  cer¬ 
tain  that  the  beneficiaries  receive  more 
liberal  treatment  than  they  are  receiv¬ 
ing  today. 

Mr.  McFarland.  I  will  say  to  my 
good  friend  from  New  York,  in  aU  sin¬ 
cerity,  that  I  do  not  believe  there  is  a 
Member  of  this  body  who  has  a  kinder 
feeling  toward  the  people  who  need  help 
than  has  the  Senator  from  New  York. 
I  know  that  he  is  sincere  in  what  he  is 
saying,  and  that  he  wants  to  help  the 
people  who  need  help.  If  I  did  not  feel 
that  this  amendment  would  accom¬ 
plish  the  desired  purpose,  I  would  not 
have  proposed  it.  However,  I  am  willing 


to  have  the  committee  give  further  con¬ 
sideration  to  the  project.  I  hope  ^e 
Senator  from  Ohio  will  be  convincegt  be¬ 
fore  final  action  is  taken.  That  ^  one 
reason  why  I  was  willing  for  the^f^enator 
from  Ohio  to  have  more  timq^'to  study 
the  question.  I  want  him  With  us  in 
helping  to  put  through  this-''worthy  leg¬ 
islation. 

The  VICE  PRESIDE!^.  Is  there  ob¬ 
jection  to  the  requesj:'  of  the  Senator 
from  Arizona? 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  reserving  the  right  to  object — 
and  I  shall  not  object — I  wish  to  com¬ 
pliment  the  Stator  from  Arizona  for 
the  fight  which  he  has  consistently 
made  to  increase  the  assistance  to  these 
forgotten  people  and  improve  their  wel¬ 
fare.  I  refer  to  the  aged,  the  blind,  and 
the  orphans.  I  do  not  believe  that  any¬ 
one  can  go  too  far  in  his  coficern  for 
those  people.  I  appreciate  what  the 
Sefiator  from  Arizona  has  done  in  past 
Fears,  and  what  he  is  attempting  to  do 
y^y  this  proposed  legislation.  So  reluc- 
'  tantly  I  agree  with  the  purpose  now  to 
postpone  consideration  for  2  weeks  and 
send  the  bill  to  the  Committee  on  Fi¬ 
nance. 

I  agree  with  what  has  been  said  by  my 
colleague  [Mr.  Millikin]  ,  that  no  strings 
should  be  tied  to  what  the  Finance  Com¬ 
mittee  does  with  the  bill,  because  the 
Finance  Committee  has  made  a  long 
study  of  this  kind  of  legislation  and  is 
well  informed  on  it.  It  is  capable  of 
dealing  with  it  in  an  intelligent  way, 
and  with  good  judgment,  I  believe. 
When  the  bill  returns  to  the  Senate, 
within  2  weeks,  I  feel  that  the  Senate 
may  expect  a  bill  which  all  Senators  can 
support. 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection  to  the  request  of  the  Senator 
from  Arizona? 

Mr.  LANGER.  Mr.  President,  reserv¬ 
ing  the  right  to  object,  I  invite  the  at¬ 
tention  of  Senators  to  the  fact  that 
sometimes  chickens  come  home  to  roost. 

Only  last  week  the  distinguished  Sen¬ 
ator  from  South  Carolina  [Mr.  John¬ 
's  ston],  chairman  of  the  Committee  on 
\Post  Office  and  Civil  Service,  pleaded 
toth  tears  in  his  eyes  that  leave  for  Gov¬ 
ernment  employees  be  not  reduced  from 
26  days  to  20  days.  He  stated  that  a 
comihittee  had  been  considering  the 
subjectsfor  a  long  time,  and  was  almost 
ready  tosreport.  He  called  attention  to 
the  further  fact  that  an  employee  who 
had  worked  a  long  time  for  the  Govern¬ 
ment  might  be  entitled  to  more  leave 
than  one  who  had  worked  for  only  a 
year  or  two. 

At  that  time,  nevertheless,  the  Sen¬ 
ate,  with  the  distinguished  Senator  from 
Ohio  voting  for  the  proposal,  took  the 
matter  out  of  the  haiads  of  the  com¬ 
mittee  and  legislated  upon  the  floor  of 
the  Senate,  providing  for  20  days’  leave 
instead  of  26  days.  The  result  was  that 
the  Committee  on  Post  Office  and  Civil 
Service  Might  just  as  well  not  have 
existed. 

Coming  to  this  specific  question,  I 
remember  that  in  1946  the  senior  Sena¬ 
tor  from  North  Dakota  called  attention 
to  the  fact  that  North  Dakota  was  the 
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fkst  state  in  the  Union  to  have  old-age 
pensions.  That  was  long  before  we  ever 
heard  of  Dr.  Townsend.  At  that  time 
it  was  said,  “We  are  not  going  to  pass 
upon  the  question  today.  We  are  going 
to  refer  it  to  a  special  committee.”  A 
special  committee  was  named,  consist¬ 
ing  of  two  'Of  the  most  distinguished 
Members  of  this  body.  That  was  the 
last  we  heard  of  the  subject  for  an  en¬ 
tire  year. 

I  agree  with  everything  the  distin¬ 
guished  Senator  from  Arizona  and  the 
distinguished  Senator  from  New  York 
have  said  relative  to  the  need  on  the  part 
of  these  poor  people  for  an  additional 
$5  a  month. 

Mr.  President,  I  object. 

The  VICE  PRESIDENT.  Objection  is 
heard.  * 

The  question  is  on  agreeing  to  the 
motion  of  the  Senator  from  Ohio  [Mr. 
Taft]  to  reconsider  the  vote  by  which 
House  bill  2416  was  passed.  [Putting 
the  question.] 

The  Chair  is  in  doubt. 

Mr.  McFarland.  Mr.  President, 
may  I  ask  the  distinguished  Senator 
from  North  Dakota  if  he  will  withhold 
his  objection  for  a  moment? 

Mr.  DANGER.  Mr.  President,  I  have 
no  objection  to  being  outvoted,  but  I 
will  not  withdraw  the  objection.  It  is 
a  matter  of  principle  with  me.  If,  for 
example,  we  can  take  away  the  power 
of  the  Committee  on  Post  Office  and 
Civil  Service,  why  not  abolish  it  and  be 
through  with  it?  After  a  committee  has 
worked  for  many  months,  as  did  the 
Committee  on  Post  Office  and  Civil  Serv¬ 
ice,  the  Senate  comes  along  and  arbi¬ 
trarily  wrecks  everything  it  has  done. 
So  far  as  I  am  concerned,  I  will  not 
v/ithdraw  my  objection  to  the  unani¬ 
mous-consent  request. 

The  VICE  PRESIDENT.  The  Sena¬ 
tor  from  North  Dakota  objects. 

The  question  is - 

Mr.  GEORGE.  Mr.  President,  I  hope 
the  Senate  will  agree  to  the  motion  to 
reconsider  the  bill,  in  view  of  the  ob¬ 
jection  and  in  view  of  the  willingness  of 
the  distinguished  majority  leader  to  have 
the  bill  reconsidered.  This  is  not  a  new 
subject  with  the  Finance  Committee. 

The  VICE  PRESIDENT.  The  Chay! 
suggests  to  all  Senators  that  if  the 
tion  to  reconsider  is  agreed  to  the  ^n- 
ate  may  then  refer  the  bill  to  the^om- 
mittee  with  instructions  to  rep^  back 
in  accordance  with  the  unaniin^s-con- 
sent  request  of  the  Senator  _^om  Ari¬ 
zona. 

Mr.  GEORGE.  Mr.  -  Resident,  the 
committee  is  entirely  wiiKng  to  report 
back  within  a  reasonal^ time.  Possibly 
2  weeks  is  a  little  short,  in  view  of  the 
fact  that  we  must  undertake  the  consid¬ 
eration  of  a  tax  bju.  However,  we  can 
make  a  report  w^in  2  weeks.  We  have 
studied  this  queCTion.  The  question  was 
before  the  Fimnce  Committee  last  year, 
and  we  gav^6  months’  study  and  con¬ 
sideration^  it. 

This  ^bposal,  so  far  as  the  amend¬ 
ment  i^oncerned,  is  simply  to  have  the 
Fede^l  Government  pay  four-fifths  of 
theyfeppropriation  for  these  particular 
be^ficiaries.  That  is  not  fair  to  the 
Federal  Government.  It  is  perfectly 


ridiculous  that  the  States  themselves  do 
not  shoulder  an  equal  share  of  this 
burden.  But  we  did  not  so  arrange  "it. 
We  now  pay  a  disproportionate  part  of 
the  burden. 

The  committee  is  entirely  willing  to 
make  its  report  promptly,  and  within  2 
weeks.  I  hope  very  much  that  the  mo¬ 
tion  to  reconsider  the  vote  by  which  the 
bill  was  passed  will  be  agreed  to,  so  that 
the  b'iU  may  go  back  to  the  committee. 

The  VICE  PRESIDENT.  The  Chair 
wiU  put  the  question  again.  The  ques¬ 
tion  is  on  agreeing  to  the  motion  of  the 
Senator  from  Ohio  [Mr.  Taft]  to  recon¬ 
sider  the  vote  by  which  House  bill  2416 
was  passed. 

The  motion  was  agreed  to. 

Mr.  McFarland.  Mr.  President,  I 
now  move  that  the  bill,  as  amended,  be 
recommitted  to  the  Committee  on  Fi¬ 
nance,  with  definite  instructions  to  re¬ 
port  it  back  to  the  Senate,  in  accordance 
with  the  unanimous-consent  agreement 
which  I  have  propounded,  within  2 
weeks. 

-  The  VICE  PRESIDENT.  The  question 
Is  on  agreeing  to  the  motion  of  the  Sen¬ 
ator  from  Arizona.  [Putting  the  ques> 
tion.]  The  “ayes”  have  it,  and  the 
is  recommitted  to  the  Committee/bn 
Finance  with  instructions. 

ANNUAL  ASSESSMENT  WORK  OF  >ilNING 
CLAIMS 

Mr.  O’MifflONEY.  JHr.  Resident,  I 
ask  unanimous  consent  fo^the  present 
consideration  of  CalendanWo.  460,  Sen¬ 
ate  biU  1726,  to  change Jine  date  for  the 
beginning  of  annual  aaressment  work  on 
mining  claims  held  J6y  location  in  the 
United  States,  including  the  Territory 
of  Alaska,  from  t/ie  1st  day  of  Jifiy  to 
the  1st  day  of  November  and  to  extend 
the  time  durhrfg  which  annual  assess¬ 
ment  work  oir  such  claims  may  be  made 
for  the  ye^  beginning  July  1,  1950,  to 
the  1st  of  November  1951. 

No  election  was  raised  to  the  bill 
in  committee.  It  was  unanimously  re¬ 
port^  by  the  committee.  I  have  con- 
sulhm  with  the  minority  members  of  the 
cgmmittee  and  I  have  also  consulted  with 
le  minority  leader.  I  am  certain  that 
lo  objection  will  be  made  to  the  im¬ 
mediate  consideration  of  the  bill. 

The  PRESIDING  OFFICER  (Mr. 
Stennis  in  the  chan).  Is  there  objec¬ 
tion? 

Mr.  WHERRY.  Mr.  President,  re¬ 
serving  the  right  to  object,  I  have  been 
absent  from  the  floor  for  a  few  minutes. 
I  wonder  if  it  would  be  necessary  to  have 
a  quorum  call. 

Mr.  O’MAHONEY.  I  am  quite  certain 
that  it  will  not  be  necessary  to  have  a 
quorum  call.  As  I  say,  the  Committee 
on  Interior  and  Insular  Affairs  was 
unanimous  in  voting  to  report  the  bill. 

'The  bill  deals  solely  with  the  problem 
of  doing  $100  worth  of  assessment  work 
upon  mining  claims  during  each  year. 
The  Senate  has  heretofore  passed  similar 
bills. 

Mr.  WHERRY.  I  understand.  I  shall 
not  insist  on  a  quorum  call.  I  should 
like  to  invite  the  attention  of  the  Senate 
to  the  situation  in  which  we  found  our¬ 
selves  in  connection  with  the  last  bill. 
A  motion  was  made  to  reconsider  the  ac¬ 
tion  of  the  Senate  in  passing  the  bill.  It 


resulted  from  the  generosity  of  the  mi-, 
nority  leader  in  permitting  a  bill  to 
without  having  a  quorum  calL  I  belie 
a  quorum  call  should  be  had  befor^ 
tion  is  taken  on  a  unanimous-CMiisent 
request  to  consider  a  bill.  I  ha\p  been 
assured  by  the  distinguishedySenator 
from  Colorado  [Mr.  Millikii^ that  the 
minority  members  of  the  comfcttee  were 
unanimously  in  favor  of  jeporting  the 
bill;  therefore,  I  withhold^y  suggestion 
of  the  absence  of  a  quor^mi.  However,  if 
a  Senator  should  coma^  later  and  make 
a  request  to  recon^er  the  action  by 
which  the  Senate  passed  the  bill,  I  wish 
the  Record  to  shoj/f  that  the  junior  Sena¬ 
tor  from  Nebra^a,  acting  as  the  minor¬ 
ity  leader,  aMempted  to  protect  the 
rights  of  an^  Senator  who  may  later 
wish  to  m^  to  reconsider  the  action  of 
the  Senat^ on  the  bill. 

Mr.  p^IAHONEY.  I  thank  the  Sen¬ 
ator  his  comment. 

PRESIDING  OFFICER.  Is  there 
ob^ction  to  the  present  consideration  of 
tfle  bill? 

/  There  being  no  objection,  the  bill  was 
considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  thu’d  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  section  2324  of  the 
Revised  Statutes,  as  amended,  is  further 
amended  by  striking  out  ‘'1st  day  of  July” 
and  inserting  in  lieu  thereof  ‘‘1st  day  of 
November.” 

Sec.  2.  The  amendment  made  by  the  first 
section  of  this  act  shall  be  effective  as  of  12 
o’clock  meridian,  1st  day  of  November  1951, 
and  for  the  purposes  of  section  2324  of  the 
Revised  Statutes  the  period  from  12  o’clock 
meridian,  July  1,  1951,  to  12  o’clock  meridian, 
1st  day  of  November  1951,  shall  be  consid¬ 
ered  part  of  the  period  commencing  at  12 
o’clock  meridian,  July  1,  1950. 


EXTENSION  OP  DEFENSE  PRODUCTION, 
AND  HOUSING  AND  REI'TT  ACTS 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  1717)  to  amend  and  extend 
the  Defense  Production  Act  of  1950  and 
the  Housing  and  Rent  Act  of  1947,  as 
amended. 

*  Mr.  McFarland.  Yesterday,  when 
the  Senator  from  South  Carolina  sug¬ 
gested  securing  a  limitation  on  debate 
with  reference  to  the  defense-production 
bill  the  distinguished  minority  leader 
suggested  that  it  be  proposed  at  this 
time.  I  understand  that  some  Senators 
who  are  interested  in  the  bill  are  not 
present,  and  therefore  I  shall  not  pro¬ 
pound  the  request  at  this  time.  I  am 
very  hopeful  that  we  shall  be  able  to 
enter  into  such  a  unanimous-consent 
agreement.  I  may  say  that  in  the  Demo¬ 
cratic  caucus  this  morning  I  was  in¬ 
structed  to  try  to  work  out  a  unanimous- 
consent  agreement  limiting  debate.  I 
am  certain  that  the  minority  leader  will 
cooperate  with  me  in  that  regard,  as  he 
always  has  cooperated  with  me.  As  soon 
as  he  is  able  to  do  so  I  would  appreciate 
his  conferring  with  me  on  a  proposed 
unanimous-consent  agreement  to  limit 
debate. 

Mr.  WHERRY.  I  can  inform  the  ma¬ 
jority  leader  now  that  there  are  two 
Senators  on  this  side  of  the  aisle  who 
would  like  to  speak  generally  on  the  bill, 
as  I  presume  the  Senator  from  Michigan 
is  about  to  speak  on  it  now.  I  am  not 
certain  that  it  would  be  necessary  to 
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provide  more  than  30  minutes  for  that 
purpose.  As  soon  as  I  am  informed  I 
shall  confer  with  the  majority  leader. 
So  far  as  the  minority  is  concerned,  we 
shall  be  willing  to  limit  debate. 

Mr.  McFarland.  Even  if  we  agree 
to  limit  debate  beginning  tomorrow 
morning  it  would  be  of  some  help. 

Mr.  WHERRY.  I  am  satisfied  that 
after  the  two  speeches  have  been  de¬ 
livered  there  will  be  no  difiBculty  in  en¬ 
tering  into  a  limitation  of  debate,  at 
least  with  respect  to  amendments. 

Mr.  MOODY.  Mr.  President,  at  the 
outset  of  my  remarks  I  should  like  to  say 
that  I  shall  decline  to  yield  until  I  have 
completed  the  prepared  portion  of  what 
I  have  to  say,  for  two  reasons:  First,  we 
are  faced  with  a  matter  of  time,  which 
has  been  pointed  out  rather  forcefully 
by  the  distinguished  chairman  of  the 
Committee  on  Banking  and  Currency 
[Mr.  Maybank],  and  I  do  not  want  to 
take  any  more  time  than  I  believe  to  be 
necessary.  In  the  second  place,  by  yield¬ 
ing,  as  I  would  certainly  be  inclined  to 
do  under  normal  circumstances,  the 
continuity  of  my  thought  as  it  would  up¬ 
per  in  the  Record  would  be  utterly  de¬ 
stroyed.  Therefore,  as  I  have  said,  I 
shall  decline  to  yield  until  I  have  fin¬ 
ished  my  remarks,  at  which  time  I  shall 
be  very  glad  to  yield  to  any  Senator  for 
any  questions  he  may  put  to  me,  and 
shall  endeavor  to  answer  them  so  far  as 
I  am  able  to  do  so. 

Almost  exactly  a  year  after  the  day  of 
the  invasion  of  Korea  by  the  Red  hordes 
from  the  north,  what  purports  to  be  an 
offer  to  negotiate  a  peace  is  made  by 
our  Communist  enemies. 

Good  people  everywhere  who  love 
peace  and  freedom  will  pray  to  God  that 
there  is  a  measure  of  sincerity  in  this 
overture  from  the  Kremlin  and  from 
Peiping. 

But,  Mr.  President,  I  believe  the  peo¬ 
ple  and  the  Congress  of  the  United 
States  must  be  alert  to  the  danger  that 
this  Soviet  move  regarding  Korea, 
whether  it  culminates  in  a  successful 
cease-fire  or  not,  may  be  an  effort  to 
Induce  the  American  people  to  relax 
their  vigilance,  to  fail  to  do  the  things 
we  must  do  to  protect  our  security,  to 
fail  specifically  either  to  continue  the 
military  build-up  at  home  and  abroad, 
or  to  adequately  renew  the  anti-infiation 
law  now  before  us. 

In  my  judgment,  America  will  not  be 
safe,  the  American  people  dare  not  re¬ 
lax,  until  there  is  dependable  proof  of  a 
real  reversal  of  basic  position  in  the 
Kremlin.  Until  then  we  must  proceed 
with  out  program  of  strengthening  our 
military  forces,  and  our  economic,  po¬ 
litical,  and  psychological  efforts  abroad, 
whatever  happens  in  Korea. 

Since  we  must  go  forward  with  our 
program  for  strengthening  our  military 
forces,  Mr.  President,  a  program  which 
able  Senators  on  both  sides  of  this  aisle 
have  so  firmly  supported,  then,  in  my 
judgment,  we  must  be  sure  that  the  very 
process  by  which  we  prepare  to  preserve 
our  Nation  from  the  external  danger  of 
Red  aggression  is  not  permitted  to  turn 
loose  the  destructive  and  dislocating 
forces  of  infiation  within  our ’borders. 


That — if  we  let  it  destroy  our  economy 
from  within — would  be  playing  into  the 
hands  of  Stalin  as  thoroughly,  and  al¬ 
most  as  painfully,  as  thought  we  failed  to 
prepare  ourselves  militarily  and  left  our¬ 
selves  vulnerable  to  attack  from  without. 

I  do  not  question  the  motives  of  any 
man  on  either  side  of  this  aisle  as  to  the 
means  or  purposes  we  take  to  secure  the 
internal  structure  of  our  Nation  and 
of  our  free  incentive  system.  We  are  all 
seeking  the  same  thing — peace,  and  a 
stable,  prosperous  Nation. 

But  I  submit,  Mr.  President,  that  the 
facts  of  economic  history  have  amply 
proved  that  in  a  period  when  from  $38,- 
000,000,000  to  $50,000,000,000  worth  of 
our  production  each  year  is  to  be  trans¬ 
ferred  from  civilian  to  military  goods,  we 
cannot  permit  our  economy  to  operate 
without  a  steering  wheel  and  a  good  set 
of  brakes. 

In  my  judgment,  it  would  be  reckless 
in  the  extreme  to  move  into  the  crucial 
period  that  lies  ahead  without  a  firm, 
direct,  effective  and  well-administered 
check  on  prices  and  wages,  which  are 
the  parts  of  our  economic  system  which 
affect  the  consumer  most  closely. 

It  has  been  argued  on  the  Senate  fioor 
and  elsewhere  that  direct  controls  pre¬ 
vent  the  greater  production  which  we  all 
agree  must  be  the  ultimate  solution  to 
infiation.  The  facts  do  not  bear  out  this 
contention. 

In  1943,  at  a  time  when  full  price  and 
wage  controls  were  in  effect,  industrial 
production  in  America  reached  a  level 
higher  than  at  any  time  before  or  since. 
That,  of  course,  was  not  because  we  had 
controls;  but  the  controls  did  not  pre¬ 
vent  it. 

None  of  us  like  controls.  We  all  know 
that  the  things  that  have  made  America 
great  are  brains  and  skill  and  determina¬ 
tion  and  industrial  know-how,  all  of 
which  operate  best  when  they  are  free 
and  have  the  maximum  incentive. 

But  we  cannot  operate  our  economy  if 
the  value  of  the  dollar  is  to  be  allowed 
to  plummet  downward  because  of  the 
distortions  which  must  result  when  so 
great  a  proportion  of  our  total  produc¬ 
tion  is  removed  from  the  normal  con¬ 
sumer  markets.  In  these  times  we  must 
make  sure  that  our  dollar  is  held  as 
stable  as  we  can  hold  it,  so  that  our  taxes 
will  not  rise  out  of  sight;  so  that  the 
business  structure  will  not  be  distorted; 
so  that  our  working  people  will  not  be 
caught  in  a  vortex  of  rising  prices  which 
wages  could  never  catch;  so  that  our 
farmers  will  not  be  ruined  by  an  ulti¬ 
mate  defiation;  and  so  that  our  white 
collar  workers  and  our  old  people  and 
others  living  on  fixed  incomes  will  not 
be  squeezed  cruelly  in  the  vise  of  need¬ 
lessly  higher  prices. 

It  is  argued  that  the  way  to  keep 
prices  down  is  by  greater  production.  In 
normal  times  this  is  true;  but  when  we 
are  lifting  tens  of  billions  of  dollars 
worth  of  goods  out  of  the  markets  for 
the  purpose  of  making  ourselves  mili¬ 
tarily  strong,  it  is  illogical  and  absurd 
to  contend  that  the  supply  can  be  ade¬ 
quate  immediately  to  take  care  of  de¬ 
mand  in  sufQcient  degree  to  keep  the 
economy  stable. 


The  program  of  the  Government,  as 
outlined  by  Charles  E.  Wilson,  the  Mo¬ 
bilization  Director,  and  others,  is  to  in¬ 
crease  production  to  such  a  degree  that 
in  approximately  two  years  we  shall  have 
enough  military  goods  to  meet  the  re¬ 
quirements  of  the  global  threat  of  ag¬ 
gression,  and  also  enough  civilian  goods 
so  that  the  markets  can  take  care  of 
themselves  through  the  normal  work¬ 
ings  of  supply  and  demand. 

Therefore,  Mr.  President,  we  must  po- 
tect  our  country  against  the  vicious  spi¬ 
ral  of  prices  such  as  was  already  on  the 
move  in  December  1950,  and  January 
1951,  before  the  tentative  stabilization 
was  imposed  January  25. 

I  agree  with  those  who  say,  as 
Senators  on  both  sides  of  the  aisle  said 
yesterday,  that  this  freeze  was  delayed 
too  long.  I  think  it  should  have  been 
ordered  more  quickly.  But  I  also  agree 
with  the  estimable,  hard-working  chair¬ 
man  of  this  committee,  for  whom  I  have 
the  highest  regard,  the  Senator  from 
South  Carolina  [Mr.  Maybank] — who,  I 
may  say,  conducted  the  hearings  every 
day  for  six  weeks,  and  heard  many  wit¬ 
nesses  on  this  subject — that  two  wrongs 
do  not  make  a  right,  and  that  we  should 
not  compound  the  injury. 

I  would  point  out,  however,  that  in 
delaying,  the  Government  was  giving  a 
thorough  trial  to  the  economic  theory  of 
those  who  say  that  direct  price  and  wage 
controls  are  not  necessary  in  this  emer¬ 
gency.  It  was  giving  this  machinery  a 
trial  at  a  time  before  the  real  impact  of 
military  production  had  hit  the  economy, 
as  indeed  it  has  not  yet  fully  hit. 

As  part  and  parcel  of  this  trial,  the 
Government  made  a  plea  directed  to  the 
patriotism  of  the  people  with  things  to 
sell,  and  many  businessmen  responded 
to  this  plea.  Others  did  not  respond. 
The  result,  as  figures  on  price  move¬ 
ments  now  in  this  Record  wiU  show,  was 
a  highly  uneven  and  violently  distorted 
increase  in  prices.  That  is  something 
that  all  of  us  know, 

I  am  sure  it  is  the  purpose  of  the  Sen¬ 
ate,  as  it  works  toward  renewing  the 
present  authority  to  control  the  econ¬ 
omy,  to  pass  a  bill  which  will  in  fact  be 
workable  and  will  be  a  stabilizing  weap¬ 
on  in  the  hands  of  the  men  who  have 
answered  their  country’s  call  to  lead  this 
fight  against  inflation. 

But  I  fear  this  would  not  be  the  case 
should  the  bill  before  us  today  be  passed 
in  its  present  form.  I  am  supporting  the 
Douglas  amendment.  If  it  is  adopted, 
I  think  the  bill  wiU  be  workable.  How¬ 
ever,  at  the  present  time  the  bill  con¬ 
tains  an  amendment  which  six  members 
of  the  committee  hold  to  be  violently 
inflationary.  It  is  a  section  banning 
further  roll-backs  of  prices. 

If  the  committee  majority’s  purpose 
were  merely  to  restrict  further  roll¬ 
backs  on  meat,  their  amendment  would 
burn  down  the  house  to  roast  the  pig. 

It  would  not  alone  kill  the  previously 
programmed  beef  order,  but  would 
change  the  entire  basic  structure  of  the 
entire  stabilization  program. 

It  would  freeze  distortions,  which  have 
occurred  since  the  Korean  invasion,  into 
the  economy  by  law. 
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It  would  prohibit  passing  on  to  the 
consuming  public  great  savings  as  the 
prices  of  raw  materials  drop;  and  it 
would  blast  open  the  wage-stabilization 
formula  which  was  established  only  after 
months  of  difBcult  and  delicate  negoti¬ 
ations. 

"When  the  price  of  an  article  today 
represents  its  pre-Korean  base  price, 
plus  increase  in  labor  and  material 
costs,  plus  the  reasonable  pre-Korean 
profit  margins,  no  one  is  going  to  try 
to  roll  that  price  back.  Is  that  not  the 
fair  yardstick?  Many  businessmen  ad¬ 
hered  to  it. 

But  others  did  not.  They  profiteered 
at  the  public’s  expense  at  a  moment 
when  American  men  were  dying  on  the 
battlefield  to  establish  the  principle  that 
aggression  does  not  pay  and  an  aggressor 
cannot  get  away  with  it.  Is  Congress 
now  to  say:  “You  who  ignored  the  plea 
of  the  President  of  the  United  States 
to  hold'  yotrr  price  mark-ups  to  reason¬ 
able  levels,  you  who  thought  it  was  'the 
American  system’  to  soak  the  consuming 
public  when  the  fires  of  inflation  you 
were  helping  to  kindle  could  burn  out 
the  free-incentive  system  within  which 
you  operate,  are  now  to  have  your  goug¬ 
ing  prices  condoned  and  frozen  into  the 
economic  structure  by  law? 

Are  we  to  say  to  those  who  held  the 
line :  “You  men  who  responded  to  a  pa¬ 
triotic  appeal  by  your  Government,  you 
who  have  a  greater  sense  of  pubic  re- 
sponsibflity,  were  foolish,  and  Congress 
will  not  protect  you”?  Are  we  going 
to  put  a  penalty  on  the  pubic  spirit  and 
patriotism  and  response  to  the  pubic 
interest  of  these  men?  It  would  appear 
so,  for  the  majority  report  of  this  com¬ 
mittee,  oh  page  18,  in  effect  directs  the 
Price  Administrator  not  to  adjust  their 
prices. 

The  issue  in  this  amendment,  as  it  is 
written,  boils  down  to  this,  even  though 
the  distinguished  Senators  supporting 
the  antiroll-back  amendment  of  course 
did  not  mean  it  so:  The  consumers  ver¬ 
sus  the  profiteers. 

Eric  Johnston,  the  economic  stabilizer, 
is  convinced  that  the  increases  which 
■would  be  forthcoming  as  a  result  of  the 
necessary  upward  adjustments  would 
boost  the  cost  of  Iving  by  at  least  6 
percent.  Six  percent  may  not  seem  to 
be  very  much  of  an  increase,  Mr.  Presi¬ 
dent,  but  of  course  it  would  automati¬ 
cally  bring  a  resulting  rise  in  the  wages 
of  organized  workers,  under  the  lawful 
wage  stabilization  formula,  and  that  in 
turn  would  boost  the  entire  cost  struc¬ 
ture  of  industry — increasing  the  prices 
of  things  farmers  buy,  jacking  up  food 
prices,  and  launching  the  economy  again 
on  the  swirlng  upward  spiral  which  the 
Johnston-DiSalle  order  checked  on  Jan¬ 
uary  25. 

Actually,  so  far  as  the  stabilization 
program  is  concerned,  this  amendment 
merely  makes  certain  that  prices  can 
move  in  only  one  direction — up! 

It  also  sets  in  motion  a  chain  of  events 
making  it  inevrtahLe  that  they  move. 

It  is  ironic  that  Congress  should  be 
considering  such  a  blow  at  the  stabiliza¬ 
tion  system,  now  that  the  impact  of  mil¬ 
itary  production  is  about  to  strike  and 
the  inflationary  danger  is  increasing,  for 
it  was  Congress  that  last  year  first 


moved  toward  the  very  sort  of  steering 
wheel  for  the  economy  which  its  action 
now  may  cripple  or  destroy. 

Mr.  Johnston  and  Mr.  DiSalle  are  en¬ 
deavoring,  by  a  twin  cost-price  formula, 
to  squeeze  some  of  the  profiteering  out 
of  the  price  structure.  They  work  from 
the  base  of  normal  price-cost  relation¬ 
ships  that  existed  before  Korea,  and 
they  declare  that  in  fixing  his  prices, 
any  manufacturer  may  add  cost  in¬ 
creases  for  both  materials  and  labor 
since  that  date. 

Mr.  President,  when  prices  have  been 
boosted  sharply  beyond  this  level,  ceil¬ 
ings  are  being  set  to  see  that  the  public 
is  not  overcharged.  I  should  like  to  ask, 
what  is  wrong  with  that?  A  roll-back 
does  not  happen  to  businessmen  who 
respond  to  the  President’s  antiprofit¬ 
eering  plea.  It  does  happen  to  those 
who  ignored  the  request. 

Now  in  the  works  at  OPS  are  roll¬ 
backs  in  clothing,  shoes,  and  other 
necessities.  In  prospect  are  other  reduc¬ 
tions  which  promise  to  eventuate  from 
the  Government’s  own  action  in  forcing 
down  the  world  price  of  important  ma¬ 
terials  such  as  tin,  wool,  and  rubber. 

The  fact  is,  Mr.  President,  that  the 
prices  of  many  essential  items  are  too 
high  today  and  should  be  rolled  back. 

One  such  item  is  beef.  I  believe  it 
would  be  difScult  to  convince  any  house¬ 
wife  that  the  witness  who  appeared  be¬ 
fore  our  committee  was  right  when  he 
said  that  beef  prices  are  “subnormal.” 

I  realize  of  course  that  the  meat  in¬ 
dustry  is  immensely  complicated.  I 
realize  that  the  roll-backs  may  not  be 
easy  to  accomplish.  But  since  January 
1950  there  has  been  a  10-percent  rise 
In  wages,  a  12-percent  rise  in  the  things 
farmers  must  buy,  and  a  15-percent  rise 
in  prices  of  food  products  generally.  In 
the  same  period  cattle  prices  have  gone 
up  53  percent.  Why?  At  no  time  has 
a  clear,  adequate  answer  to  this  ques¬ 
tion  been  made  by  anyone,  so  far  as  I 
have  heard. 

The  Price  Administrator  is  endeavor¬ 
ing  to  bring  these  prices  back  toward 
balance  with  other  prices.  He  is  trying 
to  do  it  fairly,  and  I  do  not  believe  we 
should  stop  this  effort. 

I  submit,  Mr.  President,  that  this 
amendment,  on  which  the  committee 
chairman  yesterday  predicted  “great 
controversy”  in  this  Chamber,  contains 
Ill-concealed  threats  against  virtually 
every  category  of  consumer  and  pro¬ 
ducer,  and  those  threats  may  not  have 
come  to  the  attention  of  this  body. 

Seven  of  these  ill  effects  on  the  Na¬ 
tion’s  economy  are  spelled  out  for  all  to 
examine  in  the  committee  report,  begin¬ 
ning  on  page  27.  I  should  like  to  say 
at  this  point  that  I  believe  the  two 
reports  issued  by  the  committee,  the  ma¬ 
jority  report  with  which  regarding  the 
anti-roK-back  amendment  I  disagree, 
and  the  minority  views,  are  documents 
which  I  hope  every  Member  of  the  Sen¬ 
ate,  and  everyone  else  in  the  country 
who  can  get  them,  will  read,  because  I 
think  they  do  a  remarkably  good  job  of 
spelling  out  just  what  the  problem  is 
today.  I  already  have  referred  to  the 
certain  general  price  increase  to  the  level 
of  the  highest  prices,  and  to  the  auto¬ 
matic  upward  revision  of  the  wage  sta¬ 


bilization  formula,  as  indicated  by  the 
testimony  before  the  committee  of  Dr. 
George  Taylor,  Chairman  of  the  Wage 
Stabilization  Board. 

The  able  Senator  from  Alabama  [Mr. 
Sparkman]  spoke  yesterday  about  the 
authority  conveyed  in  this  amendment 
to  impose  a  ceiling  on  farm  prices  even 
lower  than  the  prices  prevailing  during 
the  so-called  freeze  period  of  January 
25 — thus  in  effect  permitting  a  roll-back 
in  the  event  of  future  temporary  defla¬ 
tionary  fluctuations  in  agricultural 
prices. 

Of  grave  concern  to  me  is  the  pro¬ 
hibition  apparent  in  this  amendment  on 
the  passing  on  to  the  consumer  of  any 
declines  in  the  prices  of  raw  materials 
which  may  eventuate  after  the  enact¬ 
ment  of  this  bill  banning  roll-backs. 
By  the  way,  the  Senator  from  Illinois 
[Mr.  Douglas]  yesterday  pointed  out 
that  this  amendment  would  prevent  a 
roll-back  of  burlap  prices  in  line  with 
the  reduction  in  the  price  of  burlap 
which  is  imported.  There  appears  to  be 
a  similar  prohibition  on  the  lowering  of 
other  import  prices. 

We  have  had  numerous  witnesses  ap¬ 
pear  before  our  committed,  testifying  on 
various  sections  of  this  bill  and  sharing 
with  us  their  knowledge  of  business  and 
industry,  marketing  and  processing,  and 
we  have  given  great  weight  to  their  ob¬ 
servations  and  opinions. 

But  I  wonder  if  we  have  given  full 
consideration  to  the  unrepresented  con¬ 
sumers  who  have  not  been  before  us  ■with 
counsel  and  prepared  statements,  and 
who  do  not  have  the  financial  backing 
which  would  enable  them  to  come  to 
Washington  and  to  have  representatives 
here.  The  consumers  have  no  lobby  and 
no  lobbyists.  They  have  no  one  to  plead 
their  cause  save  we  ourselves,  who  have 
been  sent  here  to  represent  them. 

I  shall  be  everlasting  grateful  to  a 
young  housewife  in  Grand  Rapids,  Mich., 
who  wrote  with  the  eloquence  that  can 
come  only  from  the  heart,  and  in  her 
writing  made  all  too  evident  to  me  the 
role  that  I  must  play  in  this  debate.  I 
should  like  to  read  briefly  what  she  said: 

■We  are  a  family  of  three,  with  another 
child  due  next  fall.  Our  children  deserve 
oranges,  eggs,  cod  liver  oil,  warm  clothes — 
yet,  we,  like  many  other  young  couples  who 
cannot  afford  lobbyists  In  ■Washington, 
wonder  how  much  longer  we  can  buy  these 
things. 

Our  grocery  bill  alone  now  takes  half  my 
husband’s  salary.  That  means  a  lot  of  figur¬ 
ing  for  housing,  heat,  insurance,  and  grow¬ 
ing  children’s  clothes.  Even  a  new  child 
is  almost  dreaded. 

We  are  not  helping  Infiation;  we  cannot 
afford  necessities,  much  less  luxuries.  We 
are  not  saving  either,  although  we  long  for 
the  self  respect  a  bank  account  gives. 

■Why  don’t  our  Congress  investigate  ho^use- 
wives  and  independent  grocers  instead  of 
economists?  Let  yo^ur  investigators  figure 
out  a  way  to  feed  a  family  nutritiously  on  $80 
a  month  without  controls — and  if  they  can’t, 
please,  please  give  us  a  tight  lid  on  prices. 

That,  Ml’.  President,  is  typical  of  the 
letters  we  get  from  the  people  back  home 
who  are  not  represented  by  one  organi¬ 
zation  or  another,  in  'Washington. 

There  i^not  a  Senator  in  this  Chamber 
who  has  not  received,  also,  a  huge  volume 
of  mail  complaining  of  ever-mounting 
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taxes.  Does  it  give  us  any  pleasure  to 
report  that  the  $7,000,000,000  brought  in 
by  last  year’s  tax  increase  already  has 
been  thrown  down  the  sinkhole  of  in¬ 
flation  because  of  the  $7,000,000,000  ex¬ 
tra  the  Defense  Department  has  already 
paid  in  higher  prices? 

Now  the  House  has  approved  a  new  tax 
bill.  Are  these  additional  revenues  to 
be  dissipated  in  the  same  manner? 

The  issue  before  us  is  quite  simple. 
The  Congress  can  appropriate  billions 
for  armaments  designed  to  make  of  us 
the  strongest  nation  on  earth.  But  if 
we  permit  the  insidious  leech  of  inflation 
to  fasten  onto  our  economic  structure 
and  drain  away  the  lifeblood  of  our  de¬ 
fense  mobilization,  then  we  shall  be  set 
up  for  a  swift,  telling  blow  from  without, 
or  a  fatal  pernicious  anemia  from 
within. 

What  is  to  be  gained  from  the  terrible, 
swift  forging  of  a  mighty  array  of  arma¬ 
ments  if  the  left  arm  is  too  weak  to  sup¬ 
port  the  shield,  and  the  right  cannot 
wield  the  sword? 

Are  we  to  battle  without  stint — in  a 
spirit  of  bipartisan  realization  as  to  the 
desperate  goal — on  the  field  of  foreign 
engagement,  only  to  succumb  to  de¬ 
structive  pressures  in  dealing  with  the 
economic  ills  which  beset  us  within  our 
own  country? 

To  do  so  is  to  surrender  bloodlessly 
to  the  enemy,  offering  him  an  easy  vic¬ 
tory  with  the  weapon  of  his  own  choosing 
and  on  the  battlefield  of  his  own 
selection. 

Shall  we  go  ahead  with  our  military 
preparations  at  home  and  abroad ;  shall 
we  continue  to  work  through  the  United 
Nations  for  a  just  decision  in  Korea  and 
In  the  other  troubled  areas  about  the 
world;  shall  be  continue  with  the  eco¬ 
nomic  uplifting  of  the  impoverished 
nations  with  which  someday  we  may 
conduct  a  flourishing  trade:  shall  we  con¬ 
tinue  with  all  the  great  aims  which  des¬ 
tiny  has  given  us  in  this  century — or 
shall  we  supinely  surrender  now  to  self¬ 
ishness  and  greed  and  the  un- Christian 
philosophy  of  every  man  for  himself  and 
let  the  devil,  and  Joe  Stalin,  take  the 
hindmost? 

That  decision  is  the  decision  which 
must  be  made  here  and  now.  It  is  ours 
and  ours  alone  to  make.  And  the  world 
is  watching  us. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Michigan  yield  to  the  Sen¬ 
ator  from  Connecticut? 

Mr.  MOODY.  I  yield  to  the  distin¬ 
guished  Senator  from  Connecticut. 

Mr.  McMAHON.  Mr.  President,  I 
should  first  like  to  say  that  I  compliment 
the  Senator  upon  his  maiden  speech  in 
the  Senate. 

Mr.  MOODY.  I  thank  the  Senator 
very  much. 

Mr.  McMAHON.  It  is  good  for  those 
of  us  who  have  been  constantly  engaged 
in  thCjMacArthur  hearings  to  have  an 
opportunity  now  of  learing  something 
about  this  very  important  bill.  Would 
the  Senator  tell  me  who  appeared  be¬ 
fore  the  committee  in  opposition  to  the 
amendment  which  the  Senator  offered, 
for  himself  and,  I  believe,  on  behalf  of 
five  other  Senators. 


Ml’.  MOODY.  The  Senator  asks  who 
appeared  before  the  committee? 

Mr.  McMAHON.  Who  appeared  in 
opposition  to  roll-back  provision?  Is  it 
called  the  Douglas  amendment? 

Mr.  MOODY.  The  Douglas  amend¬ 
ment  is  the  amendment,  as  the  Senator 
from  Connecticut  knows,  which  would 
take  out  of  the  bill,  as  it  came  from  the 
committee,  the  ban  on  all  roll-backs. 

Mr.  McMAHON.  I  am  asking  who  ap¬ 
peared  in  opposition  to  that  amendment. 
Did  the  committee  not  have  testimony 
regarding  that  subject? 

Mr.  MOODY.  There  was  testimony 
before  the  committee  in  support  of  the 
view  that  all  price  controls  should  be 
lifted.  There  was  testimony  by  a  num¬ 
ber  of  representatives  of  large  groups  to 
the  effect  that  such  groups  should  be 
exempted. 

Mr.  McMAHON.  If  the  Senator  will 
permit,  I  may  say  that  everyone  is  in 
favor  of  letting  the  wife’s  relatives  make 
the  sacrifices. 

Mr.  MOODY.  Yes;  that  is  so.  There 
seems  to  be  a  disinclination  by  many 
people  to  have  controls  oiT  their  own  part 
of  the  economy.  I  may  say  it  was  a 
somewhat  disillusioning  experience,  even 
though  I  had  been  around  the  Capitol 
as  a  newspaperman  for  some  time,  to 
hear  one  group  after  another  come  for¬ 
ward  and  place  testimony  in  the  record 
which,  in  my  judgment,  appeared  to  me 
to  have  been  formulated  merely  with 
the  temporary,  short-term,  self-centered 
view  of  the  present  situation  in  mind, 
without  undertaking  the  responsibility 
of  realizing  that  if  everyone  got  his  own 
little  advantage,  if  everyone  received  his 
own  immunity,  the  entire  structure 
within  which  we  operate,  the  very  sys¬ 
tem  of  free  enterprise  which  means  so 
much  to  those  men  who  appeared  before 
the  committee,  and  to  all  the  rest  of  us, 
might  go  up  in  flames  and  burn  out  our 
strength  from  within. 

Mr.  McMAHON.  Does  not  the  Sena¬ 
tor  agree  that  that  approach  is  also  used 
in  connection  with  additional  taxes? 
Everyone  who  comes  before  the  Finance 
Committee  to  testify  seems  to  agree  that 
the  budget  must  be  balanced  and  that  we 
must  have  more  taxes,  but  says,  “Of 
course,  I  am  a  special  case.  Do  not  put 
any  more  taxes  on  me.” 

Mr.  MOODY.  That  is  precisely  the 
case.  I  am  glad  the  Senator  mentioned 
that,  because  gentlemen  appeared  before 
our  committee  who  took  the  position  that 
Inflation  could  be  controlled  entirely  by 
indirect  methods.  I  might  point  out  that 
Mr.  Eric  Johnston  and  others  who  testi¬ 
fied  pointed  out  that  today  a  very  vig¬ 
orous  attempt  is  being  made  in  Canada 
to  control  inflation  by  indirect  methods. 
Canada  has  a  very  heavy  program  of  re¬ 
striction  on  credit.  As  a  matter  of  fact, 
a  person  has  to  pay  50  percent  down  in 
order  to  buy  an  automobile  in  Canada. 
There  is  a  very  heavy  program  of  taxa¬ 
tion,  much  heavier  than  our  own.  There 
is  a  general  sales  tax  on  nearly  every¬ 
thing,  amounting  to  10  percent,  and 
there  is  a  25-percent  excise  tax  on  auto¬ 
mobiles.  To  buy  a  car  in  Canada  one  has 
to  pay  50  percent  down  and  a  35-percent 
ad  valorem  tax  on  the  car.  Yet,  despite 
those  and  other  very  stringent  indirect 
controls,  prices  in  Canada  have  risen 


even  faster  in  the  past  6  months  or  a 
year  than  have  prices  in  the  United 
States. 

Some  persons  who  appeared  before  the 
commitee  asking  that  title  IV  be  stricken 
from  the  bill  and  that  price  and  wage 
controls  be  eliminated  entirely  are  the 
same  persons,  I  might  say,  who  appeared 
in  1946  and  said  at  that  time  that  if 
price  controls  were  prematurely  removed 
prices  would  adjust  themselves  down¬ 
ward  and  the  economy  would  be  stabi¬ 
lized.  We  all  know  what  happened  after 
the  denouement  in  1946. 

In  further  reply  to  the  Senator’s  ques¬ 
tion,  it  was  brought  out  by  some  of  the 
questioning  by  members  of  the  commit¬ 
tee  that  organizations  whose  representa¬ 
tives  urged  higher  taxes  were  some  of  the 
same  organizations  who  earlier  had  gone 
before  the  House  Ways  and  Means  Com¬ 
mittee,  from  which  tax  bills  emanate, 
and  had  testified  that  they  would  like 
to  have  heavier  taxes,  but,  again,  to  be 
applied  on  someone  else,  “because  we 
cannot  take  it.” 

I  believe  the  fact  is  very  clear  that  if 
we  want  to  burn  out  our  economy  from 
within,  if  we  want  to  subject  the  con¬ 
suming  public  to  higher  prices,  and  if  we 
Want  to  risk  the  very  sort  of  deteriora¬ 
tion  of  our  capitalistic  system  on  which 
the  Communists  are  counting  and  which 
Karl  Marx  said  would  happen,  then  we 
should  take  off  the  controls  and  spend 
$50,000,000,000  a  year  on  military  pro¬ 
duction  and  see  what  happens  to  oiu: 
prices  and  our  economy. 

I  might  add  that  I  hope  the  Senator 
from  Coimecticut  and  all  other  Senators 
will  read  the  majority  report  and  the 
minority  views  on  this  bill,  because  as  to 
this  general  principle  there  is  no  differ¬ 
ence  in  our  committee,  as  I  understand, 
except  as  to  one  Senator.  While  there 
is  a  difference  as  to  how  we  should  ac¬ 
complish  the  result,  there  is,  with  one 
exception,  no  difference  between  the 
members  of  the  committee  on  the  point 
that  we  cannot  afford  to  lift  price  and 
wage  controls  at  this  time.  It  would  be 
a  national  disaster  if  we  did. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MOODY.  I  yield. 

Mr.  LEHMAN.  Is  it  not  a  fact  that 
even  though  defense  production  has  not 
reached  its  peak,  by  any  means,  prices 
for  a  long  time  have  continued  to  rise 
perpendicularly,  and  is  it  not  also  a  fact 
that  starting  2  or  3  months  from  now 
our  production  of  defense  material  will 
be  at  the  ratenf  more  than  $3,000,000,- 
000  a  month,  from  50  to  75  percent 
higher  than  it  is  today?  If  that  comes 
about,  is  it  not  inevitable  that  if  we  do 
not  have  controls,  prices  will  skyrocket 
without  limit? 

Mr.  MOODY.  I  believe  the  Senator  is 
correct.  In  my  judgment  delay  in  the 
Imposition  of  controls  was  a  mistake.  I 
believe  the  advice  of  Mr.  Bernard  Ba¬ 
ruch,  of  New  York,  and  of  the  Senator 
from  Wyoming  [Mr.  O’Mahoney],  and 
others,  should  have  been  taken  when 
they  predicted  what  would  happen  and 
asked  for  more  stringent  controls  after 
the  Korean  invasion.  But  I  should  like 
to  point  out  to  the  Senator  from  New 
York  that  at  that  time  the  impact  of  the 
miiltary  production  and  the  impact  of 
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the  withdrawal  of  consumer  goods  from 
the  market  had  not  even  begun  to  be 
felt.  There  was  speculation,  and  there 
was  no  authority  in  the  law  to  regulate 
the  speculation.  Increases  in  prices 
were  taking  place,  as  I  pointed  out  a 
little  earlier,  because  there  was  not  a 
response  made  to  the  President’s  plea 
that  prices  be  controlled  voluntarily. 

I  should  like  to  say  to  the  Senator  from 
New  York  that  the  very  persons  who  are 
the  most  critical  of  the  stabilization 
program,  the  very  persons  who  have 
asked  that  controls  now  be  removed, 
had  an  opportunity  to  see  that  the  vol¬ 
untary  system  would  work  had  they 
established  leadership  in  our  private 
economy  during  the  period  when  the 
President  was  calling  on  them  to  hold 
their  price  line. 

As  to  the  Senator’s  question  regard¬ 
ing  the  greater  danger  of  inflation  in 
the  months  to  come,  the  expenditure  for 
military  production,  as  the  Senator  well 
knows,  will  not  really  begin  to  rise  rap¬ 
idly  until  the  late  summer  and  fall,  and, 
under  the  present  program,  it  will  con¬ 
tinue  to  rise  through  the  year  1952. 
Then  will  be  the  time  when  we  must 
guard  ourselves  most  firmly  against  the 
danger  which  has  its  beginning  as  of 
today.  We  shall  be  a  very  foolish  na¬ 
tion,  even  if,  happily,  we  reach  a  cease¬ 
fire  in  Korea,  if  we  relax  and  go  to  the 
ball  game  thinking  that  the  fight  is  over 
because  it  will  not  be  over  until  the 
Kremlin  changes  its  basic  policy.  Until 
that  time  shall  come  we  had  better  not 
sit  aroimd  any  council  tables  with  repre¬ 
sentatives  of  the  Kremlin,  like  a  weak 
man  sitting  opposite  a  bully.  If  we  can 
bring  the  Korean  War  to  a  successful 
conclusion  and  stop  the  tragic  slaughter 
that  is  going  on  there,  I  hope  that  we 
will  not  relax  our  efforts,  but  will  con¬ 
tinue  with  our  programs,  not  only  in¬ 
creasing  our  military  strength,  but  also 
go  ahead  with  such  great  programs  as 
have  been  presented  to  the  Senate  by  the 
Senator  from  Connecticut  when  he  said 
that  we  must  try  to  reach  the  minds 
and  hearts  of  men  in  the  world  and  let 
them  see  what  freedom  means  and  that 
theirs  is  threatened. 

Mr.  LEHMAN.  I  wonder  whether  the 
experience  of  the  Senator  from  Michigan 
has  been  the  same  as  mine.  In  my  con¬ 
tacts  with  businessmen  I  have  found  that 
the  small-business  man  is  not  opposed  to 
controls. 

Mr.  MOODY.  I  think  that  is  very 
true. 

Mr.  LEHMAN.  He  is  in  favor  of  them. 

I  have  found  that  the  average  independ¬ 
ent  businessman  is  not  opposed  to  con¬ 
trols  but  is  rather  in  favor  of  them.  I  , 
have  found  that  the  representatives  of/ 
the  National  Manufacturers  Association 
and  representatives  of  the  great  cham¬ 
bers  of  commerce  are  the  ones  who  are 
trying  to  break  down  controls  and  open 
the  way,  without  any  handicaps  at  all,  toi 
uncontrolled  inflation. 

Mr.  MOODY.  I  think  the  Senator’s 
statement  is  correct,  but  I  should  hke  to 
say  that  I  believe  the  great  organizations 
to  which  he  refers  misrepresent  not  only 
small  business  but  the  better  informed 
segments  of  big  business.  On  a  recent 
trip  to  Detroit  I  had  a  talk  with  some 


businessmen  who  do  not  feel  very  happy 
about  the  presentations  which  have  been 
made  before  the  Senate  committee  by 
persons  who  purport  to  represent  them. 

I  might  also  say  that  there  is  another 
thing  about  which  I  believe  we  should  be 
very  careful.  There  is  a  tendency  to 
overcomplicate  the  situation  and  weigh 
down  the  small-business  man  with  com¬ 
plex  and  intricate  questionnaires.  I  be¬ 
lieve  that  one  of  the  most  important 
things  that  can  be  done  by  the  Govern¬ 
ment  is  to  keep  the  program  as  simple  as 
may  be  possible. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MOODY.  I  yield  to  the  Senator 
from  South  Carolina,  the  distinguished 
chairman  of  the  committee. 

Mr.  MAYBANK.  I  compliment  the 
Senator  from  Michigan  on  his  statement 
about  the  unfortimately  long  rules  and 
regulations  which  are  promulgated. 
But  I  will  ask  the  Senator  if  it  is  not 
true  that  the  committee  did  not  suggest 
most  of  those  rules  and  lengthy  orders, 
but  that  as  a  matter  of  fact  the  com¬ 
mittee  has  repeatedly  asked  the  OflSce  of 
Price  Administration  and  others  to  try 
to  simplify  the  rules  and  regulations  for 
the  benefit  of  small-business  men? 

Mr.  MOODY.  The  distinguished  chair¬ 
man  is  entirely  correct,  and  I  hope  his 
great  influence  downtown  will  continue 
to  be  exercised  to  the  end  that  there 
may  be  further  simplification. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  MOODY.  I  sneld  for  a  question. 

Mr.  LONG.  As  a  former  member  of 
the  Committee  on  Banking  and  Cur¬ 
rency,  and  as  one  who  had  to  give  up 
his  place  on  that  committee  to  go  on  the 
Committee  on  Armed  Services,  I  noticed 
that  the  junior  Senator  from  Michigan 
was  one  of  the  most  faithful  of  the  com¬ 
mittee  members,  in  his  attendance  on  the 
meetings  of  the  committee  and  in  mak¬ 
ing  a  study  of  these  matters  and  exam¬ 
ining  the  witnesses.  Certainly  the  in¬ 
formation  he  has  presented  to  us  today 
should  be  most  helpful  because  of  the 
study  he  has  made  of  the  subject. 

Mr.  MOODY,  I  thank  the  Senator 
from  Louisiana. 

Mr.  LONG.  I  compliment  the  Sena¬ 
tor  on  the  helpful  presentation  he  has 
made.  It  will  be  helpful  to  me  in  arriv¬ 
ing  at  what  should  be  a  proper  conclu¬ 
sion  and  a  proper  vote  on  this  question. 

Mr.  CARLSON.  Mr.  President,  will 
the  Senator  sneld  to  me? 

Mr.  MOODY.  I  yield  to  the  disttn- 
^shed  Senator  from  Kansas. 

Mr.  CARLSON.  I  have  enjoyed  very 
much  listening  to  the  statement  made 
by  the  distinguished  Senator  from  Mich¬ 
igan  in  regard  to  food  prices  and  con¬ 
trols.  I  was  especially  interested  in  his 
comments  in  regard  to  the  roll-back  on 
meat  prices.  Admittedly  the  price  of 
meat  is  high.  I  think  there  is  no  ques¬ 
tion  about  that.  However,  I  think  the 
basis  for  the  cost  of  meat  is  the  amount 
that  can  be  purchased  by  hours  of  labor. 
For  the  Record  I  should  like  to  quote 
from  one  or  two  statements  by  the 
United  States  Department  of  Agricul¬ 
ture,  dated  April  25,  1951,  as  to  the 
amoimt  of  meat  that  can  be  purchased  by 


1  hour  of  labor.  Take,  for  instance, 
sliced  bacon.  In  1914,  1  hour  of  labor 
purchased  eight-tenths  of  a  pound.  In 
1919,  1  hour  of  labor  purchased  nine- 
tenths  of  a  pound.  In  1929,  1  hour  of 
labor  purchased  1.3  pounds.  In  1939 
1  hour’s  labor  bought  2  poimds.  In  1949, 
1  hour  bought  2.1  pounds.  In  February 
1951  it  bought  2.3  pounds. 

When  it  comes  to  beef,  I  am  willing  to 
concede  that  the  price  is  high.  But 
there  has  been  a  great  deal  of,  I  would 
say,  loose  and  imwarranted  talk  about 
the  high  price  of  beef  at  the  present 
time.  Let  us  go  back  to  1914,  when  1 
hour  of  factory  labor  purchased  nine- 
tenths  of  a  pound  of  beef.  In  1919  it 
purchased  1.2  pounds  of  beef;  in  1929, 
1.2  pounds;  in  1939,  1.8  pounds;  in  1949, 
1.6  pounds;  in  February  1951,  1.5  pounds, 
1/4  pounds  of  beef. 

An  hour  of  factory  labor  in  1951 
bought  almost  as  much  round  steak  as 
it  did  in  1949.  It  bought  only  one-sixth 
less  than  it  did  when  beef  was  still  at 
bargain  prices  in  1939. 

The  PRESIDING  OFFICER.  Wifi  the 
Senator  permit  the  Chair  to  make  an 
observation?  The  Senator  from  Kansas 
knows,  of  course,  that  the  Senator  from 
Michigan  can  yield  only  for  a  question. 
The  rule  has  been  very  liberally  inter¬ 
preted.  The  Senator  from  Kansas  will 
pardon  the  Chair,  but  there  are  other 
Senators  who  are  desiring  to  ask  the 
Senator  from  Michigan  to  yield. 

Mr.  CARLSON.  I  appreciate  very 
much  the  comment  made  by  the  Chair 
and  the  observation  is  well  taken. 

Mr.  MOODY.  I  thank  the  Senator 
from  Kansas  for  the  information  he  has 
furnished.  But  I  should  like  to  observe 
that  what  the  Senator  has  said,  it  seems 
to  me,  is  an  indication  that  our  standard 
of  living  has  been  rising  steadily  in  the 
United  States,  as  it  should  have  been. 
That  is  an  indication  of  increase  in  pro¬ 
duction  and  an  Indication  that  our  sys¬ 
tem  works.  I  am  sure  the  Senator  from 
Kansas  would  not  be  very  happy  if  the 
real  income  of  the  average  American 
family  was  lower  now  than  it  was  in 
1929  or  1914. 

Mr.  CARLSON.  Mr.  President,  will 
the  Senator  yield  to  me  for  a  question? 

Mr.  MOODY.  Yes,  I  yield  to  the  Sen¬ 
ator  from  Kansas  for  a  question. 

Mr.  CARLSON.  I  appreciate  very 
much  the  Senator’s  comment,  and  I  am 
in  accord  with  him  with  respect  to  the 
income  of  the  people  of  our  Nation.  I 
am  for  a  high  income  of  our  individual 
citizens,  especially  the  laboring  people, 
because  that  is  what  makes  a  prosperous 
and  a  sound  economy. 

I  wish  to  ask  the  Senator  from  Mich¬ 
igan  a  question.  In  view  of  the  fact 
that  we  have  been  discussing  the  only 
roll-back  we  have  on  a  food  commodity, 
namely  on  cattle,  did  the  information 
given  the  Banking  and  Currency  Com¬ 
mittee  give  any  indication  that  the  con¬ 
sumer  had  received  any  benefits  from  a 
$700,000,000  roll-back? _ 

Mr.  MOODY.  My  understanding,  I 
may  say  to  the  Senator  from  Kansas, 
is  that  the  dislocations  which  happened 
because  of  the  violent  increase  in  prices, 
have  made  it  necessary  for  the  Price 
Administrator  to  adjust  the  whole  struc- 
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ture  of  marketing  meat,  and  my  under¬ 
standing  is  that  the  Price  Administra¬ 
tor’s  intent  was  to  utilize  the  benefit  of 
the  roll-back — if  it  will  be  conceded  that 
there  are  benefits  from  roll-backs;  I  re¬ 
alize  there  are  some  Senators  who  do 
not  concede  that — first  in  reaching  an 
equilibrium,  and  then  extending  the 
benefit  to  the  consumer.  I  might  point 
out  that  if  the  Senate  now  decides  to 
suspend  roll-backs,  the  consumers  will 
now  be  penalized.  The  Senator  from 
Kansas  will  perhaps  agree  with  that. 

Mr.  CARLSON.  May  I  ask  the  Sen¬ 
ator  a  question  further? 

Mr.  MOODY.  I  yield  for  another 
question. 

Mr.  CARLSON.  I  should  like  to  ask 
the  Senator  from  Michigan  if  it  is  not 
true  the  ceiling  prices  were  placed  so 
high  on  meats  even  when  the  roll-back 
was  established  that  the  shops  increased 
their  prices  3  cents,  5  cents,  and  as  high 
as  25  cents  a  pound?  I  should  like  to 
make  the  statement  that  it  is  my  opin¬ 
ion,  after  some  study,  that  even  with 
two  additional  roll-backs,  if  placed  in 
effect,  the  consumers  would  receive  no 
benefit  from  the  roll-backs. 

Mr.  MOODY.  1  hope  the  Senator 
from  Kansas  is  wrong  about  that. 

Mr.  CARLSON  subsequently  said:  Mr. 
President,  I  ask  unanimous  consent  that 
I  may  insert  in  the  colloquy  which  I  had 
with  the  junior  Senator  from  Michigan 
[Mr.  Moody]  a  table  and  statement 
from  a  publication  of  the  Department 
of  Agriculture. 

There  being  no  objection,  the  matter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Here  we  quote  from  a  USDA  OflBce  of  the 
Secretary  publication,  dated  April  25,  1951, 
and  identified  as  memorandum  No.  10,  sub¬ 
ject:  Food  Prices  and  Farm  Returns.  We 
quote  direct,  pages  4  and  5: 

“food  prices  relative  to  consumer  incomes 

“If  we  are  going  to  consider  average  in¬ 
creases  in  food  costs,  it  is  only  fair  to  con¬ 
sider  also  the  average  increases  in  the  ability 
to  buy. 

“An  hour’s  earnings  in  a  factory  may  buy 
less  of  some  things  now  than  it  has  in  the 
past,  but  it  will  buy  more  food. 

“Estimates  indicating  approximately  how 
mud-  of  different  foods  an  hour  of  factory 
labor  would  buy  at  the  beginning  of  this 
year  and  the  comparable  buying  power  of 
factory  earnings  in  earlier  years  are  shown 
in  the  following  table: 

Quantity  of  each  item  that  could  he  pur¬ 
chased  with  1  hour  of  factory  labor,  United 

States,  designated  years 


Item 

Unit 

1914 

1919 

1929 

1939 

1949 

Feb- 

ruary 

1951 

Round  steak.. 

Pound... 

0.9 

1.2 

1.2 

1.8 

l.Q 

f  1.5 

Pork  chops _ 

...do . 

1.0 

1.1 

1.5 

2.1 

1.9 

2.0 

Sliced  bacon.. 

--do . 

.8 

.9 

1.3 

2.0 

2.1 

2.3 

Prices  and  earnings  used  were  compiled  from  Bureau 
of  Labor  Statistics  data. 


“Round  steak:  An  hour  of  factory  labor 
in  February  1951  bought  almost  as  much 
round  steak  as  it  did  in  1949,  only  one-sixth 
less  than  it  did  when  beef  was  selling  at 
bargain-basement  prices  in  1939,  one-fourth 
more  than  in  1919  at  the  postwar  price  peak 
following  World  War  I,  and  two-thirds  more 
than  in  1914. 

“Other  items:  The  same  hour’s  work  in 
the  factory  will  also  buy  more  milk,  eggs, 


oranges,  potatoes,  and  bacon  than  it  would 
in  1949,  1939,  1929,  or  1914. 

“more  food  for  smaller  share  op 

DISPOSABLE  INCOME 

"Americans  spent  for  food  last  year  a 
smaller  share  of  their  disposable  Income  (in¬ 
come  after  direct  taxes,  chiefly  income  taxes) 
than  they  did  in  1947,  1948,  or  1949 — and 
the  same  share  as  in  1946.  Their  expend¬ 
itures  for  food  and  the  various  services 
which  come  along  with  it,  including  res¬ 
taurant  service,  last  year  amounted  to  27  per¬ 
cent  of  their  total  expenditures  for  goods 
and  services — compared  to  28  or  29  percent 
in  every  other  year  since  1941. 

“If  we  had  been  satisfied  with  the  same 
kinds  and  quantities  of  food  we  bought  in 
1935-39  with  23  percent  of  our  disposable  in¬ 
come,  it  would  have  cost  us  only  18  percent 
of  our  1950  disposable  income.’’ 

Mr.  BENTON.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER.  (Mr. 
Monroney  in  the  chair) .  Does  the  Sen¬ 
ator  from  Michigan  yield  to  the  Senator 
from  Connecticut? 

Mr.  MOODY.  I  yield  for  a  question. 

Mr.  BENTON.  I  address  the  question 
to  my  fellow  member  on  the  Banking 
and  Currency  Committee.  With  the  pos¬ 
sible  exception  of  our  chairman,  no  one 
was  more  devoted  during  the  long  hear¬ 
ings  than  the  distinguished  Senator 
from  Michigan.  In  line  with  the  quota¬ 
tion  from  Mr.  Eric  Johnston  in  the  Sen¬ 
ator’s  most  able  presentation,  on  which 
I  congratulate  him - 

Mr.  MOODY.  I  thank  the  Senator. 

Mr.  BENTON.  That  the  cost  of  liv¬ 
ing  will  increase  at  least  6  percent  as 
the  result  of  the  so-called  roll-back  pro¬ 
vision,  did  the  Senator  notice  the  As¬ 
sociated  Press  dispatch  this  morning 
quoting  an  official  spokesman  of  the 
CIO? 

Mr.  MOODY.  Yes;  I  did. 

Mr.  BENTON.  Does  not  the  Senator 
agree  that  it  will- be  impossible  to  ex¬ 
pect  labor  to  cooperate  on  any  wage- 
stabilization  program  in  the  face  of  ris¬ 
ing  prices,  and  that  6  percent  is  a  very 
substantial  rise? 

Mr.  MOODY.  I  am  glad  the  Senator 
from  Connecticut  brought  up  that  point. 
The  wage-stabilization  formula,  which 
I  mentioned  earlier  in  my  remarks,  was 
worked  out  only  after  a  long  and  diffi¬ 
cult  and  detailed  series  of  negotiations, 
in  which  at  one  point  representatives 
of  labor  refused  to  participate  in  the 
stabilization  program  because  they  felt 
that  they  were  being  discriminated 
against  in  favor  of  other  segments  of 
the  economic  community.  The  wage- 
stabilization  program  has  now  been 
agreed  to  by  various  segments  of  the 
economy,  by  various  groups  in  the  econ¬ 
omy.  It  is  not  a  firm  freeze,  I  concede, 
any  more  than  the  price-control  situa¬ 
tion  is  a  firm  freeze,  but  it  certainly  is 
something  very  different  than  we  would 
have  if  we  did  not  have  any  such  for¬ 
mula  at  all. 

Mr.  BENTON.  Is  the  Senator  from 
Michigan  aware  that  Mr.  Johnston’s  es¬ 
timate  of  a  6-percent  increase  in  prices 
is  based  upon  manufacturers’  prices? 

Mr.  MOODY.  I  was  about  to  say  that 
if  the  cost  of  living  is  now  permitted  to 
rise,  of  course,  labor  will  ask  for  higher 
wages.  Of  course  there  will  have  to  be 
a  readjustment,  as  Dr.  George  Taylor 


testified  before  our  committee.  He 
placed  in  the  Record  a  statement  in 
which  he  said  that  the  entire  wage- 
stabilization  formula  would  call  for  a 
review  in  July,  I  believe.  If  the  cost  of 
living  is  higher  at  that  time,  of  course 
the  formula  will  be  revised.  That  is 
what  I  meant  when  I  said  that  costs 
would  go  up. 

Mr.  BENTON.  Does  the  Senator  from 
Michigan  realize  that  the  6-percent  esti¬ 
mate  of  Mr.  Johnston  is  based  upon 
manufacturers’  prices,  and  that  6  per¬ 
cent  of  manufacturers’  prices,  inter¬ 
preted  through  retail  distribution  chan¬ 
nels,  will  undoubtedly  mean  8  or  ZVz 
percent?  Is  the  Senator  aware  of  that 
point? 

Mr.  MOODY.  I  am;  and  I  believe  it  is 
an  excellent  point.  It  reinforces  the 
point  I  am  trying  to  make,  that  this  pro¬ 
posal  would  undermine  the  entire  effort 
which  I  am  sure  the  distinguished  chair¬ 
man  of  the  committee  and  other  mem¬ 
bers  of  the  committee  are  trying  to  make. 

My  impression  of  this  amendment  was 
that  an  effort  was  made  to  handle  the 
very  complicated  and  controversial  ques¬ 
tion  of  the  price  of  beef.  But  when  the 
amendment  was  proposed  it  not  only  ad¬ 
dressed  itself  to  the  price  of  beef,  and  to 
the  controversial  roll-backs  which  have 
been  introduced  into  the  economy,  but 
also,  by  changing  the  base  date  of  the 
stabilization  program,  it  affected  every¬ 
thing  all  along  the  line,  and  would  re¬ 
quire  an  entirely  new  calculation. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MOODY.  I  yield  to  the  distin¬ 
guished  chairman. 

Mr.  BENTON.  Mr.  President,  may  I 
finish  my  line  of  questioning  with  one 
further  question? 

Mr.  MOODY.  I  yield  to  the  Senator 
from  Connecticut. 

Mr.  BENTON.  Does  the  Senator  from 
Michigan  recall  the  statement  which  was 
read  into  the  record  at  the  committee 
hearings,  from  the  former  OPA  Admin¬ 
istrator,  former  Governor  Bowles,  of 
Connecticut,  who  thought  that  even  a  3- 
percent  rise  in  prices  was  so  significant 
that  he  suggested  what  he  called  a  cost- 
of-living  bonus  in  the  event  of  a  3 -per¬ 
cent  rise? 

Mr.  MOODY.  In  an  effort  to  hold 
the  line  in  the  event  of  such  a  rise. 

Mr.  BENTON.  Does  the  Senator  re¬ 
call  the  evidence  submitted  through  the 
Senator  from  Illinois  [Mr.  Douglas],  in 
the  form  of  a  statement  from  former 
Governor  Bowles? 

Mr.  MOODY.  I  certainly  do. 

Mr.  BENTON.  Does  the  Senator  from 
Michigan  then  agree  that  we  are  facing 
a  potential  8  or  8  Vz  percent  rise  in  prices 
because  of  the  so-called  roll-back 
amendment,  and  that  we  are  facing 
grave  risk  of  destroying  hope  for  the  sta¬ 
bilization  of  our  economy? 

Mr.  MOODY.  I  agree  again  with  the 
Senator  from  Connecticut.  I  had  in¬ 
tended  to  wait  a  good  deal  longer  than 
I  have  waited  before  making  what  my 
friends  call  a  maiden  speech.  I  wanted 
to  listen  and  learn  rather  than  speak 
In  the  Senate.  But  it  seemed  to  me  that 
this  was  such  an  important  matter,  and 
that  the  real  significance  of  this  amend- 
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ment  was  so  misunderstood,  that  it  was 
necessary  to  speak  out  upon  it. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MOODY.  I  should  like  to  com¬ 
plete  my  statement. 

In  line  with  what  the  Senator  from 
Connecticut  said  about  a  statement 
being  placed  in  the  Record  by  the  for¬ 
mer  OPA  Administrator,  I  remind  the 
Senator  from  Connecticut  that  there  was 
also  placed  in  the  Record  a  statement 
from  Mr.  Bernard  M.  Baruch,  of  New 
York. 

Mr.  BENTON.  Does  not  the  Senator 
agree  that  those  two  gentlemen  are  two 
of  the  most  experienced  men  in  the 
country  on  the  subject  which  we  are 
discussing  today? 

Mr.  MOODY.  I  certainly  do. 

The  Senator  may  recall  that  last  July, 
a  few  days  after  the  Korean  invasion 
took  place,  Mr.  Baruch  stated  that  the 
time  to  freeze  prices  was  then.  He  was 
right  at  that  time.  It  should  have  been 
done  then.  However,  there  were  many 
v.'ho  felt  that  it  could  be  done  volun¬ 
tarily.  Some  of  the  witnesses  coming 
before  our  committee  are  still  saying 
that  it  still  can  be  done  voluntarily.  The 
President  tried  the  voluntary  system. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MOODY.  I  yield. 

Mr.  MAYBANK.  I  concur  in  what 
the  Senator  has  said  about  Mr.  Baruch. 
Mr.  Baruch  came  before  us  last  year 
and  testified.  Congress  enacted  a  con¬ 
trol  law  in  September.  I  felt,  as  Mr. 
Baruch  and  others  felt,  that  prices 
should  have  been  frozen  immediately  at 
that  time. 

Mr.  MOODY.  I  feel  the  same  way 
about  it. 

Mr.  MAYBANK.  Various  control  bills 
were  introduced  although  they  were  not 
e-’en  recommended  by  the  Administra¬ 
tion. 

I  congra^-ulate  the  Senator,  and  thank 
him  for  his  attendance  at  the  commit¬ 
tee  meetings.  He  was  of  great  assist¬ 
ance  in  bringing  out  much  information. 
As  the  Senator  from  Connecticut  [Mr. 
Benton]  has  said,  no  Senator  was  more 
faithful  in  his  attendance  than  was  the 
Senator  from  Michigan,  and  none  gave 
more  thought  or  time  to  the  subject. 

Mr.  BENTON.  Except  the  chairman, 
the  Senator  from  South  Carolina  [Mr. 
r^AYBANK] . 

hlr.  MOODY.  Except  the  chairman. 
Let  me  say  that  as  a  newspaperman  I 
have  always  had  the  highest  respect  for 
the  chairman.  That  respect  was  en¬ 
hanced  when  I  saw  him  in  operation 
every  day. 

Mr.  MAxYBANK.  I  appreciate  the  Sen¬ 
ator’s  remarks.  I  wish  to  bring  out  a 
point  with  respect  to  the  so-caUed  beef 
amendment,  which,  by  the  way,  is  a  mis¬ 
nomer.  The  Senator  from  Illinois  [Mr. 
Douglas]  called  it  a  Trojan  Jiorse  amend¬ 
ment.  I  do  not  consider  it  a  Trojan 
horse  amendment. 

Mr.  MOODY.  I  am  sure  that  it  was 
not  intended  to  be  such.  The  Senator 
from  Illinois  referred  to  it  as  the  “Trojan 
steer”  amendment. 

Mr.  MAYBANK.  The  Senator  was  at 
the  committee  meeting  when  I  proposed 


the  amendment.  I  said  that  it  had  noth¬ 
ing  to  do  with  beef  or  cotton  as  such.  It 
was  a  general  amendment,  to  affect  every 
manufacturer. 

Mr.  MOODY.  That  is  correct. 

Mr.  MAYBANK.  The  reason  for  the 
amendment  was  that  the  administration 
had  not  frozen  prices  in  October  of  last 
year.  So  when  the  administration  froze 
prices  in  January,  the  committee 
changed  the  date  from  May  to  January, 
so  as  to  freeze  prices  as  of  January. 

In  the  amendment  the  committee  gave 
authority  for  the  roll-backs  which  Mr. 
DiSalle  had  placed  in  effect,  and  went 
even  further  and  allowed  a  2-percent 
further  roll-back.  This  is  correct,  is  it 
not? 

Mr.  MOODY.  Yes. 

Mr.  MAYBANK.  The  amendment  was 
not  a  beef  amendment  as  such.  I  know 
that  the  Senator  differs  somewhat  with 
me  on  the  amendment.  I  appreciate  his 
views.  However,  the  purpose  I  had  in 
the  amendment  was  to  freeze  prices  when 
the  Government  said  it  wanted  them 
frozen.  It  is  said  that  prices  can  be  al¬ 
lowed  to  increase  6  percent  when  every¬ 
thing  is  frozen.  The  law  freezes  every¬ 
thing  as  of  January,  and  gives  authority 
for  roll-backs  to  take  effect  up  to  July  1. 
I  cannot  for  the  life  of  me  figure  out  how 
any  prices  can  advance  unless  the  Gov¬ 
ernment  wants  them  to  advance.  All 
prices  are  frozen  under  this  bill.  They 
cannot  advance. 

Mr.  MOODY.  I  fully  appreciate  the 
Senator’s  fine  motives,  and  I  am  not  in 
any  way  questioning  his  intent. 

Mr.  MAYBANK.  We  freeze  prices,  do 
we  not? 

Mr.  MOODY.  We  do  not.  That  is 
the  point  at  issue,  as  I  see  it. 

Mr.  MAYBANK  My  amendment  only 
says  that  there  can  be  no  further  roll¬ 
backs,  after  July  1. 

Mr.  MOODY.  That  is  correct. 

Mr.  MAYBANK.  Prices  were  frozen 
on  January  25,  were  they  not? 

Mr.  MOODY.  Prices  were  frozen  only 
tentatively  on  January  25.  That  is  the 
whole  issue.  Prices  are  not  frozen  now. 

Mr.  MAYBANK.  Whose  fault  is  it? 
The  administration  had  authority  to 
freeze  prices  since  last  September.  The 
Senator  will  admit  that,  v/ill  he  not? 

Mr.  MOODY.  Oh,  yes. 

Mr.  MAYBANK.  The  administration 
has  had  authority  to  freeze  prices.  It 
froze  what  it  wanted  in  January,  and 
rolled  back  the  prices  it  wanted  to  roll 
back  Lq  May,  and  said,  “Leave  it  open 
to  us  until  October,  November,  or  Decem¬ 
ber.  We  might  find  something  else  to 
roll  back.” 

How  is  the  businessman  to  conduct  his 
business?  How  is  the  farmer  to  manage 
his  crops?  The  cotton  farmer  was  led 
to  believe  that  cotton  would  be  45  cents 
a  pound.  What  is  it  today?  Thirty- 
five  cents  a  pound.  It  is  down  $50  a 
bale.  Senators  visited  the  President,  and 
told  him,  “If  we  freeze  the  price  of  cot¬ 
ton  it  will  go  down  $50  a  bale.”  It  did 
go  down.  I  said  that  I  was  going  to  use 
my  influence  as  chairman  of  the  Com¬ 
mittee  on  Banking  and  Currency  to  write 
a  control  bill  to  stop  inflation. 

Prices  were  frozen  on  January  25,  and 
roU-backs  can  take  effect  until  July  1, 
There  is  a  desire  to  have  something  to 
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hang  over  the  heads  of  the  people  in 
the  months  to  come  when  Congress  is 
not  in  session.  Who  is  going  to  be  rolled 
back?  The  farmer,  of  course. 

Mr.  MOODY.  I  wish  to  refer  to  what 
the  distinguished  Senator  from  South 
Carolina  has  said,  but  first  I  should  like 
to  yield  to  the  Senator  from  New  York. 
I  ask  unanimous  consent  that  I  may 
yield  to  the  Senator  from  New  York  so 
that  he  may  ask  a  question  of  the  chair¬ 
man  of  the  committee,  without  my  los¬ 
ing  my  right  to  the  floor. 

■nie  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
it  is  so  ordered. 

Mr.  LEHMAN.  The  Senator  from 
South  Carolina,  for  whose  service  as 
chairman  of  the  committee  I  have  the 
highest  regard - 

Mr.  MAYBANK.  I  appreciate  the  fact 
that  the  Senator  from  New  York  at¬ 
tended  our  meetings.  We  were  glad  to 
have  him  there. 

Mr.  LEHMAN.  He  has  referred  to 
cotton.  Spot  cotton  today,  bought  for 
delivery  in  June  or  July,  is  selling  for  45 
cents  a  pound. 

Mr.  MAYBANK.  At  46  cents  a  poimd. 

Mr.  LEHMAN.  But  cotton  bought  for 
delivery  in  October  is  selling  for  35  cents 
a  pound. 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect. 

Mr.  LEHMAN.  A  difference  of  ten 
cents  a  pound. 

Mr.  MAYBANK  Approximately. 

Mr.  LEHMAN.  Yes.  Why  should  there 
be  any  prohibition  placed  on  a  stabilizer 
to  reduce  the  price  of  cotton  goods  when 
the  cost  of  cotton  is  down  to  35  cents 
a  pound? 

Mr.  MAYBANK.  There  is  no  prohi¬ 
bition  placed  on  the  Pi’ice  Stabilizer  to 
freeze  the  price  of  cotton  goods.  The 
only  thing  that  my  amendment  would  do 
would  be  to  prevent  him  from  rolling  the 
price  back  to  May  or  June  of  last  year. 

Mr.  LEHMAN.  Under  the  bill  he 
could  not  roll  it  back. 

Mr.  MAYBANK.  Unless  my  amend¬ 
ment  is  adopted,  he  could. 

Mr.  LEHMAN.  He  could  not  roll  it 
back. 

Mr.  MAYBANK.  If  my  judgment  is 
not  agreed  to  he  could  roU  it  back. 

Mr.  LEHMAN.  I  am  talking  about  the 
amendment  which  is  in  the  biU. 

Mr.  MAYBANK.  Yes. 

Mr.  LEHMAN  He  cannot  roll  it  back. 

Mr.  MAYBANK.  That  is  correct. 

Mr.  LEHMAN.  He  cannot  lower  it - 

Mr.  MAYBANK.  I  may  say  to  the 
Senator  from  New  York  that  he  had  the 
right  to  freeze  it  on  the  25th  of  January. 
He  did  freeze  some  items. 

Mr.  LEHMAN.  Cotton  at  that  time, 
as  It  is  today,  was  selling  for  44  to  45 
cents  a  pound.  le  refer  to  spot  cotton. 

Mr.  MAYBANK.  That  is  correct. 

Mr.  LEHMAN.  In  October  it  will  be 
selling  for  35  cents  a  pound. 

Mr.  MAYBANK.  Let  me  remind  my 
good  friend  the  Senator  from  New  York 
and  former  governor  of  his  State  that 
manufacturers  do  not  make  cotton  goods 
today  to  be  sold  today.  The  cotton  mills 
in  New  England  and  in  the  South  are 
manufacturing  cotton  goods  today  to  be 
sold  in  the  Christmas  trade  and,  in  some 
instances,  in  the  spring  trade.  Then  the 
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price  will  be  far  below  the  price  of  cot¬ 
ton  goods  today.  That  is  the  reason  why 
big  stores  such  as  Macy,  Gimbel,  and 
others,  have  already  cut  prices,  They 
are  buying  goods  much  cheaper  in  the 
markets,  as  the  Senator  knows.  Inci¬ 
dentally,  Wall  Street  is  the  biggest  cotton 
goods  market  in  the  world.  In  Wall 
Street  and  in  the  St.  Louis  markets  prices 
are  down  because  of  the  cheap  price  of 
cotton  goods  based  on  a  $50  break  in 
November.  It  takes  months  to  go 
through  the  process.  That  is  the  fear 
I  have.  I  am  afraid  to  leave  open  the 
right  to  roll  back  prices  to  May  or  June 
of  last  year,  which  the  Administrator 
would  have  the  right  to  do.  I  do  not  say 
that  he  would  use  the  right.  It  would 
be  necessary  to  consider  the  increased 
cost  of  labor.  However,  that  is  the  fear 
I  have. 

Mr.  MOODY.  I  should  like  to  suggest 
on  this  point  that  it  is  well  known  that 
formulas  have  been  announced  by  the 
Price  Administrator  and  Economic  Sta¬ 
bilizer  which  govern  their  policies  at  least 
with  regard  to  industrial  roll-backs. 

Mr.  MAYBANK.  That  is  correct. 

Mr.  MOODY.  The  distinguished 
chairman  would  agree,  I  am  certain,  that 
if  a  roll-back  as  severe  as  he  contem¬ 
plates  were  imposed  by  any  administra¬ 
tive  officer  of  the  Government  there 
would  be  very  quick  action  to  cancel  it. 

Mr.  MAYBANK.  I  agree  with  the 
Senator  that  we  would  have  to  try  to 
get  quick  action.  However,  I  fear  the 
policies  of  agencies.  I  would  like  to  see 
positive  provisions  incorporated  into  law. 
As  was  emphasized  in  the  testimony, 
representatives  of  the  great  labor  organ¬ 
izations  left  the  meetings  of  the  economic 
stabilizers  because  they  did  not  think 
they  were  being  treated  right.  They 
came  back  later  and  they  were  treated 
much  better.  No  farmer,  so  far  as  I 
know,  has  ever  been  invited  to  such 
meetings.  So  far  as  business  is  con¬ 
cerned,  the  law  requires  that  representa¬ 
tives  from  business  should  be  consulted. 
Business  organizations  should  have  an 
opportunity  to  be  consulted  before  prices 
are  established.  The  testimony  will 
show  that  time  after  time,  according  to 
the  testimony  of  witnesses  such  as  the 
chambers  of  commerce  and  the  trade 
associations,  businessmen  were  not  ade¬ 
quately  consulted. 

Therefore,  I  can  agree  thoroughly 
with  the  Senator  with  reference  to 
policy,  but  the  administrators  have  not 
followed  the  policy.  They  never  invited 
the  farmers.  The  Senator  from  North 
Dakota  knows  that  the  farmers  have  not 
been  invited.  They  invited  labor  repre¬ 
sentatives.  What  did  they  do  for  labor? 
They  did  nothing  for  labor  until  labor 
walked  out  of  the  meetings.  I  am  not 
accusing  labor  of  anything..  I  am  not 
criticizing  labor  for  leaving.  I  know 
what  they  were  up  against.  Business 
people  were  never  adequately  consulted, 
very  few  farmers  were  ever  invited. 
The  head  of  the  Grange  testified  that  he 
was  not  consulted.  The  head  of  the 
Farm  Bureau  testified  he  was  not  con¬ 
sulted. 

Mr.  MOODY.  Does  the  Senator  from 
South  Carolina  agree  that,  under  the 
amendment  we  are  discussing,  a  violent 


downward  fluctuation  in  the  price  of  cot¬ 
ton  or - 

Mr.  MAYBANK.  My  amendment  does 
not  apply  to  cotton  alone.  I  want  it  dis¬ 
tinctly  understood  that,  although  I  shall 
never  forget  the  cotton  growers  and 
manufacturers,  the  amendment  I  have 
sponsored  has  as  its  purpose  the  freezing 
of  prices  at  the  time  the  Government 
wanted  them  frozen,  and  to  prevent  the 
possibility  of  rolling  them  back  to  July 
of  last  year. 

Mr.  MOODY.  I  understand  the  Sen¬ 
ator’s  position. 

Mr.  MAYBANK.  I  used  to  be  directly 
interested  in  cotton,  and,  as  a  Senator 
from  an  important  cotton  State,  I  am 
still  deeply  interested  in  cotton,  but  I  am 
not  engaged  in  dealing  in  cotton. 

Mr.  MOODY.  Let  us  take  wheat. 
Does  the  Senator  from  South  Carolina 
agree  that  under  the  amendment  we  are 
discussing  a  violent  downward  fluctua¬ 
tion  in  the  price  of  wheat  would  make  it 
possible  for  the  Administrator  to  act  as 
the  Senator  seems  to  fear  he  would  act? 

Mr.  MAYBANK.  He  could  freeze  the 
price  at  the  highest  price  or  at  the  parity 
price. 

Mr.  MOODY.  Or  at  the  current  price? 

Mr.  MAYBANK.  No;  he  could  not  go 
below  parity. 

Mr.  MOODY.  He  could  not  go  below 
parity,  but  he  could  freeze  at  any  price 
at  parity  or  above. 

Mr.  MAYBANK.  We  tried  to  protect 
the  parity  formula. 

Mr.  MOODY.  That  is  correct. 

Mr.  MAYBANK.  He  could  not  go  be¬ 
low  parity.  As  Mr.  Ruether  testified, 
parity  is  the  farmer’s  insurance.  He 
brought  out  very  clearly  that  labor  would 
not  oppose  parity.  He  was  able  to  secure 
the  escalator  clause.  He  is  the  head  of 
a  big  labor  union  with  many  members 
in  Detroit,  and  I  congratulate  him  for 
his  stand.  Mr.  Ruether  said  that  he 
would  not  object  to  parity. 

Mr.  MOODY.  I  believe  every  intelli¬ 
gent  student  of  economy  believes  that 
parity  is  necessary,  because  the  buying 
power  of  the  farmer  is  one  of  the  great 
keystones  of  our  economy. 

Mr.  MAYBANK.  I  wish  to  remind  the 
Senator  that  farmers  were  not  ade¬ 
quately  represented  at  the  meetings. 

Mr.  MOODY.  During  the  1920’s  when 
there  was  no  such  thing  as  parity  there 
occurred  a  great  depression,  which  helped 
build  up  a  disastrous  national  situation. 
Before  we  get  too  far  away  from  what 
the  Senator  from  Connecticut  CMr.  Ben¬ 
ton]  has  said,  I  should  like  to  refer  to  the 
letter  written  by  Mr.  Baruch,  in  which 
he  answered  some  questions  I  had  asked 
him.  In  my  letter  to  him  of  June  4,  1951, 
I  asked  him  if  price,  wage,  rent,  and 
other  direct  controls  should  be  removed 
what  the  effect  would  be  on  our  program 
to  increase  our  military  strength,  on  the 
stability  and  soundness  of  our  economic 
system,  on  the  cost  to  the  taxpayers  of 
our  mobilization  program,  and  on  the  liv¬ 
ing  standards  of  the  American  family, 
I  should  like  to  read  a  paragraph  from 
his  letter,  because  I  believe  it  to  be  very 
pertinent. 

Mr.  MAYBANK.  If  the  Senator  will 
permit  me  to  say  so,  I  am  heartily  in 
agreement  with  what  Mr.  Baruch  said. 


Prices  should  have  been  frozen.  I  am 
supporting  title  IV  of  the  act.  I  sub¬ 
mitted  my  amendment  only  for  the  pur¬ 
pose  of  protecting  the  people  who  were 
not  adequately  represented  at  the  meet¬ 
ings. 

Mr.  MOODY.  The  Senator  certainly 
has  done  so,  and  I  thank  him  for  his 
leadership  in  supporting  the  general 
principles  of  title  IV. 

Ml’.  Baruch  stated: 

The  removal  of  price,  wage,  rent,  and  other 
mobilization  controls  would  be  a  tragic,  per¬ 
haps  mortal,  blow  to  our  efforts  to  rebuild 
our  defenses  in  time  to  avert  another  world 
war;  the  stability  and  soundness  of  our  eco¬ 
nomic  system  would  be  sapped,  and  the  long- 
range  effects  might  even  be  worse  than  the 
Immediate  ones.  The  cost  to  the  people  in 
higher  taxes  would  be  doubled  and  tripled — 
already  price  rises  have  cut  every  defense 
dollar  by  more  than  one-fifth. 

Then  Mr.  Baruch  said; 

Although  in  the  process  some  would  prof¬ 
iteer,  the  living  standards  of  millions  would 
be  severely  lowered. 

I  think  the  following  statement  by  Mr. 
Baruch  is  very  significant: 

What  will  it  gain  the  farmer  or  worker  or 
businessman  to  get  a  little  more  for  his  pro¬ 
duction,  if  that  is  offset  by  rising  prices  and 
by  the  cheapening  of  all  savings  in  every 
form — life  insurance.  Government  bonds, 
thrift  accounts,  annuities,  pensions. 

Very  pointedly  this  gi-eat  elderly 
statesman  said; 

The  issue  before  your  committee — and  the 
Nation — is  a  simple  one.  It  is  a  question  of 
which  is  to  be  put  first — the  national  interest 
or  the  selfish  interest. 

He  also  said: 

I  could  go  on  for  pages  showing  how  In¬ 
flation  strikes  at  everjrthing  Americans  hold 
dear,  at  all  our  social  and  personal  values,  at 
all  our  families  and  institutions.  Nor  is  it 
surprising  that  it  should  be  so.  For  the  test 
of  our  ability  to  stop  inflation  is  the  test  of 
our  ability  to  govern  ourselves.  It  is  the 
test  of  what  we  prize  most  highly — petty 
profits  and  trivial  comforts,  or  freedom. 

Then  he  said : 

It  is  the  test  of  our  fitness  to  survive. 

Mr.  President,  I  think  that  is  a  very 
eloquent  statement  of  the  issue  which  is 
before  us  today. 

Mr.  BENTON.  Mr.  President - 

Mr.  MOODY.  I  now  yield  to  the  Sen¬ 
ator  from  Connecticut. 

Mr.  BENTON.  Mr.  President,  let  me 
ask  the  distinguished  Senator  from 
Michigan  whether  he  agrees,  in  line  with 
what  Mr.  Baruch  said  in  his  letter  and 
in  line  with  the  other  statements  to 
which  the  Senator  has  been  referring, 
that  the  last  time  we  had  normal  price 
relationships  was  before  Korea ;  and  the 
minute  the  North  Korean  troops  crossed 
the  border,  the  forces  which  were  let 
loose  caused  distortions  in  our  economy. 

Mr.  MOODY.  I  thoroughly  agree. 

Mr.  BENTON.  I  should  like  to  have 
the  Senator  comment  on  the  various  per¬ 
centages  of  increase  to  which  I  shall 
now  refer,  because  they  so  weU  illustrate 
the  situation.  Does  the  Senator  from 
Michigan  recall  that  between  January 
1950  and  January  1951  dairy  products 
Increased  26  percent  in  price;  eggs,  27 
percent;  hides  and  skins,  57  percent; 
shoes,  18  percent;  cotton  goods,  27  per- 
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cent;  silk,  77  percent;  anthracite  coal, 
only  4  percent;  petroleum  and  petroleum 
products,  4  percent;  nonferrous  metals, 
26  percent - 

Mr.  MOODY.  Does  not  the  table  also 
show  that  vegetables  and  fruits  de¬ 
creased  in  price  during  the  same  period? 

Mr.  BENTON.  Yes;  the  table  shows 
that  fruits  and  vegetables  decreased  3 
percent,  but  it  also  shows  that  struc¬ 
tural  steel  increased  in  price  6  percent; 
lumber,  10  percent;  oils  and  fats,  79  per¬ 
cent  ;  and  crude  rubber,  134  percent. 

Does  the  Senator  from  Michigan  wish 
to  comment  on  those  figures,  which  illus¬ 
trate  the  distortions  in  our  economy  as 
of  the  date  fixed  by  the  particular  roll¬ 
back  provision  we  are  now  discussing  in 
connection  with  this  biU? 

Mr.  MOODY.  I  thank  the  Senator 
from  Connecticut,  and  I  shall  be  glad 
to  comment.  The  table  the  Senator  has 
just  read  indicates  clearly  the  distortions 
which  have  occurred  In  the  economy 
since  the  invasion  of  Korea.  The  effort 
made  here  is,  not  to  let  prices  rise  rapidly 
or  to  roll  back  prices  in  an  unfair  way, 
but  to  stabilize  the  economy  and  to  sta¬ 
bilize  the  relationships  between  wages 
and  prices,  and  to  reach  as  nearly  as 
possible  the  former  relationships — not 
the  price  levels  existing  before  Korea, 
because  it  is  impossible  for  us  to  do  that, 
and  not  the  wage  levels  existing  before 
Korea,  because  that  is  also  impossible 
for  us  to  do,  although  there  are  some 
persons  with  fixed  incomes  who  have 
had  no  increase  in  their  incomes  since 
then,  and  they  are  being  squeezed  badly. 
The  effort  is  to  restore  normal  relation¬ 
ships  and  normal  balanc3. 

I  may  say  to  the  Senator  from  Con- 
neticut  that,  as  I  have  said  before,  one 
of  the  most  important  points  in  this 
situation  is  that  there  are  businessmen — 
including  some  who  called  me  on  the 
telephone  before  my  appointment  to  the 
Senate  and  some  who  called  me  after 
the  committee  hearings  began — who  said 
they  had  endeavored  to  hold  the  line  and 
had  responded  to  the  President’s  plea  not 
to  increase  prices,  but  that  they  now  find 
themselves  squeezed  because  they  re¬ 
sponded  to  that  plea,  whereas  in  the  case 
of  others,  who  did  not  respond  to  that 
plea,  but  rapidy  raised  the  prices  of  their 
goods  during  that  period,  when  I  believe 
controls  should  have  been  imposed,  now 
it  is  proposed  that  we  prohibit  by  law 
any  effort  on  the  part  of  the  Price  Ad¬ 
ministrator  or  the  Economic  Stabilizer  to 
squeeze  some  of  the  water  out  of  those 
prices  and  to  give  the  public  a  break. 

Mr.  BENTON.  Is  not  the  Senator 
from  Michigan  stating  that  this  provi¬ 
sion  would  reward  those  who  increased 
their  prices  and  attempted  to  profiteer, 
and  would  penalize  the  businessmen  who 
heeded  the  pleas  and  warnings  of  the 
Government  to  the  effect,  “There  is  no 
use  in  increasing  your  prices,  because  if 
you  do,  we  will  roll  them  back.” 

Mr.  MOODY.  Yes. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MOODY.  I  yield  to  the  distin¬ 
guished  Senator  from  Indiana. 

Mr.  CAPEHART.  I  have  several 
questions  I  should  like  to  ask.  I  believe 
the  distinguished  Senator  from  Connect¬ 


icut  just  said  that  the  price  of  fruits  and 
vegetables  has  decreased. 

Mr.  MOODY.  That  is  correct. 

Mr.  CAPEHART.  Is  it  not  a  fact  that 
fruits  and  vegetables  were  never  under 
price  controls? 

Mr.  MOODY.  That  is  true. 

Mr.  CAPEHART.  And  yet  they  are 
among  the  items  which  have  decreased 
in  price. 

Mr.  MOODY.  That  is  true. 

Mr.  CAPEHART.  As  to  the  many 
items  which  increased  in  price,  is  it  not 
a  fact  that  the  Administrator  had  a 
right,  under  the  law  Congress  passed 
last  year,  to  control  prices  and  to  pre¬ 
vent  them  from  rising,  if  he  wished  to 
do  so? 

Mr.  MOODY.  As  the  Senator  from 
Indiana  well  knows,  because  he  also  was 
very  dutiful  in  his  attendance  at  the 
committee  hearings,  an  experiment  was 
made  along  the  lines  of  the  advice  which 
was  given  to  the  committee  by  so  many 
witnesses  who  said  to  the  committee 
that  this  matter  should  have  been  han¬ 
dled  by  voluntary  means.  I  have  said 
several  times  during  the  debate  today, 
perhaps  before  the  Senator  from  Indi¬ 
ana  entered  the  Chamber,  that  I  agree 
with  what  I  believe  is  the  Senator’s  po¬ 
sition  ;  namely,  that  there  was  too  long  a 
delay  in  the  imposition  of  the  controls, 
and  I  think  the  one  thing  that  delayed 
their  imposition  proved  beyond  any 
doubt  that  we  cannot  afford  to  remove 
controls  now  and  we  cannot  afford  to 
freeze  into  the  economy  the  distortions 
which  have  resulted. 

A  great  deal  has  been  said  about  the 
question  of  why  the  stabilization  has  not 
been  handled  more  rapidly.  The  distin¬ 
guished  senior  Senator  from  Illinois  [Mr. 
Douglas]  pointed  out  yesterday  that  the 
President  in  endeavoring  to  fill  the  posi¬ 
tion  of  Price  Administrator,  asked  25  dif¬ 
ferent  persons  to  accept  the  position  be¬ 
fore  he  was  able  to  get  the  able  Mr. 
DiSalle  to  accept  it. 

I  may  say  that  I  can  understand  thor¬ 
oughly  why  many  persons  might  be  hesi¬ 
tant  in  these  days  to  stick  out  their  chins, 
so  to  speak,  in  accepting  such  a  position. 
However,  there  was  a  great  deal  of  difB- 
culty  in  setting  up  the  organization  to 
handle  the  program,  and  I  believe  that 
the  Senator  from  Indiana  may  agree  that 
that  may  have  had  something  to  do  with 
what  occurred. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  MOODY.  I  yield. 

Mr.  CAPEHART.  There  is  no  question 
that  it  takes  times  to  do  these  things; 
but  my  point  is  that  on  September  8  of 
last  year  the  bill  which  Congress  had 
passed  was  signed  and  went  into  effect, 
and  provided  the  power  to  control  prices. 
That  power  could  have  been  used  at  that 
time.  I  believe  we  should  have  a  perma¬ 
nent  statute  in  connection  with  this  mat¬ 
ter,  so  that  the  very  minute  our  country 
goes  to  war  all  prices  and  all  wages  will 
be  frozen  at  the  then  existing  levels,  be¬ 
cause  it  is  impossible  to  roll  back  prices 
effectively. 

The  Administrator  did  not  freeze 
prices  as  of  the  day  we  went  to  war,  even 
though  the  law  went  into  effect  on  Sep¬ 
tember  8,  Prices  were  frozen  on  Jan¬ 


uary  25.  All  that  the  amendment  of  the 
able  Senator  from  South  Carolina  pro¬ 
vides  is  that  prices  cannot  be  rolled  back 
beyond  that  point.  Had  prices  been 
frozen  as  of  last  September,  I  would  have 
voted  to  prevent  prices  from  being  roUed 
back  beyond  that  date. 

Mr.  MOODY.  I  may  point  out  to  the 
Senator  from  Indiana  that  the  Congress 
waited  from  July  until  September  to  pass 
the  law. 

Mr.  CAPEHART.  No. 

Mr.  MOODY.  I  agree  with  the  dis¬ 
tinguished  Senator  from  Indiana  that 
the  law  should  have  been  placed  in  ef¬ 
fect  speedily  after  its  enactment.  We 
have  no  difference  on  that  point. 

Mr.  CAPEHART.  The  Congress 
started  hearings  on  the  bill  in  the  early 
part  of  July,  and  the  bill  which  was  pre¬ 
sented  to  the  Congress  at  that  time  had 
absolutely  no  price  or  wage  controls  in  it. 

Mr.  MAYBANK.  It  was  in  June. 

Mr.  CAPEHART.  Hearings  were 
started  in  June,  and  the  bill  at  that 
time  contained  no  price  or  wage  con¬ 
trols  whatever;  and  had  it  not  been  for 
the  Congress,  and  had  it  not  been  for 
the  Committee  on  Banking  and  Cur¬ 
rency,  of  which  the  able  Senator  from 
Michigan  is  a  member,  as  is  also  the 
Senator  from  Illinois,  there  would  never 
have  been  any  price  or  wage  controls  in 
the  act.  The  result  would  have  been 
that  we  would  not  today  be  considering 
for  the  first  time  a  bill  to  control  prices 
and  wages  but  on  January  3  of  this  year, 
we  would  probably  have  begun  consid¬ 
eration  of  a  bill  to  control  prices  and 
wages. 

Mr.  MOODY.  I  may  say  to  the  Sena¬ 
tor  that  I  did  not  mean  that  what  I 
said  s’nould  be  considered  in  the  least  as 
a  criticism  of  the  Congress.  I  merely 
wanted  to  point  out  to  the  Senator  that 
our  democratic  processes  require  time, 
and  it  took  a  few  months  for  the  bill  to 
pass;  and,  as  I  pointed  out  a  few  mo¬ 
ments  ago,  it  also  took  a  few  months 
to  set  up  the  administration,  to  look 
over  the  situation,  and  to  analyze  and 
consider  the  advice  which  was  received, 
which,  as  the  distinguished  Senator  will 
remember,  we  received  in  the  form  of 
testimony  by  witness  after  witness,  who 
came  before  the  committee  to  tell  us  that 
we  ought  to  pull  the  plug  now.  I  am 
sure  the  Senator  had  that  sort  of  ad¬ 
vice,  as  well  as  advice  of  the  other  sort. 

Mr.  CAPEHART.  I  agree  with  the 
Senator,  it  is  unfortunate  that  prices 
and  wages  were  not  frozen  as  of  May  or 
June  a  year  ago. 

Mr.  MOODY.  I  agree. 

Mr.  CAPEHART.  Likewise,  it  is  again 
unfortunate  that  the  administration  did 
not  freeze  them  on  the  very  day  the 
President  signed  the  bill  Congress  had 
passed.  They  did  freeze  them  on  Janu¬ 
ary  25.  Therefore,  I  say  it  is  almost 
impossible  to  roll  prices  back  beyond 
that  date. 

Mr.  MOODY.  The  distinguished  Sen¬ 
ator  from  Indiana  will  agree,  I  am  sure, 
that  the  freeze  of  January  25  was  a 
temporal^  administrative  measure,  un¬ 
dertaken  for  the  purpose  of  readjusting 
the  balance  and  the  equilibrium  which 
existed,  as  the  Senator  from  Connecticut 
pointed  out  a  moment  or  two  ago,  before 
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Korea.  I  am  sure  the  Senator  from  In¬ 
diana  would  agree  that  it  would  not  be 
equitable  merely  to  freeze  into  the  law 
the  distorted  prices  of  that  particular 
date,  which  was  a  date  which  had  fol¬ 
lowed  2  months  of  price  increases,  which 
had  been  as  rapid  as  in  any  other  2 
months  of  our  history,  or  more  so. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MOODY.  I  will  yield  to  the  Sen¬ 
ator  in  a  moment.  I  am  sure  the  Senator 
from  Indiana  will  also  agree  that,  during 
a  period,  when  a  great  many  businessmen 
had  held  their  prices,  and  others  had 
done  their  utmost  to  get  all  they  could 
out  of  the  markets,  the  freeze  of  January 
25  would  have  been  an  entirely  unjust 
procedure,  had  it  not  been  an  adminis¬ 
trative  measure,  temporary  in  form, 
which  v.’as  adopted  for  the  purpose  of 
holding  the  line  while  some  stabilization 
measures  could  be  applied. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MOODY.  Would  the  Senator 
agree  to  that? 

Mr.  r^TAYBANK.  No. 

Mr.  CAPEHART.  The  truth,  of  course, 
is  that  the  Administrator  and  the  ad¬ 
ministration  have  been  dealing  with  this 
matter  on  a  temporary  basis,  rather  than 
follov/ing  a  law  providing  for  the  freezing 
and  controlling  of  prices.  The  Senator 
must  remember  that  if  there  has  been  a 
single  increase  in  price  in  the  United 
States  since  September  8  last  year  it  has 
been  because  the  Administrator  and  the 
administration  permitted  prices  to  go 
up,  because  all  during  that  period  there 
was  upon  the  statute  books  a  law  which 
said  they  could  control  them. 

Mr.  DOUGLAS  rose. 

Mr.  MOODY.  I  should  like  to  answer 
the  statement  of  the  Senator  from  In¬ 
diana,  but  I  believe  the  Senator  from 
Illinois  has  been  on  his  feet  for  some 
time.  He  seems  eager  to  answer  it,  so 
I  yield  to  the  Senator  from  Illinois. 

Mr.  DOUGLAS.  No ;  I  do  not  want  to 
answer  it.  I  should  like  to  ask  the  Sena¬ 
tor  from  Michigan  a  question.  Is  it  not 
true  that,  immediately  after  the  passage 
of  the  act,  the  President  tried  to  get  a 
man  to  fill  the  Office  of  Price  Stabilizer 
and  that  he  made  an  offer  of  the  office 
consecutively  to  25  persons  before  he 
secured  the  services  of  Mr.  DiSalle,  after 
a  considerable  delay?  Is  not  that  true? 

Mr.  MOODY.  The  Senator  from  Illi¬ 
nois  also  pointed  out  yesterday  on  the 
floor  of  the  Senate  that  Mr.  DiSalle  is 
not  a  “twenty-sixth”  team,  and  what  the 
Senator  said  is  true. 

Mr.  DOUGLAS.  Was  not  at  least  2 
months  of  time  consumed  before  a  Pi-ice 
Administrator  could  be  obtained,  and  is 
it  not  true  that  without  a  Price  Admin¬ 
istrator  prices  could  not  have  been 
frozen? 

Mr.  MOODY.  That  is  certainly  true. 

Mr.  DOUGLAS.  Is  it  not  also  true 
that,  during  the  initial  period  when  Mr. 
DiSalle  was  Pi’ice  Stabilizer  the  Eco¬ 
nomic  Stabilizer  was  Mr.  Valentine,  who, 
in  all  honesty,  did  not  believe  in  any 
compulsory  price  controls,  but  wanted 
everything  to  be  done  on  a  voluntary 
basis,  and  that  it  was  not  until  Mr. 
Valentine  resigned  and  Mr.  Eric  John¬ 
ston  came  into  office  that  we  got  an  ad¬ 


ministration  which  really  wanted  to  con¬ 
trol  prices? 

Mr.  MOODY.  That  is  certainly  cor¬ 
rect. 

Mr.  DOUGLAS.  I  do  not  want  to 
bring  in  any  partisan  consideration,  but 
the  political  affiliations  of  Mr.  Valentine 
are  well  known. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MOODY.  I  will  yield  to  the  Sena¬ 
tor  in  a  moment.  I  might  add  that  the 
views  of  Mr.  Valentine  are  the  views  of 
persons  who  came  forward  to  attack 
wage  and  price  controls,  and  that  they 
are  the  views  of  some  of  the  sharpest 
critics  of  the  administration. 

Mr.  DOUGLAS.  Is  it  not  true  that  the 
same  group  which  is  now  saying,  “Yes, 
you  should  have  frozen  prices  last  fall,” 
is  now  saying,  “You  should  unfreeze 
prices  now”?  In  other  words,  whatever 
is  being  done  is  wrong,  according  to  this 
group. 

Mr.  MOODY.  I  think  that  is  an  un¬ 
usually  penetrating  observation. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MOODY.  I  yield  to  the  Senator 
from  South  Carolina. 

Mr.  MAYBANK.  I  should  like  to  make 
a  comment  regarding  26  persons  having 
been  invited  to  take  the  position  of  price 
stabilizer.  I  am  glad  the  Senator  from 
Illinois  informed  us  that  there  had  been 
26  persons  invited  to  take  the  position. 

Mr.  DOUGLAS.  That  is  well  known. 

Mr.  MAYBANK.  I  understand  that 
perfectly.  I  also  understand  that  this 
is  no  place  to  debate  the  merits  or  de¬ 
merits  of  Mr.  DiSalle.  What  I  say  about 
Mr.  DiSalle  is  certainly  not  said  with 
any  but  the  kindliest  motives,  because  he 
is  trying  to  do  the  best  he  can.  But  no 
one  can  convince  me  that  had  the  Presi¬ 
dent  of  the  United  States  wanted  to  get 
someone  to  fill  the  position,  he  would  not 
have  been  able  to  do  so.  I  desire  to  say 
also  that  the  Banking  and  Currency 
Committee  stood  ready  to  vote  to  con¬ 
firm  the  nomination  of  anyone  the  Pres¬ 
ident  might  choose.  The  only  time  I  was 
absent  from  the  city  was  on  one  brief  oc¬ 
casion,  at  which  time  I  was  called  from 
Washington  on  the  telephone.  I  re¬ 
quested  the  Senator  from  Arkansas  [Mr. 
PuLBRiGHT],  as  acting  chairman,  to  con¬ 
duct  a  hearing;  and  the  appointment  of 
Mr.  DiSalle  was  confirmed  in  1  day.  The 
President  may  have  tried  to  get  others 
to  take  the  position;  I  do  not  doubt  that 
he  did.  But  when  a  similar  law  was 
passed  previously.  President  Roosevelt 
sent  to  the  Senate  a  nomination,  if  I 
remember  correctly,  within  48  hours. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MOODY.  I  yield  to  the  Senator 
from  Indiana. 

Mr.  CAPEHART.  Is  it  not  a  fact  that, 
under  the  law  passed  by  the  Congress  on 
September  8,  1950,  the  President  was 
given  the  right  to  make  the  Secretary  of 
Commerce  the  Administrator,  if  he  de¬ 
sired,  and  if  the  Secretary  of  Commerce 
wanted  the  job.  Is  it  not  also  true  that 
he  could  have  appointed  any  one  of  his 
Cabinet  members  to  handle  the  job,  par¬ 
ticularly  the  Secretary  of  Commerce,  be¬ 
cause  the  Secretary  of  Commerce,  at  the 
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time,  was  given  complete  responsibility 
for  the  allocation  of  materials,  rent  con¬ 
trol,  and  similar  matters?  The  Presi¬ 
dent  could  have  given  him  the  power  to 
control  prices.  Is  it  not  a  fact,  that  un¬ 
der  the  law,  the  President  could  have 
made  the  Secretary  of  Commerce  the 
Price  Stabilizer? 

Mr.  MOODY.  Perhaps  the  President 
felt,  since  the  Secretary  of  Commerce 
was  assuming  other  very  great  respon¬ 
sibilities,  that  he  did  not  wish  to  over¬ 
load  him  and  thus  prevent  his  handling 
his  work  properly. 

Mr.  UNDERWOOD.  Mr.  President, 
will  the  Senator  yield? 

Mr.  MOODY.  I  yield  to  the  Senator 
from  Kentucky,  but  first  let  me  add  to 
what  I  said  to  the  Senator  from  Indiana, 
that  the  price  and  wage  control  section 
of  the  law  required  that  a  new  agency 
be  created. 

Mr.  UNDERWOOD.  What  happened 
in  a  good  many  of  the  States,  where  cat¬ 
tle  are  brought  in  to  be  fed,  is  that  cat¬ 
tlemen  went  to  the  Western  States  to 
buy  cattle,  and  bought  them  before  the 
ceiling  was  imposed.  They  bought  cat¬ 
tle  after  September,  when  the  ceiling  was 
authorized,  but  they  bought  the  cattle 
before  the  ceiling  was  imposed.  They 
then  transported  the  crttle  into  their 
respective  States,  including  the  State  of 
Kentucky,  where  grass  is  grown,  and  the 
cattle  were  fed  and  fattened  on  the 
grass.  After  they  had  bought  the  cattle, 
a  ceiling  was  imposed.  My  reason  for 
asking  for  a  ceiling  which  will  continue 
for  at  least  a  year  without  a  roll-back,  is 
that  we  want  the  price  of  meat  in  the 
cities  to  be  as  cheap  as  possible.  But 
we  do  not  want  to  pay  for  that  privilege 
accruing  to  those  living  within  the  large 
cities. 

Mr.  MOODY.  Our  desire  is  that  meat 
may  be  cheap  for  everyone,  not  merely 
for  those  living  in  the  great  cities. 

Mr.  UNDERWOOD.  We  want  it  to 
be  cheap  for  everyone,  whether  in  or  out 
of  the  creat  cities;  but  we  do  not  want 
to  pay  for  it,  ourselves.  We  do  not  think 
it  fair  to  require  a  cattle  feeder  to  pay 
a  subsidy  in  order  that  consumers  may 
be  able  to  buy  meat  at  other  places  at  low 
prices.  Can  the  Senator  tell  us  any 
method  by  which  to  prevent  changing 
the  price  of  cattle,  or  rolling  the  price 
back,  once  the  cattle  have  been  pur¬ 
chased? 

Mr.  MAYBANK.  My  amendment  un¬ 
dertakes  to  do  that. 

Mr.  UNDERWOOD.  That  is  the  pur¬ 
pose,  as  I  see  it,  and  the  only  justifica¬ 
tion  for  it.  I  may  not  be  an  old  cow¬ 
hand,  but  I  am  an  old  stabilizer,  be¬ 
cause  I  was  here  with  Fred  M.  Vinson 
when  when  he  was  Director  of  the  Office 
of  Economic  Stabilization.  Certainly  we 
want  to  hold  prices  down,  but  w^e  want  to 
do  it  in  a  fair  and  honest  way.  We  do 
not  want  to  let  one  group  buy  cattle  and 
then  roll  the  price  back.  We  do  not  want 
to  change  the  rules  of  the  game  after  the 
hands  are  already  down. 

Mr.  MOODY.  I  should  like  to  point 
out  that  my  principal  objection  to  the 
amendment  which  is  pending — not  the 
Douglas  amendment,  but  the  amendment 
of  the  majority  of  the  committee — is  that 
in  endeavoring  to  roast  the  pig,  it  burns 
down  the  house.  If  there  are  Members 
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of  the  Senate  who  want  to  take  action  on 
the  beef  roll-back,  that  is  their  privilege, 
but  I  should  like  to  have  a  separate  vote 
on  it.  My  understanding  is  that  the  in¬ 
tent  of  the  amendment  is  practically  to 
prohibit  the  third  beef  roll-back  and  part 
of  the  second.  But  it  also  prevents  the 
adjustment  and  stabilization  of  other 
prices  all  along  the  line.  It  freezes  into 
the  economy  the  unjustified  price  in¬ 
creases  which  were  made  without  pay¬ 
ing  attention  to  the  patriotic  request 
made  by  the  Government  to  hold  the 
line,  and  it  penalizes  the  people  who  did 
hold  the  line.  In  other  words,  it  freezes 
into  the  economy  a  distortion  which  in 
all  equity  and  all  justice  should  not  be 
frozen  into  the  economy.  If  we  want  to 
adjust  that  inequity,  which  Mr.  Erie 
Johnston  says  must  be  adjusted,  then  we 
shall  bring  about  an  increase  in  the  cost 
of  living  which  will  obviously  blast  the 
wage  line,  and  we  shall  again  be  in  an 
inflationary  spiral. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MOODY.  I  yield. 

Mr.  CAPEHART.  Does  not  the  Sen¬ 
ator  know  that  under  the  act  as  it  is  now 
in  force,  and  under  the  bill  which  the 
Banking  and  Currency  Committee  re¬ 
ported,  the  Administrator  can  permit 
changes  in  prices?  There  is  nothing  in 
the  act  to  keep  prices  as  they  are. 

Mr.  MOODY.  I  thoroughly  under¬ 
stand  that. 

Mr.  CAPEHART.  The  Senator  said  it 
was  unfair,  after  prices  are  frozen  at  a 
certain  point.  Under  the  law,  the  Ad¬ 
ministrator  can  permit  them  to  rise. 

Mr.  MOODY.  What  I  was  trying  to 
say  was  that  we  will  have  a  very  unfor¬ 
tunate  choice  to  make  if  this  amendment 
should  be  adopted.  Either  we  will  have 
to  freeze  the  prices  to  which  the  Senator 
has  been  referring,  freeze  an  inequity 
into  the  structure,  or  we  will  have  to  let 
prices  rise.  In  the  latter  case  v/e  shall 
have  a  spiral  of  inflation.  Neither  one  is 
the  choice  of  the  junior  Senator  from 
Michigan. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MOODY.  I  yield. 

Mr.  MAYBANK.  I  congratulate  the 
junior  Senator  from  Michigan  on  his 
statement  that  he  would  not  like  to  take 
that  choice.  It  would  not  be  his  duty, 
nor  would  it  be  my  duty,  to  take  that 
choice.  But  since  January  25  the  ad¬ 
ministration  has  had  an  opportunity  to 
adjust  inequities.  The  Office  of  Price 
Stabilization  should  get  down  to  busi¬ 
ness  and  not  leave  inequities  to  be  taken 
advantage  of  by  some. 

Mr.  MOODY.  I  agree  with  the  dis¬ 
tinguished  Senator  and  believe  it  is  get¬ 
ting  down  to  business  as  the  contemplat¬ 
ed  roll-backs  indicate. 

Mr.  MAYBANK.  I  offered  the  amend¬ 
ment  to  stop  the  dilly-dallying,  because 
the  administration  created  the  inequi¬ 
ties,  and  the  Senator  from  Michigan 
knows  it.  Of  course,  I  am  not  suggest¬ 
ing  what  the  House  of  Representatives 
will  do.  I  do  not  know  what  sort  of  bill 
will  be  sent  to  the  Senate.  But  the  Of¬ 
fice  of  Price  Stabilization  had  from  Jan¬ 
uary  25  until  last  Monday  to  make  any 
roll-backs  or  any  adjustments  or  to  cor¬ 


rect  any  inequities  that  might  exist.  I 
think  they  should  have  done  it,  and  I  am 
sure  the  Senator  from  Michigan  thinks 
they  should  have  done  it. 

Mr.  MOODY.  That  is  correct.  The 
adjustments  should  be  made  as  rapidly 
as  possible. 

'  Mr.  MAYBANK.  I  do  not  want  to 
leave  it  open  to  the  Administrator  to 
create  inequities  and  let  them  continue 
month  after  month.  I  can  appreciate 
the  difficulties  of  Mr.  Johnston  and  Mr. 
DiSalle,  but  the  administration  of  the 
law  has  not  been  in  keeping  with  either 
the  letter  or  the  spirit  of  the  law.  That 
is  what  I  do  not  like  about  it. 

Mr.  MOODY.  I  agree  with  the  Sena¬ 
tor  that  the  entire  procedure  has  been 
too  slow  in  originally  imposing  controls 
and  in  carrying  out  the  functions  under 
the  act  which  the  Senator  has  men¬ 
tioned. 

Mr.  MAYBANK.  How  does  the  Sena¬ 
tor  know  that  they  will  not  continue  to 
be  slow?  I  am  as  much  opposed  to  in¬ 
flation  as  is  the  Senator  from  Michigan. 
When  the  Senate  was  sitting  in  the  old 
Supreme  Court  Chamber  I  fought  last 
June,  July,  August,  and  September,  to 
stop  inflation.  But  these  inequities  have 
been  created,  and  I  am  not  certain  that 
they  will  not  continue  to  occur  or  that 
we  can  correct  them  unless  we  do  it  by 
law. 

Mr.  MOODY.  If  we  write  this  lan¬ 
guage  into  the  law  now,  the  Office  of 
Price  Stabilization  will  not,  as  a  prac¬ 
tical  matter,  have  time  to  complete  re¬ 
adjustment  of  the  economy  between  now 
and  July  1.  I  do  not  dispute  the  Sena¬ 
tor’s  point  that  the  administration  of 
the  law  has  not  proceeded  with  sufficient 
expedition,  and  that  we  want  to  stop  in¬ 
flation. 

Mr.  MAYBANK.  The  Senator  will  ad¬ 
mit  that  they  have  had  time  to  do  it. 

Mr.  MOODY.  I  do  not  admit  that,  in 
view  of  all  the  difficulties  in  getting  able 
officials  to  administer  the  law  and  all  the 
administrative  difficulties  they  may  have 
had,  with  which  neither  the  Senator 
from  South  Carolina  nor  I  are  fully 
acquainted. 

Mr.  MAYBANK.  We  did  away  with 
the  OPA  years  ago,  and  we  brought  back 
an  organization  to  do  the  same  thing 
OPA  had  done  before — dilly-dally. 

Mr.  MOODY.  The  Senator  stated 
yesterday,  in  response  to  a  question  of 
the  senior  Senator  from  New  York  [Mr. 
Ives],  who  agreed  with  the  Senator,  that 
the  procedure  had  been  too  slow.  Never¬ 
theless,  two  wrongs  do  not  make  a  right. 

Mr.  MAYBANK.  I  am  not  arguing 
that,  but  if  we  make  it  the  law,  the  Office 
of  Price  Administration  will  have  to  take 
positive  action. 

Mr.  MOODY.  Does  the  Senator  want 
them  to  make  these  roll-backs  before 
July  1? 

Mr.  MAYBANK.  The  law  will  net  be¬ 
come  effective  until  it  passes.  I  hope  the 
amendment  will  be  adopted. 

Mr.  MOODY.  Do  we  want  them  to 
make  roll-backs  before  July  1? 

Mr.  MAYBANK.  The  Senate  cannot 
make  legislative  history  as  to  a  bill  which 
has  not  yet  passed  the  House.  We  can 
only  express  our  personal  opinion. 


Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MOODY.  I  yield. 

Mr.  DOUGLAS'.  Is  it  not  a  fact  that 
section  2  really  prevents  the  Office  of 
Price  Stabilization  from  doing  anything 
to  correct  inequities,  except  to  raise 
prices?  That  is,  it  permits  upward,  but 
not  downward,  corrections. 

Mr.  MOODY.  That  is  correct. 

Mr.  DOUGLAS.  It  prevents  the  Of- 
flee  of  Price  Stabilization  from  reducing 
prices.  It  is  a  heads-I-win-tails-you- 
lose  amendment. 

Mr.  MOODY.  It  may  be  a  tails-every- 
body-loses  amendment. 

Mr.  WILLIAMS.  Mr.  Pi’esident,  will 
the  Senator  yield? 

Mr.  MOODY.  I  yield. 

Mr.  WILLIAMS.  Do  I  correctly  un¬ 
derstand  that  the  amendment  of  the 
Senator  from  Michigan  provides  for  roll¬ 
backs  so  that  all  prices  will  be  rolled 
back  in  proportion  until  we  reach  the 
pre-Korean  level? 

Mr.  MOODY.  No.  The  present  law, 
as  I  am  sure  the  Senator  from  Delaware 
well  knows,  provides  for  due  considera¬ 
tion  to  be  given— I  believe  that  is  the 
wording  of  the  law;  I  do  not  have  it  be¬ 
fore  me  at  the  moment — to  the  level, 
equilibrium,  and  balance  of  prices  as 
they  existed  before  the  invasion  of  South 
Korea. 

Mr.  WILLIAMS.  There  has  been 
much  said  about  meat  prices.  Is  the 
Administrator  to  roll  back  the  price  of 
meat  and  automatically  roll  back  the 
price  of  grain  that  goes  to  make  up  the 
meat,  until  we  have  the  same  relation¬ 
ship  which  existed  before  the  Korean 
War?  Is  that  correct? 

Mr.  MOODY.  I  hope  the  Senator 
from  Michigan  in  the  debate  here  this 
afternoon  may  have  made  some  small 
contribution  in  bringing  out  this  point, 
which  I  think  is  the  central  point  of  the 
entire  issue  before  the  Senate;  that  is, 
that  this  is  not  an  effort  to  victimize 
anybody  who  is  producing.  It  is  not  an 
effort  to  roll  back  prices  to  the  pre-Ko¬ 
rean  level,  except  that  in  a  case  where 
there  had  been  no  increase  in  cost  it 
would  operate  in  that  way;  but  there  is 
little  likelihood  that  many  such  cases 
would  exist. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  MOODY.  Let  me  answer  first. 
The  fact  is  that  every  Member  of  the 
Senate  knows  how  the  present  law  is  be¬ 
ing  administered.  A  formula  has  been 
set  up  which  is  based  on  the  pre-Korean 
base  price,  which  allows  any  fair  in¬ 
creases  in  labor  and  material  costs  to 
be  added,  plus  the  pre-Korean  profit 
margin.  Now  if  we  are  in  the  business 
of  trying  to  stop  inflation,  1  should  like 
to  have  the  Senator  from  Delaware  tell 
me  what  is  the  matter  with  that 
formula. 

Mr.  WILLIAMS.  There  may  not 
be  anything  the  matter  with  the 
formulh - 

Mr.  MOODY.  I  am  glad  to  hear  that. 

Mr.  WILLIAMS.  If  we  both  under¬ 
stand  it  alike.  The  question  I  ask  is 
this:  The  Senator  comes  from  a  great 
wheat-producing  State.  If  we  roll  back 
the  price  of  cattle  to  the  pre-Korean 
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level,  would  the  Senator  be  willing  to 
say  that  we  should  roll  back  the  cost  of 
grain  which  goes  to  make  up  the  cost 
of  production  of  cattle?  In  other 
words,  as  the  Senator  has  just  defined 
the  law,  if  we  allow  grains  and  other 
costs  entering  into  production  of  cattle 
to  advance  10  percent,  would  the  Sen¬ 
ator  allow  the  cattle  producer  to  carry 
that  increase  over  into  his  cost,  or  would 
the  Senator  let  the  price  of  wheat  ad¬ 
vance  while  the  cattle  producers  in  other 
States  are  rolled  back? 

Mr.  MOODY.  Perhaps  the  Senator 
can  explain  to  me — because  I  have  been 
trying  to  get  an  explanation  from  com¬ 
mittee  witnesses,  and  I  have  listened 
quite  carefully  to  what  others  have  had 
to  say  on  the  subject — why  the  price  of 
cattle  has  gone  up  53  percent  in  a  period 
when  most  other  prices  have  not  gone  up 
so  rapidly. 

Mr.  WILLIAMS.  I  think  the  Senator 
from  Michigan  does  not  understand  me. 
I  am  not  defending  the  increase  in  the 
price  of  cattle. 

Mr.  MOODY.  I  am  glad  to  hear  that. 

Mr.  WILLIAMS.  I  told  the  Senator 
from  Illinois  [Mr.  Douglas]  that  his 
amendment,  as  he  explained  it,  posessed 
a  great  deal  of  merit  if  we  were  con¬ 
vinced  that  it  would  do  the  things  it  is 
claimed  to  do.  That  is  what  I  am  try¬ 
ing  to  find  out. 

Mr.  MOODY.  If  the  Senator  from 
Delaware  asks  me  the  question  whether 
I  believe  the  price  of  wheat  should  be 
rolled  back  to  what  it  was  before  the 
Korea  period  I  should  say  not. 

Mr.  WILLIAMS.  Do  I  understand 
that  the  amendment  applies  merely  to 
meat  alone? 

Mr.  MOODY.  It  does  not  apply  speci¬ 
fically  to  meat. 

Mr.  WILLIAMS.  Would  it  apply  to 
all  agricultural  commodities  in  relation 
to  the  pre-Korean  situation? 

Mr.  MOODY.  Is  the  Senator  speak¬ 
ing  of  the  Douglas  amendment  now? 

Mr.  WILLIAMS.  Yes. 

Mr.  MOODY.  Very  well.  The  Doug¬ 
las  amendment  merely  deletes  from  the 
bill,  as  reported  by  the  committee  ma¬ 
jority  by  a  7-to-6  vote,  the  six-line  in¬ 
sertion  by  the  committee,  which  would 
prevent  any  roll-back  beyond  the  base 
period,  not  only  in  farm  commodities  but 
in  any  other  commodities.  I  should  like 
again  to  say  to  the  Senator  from  Dela¬ 
ware  that  the  amendment  not  only 
affects  meats  but  it  affects  every  price 
which  rose  on  a  profiteering  basis  be¬ 
tween  the  Korean  invasion  and  January 
25.  I  believe  that  if  the  Senate  clearly 
understands  the  Douglas  amendment  it 
will  want  to  vote  it  into  the  law. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield  again? 

Mr.  MOODY.  I  yield  to  the  Senator 
from  Delaware. 

Mr.  WILLIAMS.  With  respect  to 
many  commodities  the  price  increase 
since  Korea  is  the  result  of  the  Depart¬ 
ment  of  Agriculture’s  planned  program 
of  forcing  prices  higher.  After  buying 
commodities  they  are  shipping  them  out 
of  the  country  as  surplus,  or  destroying 
them,  as  was  done  in  the  case  of  pota¬ 
toes,  for  the  purpose  of  pushing  the 
prices  upward,  at  the  same  time  we  are 
talking  about  holding  prices  down.  I 


wonder  which  purpose  the  Senator  is 
for.  I  think  we  should  make  up  our 
minds. 

Mr.  MOODY.  Now  the  Senator  is 
going  deep  into  the  question  of  farm 
economics.  I  should  say,  however,  that 
I  am  for  stabilization  of  the  economy. 
The  history  of  price  support  in  the  law, 
which  was  previously  passed  by  Congress, 
was  that  in  the  1920’s  when  the  party 
the  Senator  from  Delaware  has  the  honor 
to  represent  was  in  power,  there  was  no 
provision  for  supporting  farm  prices,  and 
as  a  result  there  was  an  agricultural  de¬ 
pression  which  lasted  a  decade,  and 
helped  to  build  up  in  America  a  depres¬ 
sion  which  nearly  ruined  our  economy. 

Mr.  WILLIAMS.  Will  the  Senator 
from  Michigan  yield  further  at  that 
point? 

Mr.  MOODY.  Yes,  I  yield. 

Mr..  WILLIAMS.  I  should  like  to 
point  out  to  the  Senator  from  Michigan 
that  in  pulling  us  out  of  the  so-called 
“Repu’olican  depression”  we  have  had 
two  “Democratic”  wars  which  left  us 
with  a  $260,000,000,000  debt.  This  debt 
is  the  pyramid  upon  which  today’s 
“Democratic”  infiation  is  erected. 

Mr.  MOODY.  Will  the  Senator  par¬ 
don  me?  I  did  not  hear  his  statement. 

Mr.  WILLIAMS.  I  might  point  out  to 
the  Senator  that  as  the  Democratic 
Party  pulled  us  out  of  the  depression 
we  have  had  two  wars,  which  cost  the 
American  people  $260,000,000,000. 

Mr.  MOODY.  Yes,  we  resisted  ag¬ 
gression.  And  my  understanding  is 
that  the  war  has  something  to  do  with 
the  national  debt. 

Mr.  WILLIAMS.  It  must  also  be  the 
Senator’s  understanding  if  he  under¬ 
stands  economics  at  all,  that  war  has 
something  to  do  with  increased  prices 
since  1932. 

Mr.  MOODY.  Oh,  yes,  indeed. 

Mr.  WILLIAMS.  So  I  think  that  if 
the  Senator  is  going  to  take  the  credit 
to  his  party  for  having  pulled  us  out  of 
the  depression,  he  should  also  take 
credit  for  the  infiation,  and  assume  re¬ 
sponsibility  for  his  two  wars. 

Mr.  MOODY.  I  was  simply  pointing 
out  that  if  the  Senator  from  Delaware 
is  attacking  the  general  parity  principle, 
which  the  Senate  so  often  has  endorsed, 
I  simply  wanted  to  remind  him  that  in 
the  days  when  we  did  not  have  a  parity 
principle  in  the  law  agriculture  in 
America  was  not  in  a  very  prosperous 
condition. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  MOODY.  I  yield  to  the  Senator 
from  Delaware. 

Mr.  WILLIAMS.  I  am  not  discussing 
at  this  point  the  merits  or  demerits  of 
the  parity  principle.  What  I  am  en¬ 
deavoring  to  point  out  is  the  inconsist¬ 
ency  of  having  one  agricultural  agency 
buy  agricultural  products  and  destroy 
them,  thus  creating  artificial  shortages, 
and  then  shedding  crocodile  tears  be¬ 
cause  of  the  results. 

Mr.  MOODY.  ,  Is  the  Senator  from 
Delaware  implying  that  I  am  shedding 
crocodile  tears? 

Mr.  WILLIAMS.  Yes,  so  to  speak. 

Mr.  MOODY.  I  was  not  a  Member  of 
the  Senate  when  the  potato  program 
was  passed.  If  I  had  been  I  would  have 


taken  a  very  dim  view  of  it.  as  I  hope  the 
Senator  from  Delaware  did. 

Mr.  WILLIAMS.  I  did.  I  voted 
against  it.  I  hope  the  Senator  will  go 
along  with  us  this  afternoon  in  knocking 
out  all  these  support  programs,  at  least 
for  the  duration  of  the  emergency  of 
this  infiationary  period.  Certainly  we 
should  immediately  stop  this  Govern¬ 
ment  agency  from  destroying  food  at  a 
time  when  the  country  is  at  war. 

Mr.  MOODY.  I  do  not  think  we  are 
destroying  food.  And  I  do  not  know  who 
is,  as  the  Senator  said,  shedding  croco¬ 
dile  tears.  But  I  know  that  the  house¬ 
wife  is  having  difficulty  in  obtaining 
what  she  needs  because  of  the  high  price 
of  groceries. 

Mr.  WILLIAMS.  Not  only  is  she  hav¬ 
ing  difficulty,  but  extreme  difficulty, 
largely  due  to  this  administration’s 
reckless-spending  policies. 

Mr.  MOODY.  Is  the  Senator  from 
Delaware  shedding  crocodile  tears  while 
saying  that? 

Mr.  WILLIAMS.  I  shall  vote  as  I  am 
speaking.  I  will  say  to  the  Senator 
from  Michigan  that  I  believe  he  will 
agree  with  me  that  we  certainly  cannot 
justify  a  food-destruction  program  in 
this  country  in  time  of  war. 

Mr.  MOODY.  I  agree  with  the  Sena¬ 
tor  on  that  point  completely. 

Mr.  WILLIAMS.  I  hope  the  Senator 
will  support  me  on  that  point  this 
afternoon. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MOODY.  I  yield. 

Mr.  DOUGLAS.  May  I  ask  the  Sena¬ 
tor  from  Michigan  if,  when  he  was  not 
a  member  of  this  Chamber,  but  sat  in 
the  Olympian  heights  of  the  press  gal¬ 
lery  up  there - 

Mr.  MOODY.  It  is  a  good  deal  more 
comfortable  up  there,  I  will  say,  than  it 
is  down  here. 

Mr.  DOUGLAS.  If  he  remembers  the 
vote  on  the  motion  of  my  then  senior 
colleague.  Senator  Lucas,  abolishing  the 
potato  subsidy?  Is  it  not  true  that  on 
the  question  of  the  potato  subsidy  a  ma¬ 
jority  of  the  Senators  on  this  side  of  the 
aisle  voted  to  abolish  the  subsidy,  and  a 
majority  of  the  Senators  on  the  other 
side  of  the  aisle  voted  to  retain  the 
subsidy? 

I  want  to  pay  tribute  to  the  Senator 
from  Delaware  and  say  that  he  voted 
against  that  subsidy.  I  think  he  is  a 
completely  honest  and  sincere  man. 
But  I  suggest  to  him  that  his  missionary 
efforts  should  be  devoted  to  the  other 
side  of  the  aisle,  because  I  can  well  re¬ 
member  the  votes  cast  on  that  side  by 
Members  from  the  potato -producing 
States. 

Mr.  MOODY.  We  are  glad  to  have 
him  with  us  at  the  moment  on  this  side 
of  the  aisle,  but  as  the  Senator  from 
Illinois  said,  perhaps  he  might  direct  his 
missionary  efforts  toward  Members  on 
the  other  side  of  the  aisle. 

Mr.  DOUGLAS.  Yes;  we  are  glad  to 
have  him  here  with  us  now. 

Mr.  WILLIAMS.  I  wish  to  point  out 
to  the  Senator  from  Illinois  that  I  was 
a  cosponsor  of  the  amendment  provid¬ 
ing  for  doing  away  with  the  potato 
subsidy,  and  was  one  of  the  fcst  to 


7290 


CONGRESSIONAL  RECORD— SENATE 


June  26 


criticize  that  program,  and  was  supported 
in  my  effort  by  a  majority  of  my  party. 

Mr.  DOUGLAS.  The  Senator  from 
Delaware  has  been  a  completely  sincere 
representative  of  those  and  other  issues. 
I  only  lament  that  the  seeds  of  wisdom 
which  he  has  sown  did  not  bear  fruit 
across  on  the  other  side  of  the  aisle. 
But  apparently  he  has  now  discovered 
his  spiritual  afonity  for  us,  and  has  come 
over  here  to  be  with  us. 

Mr.  WILLIAMS.  I  am  glad  to  know 
that  the  Senator  from  Illinois  is  sus¬ 
ceptible  to  my  charms. 

Mr.  DOUGLAS.  I  will  say  I  was  sus¬ 
ceptible  to  the  logic  of  the  situation. 

Mr.  BENTON.  Mr.  President,  will  the 
Senator  from  Michigan  yield? 

Mr.  MOODY.  I  yield. 

Mr.  BENTON.  I  should  like  to  have 
the  attention  of  the  committee  chair¬ 
man  while  I  ask  this  question. 

Mr.  MAYBANK.  Mr.  President,  I  shall 
be  glad  to  remain  in  the  Chamber  for  a 
few  minutes.  However,  the  Senator  from 
Nebraska  [Mr.  Wherry]  is  waiting  out¬ 
side  the  Chamber  to  confer  with  me. 
With  the  help  of  Mr.  Watkins,  the  Parlia¬ 
mentarian,  we  are  endeavoring  to  ar¬ 
range  a  unanimous-consent  agreement. 

Mr.  BENTON.  I  was  about  to  ask  some 
questions  in  which  I  thought  the  chair¬ 
man  of  the  committee  might  be  inter¬ 
ested. 

In  line  with  the  spirit  of  the  recent 
colloquy  with  the  chairman  of  the  com¬ 
mittee,  does  the  Senator  from  Michi¬ 
gan  feel  that  if  the  present  roll-back 
proposal  of  the  committee  is  adopted  the 
administrative  officers  should  be  given  30 
days  in  which  to  examine  all  the  dis¬ 
crepancies  and  distortions  and  to  take 
the  kind  of  action  which  the  distin¬ 
guished  committee  chairman  has  sug¬ 
gested  they  take  between  now  and  the 
1st  of  July? 

Mr.  MAYBANK.  Is  the  Senator  ad¬ 
dressing  the  question  to  me? 

Mr.  BENTON.  Yes. 

Mr.  MAYBANK.  I  may  say  that  they 
had  5  days  in  January;  they  had  31  days 
in  March;  they  had  28  days  in  February; 
they  had  30  days  in  April;  they  had  31 
days  in  May;  they  have  already  had  25 
days  in  June,  and  they  have  done  noth¬ 
ing.  If  we  pass  a  bill  leaving  it  wide  open 
for  them  to  take  their  time  to  do  things, 
we  shall  never  get  anything  done.  What 
I  am  trying  to  do  is  to  make  them  take 
some  action  to  stop  inflation. 

Mr.  MOODY.  On  that  point,  I  may 
say  to  the  distinguished  Senator  from 
South  Carolina,  the  chairman  of  the 
committee,  that  CPR  22,  which  is  the 
general  manufacturing  order,  was  de¬ 
layed  three  times  at  the  request  of  in¬ 
dustry,  for  the  purpose  of  adjustments. 
It  will  not  become  effective  until  July  2. 
The  pending  legislation  is  so  complex 
that  it  could  not  be  applied  overnight. 

Mr.  MAYBANK.  It  is  no  more  com¬ 
plex  than  the  orders  issued  by  the  eco¬ 
nomic  and  price  stabilizers  through  Mr. 
DiSalle  and  Mr.  Johnston,  which  no  one 
imderstands. 

Mr.  MOODY.  I  agree  that  they  should 
be  simplified  as  much  as  possible. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BENTON.  Mr.  President,  may  I 
ask  a  fm’ther  question? 


Mr.  MOODY.  I  yield  to  the  Senator 
from  Connecticut. 

Mr.  BENTON.  Is  it  not  true  that  the 
administrative  officers  have  not  only 
been  delayed  throughout  this  long  pe¬ 
riod,  as  the  distinguished  Senator  from 
Michigan  has  pointed  out,  by  the  ab¬ 
sence  of  personnel,  and,  as  the  commit¬ 
tee  chairman  has  pointed  out,  by  pres¬ 
sures  from  industry,  but  also  by  uncer¬ 
tainty  as  to  what  legislation  Congress  is 
going  to  enact,  as  the  distinguished  Sen¬ 
ator  has  suggested? 

Mr.  MOODY.  I  believe  that  to  be  true. 

Mr.  BENTON.  In  view  of  the  many 
reasons  for  delays  •  on  roll-backs  and 
other  actions  on  the  part  of  administra¬ 
tive  officials,  if  the  Senate  should  make 
what  in  my  judgment  and  the  judgment 
of  the  Senator  from  Michigan  would  be 
the  mistake  of  accepting  the  committee 
recommendation  with  respect  to  the  new 
roll-back  provision,  could  there  not  at 
least  be  attached  to  it  a  30-day  provision, 
so  as  to  give  to  the  administrative  officers 
the  opportunity  to  make  the  kind  of  ad¬ 
justments  which  our  distinguished  com¬ 
mittee  chairman  agrees  are  necessary? 

Mr.  MOODY.  I  thoroughly  agree  with 
the  Senator  from  Connecticut.  Sixty 
days  would  be  better. 

Mr.  UNDERWOOD.  Mr.  President, 
Will  the  Senator  yield? 

Mr7MOODY.  I  yield. 

Mr.  UNDERWOOD.  Is  not  production 
the  only  key  to  meet  the  situation  of 
high  prices? 

Mr.  MOODY.  Fundamentally  that  is 
true. 

Mr.  UNDERWOOD.  We  can  enact  all 
the  laws  we  wish,  and  the  Office  of  Price 
Stabilization  can  issue  all  the  regula¬ 
tions  it  wishes,  but  unless  we  have  beef 
in  this  country,  beef  prices  will  be  high. 

Mr.  MOODY.  That  is  certainly 
correct. 

Mr.  UNDERWOOD.  Either  because 
of  the  black  market,  or  for  other  reasons. 
No  one  in  any  Eastern  State  is  going  to 
Texas  to  get  cattle  and  bring  them  into 
a  feed  lot  if  there  is  to  be  a  roU-back. 
The  cattle  feeders  must  have  a  little 
profit  from  their  operations.  I  think 
the  same  thing  is  true  in  regard  to  parity 
price  supports  as  is  true  with  respect  to 
what  is  undertaken  in  line  with  the  in¬ 
tent  of  the  Maybank  amendment,  which 
is  to  permit  production,  which  is  the  only 
way  in  the  world,  in  the  long  run,  to 
keep  prices  down  to  a  reasonable  level. 
While  we  want  to  retard  prices,  we  do 
not  want  to  stop  production. 

Mr.  MOODY.  I  agree  with  the  Sen¬ 
ator  from  Kentucky  that  we  should  not 
retard  or  stop  production.  I  am  confi¬ 
dent  that  means  can  be  worked  out 
whereby  we  can  have  reasonable  prices 
on  beef  without  stopping  production. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  sdeld? 

Mr.  MOODY.  I  yield. 

Mr.  LEHMAN.  Is  it  not  a  fact  that  the 
cattle  population  at  the  present  time  is 
very  near,  if  not  quite  up  to  the  record 
of  recent  history? 

Mr.  MOODY.  I  believe  that  to  be 
true. 

Mr.  LEHMAN.  Is  it  not  also  a  fact 
that  the  present  level  of  the  price  of 
meat,  which  is  157  percent,  is  so  high 
that  no  question  is  raised  by  any  cattle 


grower  as  to  whether  or  not  he  is  making 
very  substantial  profits? 

Mr.  MOODY.  I  believe  that  in  gen¬ 
eral  profits  must  be  adequate,  because 
of  the  price  situation. 

Mr.  LEHMAN.  And  also  because  the 
cattle  population  is  at  such  a  very  high 
level,  very  considerably  higher  than  it 
has  been  in  the  past  2  or  3  years. 

Mr.  MOODY.  The  Senator  from  New 
York  will  recall,  I  am  sm-e,  that  the 
problem  in  connection  with  the  matter 
of  production,  to  which  the  Senator 
from  Kentucky  [Mr.  Unberwood]  re¬ 
fers,  does  not  relate  so  much  to  the  cat¬ 
tle  population  as  to  what  happens  when 
the  cattle  are  placed  in  feed  lots,  and 
whether  or  not  adequate  feeding  occurs. 
I  think  that  is  a  very  difficult  problem. 
My  own  personal  judgment  is — 1  may 
be  wrong,  but  I  hope  I  am  not — that  if 
the  proposed  roU-back  goes  into  effect, 
possibly  with  an  incentive-payment  sys¬ 
tem  to  absorb  any  actual  losses,  that  in 
itself  will  stabilize  the  situation  in  such 
a  way  that  we  shall  get  production. 
There  may  be  some  individual  losses; 
and  I  should  be  willing  to  support  a  pro¬ 
posal  whereby  there  would  be  some  sort 
of  equalization  payment  made  to  any 
cattle  feeder  who  actually  suffers  a  loss 
and  can  prove  it. 

That  is  the  same  sort  of  problem  that 
exists  in  connection  with  the  copper 
mines  of  upper  Michigan.  When  the 
Nation  needs  more  copper,  the  question 
is  whether  to  raise  the  price  all  along 
the  line  and  make  the  taxpayers,  who 
are  buying  a  great  deal  of  the  copper 
produced  in  America,  pay  a  higher  price 
for  aU  the  copper  which  is  produced,  or 
whether  to  keep  the  price  at  a  normal 
level  and  make  an  equalization  payment 
of  some  sort  to  the  high-cost  mines  to 
bring  in  additional  production.  If  any¬ 
one  is  actually  losing  money  in  the  feed 
lots,  perhaps  that  would  be  the  way  to 
solve  the  problem.  However,  I  do  not 
believe  that  it  is  necessary  to  have  the 
price  of  beef  so  high  as  it  is  today.  I 
should  like  to  have  someone  reaUy  spell 
out  if  there  is  a  good  reason  for  beef 
prices  being  so  high. 

Mr.  LEHMAN.  Of  course,  no  provi¬ 
sion  is  made  in  the  bill  as  it  came  from 
the  committee  for  the  granting  of  subsi¬ 
dies.  I  intend  to  offer  an  amendment 
which  would  make  it  possible  to  grant 
subsidies  in  connection  with  marginal  or 
high-cost  production,  with  respect  to 
agricultural  products  as  weU  as  mining 
products  and  other  materials. 

Mr.  MOODY.  I  am  glad  to  learn 
that. 

Mr.  President,  I  yield  the  floor. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  con¬ 
current  resolution  (S.  Con.  Res.  11)  re¬ 
affirming  the  friendship  of  the  American 
people  for  all  the  peoples  of  the  world, 
including  the  peoples  of  the  Soviet 
Union. 
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PERSECUTION  OF  ARCHBISHOP  JOSEF 
GROESZ 

Mr.  IVES.  Mr.  President,  recently  tha 
free  world  has  been  shocked  by  the  re¬ 
volting  story  of  the  imprisonment  and 
forced  “confession”  of  Archbishop  Josef 
Groesz.  We  can  only  speculate  on  what 
foul  means  were  used  to  extract  such 
distortions  from  that  noble  man’s  lips. 

No  matter  what  their  religious  back¬ 
ground  may  be,  all  men  of  good  will 
must  join  in  deploring  such  suppression 
of  religion.  The  lessons  of  the  thirties 
must  not  go  unheeded.  Suppression  of 
any  religious  group  denies  those  values 
on  which  all  religions  are  based. 

The  entire  free  world  must  join  in 
extending  a  positive  message  of  hope 
and  encouragement  to  this  imprisoned 
man  of  God.  While  the  specter  of  Com¬ 
munist  tyranny  haunts  men  like  Arch¬ 
bishop  Groesz,  no  man  of  religion  may 
be  secure  in  the  sanctity  of  his  faith. 

Mr.  President,  together  with  the  dis¬ 
tinguished  senior  Senator  from  Connecti¬ 
cut  [Mr.  McMahon]  I  have  prepared  a 
resolution,  which  reads; 

Whereas  the  arrest,  confinement  and  trial 
of  Archbishop  Josef  Groesz  in  Hungary  evi¬ 
dences  anew  the  abridgment  and  violation 
of  fundamental  human  freedoms  guaran¬ 
teed  in  the  treaties  of  peace  and  reaffirmed 
In  the  United  Nations  Charter:  Now,  there¬ 
fore,  be  it 

Resolved,  That  It  is  the  sense  of  the  Sen¬ 
ate  that  these  actions  should  be  strongly 
protested  in  the  United  Nations  or  by  what¬ 
ever  other  means  may  be  appropriate. 

I  ask  unanimous  consent  to  submit 
the  resolution  and  ask  that  it  be  ap¬ 
propriately  referred. 

The  PRESIDING  OFFICER.  With¬ 
out  objection,  the  resolution  will  be  re¬ 
ceived  and  appropriately  referred. 

The  resolution  (S.  Res.  163)  submit¬ 
ted  by  Mr.  Ives  (for  himself  and  Mr.  Mc¬ 
Mahon),  was  received  and  referred  to 
the  Committee  on  Foreign  Relations,  as 
follows: 

Whereas  the  arrest,  confinement  and  trial 
Of  Archbishop  Josef  Groesz  in  Hungary  evi¬ 
dences  anew  the  abridgement  and  violation 
Of  fundamental  human  freedoms  guaran¬ 
teed  in  the  treaties  of  peace  and  reaffirmed 
In  the  United  Nations  Charter:  Now,  there¬ 
fore,  be  it 

Resolved,  That  It  is  the  sense  of  the  Senate 
that  these  actions  should  be  strongly  pro¬ 
tested  in  the  United  Nations  or  by  whatever 
Other  means  may  be  appropriate. 

Mr.  McMAHON.  Mr.  President,  I 
Join  with  my  colleague  the  distinguished 
senior  Senator  from  New  York  [Mr. 
Ives]  in  his  expression  of  sentiment  rela¬ 
tive  to  the  persecutions  which  are  now 
going  on  in  Hungary.  The  archbishop 
and  his  associates,  who  are  being  perse¬ 
cuted  in  Hungary,  are  mostly  in  the  news 
today.  However  I  understand  there  is 
a  tremendous  wave  of  persecution  now 
going  on  all  through  Hungary. 

Persons  who  belong  to  what  is  now 
left  of  the  middle  class  are  being  taken 
from  their  homes  in  the  dead  of  night 
and  shipped  in  cattle  cars  to  God  knows 
where.  It  would  seem  that  there  is  a 
new  wave  of  extermination  under  way 
which  may  proceed  through  all  satellite 
states. 

Mr.  President,  I  can  only  say  that  such 
actions,  horrible  as  they  are,  would 
seem  to  indicate  that  back  of  the  iron 


curtain  there  is  a  growing  disaffection 
within  the  police  states.  As  more  and 
more  persons  are  placed  in  concentra¬ 
tion  camps,  it  cannot  but  weaken  the 
forces  which  would  seek  to  overwhelm 
us.  I  think  it  is  most  important  that 
we  in  the  Senate,  as  we  did  in  similar 
cases  of  persecution,  evidence  once 
again  our  feeling  of  loathing  and  revul¬ 
sion  for  the  terrible  men  who  are  com¬ 
mitting  these  horrible  crimes  against 
God  and  mankind. 

EXTENSION  OP  DEFENSE  PRODUCTION, 
AND  HOUSING  AND  RENT  ACTS 

The  Senate  resumed  the  considera¬ 
tion  of  the  bill  (S.  1717)  to  amend  and 
extend  th3  Defense  Production  Act  of 
195C  and  the  Housing  and  Rent  Act  of 
1947,  as  amended. 

Mr.  DIRKSEN  obtained  the  floor. 

Mr.  CARLSON.  Mr.  President,  will 
the  Senator  from  Hlinois  yield  so  that  I 
may  suggest  the  absence  of  a  quorum? 

Mr.  DIRKSEN.  I  yield  for  that 
purpose. 

Mr.  CARLSON.  Mr.  President,  I  sug¬ 
gest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  roll  was  called,  and  the  following 
Senators  answered  to  their  names: 


Anderson 

Gillette 

McKellar 

Bennett 

Green 

McMahon 

Benton 

Hayden 

Mlllikin 

Brewster 

Hendrickson 

Monroney 

Bricker 

Hennings 

Moody 

Bridges 

Hickenlooper 

Mundt 

Butler,  Md. 

Hill 

Neely 

Butler,  Nebr. 

Hoey 

Nixon 

Byrd 

Holland 

O’Conor 

Cain 

Humphrey 

O’Mahoney 

Capehart 

Ives 

Pastore 

Carlson 

Jenner 

Robertson 

Case 

Johnson,  Colo. 

Russell 

Chavez 

Kefauver 

Saltonstall 

Clements 

Kem 

Schoeppel 

Connally 

Kerr 

Smith,  Maine 

Cordon 

Kilgore 

Smith,  N.  J. 

Dirksen 

Knowland 

Stennis 

Douglas 

Langer 

Taft 

Duff 

Lehman 

Thye 

Dworshak 

Long 

Underwood 

Eastland 

Magnuson 

Watkins 

Ellender 

Malone 

Welker 

Ferguson 

Maybank 

Wherry 

Flanders 

McCarran 

Wiley 

Freer 

McCarthy 

Williams 

Fulbright 

McClellan 

Young 

George 

McFarland 

The  PRESIDING  OFFICER.  A  quo¬ 
rum  is  present. 

The  Senator  from  Illinois  has  the 
floor. 

Mr.  MAYBANK.  Mr.  President - 

Mr.  DIRKSEN.  I  yield  to  the  Sen¬ 
ator  from  South  Carolina. 

Mr.  MAYBANK.  Mr.  President,  I  ap¬ 
preciate  the  Senator’s  courtesy  in  yield¬ 
ing  to  me.  The  proposed  unanimous - 
consent  agreement  is  not  quite  prepared 
as  yet.  It  is  possible  that  a  little  later 
either  the  majority  leader  or  the  minor¬ 
ity  leader  may  ask  the  Senator  to  yield, 
in  order  that  we  may  be  able  to  consider 
the  proposed  agreement  when  it  is  pre¬ 
pared. 

Mr.  DIRKSEN.  I  shall  be  glad  to  yield 
for  that  purpose. 

Mr.  MAYBANK.  I  thank  the  Senator. 

Mr.  DIRKSEN.  Mr.  President,  when 
the  pending  bill  was  reported  by  the 
Banking  and  Currency  Committee,  there 
was  one  vote  against  it.  That  vote  was 
mine.  It  was  cast  in  the  utmost  sin¬ 
cerity,  because  I  have  a  deep  and  abid¬ 


ing  conviction  in  regard  to  some  of  the 
provisions  of  the  bill.  I  do  not  know 
what  the  ultimate  disposition  of  the  bill 
will  be'  or  whether  there  will  be  votes 
against  it;  but  unless  the  bill  is  modified 
In  substantial  form,  there  will  be  at 
least  one  vote  against  it,  and  that  vote 
will  be  mine.  So,  Mr.  Pi-esident,  I  pro¬ 
pose  to  take  a  little  time  this  afternoon 
not  only  to  delineate  my  own  viewpoint 
in  regard  to  the  bill,  but  also  to  redevelop 
a  little  of  the  background  behind  the 
1950  bill. 

It  was  just  a  year  ago  that  the  troops 
moved  into  Korea.  I  was  in  the  field  at 
that  time,  contacting  many  persons  at 
group  meetings.  I  remember  the  feeling 
and  the  passion  and  the  sense  of  distress 
which  came  to  people  everywhere,  and  it 
was  quite  common  to  hear  them  say, 
“Well,  this  is  it.”  A  note  of  defeatism 
was  expressed,  and  over  and  over  again 
people  talked  about  the  inevitability  of 
war.  I  think  they  envisioned  another 
catastrophic  conflict  in  the  form  of  world 
war  III.  Let  me  say  parenthetically,  Mr. 
President,  that  I  certainly  do  not  share 
that  sense  of  defeatism. 

However,  it  was  3  weeks  after  that  ac¬ 
tion  that  the  President  sent  a  message 
to  Congress.  The  interesting  thing  about 
his  message  is  that  at  that  time  the 
President  did  not  ask  for  controls.  It 
was  not  until  hearings  had  gotten  under 
way  in  the  House  committee  and  in  the 
Senate  committee,  and  not  until  after  the 
testimony  of  Mr.  Baruch — and  if  there  is 
any  member  of  the  Senate  Banking  and 
Currency  Committee  who  was  in  attend¬ 
ance  at  those  hearings,  I  shall  be  glad 
to  have  him  correct  me  if  I  am  in  error 
about  them,  because  I  was  not  a  Member 
of  the  body  at  that  time — that  amend¬ 
ments  were  suggested  for  a  price  freeze; 
and  even  then  the  President  of  the 
United  States  was  rather  disinclined  to 
accept  them.  However,  provisions  for 
controls  were  finally  incorporated  in  the 
bill.  So  today  we  have  before  us  an 
extension  of  the  1950  act,  which  became 
law  on  September  8  of  last  year. 

We  have  had  quite  a  time  wrestling 
with  this  biU  in  the  Senate  committee, 
Mr.  President.  One  hundred  and  sixty- 
five  applications  came  from  national  or¬ 
ganizations  to  testify  before  the  com¬ 
mittee.  In  view  of  the  limitation  on  time, 
it  was  necessary  to  reduce  that  number 
to  approximately  65  organizations  and 
some  individuals.  Nearly  2,000  pages  of 
testimony  were  taken  on  the  bill  and  on 
the  47  amendments  which  came  from 
the  other  end  of  the  Avenue. 

When  the  act  became  effective  in  Sep¬ 
tember  of  1950,  of  course,  it  was  neces¬ 
sary  to  obtain  a  Price  Administrator. 
However,  if  my  friend,  the  Senator  from 
Michigan  [Mr.  Moody],  is  now  in  the 
Chamber,  I  wish  to  correct  him  about 
one  matter:  Unless  I  am  in  error  and 
cannot  read  the  English  language,  in  that 
act  there  is  not  the  slightest  hint  of  the 
creation  of  a  separate  agency  for  a  Price 
Administrator. 

I  remember  that  when  the  Office  of 
Price  Administration  was  created  in  1942 
and  my  distinguished  and  lamented 
friend,  Leon  Henderson,  became  the  first 
Price  Administrator,  I  was  a  member  of 
the  House  Appropriations  Committee,  I 
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almost  fell  out  of  my  chair  when  he  came 
before  the  committee  and  gently  sug¬ 
gested  that  he  expected  to  have  66,000 
full-time  employees  to  monitor  the  peo¬ 
ple  of  America  and  keep  them  in  line. 
The  appropriations  for  that  agency 
finally  amounted  to  $201,000,000  in  a 
single  year. 

I  may  state  for  the  edification  of  the 
Senate  and  for  the  information  of  the 
country  that  I  asked  Mr.  DiSalle  what 
requests  and  estimates  he  had  in  the  new 
budget.  He  presently  has  somewhat 
more  than  6,000  employees.  He  is  ask¬ 
ing  for  29,000  more.  So,  Mr.  President, 
he  wiU  have  a  force  of  35,000  persons  in 
order  to  enforce  the  directives,  edicts, 
ukases,  decrees,  regulations,  and  so  forth. 
So  the  agency  will  be  a  rather  substantial 
one  before  we  get  through. 

Mr.  MALONE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  MALONE.  Does  the  distinguished 
Senator  from  Illinois  have  any  idea  that 
the  35,000  employees  wiU  be  the  maxi¬ 
mum  number  of  those  who  wiU  be  em¬ 
ployed  by  that  executive  agency? 

Mr.  DIRKSEN.  Mr.  President,  I  dis¬ 
covered  from  rather  painful  experience 
when  the  OPA  was  operating  that  not 
only  did  the  number  of  employees  of  that 
agency  increase,  but,  in  addition,  more 
than  100,000  persons  were  recruited  to 
cooperate  in  the  policing  effort.  So 
35,000  may  not  be  the  maximum  number 
of  employees  of  the  present  agency, 
which  is  just  getting  started. 

I  wish  to  say  to  the  Senator  from  In¬ 
diana  [Mr.  Capehart]  that  this  power 
could  have  been  delegated  to  any  Cabi¬ 
net  officer,  because  the  power  is,  by  the 
act,  delegated  to  the  President  of-  the 
United  States,  and  the  cooperation  of  aU 
the  executive  agencies  is  enlisted.  So, 
although  it  may  have  been  difficult  to 
find  a  Price  Administrator,  and  although 
the  effort  proved  abortive  for  quite  a 
while,  yet  the  fact  is  that  any  Cabinet 
officer  or  any  person  in  the  executive 
agencies  could  have  been  used  at  any 
time  for  that  purpose. 

I  wish  to  comment  again  on  the  point 
that  25  persons  were  considered  before 
an  Administrator  was  finaUy  obtained. 
The  first  person  selected  was  Mr.  Alan 
Valentine,  a  very  distinguished  scholar,  a 
very  distinguished  economist,  and  a  very 
distinguished  American.  When  it  is  said 
that  he  had  no  sympathy  with  compul¬ 
sory  pi'ice  controls,  it  should  be  pointed 
out  that  he  was  only  echoing  the  senti¬ 
ment  which  had  been  expressed  by  the 
President  of  the  United  States  when  the 
1950  act  v;as  under  consideration  and 
when  testimony  was  being  taken  in  the 
Senate  Banking  and  Currency  Commit¬ 
tee  and  in  the  House  Banking  and  Cur¬ 
rency  Committee  regarding  it.  Mr.  Val¬ 
entine  knew  fairly  well  what  he  was 
about;  and  in  the  Sunday  morning  press 
he  had  a  two-column  article  stating 
that  in  his  judgment  the  effort  would  be 
futile  and  expensive  and  tragic  and  that 
it  did  not  come  to  grips  with  the  funda¬ 
mentals  or  with  the  real  causes  of  infla¬ 
tion  and  the  inflationary  pressures  which 
disturb  us  at  the  present  time. 

The  nomination  of  Mr.  DiSalle,  it  will 
be  remembered,  was  confirmed  on  the 
6th  of  December,  and  the  nomination  of 


Mr.  Wilson,  Director  of  Defense  Mobili¬ 
zation,  was  confirmed  on  December  20; 
and  it  was  on  the  26th  of  January,  but 
one  day  after  the  placing  into  effect  of 
controls,  that  we  got  the  general  freeze. 
After  all  the  testimony,  2,000  pages  of  it, 
I  found  myself  unpersuaded,  I  found  my¬ 
self  unconvinced ;  and  I  am  unconvinced 
now. 

What  we  are  dealing  with  essentially, 
and  were  at  the  outset,  was  a  scare-buy¬ 
ing  volume,  which  was  the  most  natural 
thing  in  the  world,  because  of  the  irre¬ 
sponsible  statements  and  the  irrational 
pronunciamentos  which  were  issued  from 
Washington.  What  was  more  natural, 
when  people  in  Washington,  in  my  home 
town  in  Illinois,  and  elsewhere  could  re¬ 
call  so  vividly  the  coffee  queues,  the  nylon 
lines?  One  had  even  to  line  up  in  order 
to  get  into  a  picture  show.  We  became 
indoctrinated  with  the  complex  of  form¬ 
ing  queues  in  order  to  get  a  pound  of 
coffee  or  a  pair  of  nylon  hose  which 
would  fit.  So,  when  scare  statements  go 
out  to  the  public,  what  should  be  more 
natural  than  that,  first  of  all,  individual 
families  should  say,  “This  is  it,  we  might 
just  as  well  get  ready”?  The  Govern¬ 
ment  taught  the  American  people  that. 
So,  will  anyone  quarrel  about  that  now? 
No.  The  people  have  long  memories; 
they  are  wise;  they  are  smart,  in  the  ac¬ 
cepted  sense  of  that  word;  and  they  are 
not  going  to  get  caught  at  a  disadvantage 
this  time,  if  this  coiintry  shall  be  pro¬ 
jected  into  an  overwhelming  conflict,  in 
meeting  the  kind  of  conditions  with 
which  we  had  to  contend  starting  back 
in  1942. 

Mr.  MALONE.  Mr,  President,  will  the 
Senator  yield? 

Mr.  DIRKSEN,  I  yield. 

Mr.  MALONE.  Does  the  distinguished 
Senator  from  Illinois  recall  that  about 
July  or  August,  1950,  when  we  first  dis¬ 
cussed  price  controls,  the  Government 
sent  tons  of  materials  throughout  the 
country,  saying,  in  effect,  that  the  house¬ 
wives  must  not  hoard — thereby  indicat¬ 
ing  that  they  had  been  hoarding,  when 
as  a  matter  of  fact,  they  had  not  even 
thought  of  it — but  the  propaganda  itself 
started  the  very  buying  they  said  they 
wanted  to  avoid.  So  then,  of  course, 
there  was  a  wave  of  buying. 

The  junior  Senator  from  Nevada  said 
at  that  time,  “The  time  to  hoard  is  when 
there  is  a  plentiful  supply  of  commodi¬ 
ties  on  the  market;  the  time  to  fill  the 
cellar  is  when  the  goods  are  available.” 
They  mentioned  sugar,  particularly  when 
it  was  possible  to  get  another  shipload 
of  sugar  from  Cuba  at  any  moment. 
Does  the  distinguished  Senator  remem¬ 
ber  that  that  was  done,  that  propaganda 
was  sent  out,  along  that  line? 

Mr.  DIRKSEN.  I  know,  from  the  fig¬ 
ures  which  were  submitted  to  the  com¬ 
mittee,  that  retail  sales  went  up  from 
June  1950  to  February  1951,  by  one  and 
one-third  billion  dollars,  retail  inven¬ 
tories  went  up  by  $3,100,000,000,  and 
manufacturing  inventories  went  up  by 
$5,600,000,000.  That  was  simply  a  re¬ 
flection  of  the  statements  which  were 
made  to  the  country,  which  frightened 
the  people  who  did  what  human  behavior 
has  dictated  since  the  beginning  of  man¬ 
kind,  namely,  to  come  out  of  the  rain,  if 
possible.  That  is  what  our  people  did. 


Mr.  MALONE.  Mr.  President,  wiU  the 
Senator  yield  further? 

Mr.  DIRKSEN.  I  yield. 

Mr.  MALONE.  Then,  does  the  distin¬ 
guished  Senator  from  Hlinois  remember 
that,  after  2  or  3  months,  the  date  being 
relatively  unimportant,  but  in  the  early 
fall,  they  sent  out  another  type  of  propa¬ 
ganda  to  the  effect  that  “now  is  the  time 
to  buy”?  In  other  words,  they  were 
trying  to  influence  the  buying  and  selling 
and  were  thereby  causing  the  buying 
sprees.  To  bring  about  the  necessity  of 
controls  they  excite  the  buyers,  then  try 
to  allay  fears;  and  now  again,  they  are 
building  up  the  fears,  are  they  not,  to 
get  extension  of  controls? 

Mr.  DIRKSEN.  Yes.  There  is  one 
other  thing  to  which  I  desire  to  allude. 
One  would  assume,  from  all  the  discus¬ 
sions  we  have  heard,  that  there  was  no 
inflation  before  the  announcement  came 
with  respect  to  Korea.  The  country  was 
in  a  roaring  inflation,  as  a  matter  of  fact, 
and  the  conditions  brought  about  by  the 
emergency  simply  threw  more  fuel  upon 
the  fire  and  built  it  infinitely  higher. 

Mr.  MALONE.  Mr.  President,  will  the 
Senator  yield  further? 

Mr.  DIRKSEN.  I  yield. 

Mr.  MALONE.  The  distinguished 
Senator  from  Illinois  will  certainly  re¬ 
member  that  the  first  act  of  the  Demo¬ 
cratic  administration,  in  1934,  or  one  of 
its  first  acts,  was  to  remove  the  metal 
base  of  the  currency. 

In  other  words,  they  followed  the  pat¬ 
tern  of  the  rulers  of  nations  throughout 
the  world  for  2,000  years  of  recorded 
history,  who,  when  they  wanted  to  con¬ 
trol  their  people,  first  removed  the  thing 
they  had  been  using  for  money,  giving 
them  something  which  they  could  fully 
control.  They  removed  the  gold  and 
started  printing  money  freely,  did  they 
not? 

Mr.  DIRKSEN.  That  is  true. 

Mr.  MALONK  Then  we  have  never 
made  any  attempt  to  stop  inflation. 

I  may  say  to  the  distinguished  Sena¬ 
tor,  if  we  try  to  stop  the  price  at  the  top, 
it  is  like  a  man  putting  his  thumb  on  the 
snout  of  a  teakettle  without  extinguish¬ 
ing  the  fire  under  it.  The  teakettle  sim¬ 
ply  keeps  on  creating  steam.  He  knows 
that  finally  he  is  going  to  be  scalded  and 
hurt,  and  it  is  but  a  question  of  time; 
and  that  is  just  what  we  are  now  build¬ 
ing  up  through  controls. 

Mr.  DIRKSEN.  I  have  said  on  occa¬ 
sion  that  high  blood  pressure  is  not 
cured  by  putting  a  man  in  a  strait- jack¬ 
et;  and  that  is  about  what  is  being  at¬ 
tempted. 

But,  Mr.  President,  to  continue.  First, 
I  think  everyone  would  like  to  find  the 
answer  to  inflation.  It  is  a  common 
search,  and  I  believe  inflation  represents 
a  common  fear  in  the  country. 

Mr.  MALONE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DIRKSEN.  I  yield  briefly. 

Mr.  MALONE.  I  should  like  to  say  to 
the  distinguished  Senator,  I  thoroughly 
agree  with  him  regarding  that  point. 
But  further,  there  has  been  no  attempt 
to  stop  inflation.  It  is  easy  to  stop  in¬ 
flation;  the  President  has  the  necessary 
machinery  in  his  hands,  but  he  will  not 
use  it,  because  the  man  who  stops  infla- 
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tion  will  not  be  popular  as  President  of 
the  United  States. 

Mr  DIRKSEN,  I  said  that  certainly 
it  is  quite  different  from  applying  the 
real  remedy.  There  is  a  search  for  it, 
there  is  a  constant  effort  to  find  it.  In 
some  places  it  has  been  found.  The 
people  have  found  it  in  our  neighboring 
country  of  Canada,  and  they  have  no 
price  controls  there;  they  eschew  them 
and  run  from  them  as  if  there  were 
something  leprous  about  them. 

Now,  Mr.  President,  I  wish  to  allude 
to  what  my  friend  from  Nevada  has  just 
said,  because  one  of  the  high  and  mighty 
councils  we  have  in  the  country  today 
is  the  Council  of  Economic  Advisers. 
Frankly,  I  was  astonished  to  find  in  their 
midyear  report  for  1950  this  statement; 

But  It  Is  no  solution  to  overcome  an  in¬ 
flation  by  private  or  public  policies  which, 
turn  the  economy  downward,  for  this  not 
only  carries  us  into  an  even  more  difficult 
situation,  but  also  leaves  us  with  a  prospect 
of  a  restoration  of  inflationary  trends  as  we 
shake  off  the  recessionary  threat  and  move 
vigorously  forward. 

That  is  like  having  Mr.  Keyserling 
say,  “Why  stop  it,  because,  afterward, 
you  are  going  to  have  inflation^all  over 
again?”  But,  while  I  differ  with  my 
committee  colleagues,  and  while  I  voted 
against  the  report  on  this  bill,  I  think 
it  ought  to  be  said  for  me  that  I  try,  in 
my  ov/n  humble  way,  to  find  the  answers 
as  best  I  know  how,  and  I  am  not  going 
to  be  taken  off  the  rock  of  conviction 
by  letters  or  by  importunings;  and  I  am 
not  going  to  be  taken  away  from  my 
conviction  with  respect  to  what  I  think 
is  the  ultimate  destiny  of  the  coimtry. 
I  would  rather  be  the  only  one  in  the 
Senate  to  intone  my  voice  to  the  Read¬ 
ing  Clerk  and  say  “nay”  when  this  bill 
comes  to  a  vote,  if  it  is  a  matter  of  con¬ 
viction,  and,  Mr.  President,  I  assure 
you  that  it  is. 

_  There  are  differences  of  opinion  as  to 
the  best  way  of  reaching  the  objective. 
That  is  not  at  all  strange.  It  will  be  re¬ 
membered  that  Henry  Ford  once  said, 
“My  policy  is  to  reduce  the  price,  extend 
the  operation,  and  improve  the  article.” 
That  was  a  great  American  slogan;  and 
he  built  his  business,  of  course,  into  a 
transportation  empire.  The  Ford  Motor 
Co.  sent  us  a  representation  that  they 
favor  certain  controls,  with  modifica¬ 
tions,  and  then  they  say,  also,  that  they 
believe  that  a  price  rise  for  Ford  cars  is 
overdue.  If  I  am  wrong  in  that  state¬ 
ment,  I  hope  I  shall  be  corrected. 

Ten  years  ago — to  be  exact,  it  was  on 
January  29,  1941 — “Charley”  Wilson,  the 
Chief  Mobilizer,  said  in  the  course  of  a 
speech  in  New  York : 

We  must  demonstrate  that  the  public- 
spirited  people  administering  the  private 
enterprise  inherently  and  actually  excel  the 
people  comprising  the  political  organizations 
as  instrumentalities  for  insuring  an  ever- 
increasing  measure  of  economic  freedom  and 
security  for  all  of  our  people. 

The  free-enterprise  system  must  either  de¬ 
liver  the  goods  or  be  pushed  aside  ♦  •  • 

for  Government  agencies  will  then  come  into 
being. 

That  was  Mr.  Wilson,  speaking  10 
years  ago.  Ten  years  later  he  comes  into 
the  Government.  I  respect  him  and  his 
capacity  as  a  brilliant  businessman  and 


a  capable  organizer,  but  today  he  favors 
controls  and  putting  the  country  into  a 
strait-jacket.  I  said: 

Mr.  Wilson,  in  essence,  what  you  are  saying 
to  us  is  this:  You  would  have  the  American 
people,  through  their  Representatives  in  Con¬ 
gress,  surrender  their  freedoms  until  June 
30,  1952,  and  then,  if  things  work  out  all 
right,  we  will  restore  those  freedoms  to  them. 
How  can  you  be  sure? 

One  can  lean  out  of  a  window  too  far 
just  once,  and  then  he  is  going  to  hit  the 
ground.  A  nation  can  lean  out  too  far 
only  once,  and  then  the  question  is.  Do 
you  finally  get  your  freedoms  back? 

It  is  on  that  basis,  and  on  the  basis 
that  mischief  comes  from  the  human 
heart  and  the  human  brain,  that  I  have 
got  to  be  convinced  beyond  the  point 
where  I  have  been  persuaded  before  I 
can,  with  a  sense  of  conviction,  approve 
this  bill  so  long  as  it  contains  its  present 
control  features. 

Mr.  MALONE.  Mr.  President,  will  the 
Senator  yield? 

Mr,  DIRKSEN.  I  yield. 

Mr.  MALONE.  As  the  distinguished 
Senator  from  Illinois  will  remember, 
when  the  bill  passed  last  year  there  were 
three  votes  against  it.  They  were  the 
votes  of  the  Senator  from  Delaware 
[Mr.  Williams]  ,  the  Senator  from  Mon¬ 
tana  [Mr.  Ecton],  and  the  present 
speaker,  the  junior  Senator  from  Nevada. 

There  was  one  argument  made  against 
it  on  the  Senate  floor,  and  that  was  by 
the  junior  Senator  from  Nevada. 

There  is  only  one  answer  to  a  scarcity 
of  meat,  for  example,  and  that  is  more 
meat. 

If  the  great  DiSalle,  who  has  laid  down 
these  orders  running  lean  steers  out  of 
the  feed  lots,  would  give  a  little  more 
thought  to  adopting  principles  that 
would  bring  more  steers  into  the  feed 
lots — and  my  statement  relates  to  other 
products  as  well  as  beef — there  might  be 
some  expectation  of  lower  prices  for  the 
consumer. 

If  we  are  to  adopt  the  system  which 
is  used  in  the  very  countries  which  we 
are  trying  to  defeat  as  soon  as  an  emer¬ 
gency  arises,  then  we  cannot  possibly 
increase  our  production,  which  is  neces¬ 
sary.  We  cannot  go  any  place  in  the 
direction  of  this  bill. 

Mr.  DIRKSEN.  I  doubt  it. 

We  are  confronted  by  three  points  of 
view.  First  of  all,  the  viewpoint  of  those 
who  would  take  the  bill  without  any 
modification  whatsoever.  It  had  seven 
titles,  relating  to  inflation  control,  allo¬ 
cations  and  priorities,  requisitioning  of 
property,  expanding  productive  capacity, 
making  amortization  loans,  and  the 
price,  wage,  and  rent  stabilization  fea¬ 
ture,  settlement  of  labor  disputes,  the 
control  of  credit,  and  the  enforcement 
provision. 

The  second  viewpoint  might  be  repre¬ 
sented  by  the  act  of  1950,  plus  the  pro¬ 
posal  written  into  the  bill  by  the  com¬ 
mittee  against  further  roU-backs,  recog¬ 
nizing  the  validity  of  the  roll-backs 
which  were  made,  especially  insofar  as 
they  relate  to  cattle. 

There  was  one  other,  and  that  was 
a  modification  of  regulation  W  as  it  re¬ 
lated  to  automobile  credit.  The  Federal 
Reserve  Board  was  given  broad  powers 


In  the  act,  and  out  of  those  powers  came 
regulation  X  and  regulation  W. 

Television  and  radio  manufacturers 
appeared  before  the  committee  and 
stated  that  they  had  600,000  radio  and 
•  television  sets  in  storage  ready  to  be 
sold,  but  they  could  not  sell  them  be¬ 
cause  of  the  credit  restrictions. 

Representatives  of  automobile  manu¬ 
facturers  came  before  the  committee. 
I  say  this  not  with  any  malice,  but  I  was 
just  a  little  tickled  when  my  predecessor 
in  oflice,  the  former  majority  leader  of 
this  body,  came  before  the  committee 
and  asked  that  we  relax  regulation  W 
so  that  it  would  not  affect  the  financing 
of  automobiles. 

He  said : 

JJr.  Chairman — 

Referring  to  the  very  distinguished 
and  genial  chairman  of  the  Committee 
on  Banking  and  Currency — 

If  1  had  had  the  slightest  idea  that  the 
Federal  Reserve  Board  was  going  to  take  the 
powers  delegated  and  use  them  in  the  way 
it  did,  I  would  have  insisted  that  there  be  a 
floor  under  those  powers. 

♦ 

My  friend,  Mr.  Lucas,  got  smart  when 
he  left  this  distinguished  body,  because 
he  now  has  a  different  idea. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  MAYBANK.  I  think  the  Senator 
from  Illinois  will  agree  with  me  that  no 
one  has  worked  any  harder  than  have  he 
and  I  to  try  to  get  the  Federal  Reserve 
Board  to  be  realistic  in  its  approach  to 
this  subject.  The  Senator  has  spoken  of 
automobiles,  television  sets,  and  radio 
sets.  For  those  who  are  employed  in 
their  manufacture  and  those  who  finance 
those  industries,  it  would  not  be  any 
more  anti-inflationary  for  automobiles 
to  be  tied  up  in  a  yard  than  it  would  be 
to  permit  them  to  be  sold  to  someone  who 
was  employed  in  the  war  effort,  would  it? 

Mr.  DIRKSEN.  There  is  real  truth 
In  the  Senator’s  statement,  and  I  appre¬ 
ciate  the  encomium  which  the  Senator 
has  bestowed  upon  me. 

Mr.  President,  the  Senate  Banking  and 
Currency  Committee  was  persuaded  by 
the  observations  of  my  distinguished 
predecessor,  so  that  it  did,  at  the  instance 
of  the  Senator  from  Indiana  [Mr.  Cape- 
hart],  write  a  modifying  provision  into 
the  bill. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DIRKSEN.  I  yield  to  the  distin¬ 
guished  Senator  from  Ohio. 

Mr.  BRICKER.  I  should  like  to  em¬ 
phasize  the  fact  that  the  600,000  units  of 
radio  and  television  sets  mentioned  by 
the  Senator  are  in  manufacturing  in¬ 
ventory. 

Mr.  DIRKSEN.  Yes. 

Mr.  BRICKER.  The  former  leader  of 
the  majority  in  this  body  was  joined  by 
the  former  Democratic  whip  of  the  Sen¬ 
ate  in  advocating  the  elimination  of  reg¬ 
ulation  W,  which  they  were  both  active 
in  getting  passed.  Is  not  that  correct?, 

Mr.  DIREISEN.  That  is  correct. 

Mr.  MALONE.  Mr.  President,  will  the 
Senator  yield? 

Mr,  DIRKSEN.  I  yield. 
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Mr.  MALONE.  I  should  like  to  ask 
the  Senator  from  Illinois  what  wage 
bracket  is  first  affected  by  regulations 
such  as  those  promulgated  by  the  Fed¬ 
eral  Reserve  Board. 

Mr.  DIRKSEN.  I  do  not  know;  nor  do 
I  know  whether  they  are  tied  to  any 
wage  bracket. 

Mr.  MALONE.  The  wage  bracket  first 
affected  by  tighter  credit  conti’ols  is  that 
of  the  workingman,  is  it  not? 

Mr.  DIRKSEN.  I  was  wondering 
whether  the  Senator  was  talking  about 
the  Federal  Reserve  Board,  and  whether 
they  had  that  in  mind.  I  do  not  know. 
They  did  not  say.  But  when  such  a  reg¬ 
ulation  is  imposed,  the  first  persons  hit 
are  the  humble  people  of  America. 
When  the  question  was  put  to  Mr.  Green, 
president  of  the  American  Federation  of 
Labor,  and  the  background  was  spelled 
out.  he  said  to  the  committee  that  the 
regulation  should  be  flexible.  That  is 
sensible,  and  I  think  that  is  what  we 
have  been  contending  for. 

Mr.  MALONE.  It  does  not  make  very 
much  sense,  unless  we  want  to  stop  the 
lower-wage-bracket  folks  from  having 
these  conveniences,  because  the  people 
who  can  simply  pay  cash  are  not  af¬ 
fected,  and  the  only  ones  really  affected 
by  such  regulations  are  the  lower-wage 
earners. 

Mr.  DIRKSEN.  That  is  quite  true. 

Mr.  President,  I  said  there  were  three 
points  of  view.  One  was  in  favor  of  the 
original  act  as  such  being  extended  for 
8  months  or  a  year.  The  second  was  to 
take  the  original  act  and  put  in  two  pro¬ 
visions  on  roll-backs  and  the  modifica¬ 
tion  of  regulation  W,  to  which  I  referred. 
The  third,  of  course,  would  have  been  to 
take  the  original  act  plus  the  amend¬ 
ments  which  are  embodied  in  a  bill  cov¬ 
ering  47  pages.  There  has  not  been  very 
much  discussion  about  it.  I  think  the 
committee  in  its  wisdom  rejected  vir¬ 
tually  in  toto  the  amendments  which 
came  from  the  other  end  of  the  Avenue. 

Among  other  things  the  President 
wanted — and  I  say  “the  President”  be¬ 
cause  these  matters  came,  after  all,  from 
the  White  House  and  the  Bm’eau  of  the 
Budget,  and,  of  course,  had  the  bless¬ 
ing  of  Mr.  Wilson  and  his  associates— 
among  other  things  there  was  the  ex¬ 
emption  of  certain  types  of  hoarders  and 
certain  kinds  of  hoarding.  They  wanted 
power  to  condemn  property,  to  take  a 
man’s  property  without  asking  him 
whether  he  wanted  to  surrender  it. 
They  wanted  subsidies  for  foreign  agri¬ 
cultural  products.  There  was  a  provi¬ 
sion  which  I  spelled  out  for  myself  as 
authority  to  pay  food  subsidies  to  pro¬ 
ducers  under  certain  conditions.  There 
was  authority  to  acquire  and  build  more 
plants,  as  a  matter  of  fact.  I  do  not 
know  that  I  want  to  give  my  blessing  to 
that  unless  it  can  be  shown  that  it  is 
Indispensable  to  the  defense  effort  of 
the  country.  There  was  the  power — and 
oddly  enough  it  was  compressed  in  prob¬ 
ably  not  more  than  20  words — to  create 
more  Government  corporations.  It  put 
no  limit  on  such  corporations.  It  did 
not  say  what  kind  of  corporations  they 
were  to  be.  It  simply  would  give  to  the 
Government  blanket  authority  to  create 
Government  corporations  within  the  will 


and  dis6retion  of  the  President  of  the 
United  States. 

Mr.  MALONE.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER  (Mr. 
Holland  in  the  chair) .  Does  the  Sena¬ 
tor  from  Illinois  yield  to  the  Senator 
from  Nevada? 

Mr.  DIRKSEN.  I  yield. 

Mr.  MALONE.  Since  the  beginning 
of  our  Government  we  have  had  the  law 
of  eminent  domain  relating  to  the  mat¬ 
ter  of  condemning  and  purchasing  pri¬ 
vate  property.  The  law  of  eminent  do¬ 
main  can  be  utilized  when  there  is  any 
desire  on  the  part  of  the  Federal  Gov¬ 
ernment  to  obtain  property  for  any  legal 
purpose.  Is  it  not  true  that  property 
can  be  condemned  in  the  regular  course 
under  the  law  without  delay? 

Mr.  DIRKSEN.  Yes. 

Mr.  MALONE.  Then  why  should  the 
Government  seek  further  power  along 
such  lines?  It  is  just  a  “sleeper”  to  be 
used  for  ulterior  purposes. 

Mr.  DIRKSEN.  That  is  a  question 
which  is  constantly  asked :  Why  was  this 
power  needed? 

I  continue  with  the  other  powers  which 
were  requested.  The  power  was  request¬ 
ed  to  make  virtually  unlimited  loans. 
Also  the  power  to  set  price  ceilings  below, 
parity.  And  then  the  power  was  request¬ 
ed  to  freeze  parity. 

Then  request  was  made  for  the  crea¬ 
tion  of  a  council  for  production  planning 
to  bring  everybody  in.  It  did  not  specify 
particularly  those  who  might  have  an 
interest  in  the  matter.  So  anybody  could 
be  brought  in. 

Then  there  were  additional  penalties 
and  sanctions.  Mr.  President,  I  like  the 
word  “sanctions.”  It  is  a  good  mouth- 
filling  term.  But  it  takes  on  rather  a 
mean  aspect  when  it  is  spelled  out.  So 
there  were  pages  of  penalties  and  sanc¬ 
tions. 

Then  more  damages  and  certain  kinds 
of  damages  in  enforcement  suits. 

Then  of  course  there  were  licenses. 
The  authority  to  license  business  so  that 
one  would  be  doing  business  condition¬ 
ally,  just  as  in  the  radio  industry  and  in 
the  television  industry.  A  man  gets  a 
license  which  lasts  for  6  months.  The 
conditions  of  course  are  that  he  comport 
himself  according  to  the  regulations 
which  are  issued  by  the  Federal  Com¬ 
munications  Commission,  and  if  he  fails 
to  do  so,  his  license  can  be  suspended 
or  even  revoked.  So  a  man  would  be 
doing  business  conditionally  and  his  li¬ 
cense  could  be  suspended.  It  might  be 
revoked  for  a  limited  period  of  time.  A 
man  might  find  himself  in  the  toils  of 
the  Federal  court. 

And  then  of  course  there  were  credit 
restrictions  on  existing  housing.  Homes 
built  5  or  6  or  10  or  20  years  ago  were  to 
be  brought  in. 

Then  there  was  the  regulation  of  trade 
on  the  commodity  exchanges.  I  have 
placed  some  figures  in  the  Record  to 
show  that  in  the  case  of  lard,  eggs,  and 
other  commodities  which  are  traded  in 
on  the  exchanges,  such  as  the  one  in 
Chicago,  we  have  the  largest  volume  of 
trading,  and  there  is  the  smallest  per¬ 
centage  of  price  rise.  So  the  theories 
which  were  advanced  to  us  simply  did 


not  stand  up  on  the  basis  of  experience. 

Then  there  was  the  broader  re-dele¬ 
gation  of  power;  and  finally  legislative 
hearings  by  the  President.  Frankly  I 
have  never  seen  that  in  a  bill  before, 
where  the  President  could  call  a  person 
in,  and  I  suppose  by  persuasion  or 
otherwise,  compel  him  to  testify,  to  give 
of  his  knowledge,  his  talent,  his  back¬ 
ground,  even  though  he  might  be  un¬ 
willing  to  do  so.  The  procedure  was  not 
spelled  out,  but  at  least  the  power  was 
there. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  WILLIAMS.  The  Senator  from 
Illinois  referred  to  the  President’s  re¬ 
quest  for  the  regulation  of  trading  on 
the  commodity  exchanges.  Apparently 
this  was  for  the  purpose  of  stopping 
speculation,  but  I  wonder  if  the  Presi¬ 
dent  had  in  the  back  of  his  mind  that 
he  wanted  to  stop  Government  officials 
from  speculating.  I  remember  this  was 
the  situation  we  discovered  a  few  years 
ago. 

Mr.  DIRKSEN.  The  junior  Senator 
from  Illinois  cannot  very  well  observe  on 
that  statement.  But  we  could  see  no 
necessity  for  handing  over  control  of 
margin  trading  on  the  commodity  ex¬ 
changes  of  the  country. 

Mr.  CARLSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  CARLSON.  I  was  interested  in 
the  comment  of  the  Senator  from  Illi¬ 
nois  in  regard  to  the  powers  of  persua¬ 
sion  on  the  part  of  the  President  of  the 
United  States,  as  it  might  affect  legisla¬ 
tive  action.  I  believe  it  is  less  than  10 
days  ago  that  the  President  went  on  the 
air  and  appealed  to  the  public  of  the 
Nation  to  let  the  Members  of  the  Con¬ 
gress  know  their  views  on  controls  and 
price  ceilings.  I  was  expecting  in  my 
own  office  a  large  volume  of  mail.  The 
truth  is  that  I  received  nine  letters  in 
which  the  writers  mentioned  that  they 
had  heard  the  President’s  speech.  Eight 
of  them  opposed  and  one  favored  price 
controls. 

Mr.  DIRKSEN.  The  Senator  ex¬ 
pected  a  mountain,  and  he  got  a  mouse, 

Mr.  CARLSON.  That  was  what  I  re¬ 
ceived  recently,  but  previous  to  that 
time  one  of  the  commentators  went  on 
the  air,  and  my  office  did  receive,  there¬ 
after,  17,000  letters. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  BRICKER.  On  the  question  of 
commodity  exchanges  I  wish  to  say  that 
in  the  hearings  every  Government  wit¬ 
ness  was  interrogated  as  to  the  effect 
control  of  commodity  exchanges  would 
have  on  the  ultimate  price  to  the  con¬ 
sumer.  No  one  said  that  it  would  have 
any  effect,  except  temporarily,  when  the 
little  fellow  rushes  in,  when  there  might 
be  an  inflation  of  prices  to  the  ultimate 
consumer.  That  was  the  only  excuse 
given.  No  proof  was  offered  to  the  com¬ 
mittee  at  any  time  in  the  memory  of 
the  Senator  from  Ohio  as  to  what  effect 
commodity  exchange  trading  would  have 
upon  the  price  to  the  consumer  or  the 
price  of  any  commodity. 
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Mr.  DIRKSEN.  That  is  correct.  Mr. 
President,  I  wanted  to  develop  this  back- 
bround.  The  hearings  began  on  the 
7th  day  of  May  and  ran  well  into  June, 
and  then  the  committee  sat  behind 
closed  doors  and  endeavored  to  contrive 
some  kind  of  a  bill  which  might  be 
brought  to  the  Senate  floor.  The  Chair¬ 
man  of  the  committee,  the  Senator  from 
South  Carolina  [Mi-.  MaybankI,  presided 
with  rare  patience,  and  has  done  a  mas¬ 
terly  job,  and  the  bill  is  now  before  the 
Senate  for  consideration.  As  I  indicated 
at  the  outset,  I  voted  against  it,  in  com¬ 
mittee,  and,  so,  I  think  I  ought  to  make 
my  views  known  somewhat  about  this 
matter. 

First  of  all,  I  fully  recognize  the 
necessity  of  what  I  refer  to  as  the  mili¬ 
tary  features  of  the  bill.  Allocations  and 
priorities  are,  in  my  judgment,  necessary 
to  the  defense  effort.  I  recognize  that 
the  President  or  some  agency  of  Govern¬ 
ment  must  have  power  to  requisition  ma¬ 
terial,  and  take  over  property.  I  also 
recognize  the  necessity  for  credit  con¬ 
trol,  because  it  is  consonant  with  my  own 
views,  Mr.  President,  as  to  how  I  think 
inflation  ought  to  be  controlled.  But  I 
could  not  bring  myself  to  approve  this 
measure  so  long  as  it  contained  the 
physical  control  features.  So,  the  burden 
of  my  observations  today  will  be  devoted 
mainly  to  the  question  of  wage,  price, 
and  rent  controls. 

At  the  outset,  by  way  of  prelude,  let 
me  say  that  I  am  not  unmindful  of  the 
fact  that  perhaps  I  will  be  called  the 
enemy  of  the  housewife.  I  understand 
that  in  one  of  the  newspaper  columns 
this  morning  I  was  referred  to  in  that 
way.  Mr.  President,  my  antecedents 
have  been  humble.  I  shall  not  take  the 
time  of  the  Senate  to  dwell  upon  them, 
except  to  say  that  I  started  out  in  blue 
jeans  when  I  went  to  school,  one  of  five 
kids  who  lost  his  father  at  the  age  of 
five.  Mr.  President,  no  matter  how  long 
one  lives,  I  do  not  believe  that  the  heart 
develops  such  encrustation  as  to  make 
one  insensible  to  the  welfare  of  his  coun¬ 
try. 

I  wore  the  uniform  of  my  country  on 
the  western  front  in  1917,  and  I  am  sen¬ 
sitive  enough  not  to  like  the  kind  of  ref¬ 
erence  to  which  I  have  alluded  because 
I  think  it  is  extremely  unfair.  But  I  shall 
not  throw  back  at  those  who  talk  that 
way,  because  I  have  learned  to  defend 
myself,  and  so  long  as  one  stands  upon 
what  he  thinks  is  his  convictions,  noth¬ 
ing  else  matters.  With  that  feeling  and 
with  that  instinct  in  my  heart,  Mr.  Presi¬ 
dent,  I  will  say  simply  that  I  am  against 
the  physical  controls  which  are  provided 
for  in  the  bill,  and  that  applies  to  price 
controls,  and  wage  controls,  and  rent 
controls. 

First  of  all,  I  would  say  that  they 
would  not  be  needed  if  some  of  the  irra¬ 
tional  and  unsupported  statements  that 
go  out  from  the  Nation’s  Capital  were 
stopped. 

If  we  persist  in  this  sort  of  thing,  we 
shall  continue  to  frighten  the  people, 
and  there  will  be  a  continuation  of  scare 
buying.  The  result  will  be  to  add  to  the 
inflationary  fever. 

It  is  strange,  is  it  not,  that  our  neigh¬ 
boring  country  to  the  north,  where  con¬ 


ditions  are  not  unlike  those  in  our  own 
country,  and  where  a  defense  program 
is  in  progress,  has  got  away  from  price 
controls?  They  were  never  imposed.  I 
have  before  me  a  very  interesting  article 
by  James  Muir,  president  of  the  Royal 
Bank  of  Canada,  in  which  he  sets  forth, 
seriatim,  quite  to  my  heart’s  content, 
what  he  esteems  to  be  the  way  to  meet 
inflation.  In  his  summation  in  the  ar¬ 
ticle  from  the  Tax  Review  for  March 
1951,  he  says: 

Direct  controls,  especially  in  the  form  of 
price  control  and  rationing,  should  be  meas¬ 
ures  of  the  last  resort. 

They  have  met  their  problem  in  the 
general  credit  field,  and  reasonably  sat¬ 
isfactorily. 

So  I  afiarm  that  we  could  get  along 
without  this  program.  Productivity  and 
production  being  what  they  are,  the 
economy  would  level  off,  and  it  would 
not  be  necessary  to  place  an  unconscion¬ 
able  burden  upon  the  people. 

A  little  while  ago  I  diverted  myself  by 
reading  Ceiling  Price  Regulation  No.  7. 
It  deals  with  retail  selling  prices  for  cer¬ 
tain  consumer  goods.  Senators  ought  to 
take  a  little  time  off  to  read  that  docu¬ 
ment.  It  is  one  of  the  most  intriguing 
mental  exercises  I  know  of.  When  one 
finishes  reading  it,  he  finds  that  he  has 
been  through  an  etymological  bath.  He 
wonders  where  he  has  been,  and  how  a 
humble  merchant  can  understatid  what 
is  written  upon  that  piece  of  paper.  So 
I  advise  Senators  to  read  CPR  No.  7.  It 
is  a  very  engaging  mental  exercise. 

I  reaflSrm  that  we  would  not  need  con¬ 
trols  if  we  gave  the  economy  half  a 
chance  and  stopped  the  business  of 
frightening  people  and  exaggerating 
everything,  which  seems  to  be  the  cus¬ 
tom  today.  The  President  talks  about 
disaster.  I  do  not  believe  that  that  is  a 
good,  rational  way  to  talk  to  the  Amer¬ 
ican  people.  I  do  not  believe  that  he  has 
Implemented  his  case  by  pointing  out  the 
disaster  at  all. 

The  second  reason  why  I  am  against 
controls  is  that  they  are  a  palliative. 
They  are  secondary.  On  Sunday  I  was 
on  the  television  with  my  esteemed  col¬ 
league,  the  Senator  from  Illinois  [Mr. 
Douglas].  I  think  I  can  safely  say  that 
as  an  economist  he  shares  the  view  that 
controls  are  of  secondary  importance, 
that  they  are  palliative.  I  think  he  ap¬ 
proaches  the  question  from  the  proper 
angle — that  we  have  extraordinary  con¬ 
ditions,  and  consequently  the  other 
weapons  must  be  implemented  with  price 
control.  But  price  control  does  not  deal 
with  causes.  It  deals  only  with  symp¬ 
toms.  It  deals  only  with  effects. 

Mr.  ROBERTSON.  Mr.  President, 
will  the  Senator  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  ROBERTSON.  I  was  Interested 
In  the  comment  of  the  distinguished  Sen¬ 
ator  from  Illinois  to  the  effect  that  credit, 
price,  and  wage  controls  do  not  deal  with 
causes.  I  received  a  letter  to  that  effect 
today.  One  of  my  valued  constituents 
wrote  me  that  he  wanted  all  prices  frozen 
and  many  of  them  rolled  back,  but  he 
wanted  nothing  done  to  wages  until  he 
had  had  two  more  increases. 

Of  course,  all  economists  will  tell  us 
that  the  inherent  cause  of  inflation  is  a 


situation  In  which  spending  power  out¬ 
strips  production. 

Mr.  DIRKSEN.  Certainly  so.  That  is 
the  contention  which  the  Senator  from 
Illinois  has  made  ever  since  he  started  to 
give  some  attention  to  this  problem,  back 
in  1941,  when  my  esteemed  and  learned 
friend  from  Virginia  and  I  were  serving 
at  the  other  end  of  the  Capitol. 

Mr.  BRICKER.  Mr.  President,  will  the 
Senator  from  Illinois  further  yield? 

Mr.  DIRKSEN,  I  yield. 

Mr.  BRICKER.  Has  the  Senator  any 
illusions  about  this  being  an  anti-infla¬ 
tionary  bill? 

Mr.  DIRKSEN.  The  bill  before  us? 

Mr.  BRICKER.  Yes. 

Mr.  DIRKSEN.  Indeed,  no. 

Mr.  BRICKER.  I  was  about  to  ask  if 
there  were  any  anti-inriationary  aspects 
about  the  bill.  If  so,  I  should  like  to  have 
them  pointed  out  to  me.  I  think  the 
whole  import  of  the  bill  is  inflationary 
instead  of  deflationary, 

Mr.  DIRKSEN.  Yes.  That  is  the  point 
I  made  a  while  ago,  that  we  are  frighten¬ 
ing  the  people  more  and  more;  and  the 
effect  will  be  exactly  contrary  to  de¬ 
flation. 

Mr.  BRICKER.  The  only  claim  for 
deflationary  effect  in  this  bill  is  with  re¬ 
spect  to  price  and  wage  and  rent  controls, 
which  have  nothing  to  do  with  funda¬ 
mental  causes.  The  bill  treats  only  the 
outward  aspects  of  inflation. 

Mr.  DIRKSEN.  The  Senator  from 
Ohio  is  correct.  I  wish  to  assign  some 
observations  to  that  very  question. 

The  root  cause  is  fiscal,  and  in  the 
credit  field.  I  think  the  record  will  bear 
out  that  statement.  The  law,  including 
a  delegation  of  power  to  the  Federal  Re¬ 
serve  Board,  became  effective  on  Sep¬ 
tember  8,  1950.  A  long  time  went  by 
before  the  Federal  Reserve  Board  ever 
actually,  vigorously,  and  diligently 
moved  into  the  credit  field.  If  that  is 
not  a  correct  statement,  I  defer  to  my 
esteemed  friend  from  Virginia,  whom  I 
recognize  as  an  authority  in  that  field 
when  it  comes  to  the  Federal  Reserve 
Board.  But  there  was  dilatory  action 
on  the  part  of  the  Board.  So  the  econ¬ 
omy  got  out  of  hand.  That  situation 
was  coupled  with  scare  buying  when  we 
invaded  Korea,  and  we  had  a  situation 
which  was  to  be  expected  in  view  of 
every  principle  of  human  behavior  of 
which  I  have  any  knowledge  whatsoever. 

Mr.  JENNER.  Mr.  President,  will  the 
Senator  sneld? 

Mr.  DIRKSEN.  I  yield. 

Mr.  JENNER.  In  the  President’s 
speech  on  this  subject  is  he  not  again 
attempting  to  bring  on  scare  buying 
when  he  says: 

In  the  next  few  months,  as  shortages  of 
civilian  goods  develop,  the  danger  of  infla¬ 
tion  will  become  more  and  more  serious. 

Is  not  that  an  invitation  to  further 
scare  buying? 

Mr.  DIRKSEN.  I  would  not  be  a  bit 
surprised,  although  I  would  not  attrib¬ 
ute  anything  deliberate  to  the  President 
In  that  field.  I  try  to  recognize  that  he 
Is  just  as  earnest  in  discharging  his  re¬ 
sponsibilities  as  we  are.  I  shall  not  re¬ 
flect  upon  his  purposes  or  motives.  I 
simply  disagree  with  him.  ■ 
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The  real  root  force,  and  the  first  of 
the  root  forces,  is  Federal  spending.  Let 
me  say  to  my  senatorial  colleagues  that 
I  have  seen  no  tangible  evidence  in  this 
body  that  we  are  coming  to  grips  with 
the  question  of  Federal  spending.  We 
are  pouring  more  and  more  billions  into 
the  economic  bloodstream.  It  all  be¬ 
comes  consumer  dollars.  If  there  is  any¬ 
thing  to  the  inflation  equation,  the  price 
finally  equals  the  amount  of  spendable 
money  multiplied  by  the  velocity  of  the 
money,  checked  against  the  available 
consumer  goods  in  the  country.  I  have 
always  been  taught  that.  I  think  it  is  a 
sound  formula.  I  think  it  is  sound  doc¬ 
trine.  However,  the  Government  and 
the  Congress  themselves  violate  that 
doctrine  by  pouring  more  and  more 
spending  money  into  the  economic  ar¬ 
teries  of  the  country. 

Does  that  statement  require  any 
proof?  V/hat  happened  last  week?  An 
amendment  was  offered  to  a  bill  which 
would  charge  the  Federal  Treasury  with 
another  $250,000,000  of  public-assistance 
payments  by  modifying  the  social-secu¬ 
rity  formula. 

What  happened  when  we  had  under 
consideration  Senate  bill  445,  to  establish 
public-health  units  in  all  the  States?  I 
had  to  embarrass  one  or  two  of  my  col¬ 
leagues  who  kept  saying,  “It  will  cost 
only  $15,000,000,”  or  “It  will  cost  only 
$20,000,000.”  I  had  to  say  to  the  Sena¬ 
tor  from  Minnesota  [Mr.  Humphrey] 
and  to  my  colleague  [Mr.  Douglas],  “I 
am  sorry,  but  you  forget  the  testimony 
which  was  taken  a  year  ago.  It  will  not 
cost  $20,000,000.  It  will  cost  $80,000,000 
out  of  the  Federal  Treasury  and  $160,- 
000,000  out  of  the  State  and  local  treas¬ 
uries.  That  is  a  total  of  $240,000,000.” 

We  authorized  it;  and  if  the  House 
passes  favorably  upon  it,  we  shall  dis¬ 
burse  more  and  more  money  into  the 
economic  bloodstream.  It  is  like  hold¬ 
ing  one’s  hand  on  a  teakettle  lid  and 
stufBng  up  the  spqut  while  forgetting 
to  turn  off  the  gas.  The  result  will  be 
an  explosion. 

Mr.  McKELLAR.  Mr.  President - 

Mr.  DIRKSEN.  I  yield  with  delight 
to  my  esteemed  friend  from  Tennessee. 

Mr.  McKELLAR.  The  Senator  from 
Illinois  will  recall  that  last  week  we 
passed  the  Labor  and  Federal  Security 
appropriation  bill  and  the  independent 
oflBces  appropriation  bill.  We  saved  a 
very  large  sum  of  money.  I  do  not  re¬ 
call  exactly  what  the  total  amount  was, 
but  it  was  in  the  millions  of  dollars.  It 
should  help. 

Mr.  DIRKSEN.  I  hope  so. 

Mr.  McKELT  lAR.  The  Senator  voted 
for  the  bills. 

Mr.  DIRKSEN.  Yes,  indeed.  I  will  be 
on  that  side  any  old  time.  Then  we  had 
a  dispersal  bill  before  us,  involving 
$107,000,000.  The  distinguished  occu¬ 
pant  of  the  chair  [Mr.  Holland]  gave 
very  earnestly  of  his  time  to  that  bill, 
because  his  heart  was  in  it.  I  was  dis¬ 
tressed  that  I  had  to  oppose  him  on  the 
floor.  We  agreed  to  a  motion  to  recom¬ 
mit  the  bill.  It  involved  $107,000,000.  I 
was  not  against  it  as  such.  What  I  was 
concerned  about  mostly  was  that  if  the 
Inflation  danger  is  as  great  as  it  is  said 
to  be,  why  do  we  not  start,  as  charity 


starts,  at  home,  in  this  Chamber  and  In 
the  Chamber  at  the  other  end  of  the 
Capitol,  in  coming  to  grips  with  the 
moving  root  causes  which  develop  in¬ 
flation? 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  from  Illinois  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  BRICKER.  The  Senator  recalls, 
does  he  not,  that  in  the  record  of  the 
hearings  there  appears  the  testimony  of 
Mr.  Martin,  the  Chairman  of  the  Fed¬ 
eral  Reserve  Board,  as  well  as  of  other 
witnesses,  to  the  effect  that  Government 
money  is  multiplied  by  about  five  when 
it  is  expressed  in  the  form  of  impact 
upon  the  credit  and  currency  of  the 
country? 

Mr.  DIRKSEN.  Yes. 

Mr.  BRICKER.  The  Senator  real¬ 
izes,  does  he  not,  that  in  the  public¬ 
housing  program,  by  the  authorization 
of  50,009  housing,  units,  we  pumped  into 
the  pressure  of  inflation  more  than  $3,- 
000,000,000? 

Mr.  DIRKSEN.  Yes;  that  is  correct. 

Mr.  BRICKER.  It  is  more  than  dou¬ 
ble  the  savings  we  made  by  all  the  votes 
of  all  the  Senators  in  the  appropriation 
bills  which  we  have  passed  thus  far. 

Mr.  DIRKISEN.  Yes;  it  becomes 
cheese  paring,  and  it  does  not  go  to  the 
root  of  the  problem.  It  will  take  much 
more  heroic  action  than  that  to  remedy 
the  situation.  If  we  could  get  away  from 
irresponsible  statements  and  inspire  a 
degree  of  confidence  in  the  American 
people,  we  would  experience  a  leveling 
process  and  we  would  not  have  to  put 
our  country  in  a  strait- jacket. 

Secondly,  I  am  opposed  because  I 
think  it  is  a  mustard  plaster  when  a  sur¬ 
geon’s  scalpel  is  needed  to  cut  deep. 

Thirdly,  as  I  pointed  out,  we  are  not 
going  to  the  root  cause. 

Mr.  President',  we  have  an  advisory 
committee  in  existence  in  the  mobiliza¬ 
tion  set-up.  They  issued  a  rather  in¬ 
teresting  release  under  date  of  June  22. 
It  comes  from  the  executive  office  of  the 
President,  Office  of  Defense  Mobiliza¬ 
tion.  For  all  I  know  it  may  have  ap¬ 
peared  in  the  press.  I  shall  only  sum¬ 
marize  it.  At  first  they  set  up  the  back¬ 
ground,  and  then  say  that  among  the 
weapons  needed  are,  first  of  all,  economy 
and  a  balanced  budget.  They  stress 
taxes.  They  stress  credit.  They  speak 
of  flexible  credit.  They  speak  about 
keeping  the  debt  within  manageable  di¬ 
mensions.  They  speak  about  interest 
rates.  They  speak  about  allocation  of 
materials  which  are  in  short  supply. 
This  is  what  they  say  about  prices  and 
wages : 

Direct  controls  of  prices  and  wages  are  at 
best  supplementary  methods  for  helping  pre¬ 
vent  the  inflationary  gap  from  becoming 
larger  until  it  can  be  closed  by  the  more 
fundamental  remedies  which  reduce  excess 
purchasing  power  and  increased  production. 

Who  made  that  statement?  I  did  not 
make  it.  It  was  made  by  the  members 
of  the  National  Advisory  Board  on  Mo¬ 
bilization  Policy.  Many  distinguished 
Americans  are  members  of  the  Board. 
The  membership  of  the  Board  includes 
George  Meany,  of  the  A.  F.  of  L. ;  Philip 
Murray,  who  I  understand  signed  with 


some  reservations;  Paul  Porter,  who  at 
one  time  was  Administrator  of  the  OPA; 
and  Walter  Reuther.  It  seems  to  me  it  is 
rather  faint  praise  for  a  price-and- 
wage-control  set-up  such  as  is  proposed 
within  the  dimensions  of  the  pending 
bill. 

Mr.  President,  I  say — and  one  of  the 
reasons  I  assign  for  my  atitude — that  it 
becomes  a  rather  clumsy  and  uneco¬ 
nomic  approach.  We  have  9,000,000 
prices  in  the  country.  We  have  35,000 
employees  to  administer  the  program. 
Perhaps  that  is  not  the  top  number. 
Then  it  runs  athwart  some  rather  inter¬ 
esting  situations. 

The  Commodity  Credit  Corporation, 
as  I  understand,  lost  $276,000,000  last 
year  in  supporting  prices.  We  support 
the  prices  from  the  bottom,  and  then  we 
put  a  ceiling  on  prices  at  the  top.  In 
that  way  we  get  the  old  millstone  effect. 

I  am  glad  that  my  good  friend,  the 
Senator  from  Delaware  [Mr.  Williams], 
has  taken  account  of  the  situation  and  is 
endeavoring  to  cure  it  with  the  amend¬ 
ment  which  is  now  pending  and  will  be 
voted  on  first. 

Mr.  KILGORE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  PCILGORE.  I  should  like  to  ask 
the  distinguished  Senator  from  Illinois 
for  a  short  definition  of  “inflation”  as  he 
has  used  the  word. 

Mr.  DIRKSEN.  I  can  give  the  Senator 
many  definitions.  I  could  define  “infla¬ 
tion”  as  a  cheapened  and  depreciated 
dollar.  That  is  the  short  definition.  I 
can  give  the  Senator  a  definition  which 
I  believe  will  stand  up  and  which  is  in 
accordance  with  the  sound  economics  I 
have  learned.  The  definition  is  that  in¬ 
flation  results  from  too  many  dollars 
with  too  much  velocity  of  those  dollars 
against  a  limited  or  unavailable  supply 
of  goods. 

Mr.  KILGORE.  I  may  say  to  the  dis¬ 
tinguished  Senator  from  Illinois  that 
inflation  is  actually  the  depreciation  of 
the  purchasing  power  of  a  unit  of  value, 
such  as  the  dollar. 

Mr.  DIRKSEN.  Yes;  I  just  stated 
that  it  was  the  short  answer  or  definition. 
It  is  a  cheapened  and  depreciated  dollar. 

Mr.  KILGORE.  The  Senator  has 
stated  that  the  Government  has  lost 
money  by  its  support  of  farm  prices.  I 
ask  the  Senator  whether  he  means  that 
he  is  opposed  to  the  program  of  support¬ 
ing  farm  prices? 

Mr.  DIRKSEN.  Not  necessarily. 
However,  let  us  look  at  the  other  side 
of  the  dollar. 

Mr.  KILGORE.  I  want  to  know.  Is 
the  Senator  from  Illinois  opposed  to 
the  idea  of  supporting  farm  prices? 

Mr.  DIRKSEN.  The  Senator  from 
Illinois  is  opposed  to  what  he  believes 
to  be  an  irrational  and  anomalous  policy 
under  which  prices  are  pushed  up  and 
pulled  down. 

Mr.  KILGORE.  The  Senator  from 
Illinois  declines  to  say  specifically 
whether  or  not  he  is  opposed  to  the 
theory  of  support  prices  for  the  farmer? 

Mr.  DIRKSEN.  Oh,  I  believe  the  rec¬ 
ord  is  abundantly  clear  that  the  Senator 
from  Illinois  has  been  on  record  many 
times  as  carrying  the  torch  for  them  as 
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chairman  of  a  subcommittee  of  the  Com¬ 
mittee  on  Agriculture  in  the  House  of 
Representatives. 

Mr.  KILGORE.  May  I  ask  the  Sen¬ 
ator  for  whom  he  carried  the  torch? 

Mr.  DIRKSEN.  The  Senator  from 
Illinois  was  just  as  regardful  of  the 
farming  population  as  he  was  of  any 
other  segment  of  the  population.  The 
Senator  from  Illinois  is  glad  to  say  that 
the  farmers  of  the  country  are  willing 
to  let  the  tail  go  with  the  hide  and  to 
make  all  necessary  sacrifices,  and  noth¬ 
ing  has  heartened  him  quite  so  much  as 
to  hear  farm  leaders  say,  “We  will  take 
our  share  of  the  sacrifices  and  we  are 
only  too  glad  to  do  so,  if  Congress  will 
diminish  the  funds,  if  it  will  be  in  the 
interest  of  a  balanced  budget  and  a 
sound  economy.” 

Mr.  EHLGORE.  Then,  I  take  it  that 
the  Senator  from  lUinois  interprets  the 
farmers’  statement  as  meaning  that  they 
are  perfectly  willing  to  do  away  with 
the  farm-support-price  program. 

Mr.  DIRKSEN.  The  Senator  from 
Illinois  did  not  say  anything  of  the  kind. 

Mr.  KILGORE.  Then,  I  cannot  un¬ 
derstand  what  the  Senator  has  in  mind. 
The  Senator  from  Illinois  apparently 
has  one  foot  on  one  side  of  the  fence 
and  the  other  foot  on  the  other  side 
of  the  fence. 

Mr.  DIRKSEN.  No;  he  is  standing 
solidly  on  one  side  of  the  fence.  The 
Senator  from  Illinois  will  say  to  the 
Senator  from  West  Virginia,  if  we  are 
to  have  controls,  the  Senator  from  Illi¬ 
nois  will  be  willing  to  take  every  dollar 
out  of  farm  price  support,  because  it 
does  not  make  sense  to  put  a  ceiling  at 
the  top  and  to  put  pressures  at  the  bot¬ 
tom  at  the  same  time. 

Mr.  KILGORE.  Shall  I  interpret  the 
Senator’s  position  with  respect  to  con¬ 
trols  to  be  in  favor  of  farm-support 
prices  or  vice  versa? 

Mr.  DIRKSEN.  Was  my  good  friend 
the  Senator  from  West  Virginia  in  the 
Chamber  when  the  Senator  from  Illi¬ 
nois  began  his  remarks?  The  Senator 
from  Illinois  started  with  reason  No.  1, 
and  he  is  now  down  to  No.  5  or  No.  6. 
He  has  still  some  additional  reasons  to 
give.  _ 

Mr.  KILGORE.  I  have  listened  to 
many  of  them.  I  am  trying  to  interpret 
the  Senator’s  position  based  upon  the 
theory  that  the  depreciation  of  currency 
is  inflation,  and  therefore  if  a  dollar 
will  not  buy  as  much  as  it  should  we 
have  inflation.  In  other  words,  when 
the  purchasing  power  of  the  dollar  drops, 
we  have  inflation.  Then  the  Senator 
from  Illinois  would  say  that  the  way  to 
handle  the  problem  would  be  to  let  the 
law  of  supply  and  demand  control  the 
situation. 

Mr.  DIRKSEN.  Indeed,  sir. 

Mr.  KILGORE.  What? 

Mr.  DIRKSEN.  Indeed,  sir. 

Mr.  KILGORE.  Suppose  it  is  found 
that  the  shortage  of  supply  has  repealed 
that  law.  On  what  do  we  then  stand? 

Mr.  DIRKSEN.  Pi’ankly,  I  do  not 
know  what  the  Senator  has  in  mind. 

Mr.  KILGORE.  The  law  of  supply 
and  demand.  In  an  inflationary  period 
we  have  a  surplusage  of  supply  as  against 
deiwand. 


Mr.  DIRKSEN.  Let  us  see  whether  in 
my  very  humble  and  somewhat  obtuse 
way  I  can  make  it  clear.  First,  the 
January  survey  of  the  Department  of 
Commerce  shows  that  production,  par¬ 
ticularly  of  consumer  durable  goods,  was 
approximately  60  percent  more  than  that 
in  1941;  it  increased  that  much  in  ap¬ 
proximately  10  years.  At  the  present 
time  there  is  enough  for  all  our  people,  if 
the  administration  will  stop  frightening 
them  and  cease  employing  scare  tech¬ 
niques  and  inducing  scare  buying,  as 
has  been  done,  and  thus  causing  the  de¬ 
crease  of  inventories.  If  my  friend  will 
consider  the  state  of  inventories,  he  will 
see  how  goods  have  been  going  out  of 
circulation. 

Mr.  KILGORE.  Are  not  prices  related 
to  the  hoarding  of  the  supply? 

Mr.  DIRKSEN.  Oh,  certainly. 

Mr.  KILGORE.  I  thank  the  Senator. 

Ml-.  DIRKSEN.  Mr.  President,  it 
seems  to  me  that  price  controls  simply 
hamstring  production.  I  sometimes 
wonder  at  the  patience  and  forbearance 
of  producers  and  distributors  as  they  get 
along  somehow  under  this  blanket  of 
restrictions. 

Let  us  consider  what  happened.  On 
the  26th  of  January  the  general  freeze 
came.  It  is  rather  astonishing,  Mr. 
President,  my  old  friend,  Eric  Johnston, 
stated  to  the  committee  that  it  was  an 
attempt  to  fence  in  the  stampede.  Of 
course  that  is  a  picturesque  expression, 
but  I  do  not  know  that  the  matter  was 
quite  that  simple,  actually,  for  the  effect 
of  imposing  the  price  freeze  was  to  say 
to  the  merchants,  “The  prices  of  the 
goods  you  have  on  your  shelves  are 
frozen,  and  the  prices  of  the  goods  you 
bought  for  delivery  3  months  from  now 
at  higher  prices  are  frozen,  and  the  prices 
of  goods  which  you  purchased  for  deliv¬ 
ery  6  months  from  now  at  even  higher 
prices,  are  frozen,  under  this  ceiling.” 

Mr.  President,  it  took  only  30  days  to 
ascertain  the  difficulties  which  ensued 
from  that  freeze.  So  a  modification  was 
made.  It  was  known  as  CPR-7, 1  believe, 
although  I  rather  lose  track  of  the  num¬ 
bers.  In  any  event,  it  had  the  fancy  title 
of  “Divisional  Factor  Directive.”  I  have 
not  the  slightest  idea  what  that  means, 
but  I  know  that  it  affected  more  than 
200,000  items  with  which  retailers  deal. 
That  modification  was  made  because  the 
Administrator  realized  that  it  was  not 
quite  so  simple  to  impose  that  kind  of  a 
freeze  and  to  take  into  account  all  the 
complexities  of  the  commercial  and  eco¬ 
nomic  life  of  America.  I  say  that  in  my 
judgment  price  controls  hamstring  pro¬ 
duction  and  thwart  the  incentive  of  peo¬ 
ple  and  develop  a  kind  of  frustration,  as 
these  burdens  are  imposed. 

Let  us  consider  what  happened  in  the 
hardware  trade.  When  the  Administra¬ 
tor  issued  a  directive  calling  for  a  de¬ 
termination  of  the  price  of  each  of  the 
countless  items  hardware  stores  handle, 
by  measuring  the  price  against  the  in¬ 
voice  sheet  of  long  ago,  and  then  finding 
out  what  the  increase  in  price  was,  and 
then  setting  a  ceiling,  some  hardware 
stores  probably  had  on  their  shelves  items 
which  had  been  there  for  20  or  30  years, 
particularly  in  the  case  of  the  country 
hardware  stores.  The  proprietors  of 


those  stores  simply  gave  up  the  task;  it 
seemed  entirely  futile  to  them,  because 
they  could  not  begin  to  comply  with  that 
directive.  That  is  the  inevitable  result,  I 
think,  of  trying  to  put  the  country  into 
that  sort  of  a  strait-jacket. 

Mr.  CARLSON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  CARLSON.  WhUe  the  Senator  is 
talking  about  controls,  let  me  say  that 
an  example  of  that  situation  is  present¬ 
ed  by  the  packing  houses.  I  have  on  my 
desk  a  letter  in  regard  to  a  packing 
house  at  Goodland,  Kans.  The  writer 
of  the  letter  states  that  the  owner  of 
that  packing  house  “has  $40,000  invest¬ 
ed  in  his  plant,  and  will  have  to  close  it 
unless  something  is  done,  and  so  far  as 
the  regulation  is  concerned,  it  does  not, 
in  my  opinion,  accomplish  the  purpose 
for  which  it  is  intended,  and  conditions 
will  be  worse  than  before,  if  black  mar¬ 
keting  starts.” 

,  I  think  everyone  knows  that  when 
production  at  the  packing  houses  is 
limited  to  80  percent  of  their  former 
production,  they  simply  cannot  operate. 

Mr.  DIRKSEN.  In  my  judgment,  the 
Senator  from  Kansas  is  correct. 

Mr.  President,  it  seems  to  me  that  if 
the  present  price  controls  are  suspended 
and  if  the  country  is  given  a  chance  to 
go  back  to  a  normal  level,  and  if  there  is 
an  end  to  the  effort  to  inspire  fear  from 
the  minarets  and  turrets  of  Washington, 
where  everyone  seems  to  want  to  try  to 
throw  a  scare  into  the  good  people  of 
the  country,  we  shall  go  a  long  way  to¬ 
ward  inducing  economic  healing  and 
shall  make  it  unnecessary  to  put  this 
kind  of  blanket  control  on  the  country — 
a  blanket  control  which  can  only  retard 
us,  instead  of  helping  us  go  foi-ward. 

Of  course,  it  is  very  easy  to  impose 
such  controls,  just  as  it  is  easy  to  snap 
on  a  pair  of  handcuffs.  It  is  quickly 
done,  of  course.  However,  it  is  not  easy 
to  remove  them,  for  when  the  time  comes 
to  remove  them,  often  it  is  difficult  to 
find  the  key.  In  many  cases  the  hand¬ 
cuffs  do  not  come  off  quite  so  easily  as 
they  were  put  on. 

Mr.  President,  I  could  make  quite  a 
speech  in  regard  to  rent  control,  which 
has  been  in  effect  since  1942,  9  years 
ago.  In  fact,  in  8  more  months  it  will 
have  been  in  effect  10  years.  When  we 
come  to  the  February  29,  1952,  whom 
shall  we  find  camped  on  the  doorstep 
of  the  Capitol,  asking  for  an  extension 
of  rent  controls?  We  shall  find  camped 
there  the  same  persons  who  were  here 
in  1942,  to  my  certain  knowledge,  re¬ 
questing  rent  controls,  and  who  have 
requested  their  extension  ever  since — 
in  1947,  in  1950,  and  in  1951.  Meanwhile, 
year  by  year  we  have  fewer  and  fewer 
tenant-occupied  houses,  because  our 
builders  and  our-  enterprisers  simply 
cannot  go  into  the  rental  field  under 
present  conditions. 

Mr.  MALONE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  MALONE.  I  assume  that  the  dis¬ 
tinguished  Senator  is  familiar  with  the 
second-hand  automobile  market  and 
with  the  inventories  of  second-hand 
automobiles  and  with  the  inventories  of 
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many  different  kinds  of  goods  which 
now  are  on  the  shelves  in  the  stores.  I 
refer  to  the  necessities.  Those  inven¬ 
tories  are  increasing  day  by  day,  chiefly 
because  the  controls  prevent  the  free 
movement  of  the  goods  from  the  shelves 
or  off  the  lots,  as  the  case  may  be. 

Mr.  DIRKSEN.  Yes. 

Mr.  MALONE.  Of  course,  once  that 
condition  develops,  it  is  practically  im¬ 
possible  to  handle  it  by  means  of  the 
remedy  now  proposed.  Those  who  urge 
the  use  of  that  remedy  are  rather  like 
those  who  would  attempt  to  stop  steam 
from  coming  out  of  the  spout  of  a  tea 
kettle  by  putting  their  finger  over  the 

spout.  .  , 

The  way  to  handle  that  situation  is  to 
take  the  kettle  off  the  fire  or  pull  the 
fire  out  from  under  the  kettle,  and  re¬ 
move  the  cause  of  the  situation.  This 
can  be  done  by  removing  the  causes  of 
inflation — restore  the  metal  base  for  our 
currency  and  stop  deficit  financing. 

Mr.  DIRKSEN.  Exactly  so. 

Mr.  MALONE.  Most  of  those  who  feed 
cattle,  for  example,  in  the  feed  lots,  do 
not  own  the  cattle  clear  of  debt,  but  bor¬ 
row  from  the  banks  the  necessary  funds. 
Those  persons  may  have  10  or  50  or  100 
steers  ready  for  the  feed  lots,  and  they 
borrow  from  the  banks  sufficient  funds 
to  be  able  to  have  enough  feeders  to 
comnrise  an  economic  unit.  I  know  that 
in  niy  own  State  of  Nevada  as  much  as 
37  cents  a  pound  has  been  paid  for  feed¬ 
ers.  Today  many  of  those  who  are  in 
that  business  are  getting  out,  since  they 
can  follow  their  own  judgment,  but  not  a 
random  price-fixer  such  as  DiSalle,  2,000 
miles  away. 

In  view  of  the  present  high  prices  for 
feed,  a  man  who  has  a  750-pound  steer 
in  a  feed  lot  figures  that  in  90  days  he 
wiU  not  only  increase  the  weight  100  to 
150  pounds,  but  the  meat  will  be  worth 
more  per  pound.  He  cannot  gamble  on 
what  a  bureaucrat  will  do. 

I  could  cite  many  examples— perhaps 
100 — of  that  situation  in  other  indus¬ 
tries. 

In  any  event,  DiSalle  changes  the  en¬ 
tire  situation;  while  the  steer  is  in  the 
feed  lot.  Mr.  DiSalle  grades  down  the 
meat  and  tells  him  he  cannot  sell  the 
meat  in  that  category.  The  result  is  to 
scare  those  operators  almost  to  death, 
and  many  of  them  get  out  of  the  busi¬ 
ness 

Many  sell  the  steers  at  the  first  oppor¬ 
tunity.  As  a  result,  the  lean  meat 
reaches  the  market  under  the  €0,  90,  or 
120  days,  where  it  should  have  been  held 
long  enough  to  be  developed  into  prime 
beef. 

Thus  there  is  later  a  shortage  of  prime 
beef. 

Similarly,  in  the  case  of  housing,  dur¬ 
ing  the  9  years  since  1942,  private  money 
has  practically  disappeared  from  the 
housing  market.  In  other  words,  a 
house  can  only  be  built  by  using  the  tax¬ 
payers’  money,  either  through  FHA  or 
some  other  Government  agency. 

No  one  will  invest  the  savings  of  a  life¬ 
time  in  a  duplex  or  in  other  rental  units 
in  hopes  of  developing  an  income. 

So,  Mr.  President,  as  a  result  of  that 
process,  private  capital  is  run  out  of  busi¬ 
ness — whether  in  the  case  of  steers,  auto¬ 


mobiles,  or  housing.  Is  that  not  true? 

Mr.  DIRKSEN.  Yes. 

Mr.  MALONE.  In  the  opinion  of  the 
junior  Senator  from  niinois,  over  a  long 
period  of  years — and  the  President  is 
very  frank  to  say  that  the  emergency 
may  last  that  long — what  will  happen  in 
all  these  cases? 

There  will  be  more  demands  for  more 
of  the  taxpayers’  money,  will  there  not, 
or  else  the  entire  program  wiU  have  to 
be  abandoned? 

Mr.  DIRKSEN.  Yes;  they  will  either 
have  to  go  deeper  in  the  hole  or  they  will 
have  to  throw  themselves  upon  the  mercy 
of  government  at  the  State  and  local 
levels. 

Mr.  MALONE.  The  consuming  public 
is  interested  in  a  program  of  plenty — 
not  of  scarcity. 

The  answer  to  a  scarcity  of  meat  is 
more  meat;  the  answer  to  a  scarcity  of 
automobiles  is  more  automobiles. 

The  way  to  get  more  meat,  more  auto¬ 
mobiles,  or  any  other  commodity  is  to 
establish  incentives  for  the  investment 
capital — not  run  it  out  of  the  market. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  CASE.  The  one  community  in 
the  State  of  South  Dakota  which  today 
has  the  tightest  housing  situation  is  one 
where  rent  control  has  been  continued 
in  existence,  and  it  has  successfully  ac¬ 
complished  the  di’iving  of  rental  housing 
off  the  market.  There  is  practically  no 
rental  housing  whatever  being  built. 
The  only  housing  that  is  being  built  is 
that  which  is  being  built  fcr  sale.  The 
very  purpose  sought  to  be  accomplished 
is  being  defeated. 

Mr.  DIRKSEN.  Mr.  President,  let  me 
add  to  this  discussion  by  saying  that  how 
anyone  expects  sensibly  and  effectively 
to  control  business,  producing  a  com¬ 
modity,  without  controlling  every  com¬ 
ponent  in  it,  is  simply  more  than  I 
know;  and,  one  of  the  larger  elements  of 
cost — the  largest  element,  now — is  the 
element  of  labor.  Let  us  see  what  hap¬ 
pened.  General  Motors  Corp.,  by  reason, 
of  course,  of  the  escalator  clause  which 
is  in  its  contract  with  the  men,  has  said, 
“We  have  to  approve  4  cents  an  hour 
Increase  for  335,000  employees”;  so  that 
much  is  added  to  the  rising  stream. 

Ford,  Clu’ysler,  and  Packard,  they  be¬ 
ing  closely  competitive,  of  course,  with 
General  Motors,  will  have  to  approve,  for 
1,000,000  persons,  extra  compensation  to 
the  extent  of  $80,000,000, 

The  railroad-yard  workers  got  wage 
increases  up  to  33  cents  an  hour,  as  I 
understand;  the  road  workers,  up  to 
18%  cents  an  hour,  which  pierces  the 
ceiling  by  5  percent.  The  new  Westing- 
house  agreement,  entered  into  for  the 
purpose  of  averting  a  strike,  calls  for  an 
increase  of  9  cents  an  hour,  dated  back 
to  April,  for  51,000  employees.  The 
packing-house  workers  in  Chicago  ob¬ 
tained  approval  of  an  increase  of  9  cents 
an  hour;  and  the  shipyard  workers  got 
an  increase  of  15  percent  for  25,000  em¬ 
ployees.  Furthermore,  there  are,  as  I 
understand,  5,000  cases  of  one  kind  and 
another  pending  at  this  time  before  the 
Wage  Stabilization  Board.  Various  con¬ 
ditions  will  be  imposed,  such  as  fringe 


benefits,  direct  compensatory  benefits, 
and  so  forth.  All  of  this  goes  into  the 
economic  stream  of  the  country,  and  it 
has  an  upward,  inflationary  effect. 

Mr.  MALONE.  Mr.  President,  will  the 
Senator  yield? 

Ml'.  DIRKSEN.  I  yield. 

Mr.  MALONE.  I  presume  the  distin¬ 
guished  Senator  from  Illinois  has  in 
mind  the  escalator  clause,  on  the  basis 
of  the  cost  of  living  index,  and  that  the 
wages  are  adjusted  to  that.  Is  that 
correct? 

Mr.  DIRKSEN.  That  is  correct. 

Mr.  MALONE.  Perhaps  that  is  about 
as  fair  a  wgiy  as  could  be  adopted  to 
adjust  wages.  But  I  should  like  to  ask 
the  distinguished  Senator,  if  we  take 
care  of  wages,  adjusted  to  the  cost  of 
living  index,  which  seems  to  be  a  very 
fair  way  to  do  it,  should  there  not  be  a 
way  of  increasing  prices  in  accordance 
with  the  general  cost  index?  If  we  do 
not  do  that,  are  we  not  right  back  to 
where  we  started? 

Mr.  DIRKSEN.  Yes.  And  what  it 
amounts  to  finally  is  legislating  a  price 
spiral  and  a  wage  spiral.  That  is  about 
what  it  amounts  to. 

Mr.  MALONE.  That  is  true,  because, 
as  the  Senator  knows,  referring  to  the 
illustration  he  used  of  a  man  putting 
his  thumb  over  the  spout  of  a  teakettle 
without  putting  out  the  fire  under  the 
kettle,  the  thumb  is  going  to  be  blown 
off  the  spout  of  the  teakettle,  because  no 
one  has  the  courage  to  extinguish  the 
fire;  by  which  I  mean  inflation.  That 
is  in  the  hands  of  the  President  of  the 
United  States;  is  it  not? 

Mr.  DIRKSEN.  That  is  correct. 

Mr.  WHERRY.  Mr.  President,  I 
understand  the  distinguished  majority 
leader  is  about  to  propound  a  unanimous- 
consent  request.  Before  he  does  so,  if  the 
Senator  from  Illinois  will  yield,  I  desire 
to  propose  an  amendment. 

Mr.  DIRKSEN.  Mr.  President,  I  ask 
unanimous  consent  that  I  may  yield  to 
the  Senator  from  Nebraska  for  that  pur¬ 
pose,  without  prejudice  to  my  right  to 
the  floor. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

Mr.  WHERRY.  Out  of  order,  I  send 
to  the  desk  an  amendment,  which  I  ask 
to  have  read.  I  do  this  in  order  that 
it  may  come  within  the  provisions  of  the 
unanimous-consent  request  about  to  be 
propounded  by  the  distinguished  major¬ 
ity  leader. 

The  PRESIDING  OFFICER.  The  clerk 
will  state  the  amendment. 

The  Chief  Clerk.  It  is  proposed  that 
title  Vni  of  the  Housing  Act,  as  amended, 
be  amended — 

(a)  By  striking  out  of  section  803  (a), 
“July  1,  1951”,  and  inserting  “July  1,  1953.” 

The  PRESIDING  OFFICER.  The^ 
amendment  will  lie  on  the  table  and  be^ 
printed. 

Mr.  DIRKSEN.  Mr.  President,  I  shall 
not  detain  the  Senate  much  longer,  but 
I  desire  to  correct  one  impression  which 
I  may  have  left,  that  it  was  not  manda¬ 
tory  for  the  head  of  an  independent 
agency  to  enforce  and  administer  con¬ 
trols.  Prom  reading  the  context  of  the 
bill,  it  is  mandatory.  If  I  left  the  wrong 
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impression,  I  want  to  correct  it  now,  so 
that  the  Record  may  be  accurate. 

Mr.  MOODY.  Mr.  President,  I  thank 
the  Senator  from  Illinois  for  making 
that  correction. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  from  Illinois  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  BRICKER.  The  prices  are  to  be 
administered  under  the  same  authority. 
Mr.  DIRKSEN.  Yes. 

Mr.  BRICKER.  And  the  Stabiliza¬ 
tion  Board,  so-called,  is  not  authorized 
directly  in  the  bin. 

Mr.  DIRKSEN.  That  is  correct.  Let 
me  indulge  in  two  more  observations. 
I  am  fully  sensible  of  the  diligence  and 
the  earnest  quality  that  oflBcials  bring 
to  their  jobs.  With  reference  to  the 
price-control  establishment,  I  would  be 
the  last  man  in  this  Chamber  to  demean 
Mr.  DiSalle.  I  beheve  he  is  doing  the 
best  he  knows  how.  That  goes  also  for 
Eric  Johnston,  with  whom  I  have  had  a 
long  friendship,  and  I  salute  him  as  a 
patriot  and  a  great  citizen.  But  there 
is  not  enough  genius  in  the  mind  of  a 
man  or  a  group  of  men  to  operate  under 
a  law  such  as  this  without  some  harmful 
effects.  I  think  we  do  best  by  our  people 
if  we  keep  our  economy  on  an  even  keel 
and  stay  away  from  the  strait-jacket  of 
control. 

Mr.  President,  our  Dominion  neighbors 
have  been  a  little  wiser  than  we  have. 
Mr.  James  Muir,  president  of  the  Royal 
Bank  of  Canada,  had  this  to  say : 

The  only  priorities  are  on  steel. 

Price  control  and  rationing  are  last-resort 
measures  and  should  be  treated  as  stoi^ap 
efforts  and  not  as  substitutes  ior  true  anti- 
inflationary  policy. 

He  makes  this  interesting  observation: 
There  is  a  moral  and  economic  obligation 
for  governments  to  maintain  ordinary  ex¬ 
penditures  at  the  lowest  possible  level. 

Mr.  President,  It  seems  to  me  the 
President  of  the  United  States  ought  to 
be  the  first  to  suggest  to  the  Congress  all 
those  things  with  which  we  can  dispense 
In  an  hour  of  crisis  and  emergency,  but 
I  cannot  agree  that  the  President  and 
the  Budget  Bureau  have  gone  far  enough 
with  what  I  am  pleased  to  call  a  rather 
swollen  budget. 

Finally,  Mr.  Muir  makes  this  observa¬ 
tion: 

The  allocation  of  armament  expenditure  is 
a  job  for  military  experts  but  the  over-all 
size  of  the  defense  program  like  war  itself  is 
too  important  to  be  left  to  the  generals. 

Mr.  President,  it  was  Clemenceau,  “The 
Tiger,”  the  great  Prime  Minister  of 
France,  who  made  that  statement  in 
World  War  I.  That  is  another  thing 
which  I  think  we  can  take  to  heart. 

So,  Mr.  President,  I  simply  express  my¬ 
self  humbly  upon  this  subject.  Unless 
the  bin  is  substantially  modified,  I  shall 
probably  oppose  it  when  it  comes  up  for 
final  action  and  the  Senate  works  its  will. 
But  I  shall  do  so  only  because  I  sincerely 
feel  that  it  is  harmful  for  the  country 
and  that  it  is  not  necessary,  if  the  Gov¬ 
ernment  will  proceed  along  rational  lines 
in  foreign  and  domestic  policy.  I  be¬ 
lieve  that  W'e  shaU  get  infinitely  further, 
as  have  our  neighbors  on  the  north,  if 
we  do  not  surrender  our  freedom  even  for 
a  brief  time.  As  I  said  before,  a  man  can 


lean  out  of  the  window  too  far  just  once. 
That  goes  not  only  for  an  individual,  Mr. 
President,  but  for  a  country  as  well. 

I  jdeld  the  floor. 

Mr.  McFarland.  Mr.  President,  L 
ask  unanimous  consent  that  on  Wednes¬ 
day,  June  27,  1951,  after  a  quorum  call, 
following  the  convening  of  the  Senate, 
the  consideration  of  the  bill  (S.  1717)  to 
amend  and  extend  the  Defense  Produc¬ 
tion  Act  of  1950  and  the  Housing  and 
Rent  Act  of  1947,  as  amended,  be  pro¬ 
ceeded  with;  that  the  general  debate 
thereon  shall  be  limited  to  not  to  exceed 
2  hours  and  30  minutes,  to  be  divided 
equally  and  controlled  by  the  Senator 
from  South  Carolina  [Mr.  Maybank] 
and  the  Senator  from  Nebraska  [Mr. 
Wherry],  respectively;  that  after  the 
disposition  of  amendments  of  a  perfect¬ 
ing  nature,  pending  or  that  may  be  pro¬ 
posed  to  section  2  of  the  bill,  further  de¬ 
bate  upon  the  motion  of  the  Senator 
from  niinois  [Mr.  Douglas]  to  strike  out 
section  2,  being  lines  4  to  13,  inclusive, 
on  page  2,  shall  be  limited  to  not  to 
exceed  1  hoitr,  to  be  divided  equally  and 
controlled  by  the  Senator  from  Illinois 
[Mr.  Douglas]  and  the  Senator  from 
South  Carolina  fMr.  Maybank];  pro¬ 
vided  that  debate  on  the  amendment  on 
rent  control  shall  be  limited  to  not  to 
exceed  1  hour,  to  be  controlled  by  the 
proponent  of  the  amendment  or  amend¬ 
ments,  and  the  Senator  from  South 
Carolina  [Mr.  Maybank],  if  he  opposes 
the  amendment;  and,  if  he  in  favor  of 
the  amendment,  then  by  the  Senator 
from  Nebraska  [Mr.  Wherry],  or  any 
other  Senator  he  may  designate;  hnd 
that  thereaiter  the  debate  upon  any 
amendment  or  motion,  including  appeals, 
with  the  exception  hereinafter  indicated, 
shall  be  limited  to  not  to  exceed  30 
minutes,  to  be  divided  equally  and  con¬ 
trolled,  respectively,  by  the  mover  of  any 
such  amendment  or  motion  and  the 
Senator  from  South  Carolina  [Mr.  May- 
bank],  or  if  the  Senator  from  South 
Carolina  is  in  favor  of  any  such  amend¬ 
ment  or  motion,  the  time  in  opposition 
thereto  shall  be  controlled  by  the  Sena¬ 
tor  from  Nebraska  [Nh.  Wherry],  or 
some  Senator  designated  by  him;  pro¬ 
vided  further,  that  no  amendment  or 
motion  which  has  not  heretofore  been 
submitted  as  an  amendment  intended 
to  be  proposed  to  said  bill  that  is  not 
germane  to  the  subject  matter  thereof 
shall  be  received;  and  provided  further, 
that  upon  the  question  of  the  final  pas¬ 
sage  of  the  bill,  debate  shall  be  limited  to 
not  to  exceed  1  hour,  to  be  divided  and 
controlled  by  the  Senator  from  South 
Carolina  [Mr.  Maybank!  and  the  Sena¬ 
tor  from  Nebraska  [Mr.  Wherry],  re¬ 
spectively,  or  by  some  other  Senator 
designated  by  the  latter. 

The  PRESIDING  OFFICER  (Mr.  Hol¬ 
land  in  the  chair).  Is  there  objection 
to  the  imanimous- consent  request? 

Mr.  O’MAHONEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McFarland.  I  yield  to  the 
Senator  from  Wyoming. 

Mr.  O’MAHONEY.  On  behalf  of  the 
Senator  from  Alabama  [Mr.  Sparkman], 
the  Senator  from  Arkansas  [Mr.  Ful- 
bright],  the  Senator  from  South  Dakota 
[Mr.  Case],  and  myself,  I  offered  yester¬ 
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day  an  amendment  to  the  bill  to  provide 
for  the  consideration  of  the  desirability 
of  dispersing  new  defense  plants  so  as 
to  avoid  too  great  a  geographical  con¬ 
centration  and  so  as  to  make  better 
utilization  of  the  natural  resources  of 
the  country.  How  much  time,  may  I 
inquire,  would  be  available  for  the  dis¬ 
cussion  of  such  an  amendment? 

Mr.  McFarland.  There  would  be  30 
minutes,  15  minutes  to  a  side. 

Mr.  O’MAHONEY.  It  is  a  rather  im¬ 
portant  amendment.  I  realize,  of  course, 
that  it  is  desirable  to  limit  the  period 
of  discussion,  but  I  am  wondering 
whether  there  could  not  be  allowed,  say, 
45  minutes  for  the  discussion  of  that 
amendment. 

Mr.  McFarland.  Forty-five  min¬ 
utes  or  fifty  minutes? 

Mr.  O’MAHONEY.  Fifty  minutes. 

Mr.  McFarland.  Fifty  minutes. 
That  would  be  agreeable.  I  modify  the 
unanimous-consent  request  to  that 
extent. 

T^e  PRESIDING  OFFICER.  The 
majority  leader  modifies  his  unanimous- 
consent  request. 

Mr.  WHERRY.  Reserving  the  right 
to  object — and  I  shall  not  object — I  de¬ 
sire  to  ask  the  distinguished  Senator 
from  Wyoming  if  he  is  referring  to  the 
so-called  smaller  business  plant  matter. 

Mr.  O’MAHONEY.  No.  It  has  noth¬ 
ing  to  do  with  that. 

Mr.  LEHMAN.  May  I  ask  the  Sena¬ 
tor  from  Arizona  whether,  if  the 
amendment  proposed  by  the  Senator 
from  Illinois  [Mr.  Dirksen]  shall  be  de¬ 
feated,  it  will  be  in  order  to  present 
amendments  in  substitution  therefor, 
and,  if  so,  how  much  time  would  be 
permitted? 

Mr.  McFarland.  The  amendments 
relating  to  rent  control  are  limited  to  1 
hour.  Any  other  amendment  would  be 
in  the  same  category. 

Mr.  LEHMAN.  I  have  reference  to 
amendments  in  connection  with  section 
2  of  the  committee  bill. 

Mr.  McFarland.  The  time  would 
be  30  minutes. 

Mr.  WHERRY.  The  unanimous-con¬ 
sent  request  is  silent  on  that  point.  I 
think  we  should  have  an  understanding 
that  on  such  amendments  there  may  be 
allowed  30  minutes,  15  minutes  to  each 
side.  Any  perfecting  amendment  to  the 
Douglas  amendment  would  have  to  be 
offered  prior  to  the  time  of  the  vote  on 
the  Douglas  amendment. 

Mr.  DOUGLAS.  If  my  amendment  is 
defeated,  it  is  our  intention  to  offer  an 
alternative,  and,  if  that  is  defeated,  to 
offer  a  third.  We  should  like  to  have 
the  way  clear,  so  that  if  the  original 
amendment  is  defeated,  it  would  then 
be  in  order  to  propose  a  secqnd  and 
third  amendment. 

Mr.  McFarland.  Then  I  ask,  Mr. 
President,  that  as  to  any  additional 
amendment  the  time  be  limited  to  15 
minutes  to  a  side. 

Mr.  WHERRY.  Outside  the  rent 
control  amendment  and  the  O’Mahoney 
amendment,  all  amendments  can  be  dis¬ 
cussed  for  30  minutes,  15  minutes  to  a 
side,  the  same  as  in  the  case  of  any  mo¬ 
tion  or  appeal. 

Mr.  McFarland.  That  is  correct. 
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The  PRESIDING  OFFICER.  The 
Chair  understands  that  as  to  the  ex¬ 
cepted  amendment,  which  will  take  a 
longer  time,  aU  amendments  may  be 
discussed  for  30  minutes. 

Is  there  objection  to  the  request  of  the 
Senator  from  Arizona?  The  Chair  hears 
none,  and  the  unanimous-consent 
agreement  is  entered  into. 

The  unanimous-consent  agreement  as 
subsequently  reduced  to  writing,  is  as 
follows  ; 

Ordered,  That  on  Wednesday,  Jime  27, 
1951,  after  a  quorum  call  following  the  con¬ 
vening  of  the  Senate,  the  consideration  of 
the  bill  (S.  1717)  to  amend  and  extend  the 
Defense  Production  Act  of  1950  and  the  Hous¬ 
ing  and  Rent  Act  of  1947,  as  amended,  be 
proceeded  with;  that  general  debate  thereon 
shall  be  limited  to  not  exceeding  2  hours 
and  30  minutes,  to  be  equally  divided  and 
controlled,  respectively,  by  Mr.  Maybank  and 
Mr.  Wherry;  further  debate  upon  the  motion 
of  Mr.  Douglas  to  strike  out  said  section 
being  lines  4  to  13,  inclusive,  on  page  2), 
shall  be  limited  to  not  exceeding  1  hour,  to 
be  equally  divided  and  controlled,  respec¬ 
tively,  by  Mr.  Douglas  and  Mr.  Maybank; 
that  debate  on  the  amendment  on  rent  con¬ 
trol,  when  offered,  or  on  any  amendment 
thereto,  shall  be  limited  to  not  exceeding  1 
hour,  to  be  equally  divided  and  controlled  by 
the  proposer  thereof  and  Mr.  Maybank,  re¬ 
spectively;  that  debate  on  the  amendment 
intended  to  be  proposed  by  Mr.  O’Mahoney 
(for  himself  and  others) ,  relating  to  dis¬ 
persal  of  defense  plants,  shall  be  limited  to 
not  exceeding  50  minutes,  to  be  equally 
divided  and  controlled  by  Mr.  O’Mahoney 
and  Mr.  Maybank,  respectively;  and  that 
upon  any  other  amendment  or  motion  (in¬ 
cluding  appeals)  debate  shall  be  limited  to 
not  exceeding  30  minutes,  to  be  equally 
divided  and  controlled,  respectively,  by  the 
mover  of  any  such  amendment  or  motion 
and  Mr.  Maybank;  Provided,  (1)  That  in 
the  event  Mr.  M-aybank  is  in  favor  of  any 
amendment  or  motion  proposed  during  the 
consideration  of  the  bill,  the  time  in  oppo¬ 
sition  thereto  shall  be  controlled  by  Mr, 
Wherry,  or  some  Senator  designated  by  him; 
and  (2)  that  no  amendment  or  motion  that 
has  not  heretofore  been  submitted  as  in¬ 
tended  to  be  proposed  to  said  bill  that  is 
not  germane  to  the  subject  matter  thereof 
shall  be  received. 

Ordered  further.  That  upon  the  question  of 
the  final  passage  of  the  bill,  debate  shall  be 
limited  to  not  exceeding  1  hour,  to  be  equally 
divided  and  controlled,  respectively,  by  Mr. 
Maybank  and  Mr.  Wherry,  or  some  Senator 
designated  by  him.  (June  26,  1951.) 

Mr.  V/HERRY.  Mr.  President,  I  won¬ 
der  if  the  distinguished  majority  leader 
will  state  now  whether  any  votes  will  he 
taken  before  tomorrow.  It  would  be  of 
interest  to  many  Senators. 

Mr.  McFarland,  a  vote  ■will  be 
taken  if  we  can  reach  a  vote;  but  I  take 
it  that  unless  the  amendment  of  the 
Senator  from  Delaware  is  agreed  to  we 
shall  not  reach  a  vote  this  evening.  I 
think  I  should  say  that  I  believe  the  im¬ 
portance  of  the  pending  bill  justifies  our 
holding  a  night  session  tomorrow  night. 

Mr.  WHERRY.  Mr.  President,  I  did 
not  quite  understand  the  majority 
leader’s  statement  as  to  whether  there 
will  be  a  vote  tonight. 

Mr.  McFarland.  I  cannot  say.  I 
do  not  think  it  will  be  necessary  for  the 
Senate  to  remain  in  session  late  tonight, 
because  of  the  unanimous-consent  agree¬ 
ment. 


Mr.  WHERRY.  I  have  no  objection 
to  arguments  being  presented,  but  I  feel 
that  an  announcement  as  to  any  votes, 
if  one  could  now  be  made,  would  be  of 
assistance. 

Mr.  MAYBANK.  Mr.  President,  I 
defer  to  the  wishes  of  the  Senator  from 
Delaware  [Mr.  Williams]  who  thought 
that  perhaps  we  might  get  his  amend¬ 
ment  out  of  the  way  tonight. 

Mr.  WHERRY.  Several  Senators  have 
asked  whether  there  is  to  he  a  vote. 
If  there  is  not  to  be  a  vote  today,  I 
think  it  would  be  a  fine  thing  to  an¬ 
nounce  that  tomorrow  the  Senate  will 
hold  a  night  session  if  necessary. 

Mr.  WIT  LIAMS.  I  am  willing  to  let 
the  vote  go  over  imtil  tomorrow. 

Mr.  WHERRY.  In  view  of  the 
unanimous-consent  agreement  and  the 
lateness  of  the  hour,  if  it  is  agreeable, 
the  Senate  might  continue  in  session  as 
long  as  any  Senator  wishes  to  discuss 
the  biU,  but  I  believe  the  vote  should  go 
over  until  tomorrow. 

Mr.  MAYBANK.  I  thoroughly  agree 
with  the  Senator. 

The  PRESIDING  OFFICER.  The 
unanimous-consent  request  has  been 
entered  into. 

PETITION  FOR  RENEWAL  OF  STRONG  PRICE 
CONTROLS 

Mr.  LEHMAN.  Mr.  President,  this 
morning  I  was  called  up  by  a  group  of 
civic  leaders  from  New  York  City  who 
presented  me  with  a  statement  showing 
that  9,167  signatures  of  New  York  City 
settlement  members  and  neighbors  had 
been  placed  on  a  petition  addressed  to 
the  President  asking  for  the  renewal  of 
strong  price  controls.  I  ask  unanimous 
consent  to  have  this  statement,  showing 
where  and  by  whom  these  signatures 
were  collected,  printed  in  the  Record  at 
this  point  in  my  remarks. 

There  being  no  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

United  Neighborhood 
Houses  op  New  York,  Inc., 

New  York,  N.  Y.,  June  26,  1951. 
Signatures  from  New  York  City  settlement 
members  and  neighbors  asking  for  renewal 
of  strong  price  controls  on  a  petition  ad¬ 
dressed  to  President  Harry  S.  Truman 

Number  of 

Collected  by —  signatures 

Cbristodora  House,  154  Avenue  D, 

New  York  9,  N.  Y _  755 

Church  of  All  Nations,  9  2d  Ave., 

New  York  3,  N.  Y _  196 

Educational  Alliance,  197  E.  Broad¬ 
way,  New  York  2,  N.  Y _ 1,  520 

Grand  St.  Settlement,  283  Riving- 

ton  St.,  New  York  2.  N.  Y _ 1,  951 

Greenwich  House,  27  Barrow  St., 

New  York  14,  N.  Y _  57 

Hainilton  House,  72  Market  St., 

New  York  2,  N.  Y _  246 

Henry  St.  Settlement,  265  Henry 

St.,  New  York  2,  N.  Y _  792 

Hudson  Guild,  436  W.  27th  St., 

New  York  1,  N.  Y _  187 

J.  'W.  Johnson  Community  Center, 

173  E.  112th  St.,  New  York  29, 

N.  Y— . 856 

Lavanburg  Social  Center,  132  Ba¬ 
ruch  PI.,  New  York  2,  N.  Y _ _  29 

Madison  House,  226  Madison  St., 

New  York  2,  N.  Y _ _ _  416 


Number  of 

Collected  by —  signatures 

Manhattanville  Neighborhood 
Center,  514  'W.  126th  St.,  New 

York  27,  N.  Y _  113 

Mosholu  Neighborhood  Center 
(JANC),  3503  Tryon  Ave.,  Bronx 

67,  N.  Y _  60 

Recreation  Rooms,  86  E.  1st  St., 

New  York  3,  N.  Y _  666 

Riis  House,  48  Henry  St.,  New 

York  2,  N.  Y _  290 

Riis-Queensbridge  Center,  10-25 

41st  Ave.,  L.  I.  C.,  N.  Y _  257 

Union  Settlement,  237  E.  104th  St., 

New  York  29.  N.  Y _  353 

University  Settlement,  184  El- 

dridge  St.,  New  York  2,  N.  Y _  423 


Total _ _ 9,  167 

Mr.  WILLLAMS.  Mr.  President,  I  di¬ 
rect  my  remarks  briefly  to  the  pending 
amendment.  I  think  the  amendment 
can  best  be  described  by  quoting  from 
the  analysis  prepared  by  the  legislative 
counsel,  which  reads  as  follows: 

This  amendment  will  have  the  effect  of 
suspending  the  price-support  provisions  of 
the  Agricultural  Act  of  1949  for  the  dmation 
of  title  IV  of  the  Defense  Production  Act 
of  1950  (Price  Control  Authority)  which, 
under  the  proposed  extension,  is  until  March 
1,  1952. 

In  other  words,  the  amendment  would 
merely  suspend — not  repeal — the  agri¬ 
cultural  support  programs  for  the  dura¬ 
tion  of  price  controls.  The  administra¬ 
tion  claims  that  the  purpose  of  this  bill 
is  to  control  inflation.  The  farm-support 
program  was  authorized  to  check  defla¬ 
tion.  If  the  purpose  of  this  bill  is,  as 
announced,  to  check  inflation,  then 
surely  there  is  no  justification  for  the 
continuation  of  a  support  program  under 
which  the  Government  declares  surplus 
and  destroys  good  agricultural  products. 

I  refer  to  the  report  of  the  minority 
members,  who  pointed  out  reasons  why, 
in  their  opinion,  food  prices  have  ad¬ 
vanced.  For  instance,  on  page  29  of  the 
report,  they  caU  particular  attention  to 
how  the  wool  price  has  advanced  un¬ 
reasonably  since  the  outbreak  of  the 
war  in  Korea. 

We  all  know  that  at  the  present  time 
the  Government  is  in  the  midst  of  stock¬ 
piling  200,000,000  pounds  of  wool.  The 
committee  report  points  out  accurately 
that  wool  has  advanced  over  a  dollar  a 
pound  since  the  outbreak  of  the  Korean 
War.  I  call  attention  to  the  fact  that 
in  1948  the  Eightieth  Congress  extended 
a  law  authorizing  an  agency  to  stockpile 
strategic  materials  and  appropriated 
adequate  money  for  that  purpose.  At 
that  time  the  Government  owned  and 
held  in  inventory  252,000,000  pounds  of 
wool.  That  inventory  of  wool  was  de¬ 
clared  surplus  and  liquidated  at  a  loss 
to  the  American  taxpayers  of  some 
$44,000,000.  After  it  was  liquidated  at 
such  a  loss  the  Government  agency 
which  was  responsibile  for  stockpiling 
strategic  materials  suddenly  decided  that 
wool  was  a  strategic  commodity,  and  an¬ 
nounced  a  program  to  repurchase  200,- 
000,000  pounds  of  wool  at  a  price  of  over 
$1.50  per  pound  higher  than  the  price  for 
which  it  was  sold.  Thus  we  find  that  this 
one  stupid  operation  will  cost  the  tax¬ 
payers  over  $300,000,000  plus  the  $44,- 
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000,000  loss  when  declared  surplus  and, 
ending  up  with  substantially  the  same 
inventory  as  originally  held.  This  was 
bad  enough,  but  it  is  even  worse  when  we 
reflect  what  this  artificial  price  rise 
means  to  the  American  consumers  in 
higher  cost  of  clothing. 

This  is  just  the  first  example  I  am  call¬ 
ing  to  your  attention  today  showing  how 
this  administration  is  directly  responsi¬ 
ble  for  today’s  inflationary  trends. 

The  administration  is  expressing  a 
great  deal  of  sympathy  for  the  Ameri¬ 
can  people  because  of  the  high  cost  of 
clothing  resulting  from  the  high  price  of 
cotton.  Mr.  DiSalle  is  threatening  now 
to  roll  back  the  price  of  cotton  to  the 
pre-Korean  level  to  help  the  poor  con¬ 
sumer.  I  will  now  show  how  the  Tru¬ 
man  administration  is  directly  responsi¬ 
ble  for  today’s  high  prices  on  clothing. 
At  the  outbreak  of  the  Korean  War  this 
Government,  through  the  Commodity 
Credit  Corporation,  held  in  storage  in¬ 
ventories  of  3,413,635  bales  of  cotton 
which  had  cost  the  taxpayers  $580,236,- 
924.  After  the  war  broke  out  in  Jime 
of  last  year  they  decided  that  this  cot¬ 
ton  was  surplus,  a  nonessential,  an^ 
proceeded  to  liquidate  every  pound  of 
this  cotton  within  60  to  90  days  at 
slightly  over  its  cost. 

Cotton  always  advances  when  war 
starts,  but  the  sales  were  made  early 
and  at  that  time  when  the  Government 
had  placed  into  effect  very  strict  ex¬ 
port  controls  over  cotton.  Therefore 
the  cotton  was  sold  in  the  domestic  mar¬ 
ket,  in  wholesale  quantities,  thereby  de¬ 
pressing  the  domestic  market  to  such  an 
extent  that  it  only  brought  about  $600,- 
000,000.  These  sales  were  made  at  the 
lower  price  on  the  assumption  that  the 
buyers  would  not  be  allowed  to  export 
the  cotton  out  of  this  country.  After 
this  cotton  had  all  been  disposed  of, 
placed  over  into  the  hands  of  the  private 
individuals,  the  Government  then  re¬ 
versed  itself,  and  said  mat  they  would 
allow  exports.  On  October  10,  1950,  10 
days  after  they  liquidated  their  inven¬ 
tory,  they  granted  export-control  li¬ 
censes  for  2,000,000  bales,  and  on  No¬ 
vember  2,  146,000  bales,  and  on  Novem¬ 
ber  7,  1,350,000  bales.  This  authorized 
the  exporting  from  this  country  of  a 
total  of  3,496,000  bales,  which  is  almost 
identical  with  the  amount  of  cotton 
which  had  been  declared  surplus  and 
sold  just  a  few  weeks  prior  at  10  to  15 
cents  per  pound  lower  than  the  world 
market  price  prevailing  at  the  time  the 
export  licenses  were  granted.  Thus  this 
cotton,  which  was  purchased  from  the 
Government  after  the  war  started  last 
June,  was  exported  at  a  profit  to  the  in¬ 
dividual  buyers  of  about  $200,000,000. 

Prices  had  advanced  about  50  percent. 
The  Government  manipulated  the  mar¬ 
ket  at  a  loss  to  the  taxpayers  of  around 
$200,000,000. 

Another  interesting  point  is  that  since 
the  war  in  Korea  broke  out  on  June  25, 
1950,  some  of  this  cotton  which  was  sold 
by  the  Government  was  allocated  for 
shipment  to  Red  China.  Those  ship¬ 
ments  of  cotton  are  documented.  This 
cotton  was  shipped  from  United  States 


ports  in  American-flag  ships  since  the 
outbreak  of  the  war  to  Red  China  under 
authorization  of  the  United  States  Gov¬ 
ernment  itself. 

So  I  think  we  might  well  question  the 
sincerity  of  any  administration  official 
today  who  stands  up  and  says  that  he 
sympathizes  with  the  American  house¬ 
wife  because  the  price  of  cotton  and 
clothing  has  gone  up.  The  price  of 
clothing  is  up  today  because,  and  only 
because,  they  planned  it  that  way. 
This  question  is  another  part  of  the  New 
Deal  planning  from  Washington. 

It  is  another  example  of  New  Deal  bu¬ 
reaucrats  regulating  the  law  of  supply 
and  demand. 

I  ask  unanimous  consent  to  have 
printed  in  the  Record  at  this  point  in 
my  remarks  a  chart  showing  a  break¬ 
down  of  the  shipments  of  cotton  to  Red 
China  and  Manchuria  since  the  out¬ 
break  of  the  war  in  Korea.  These  ship¬ 
ments  were  justified  by  the  administra¬ 
tion  on  the  basis  that  we  are  not  at  war 
with  Red  China,  it  is  only  a  police  action. 

’There  being  no  objection  the  chart 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 


Cotton  exports,  June-September  1950 

MANCHtmiA 


Month 

Dollar 

value 

Pounds 

Bales 

Amount 

CCC 

cotton 

June _ 

0 

0 

0 

Bales 

0 

July _ .... 

3, 407, 357 
2, 728, 500 

0 

10, 926, 712 
8, 690, 667 

0 

22, 377 
17,798 

0 

22, 377 
21, 771 
0 

August . 

September.. 

Total. 

6,135,857 

19, 617, 379 

40, 175 

44,148 

CHINA 


June _ 

$3, 613, 339 
1, 246, 447 
8, 410, 929 
74, 393 

11, 345, 205 
7,792,080 
25, 466, 478 
247,209 

22, 802 

0 

Jnlv 

isi  361 
50,227 
600 

0 

August . 

September.. 

4,415 

0 

Total. 

13, 345, 108 

44, 850, 972 

88,890 

4,415 

Following  information  re  cotton  exports 
received  from  Mr.  Kendall,  of  the  Senate 
Agriculture  Committee,  December  20,  1950. 
Mr.  Kendall  received  the  information  from 
an  pfiBcial  of  the  Department  of  Agriculture 
in  the  Cotton  Branch  of  the  Production  and 
Marketing  Administration  in  Washington. 


Date 

Amount 

exported 

Destination 

July  13, 1960  (2  ship- 

Bales 

I  13,000 

Dahen,  Manchuria. 

ments). 

1  1,857 

Do. 

July  17,  1950 . . 

7,520 

Do. 

Aug.  7,  1950  (2  ship- 

/  3,946 

Do. 

mehts). 

\  10,127 

Do. 

August  21,  1950 . 

3, 615 

Tientsin-Taku  Bar, 

August  24,  1950  (2 
shipments) . 

1  800 

China. 

Do. 

\  2, 839 

Dairen,  Manchuria. 

August  28,  1950 . 

4,859 

Do. 

Total . 

48,  563 

This  cotton  was  sold  by  CCC  to  World 
Commerce  Corp.  of  New  York.  World 
Commerce  in  turn  sold  it  to  another  com¬ 
pany  for  export.  The  company  actually 
doing  the  exporting  still  has  between  100  to 
130  bales  on  hand.  On  October  12,  1950,  an 
export  control  on  cotton  was  declared.  In 


view  of  this  the  company  has  an  application 
pending  at  the  Department  of  Commerce 
for  a  license  to  export  this  remaining  100 
to  130  bales. 

Mr.  WILLIAMS.  Mr.  President,  the 
same  thing  is  true  with  respect  to  butter. 
The  Government,  since  the  outbreak  of 
the  war  in  Korea  has  been  buying  butter 
at  over  60  cents  a  pound,  and  shipping 
that  butter  all  over  the  world.  House¬ 
wives  in  other  countries  can  buy  good 
American  butter  at  from  one-half  to 
one-third  the  cost,  and  in  some  instances 
we  have  given  the  butter  to  them  in  order 
that  we  may  create  an  artificial  shortage 
of  butter  here  in  America  and  force  the 
price  higher  to  our  own  housewives. 

Yet  the  same  Government  officials 
who  have  been  operating  this  program 
are  speaking  to  the  country  today  and 
expressing  sympathy  to  the  poor  house¬ 
wives.  What  a  farce?  The  rules  of  the 
Senate  would  not  permit  me  to  express 
my  real  opinion  of  this  absurd  and  de¬ 
ceitful  policy. 

Again  I  say  the  price  of  butter  is  high 
because  the  Government  “planned  it  that 
way.’’  They  have  bought  and  shipped 
out  of  this  country  since  the  outbreak 
of  the  war  in  Korea  over  75,000,000 
pounds  of  butter  that  has  been  either 
given  away  outright  or  else  sold  for  an 
insignificant  fraction  of  its  cost.  AU 
this  was  done  by  a  Government  agency 
under  a  law  sponsored  by  the  same  New 
Deal  administration  which  now  says  it 
wants  to  roll  back  prices. 

The  same  thing  is  true  with  respect  to 
Cheddar  cheese.  The  Government  has 
been  buying  cheese  to  keep  the  price  up. 
I  pointed  out  some  weeks  ago  how  the 
Government  had  sold  for  export  cheese 
for  about  one-third  of  what  it  cost.  At 
the  same  time  they  were  forcing  prices 
higher  in  this  country.  To  make  it  even 
more  ridiculous,  during  the  period  in 
which  we  were  selling  50,000,000  pounds 
of  cheese  at  a  fraction  of  its  cost  and  ex¬ 
porting  it,  we  were  actually  importing 
cheese  from  the  same  countries  to  which 
we  sold  the  bargains.  They  were  selling 
their  Cheddar  cheese  to  the  American 
housewives  at  advanced  prices.  Cheese 
was  being  imported  into  this  country  un¬ 
der  a  reciprocal-trade  agreement,  where¬ 
by  tariffs  had  been  lowered  in  order  that 
the  countries  who  were  the  recipients  of 
our  benevolence  could  ship  their  cheese 
Into  this  country  at  a  lower  rate.  Again 
I  say  that  the  high  price  of  cheese  to  the 
American  housewife  did  not  just  happen. 
It  is  a  part  of  the  administration  pro¬ 
gram.  It  was  planned  that  way.  The 
administration  has  been  deliberately  ma¬ 
nipulating  the  commodity  markets  for 
the  past  several  years  and  more  so  dur¬ 
ing  recent  years  than  ever  before. 

I  ask  unanimous  consent  to  have 
printed  in  the  Record  at  this  point  as  a 
part  of  my  remarks  a  statement  which 
I  made  on  February  21,  1951,  outlining 
the  Government’s  activities  in  manipu¬ 
lating  the  cheese  market,  and  also  in¬ 
cluded  in  this  report  is  the  over-all  cost 
to  the  American  taxpayers  of  all  these 
programs. 

There  being  no  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows: 
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Statement  op  Senator  John  J.  Williams  in 

THE  United  States  Senate,  February  21, 

1951,  Re  Sale  of  Cheddar  Cheese  to  British 

Government 

Mr.  President,  recently  there  was  released 
to  the  press  by  the  Department  of  Agricul¬ 
ture  a  notice  to  the  effect  that  50,000,000 
pounds  of  Cheddar  cheese  had  been  sold  to 
the  British  Government. 

Upon  inquiry  relative  to  the  price  the 
British  paid,  I  was  advised  that  it  was  the 
policy  of  the  Department  not  to  disclose 
prices  of  negotiated  sales  with  foreign  gov¬ 
ernments.  However,  further  correspondence 
has  developed  the  information  which  I  now 
pass  on  to  the  taxpayers  who,  after  all,  are 
going  to  pay  the  bill. 

This  50,000,000  pounds  of  Cheddar  cheese 
cost  the  Federal  Government  an  average  of 
about  31  cents  per  pound,  or  approximately 
$15,500,000.  On  October  20,  1950,  the  50,- 
000,000  pounds  referred  to  above  was  sold  to 
the  United  Kingdom  Ministry  of  Food  for 
15  cents  a  pound,  or  about  one-half  of  its 
cost,  representing  a  loss  of  about  $7,500,000. 

It  is  of  interest  to  note  that  during  the 
same  period  in  which  this  cheese  was  pur¬ 
chased  by  the  Federal  Government,  and  sub¬ 
sequently  was  exported  out  of  this  country 
to  Great  Britain,  at  a  substantial  loss — ap¬ 
parently  for  the  purpose  of  making  the  price 
of  Cheddar  cheese  higher  to  the  American 
housewife — we  imported  Cheddar  cheese 
from  the  British  Empire  in  quantities 
amounting  to  over  13,000,000  pounds,  with 
2,470,000  pounds  coming  from  Canada  and 
10,370,000  pounds  coming  from  New  Zealand, 
at  prices  ranging  from  21  to  37  cents  a  pound. 

To  further  complicate  the  case,  the  impor¬ 
tation  of  this  cheese  was  encouraged  under 
the  reciprocal-trade  agreements  by  a  50-per¬ 
cent  reduction  in  tariff  rates. 

The  senior  Senator  from  Massachusetts 
[Mr.  Saltonstall]  recently  called  a  similar 
transaction  to  the  attention  of  the  Senate  in 
relation  to  our  exportation  of  substantial 
quantities  of  butter  at  15  cents  a  pound, 
while  the  American  housewives  are  being 
forced  to  pay  75  cents. 

Unless  we  discontinue  this  absurd  contra¬ 
dictory  policy,  by  which  we  find  that  one 
Government  agency  is  spending  millions  of 
dollars  for  the  sole  purpose  of  deliberately 
forcing  food  prices  higher,  by  creating  arti¬ 
ficial  shortages,  and,  at  the  same  time,  an¬ 
other  Government  agency  is  set  up  and 
staffed  with  thousands  of  employees  for  the 
sole  purpose  of  holding  down  these  same 
prices,  Washington,  instead  of  being  classi¬ 
fied  as  the  Capital  of  the  the  State  of  Con¬ 
fusion,  will  find  itself  as  the  Capital  of 
Bankruptcy. 

As  evidence  of  what  this  type  of  program 
Is  costing  the  American  taxpayers,  I  ask 
unanimous  consent  to  have  inserted  in  the 
Record  at  this  point  a  letter  from  Mr.  F.  J. 
Lawton,  Director  of  the  Bureau  of  the 
Budget,  dated  October  11,  1950,  in  which 
he  points  out  that  the  Commodity  Credit 
Corporation,  the  agency  which  handles  these 
transactions,  has,  since  its  inception,  cost  the 
American  taxpayers  $3,251,843,466.22.  This 
amount  does  not  include  $1,952,544,994 
Which  has  been  expended  by  the  Department 
of  Agriculture  under  section  32  of  the  Agri¬ 
cultural  Adjustment  Act;  although  that 
amount  has  been  spent  as  a  subsidy  to  agri¬ 
culture,  those  operations  are  conducted  un¬ 
der  separate  legislative  authority. 

Mr.  WILLIAMS.  Let  us  now  discuss 
butter.  I  point  out  that  37,500,000 
pounds  have  been  given  away  outright 
to  various  countries,  18,000,000  pounds 
going  to  Israel,  11,000,000  pounds  to 
Yugoslavia,  5,000,000  pounds  to  Ger¬ 
many,  1,250,000  pounds  to  Italy,  547,000 
pounds  to  Prance,  278,000  pounds  to 
Trieste,  43,000  pounds  to  Great  Britain, 


and  so  on  down  the  line.  Housewives 
in  those  countries  have  been  able  to 
get  cheap  butter  since  the  outbreak  of 
the  war  in  Korea,  because  the  United 
States  taxpayers  have  been  charged 
with  the  cost  of  the  butter.  It  has 
been  shipped  out  of  the  country  and 
given  to  housewives  in  other  countries, 
in  order  that  an  artificial  shortage  might 
be  created  here  at  home,  pushing  the 
price  of  butter  up  to  the  point  where 
the  average  workingman  today  cannot 
buy  it.  It  is  done  by  the  same  admin¬ 
istration  which  is  bewailing  high  prices 
and  telling  how  it  pities  the  American 
people.  Again  what  a  farce. 

This  program  is  operated  by  a  branch 
of  the  Department  of  Agriculture,  han¬ 
dling  export  sales  of  what  is  described 
as  surplus  and  nonessential  commodi¬ 
ties — commodities  of  which,  supposedly, 
we  have  more  in  this  country  than  we 
need,  so  we  are  exporting  them  in  order 
to  get  rid  of  them. 

In  December  of  last  year — 1950 — ■ 
I  called  to  the  attention  of  the  Senate, 
and  placed  in  the  Record,  a  chart  show¬ 
ing  several  thousand  carloads  of  com¬ 
modities  which  were  being  offered  at 
bargain  prices  for  export  to  foreign 
countries  only.  I  read  for  the  informa¬ 
tion  of  the  Senate  a  list  of  those  inter¬ 
national  bargains,  a  list  which  was  is¬ 
sued  as  recently  as  December  1950.  This, 
I  may  say,  was  at  the  time  when  our 
boys  were  being  driven  back  in  Korea, 
and  no  one  knew  whether  the  war  in 
Korea  would  end  without  the  outbreak 
of  world  war  III. 

On  this  international  bargain  list — 
or  what  may  be  called  the  “international 
gravy  train’’  of  the  New  Deal  adminis¬ 
tration — are  the  following;  2,400  car¬ 
loads  of  dried  skim  milk,  or  240,000,000 
pounds:  5,000  carloads  of  raw  linseed  oil, 
or  529,000,000  pounds,  representing  66,- 
000,000  gallons,  declared  surplus  and 
nonessential;  1,120  carloads  of  bulk 
flaxseed,  or  2,000,000  bushels;  920  car¬ 
loads  of  dried  pinto  beans,  or  92,000,000 
pounds. 

These  commodities  were  declared  sur¬ 
plus  and  nonessential  by  this  adminis¬ 
tration  which  at  that  time  was,  as  it 
is  today,  advocating  price  ceilings  on  the 
same  commodities  in  order  to  hold  down 
prices.  Yet,  as  recently  as  3  months 
ago,  the  Government  was  trying  to  give 
them  away  all  over  the  world.  Only  one 
condition  was  attached  to  the  contract, 
and  that  was  that  under  no  circum¬ 
stances  could  any  American  citizen  or 
housewife  be  the  recipient  of  the  bar¬ 
gains;  nor  could  they  go  to  any  of  our 
international  friends.  They  could  go 
only  to  those  countries  which  were  not 
the  recipients  of  the  EGA  program. 

Continuing  with  the  list;  250  carloads 
of  dried  pea  beans,  or  25,000,000  pounds; 
570  carloads  of  dried  red  kidney  beans, 
or  57,000,000  pounds;  1,370  carloads  of 
Great  Northern  dried  beans,  or  137,000,- 
000  pounds;  126  carloads  of  dried  pink 
beans,  or  12,600,000  pounds;  150  carloads 
of  dried  baby  lima  beans,  or  15,000,000 
pounds:  600  carloads  of  dried  edible 
peas,  or  60,000,000  pounds;  73  carloads 
of  Austrian  winter  pea  seed,  or  7,300,- 
000  pounds;  60,000  carloads  of  wheat,  or 
100,000,000  bushels. 


I  may  point  out  that  this  wheat  was 
carried  on  the  surplus  hst  as  recently 
as  December  1950  and  offered  for  sale 
anywhere  in  the  world  at  bargain  prices. 
At  the  same  time  the  same  administra¬ 
tion  and  the  same  agency  of  this  ad¬ 
ministration  was  calling  on  the  American 
farmers  for  increased  production  as  a 
result  of  the  Korean  War.  They  were 
actually  asking  farmers  to  increase  their 
production  this  year  to  take  care  of  the 
shortage  of  wheat,  when  at  the  same 
time  the  same  agency  was  declaring  sur¬ 
plus  and  offering  on  the  international 
bargaining  counter  60,000  carloads  of 
wheat. 

Continuing  with  the  list:  3,700  car¬ 
loads  of  oats,  or  11,675,000  bushels;  15,000 
carloads  of  barley,  or  28,300,000  bushels; 
56,000  carloads  of  corn,  or  100,000,000 
bushels,  offered  as  an  international  bar¬ 
gain  to  anyone  who  wanted  to  buy  it, 
by  the  same  agency  of  the  Government, 
the  Department  of  Agriculture,  which  at 
the  same  time  was  asking  the  American 
farmers  to  increase  their  corn  acreage. 

Continuing  with  the  list  of  commodi¬ 
ties:  16,000  carloads  of  grain  sorghum, 
or  1,600,000,  pounds:  540  carloads  of  po¬ 
tato  starch,  or  5,460,000  pounds.  An 
imspecified  quantity  of  fresh  Irish  po¬ 
tatoes  was  being  offered  at  1  cent  per 
100-pound  bag.  They  were  offered  to 
anyone,  provided  it  was  not  an  Ameri¬ 
can  housewife.  She  was  not  eligible, 
but  anyone  else  could  buy  them.  If  the 
buyer  did  not  want  the  potatoes,  he  could 
load  them  on  a  barge  and  take  them  off 
the  Atlantic  Coast,  dump  the  potatoes, 
and  bring  the  bags  back,  and  we  would 
give  him  15  cents  apiece  for  the  bags. 

All  this  was  permitted  and  encouraged 
by  the  same  Government  which  today  is 
shedding  crocodile  tears  for  the  Ameri¬ 
can  housewife.  No  one  can  say  but  that 
this  program  has  added  to  the  increased 
cost  of  living  in  the  past  few  months.  I 
fully  agree  with  the  President  of  the 
United  States  when  in  his  campaign 
speeches  last  year  he  stated  that  these 
things  do  not  just  happen,  but  “we  plan 
them  that  way.”  This  is  a  part  of  the 
planned  program  of  the  administration 
to  create  shortages  in  order  that  there 
may  be  price  controls,  and  then  to  create 
surpluses  in  order  to  bring  about  sup¬ 
ports.  The  administration  wants  a  com¬ 
pletely  regulated  economy  in  this  coim- 
try.  It  does  not  care  what  happens  to 
the  taxpayers,  the  housewives,  or  any¬ 
one  else,  provided  it  can  keep  them  fooled 
and  get  the  votes. 

Continuing  with  the  list:  210  carloads 
of  dried  eggs,  or  21,000,000  pounds,  repre¬ 
senting  about  63,000,000  dozen  in  shell 
form.  This  is  why  the  American  house¬ 
wife  pays  dearly  for  eggs.  Only  this 
afternoon  the  junior  Senator  from 
Michigan  [Mr.  Moody]  read  a  letter 
from  one  of  his  constituents.  At  that 
time  he  stated  that  that  letter  influenced 
his  support  for  this  bill  to  a  large  extent, 
and  he  pointed  out  how  this  mother 
had  written  from  Grand  Rapids,  Mich., 
that  she  was  having  a  great  deal  of  trou¬ 
ble  obtaining  eggs  for  her  children.  She 
was  also  having  trouble  obtaining 
oranges  which  her  children  needed,  as 
well  as  clothing.  The  junior  Senator 
from  Michigan  should  tell  her  that  the 
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reason  she  was  having  trouble  getting 
eggs  and  oranges  for  her  children  was 
that  an  agency  of  the  Government,  with 
her  tax  money,  was  buying  them  and 
destroying  them,  or  exporting  them  from 
this  country. 

Again  I  say  that  these  shortages  did 
not  just  happen.  They  were  “planned 
that  way,”  by  an  administration  which 
wants  to  create  artificial  shortages  and 
increase  prices.  In  other  words,  it  is 
part  of  a  planned  inflationary  program. 
I  criticized  these  sales  last  December. 
I  pointed  out  that  during  the  last  6 
months  of  1950  the  export  sales  of  agri¬ 
cultural  commodities  listed  as  surplus 
and  nonessential  in  this  country  had  in¬ 
creased  1,200  percent  above  the  sales  of 
the  6  months  prior  to  the  outbreak  of  the 
war  in  Korea.  Countries  all  over  the 
world  were  taking  advantage  of  the  bar¬ 
gains  that  were  being  offered  by  Santa 
Claus.  The  argument  was  advanced  at 
that  time  that  it  was  unfair  for  me  to 
make  such  a  comparison  because,  as  was 
pointed  out,  farmers  automatically  har¬ 
vested  crops  in  the  last  half  of  the  year. 
Therefore  it  was  argued  the  Department 
of  Agriculture  under  this  program  would 
have  more  of  a  surplus  in  the  last  half 
of  the  year  than  in  the  first  half  of  the 
year. 

At  that  time  I  could  not  contradict 
this  argument  because  I  did  not  know 
what  they  would  be  in  January  or  Feb¬ 
ruary. 

Since  that  time,  however,  I  find  that 
In  January  and  February  of  this  year, 
which  months  surely  are  in  the  first  half 
of  the  year,  sales  under  the  program  have 
increased  not  1,200  percent  but  1,400  per¬ 
cent  over  the  prewar  period.  In  other 
words,  in  the  first  2  months  of  the 
year  sales  were  running  at  a  rate  1,400 
percent  higher  than  during  the  first  6 
months  of  1950.  It  confirms  again  the 
fact  that  foreign  countries  were  taking 
advantage  of  the  stupid  and  wasteful 
policies  of  this  administration,  which  had 
no  more  sense  than  to  liquidate  and  dis¬ 
sipate  the  resources  of  our  country  at 
a  time  when  we  were  at  war. 

They  are  now  talking  about  stockpil¬ 
ing  cotton.  The  administration  pro¬ 
poses  to  stockpile  cotton  today  when  it 
is  being  sold  at  15  cents  a  pound  higher 
than  it  was  last  July  and  August  during 
which  time  the  administration  was  liqui¬ 
dating  its  cotton  inventories.  Again,  the 
American  taxpayers  are  the  victims  and 
it  is  these  contradictory  policies  which 
account  for  a  substantial  part  of  the 
President’s  budget. 

These  stupid  operations  which  I  have 
listed  in  the  last  few  minutes  of  my  re¬ 
marks  would  account  for  hundreds  of 
millions  of  dollars  of  the  taxpayers’ 
money  since  the  outbreak  of  the  Korean 
War.  These  millions  are  only  a  part  of 
the  many  which  have  been  poured  down 
the  rat  hole  of  confusion  in  Washington 
by  this  Fair  Deal  administration. 

There  is  no  excuse  for  it.  I  do  not 
know  a  single  Senator  on  the  other  side 
of  the  aisle  who  would  stand  up  and  try 
to  justify  it  to  the  American  housewife. 

I  ask  unanimous  consent  to  have 
printed  in  the  Record  an  article  which 
appeared  in  the  Washington  Post  of  Jan¬ 
uary  22,  1950,  written  by  John  W.  Ball, 


in  which  he  points  out  very  clearly  how 
this  international  give-away  program 
operates  and  how  the  American  house¬ 
wife  is  victimized. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

CCC  Pood  Bargains  Listed 

The  world’s  biggest  dealer  in  food  com¬ 
modities  last  week  advertised  Irish  potatoes 
for  sale  at  100  pounds  for  1  cent. 

Similar  bargains  in  canned  meat,  eggs, 
edible  beans,  peanuts,  flaxseed,  etc.,  were 
made  public  by  Ralph  S.  Trigg,  president  of 
the  Commodity  Credit  Corporation,  Uncle 
Sam’s  agency  for  operating  the  Government’s 
farm  price  support  program. 

These  prices,  however,  are  only  for  export. 
The  goods  can’t  be  bought  for  use  in  this 
country. 

The  sacks  in  which  the  potatoes  will  be 
sold  cost  from  10  to  15  cents  apiece,  or  10  to 
15  times  as  much  as  the  Government  asks 
for  them  filled  with  the  world’s  best  potatoes. 

NEW  CCC  POLICY 

The  low  prices  accompanied  announce¬ 
ment  of  a  new  CCC  policy  to  encourage  ex¬ 
port  of  surplus  farm  commodities  bought  by 
the  Government  to  keep  prices  in  this  coun¬ 
try  high  and  farmers  prosperous. 

Americans  will  still  be  charged  several 
hundred  times  the  export  price.  Similar 
potatoes  retailed  in  Washington  this  week 
at  3%  to  4  cents  a  pound.  In  other  words, 
the  Government  is  selling  potatoes  at  100 
pounds  for  1  cent  that  are  costing  Ameri¬ 
can  housewives  from  $3.50  to  $4.  TTie  po¬ 
tatoes  cost  the  Government  about  $2.10  a 
bag. 

The  entire  operation  was  ordered  by  Con¬ 
gress  in  its  series  Sf  laws  for  the  benefit  of 
the  Nation’s  twenty-odd  million  farmers. 

In  addition  to  the  potato  bargains,  CCC 
Is  offering  to  sell  to  exporters: 

1.  Thirty  million  pounds  of  Mexican 
canned  meat  at  15  cents  a  can.  This  was 
bought  from  Mexico  at  about  30  cents  a 
can.  These  purchases  were  made  to  reim¬ 
burse  Mexican  cattle  raisers  whose  markets 
were  shut  off  when  this  country  put  an 
embargo  on  the  importation  of  Mexican 
cattle,  because  of  a  hoof-and-mouth  disease 
epidemic  in  Mexico.  This  meat  is  not  per¬ 
mitted  to  be  sold  in  this  country  under  the 
pure  food  and  drug  laws  because  it  comes 
from  areas  Infected  with  the  dreaded  hoof- 
and-mouth  disease. 

2.  Dried  whole  eggs,  73,000,000  pounds,  at 
40  cents  a  pound.  These  cost  Uncle  Sam 
about  $1.20  a  pound. 

3.  About  4,750,000  100-poupd  bags  of  beans. 
Pinto  beans  are  offered  at  $7  a  bag  (cost 
about  $9),  red  kidney  at  $3  (cost  about 
$9.50)  and  great  northern,  $6  a  bag  (cost 
about  $8). 

4.  Thirteen  million  bushels  of  flaxseed  at 
$4.45  a  bushel  that  cost  the  Government  $6 
a  bushel  in  1948. 

5.  About  50,000,000  pounds  of  shelled  pea¬ 
nuts  at  SYs  cents  a  pound,  or  just  half  the 
16Vi  cents  CCC  paid  for  them. 

OATS,  BARLEY,  AND  CORN 

Trigg  also  offered  13,579  bushels  of  oats, 
20,000,000  bushels  of  barley  and  100,000,000 
bushels  of  corn  at  “not  less  than  market 
price  on  date  of  sale.” 

Sales  will  not  be  made  to  buyers  using 
ECA  dollars  or  other  Government  funds. 
Other  methods,  such  as  subsidies,  are  pro¬ 
vided  for  such  sales.  Sales  of  potatoes  are 
restricted  for  export  to  areas  not  normally 
supplied  by  United  States  exporters. 

Similar  announcements  will  be  made 
monthly,  Trigg  said.  The  prices  named  last 
week  will  prevail  until  March. 

’The  announcement  was  met  by  a  sharp 
break  on  the  Nation’s  commodity  exchanges. 
Most  of  the  losses  were  regained  later. 


Prom  now  on,  ’Trigg  said,  ‘‘exporters  will 
know  in  advance  the  commodities  and 
quantities  that  are  available,  and  the  prices 
for  a  fixed  period  ahead.  Thus  they  will  be 
in  a  better  position  to  negotiate  sales 
abroad.” 

LOSSES  ABSORBED 

The  loss  the  Government  takes  on  such 
sales  is  absorbed  in  several  ways.  Much  is 
replaced  from  “section  32”  funds.  Section 
32  of  Public  Law  320  sets  aside  30  percent 
of  the  Nation’s  customs  receipts.  "Such 
sums,”  the  law  states,  "shall  be  used  by  the 
Secretary  of  Agriculture”  to: 

1.  Encourage  the  export  of  agricultural 
commodities  by  benefits  to  the  exporter,  or 
payment  of  losses  in  connection  with  the 
exportation  or  by  payments  to  producers  to 
encourage  production  of  commodities  needed 
domestically. 

2.  Encourage  domestic  consumption  of 
farm  commodities  by  increasing  their  use 
through  benefits,  donations,  etc.,  among 
persons  in  low-income  groups. 

Under  the  first  provision,  CCC  is  making 
the  following  subsidies  available: 

1.  Four  million  dollars  to  exporters  of  fall 
and  winter  apples  and  winter  pears.  These 
may  be  shipped  to  ECA  countries,  and  to 
any  Western  Hemisphere  countries  except 
Cuba,  Canada,  and  Venezuela.  They  also 
may  be  exported  to  Israel,  Egypt,  and  the 
Philippines. 

These  funds  may  te  used  to  pay  half  the 
cost  of  the  commodities. 

2.  Fifty  thousand  dollars,  to  permit  pay¬ 
ment  of  10  cents  a  bale  to  exporters  of  cotton. 

3.  Seven  and  a  half  million  dollars  to  ex¬ 
porters  of  surplus  dried  peaches,  prunes,  and 
raisins.  These  funds  are  to  be  used  to  reim¬ 
burse  the  exporter  up  to  50  percent  of  the 
cost  of  the  commodities. 

4.  One  million  dollars  for  dried  egg  ex¬ 
ports. 

5.  ’Two  million  dollars  for  flaxseed  or  lin¬ 

seed  oil  sold  for  export  to  any  “agency 
*  *  '*  furnishing  relief  to  foreign  coun¬ 

tries.” 

6.  Forty  thousand  dollars  to  encourage 
use  of  concentrated  orange  juice  abroad. 

7.  Five  million  dollars  to  encourage  use  of 
peanuts  abroad,  to  be  paid  to  any  Govern¬ 
ment  agency  administering  relief  to  foreign 
countries. 

8.  Five  million  dollars  to  wheat  exporters 
to  meet  the  difference  in  price  between  the 
current  domestic  price  and  the  International 
Wheat  Agreement  price  of  $1.80  a  bushel. 

9.  ’Two  million  dollars  for  export  sales  of 
packed  fresh  oranges,  and  “canned  single- 
strength  orange  juice,”  to  be  used  to  meet 
half  the  cost  of  such  exports. 

OTHER  ALLOTMENTS 

Other  section  32  funds  have  been  allotted 
to  purchases  and  donations  of  the  following 
conunodities  for  domestic  use — chiefly  school 
lunches.  Government  and  charitable  insti¬ 
tutions  : 

Butter,  $14,000,000. 

Early  fruits,  $4,000,000. 

Dried  fruits,  $1,800,000. 

Dried  eggs,  $6,500,000. 

Payment  for  transportation,  storage,  pack¬ 
aging,  etc.,  of  dried  eggs  to  be  so  donated, 
$500,000. 

Vegetables,  $300,000. 

Honey,  $260,000. 

Potatoes,  $5,000,000. 

Non-fat  dry-milk  solids,  $3,050,000. 

Sweetpotatoes,  $500,000. 

Fall  and  winter  apples,  $10,000,000. 

Pork  products,  $5,000,000. 

Cotton,  for  insulation  program,  $150,000. 

Dried  fruit — to  divert  surplus  dried  prunes, 
raisins  and  figs  outside  normal  channels  of 
trade — $11,200,000. 

Sorghum  grains,  for  study  of  dry-milling 
process,  $40,000. 

Almonds — to  divert  shelled  almonds  from 
normal  channels  of  trade,  $7,750,000. 
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Englisli  walnuts,  to  divert  from  normal 
channel  ,  $2,200,000. 

Piroertc,  same  as  above,  $250,000. 

A  third  program,  operating  under  the  Na¬ 
tional  School  Lunch  Act,  provides  for  the 
following  payments  for  use  in  the  national 
school-lunch  program  and  to  dispose  of  farm 
surpluses  bought  by  the  Government: 

Canned  tomatoes  and  tomato  juice,  $3.- 
600,000. 

Concentrated  orange  juice,  $2,800,000. 

Processed  and  ri.atural  Cheddar  cheese, 
$5,000,000. 

Peanut  butter,  $2,000,000. 

Canned  fruit,  $3,850,000. 

Mr.  WILLIAMS.  Mr.  President,  in  the 
event  any  Senator  is  under  any  illusions 
that  the  administration  does  not  like 
this  program,  I  should  like  to  read  what 
they  had  to  say  about  it  as  recently  as 
October  2,  1950,  3  or  4  months  after 
the  outbreak  of  the  war  in  Korea.  I 
quote  a  statement  of  Ralph  W.  Trigg, 
the  president  of  the  Commodity  Credit 
Corporation  a  division  of  the  Depart¬ 
ment  of  Agriculture,  which  was  in  charge 
of  administering  these  sales.  He  says: 

This  program  is  working  out  very  well. 
Since  the  1st  of  July  nearly  $30,000,000  of 
our  surplus  commodity  holdings  have  been 
moved  into  export  through  normal  consumer 
channels. 

In  other  words,  he  boasts  that  he  has 
been  able  to  give  away  or  sell  at  bargain 
prices  $30,000,000  worth  of  our  food 
products,  which  the  American  housewife 
was  not  able  to  buy  at  that  time.  He 
W8.S  boasting  of  the  fact,  and  he  said 
the  program  was  working  out  very  well. 
He  was  very  much  pleased  with  it. 

From  their  viewpoint  it  was  working 
out  very  v/ell  because  it  is  part  of  the 
planned  program  to  create  an  artificial 
shortage  so  that  the  American  housewife 
will  have  to  pay  high  prices.  They  then 
hope  to  get  her  vote  by  promising  her 
price  controls  and  low  prices.  Then 
they  go  to  the  American  farmer,  who  re¬ 
ceives  at  the  other  end,  and  they  solicit 
his  vote.  In  that  way  they  play  one 
group  against  the  other.  Again  I  say 
what  a  farce!  Some  day  this  adminis¬ 
tration  will  be  called  to  an  accounting 
by  the  American  people. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WILLIAMS.  I  yield. 

Mr.  VvTHERRY.  I  know  that  the  Sen¬ 
ator  has  made  a  very  careful  investiga¬ 
tion  of  the  sales.  I  do  not  know  whether 
the  Senator  from  Delaware  has  men¬ 
tioned  it,  but  sometime  ago  a  Senator 
mentioned  the  fact — and  I  would  not 
want  to  make  an  excessive  statement — 
that  millions  of  dozens  or  thousands  of 
cases  of  eggs  were  stored  in  caves  in  the 
West.  Does  the  Senator  know  anything 
about  it? 

Mr.  V/LLLIAMS.  Yes. 

Mr.  WHERRY.  What  became  of  the 
eggs? 

Mr.  WILLIAMS.  I  do  not  know  what 
became  of  the  eggs.  A  great  many  of 
them  were  sold  in  export  at  approxi¬ 
mately  one-fifth  of  what  they  cost.  It  is 
interesting  to  note  that  our  commercial 
users  have  imported  dried  eggs  from 
Red  China  for  their  purposes  because 
they  can  import  them  cheaper  than  they 
can  buy  them  from  the  Commodity 
Credit  Corporation  at  the  established  do¬ 
mestic  price.  Tlierefore  we  are  import¬ 


ing  from  Red  China  dried  eggs,  and  we 
are  exporting  our  own  eggs  to  other  na¬ 
tions.  Whether  or  not  some  of  our  own 
eggs  come  back  to  us  I  do  not  know.  I 
have  not  been  able  to  find  out.  I  have 
iTot  been  able  to  find  anyone  in  the  ad¬ 
ministration  who  even  cares. 

Mr.  WHERRY.  Does  the  Senator 
know  whether  the  eggs  which  were  sup¬ 
posed  to  have  been  store  in  caves  have 
actually  been  shipped  out  of  the  coun¬ 
try? 

Mr.  WILLIAMS.  I  understand  that 
some  of  them  have.  I  understand  some 
of  them  are  still  stored  in  caves.  I  was 
greatly  concerned  about  the  subject  and 
I  asked  the  Department  of  Agriculture 
to  explain  what  was  happening.  I  asked 
them  whether  or  not  they  were  making 
a  careful  check  to  see  that  we  were  not 
buying  back  some  of  the  same  agricul¬ 
tural  products  that  we  were  exporting 
out  of  the  country  at  bargain  prices. 
I  also  expressed  concern  that  some  agri¬ 
cultural  products  sold  at  these  bargain 
rates  might  eventually  end  up  in  Russia, 
China,  or  other  Communist  countries. 
After  all,  it  could  happen.  I  read  from 
a  letter  from  the  Department  of  Agri¬ 
culture  dated  December  14,  1950.  It  is 
signed  by  Mr.  Lionel  C.  Holm,  acting 
president  of  the  Commodity  Credit  Cor¬ 
poration.  It  reads: 

The  matter  of  checking  on  any  rerouting 
of  commodities  is  not  administratively  feas¬ 
ible  since  we  do  not  have  available  the 
means  for  such  an  undertaking.  In  the 
past,  we  have  consulted  with  the  State  De¬ 
partment  in  certain  cases  to  make  certain 
that  sales  to  the  original  countries  of  des¬ 
tination  did  not  interfere  with  the  foreign 
policies  of  the  United  States. 

Mr.  V/HERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WILLIAMS.  I  yield. 

Mr.  WHERRY.  The  State  Depart¬ 
ment  does  not  even  enforce  the  provision 
of  the  Export  Control  Act  with  reference 
to  strategic  materials  which  was  placed 
in  the  act  by  the  Senate.  The  President 
has  nullified  the  act  of  Congress  so  far 
as  Austria  and  Norway  are  concerned, 
and  he  has  completely  nullified  the  act 
for  90  days  with  respect  to  strategic 
materials  which  find  their  way  into  Red 
China.  Certainly  if  the  Commodity 
Credit  Corporation  is  depending  on  the 
State  Department  to  make  a  check  on 
whether  or  not  eggs  and  agricultural 
commodities  are  coming  back  they  will 
have  to  wait  a  long  time  before  they 
get  any  correction  from  the  State  De¬ 
partment.  Is  that  not  a  fact? 

Mr.  V7ILLIAMS.  I  checked  with  the 
State  Department.  I  have  not  been  able 
to  find  out  whether  they  have  made  any 
effort  or  whether  they  have  any  concern 
with  what  is  going  on. 

I  wish  to  read  an  excerpt  from  another 
letter.  I  was  concerned  about  the  sub¬ 
ject  and  I  took  it  up  again  with  the  De¬ 
partment  of  Agriculture.  I  told  them  I 
thought'  there  should  be  some  check 
made  because  these  bargains  were  being 
offered  to  any  country  who  was  not  a 
recipient  of  ECA  aid,  which  excluded  al¬ 
most  every  friendly  nation  in  Europe. 
I  received  the  following  letter  on  Janu¬ 
ary  8,  1951: 

In  line  with  the  prime  concern  of  the  Cor¬ 
poration  and  of  the  Department,  proof  of 
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exportation  Is  required  on  all  commodities 
which  are  sold  to  exporters  at  reduced  prices. 
Since  it  is  the  responsibility  of  other  depart¬ 
ments  of  the  United  States  Government  to 
maintain  controls  over  exports  and  export 
licensing,  it  is  not  considered  to  be  within 
the  jurisdiction  of  the  United  States  Depart¬ 
ment  of  Agriculture  to  follow  through  each 
export  sale  to  the  point  of  ultimate  recipient. 

As  near  as  can  be  determined,  one 
agency  of  the  Government  seems  to  be 
waiting  for  another  agency  of  the  Gov¬ 
ernment  to  do  the  job.  In  the  meantime 
the  American  cupboard  is  becoming  bare. 
There  are  a  lot  of  mothers  in  America 
who  will  agree  with  me  that  charity 
should  begin  at  home.  This  asinine  pol¬ 
icy  of  destroying  good  edible  food  and 
creating  artificial  shortages  is  hard  to 
explain  to  a  mother  who  is  having  diffi¬ 
culty  in  obtaining  sufficient  food  for  her 
children. 

I  might  add  that  the  farmers  of 
America  do  not  endorse  this  stupid  pro¬ 
gram  either.  This  is  purely  a  New  Deal 
bureaucratic  socialistic  scheme. 

No  agency  of  our  Government  is  mak¬ 
ing  any  effort  to  find  cut  where  this  food 
goes.  It  does  not  seem  to  be  of  any  con¬ 
cern  whatever  to  anyone.  The  sole  pur¬ 
pose  of  the  Administration  seems  to  be, 
as  I  have  said,  to  buy  the  commodities 
with  taxpayer  money  and  give  them 
away.  As  Mr.  Trigg  said,  he  thinks  the 
program  is  working  out  very  well.  It 
does  not  seem  to  make  any  difference  to 
them  whether  or  not  they  lose  money 
on  the  transactions. 

In  fact,  after  making  some  checks,  I 
believe  that  a  number  of  them  ran  their 
own  businesses  that  way  before  they 
came  to  Washington,  and  that  is  per¬ 
haps  why  they  are  in  Washington  now, 
they  could  not  make  a  living  operating 
their  own  business. 

Mr.  "WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WILLIAMS.  I  yield. 

Mr.  WHERRY.  Does  the  Senator 
know  whether  some  of  the  potatoes 
which  were  sold  for  1  cent  a  100  pounds 
may  have  found  their  way  to  the  recipro¬ 
cal  trade  countries  and  may  later  have 
been  shipped  into  the  United  States  mar¬ 
ket,  to  burden  it,  in  addition  to  the 
regular  imports  from  those  countries? 

Mr.  WILLIAMS.  Of  course,  it  is  im¬ 
possible  for  us  to  determine  whether 
that  has  actually  happened,  because 
there  seems  to  be  no  effort  on  the  part 
of  any  of  the  Government  departments 
to  check  on  that  matter.  Much  has  been 
said  by  the  Secretary  of  Agriculture  and 
by  others  in  the  administration  in  an 
attempt  to  excuse  themselves  for  carry¬ 
ing  on  that  stupid  program.  They  have 
said  that  Congress  is  at  fault"  and  that 
Congress  gave  them  the  instructions  to 
do  it. 

To  repudiate  that  false  claim,  Mr. 
President,  I  ask  unanimous  consent  to 
have  printed  at  this  point  in  the  Record 
my  correspondence  from  Mr.  Marker  T. 
Stanton,  assistance  legislative  counsel  of 
the  Senate. 

This  correspondence  places  the  re¬ 
sponsibility  squarely  upon  the  admin¬ 
istration.  This  shows  that  a  large 
number  of  commodities  are  being  sup¬ 
ported  solely  at  the  discretion  of  the 
Secretary  of  Agriculture.  Those  which 
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are  supported  under  the  mandatory 
provisions  of  the  law  are  being  supported 
under  a  law  which  was  endorsed  by  the 
Pair  Dealers.  They  cannot  dodge  their 
responsibility. 

There  being  no  objection,  the  letters 
were  ordered  to  be  printed  in  the  Record, 


as  follows: 


Dkcember  5,  1950. 


Mr.  Haskee  T.  St-anton, 

Legislative  counsel,  • 

United,  States  Senate, 

Washington,  D.  C. 

Dear  Mr.  Stanton:  I  notice  that  the  De¬ 
partment  of  Agriculture  has  declared  as  sur¬ 
plus  the  foUowtng  commodities: 

Mexican  canned  beef,  Mexican  canned 
meat,  dried  whole  eggs,  flaxseed,  dry  edible 
beans,  dry  edible  peas,  wheat,  corn,  barley, 
grain  sorghums,  gum  rosin,  linseed  oil  (raw ) , 
nonfat  dry  milk  solids. 

Will  you  please  advise  me  which  of  these 
commodities  are  being  supported  under  the 
mandatory  provisions  of  the  law  and  which 
are  being  supiported  merely  at  the  discretion 
of  the  Secretary  of  Agriculture? 

Yours  sincerely, 

John  J.  Williams. 


MEMORANDirPA  FOR  SENATOR  WILLIAMS 

This  replies  to  your  letter  of  December  5 
concerning  price-support  operations  for  the 
commodities  hereinafter  mentioned. 

Price  support  for  wheat  and  com  is  manda¬ 
tory  under  the  provisions  of  title  I  of  the 
Agricultural  Act  of  1949  (Public  Law  439,  81st 
Cong.). 

Price  support  for  milh  and  its  products 
(which  would  include  nonfat  dry  milh  solids) 

Is  mandatory  under  the  provisiona  of  title  II 
of  the  Agricultural  Act  of  1949. 

Mexican  canned  beef  and  Mexican  canned 
meat  are  not  subject  to  any  price-support 
program,  but  supplies  of  these  commodiUes 
were  acquired  in  carrying  out  the  foot-and- 
mouth  disease  and  rinderpest  programs  un¬ 
dertaken  pursuant  to  the  act  of  February  28, 
1947  (21  U.  S.  C.  114b-114d),  and  supple¬ 
mentary  legislation. 

The  1950  production  of  eggs,  flaxseed,  dry 
edible  beans,  dry  edible  peas,  barley,  grain 
sorghums,  and  gum  rosin,  have  been  sup- 
jiorted  at  the  election  of  the  Secretary. 
Prior  to  1950,  eggs,  flaxseed,  beans,  and  peas 
were  required  to  be  supported  undbr  the  pro¬ 
visions  of  the  so-called  Steagall  amendment 
and  the  Agricultural  Act  of  1948,  but  these 
acts  were  not  operative  with  respect  to  the 
1950  production.  Linseed  oil  has  been  sup¬ 
ported  in  the  past  as  an  incident  of  the 
flaxseed-price-support  program. 

The  Secretary  of  Agriculture  has  an¬ 
nounced  that  the  price  of  eggs  wiU  not  be 
supported  in  1951.  It  has  been  announced 
that  there  wUl  be  programs  for  flaxseed  and 
barley  in  1951.  No  announcement  has  been 
made  with  respect  to  1951  prc^ams  for  the 
other  discretionary  commodities  listed  in 
your  letter. 

BespectfuUy, 

Fr>BTCF.R  T.  Stanton, 

Assistant  Counsel, 

December  6,  1950. 

Mr.  WILLIAMS.  Mr.  President,  I  shall 
read  excerpts  from  Mr.  Stanton’s  let¬ 
ter  : 

Mexican  canned  beef  and  Mexican  canned 
meat  are  not  subject  to  any  price-support 
program — 

In  other  words,  as  to  them,  price  sup¬ 
ports  are  optional. 

I  read  further  from  the  letter: 

The  1950  production  of  eggs,  flaxseed,  dry 
edible  beans,  dry  edible  peas,  barley,  grain 
sorghums,  and  gum  rosin,  have  been  sup¬ 
ported  at  the  election  of  the  Secretary. 

So  there  is  no  dodging  the  responsi¬ 
bility  for  this  program. 


I  read  further  from  the  letter: 

Prior  ta  1950,  eggs,  flaxseed,  beans,  and 
peas  were  required  to  be  supported  under 
the  provisions  of  the  so-called  Steagall 
amendment  and  the  Agricultural  Act  of  1948, 
but  these  acts  were  not  operative  with  re¬ 
spect  to  the  1950  production. 

In  other  words,  those  commodities 
were  bought  and  sold  at  bargain  prices 
or  were  given  away  by  the  administra¬ 
tion  on  its  own  responsibility,  without 
being  required  to  do  so  by  law.  Never¬ 
theless,  the  administration  wished  to  do 
so  because  it  was  trying  to  create  an 
artificial  shortage  in  the  United  States 
and  trying  to  raise  the  cost  of  living. 
At  the  same  time  they  did  a  lot  of 
hov/ling  about  how  they  were  trying 
to  hold  down  prices.  They  have  delib¬ 
erately  been  promoting  inflation  under 
one  law  by  creating  scarcities  while  at 
the  same  time  advocating  price  controls. 
Again  I  say  what  a  farce.  When  we 
think  of  what  this  administration  is 
doing  it  is  little  wonder  that  the  labor¬ 
ing  man  and  the  farmer  are  having  a 
hard  time  to  make  both  ends  meet.  It 
is  to  correct  these  abuses  that  I  have 
submitted  my  amendment  to  the  amend¬ 
ment  of  the  Senator  from  Ulinois.  I 
wish  to  correct  that  inconsistency  and 
put  a  stop  to  this  destruction  of  good 
edible  food,  and  at  the  same  time  to  halt 
the  inflationary  spiral. 

Much  has  been  said  about  the  meat 
shortage.  Only  this  week  the  Quarter¬ 
master  Corps,  which  is  the  procurement 
division  of  the  Army,  stated  that  it  was 
attempting  to  procure  20,000,000  pounds 
of  beef,  but  was  unable  to  obtain  it  in 
the  United  States.  The  Quartermaster 
Corps  said  it  needed  beef  so  badly  that 
it  would  purchase  10,000,000  pounds  of 
beef  in  foreign  countries. 

In  the  first  place,  Mr.  President,  there 
Is  no  sense  at  all  in  having  the  Govern¬ 
ment  agencies  make  all  their  purchases 
at  one  time.  They  have  followed  that 
practice  time  after  time,  even  though  its 
stupidity  has  been  pointed  out  to  them. 
Certainly  there  is  no  justification  for  it. 
The  Government  may  need  20,000,000 
pounds  of  beef  in  the  next  3  months;  I 
do  not  question  that.  However,  it  is 
senseless  for  the  Government  agencies 
to  attempt  to  purchase  all  of  the  20,000,- 
000  pounds  of  beef  in  a  period  of  5  days. 
The  Army  already  has  a  substantial 
supply  of  meat  on  hand.  The  sensible 
thing  to  do  to  prevent  disrupting  the 
market  would  be  to  spread  out  the  pur¬ 
chases  over  a  fairly  long  period.  How¬ 
ever,  the  Government  is  not  willing  to 
do  that,  but  insists  on  purchasing  the 
entire  20,000,000  pounds  of  beef  at  one 
time. 

On  the  other  hand,  I  find  that  the  De¬ 
partment  of  Agriculture  had  28,000,000 
pounds  of  canned  meat  and  canned  beef 
on  hand  at  the  outbreak  of  the  war  in 
Korea.  Practically  all  of  that  canned 
meat  and  canned  beef  has  been  declared 
surplus  and  has  been  sold  to  foreign 
countries  at  less  than  one-half  of  what 
it  cost  the  American  taxpayers.  I 
checked  with  the  Department  of  Agri¬ 
culture  to  find  out  whether  that  was 
good,  edible  meat  and  beef,  suitable  for 
American  consumption.  The  Depart¬ 
ment  of  Agriculture  informs  me  that  the 
canned  meat  and  canned  beef  are  edible ; 


in  fact,  the  Department  has  pointed  out 
that  a  portion  of  it  was  shipped  to  Ko¬ 
rea,  to  be  fed  to  our  forces  there.  If  that 
beef  is  good  enough  for  our  boys  in  Ko¬ 
rea,  certainly  it  is  good  enough  for  those 
of  us  who  are  here  at  home. 

Twenty-eight  million  pounds  of  meat 
has  been  declared  surplus  by  the  same 
administration  that  is  making  a  terrific 
complaint  about  the  shortage  of  beef. 
There  may  be  a  temporary  shortage  in 
this  country;  but  if  such  a  shortage 
exits,  it  exists  because  the  administra¬ 
tion  planned  it  that  way.  The  admin¬ 
istration  wants  to  have  these  shortages 
to  exist  because  they  give  the  admin¬ 
istration  something  to  talk  about. 
Shortages  and  the  high  cost  of  living 
occupy  the  attention  of  the  American 
people,  and  take  their  minds  off  the 
scandals  and  corruption  that  have  been 
exposed  in  Washington.  I  think  the 
administration  is  glad  to  find  something 
to  divert  the  attention  of  the  American 
people  from  its  corruption. 

Another  major  reason  for  the  adop¬ 
tion  of  my  amendment  to  the  amend¬ 
ment  of  the  Senator  from  Ulinois  is  that 
if  those  who  are  sponsoring  the  roll¬ 
back  are  sincere,  and  if  Mr.  DiSalle  is 
sincere  in  his  stated  purpose  of  rolling 
back  the  price  of  beef  to  the  projected 
level  that  he  has  for  October  1951,  he 
must  agree  to  the  desirability  of  the 
adoption  of  my  amendment  suspending 
the  price-support  program. 

It  is  agreed  by  the  Senators  sponsoring 
the  roll-back  that  in  rolling  back  prices, 
meat  prices  would  not  be  the  only  ones 
to  be  rolled  back  to  the  pre-Korean  level, 
but  equal  treatment  would  be  given  to 
the  prices  of  all  agricultural  commod¬ 
ities.  The  statement  was  made  that 
the  prices  of  both  beef  and  manufac¬ 
tured  articles  and  many  other  com¬ 
modities  would  be  rolled  back,  but  I 
point  out  that  unless  my  amendment 
is  adopted  suspending  the  price-support 
program  and  canceling  this  wasteful 
food-destruction  program,  their  amend¬ 
ment  just  will  not  work.  In  fact,  it 
would  only  be  a  continuation  of  the  same 
policy  which  has  existed  since  the  out¬ 
break  of  the  Korean  War — a  policy  which 
has  promoted  the  greatest  cost-of-living 
rise  ever  known  in  this  country  during 
such  a  short  period. 

Regardless  of  how  many  times  the 
American  consumers  are  told  that  they 
will  be  able  to  obtain  cheap  meat  or 
lower-price  groceries  if  the  Douglas 
amendment  is  adopted,  or  that  the  cost 
of  living  will  come  down,  I  say  it  just 
will  not  happen.  It  cannot  come  down 
as  long  as  there  is  a  continuation  of  this 
stupid  policy  of  hoarding  food  products, 
or  having  one  Government  agency  throw 
them  away — give  tliem  away  to  some 
other  country — all  in  an  attempt  to  cre¬ 
ate  an  artificial  shortage.  Such  a  pro¬ 
cedure  is  senseless,  and  the  sooner  that 
is  recognized,  the  better  it  will  be  for  all 
of  us. 

If  the  Douglas  amendment  is  adopted, 
theoretically  Mr.  DiSaile  would  have  au¬ 
thority  to  roll  back  the  price  of  beef 
to  $23.80  per  100  pounds.  Also,  theo¬ 
retically,  if  the  Douglas  amendment  is 
adopted,  Mr.  DiSalle  claims  he  will  roll 
back  the  price  of  wheat  to  the  pre-Ko¬ 
rean  level  or  $2.06  a  bushel.  However, 
Mr.  DiSalle  cannot  roll  back  the  once 
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of  wheat  to  the  pre-Korean  $2.06  a 
bushel  without  violating  the  price  sup¬ 
port  of  $2.17  per  bushel  which  was  re¬ 
cently  announced  by  the  Secretary  of 
Agriculture.  In  fact,  if  the  minimum 
100-percent-parity  provision  is  left  in  the 
law  he  cannot  roll  back  wheat  prices  be¬ 
yond  $2.41.  They  cannot  roll  back  the 
price  of  wheat  without  rolling  back  the 
price  of  other  grains — if  they  roll  back 
the  price  of  wheat  to  $2.06  a  bushel,  every 
farmer  who  cooperates  with  the  Depart¬ 
ment  of  Agriculture  then  will  be  a  black- 
market  operator  and  the  Seci’etary  of 
Agriculture  will  then  be  the  biggest 
black-market  operator  the  country  has 
ever  had.  Every  sponsor  of  the  roll¬ 
back  amendment  knows  full  well  that 
they  are  only  kidding  the  American  con¬ 
sumers  when  they  talk  about  roll-backs 
to  the  pre-Korean  level.  It  just  cannot 
be  legally  done  with  their  amendment 
as  it  is  now  written.  It  can  only  be  done 
if  they  will  accept  my  modification  pro¬ 
viding  for  a  suspension  of  the  support 
program  for  the  duration  of  price  con¬ 
trols. 

Under  the  law,  the  Secretary  is  sup¬ 
porting  the  price  of  wheat  at  $2.17  per 
bushel,  and  it  is  mandatory,  unless  we 
suspend  that  law,  that  he  must  support 
the  price  of  wheat  this  year  at  $2.17  per 
bushel.  So  there  is  no. sense  in  stand¬ 
ing  on  the  floor  of  the  Senate  to  say 
that,  if  we  vote  for  the  Douglas  amend¬ 
ment,  we  shall  roll  these  prices  back  and 
thereby  give  cheaper  bread,  because  it 
cannot  be  done.  The  same  thing  is 
true  of  practically  every  agricultural 
commodity. 

Under  the  Douglas  amendment,  un¬ 
less  we  repeal  or  suspend  the  price  sup¬ 
port  program  at  least  for  the  duration 
of  the  crisis  the  benefits  to  the  Amer¬ 
ican  consumers  will  be  exactly  zero. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WILLIAMS.  I  yield  to  the  Sen¬ 
ator  from  Nebraska. 

Mr.  WHERRY.  I  should  like  to  ask 
the  Senator  this  question:  If  the  Douglas 
amendment  were  adopted,  then  Mr.  Di- 
Salle  could  roll  back  meat  prices  to  the 
October  level,  which  is  approximately 
18  percent  lower  than  the  prices  were 
at  the  time  the  meat  prices  were  frozen. 
If  that  is  done,  and  if  the  price  of  corn 
is  not  controlled,  and  there  is  a  fioor 
under  it,  because  of  the  support  price, 
and  if  corn  goes  up — and  it  is  steadily 
climbing,  with  the  weather  conditions — 
how  in  the  world  can  anyone  expect  to 
get  cattle  fed,  with  no  price  ceilings  on 
corn,  but  with  a  fioor  under  the  price  of 
corn  which  supports  it  to  a  point  where 
it  is  difiBcult  even  now  to  buy  and  feed 
cattle  at  the  levels  at  which  prices  were 
made  in  December.  Does  the  Senator 
believe  the  Secretary  of  Agriculture,  can, 
without  cattle  feeders)  get  a  replacement 
of  cattle,  when  there  is  no  importation 
of  corn,  and  when  there  is  a  roll-back  on 
meat? 

Mr.  WILLIAMS.  Of  course,  it  could 
not  happen.  I  point  out  to  the  Senator 
from  Nebraska  that,  in  the  language  of 
the  committee  report,  and  in  the  legis¬ 
lative  background  of  this  amendment, 
and  the  legislative  background  on  the 
floor  will  govern  the  interpretation  of 


the  law;  the  Senator  knows  that — all  of 
those  sponsoring  it  admit  and  agree  that 
they  recognize  the  relationship  of  one 
commodity  to  another,  and  if  they  roll 
back  one  commodity  to  the  pre-Korean 
level,  they  must  also  roll  back  others. 
Likewise  you  cannot  roll  back  farm 
prices  unless  you  roll  back  wages  pro¬ 
portionately.  The  sponsors  of  the  Doug¬ 
las  amendment  noticeably  avoid  men¬ 
tioning  this  obvious  fact. 

No  matter  how  long  Senators  may 
stand  on  the  floor  of  the  Senate,  or  how 
much  they  may  say  they  want  to  roll 
back  prices,  mathematically  it  cannot 
be  done,  unless  the  support  program  is 
suspended.  Otherwise  we  will  have  one 
Government  agency  violating  the  laws. 
For  instance,  with  respect  to  rice,  the 
Secretary  of  Agriculture  is  buying  rice 
at  $5  per  hundred  pounds.  Mr.  DiSalle 
would  have  to  roll  the  price  of  rice  back 
to  $4.18,  to  reach  the  pre-Korean  level. 
He  would  not  do  that,  but  if  he  is  not 
going  to  do  that,  and  if  Mr.  DiSalle  is 
going  to  authorize  higher  prices — prices 
in  some  instances  25  to  30  percent  higher 
than  the  pre-Korean  level  then  someone 
has  been  lying  to  the  American  house¬ 
wife,  telhng  her  that  she  is  going  to  get 
a  lot  of  cheap  food,  because  she  is  not 
going  to  get  it  under  the  Douglas 
amendment. 

The  administration  has  no  intention  of 
rolling  back  prices,  and  I  think  the  people 
should  be  plainly  and  frankly  told  the 
truth. 

I  offer  this  amendment  to  correct  this 
inconsistency.  If  my  amendment  is 
adopted,  thus  making  it  possible  to  ac¬ 
complish  the  pm-pose  which  every  spon¬ 
sor  of  the  Douglas  amendment  says  he 
intends,  I  shall  vote  for  the  Douglas 
amendment  as  modified.  It  is  impossible 
to  justify  a  continuation  of  the  price 
support  program,  which  is  purely  de¬ 
signed  to  check  deflation  and  take  care 
of  sui’plus,  at  the  same  time  that  Sena¬ 
tors  are  standing  on  the  floor  of  the 
Senate  trying  to  rush  through  a  price- 
control  law.  We  do  not  need  both. 

There  can  be  a  difference  of  opinion 
of  whether  we  need  one  or  whether  we 
need  the  other,  but  no  man  can  intelli¬ 
gently  rise  to  tell  the  American  people 
that  they  need  both  agencies  operating 
at  the  same  time.  It  is  but  an  example 
of  another  stupid  program  and  policy 
of  this  administration,  which,  if  not 
checked,  will  complete  the  sending  of 
this  country  into  bankruptcy. 

The  New  Deal  bureaucrats  are  always 
pitying  the  poor  fellow.  They  are  keep¬ 
ing  him  on  their  minds  so  much  that 
they  have  just  about  run  him  into  the 
poorhouse.  They  cannot  build  poor- 
houses  fast  enough  to  take  care  of  them. 
They  are  always  talking  about  how  they 
are  going  to  put  the  tax  on  rich  men. 
As  recently  as  12  months  ago  I  obtained 
from  the  Secretary  of  the  Treasury  in¬ 
formation  as  to  how  much  revenue  we 
would  get  if  we  were  to  place  a  100-per¬ 
cent  tax  on  all  incomes  in  excess  of 
$20,000.  At  that  time  I  was  advised 
that  we  would  only  get  $1,800,000,000 
extra  money,  if  we  confiscated  all  in¬ 
comes  over  $20,000.  Yesterday  I  asked 
him  the  same  question  in  order  that  I 
might  show  how  we  have  gradually  been 


killing  off  incentive  in  this  country.  I 
was  advised  that  if  we  were  to  pass  this 
same  100-percent  tax  on  all  over  $20,- 
000  incomes  today,  we  would  only  get 
$1,300,000,000.  In  other  words,  it  is 
down  from  $1,800,000,000  in  that  bracket 
a  year  ago  to  $1,300,000,0000  this  year, 
12  months  later.  This  reduction  comes 
at  a  time  when  most  incomes  in  this 
country  have  advanced  substantially. 
So  I  say  that  it  is  time  somebody  quit 
talking  about  how  he  is  going  to  put 
this  tax  and  the  cost  of  all  these  opera¬ 
tions  on  the  rich  fellows,  because  there 
are  not  enough  rich  fellows  left.  We 
have  practically  milked  dry  that  source, 
and  we  are  going  to  have  to  put  the 
income  tax  into  the  low  brackets,  be¬ 
cause  that  is  about  all  that  if  left  in 
this  country. 

Mr.  President,  for  the  information  of 
the  Senate  and  for  the  information  of 
the  country,  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  this  letter 
from  the  Secretary  of  the  Treasury,  and 
the  Assistant  Secretary  of  the  Treasury, 
which  gives  a  complete  breakdown  of  the 
taxes  paid  by  the  $5,000  group,  the  $10,- 
000  group,  and  the  $20,000  group,  and  the 
corporations. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Treasttrt  Department, 
Washington,  June  25,  1951. 
Hon.  John  J.  Williams, 

United  States  Senate, 

Senate  Office  Building, 

Washington,  D.  C. 

My  Dear  Senator:  This  is  in  further  ref¬ 
erence  to  your  letter  of  June  4,  1951,  to  the 
Secretary  requesting  information  pertaining 
to  the  distribution  of  individual  income  taxes, 
corporation  taxes,  and  excise  taxes. 

The  answers  to  your  questions  are  as 
follows : 

1.  At  calendar  year  1951  income  levels,  it  is 
estimate  that  the  revenues  from  the  indi¬ 
vidual  income  tax  will  amount  to  a  total 
of  $24,000,000,000  under  present  law  rates. 
Of  this  total,  $8,300,000,000  or  34.5  percent 
will  be  paid  by  those  with  adjusted  gross 
incomes  (i.  e.  incomes  before  deductions  and 
exemptions)  under  $5,000.  We  have  not 
prepared  estimates  of  the  proportion  of  total 
Individual  income  taxes  paid  by  taxpayers 
with  taxable  net  incomes  under  $5,000. 

2.  Of  the  total  $24,000,000,000  of  individual 
income  tax  liabilities  in  1951,  $13,300,000,000 
or  55.4  percent  would  be  paid  by  those  with 
adjusted  gross  incomes  under  $10,000. 

3.  In  the  fiscal  year  1952,  it  is  estimated 
that  corporation  taxes  will  represent  37  per¬ 
cent  of  the  total  net  budget  receipts. 

4.  Excise  taxes  will  represent  approximately 
14  percent  of  budget  receipts  in  fiscal  year 
1952. 

5.  An  increase  to  100  percent  in  the  rate 
on  taxable  incomes  in  excess  of  $20,000  would 
raise  revenues  by  $1,300,000,000. 

Sincerely  yours, 

John  S.  Graham, 

Assistant  Secretary  of  the  Treasury. 

Mr.  WILLIAMS.  Mr.  President,  I  am 
not  going  to  press  tonight  for  the  vote. 
I  understand  it  is  desired  to  carry  that 
over  until  tomorrow,  but  I  hope  that 
those  who  express  concern  for  the  house¬ 
wife,  those  who  express  concern  over  the 
inflationary  sphal  in  this  country  wiU 
remember  that  concern  when  voting. 
Inflation  is  a  grave  threat,  and  unless 
some  degree  of  sanity  is  restored  in  this 
country  we  will  find  our  country  in  the 
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same  category  as  many  other  nations 
which  have  spent  themselves  into 
socialism.  I  venture  to  say  we  shall  not 
find  a  single  Member  of  the  Senate  rising 
in  an  effort  to  justify  this  wasteful  pro¬ 
gram  at  any  time  during  this  debate. 

They  know  it  cannot  be  defended. 

Mr.  DWORSHAK.  Mr.  President,  will 
'the  Senator  yield? 

Mr.  WILLIAMS.  I  yield. 

Mr.  DWORSHAK.  The  Senator  from 
Delaware  has  indicated  that  he  finds  it 
extremely  difiQcult  to  justify  the  criminal 
procedures  involving  the  destruction  of 
our  foods  and  natural  resources,  which 
have  resulted  in  a  total  loss  of  approxi¬ 
mately  a  billion  dollars.  Is  it  not  possi¬ 
ble  that  the  administration  has  followed 
the  course  of  destroying  our  wealth  pri¬ 
marily  to  justify  the  huge  additional  tax 
bill  which  the  President  has  requested? 

I  think  he  has  asked  for  about  $10,000,- 
000,000  in  taxes.  Is  it  not  possible  that 
the  President  feels  that  the  American 
taxpayers  will  be  happy  to  provide  the 
dollars  which  will  be  used  to  compensate 
the  Commodity  Credit  Corporation  for 
the  one-billion-dollar  loss?  Is  not  that 
a  plausable  justification  for  the  new  tax 
bill? 

Mr.  WILLIAMS.  That  is  where  part 
of  the  money  goes.  They  VTill  not  at¬ 
tempt  to  use  it  as  one  of  the  justifica¬ 
tions,  because  they  are  ashamed  to  teU 
the  truth  to  the  American  people.  We 
shall  see  in  the  next  cainpaign  a  repeti¬ 
tion  of  what  we  saw  in  the  last  campaign. 
Officials  of  the  administration  will  go 
put  into  the  country  and  tell  the  farmers, 
“Look  at  the  high  prices.  We  gave  them 
to  you.  We  planned  it  that  way.”  Then 
they  wiU  tell  the  consumers  how  they 
tried  to  hold  their  prices  down  but  were 
handicapped. 

There  has  been  authority  in  the  hands 
of  the  Government  for  the  past  12 
months  to  check  the  price  of  beef  as  it 
crossed  the  level  to  which  they  now  at¬ 
tempt  the  roll-back.  They  could  have 
checked  the  price  of  cotton,  and  wheat 
or  any  other  commodity  instead  of  wait¬ 
ing  until  the  prices  went  up  to  an  im- 
reasonable  figure  and  then  tried  to  roll 
them  back. 

If  they  were  sincere  in  wanting  to  hold 
the  prices  of  beef  below  the  projected 
level  of  October,  it  would  have  been 
sensible  to  have  held  it  before  it  crossed 
that  figure,  and  not  go  through  the 
farce  of  trying  to  roll  back  the  price. 
The  President  could  have  put  the  law 
into  effect  in  September,  last  year,  but, 
no,  they  let  the  price  advance  out  of  all 
reason,  and,  when  it  neared  the  peak, 
they  asked  for  an  extension  of  the  law. 
They  said,  “If  you  will  extend  the  law 
we  will  roll  back  the  price.”  Both  of  the 
projected  roll-backs  of  beef  prices  have 
been  promised  by  Mr.  DiSalle  under  a 
bill  which  has  never  been  passed  by  the 
Congress.  In  other  words,  for  6  months 
he  sat  around  and  did  nothing.  Now 
he  is  making  a  great  hullabaloo  about 
what  he  would  do  if  we  v/ill  pass  an¬ 
other  law  giving  him  the  authority  to  do 
it.  If  he  had  wanted  to  do  it,  he  could 
have  done  it  before.  Frankly,  I  think 
he  would  be  the  most  disappointed  man 
in  the  United  States  if  Congress  gave 
him  the  power  to  do  what  he  said  he- 


wanted  to  do.  It  would  expose  the 
hypocrisy  of  the  administration  claims 
because  Mr.  DiSalle  and  every  adminis¬ 
tration  official  knows  full  well  they  can¬ 
not  roll  back  prices  without  suspending 
the  farm-support  program. 

EXECUTIVE  SESSION 

Mr.  BENTON.  Mr.  President,  I  move 
that  the  Senate  proceed  to  the  consid¬ 
eration  of  executive  business. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  executive 
business. 

EXECUTIVE  MESSAGES  REFERRED 

The  PRESIDING  OFFICER  (Mr. 
Neely  in  the  chair)  laid  before  the  Sen¬ 
ate  messages  from  the  President  of  the 
United  States  submitting  sundry  nomi¬ 
nations,  which  were  referred  to  the  Com¬ 
mittee  on  Armed  Services. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 

The  PRESIDING  OFFICER.  If  there 
are  no  reports  of  committees,  the  clerk 
will  read  the  nominations  on  the  Execu¬ 
tive  Calendar. 

UNITED  STATES  DISTRICT  JUDGE 

The  Chief  Clerk  read  the  nomination 
of  Thomas  F.  Murphy  to  be  a  United 
States  district  judge  for  the  southern 
district  of  New  York. 

Mr.  WHERRY.  Mr.  President,  I  ask 
that  that  nomination  be  passed  over.  I 
think  that  by  tomorrow  we  shall  be  ready 
to  consider  it. 

The  PRESIDING  OFFICER.  The 
nomination  will  be  passed  over. 
INTERNATIONAL  MONETARY  FUND  AND 

INTERNATIONAL  BANK  FOR  RECON¬ 
STRUCTION  AND  DEVELOPMENT 

The  Chief  Clerk  read  the  nomination 
of  John  W.  Snyder,  of  Missouri,  to  be 
United  States  Governor  of  the  Interna¬ 
tional  Monetary  Fund  and  United  States 
Governor  of  the  International  Bank  for 
Reconstruction  and  Development  for  a 
term  of  5  years. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

DEPARTMENT  OF  THE  INTERIOR 

The  Chief  Clerk  read  the  nomination 
of  Robert  R.  Rose,  Jr.,  of  Wyoming,  to  be 
Assistant  Secretary  of  the  Interior. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

UNITED  STATES  ATTORNEYS 

The  Chief  Clerk  read  the  nomination 
of  Bryce  R.  Holt,  to  be  United  States 
attorney  for  the  middle  district  of  North 
Carolina. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination 
of  Howard  Caplan  to  be  United  States 
attorney  for  the  northern  district  of 
West  Virginia. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

Mr.  O’MAHONEY.  Mr.  President.  I 
observe  that  the  junior  Senator  from 
West  Virginia  [Mr.  Neely]  is  presiding 
over  the  Senate  at  this  time.  I  know 
that  if  he  were  not  in  that  position  he 
would  move  that  the  President  be  noti¬ 
fied  immediately  of  the  confirmation  of 
the  nomination  of  the  United  States  at¬ 


torney  for  the  northern  district  of  West 
Virginia.  So  I  ask  that  the  President  be 
immediately  notified  of  the  confirmation 
of  the  nomination  of  Howard  Caplan 
and  all  the  others  whose  nominations 
have  been  confirmed. 

The  PRESIDING  OFFICER.  Without 
objection,  the  Pi’esident  will  be  imme¬ 
diately  notified  of  the  confirmations  of 
nominations  made  this  day. 

ADJOURNMENT 

Mr.  BENTON.  Mr.  President,  as  In 
legislative  session,  I  move  that  the  Sen¬ 
ate  adjourn  until  tomorrow  at  noon. 

Mr.  WHERRY.  Mr.  President,  a  par¬ 
liamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  WHERRY.  There  has  been  a 
unanimous-consent  agreemefit  entered 
into  that  after  the  quorum  call  tomor¬ 
row  the  time  is  to  be  divided. 

Mr.  O’MAHONEY.  Mr.  President,  the 
Senator  from  Arizona  [Mr.  McFarland] 
spoke  to  me  a  few  minutes  before  he  left 
the  Chamber.  I  see  that  he  is  now  in 
the  Chamber. 

Mr.  BENTON.  I  yield  to  the  major¬ 
ity  leader  on  this  subject. 

The  PRESIDING  OFFICER.  Under 
the  unanimous-consent  agreement,  the 
time  will  be  divided  from  the  time  the 
first  quorum  call  is  had. 

Mr.  MCFARLAND.  Mr.  President,  if 
I  may  state  my  reason  for  wanting  an 
adjournment,  it  was  to  end  the  legisla¬ 
tive  day.  It  does  not  make  any  real 
difference. 

Mr.  WHERRY.  It  means  that  we 
shall  have  a  morning  hour,  does  it  not? 

Mr.  MCFARLAND.  No,  it  does  not, 
because  we  have  a  unanimous-consent 
agreement. 

The  PRESIDING  OFFICER.  Under 
the  unanimous-consent  agreement,  there 
would  be  no  morning  hour. 

Mr.  WHERRY.  It  is  all  right  with 
me,  Mr.  President.  _ 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Connecticut. 

The  motion  was  agreed  to;  and  (at  5 
o’clock  and  56  minutes  p.  m.)  the  Sen¬ 
ate  adjourned  until  tomorrow,  Wednes¬ 
day,  June  27, 1951,  at  12  o’clock  meridian. 


\  NOMINATIONS 

mecutive  nominations  received  by  tl^ 
Sen^  June  26  (legislative  day  of  J^e 
21),lkl:  / 

\  In  the  Air  Force  / 

The  fouling  oflacers  for  appointment  to 
the  positionsWdicated  under  th^rovisions 
of  section  504,\)£acer  PersonnelAct  of  1947: 

To  be  tiQutenant  g^erals 

Lt.  Gen.  Idwal  Hi^ert  Kroards,  llA  (ma¬ 
jor  general,  U.  S.  AHr  F(rcce),  Air  Force  of 
the  United  States,  tcg^  commandant.  Air 
University,  with  ranto<*bX  lieutenant  general, 
with  date  of  rank  i^ni  0<;toher  1,  1947. 

Lt.  Gen.  Earle  Sfverard  P^ridge,  33A  (ma¬ 
jor  general,  U.  ^ Air  Force) ,  Air  Force  of  the 
United  States/to  he  commandiilg  general.  Air 
Research  ana  Development  Corm^and,  with 
rank  of  li^tenant  general,  with  ddtp  of  rank 
from  A^l  11,  1951. 

Lt.jBen.  Otto  Paul  Weyland,  63A  (major 
general,  U.  S.  Air  Force),  Air  Force  of  the 
Uafted  States,  to  be  commanding  general, 
9ar  East  Air  Forces,  with  rank  of  lieutenant 
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general,  witli  date  of  rank  from  April  11, 

^1. 

lit,  Gen.  Edwin  William  Rawlings,  95A  (ma¬ 
jor  g^errJ,  U.  S.  Air  Force) ,  Air  Force  of  the 
United  ■^ates,  to  be  commanding  general,  Air 
MaterlelUommand,  with  rank  of  lieutenant 
general,  w^ih  date  of  rank  from  October  1, 
1947.  \ 

Lt.  Gen.  B^jamin  Wiley  Chidlaw,  23A 
(major  general/^.  S.  Air  Force) ,  Air  Force 
of  the  United  Stat^,  to  be  commanding  gen¬ 
eral,  Air  Defense  Command,  with  rank  of 
lieutenant  general,  wto  date  of  rank  from 
October  1,  1947. 

MaJ.  Gen.  Thomas  Di^sser  White,  22A 
United  States  Air  Force,  to'Nje  Deputy  Chief 
of  Staff,  Operations,  United  S^tes  Air  Force, 
with  rank^of  lieutenant  general,  with  date 
of  rank  from  date  of  appointm^t. 

Maj.  Gen.  Orval  Ray  Cook,  36X,  United 
States  Air  Force,  to  be  Deputy  Chief^  Staff, 
Materiel,  United  States  Air  Force,  witlKrank 
of  lieutenant  general,  with  date  of  rank  Jiom 
date  of  appointment. 

Maj.  Gen.  Charles  Bertoddy  Stone  III,  66A>,^ 
United  States  Air  Force,  to  be  Deputy  Chief 
of  Staff,  Comptroller,  United  States  Air  Force, 
with  rank  of  lieutenant  general,  with  date 
of  rank  from  date  of  appointment. 

Lt.  Gen.  Kenneth  Bonner  Wolfe,  15A, 
Deputy  Chief  of  Staff,  Materiel,  United  States 
Air  Force  (major  general,  U.  S.  Air  Force), 
to  be  placed  on  the  retired  list  in  the  grade 
of  lieutenant  generalirnder  the  provisions  of 
subsection  504  (d)  of  the  Officer  Personnel 
Act  of  1947. 

The  following-named  officers  for  tem¬ 
porary  appointment  in  the  Air  Force  of  the 
United  States  under  the  provisions  of  section 
515,  Officer  Personnel  Act  of  1947: 

To  he  major  generals 

Brig.  Gen.  Thomas  Herbert  Chapman, 
189A,  United  States  Air  Force. 

Brig.  Gen.  William  Maurice  Morgan,  439A, 
United  States  Air  Force. 

Brig.  Gen.  Raymond  Coleman  Maude,  2o9A, 
United  States  Air  Force.  _ 

Brig.  Gen.  Joseph  Vincent  DePaul  Dillon, 
205A  (colonel,  U.  S.  Air  Force),  Air  Force  of 
the  United  States. 

Brig.  Gen.  John  Halliday  McCormick,  253A 
(colonel,  U.  S.  Air  Force),  Air  Force  of  the,^ 
United  States.  / 

Brig.  Gen.  Frederick  Rodgers  Dent,  .Jr., 
444A  (colonel,  U.  S.  Air  Force),  Air  Force  of 
the  United  States. 

Brig.  Gen.  Julius  Kahn  Lapey,  538A 
(colonel,  U.  S.  Air  Force),  Air  Fbrce  of  the 
United  States. 

Brig.  Gen.  William  Do^'  Eckert,  560A 
(colonel,  U.  S.  Air  Force W'Air  Force  of  the 
United  States. 

To  he  hrigqgier  generals 

Col.  Earl  Maxwgl^  19025A,  United  States 
Air  Force  (medicrfl). 

Col.  Wilfrid/Kenry  Hardy,  226A,  United 
States  Air  Fgate. 

Col.  Walter  Williams  Wise,  Jr.,  245A,  United 
States  Force. 

Col..^^’ Joseph  Cyril  Augustin  Denniston, 
252A,‘United  States  Air  Force. 

^ol.  Elmer  Blair  Garland,  322A,  United 
States  Air  Force. 


Warburton,  407A, 


Bryan,  Jr., 
Doubleday, 
475A, 


452A, 

471A. 


United 


500A,  United 


Gilchrist,  836A, 


Vincent, 


Col.  Matthew  Kemp  Delchelmann,  331A, 
United  States  Air  Force. 

Col.  William  Tell  Hefley,  353A,  United 
States  Air  Force. 

Col.  Donald  Bertrand  Smith,  355A,  United 
States  Air  Force. 

Col.  Ernest  Keeling 
United  States  Air  Force. 

Col.  Thomas  Ludwell 
United  States  Air  Force. 

Col.  Daniel  Campbell 
United  States  Air  Force. 

Col.  George  Elston  Price, 

States  Air  Force. 

Col.  Floyd  Bernard  Wood, 

States  Air  Force. 

Col.  Wiley  Duncan  Ganey,  553A,  United 
States  Air  Force. 

Col.  Gordon  Aylesworth  Blake,  582A,  United 
States  Air  Force. 

Col.  Henry  Keppler  Mooney,  589A,  United 
States  Air  Force. 

Col.  Lee  Bird  Washbourne,  810A,  United 
States  Air  Force. 

Col.  John  Raymond 
..United  States  Air  Force. 

^.Col.  Clinton  Dermott 
UiSted  States  Air  Force. 

CoKj^Lloyd  Pauahi  Hopwood,  1261A,  United 
States^ir  Force. 

Col.  t^UUam  Milton  Gross,  663A,  Hnited 
States  Airforce. 

The  follown^-named  persons  fdr  appoint¬ 
ment  in  the  Ui^ed  States  Air^Force,  in  the 
grades  indicate(^.^ith  date^of  rank  to  be 
determined  by  the  i^cretary  af  the  Air  Force 
under  the  provisions^  ofy^ction  506,  Public 
Law  381,  Eightieth  Coi^ess  (Officer  Person¬ 
nel  Act  of  1947),  ajjG  ISWe  II,  Public  Law 
365,  Eightieth  Congress  (W'my-Navy-Public 
Health  Service  Mfedical  Offi^M  Procurement 
Act  of  1947) :  /  X 

To  he  Captains,  USAF  (nXiicaZ) 

Roy  B.  Coffey,  AO1907121.  N 

Richard  W.  Eells,  A01906980. 

Donald  M.  Haskins,  AO970761. 

George  J.  Murphy,  A01785416. 

Guy  L.  Rutledge,  Jr.,  A0978166. 

/Fred  S.  Schwarz,  01718796. 

'  Craig  R.  Sigman,  A01767264. 

Robert  W.  Youngblood,  Jr.,  AO976505. 

To  he  first  lieutenants,  USAF  (medical) 

Robert  H.  Adams.  A0751227. 

George  R.  Anderson,  A0972996. 

McAlpin  H.  Arnold,  494016USNR. 

Harry  R.  Claypool,  A0976683. 

Robert  T.  P.  de  Treville. 

Walter  W.  Dewey,  AO409642. 

Charles  W.  Does,  AO1906345. 

Alonzo  M.  Donnell,  Jr.,  AO828108. 

Louis  A.  Fraysse  III,  A0786265. 

Benjamin  W.  Gilliotte,  A0668929. 

Raphael  S.  Good,  AO1906947. 

John  E.  Graf,  0828158. 

William  K.  Graves,  A0965834. 

R.  D.  Gregory,  Jr.,  A0756548. 

James  P.  Hensen,  AO1906346. 

Alvin  S.  Natanson,  A02213194. 

Bertram  L.  Pear,  0854441. 

Chester  R.  F.  Poole,  A0976327, 

George  E.  Reynolds,  A0392893. 

Gerard  B.  Schroering,  Jr.,  A02212418. 

Bland  H.  Schwarting,  AO720729. 


Franklyn  C.  Spiro,  0670279. 

Thomas  P.  Talley,  0403948. 

Andrew  L.  Tucker,  A02212968. 

Allen  S.  Weed.  A0972600. 

Gregory  j.  Zann,  02201309. 

To  he  first  lieutenants,  USAF  (dental) 

William  E.  Ayres,  A0424878. 

Edward  E.  Dickson,  AO1906241.  ’ 

Barnes  R.  Kendrick,  AO969607. 

Ray  E.  Parsons,  A0566385. 

Hubert  W.  Woodward,  AO1M6204. 

Subject  to  physical  qualipcation  and  sub¬ 
ject  to  designation  as  disj>lhguished  military 
graduates,  the  following-named  distin¬ 
guished  military  stud^ts  of  the  Senior  Divi¬ 
sion,  Reserve  Officers’  Training  Corps,  for 
appointment  in  the  United  States  Air  Force, 
in  the  grade  pt  second  lieutenant,  with 
dates  of  ranl^/fo  be  determined  by  the  Sec¬ 
retary  of  tha'^Air  Force  under  the  provisions 
of  section^'  506,  Public  Law  381,  Eightieth 
Congre^ (Officer  Personnel  Act  of  1947) : 
Wilbiy*  O.  Aikin,  Jr.  Jesse  A.  Key 


Bi^''s.  Bailey 
J^mes  E.  Banks 
..Wendall  C.  Bauman 
izidA.y  pgpjj  Brewer 


Robert  H.  Krumpe 
Wilbur  S.  Light 
John  W.  Lloyd 
Eugene  L.  Main 


Murray  L.  Brockman,  George  W.  Mallick 
Jr.  Prank  S.  McCracken 

John  A.  Brown,  Jr.  Richard  H.  McFarland 
George  M.  Browning,  James  F.  Patton 


Jr. 

Richard  P.  Cline 
Jack  P.  Davey,  Jr. 
Edgar  L.  Drain, 
A01856295 
Arthur  A.  Fagen,  Jr. 
Harry  E.  George,  Jr. 
Elmer  H.  Green,  Jr. 
Charles  R.  Hoffman, 
Jr. 


James  L.  Quinn 
John  T.  Schiffer, 
A01863395 
Russell  E.  Schmitt 
Stanley  G.  South- 
worth,  Jr. 

Herbert  R.  Swing,  Jr. 
Richard  R.  Tumlin- 
son 

William  A.  Warner 


The  following-named  graduate.  United 
States  Naval  Academy,  class  of  1951,  for  ap¬ 
pointment  in  the  United  States  Air  Force', 
in  the  grade  of  second  lieutenant,  with  date 
of  rank  to  be  determined  by  the  Secretary 
of  the  Air  Force  under  the  provisions  of  sec¬ 
tion  506,  Public  Law  381,  Eightieth  Congress 
(Officer  Personnel  Act  of  1947) : 

Melto  Goumas,  A02239112. 


\  CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  ^nate  June  26  (legislative  day  of 
June  21)  ,  1951: 

International  Monetary  Fund  and  Inter¬ 
national  "Bank  for  Reconstruction  and 
Developmeot 

John  W.  Snyd'^,  of  Missouri,  to  be  United 
States  Governor  Of,  the  International  Mon¬ 
etary  Fund,  and  United  States  Governor  of 
the  International  Bank  for  Reconstruction 
and  Development  for  a  term  of  5  years. 

Department  of  ths  Interior 
Robert  R.  Rose,  Jr.,  of  Wyoming,  to  be 
Assistant  Secretary  of  the  Interior. 

United  States  Attorneys 
Bryce  R.  Holt  to  be  United  States'  attorney 
for  the  middle  district  of  North  Carolina. 

Howard  Caplan  to  be  United  States  attor¬ 
ney  for  the  northern  district  of  West  Vir¬ 
ginia. 
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^SIGHLIGHTS:  House  passed  xr-rii—lrdoor  'oill.  House  Hules  Conuittcc  cleared  temporary 
fv^r’opriaticn  lill  for  delDat c ,  todny.  House  delo-ted  defense-production  "bill* 

■  \  '  SciV-tc  de¬ 

bated  defense-production  lill.  Hep*  %)cncG  introduced  measure  to  continue  Defense 
Productibn  j'xct  for  a  month.  Sen.  Connally  introduced  and  discussed  forei^’n— aid 
hill. 

.  HOUSD 

% 

X 

1.  PAP!'!  LABOR.  Pasb^d,  240-135 »  S,  524,  to  provide  for  recrj.itnent  of  h'exican  farm 
laborers,  etc.,  iVthe  form  in  v."!!!?'!!  H.  R.  3223  -lad  been  reported  to  the  House 
735^22).  The’iiouse  and  Senate  versions  of  the  proposed  legislation  vrere 
printed  in  the  Record  (pp.  7321-2) •  Rejected  the  follovrir.g  amendments: 

By  Rep.  Celler,  35-125»  "bo  pro'^ide  penalties  for  hiring  "uefbacks”  (pp, 7352-6S) , 
By  Ren*  McOarthy,  to  chargd. farmers  un  to  $20  ner  i.iorker  instead  of  $10,  62-l45 
(ppi  7362-72). 

By  Rep.  Bailes?",  increase  this  figure  to  $35»  26-Sl  (pp-.  7372-3)* 

By  Rw.  Polk,  44pl37*  to  s’chstitutc  the  Senate  langaage,  'rith  omission  of  the 
Douglas  amendment  (v.hich  had  hceh-.raled  out  of  order),  for  the  House  hill 

(PP‘  7352-74). 

By  Rop.  Jackson,  47-57*  to  pro\ddc  for  the  reception  centers  to  he  located 
vherever  needed  instead  of  alopg  the  Mejtlcan  border  (pp*  737‘t-8). 

The  follov.dng  amendments  vrere  ruled  out  of  order: 

By  Rep,  Celler,  to  authorize  the  Justice  Department  to  operate  detention  facili¬ 
ties  for  aonrehension  and  removal  of  Ilexicans  ^0  are  in  the  U.  S,  illegally 

(pp.  7378-9). 

By  Ren.  Rogers,  to  provide  for  crrployiacnt  of -children  v/hen  thejr  are  not  required 
to  he  in  sch9ol  (pp.  7375~2o). 

Rep*  Polk  inserted  an  article  hy  Archbishop  Lucey,  ”Thc  Scandal  of  Migra¬ 
tor:^  Labor”  (pp.  7391-2). 


2.  TUIPORART  APPRDPRIATIOlIS.  The  Ihilcs  Committee  reported  a  closed  rule  for  consid¬ 
eration  of  n.  J.  Res.  277*  make  appropriations  available  from  July  1  through 
July  31.,  or  until  appropriations  are  cracted  through  the  regudar  procedure, 
whichever  is  earlier  (p.  7399)*  ‘‘O-jority  Leader  McCormack  said  the  measure  v.dll 
be, debated  today  (June  22)  ard.  tliat  it  is  exoected  to  take  the  entire  day  (n. 

J592).  The  joint  resolution  provides  that  a.npropriations  for  this  Department 


“2" 

'^11  "be  available  on  the  basis  of  the  smaller  of.  (l)  the. Budget  estimates-  and 
(2}''tiie  House  figures.  The  so-c  all  e(i  Wait  ton  amendment ,  regarding  filling  of. 
vacancre'a  ,pn  a  temporary  basis,  etc#,  x^rould  be  continued.  The  provision 
elirainatirg''1shp  25^  pay  differential  for  USDA  employees  outsidrP  continental  U#S. 
\^ho  are  not  froni^ continental  U.  S#,  would  not  bo  effective'" during  the  tonporary 
period. 

3*  HEFENSB  PH0IUCTI0H<.  Bogan  debate  on  H.  R.  327ii  extend  and,  amend  the  Defense 
Production  Act,  agreeing  to  the  resolution  providing  for- formal  debate  on  the  ’ 

bill  (pp«  7335-90,  7335-7) »  ,  ' 

4.  70ICE  QP  AMEEICAd  Repo  Iiane,  Mass*f  spoke  in  support  of  this  program  and  asked 

that  additional  funds  be  made  available  for  it  (pp®  7397'"^)*  ' 

5.  IITDEPENDHH’  OPPIOtii- jfe’PROpRIATIOH  BILl.  Agreed  to  a  SonatO''~Qoncurrent  resolution 

to  correct  an-Prror  in  this  bill,  K*  H.  32^0  (p'i  7357)®  '  '  ' 

6.  APPRCPRlATIOlTSc  Received  from  the  President  a  supplemental  appropriation,  estima.ta 

1952!  for  $27,000,000  for  government  a-nd  relief  in  occupied  axoas,  Army  Dopapt-  ' 
^„-  'ment.  (Received  June  20  a.nd  referred  tp  Appropriations  Committee.) 

SEITATB 

7.  DEPEHSE  PROHJCTIOH,  Continued  dcba-tc  on  S.  1717»  extend  and  amend  the  Defense 
Production  Act  of  1950  and  continue  rent  controls  (pp.  » 

Agreed  to  an  amendment  by  Sen.  Butler,  Hcbr. ,  to  prohibit  Q?S  from  placing 
quotas  on  mea'C  slaughtering,  bjr  a.  47-33  vote  (pp.  74&-«5). 

Rejected  the  iollowirg  amendments:  ,  , 

%  a  vote  of  26-61,  a.  notion  by  Son.  Douglas  to  strike  out  .the  section  of 
the  bill  prohibi'oing  rollbacks  vrhich  tcoko  effect  a.ftcr  the  enactment  of  the  bill 
and  which  rollback  prices  bclov/  the  nricc  prevailing  during  the  period  from 
Jan.  25  -oo  Peb.,  24,  1951  (pu»  7422-43).  ^  , 

3y  a  voue  uf  73i-  an  Miondment  by  Sen.  , Williams  (to  t-hp  Douglas  amendment) 
to  suspend  yrico  nupnorts  Cppo  7421-2).  .  '  . 

3y  a  vo'^.e  of  39 ‘^5  an  amendment  by  Sen.  Wherry,  in  the  nature  of  .a  substi-  ( 
tute  for  the  Douglas  amondment,  to  provide  that  rollba,cks  may  not  be  imposed 
lower  than  “the  coiling  -Drico  prescribed  for  any  agricultural  commodity  by  any 
regulation  or  order  issiuod  lorior  to  the  ena.ctmcnt  of  this  paxa.graph]’  in  addi¬ 
tion  ro  prohibitions  in  "Uhe  bill  that  rollbacks  may  not  be  imoosod  aft.er  on-  | 

actment  of  tho  bill  or  bolov;  the  price  level  of  Ja.n.  25  to  Peb.  24,  1951  (pp* 

7432-5)- 

By  a  vote  of  25*'63,  an  amcndmoiit  by  Seno  O^M.aJioncy  to  prohibit  rollbacks 
only  on  beef  and  mutton  (ppo  f429“'^K)).  | 

Bjr  a  vote  of  22-61,  an  amondment  by  Son.  Moody  to  defer  fpr  60  days  after  | 
enactment  tho  prohibition  against  rollba.cki  (pp.  7443-3). 

By  a,  vote  of  25-56,  e,n  amendment  by  Sene.  ^  0‘Mnhoncy,  as  modified,  to  provide  ' 
for  the  dispersal  of  industrial  plants  to  be  constructed  undor  the  bill  Vpp* 

7443-61)0  . 

SgUo  McParlc-nd  inserted  a.  letter  from  .Rric  Johrstqn,  Economic  Stabilizc7.tion 
Adnini&tratoi;,  opposing  the  prohibition  ageJnst  rollbacks  (po,7420)a 

Son.  bclice];;pel  inserted.  As sistauir  Secretary  Hutchinson^ s  letter  to  Sen. 
Robertson  explaining  parity  nr i cos  of  jjeof  cat'^lo  '.p&  .  f-r34)  i 

Scuc  McOamran  cr iri  ruzod  'the  grow’irg  t:. end  tuv/aid  Icgislrutivc  erosion  of 
the  Admi ni s u  1  at i. vc  P ro c edu l\  Ac t ,  and  submitted  an  amendment  he  intends  to  pro¬ 
pose  to  repeal  all  lav/s  or  parts  of  laws  granting  exemptions  from  the  A.ct  since 
its  enactment  (pu.  74lO-5) » 


g.  uiros. 


The  Agriculture  and  Porcstr^''  Conmittec  reported  vdthout  amendment  S* 
752,  authorizing  the  Sbcrcter7_  o’f  Agriculture  to  convey  certain  lands  (part  of 
an  old  animal  disease  station)  to  the  Maryland- Eat iona.l  Capital  Park  and  Plan¬ 
ning  Commission  (S.  Eept.  494);  <a  nd  S*  l4o3i  to  couthorizo  a.nd  direct  the  Sec¬ 
retary  of  Agriculture  to  transfer  to  the  Eavy  Dep'-.rtment  certain  property  at 
Shumaker,  Ark.  (S.  Kept.  495)  (p*  7^2). 


9.  DAIRY  IMPORTS.  Son,  Eilcy  inserted  a  La,nd  0*  Lakes  Croaxicrios  letter  ohjeetT 
ing  to  the  reduction  in  tariff  on  hutter  a,nd  cautioning  against  difficulties 
under  the  priccr!-su:oport  program  v;hich  may  result' from  incr caused  imports  (pu. 

7^1-2).  .  .  .  - 

10.  EOMIEATIOES.  The  Armed  Services  Committee  reported  fa.vor.ably  the  nominations 

of  James  ¥.  Wadsv/orth,  Thomas  C.  Kinlcaid,  Raymond  S.  lIcLaAn,  William  L.  Clayton 
and  Karl  T.  Comuton  to  he  memhors  of  the  Eational  Security  Training  Commission 

(p.  7403). 


^ .  .  '/bills  lETROroCED” 

ll^l^IGE  AID.  S.  1762,  hy  Sen.  Connalljr,  to  promote  the  foreign  policy  and  pro- 
^Hde  for  the  defense,  and  general  welfa.rc  of  the  U.  S.  'oy  furnishing  assistance 
to  ra^iendly  na.tions  in  the  interest  of  interna.tiona.1  security;  to  Foreign  Re¬ 
lations  Committee  (p.  7402).  Sen.  Connally  inserted  his  sta.terient  czpla,ining 
tha-t  the^^ill  is  designed  to  give  effect  to  the  President's  proposals  for  con¬ 
tinued  rniilklarj'-  and  economic  foreign  aid  a.nd  other  related  matters  (pp.  7422-3) 
X 

12.  DBEBESE  PRODWCT^I.  H.  J.  Res.  27s,  hy  Rep.  Spence,  Ey.,  to  continue  for  a.  tem- 

pora-ry  period  tlievDefcnse  Production  Act  of  1950i  and  the  Housing  and  Rent  Act 
of  1947;  to  Bankingdand  Currency  Committee  (p'-  7399)- 

H.  E.  4623  4^4*  "by  Eop.  Saylor,  Pa,,  and  H.  E,  4^19  and  4620,  "by  Eep. 

Baring,  ITcv. ,  to  amend  the  Defense  Production  Act  of  1950?  to  Banking  and  Cur¬ 
rency  Committee  (p.  7399).^ 

13.  A.A.AOT.  S.  IjSj),  hy  Sen.  Byrd^  to  amend  the  ^'ricultural  Adjustment  Act  of 

1^ .  1932;  to  Agriculture  and  Forestry., Oommittee^^^^p.  7^2). 

14.  IMPORTS.  H.  R.  4629*  Ly  R.cp.  S tagger ff-*,  JlK  Va. ,  to  prohibit  the  importcation  of 

certain  articlcs_  a.nd  products  containj,ri§  raw  ma.terials  .with  respect  to  which 
priorities  have  been  csta.blislicd  or ..hllocaticns  ma.de  under  the  Defense  Produc¬ 
tion  Act  of  I95O;  to  3a,n]rirg:  and  pdurency  Committee  (p.  7399)* 

15.  RIVER  CCt^PACT.  H.  R.  462S,  by  Rere.  Rogers,  Tem. , ' graut ing  the  consent  of  Con¬ 

gress,  to  a  coirma.ct  entered  iiito  by  01^1  a. ,  Tern.,  and.  E.  lieu,  relating  to  the 
waters  of  the  Cana.dian  River;  to  Interior  a.nd  Insular  Affairs  Committee  (u. 

7399)- 

ITHiS  IE  APPEITDIX 


16.  FARIl  LABOR.  Extension  of  remurks  of  Rep.  Sab'-.th,  Ill.,  .favoring  a  provision  in 
the  ;fa.rm‘ labor  bills  to  control  the  ilicga.l  entry  of  farm  v/crkors  from  Mexico 

(p.  a4ii6). 

.7.  VJEATHER.^  Extension  of  remarks  of  Rep.  Vursell,  Ill.,  favoring  the  placing  of 
responsibility'’  and  control  for  artificial  ra-inmakin^y;  in  USDA,  and  urging  Men- 
I  bers  of  Congress  to  give  ^serious  consideration”  to  e:qperimcnts  in  weather  con¬ 
trol  (pp.  A4092-3). 


-1+- 


18.  GO VERNI,ffllI.T  ETHICS.  Extension  of  remarks  of  Rep.  Springer,  Ill.,  suiramrizing  his 
reasons  for  fa.voring  H.  Con.  Res.  128,  providing  a  code  of  ethics  in  the  Govern* 
ment  (pp.  ;Ai4091-2).- 


19.  1®AT  PRICES.  Rep.  Jensen,  la.,  inserted  a  Ceiling  Price  Regulation  amendment 
for  beef  items  sold  at  retail  (pp.  Ai4.103-9)* 


20.  ELIERGENCY  CONTROLS.  Rep.  Van  Zandt,  Pa.,  inserted  2  Altoona  (Pa.)  Riirror  and 
Tribune  editorials  opposing  price  controls  (pp.  Ai+088-9)» 

Rep.  Reed,  N.  Y.,  inserted  a  Detroit  Free  Press  editorial,  ^Beyond  Economic 

Controls - a  Deeper  Issue"  (p.  iil4.099)» 

Rep.  Multer,  N.  Y.,  inserted  a  resolution  adopted  by  Chestex  Bowles  and 
others  favoring  enactment  of  a  "good,  effective  control  law"  (p.  Ai|.ll3)* 


2 1  i  ',DEEEN5E:  PRODUCTION.  Rep.  Patterson,  Conn.,  inserted  Merideja  (Corin.)  Daily  Jour¬ 
nal  and  a  Bridgeport  Chamber  of  Commerce  articles  opposing  the  proposed  amend¬ 
ment  to  Defense  Production  Act.  to  disperse  industrial  plants  (p.  iil+lOy)# 


22.  EXPENDITURES.  Rep.  Norblad,  Oreg. ,.  inserted  a  Linco^  County  (Oreg.)  editorial 
criticizing  Government  expenditures  (p. 


23.  TAXATION.  Rep.  Reed,  N.  Y.,  inserted  an  articl^opposing  H.  R.  hh73,  "the  tax 
bill,  and  shov;-ing  by  comparison  Federal  grant^in-aid  and  increased  costs  to 
the  taxpayers  by  State  (pp.  Ai4.089-90). 


Extension  of  remarks  of  Reps.  Bolton,  oliio,  and  Harrison,  Yyo.,  opposing  the 
tax  bill  (p.  Ai4.095)» 


2I1,  LEGISLATIVE  REORGANIZATION.  Sen.  Keff^Vep  inserted  a  Nev/  York  Times  article  emit 
icizing  the  organization  of  Congress  and  suggesting  changes  (pp.  AJ4.II6-8). 


25.  ELECTSIFICA.TION.  Sen.  McMahon  inserted  the  report  of  the  Electric-Power  Industry 
Advisory  Committee  on  cooperation  betu^een  the'vindustry  and  the  Atomic  Energy 
Commission  (pp.  Ai).083-6). 


26.  PERSONNEL.  Rep.  Rees,'Kans.,  inserted  a  Uashingtori  Times-Herald  article  dis-  ( 
cussing  some  of  the  benefits  and  responsibilities  of  Federal  employment  (pp. 
Ai4io9-]u).  ’  .  ^  ; 

Rep.  Brooks,  La.,  inserted  a  New  Orleans  Item  article,  "Reduce  Long  Vacation 
tions - Cut  Spending  But  Guard  Efficiency"  (p.  AJ4.IIO). 

Rep.  HOTvell,  N«  J.,  inserted  a  constitutent ' s  letter  favoring  increases  in 
salaries  for  Government  employees  (pp.  Ai4l23-l4.). 


oOo 


COMMITTEE  HE/iRINGS  Al'JNOUNCEPiENTS  for  June  28;  H.  Agriculture,  Sugar  Act  amendmeiits; 
H.  Banking  and  Currency,  Defense  Production  Act  continuation  for  a  month  (ex.);  H. 
Foreign  Affairs,  foreign-aid  authorization  (Acheson  to  testify);  S.  Civil  Service, 
employees*  leave;  S.  Appropriations,  Interior  Dept,  and  Army  civil  functions  appro¬ 
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i  want  to  say  a  word  about  these  pris¬ 
oners.  Theoretically,  at  least,  10,000 
American  boys  are  prisoners  of  war. 
What  their  condition  is,  no  man  knows, 
but  every  one  of  us  can  imagine  what 
their  situation  is  while  they  remain  in 
the  hands  df  the  heathen  enemy. 

Mr.  President,  I  have  received  many 
telephone  calls  about  our  boys  who  are 
prisoners  of  war  since  the  resolution  was 
presented.  The  calls  came  from  the  par¬ 
ents  and  the  loved  ones  of  these  war 
prisoners.  They  urged  the  adoption  by 
the  Senate  of  the  resolution  requesting 
the  United  Nations  to  arrange  a  cease¬ 
fire,  hoping  and  praying  that  maybe 
their  loved  ones  might  be>, restored  to 
them  thereby. 

The  third  prpposition,  and  ^e  one  to 
which  the  Senator  from  Indian^as  re¬ 
ferred,  was  that  on  or  before  Jantjary  1, 
1952,  all  foreign  troops  leave  Kore^  and 
only  diplomatic  representatives  renwdn. 

The  Senator  from  Indiana  says  tn^t 
If  that  were  done.  North  Korea  would* 
immediately  conquer  South  Korea. 
North  Korea  has  one-third  the  popula¬ 
tion  of  Korea,  South  Korea  having  two- 
thirds  of  the  total  population.  The 
thirty-eighth  parallel  was  established  by 
the  United  Nations.  I  do  not  think  it 
was  a  wise  move,  and  I  said  so  in  my 
Interview;  but  I  think  the  people  of 
Korea  are  stuck  with  it  for  the  time  be¬ 
ing.  I  hope  Korea  may  be  united,  not 
by  force  of  arms,  but  through  political 
action. 

Since  one-third  of  the  population  of 
Korea  is  on  the  north  side  of  the  thirty- 
eighth  parallel  and  two-thirds  of  the 
population  is  on  the  south  side  of  that 
parallel,  I  do  not  see  how  one-third  of 
the  population  can  take  over  the  two- 
thirds  on  the  south  side  of  the  thirty- 
eighth  parallel  unless  the  people  on  the 
south  side  of  that  parallel  want  that  to 
be  done. 

Mr.  President,  I  ask  unanimous  con¬ 
sent  to  have  Inserted  in  the  Record  at 
this  point  my  interview  over  the  radio. 

There  being  no  objection,  the  inter¬ 
view  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Cease  Fire  in  Korea 
(Extension  of  remarks  of  Hon.  Edwin 
Johnson,  of  Colorado,  In  the  Senate  of 
United  States,  Monday,  May  28,  1961) 

'  Mr.  Johnson  of  Colorado.  Mr.  Resi¬ 
dent,  I  ask  unanimous  consent  that  there  be 
printed  in  the  Appendix  of  the  ^Scord  a 
radio  program  entitled  “Pro  and  pon.”  con¬ 
ducted  by  Frank  Bourgholtzer,  White  House 
correspondent  of  the  National  broadcasting 
Co.,  who  Interrogated  me  abqnt  the  resolu¬ 
tion  I  offered  in  the  Senate  on  May  17  with 
the  objective  of  ending  hostilities  in  Korea. 

“Cease  Fire  in  Korea 

“(‘Pro  and  Con’  prograni  on  National  Broad¬ 
casting  Co.  Washington  radio  station  WRC 
10:45  p.  m.  to  11  p.  m..  May  25,  1951,  Frank 
Bourgholtzer,  White  House  NBC  corre¬ 
spondent,  interrogator;  Edwin  C.  Johnson, 
United  States  Senator  of  Colorado,  being 
questioned) 

“Question.  Korea  and  what  to  do  about 
her  still  rfominates  the  news.  Last  week 
Senator  Xdwin  C.  Johnson,  Democrat,  Colo¬ 
rado,  offered  a  Senate  resolution  calling  upon 
the  Jjhited  Nations  to  promulgate  a  cease- 
fire  urder  effective  4  a.  m.  June  25,  1951,  the 
first  anniversary  of  the  beginning  of  hostili¬ 
ties  there.  Senator  Johnson  is  here  in  the 


studio  with  me  and  I  shall  start  ‘Pro  and 
Con'  off  with  this  question:  Why  did  you 
propose  a  cease-fire  order  by  UN? 

“Answer.  There  are  many  reasons  for  the 
resolution,  but  the  facts  developed  by  the 
testimony  of  the  MacArthur  hearing  con¬ 
vinced  me  that  a  cease-fire  order  now  Is  not 
only  timely  but  is  the  only  way  out. 

“Question.  What  facts.  Senator? 

“Answer.  General  MacArthur  indicated 
that  only  a  madman  would  undertake  a  war 
on  the  mainland  of  China.  In  other  words, 
he,  too,  is  against  an  all-out  war  in  China. 
When  General  Bradley  took  the  witness- 
stand  he  made  it  clear  that  in  the  adminis¬ 
tration’s  opinion  a  Chinese  War  would  be  the 
wrong  war,  at  the  wrong  time,  in  the  wrong 
place,  with  the  wrong  enemy.  Hence,  both 
sides  in  the  “great  debate"  veto  an  all-out 
war  with  China.  But  the  facts  are  that 
China  and  the  United  States  have  been  at 
war  many  months.  Last  week  we  claimed 
we  killed  and  wounded  70,000  Chinese  sol¬ 
diers,  and  we  admitted  that  we  suffered  se¬ 
vere  casualties  ourselves. 

“I  believe  that  our  generals  are  correct 
when  they  say  “War  with  China  would  be 
madness,’  and  when  they  say  it  would  be 
‘the  wrong  war,  in  the  wrong  place,  at  the 
wrong  time,  with  the  wrong  enemy.’  In  my 
inion  there  is  no  way  to  keep  the  limitedy 
with  China  from  developing  into  a  ful^ 
scale  war  with  China.  The  logical  thing  ffo 
do,  ^erefore,  is  for  the  United  Natioi^ to 
stop  ««  terrible  slaughter  in  Korea  ^fore 
it  matures  into  a  full-scale  war  witff/Chlna, 
which  it ''must  do  unless  it  is  stoned. 

“Questi^  Are  you  suggesting  Jnat  Gen¬ 
eral  MacArtlyir  and  the  admini^ratlon  are 
In  agreemenfson  the  Chinese  JNar? 

“Answer.  Oh^mo.  There  ax#  areas  of  dis¬ 
agreement,  but  toe  areas  of  agreement  are 
far  greater  than  ^e  are^ of  disagreement 
between  these  opp^ngbictlons.  As  I  un¬ 
derstand  their  position^the  administration 
advocates  a  more  limited  war  than  does  Gen¬ 
eral  MacArthur.  'nieir^diflerence  is  one  of 
degree.  Both  app^  to  brieve  that  a  gen¬ 
eral  war  with  imina  would  be  a  major 
catastrophe  aiyr  that  world^jvar  III  would 
rock  the  verjf  foundations  d£  civilization. 
The  best  w^I  know  to  stop  th^  impending 
all-out  wawwlth  China  and  Impe&dlng  world 
war  in  yf  for  the  United  Nation^  to  stop 
the  Bo-pallsd  limited  war  between  th^  Allies 
and  Cmna  now.  During  the  past  3  yelNs  the 
worl^R  foremost  statesman,  Winston  Chwch- 
llLAepeatedly  has  urged  negotiating  s^ll 
Ts  for  the  best  possible  peace  which  c^ 
obtained.  It  is  his  contention  that  soonA. 
or  later  small  wars  are  certain  to  lead  to  a^ 
big  war. 

“Question.  Just  what  are  the  terms  of  your 
resolution,  Senator? 

“Answer.  Perhaps  I  should  read  it.  It  is 
not  very  long,  and  it  is  full  of  meat. 

“In  Senate  Resolution  140,  submitted  in 
the  Senate  May  17,  I  list  11  reasons  for  its 
enactment,  as  follows: 

“First,  to  permit  civilization  to  be  destroy¬ 
ed  by  world  war  III  is  utter  Insanity  and 
unworthy  of  the  men  of  this  century. 

“Second,  the  Korean  War  has  every  ap¬ 
pearance  of  being  a  hopeless  conflict  of  at¬ 
trition  and  indecisiveness  and  a  breeder  of 
bitter  racial  hatreds. 

“’Third,  a  limited  war,  like  a  limited  or 
smoldering  fire,  is  gravely  dangerous,  for 
it  may  burst  forth  into  a  world-wide  confla¬ 
gration  at  any  moment. 

“Fourth,  the  North  and  South  Koreans, 
the  Chinese,  and  the  United  Nations  have 
suffered  more  than  1,000,000  casualties,  with 
the  only  tangible  result,  so  far,  the  indescrib¬ 
able  misery  which  has  been  heaped  upon 
the  Korean  people. 

“Fifth,  tremendous  strides  have  been  made 
In  the  development  of  hitherto  unused  lethal 
and  destructive  weapons  of  war  with  poten¬ 
tials  of  unbelievable  fury  and  horror. 


“Sixth,  by  slaughtering  additional  mlllloi^ 
of  humans  an  uneasy  peace  might  in  tljAe 
be  forced  upon  the  vanquished.  / 

“Seventh,  the  people  of  the  United  Rates 
traditionally  have  held  the  people  ot  China 
In  the  highest  esteem  and  affecNbn  and 
still  do.  / 

“Eighth,  the  people  of  the  United  States 
have  long  recognized  the  wlRom  of  the 
principles  of  the  Monroe  Doctrine  so  elo¬ 
quently  portrayed  by  the  slogan  ‘Asia  for 
Asiatics’  if  it  were  to  be  applied  to  Asia. 

“Ninth,  it  has  long  beoft  the  policy  of  the 
American  people  that  iR  nation  should  seek 
to  extend  its  form  of/government  over  any 
other  nation  or  pe^e,  but  that  as  an  in¬ 
herent  right  every ^ople  should  be  left  free 
to  determine  itsyown  form  of  government 
and  its  own  vw  of  life,  unhindered,  un¬ 
threatened,  u^fraid — the  little  along  with 
the  great  ai^’the  powerful. 

“Tenth,  tlie  traditional  policy  and  desire  of 
the  people 'of  the  United  States  of  America  is 
now  ananas  been  a  just  and  enduring  peace; 
and  / 

“Eleventh,  it  is  never  too  early  for  God- 
feap^ig  and  peace-loving  peoples  to  earnestly 
epideavor  to  stop  needless  human  slaughter. 
/“  ‘Now,  therefore,  be  it 
/  “  'Resolved,  ‘That  it  is  the  sense  of  the  Sen¬ 
ate  that  the  United  Nations  call  upon  all 
nations  and  all  groups  now  engaged  in  the 
War  in  Korea  to  cease  fire  and  declare  an 
armistice  effective  at  4  a.  m.  (Korean  time) 
June  25,  1951;  and  that  prior  thereto  the 
United  Nations  forces  retire  to  points  south 
and  the  opposing  forces  retire  to  points  north 
of  the  thirty-eighth  parallel;  and  that  before 
December  31,  1951,  all  prisoners  of  the  Ko¬ 
rean  War  shall  be  exchanged  and  all  non- 
Korean  persons,  military  and  nonmilitary 
(except  the  ordinary  diplomatic  representa¬ 
tives),  shall  depart  from  North  and  South 
Korea.’ 

“Question.  What  does  the  State  Depart¬ 
ment  think  of  your  resolution? 

“Answer.  I  do  not  know.  I  have  not  asked 
them,  but  I  am  certain  that  the  State  De¬ 
partment  above  everything  else  wants  peace 
In  the  world. 

“Question.  What  groups  in  this  coimtry 
suggested  the  introduction  of  Senate  Reso¬ 
lution  140? 

“Answer.  No  groups  suggested  it.  None 
were  consulted.  However,  I  hope  that 
church  groups,  women’s  clubs,  organized 
labor  groups,  luncheon  clubs,  and  many 
other  alert  organizations  devoted  to  the  pub¬ 
lic  Interest  and  a  peaceful  world  will  demand 
prompt  action  on  it. 

“Question.  Do  you  regard  this  resolution 

partisan  political  issue? 

“Answer.  Indeed  I  do  not.  It  is  the  hottest 
l^e  in  the  United  States  today,  but  it  is 
no\  partisan.  Every  responsible  political 
partjk  and  every  responsible  political  leader 
In  thd^nlted  States  should  and  does  want 
to  stoptoe  war  in  Korea  at  the  earliest  possi¬ 
ble  houi\^  No  political  party  in  the  United 
States  is  a^^ar  party.  Certainly  1  have  no 
personal  poh(^al  ambition  or  design  myself. 

“Question.  \^at  about  the  newspapers? 

“Answer.  Most  of  them  have  shied  away 
from  the  issue  ^ich  my  resolution  presents 
as  though  it  were  U  hot  potato.  The  Denver 
Post,  the  largest  newspaper  in  the  Rocky 
Mountain  empire,  hks  castigated  me  as  a 
defeatist,  an  isolationist,  and  an  appeaser, 
but  support  from  the  Colorado  people  has 
been  tremendous  which  proves  that,  while 
they  read  the  Denver  Post,  toey  do  their  own 
thinking  and  want  the  cotjAlct  in  Korea 
settled  now. 

“Question.  Have  any  Senators  joined  you 
In  sponsoring  this  resolution? 

“Answer.  I  did  not  ask  any  Senator  to  join 
me,  nor  did  I  consult  any  Senator  with 
respect  to  it.  I  introduced  it  strictly  on  my 
own.  I  thought  it  up  all  by  myself.  How¬ 
ever,  multiplied  millions  of  people  in  the 
United  States  and  all  over  the  world  long 
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for  peace  and  so  I  know  that  any  equitable, 
realistic,  and  sincere  peace  proposal  would 
find  countless  supporters  all  over  the  world. 
The  afiair  in  Korea  has  the  whole  world  on 
edge. 

“General  Ridgway.  commanding  general  of 
Korea,  in  a  recent  letter  to  his  church  wrote : 

“  ‘Hundreds  of  thousands  of  poor  people, 
the  old,  infirm,  infants,  the  sick,  fleeing  night 
and  day  across  country  over  the  ice  of  frozen 
streams,  in  temperatures  at  zero,  no  shelter 
at  night  but  that  obtained  from  huddling 
together  and  from  such  of  their  belongings 
as  are  on  their  backs  or  ox  or  small  two¬ 
wheeled  cart — would  to  God  the  American 
people  might  see  a  full-length  movie  of  cur¬ 
rent  events  here  in  tlieir  true  setting.’ 

“When  General  MacArthur  testified  re¬ 
cently  before  the  Senate  committee,  he  said: 
'The  war  in  Korea  has  already  almost  de¬ 
stroyed  that  nation  of  30,000,000  people.  I 
have  never  seen  such  devastation.  I  shrink 
with  a  horror  that  I  cannot  express  in  words, 
at  this  continuous  slaughtet  in  Korea.  I 
have  seen,  I  guess,  as  much  blood  and  disas¬ 
ter  as  any  living  man,  and  it  Just  curdled 
my  stomach  the  last  time  I  was  there.  After 
I  looked  at  that  wreckage  and  those  thou¬ 
sands  of  women  and  children  and  everything, 

I  vomited.  If  you  go  on  you  are  going  to 
destroy  that  people.  I  think  we  should  ipake 
some  extraordinary  eSc-t  to  bring  it  to,  an 
end.’ 

“Question.  It  is  said  that  Russian  news^ 
papers  gave  your  cease-fire  proposal  considerA 
able  attention.  Is  that  bad  news? 

“Answer.  No,  Indeed,  that  is  good  news. 
Peace  is  not  a  one-way  street.  There  can 
be  no  peace  in  the  world  unless  Russia  agrees 
to  it.  If  Russia  would  cooperate  with  the 
peace-loving  people  of  the  world,  we  could 
have  world  peace  and  world  prosperity  right 
now.  So  if  Russia  is  Interested  in  establish¬ 
ing  peace  in  Korea,  the  battle  is  half  won. 

“Question.  Does  your  resolution  appease 
the  Communists? 

“Answer.  Of  coruse  it  does  not.  There  is 
not  one  word  of  appeasement  in  it.  Senate 
Resolution  140  turns  Korea  back  to  the  Ko¬ 
reans.  Under  its  terms  every  people  other 
than  the  Koreans  get  out  by  next  New  Year’s 
day.  The  United  States  wants  nothing  in 
Korea  except  the  happiness  and  prosperity 
of  the  Korean  people. 

“Senator  Duff,  in  a  commencement  ad¬ 
dress  at  Carson  College  in  Jefferson  City  in 
Tennessee,  said : 

“  ‘Unless  we  are  dealing  with  complete 
madmen  in  Russia,  there  must  surely  be 
some  avenue  whereby  it  will  be  possible  to 
discuss  seriously  and  sincerely  methods  to 
adjust  the  misunderstandings  on  some  othe^ 
basis  than  by  destroying  civilization  itself.’ / 

“Question.  Will  it  not  prove  very  difliGnlt 
for  the  UN  to  negotiate  an  armistice  no^? 

“Answer.  Korea  is  a  testing  grouM  for 
negotiating  peace.  If  we  cannot  se^e  this 
conflict  where  the  conditions  now  axe  so  ripe 
for  settllement,  we  must  confess  impotency 
to  negotiate  peace  anywhere.  I£/we  wait  for 
an  unconditional  surrender  b^ore  we  start 
developing  peace  terms,  we  hotter  start  pre¬ 
paring  for  a  hundred  years’  war.  Men  of 
good  will,  Korea  is  the  resting  ground  of 
UN’s  capacity  to  negot^e  peace.  Dorothy 
Thompson,  in  one  of  /her  recent  columns, 
wrote  this :  / 

“  ‘War  has  become’^he  supreme  lunacy.  It 
can  accomplish  nothing  for  an  ideology,  for 
it  crushes  every ^dea.  It  is  the  dissolver  of 
all  social  orders;  it  is  the  dissolver  of  life 
itself.’ 

“Questiciv.'  How  will  the  recent  victories  of 
the  Unit^  Nations  forces  affect  your 
resolution? 

“An^er.  In  peace  negotiations,  it  is  al¬ 
ways  great  advantage  to  lead  from  strength 
a^'not  weakness.  It  is  great  to  be  in  the 
driver's  seat.  Our  current  victories  and 
/mashing  rout  of  the  enemy  in  Korea  give 


us  a  tremendous  psychological  advantage 
right  now  in  pressing  for  a  just  peace. 

“Question.  Will  North  Korea  invade  South 
Korea  the  moment  foreign  troops  are  with¬ 
drawn? 

“Answer.  I  do  not  think  so.  The  Korean 
War  has  taught  many  people,  including  the 
people  of  the  United  States,  many  lessons. 
The  North  Koreans  have  learned  the  hard 
way  that  aggression  does  not  pay.  I  hope 
they  have  been  cured  of  thinking  that  the 
world  will  sit  idly  by  while  they  try  to  subdue 
their  neighbors  with  gun  powder.  I  believe 
they  have  learned  this  lesson  well.  Fruther- 
more,  there  are  more  than  twice  as  many 
South  Koreans  as  North  Koreans.  The  tail , 
is  not  going  to  wag  the  dog. 

“Question.  Does  not  your  resolution  add  to 
the  significance  of  the  thirty-eighth  parallel? 

“Answer.  It  neither  adds  to  nor  detracts 
from  it.  The  civil  war  in  Korea  did,  of  i 
course,  add  great  importance  to  this  imagi¬ 
nary  line.  But  we  are  the  original  archi¬ 
tects  of  this  poorly  conceived  device.  When 
our  war  with  Japan  ended,  the  United  States  ■ 
Government  created  the  thirty-eighth  par- 
allel.  Now  the  Koreans  are  stuck  with  it  and  ? 
only  the  Koreans  can  eliminate  it.  Even  bad  5 
eggs  cannot  be  unscrambled.  We  created  | 
the  same  botched-up  misfortune  for  Ger-  k 
many  and  Austria.  Perhaps  time,  patiencey'’^ 
and  good  will  may  eliminate  these  wick^  '< 
and  arbitrary  divisions  of  peoples  and  sta^s.  5 

“Question.  What  results  other  than  ^Ik  j; 
do  you  anticipate  from  your  cease-fir^eso-  S 
lution?  /  j 

“Answer.  I  expect  it  to  stop  hosjrfiities  in  E 
Korea  4  a.  m.,  June  25.  1951.  One  ^ear  of  the  3 
futile,  senseless,  inhuman  ss.ca/nce  of  the  | 
youth  of  many  nations  is  shopfeing.  A  fur-  j 
ther^  extension  of  this  dehficle  would  be  ; 
criminal.  Our  best  hope  hr  not  to  muddle  | 
on  and  ,on.  Everyone  knows  that  one  day  a  ( 
cease-fire  order  will  be /issued.  W.  Averell  | 
Harriman,  official  Prudential  adviser,  in  5 
speaking  on  a  radio  n^gram  recently,  about  j 
the  Korean  War  ending,  said:  : 

“  ‘The  Korean  ^ghting  might  end  next  | 
week,  the  wee^after,  in  a  month  or  2  | 
months.’  /  ( 

“Eventuall/peace  will  be  negotiated.  How  | 
many  additional  thousands  of  youths  must  5 
die  beforawe  do  that  negotiating?  Why  not  ,■ 
negotiat^  right  now?  Emerson  says,  ‘Nine-  i 
tenths^  ^of  wisdom  is  being  wise  in  time.’  E 
’Ther^'will  never  be  a  more  appropriate  time  , 
to  c^ase  fire  than  on  or  before  June  25,  1951.’’  I 

MESSAGE  FROM  THE  HOUSE  ^ 

A  message  from  the  House  of  Repre-  . 
sentatives,  by  Mr.  Chaffee,  one  of  its 
reading  clerks,  announced  that  the  , 
House  had  agreed  to  the  concurrent  res-  i 
olution  (S.  Con.  Res.  35)  orderingthe  re-  ;; 
engrossment  of  the  Senate  amendments  ; 
to  the  bill  (H.  R.  3880)  making  appro¬ 
priations  for  the  Executive  OfBce  and  ' 
sundry  independent  executive  bureaus,  ^ 
boards,  commissions,  corporations^ 
agencies,  and  offices  for  the  fiscal  year  • 
ending  June  30,  1952,  and  for  other  pur-  ■ 
poses. 

The  message  also  announced  that  the  ' 
House  insisted  upon  its  amendment  to 
the  bill  (S.  1590)  to  extend  and  revise 
the  District  of  Columbia  Emergency 
Rent  Act,  disagreed  to  by  the  Senate; 
agreed  to  the  conference  asked  by  the 
Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr.  Har¬ 
ris,  Mr.  Aeernethy,  and  Mr.  O’Hara 
were  appointed  managers  on  the  part  of 
the  House  at  the  conference. 

ENROLLED  BILLS  SIGNED 

The,  message  further  announced  that 
the  Speaker  had  afi3xed  his  signature  to 


the  following  enrolled  bills,  and  they  , 
were  signed  by  the  Vice  President:  y/ 

H.  R.  512.  An  act  conferring  jurisdic^n 
■upon  the  United  States  District  Courir  for 
the  District  of  Massachusetts  to  hea^,  de¬ 
termine,  and  render  judgment  up^  the 
claim  of  Mrs.  Walter  J.  Bickford; 

H.  R.  1692.  An  act  for  the  reliefi^f  Chester 
A.  Macomber; 

H.  R.  1789.  An  act  for  the^relief  of  Sgt. 
Benjamin  H.  Martin; 

H.  R.  1800.  An  act  for  twrelief  of  the  es¬ 
tate  of  Chin  Hien  Lee;  »a 

H.  R.  3229.  An  act  f^^ the  relief  of  Mrs. 
Albert  W.  Lack.  ^ 

EXTENSION  OF  DEFENSE  PRODUCnON, 
AND  HOUSING  AND  RENT  ACTS 


The  Senate  resumed  the  consideration 
of  the  bill  (S.  1717)  to  amend  and  ex¬ 
tend  the  Defense  Production  Act  of  1950 
and  the  Housing  and  Rent  Act  of  1947, 
as  amended. 

Mr.  MAYBANK.  Mr.-  President,  I 
should  like  to  make  a  brief  statement  at 
this  point.  I  have  noticed  in  the  after¬ 
noon  edition  of  the  Evening  Star  an  ar¬ 
ticle  to  the  effect  that  the  bill  now  under 
consideration  in  the  Senate  may  not  be 
passed  by  the  House  of  Representatives 
before  the  end  of  June.  As  chairman  of 
the  Banking  and  Currency  Committee 
and  as  representing  the  party  which 
held  a  caucus  yesterday,  following  which 
the  statement  was  made  that  it  is  our 
intention  to  have  a  night  session  tonight 
and  possibly  a  night  session  tomorrow  in 
order  to  complete  action  on  the  bill,  I 
believe  that  it  is  my  duty  to  state  that 
I  shall  insist  that  this  bill  be  passed  by 
the  Senate  within  that  period  of  time, 
because  we  must  not  let  the  present  law 
expire.  If  the  House  is  not  going  to  pass 
the  bill  before  the  expiration  of  the  pres¬ 
ent  act,  it  will  have  great  difficulty  in 
writing  a  new  bill  after  June  30. 

As  chairman  of  the  Banking  and 
Currency  Committee,  and  after  confer¬ 
ring  with  our  caucus  yesterday  and  with 
the  ether  members  of  the  Banking  and 
Currency  Committee,  I  wish  to  state  that 
if  we  remain  here  tonight  and  possibly 
tomorrow  night,  and  thus  complete  ac¬ 
tion  on  the  bill,  it  will  not  be  the  respon¬ 
sibility  of  the  Senate  if  the  bill  is  not 
enacted  into  law  before  the  first  of 
July. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  MAYBANK.  I  yield. 

Mr.  LANGER.  Do  I  correctly  under¬ 
stand  that  we  are  to  remain  in  session 
tonight  and  all  day  tomorrow  and  to¬ 
morrow  night,  with  possibly  1  hour  al¬ 
lowed  for  sleeping? 

Mr.  MAYBANK.  I  can  only  say  to  my 
good  friend,  the  Senator  from  North 
Dakota,  that  it  is  our  hope  to  complete 
action  on  the  bill  sometime  tomorrow. 

I  wish  to  make  this  statement  because 
I  hope  the  House  of  Representatives  will 
be  able  to  take  final  action  on  the  bill 
tomorrow  or  the  next  day,  so  that  follow¬ 
ing  a  conference  on  the  bill,  the  con¬ 
ference  report  will  be  agreed  to  by  both 
Houses  by  Saturday  night. 

Mr.  ROBERTSON.  Mr.  President, 
will  the  Senator  yield? 

Mr.  MAYBANK.  I  yield  to  the  Sena¬ 
tor  from  Virginia. 

Mr.  ROBERTSON.  I  fully  endorse 
what  the  chairman  of  the  committee  has 
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said.  There  can  be  no  doubt  about  the 
fact  that  we  must  have  a  control  pro¬ 
gram.  Regardless  of  differences  on 
minor  details,  the  Senate  is  going  to  pass 
a  bill  continuing- some  kind  of  credit, 
wage,  and  price  controls,  as  well  as  the 
-allocation  >of  scarce  materials.  There  is 
no  inherent  reason  in  the  world  to  think 
that  the  Senate  cannot  complete  action 
on  the  bill  by  tomorrow  afternoon,  or, 
certainly,  by  some  time  tomorrow  night, 
without,  as  the  distinguished  Senator 
from  North  Dakota  has  indicated,  stay¬ 
ing  up  all  of  Wednesday  night  and  all 
of  Thursday  night;  because,  with  all 
due  deference,  there  is  a  limitation  on 
debate,  and  no  amendment  which  is  not 
germane,  and  which  has  not  already  been 
offered,  can  be  offered. 

*  It  would  be  most  unfortunate  if  a 
hiatus  were  to  occur  in  the  control  pro¬ 
gram,  or  in  the  attempt  to  pass  a  bill 
to  continue  it,  when  it  is  entirely  within 
our  power  to  complete  action  before  the 
expiration  of  the  law.  I  hope  that  the 
message  which  the  distinguished  Senator 
has  just  given  us  about  this  news  item, 
which,  as  I  understood,  was  to  the  effect 
that  the  House  leaders  did  not  intend  to 
finish  the  work  ori  the  bill — and  though 
we  are  not  at  liberty  to  comment  upon 
what  happens  in  the  House,  we  can  read 
what  is  published  in  the  press — will  be 
followed  by  a  change  of  mind  on  the  part 
of  House  leaders,  if  that  is  their  present 
plan. 

Mr.  MAYBANK.  I  merely  wish  to  say 
that  I  did  not  intend  to  comment  upon 
the  House  action.  I  only  wanted  to  state 
the  position  of  the  Senate  and  of  the 
Senate  Policy  Committee,  as  I  under¬ 
stood  it. 

Mr.  McFarland.  Mr.  President, 
will  the  Senator  from  South  Carolina 
yield? 

Mr.  MAYBANK.  I  yield  to  the  dis¬ 
tinguished  majority  leader. 

Mr.  McFarland,  in  answer  to  the 
question  of  the  distinguished  Senator 
from  North  Dakota,  I  may  say  it  is  not 
our  intention  to  remain  in  session  all 
night  tonight,  but  I  gave  notice  of  a 
night  session.  How  late  it  will  continue 
will  depend  upon  how  much  progress  we 
were  able  to  make.  I  had  hoped  that 
we  could  finish  consideration  of  this  bill 
this  afternoon  or  tonight;  if  not,  we 
could  continue  its  consideration  tomor¬ 
row  and  possibly  have  a  night  session. 
We  must  finish  it.  I  may  say  the  posi¬ 
tion  attributed  to  the  House  leaders  is 
not  in  accordance  with  my  understand¬ 
ing. 

Mr.  MAYBANK.  I  merely  referred  to 
an  article  which  appeared  in  the  press. 

Mr.  McFarland,  it  is  my  under¬ 
standing  that  the  House  leaders  intend 
to  push  forward,  as  we  intend  to  do,  in 
order  to  complete  this  legislation. 

Mr.  LANGER.  Mr.  President,  I  yield 
12  minutes  of  my  time  to  the  senior 
Senator  from  Kansas. 

The  VICE  PRESIDENT.  The  Sena¬ 
tor  from  Kansas  is  recognized  for  12 
minutes. 

Mr.  SCHOEPPEL.  Mr.  President,  I 
am  one  of  the  members  of  the  committee 
who  considered  the  proposed  legislation 
which  is  now  before  the  Senate. 

lilr.  MAYBANK  rose. 


The  VICE  PRESIDENT.  For  what 
purpose  does  the  Senator  rise? 

Mr.  MAYBANK.  To  propound  a  par¬ 
liamentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator 
will  state  it. 

Mr.  MAYBANK.  Mr.  President,  it 
was  understood  by  the  Senator  from 
Nebraska  and  myself  that  the  Senator 
from  Indiana  [Mr.  Jenner]  should  have 
30  minutes  and  was  to  be  followed  by 
the  Senator  from  Nevada  [Mr.  McCar- 
RAN]  for  45  minutes. 

The  VICE  PRESIDENT.  The  Chair 
knows  nothing  about  any  off-the-record 
agreement.  The  Senator  from  North 
Dakota,  representing  the  Senator  from 
Nebraska,  has  yielded  12  minutes  to  the 
Senator  from  Kansas.  The  Chair  could 
not  do  otherwise  than  to  recognize  the 
Senator  from  Kansas. 

Mr.  SCHOEPPEL.  Mr.  President,  I 
gladly  defer.  I  had  no  knowledge  of 
the  arrangement. 

Mr.  MAYBANK.  Mr.  President,  the 
Senator  from  Nevada  [Mr.  McCarran] 
says  it  is  quite  all  right  with  him. 

Mr.  SCHOEPPEL.  I  assure  the  Sena¬ 
tor  from  Nevada  that  I  knew  nothing 
about  the  arrangement. 

The  VICE  PRESIDENT.  The  Sena¬ 
tor  from  Kansas  is  recognized. 

Mr,  SCHOEPPEL.  Mr.  President,  I 
concurred  in  and  supported  section  2, 
which  is  the  so-called  anti-roll-back  pro¬ 
vision  amending  title  IV.  Likewise,  I 
supported  section  3,  the  amendment  to 
Regulation  W,  as  it  affects  automobiles 
under  the  general  authority  of  title  VI. 

I  have  attended  practically  every  hear¬ 
ing  of  this  committee  over  a  period  of 
several  weeks  and,  outside  the  Govern¬ 
ment  witnesses  who  appeared,  there 
were  very  few  who  were  in  favor  of  all 
sections  and  provisions  in  the  bill.  The 
greatest  objection  was  to  title  IV,  and  it 
came  from  all  sections  of  the  country. 
As  has  been  pointed  out  by  other  Sen¬ 
ators,  this  was  the  section,  or  a  part 
thereof,  that  was  not  requested  by  the 
Chief  Executive  but  was  placed  in  the  bill 
by  the  Congress.  A  great  delay  ensued 
before  anything  was  done  under  this 
section  to  freeze  prices — in  fact,  from 
September  9  until  January  25,  1951 — 
despite  the  fact  that  last  year  the  Con¬ 
gress  approved  a  bill  giving  the  admin¬ 
istration  the  authority  to  freeze  prices 
or  to  roll  back  prices  to  a  base  period  of 
May  24  to  June  24,  1950. 

On  January  26,  1951,  the  administra¬ 
tion  moved  under  the  act  aiyi  froze  some 
prices;  others  were  permitted  to  rise.  It 
is  significant  to  note  that  no  roll-backs 
were  made  at  that  time. 

It  was  then  January  25,  that  for  the 
first  time  rather  oflBcially,  or  unofficially, 
as  the  case  may  be,  we  began  to  hear 
about  rolling  back  some  prices.  A  strong 
hint  was  put  out  that  the  roll-back  was 
going  to  be  on  beef  prices.  We  all  must 
recognize  that  Mr.  DiSalle  was  sworn 
in  on  December  19.  He  started  new  on 
the  job.  That,  however,  does  not,  in  my 
judgment,  excuse  those  in  authority  for 
failing  to  act  sooner.  It  is  a  rather 
fiimsy  excuse  to  say  that  nothing  could 
be  done  because  no  one  had  been  ap¬ 
pointed  Administrator.  By  the  simple 
expedient  of  no  appointment,  there  were 


no  controls  or  freezes  until  prices  had 
gone  merrily  on  their  way  upward — en¬ 
couraged  every  few  days  and  weeks  by 
statements  from  those  in  Washington 
that  this  or  that  was  likely  to  happen. 
Senators  will  remember  the  press  reports 
of  lines  of  people  before  stores — to  get 
in  ahead  of  some  alleged  deadline. 

The  memories  of  the  people  of  the 
country  were  not  short.  They  remem¬ 
bered  what  happened  in  World  War  II 
and  were  not  going  to  be  caught  again, 
at  least,  not  to  the  extent  they  were  in 
the  World  War  II  period. 

It  probably  will  never  be  known  exact¬ 
ly  how  much  went  into  inventories  of  one 
kind  or  another,  but  it  was  terrific. 
Manufacturing  concerns  of  all  kinds  were 
at  or  near  capacities.  No  one  in  Wash¬ 
ington  wanted  to  disturb  all  this.  That 
fact  was  quite  apparent.  Later,  despite 
all  the  predictions  of  the  economists  as  to 
shortages,  great  surpluses  began  to  show 
up  in  many  lines  of  commodity  goods. 
We  heard  about  it  by  the  week  from  wit¬ 
nesses  from  all  over  this  land.  All  one 
needs  to  do  is  to  read  the  record.  It  is 
there.  Senators  can  inquire  in  their  own 
communities  and  they  will  find  it.  Press 
reports  and  advertisements  reminded  us 
of  cut-rate  sales  to  get  rid  of  overstocks 
of  all  kinds.  Lay-offs  have  appeared  in 
many  places. 

I  am  sure  that  many  members  of  the 
committee  were  impressed  that  some¬ 
thing  had  to  be  done  to  assure  business, 
industry,  labor,  and  agriculture  that 
they  would  have  some  protection  against 
drastic  roll-backs  when  their  invest¬ 
ments,  savings,  and  credits  were  tied  up 
in  inventories  of  raw  materials  and  fin¬ 
ished  products. 

There  was  too  much  uncertainty  in  the 
air.  The  people  of  the  country  had  a 
right  to  know  what  the  attitude  and 
policy  were  to  be  in  regard  to  future  roll¬ 
backs  and  who  would  determine  the 
policy  and  when.  As  a  result,  this 
amendment  in  the  bill,  section  2,  was 
written. 

I  am  for  it.  Some  may  feel  that  the 
dates  fixed  will  allow  some  prices  to 
become  too  high.  Many  feared  that  roll¬ 
backs,  which  could  be  invoked,  would, 
unless  limited,  cause  financial  ruin,  cha¬ 
otic  conditions,  and  loss  of  revenue  to 
the  Government.  To  all  practical  in¬ 
tents  and  purposes  the  amendmr*it 
strikes  a  deadline. 

If  this  bill  passes,  a  businessman  can 
operate  in  the  future  with  some  degree 
of  certainty.  Financial  institutions  can 
continue  loans  on  inventories  and  stocks. 
And  last  but  not  least,  I  feel  it  w’ill  re¬ 
move  the  charge  of  playing  politics  with 
roll-backs,  and  that  will  be  a  welcome 
relief  to  this  country. 

Mr.  President,  the  amendment  estab¬ 
lishes  a  period  beyond  which  roll-backs 
of  prices  cannot  go.  I  now  want  to  turn 
briefly  to  the  farmers’  and  ranchers’  side 
of  the  question.  It  might  be  well  to  point 
out  that  there  are  in  this  country  ap¬ 
proximately  6,000,000  farm  units,  the 
great  majority  of  which  own,  grow,  and 
are  interested  in  livestock  production  of 
some  kind. 

Mr.  DiSalle’s  first  roll-back  of  10  per¬ 
cent  hit  them  squarely.  Even  under  this 
amendment  that  situation  will  remain. 
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Let  us  not  forget  that.  But  two  addi¬ 
tional  roll-backs  of  41/2  percent  each  or 
9  percent  will  be  prohibited,  and  I  think 
rightfully  so. 

Livestock  men  and  their  representa¬ 
tives,  whether  growers,  feeders,  or  proc¬ 
essors,  complained  that  they  were  not 
consulted  or  advised  concerning  roll¬ 
backs  of  beef  prices.  In  fact,  many  of 
them  were  advised  there  would  be  no 
roll-backs.  This  was  not  right.  Con- 
gi-ess  sought  to  protect  the  people  against 
arbitrary  controls  by  providing  for  in¬ 
dustry  advisory  committees,  and  I  am 
sure  that  was  meant  to  be  more  than 
merely  a  token  gesture. 

Farmers  by  the  thousands  and  the 
leaders  of  the  great  farm  organizations 
were  not  satisfied  with  the  law  or  some  of 
the  proposed  amendments  to  it.  They 
told  our  committee  so  in  no  uncertain 
terms,  and  I  do  not  think  they  were 
wrong. 

Many  of  them  and  their  leaders  could 
not  see  the  justice  of  roll-backs  of  beef 
prices  when  administration  forces  were 
looking  the  other  way,  away  from  roll¬ 
backs,  across  the  board  in  the  case  of 
scores  of  other  commodities  which  the 
farmers  were  and  are  forced  to  buy.  No 
satisfactory  answer  has  been  given  them 
on  this  point. 

I  have  been  somewhat  surprised  at  the 
criticism  and  veiled  insinuations  directed 
at  the  farmers  and  ranchers  as  profit¬ 
eers,  chiselers,  and  Government-sup¬ 
ported  gougers,  and  the  charges  made 
against  them,  by  indirection,  of  being  re¬ 
sponsible  for  the  high  cost  of  living. 
Some  administration  ofiScials,  as  well  as 
segments  of  the  city  press  and  radio, 
have  indulged  in  this  dangerous  pastime 
and  misrepresentation.  I  am  sure  we  all 
recognize  that  this  attitude  and  practice 
is  not  good  and  is  not  justified. 

The  farmers  and  ranchers  and  those 
engaged  in  agricultural  pursuits  have  al¬ 
ways  done  their  part  in  meeting  emer¬ 
gencies  which  this  Nation  has  encoun¬ 
tered.  They  have  never  walked  off  the 
job  of  producing  even  when  it  involved 
a  loss  at  times.  They  have  never  struck 
against  the  constituted  law  of  the  land 
or  against  the  Government.  They  have 
never  threatened  nor  do  they  threaten 
now  in  this  emergency  to  refuse  to  co¬ 
operate  or  to  withdraw  from  the  present 
picture  that  is  before  us.  They  seek  fair 
play,  a  just  and  equitable  consideration 
of  their  position  in  this  squeeze  play 
which  they  did  not  direct. 

The  farmers  are  smart  enough  to 
know  that  they  do  not  set  the  price  they 
receive  or  the  price  the  city  consiuner 
pays  for  their  products.  They  under¬ 
stand  that  the  law  of  supply  and  demand 
fixes  those  things. 

They  also  understand  when  they  pur¬ 
chase  hundreds  of  items  from  industry 
that  they  pay  the  prices  fixed  by  some¬ 
one  other  than  the  farmer,  and  they  do 
not  see  much  evidence  of  any  roll-back 
on  those  prices. 

The  farmers  have  seen  industrial 
profits  and  wages  constantly  rise  in  the 
postwar  era,  whereas  2  years  before  1950 
the  average  of  farm  prices  declined  26 
percent,  and  many  farm  prices  have  not 
yet  caught  up  with  either  wages  or  prices 
of  industrial  goods.  They  have  seen 
their  net  income  go  down  steadily  since 


1947  from  $18,000,000,000  that  year  to 
$14,000,000,000  in  1949  and  to  about 
$13,000,000,000  in  1950.  And,  as  many 
know,  last  year  the  20  percent  of  the 
United  States  population  that  live  on  the 
farms  received  only  12  percent  of  the 
national  income. 

Herschel  D.  Newsom,  master  of  the 
Grange,  points  out: 

The  fact  is,  as  known  by  Government 
figures,  that  the  average  factory  worker  can 
buy  more  food  now  with  the  same  percentage 
of  his  pay  than  he  could  at  any  time  before 
Vilorld  War  II.  What  is  overlooked  is  that, 
per  capita,  the  consumer  now  is  buying 
almost  15  percent  more  food  than  before 
World  War  II  and  he  is  adding  to  his  grocery 
list  more  of  the  higher-quality  meats. 

It  has  been  advocated  that  the  suc¬ 
cessive  roll-backs  on  beef  are  justified 
because  it  is  152  percent  of  parity. 
Parity  is  by  its  very  nature  a  moving 
relationship  which  represents  the  fair 
exchange  value'  of  farm  commodities  at 
a  given  time  for  goods  and  services 
farmers  must  buy. 

There  has  been  considerable  question¬ 
ing  of  how  this  parity  formula  of  152 
percent  was  arrived  at  as  it  relates  to 
beef.  The  distinguished  chairman  of 
the  Senate  Banking  and  Currency  Com¬ 
mittee  and  other  members  have  re¬ 
quested  additional  information  from  the 
Agriculture  Department  as  to  how  this 
parity  figure  was  arrived  at  and  finally 
determined.  As  late  as  June  21  some 
members  of  the  committee  were  receiv¬ 
ing  information  from  the  Agriculture 
Department  indicating  that  a  new 
method  of  calculating  parity  prices  had 
been  arrived  at  resulting  in  a  parity 
price  for  beef  cattle  about  34  percent 
higher  than  that  calculated  according  to 
the  method  previously  in  effect.  In  all 
fairness,  I  feel  we  should  have  a  clean, 
clear-cut  determination  as  to  how  this 
parity  figure  was  arrived  at  and  what 
changes  have  been  made.  I  have  often 
wondered  why  the  Agriculture  Depart¬ 
ment  and  the  Administrator  under  the 
present  act  have  failed  to  take  into  con¬ 
sideration  the  determination  in  estab¬ 
lishing  a  parity  formula  covering  each 
grade  of  beef  rather  than  relating  it  to 
an  average  figure  for  all  grades  together. 
This  would  seem  to  me  to  be  a  fair  ap¬ 
proach,  and  I  may  say  quite  frankly  that 
if  this  were  done  some  of  the  parity 
figures  for  the  various  grades  would 
show  that  if  all  the  roll-backs  were 
allowed  certain  grades  would  be  below 
parity,  which  would  be  illegal. 

I  happen  to  be  one  who  believes  that 
unless  additional  roll-backs  are  pro¬ 
hibited,  as  provided  for  in  the  bill,  many 
injustices  will  be  done  to  the  cattle  in¬ 
dustry,  resulting  in  heavy  losses  of 
money,  because,  to  my  way  of  thinking, 
testimony  was  produced  for  the  record 
showing  the  costs  and  clearly  demon¬ 
strating  that  these  roll-backs  would 
result  in  losses  to  the  cattlemen. 

The  PRESIDING  OFFICER  (Mr. 
Long  in  the  chair).  Jhe  Senator’s  time 
has  expired. 

Mr.  LANGER.  Mr.  President,  I  yield 
an  additional  3  minutes  to  the  Senator 
from  Kansas. 

Mr.  SCHOEPPEL.  I  especially  com¬ 
mend  the  statement  in  the  record  of 
Glenn  Pickett,  secretary  of  the  Live-, 


stock  Association  in  the  State  of  Kansas, 
a  man  who  is  practical,  competent,  and 
reliable  and  has  an  excellent  grasp  of 
the  situation.  What  he  says  is  con¬ 
vincing  and  shows  the  practical  aspects 
and  the  results  which  will  occur  under 
these  roll-backs. 

Many  witnesses  who  testified  before 
the  committee  tried  to  teU  us  that  the 
practices  and  regulations  established  in 
World  War  II,  which  were  similar,  even 
with  the  aid  of  subsidies  did  not  work. 
We  v/ill  all  have  to  admit  if  we  look 
back  that  that  experience  led  to  black 
markets,  dwindling  supplies,  and  empty 
meat  markets;  and,  finally,  a  revolting 
public  forced  the  end  of  OPA. 

We  are  asked  to  go  over  the  same 
ground  again,  blind  as  to  what  the  effects 
were  before.  The  result  can  only  be  the 
premature  marketing  of  short-weight 
cattle,  or  cattle  leaving  the  feeding  pens 
and  being  turned  back  to  grass  in  order 
to  cut  down  losses.  Information  which 
I  have  received  indicates  that  a  large 
number  of  feeders  in  the  Corn  Belt  are 
cutting  down  and  turning  their  cattle 
back  to  pasture.  The  result  will  be  that 
the  slaughterers  will  receive,  later  on 
this  year  and  early  next,  grass-fed  in¬ 
stead  of  finished  prime  or  good  beef. 

I  cannot  refrain  from  mentioning  be¬ 
fore  I  close  that  the  expected  results 
from  the  first  roll-back  have  been  dis¬ 
appointing  to  the  public.  The  public 
did  not  get  lower  prices.  In  fact,  prac¬ 
tically  every  section  of  the  country  has 
reported  that  prices  were  raised  at  the 
meat  markets.  If  one  does  not  believe 
this,  let  him  ask  his  butcher  how  he 
trimmed  his  meat  before  and  how  he 
can  sell  it  under  the  present  regulation. 
Meat  packers  throughout  the  country 
have  experienced  difficulty  in  meeting 
the  regulations  and  have  been  unable  to 
purchase  cattle  in  compliance.  Farmers 
and  ranchers  have  experienced  diflSculty 
in  sending  cattle  to  market  because  of 
the  reduced  slaughtering  quotas.  Ap¬ 
parently,  the  theory  of  the  agency  has 
been  to  hold  them  back  on  the  farm  and 
let  the  farmer  and  stockman  carry  the 
additional  expense  during  this  period. 
We  can  readily  understand  why  they  are 
not  happy  with  the  results.  I  cite  these 
things  to  show  some  of  the  difiBculties 
and  how  confusing  some  of  these  regula¬ 
tions  can  be,  all  of  which  has  added  to 
the  chaotic  picture  which  we  seek  to 
clarify  by  this  amendment. 

I  prefer  to  take  my  position  on  this 
measure  and  support  section  2.  I  pre¬ 
fer  to  have  a  type  of  legislation  which 
will  prevent  uncertainty  and  chaotic 
conditions  and  which,  if  properly  admin¬ 
istered,  will  eliminate  confusion.  This 
amendment  is  not  limited  to  the  cattle¬ 
man  alone.  As  I  pointed  out  in  the  be- 
giiming,  it  covers  every  segment  of  om* 
economy.  It  is  in  this  spirit  that  I  am 
working  for  and  shall  support  this  phase 
of  the  bill. 

LEGISLATIVE  EROSION  OF  THE  ADMINISTRATIVE 
PROCEDURE  ACT 

Mr.  McCARRAN.  Mr.  President,  I 
have  on  the  desk  an  amendment.  Al¬ 
though  it  may  not  come  up  for  consid¬ 
eration,  I  ask  unanimous  consent  that  It 
be  read  by  the  clerk  at  this  time,  so  that 
the  Senators  who  do  me  the  courtesy  of 
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listening  may  know  what  I  am  talking 
about. 

The  PRESIDING  OFFICER.  Without 
objection,  the  amendment  will  be  read. 

The  Chief  Clerk.  On  page  15,  follow¬ 
ing  line  18,  it  is  proposed  to  insert  the 
following  new  section: 

Sek.  6.  (a)  Clause  (4)  of  section  2  (a)  of 
the  Administrative  Procedure  Act  is  amended 
to  read  as  follows: 

“(4)  the  functions  conferred  by  the  fol¬ 
lowing  statutes:  the  Universal  Military 
Training  and  Service  Act;  the  Contract  Set¬ 
tlement  Act  of  1944;  and  the  Surplus  Prop¬ 
erty  Act  of  1944.” 

(b)  All  laws  or  parts  of  laws  enacted  prior 
to  the  date  of  enactment  of  this  section 
which  grant  exemption  from  the  provisions 
of  the  Administrative  Procedure  Act  are  re¬ 
pealed,  and  the  following  parts  of  laws  are 
specifically  repealed: 

(1)  Section  302  of  the  First  Supplemental 
Appropriation  Act,  1947  (60  Stat.  918) ; 

.(2)  Section  601  of  the  Social  Security  Act 
Amendments  of  1946  (60  Stat.  993); 

(3)  Section  6  (a)  of  the  Sugar  Control 
Extension  Act  of  1947  (61  Stat.  37); 

(4)  Section  210  of  the  Housing  and  Rent 
Act  of  1947  (61  Stat.  201) ; 

(5)  Section  301  of  the  Housing  and  Rent 
Act  o-'  1948  (62  Stat.  09) ; 

(6)  Section  5  of  the  Second  Decontrol  Act 
of  1947  (61  Stat.  323); 

(7)  Section  7  of  the  Export  Control  Act 
of  1949  (Public  Law  11,  81st  Cong.); 

(8)  Section  3  (i)  of  the  International 

Wheat  Agreement  Act  of  1949  (Public  Law 
421,  81st  Cong.);  ' 

(9)  The  first  sentence  of  section  709  of 
the  Defense  Production  Act  of  1950  (Public 
Law  774,  81st  Cong.); 

(10)  The  paragraph  headed  “General  Pro¬ 
visions — Department  of  Justice”  in  chapter 
III  of  the  Supplemental  Appropriation  Act, 
1961  (Public  Law  843,  81st  Cong.);  and 

(11)  Section  305  of  the  Federal  Civil  De¬ 
fense  Act  of  1950  (Public  Law  920,  81st 
Cong.). 

(c)  Nothing  contained  in  this  section 
shall  be  construed  to  invalidate,  or  to  require 
any  change  in,  any  proceedings  conducted 
by  or  before  any  agency  of  the  Government 
which  were  commenced  prior  to  the  effective 
date  of  this  section,  or  to  Invalidate  any  ac¬ 
tion  of  any  such  agency  taken  prior  to  such 
date  or  any  action  taken  after  such  date  in 
connection  with  any  such  proceedings. 

(d)  This  section  shall  become  effective 
on  the  30th  day  following  the  date  of  its 
enactment. 

Mr.  McCARRAN.  Mr.  President,  for 
some  time  I  have  been  concerned  with 
the  growing  trend  toward  legislative 
erosion  of  the  Administrative  Procedure 
Act.  It  seems  to  me  the  time  has  come 
to  make  an  effort  to  halt  this  trend,  and 
reverse  it;  and  I  propose  to  make  that 
effort  now. 

The  Administrative  Procedure  Act  be¬ 
came,  upon  its  enactment,  what  an  emi¬ 
nent  member  of  the  bar  has  described  as 
“a  bulwark  against  unfairness  in  the  pro¬ 
cedure  of  Federal  agencies.”  But  that 
bulwark  is  being  weakened  every  time 
Congress  assents  to  another  exemption 
from  the  act. 

Mr.  President,  the  Administrative.Pro- 
cedure  Act  is  a  bill  of  rights  for  many 
hundreds  of  thousands  of  Americans 
whose  affairs  are  controlled  or  regulated 
in  one  way  or  another  by  agencies  of  the 
Federal  Government.  I  have  said  be¬ 
fore  that  I  do  not  believe  a  more  impor¬ 
tant  piece  of  legislation  has  been  or  will 
be  presented  to  the  Congress  of  the 


United  States,  because  the  Administra¬ 
tive  Procedure  Act  deals  with  rights  and 
remedies  which  touch  intimately  the 
most  lowly  as  well  as  the  most  elevated 
and  lofty  citizen  in  the  land.  This  law 
touches  at  some  point  virtually  every 
phase  and  form  of  human  activity.  As 
the  Senator  from  North  Carolina  tMr. 
Smith]  so  ably  stated  it,  at  a  time  when 
he  was  president  of  the  American  Bar 
Association : 

For  our  day  the  Administrative  Procedure 
Act  is  in  many  ways  as  important  as  the 
Judiciary  Act  of  1789  was  in  the  founding 
of  our  Federal  Government. 

Let  me  say,  at  the  risk  of  repeating 
myself,  that  the  Administrative  Proce¬ 
dure  Act  is  a  fundamental  enactment. 
The  early  years  of  its  administration  are, 
therefore,  extremely  important  years. 
They  are  the  years  in  which  necessarily 
occur  the  pulling  and  hauling  which  will 
in  part  determine  the  future  of  the  act. 

In  the  larger  sense,  this  act  has  not 
yet  had  time  to  make  its  full  impact  felt. 
It  has  done  much  good,  but  the  greatest 
good  it  may  do  is  still  to  come.  It  is 
extremely  unfortunate  that  the  Congress, 
even  before  this  act  has  been  fully  effec¬ 
tuated,  should  be  a  p"arty  to  narrowing 
Its  scope,  and  chipping  away  at  its  foun¬ 
dations,  by  granting  exemption  after 
exemption. 

I  have  pointed  out  at  other  times  and 
in  other  places  how,  in  many  respects, 
the  Administrative  Procedure  Act  has 
been  evaded  and  avoided  by  one  agency 
or  another.  The  time  is  coming  when 
the  Congress  will  have  to  deal  with  that 
phase  of  the  matter.  For  the  present, 
however,  the  phase  to  be  dealt  with  con¬ 
cerns  the  action  of  the  Congress  itself  in 
permitting  a  series  of  exemptions  which 
hav^  been  whittling  away  at  one  of  the 
important  attributes  of  the  act,  namely, 
the  greatest  possible  uniformity  through¬ 
out  the  executive  branch  of  the  Federal 
Government.  My  amendment  asks  the 
Congress  to  reverse  that  trend,  to  wipe 
out  the  exemptions  recently  granted, 
and,  in  effect,  to  serve  notice  upon  the 
future  that  any  exemption  to  this  act 
will  have  to  be  clearly  justified,  on  the 
basis  of  most  careful  consideration,  be¬ 
fore  the  Congress  will  approve  it. 

Technically  speaking,  the  purpose  of 
my  amendment  is  to  repeal  all  laws  or 
parts  of  laws  granting  exemption  from 
the  provisions  of  the  Administrative  Pro¬ 
cedure  Act,  except  in  the  case  of  such 
functions  as  were  granted  specific  ex¬ 
emptions  in  the  original  act.  In  other 
words,  this  amendment  is  intended  to 
wipe  out  all  the  exemptions  which  have 
been  granted  since  the  Administrative 
Procedure  Act  became  law. 

Mr.  President,  since  the  date  of  ap¬ 
proval  of  the  Administrative  Procedure 
Act,  three  laws  have  been  specifically 
added  to  the  list  of  exemptions  in  section 
2  (a)  of  the  act,  and  seven  other  laws 
have  been  exempted  from  the  act  in 
whole  or  in  part. 

The  first  of  the  exemptions  specifically 
added  is  the  Veterans’  Emergency  Hous¬ 
ing  Act  of  1946,  which  was  added  to  the 
list  of  exemptions  by  section  302  of  the 
First  Supplemental  Appropriations  Act, 
1947  (60  Stat.  918),  and  also  by  section 


601  of  the  Social  Security  Act  amend¬ 
ments  of  1946  (60  Stat.  993). 

The  second  exemption  specifically 
added  was  the  Sugar  Control  Extension 
Act  of  1947,  added  by  section  6  of  that  act 
(61  Stat.  37). 

The  third  exemption  specifically  added 
was  the  Housing  and  Rent  Act  of  1947, 
added  by  section  210  of  that  act  (61 
Stat.  201)  and  section  301  of  the  Hous¬ 
ing  and  Rent  Act  of  1948  (62  Stat.  99). 

First  on  the  list  of  the  other  laws  ex¬ 
empted  in  whole  or  in  part  from  the 
Administrative  Procedure  Act  are  title 
III  of  the  Second  War  Powers  Act  of 
1942,  and  section  6  of  the  act  of  July  2, 
1940  (relating  to  export  controls),  both 
of  which  were  exempted  by  section  5  of 
the  Second  Decontrol  Act  of  1947  (61 
Stat.  323). 

The  next  exemption  was  the  Selective 
Service  Act  of  1948  (exempted  by  sec¬ 
tion  13  (b)  of  that  act).  Senators  will 
note  that  this  exemption  is  being  re¬ 
tained  under  my  amendment,  being  con¬ 
sidered  within  the  spirit  and  intent  of 
the  provisions  of  the  original  act,  which 
exempted  the  selective-service  system. 

The  third  exemption  was  the  Export 
Control  Act  of  1949,  exempted  by  sec¬ 
tion  7  of  that  act. 

The  fourth  exemption  was  the  Inter¬ 
national  Wheat  Agreement  Act  of  1949, 
exempted  by  section  3  (i)  of  that  act. 

The  next  exemption  was  the  Defense 
Production  Act  of  1950,  exempted  by 
section  709  of  that  act. 

The  next  exemption  was  the  Federal 
Civil  Defense  Act  of  1950,  exempted  by 
section  305  of  that  act. 

The  next  exemption  embraced  pro¬ 
ceedings  for  exclusion  or  expulsion  of 
aliens.  This  exemption  was  from  sec¬ 
tions  5,  7,  and  8  of  the  Administrative 
Procedure  Act  only.  This  exemption  was 
granted  by  the  paragraph  headed  “Gen¬ 
eral  Provisions — Department  of  Justice” 
in  chapter  HI  of  the  Supplemental  Ap¬ 
propriation  Act  of  1951. 

These  exemptions,  which  have  come 
along  since  the  Administrative  Pro¬ 
cedure  Act  became  law,  have  not  been 
considered  or  approved  by  the  Judiciary 
Committees  of  the  Congress,  which  han¬ 
dled  the  Administrative  Procedure  Act 
itself.  These  exemption  have  been, 
rather,  slipped  into  or  tacked  onto  bills 
which  have  been  handled  by  other  com¬ 
mittees.  I  do  not  mean  to  criticize  in 
any  way  any  of  the  committees  of  either 
House  of  the  Congress,  because  these  ex¬ 
emption  proposals  and  provisions  which 
have  been  grafted  into  or  onto  one  bill 
or  another,  in  many  cases  have  not  been 
brought  to  the  specific  attention  of  the 
committees  handling  such  bills,  have 
not  been-  the  subject  of  hearings,  and,  in 
the  broadest  sense,  have  not  been  ac¬ 
tually  considered  by  those  committees. 
These  exemption  provisions  have  been 
presented,  time  after  time,  largely  as 
matters  of  technical  draftsmanship:  no 
hearings  have  been  held  on  them;  and 
they  have  found  their  way  into  law  with¬ 
out,  in  some  cases,  even  a  word  of  dis¬ 
cussion  on  the  fioor  of  either  House  of 
Congress. 

In  the  case  of  the  exemption  of  the 
Civil  Defense  Act  of  1950,  Senators  will 
recall  I  raised  the  question  with  respect 
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to  that  exemption,  and  that  the  Senate 
voted  to  delete  the  exemption  provision 
from  the  bill.  It  was  restored  in  confer¬ 
ence,  so  that  the  Senate  had  no  further 
opportunity  to  vote  on  the  exemption 
separately. 

In  connection  with  at  least  one  of  the 
exemptions  which  has  been  granted, 
namely,  the  exemption  of  the  proceed¬ 
ings  for  exclusion  or  expulsion  of  aliens 
from  sections  5,  7,  and  8  of  the  act — the 
plea  has  been  made  that  the  exemption 
was  justified  on  the  basis  of  economy. 
As  a  matter  of  fact.  It  appears  to  have 
been  this  economy  argument  solely 
which  led  to  that  particular  exemption. 

Leaving  aside  the  question  of  just 
how  much  economy.  If  any,  is  actually 
involved,  and  in  order  to  avoid  dodging 
an  issue,  let  me  say  that  in  my  own  opin¬ 
ion  the  actual  cost  involved  in  complying 
with  the  Administrative  Procedure  Act 
provisions  was  greatly  overstated  by  the 
Immigration  and  Naturalization  Service 
representatives  in  the  plea  made  to  the 
House  Appropriations  Committee,  which 
resulted  in  this  exemption.  However, 
that  may  be,  let  me  paraphrase  the  Su¬ 
preme  Court,  in  its  decision  in  the  case  of 
Wong  Yang  Sung  against  McGrath,  and 
say  that  Congress  has  already  decided 
that  achieving  fairness  and  justice  in 
administrative  proceedings  is  worth 
whatever  It  may  cost. 

The  Administrative  Procedure  Act 
originally  exempted  the  Selective  Service 
System,  and  on  that  basis  my  proposed 
amendment  would  exempt  the  functions 
conferred  by  the  Universal  Military 
Training  and  Service  Act.  This  was  an 
Initial  decision  made  by  the  Congress  on 
the  basis  of  complete  information  and 
careful  consideration  of  the  matter.  In 
that  respect,  this  exemption,  like  the 
other  specific  exemptions  made  in  the 
original  act,  is  different  from  some  of  the 
exemptions  more  recently  granted, 
which  were  slipped  into  general  bills,  and 
which  passed  the  Congress  without 
debate. 

The  specific  exemptions  granted  in 
the  Administrative  Procedure  Act  itself 
at  the  time  when  the  act  was  approved, 
concerned  the  functions  conferred  by 
the  Selective  Training  and  Service  Act 
of  1940,  the  Contract  Settlement  Act  of 
1944,  and  the  Surplus  Property  Act  of 
1944.  The  Administrative  Procedure  Act 
also  contained  a  clause  exempting  from 
its  provisions  certain  temporary  agencies 
which  had  been  set  up  to  deal  with  the 
war  emergency. 

It  is  important  to  remember  that  the 
purpose  in  exempting  these  emergency 
functions  from  the  Administrative  Pro¬ 
cedure  Act  was  not  to  set  a  pattern  of 
exempting  all  such  functions  or  all  sim¬ 
ilar  functions,  but  was  only  to  avoid  up¬ 
setting  existing  organizations  which 
were  nearing  termination,  which  there¬ 
fore  were  themselves  of  limited  duration, 
by  requiring  the  establishment  of  new 
procedures  in  such  organizations. 

Nevertheless,  in  connection  with  vari¬ 
ous  exemptions  which  have  been  sought 
and  secured,  the  argument  has  been 
used  that  such  exemptions  were  follow¬ 
ing  a  pattern  set  by  the  Administrative 
Procedure  Act  itself.  This  argument  is 
fallacious,  and  its  results  have  been 
most  regrettable. 


It  is  easy  to  say  that  In  time  of  great 
emergency,  it  is  proper  that  the  rights 
of  the  individual  be  subjugated  to  the 
good  of  the  majority:  but  I  submit  that 
any  proposal  which  involves  subjugating 
the  rights  of  individuals  to  the  welfare 
of  the  central  state  should  be  most  care¬ 
fully  examined. 

Whenever  the  Congress  is  dealing  with 
a  statute  which  creates  new  functions, 
there  should  be  a  clear  showing  of  some 
valid  reason  why  the  function  so  newly 
created  should  not  be  exercised  in  com¬ 
pliance  with  the  apphcable  provisions  of 
the  Administrative  Procedure  Act,  be¬ 
fore  the  Congress  approves  an  exemp¬ 
tion  from  that  act. 

If  Congress  is  going  to  make  a  prac¬ 
tice  of  exempting  new  agencies  and  new 
functions  from  the  Administrative  Pro¬ 
cedure  Act  every  time  it  passes  a  bill, 
then  Congress  might  just  as  well  repeal 
the  Administrative  Procedme  Act  in  its 
entirety,  for  every  such  exemption 
granted  by  act  of  Congress  is  another 
prop  knocked  out  from  under  the  Ad¬ 
ministrative  Procedure  Act. 

Before  we  vote  upon  the  question  of 
exempting  these  agencies  from  the  Ad¬ 
ministrative  Procedure  Act  or  making 
them  subject  to  that  act,  it  might  be  well 
to  spend  a  little  time  considering  some 
of  the  important  guaranties  which  the 
Administrative  Procedure  Act  gave  to 
every  citizen  who  must  have  dealings 
with  some  administrative  officer  or 
agency  of  the  Federal  Government— 
and  we  should  bear  in  mind,  Mr.  Pres¬ 
ident,  that  means  virtually  every  citizen 
in  the  land,  for  today  the  administrative 
functions  of  the  Federal  Government 
touch  us  all,  high  and  low. 

One  of  the  most  important  guaranties 
in  the  Administrative  Procedure  Act  is 
the  right  of  any  person  compelled  to  ap¬ 
pear  in  person  before  an  agency  or  rep¬ 
resentative  thereof,  to  be  accompanied, 
represented,  and  advised  by  counsel. 

Another  important  guaranty  con¬ 
tained  in  the  Administrative  Procedure 
Act  is  the  right  of  every  person  who  is 
compelled  to  submit  data  or  evidence 
to  an  administrative  agency  to  be  en¬ 
titled  to  retain,  or,  on  payment  of  law¬ 
fully  prescribed  costs,  to  procure  a  copy 
or  transcript  of  his  testimony.  * 

Another  important  guaranty  of  the 
Administrative  Procedure  Act  is  the 
right  of  a  person  suffering  legal  wrong, 
because  of  an  agency  action,  to  have 
judicial  review  of  that  action. 

Surely,  there  is  nothing  about  the 
prospective  emergency  operations  of 
these  so-called  emergency  agencies,  even 
in  connection  with  the  civilian  defense 
program,  which  requires  the  blanket 
suspension  or  abolition  of  these  rights. 

The  Administrative  Procedure  Act 
provides  that  “No  sanction  shall  be  im¬ 
posed  or  substantive  rule  or  order  be 
issued  except  within  jurisdiction  dele¬ 
gated  to  the  agency  and  as  authorized  by 
law.”  Do  we  want  to  free  these  admin¬ 
istrative  agencies  from  that  require¬ 
ment? 

For  about  5  years  now  the  Administra¬ 
tive  Procedure  Act  has  stood  as  a  sentry. 
If  you  please,  between  the  bureau  and 
the  bureaucrat  on  the  one  hand,  and  the 
individual  on  the  other.  I  am  asking  the 
Senate  not  to  dismiss  that  sentry  from 


the  whole  field  of  so-called  emergency 
controls  and  emergency  powers. 

One  of  the  factors  which  helped  to 
produce  the  climate  in  which  the  Admin¬ 
istrative  Procedure  Act  could  be  enacted 
was  the  wave  of  protest  from  all  over  the 
country  against  various  arbitrary,  capri¬ 
cious,  and  oppressive  actions  by  Federal 
agencies.  A  substantial  part  of  this  crit¬ 
icism  was  directed  at  the  so-called  con¬ 
trol  agencies,  like  the  Office  of  Price  Ad¬ 
ministration.  The  Administrative  Pro- 
cedme  Act  was  looked  to  as  a  cure  for 
the  future  of  all  such  abuses.  The  then- 
existing  temporary  agencies  were  ex¬ 
empted  in  the  act  because  at  the  time 
when  the  act  was  passed  those  agencies 
were  about  to  wind  up  their  business, 
and  it  would  have  been  wasteful  of  time 
and  money  to  require  them  to  change 
their  procedures  at  that  late  date.  But 
it  was  clearly  contemplated  that  if  simi¬ 
lar  agencies  should  be  set  up  in  the  fu¬ 
ture,  they  should  be  subject  to  the  provi¬ 
sions  of  the  Administrative  Procedure 
Act.  Yet,  Mr.  President,  what  happened? 
When  we  passed  the  Defense  Production 
Act  of  1950,  which  set  up  the  machinery 
for  reestablishing  all  these  controls,  we 
approved  another  exemption  from  the 
Administrative  Procedure  Act. 

Let  us  examine  this  situation  a  little 
more  closely.  Mr.  President.  Here  is  an 
act  which  sets  up  an  agency  under  which 
price  controls  and  wage  controls  and 
production  controls  are  to  be  adminis¬ 
tered.  Do  we  want  to  open  the  door  to 
all  manner  of  possible  abuses  of  admin¬ 
istrative  discretion  and  all  marmer  of 
possible  arbitrary  and  even  oppressive 
tactics  and  practices,  by  providing  that 
the  existing  bill  of  rights  for  private  liti¬ 
gants  shall  not  apply  to  this  new  agency? 

Here  we  are  attempting  to  set  up  rules 
in  connection  with  the  extension  of  this 
agency  and  to  define  its  powers;  and  yet, 
unless  we  make  this  agency  subject  to 
the  Administrative  Procedure  Act,  it  will 
be  in  a  position  to  take  arbitrary  action 
over  which  there  will  be  no  adequate  re¬ 
view;  to  establish  procedures  which  will 
be  binding  upon  the  public,  but  under 
administrative  orders  about  which  the 
public  may  have  extreme  difficulty  in 
getting  any  information. 

As  I  pointed  out  in  connection  with 
debate  on  the  Civil  Defense  Act,  section 
305  of  that  act  contains  a  specific  exemp¬ 
tion  from  the  Administrative  Procedure 
Act.  There  is  no  provision  in  the  Civil 
Defense  Act  for  court  review  of  any  ac¬ 
tion  of  the  agency.  In  the  absence  of  any 
provision  for  such  review  in  some  other 
statute  there  appears  to  be  no  way,  other 
than  by  habeas  corpus  or  some  other  ex¬ 
traordinary  writ  of  general  application, 
in  which  the  validity  or  propriety  of  any 
action  by  the  Civilian  Defense  Agency 
can  be  called  into  account  in  any  court 
in  the  land.  This  is  a  tnily  deplorable 
situation,  a  situation  not  to  be  tolerated. 

Congress  has  here  created  a  new 
agency  and  vested  it  with  broad  powers, 
necessarily  on  the  assumption  that  such 
powers  will  be  used  only  as  needed  in  the 
national  Interest  and  only  in  a  proper 
manner,  never  arbitrarily  or  unreason¬ 
ably.  Why  should  Congress  then  say  to 
the  new  agency  in  effect,  “There  is  to  be 
no  person,  no  entity,  which  can  chal- 
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lenge,  in  any  legal  way,  the  validity  or 
propriety  of  anything  you  do”? 

In  the  Defense  Production  Act  there 
are  specific  provisions  for  administrative 
and  judicial  review.  Let  no  Senator  be 
concerned  for  fear  conflict  or  confusion 
with  these  provisions  will  be  caused  by 
removing  the  exemption  from  the  Ad¬ 
ministrative  Procedure  Act.  That  can¬ 
not"'  happen.  The  specific  provisions 
written  into  the  Defense  Production  Act 
will  continue  in  full  force  and  effect,  and 
the  Administrative  Procedure  Act  will 
have  applicability  only  in  those  areas 
where  there  is  no  direct  conflict  with 
such  specific  provisions. 

There  are  many  instances  in  which 
Congress  has  written  specific  review  pro¬ 
visions  into  statute,  yet  where  the  Ad¬ 
ministrative  Procedure  Act  applies,  and 
it  is  salutary  that  this,  should  be  so,  for 
the  Administrative  Procedure  Act  was 
designed  to  close  up  all  loopholes,  to  stop 
all  chinks,  through  which  the  rights  of 
the  individual  might  trickle  or  be  si¬ 
phoned  away. 

The  important  point  to  remember  is 
that  the  Administrative  Procedure  Act  is 
not  a  strait- jacket.  It  is  sufficiently  flex¬ 
ible  to  permit  an  emergency  operation. 

If  it  be  argued  that  in  an  emergency 
there  would  not  be  time  to  give  advance 
notice  and  permit  hearings  upon  pro¬ 
posed  rules  and  regulations,  it  need  only 
be  noted  that  in  section  4  (a)  of  the 
Administrative  Procedure  Act,  con¬ 
cerned  with  rule-making,  it  is  provided 
that  the  requirements  of  the  section 
shall  not  apply  “in  any  situation  in 
which  the  agency  for  good  cause  finds 
that  notice  and  public  procedure  thereon 
are  impracticable,  unnecessary,  or  con¬ 
trary  to  the  public  interest.”  And  in 
section  4  (c),  concerning  effective  dates 
of  new  agency  rules,  the  Administrative 
Procedure  Act  provides: 

-The  required  publication  or  service  of  any 
substantive  rule  •  *  «  shall  be  made  not 
less  than  30  days  prior  to  the  effective  date 
thereof  except  as  otherwise  provided  by  the 
agency  upon  good  cause  found  and  pub¬ 
lished  with  the  rule. 

It  is  clear,  therefore,  that  under  the 
Administrative  Procedure  Act,  hearings 
are  not  mandatory  in  connection  with 
emergency  rule-making,  and  the  pre¬ 
scribed  period  of  notice  before  new  rules 
become  effective  may  be  shortened  or 
eliminated  as  the  exigencies  of  a  situa¬ 
tion  may  require.  Furthermore,  the 
procedural  section  of  the  Act  with  re¬ 
spect  to  adjudication  provides: 

The  agency  shall  afford  all  Interested 
parties  opportunity  for  (1.)  the  submission 
and  consideration  of  facts,  arguments,  offers 
of  settlement,  or  proposals  of  adjustment 
where  time,  the  nature  of  the  proceeding, 
and  the  public  Interest  permit. 

In  the  section  ef  the  act  dealing  with 
appearance,  it  is  provided: 

So  far  as  the  orderly  conduct  of  public 
business  permits,  any  Interested  person  may 
appear  before  any  agency  or  its  responsible 
ofiBcers  or  employees  for  the  presentation, 
adjustment,  or  determination  of  any  issue, 
request,  or  controversy  in  any  proceedings 
(interlocutory,  summary,  or  otherwise)  or 
in  connection  with  any  agency  function. 

It  is  perfectly  clear,  in  the  light  of  the 
provisions  of  the  act  which  I  have 
quoted,  that  an  agency  of  the  Govern¬ 


ment  can  operate  under  the  adminis¬ 
trative  Procedure  Act  even  in  an  emer¬ 
gency.  The  point  to  remember  is  that 
under  the  act  as  it  now  stands,  the 
agency  must  declare  that  there  is  an 
emergency,  must  show  some  justification 
for  acting  otherwise  than  in  accordance 
with  the  act,  in  order  to  make  such  ac¬ 
tion  valid  and  legal;  whereas,  on  the 
other  hand,  if  a  blanket  exemption  is 
granted  by  the  Congress,  the  agency  may 
do  as  it  pleases  under  the  guise  of 
“emergency  action”,  without  regard  to 
whether  there  is  an  actual  emergency, 
and  without  regard  to  what  the  emer¬ 
gency  may  actually  require  in  the  way  of 
departure  from  the  Administrative  Pro¬ 
cedure  Act  standards. 

Because  it  expresses  a  very  cogent 
thought,  I  want  to  repeat  one  paragraph 
from  a  speech  delivered  before  the 
Southwestern  Regional  Convention  of 
the  American  Bar  Association,  at  Dallas, 
Texas,  in  April,  by  Mr.  Charles  S.  Rhyne, 
of  the-  District  of  Columbia  Bar.  Mr. 
Rhyne  said: 

Five  years  of  experience  under  the  Admin¬ 
istrative  Procedure  Act  demonstrates  that 
the  bar  cannot  rest  on  its  oars  and  assume 
that  with  the  adoption  of  that  act  everything 
needed  to  curb  arbitrary,  capricious  and 
oppressive  action  by  Federal  administrative 
agencies  was  accomplished.  Scuttling  of 
the  benefits  of  the  Act  Insofar  as  emergency 
agencies  are  concerned,  at  the.  very  time 
when  those  agencies  have  or  are  getting 
ready  to  expand  their  control  so  as  to  affect 
directly  or  indirectly  nearly  every  person  in 
the  Nation  is  already  an  accomplished  fact. 
•  *  *  This  experience  demonstrates  the 

necessity  for  constant  vigilance  •  *  • 

to  prevent  congressional  nullification  of  the 
act. 

I  am  pleading  today,  Mr.  President, 
against  progressive  congressional  nulli¬ 
fication  of  the  Administrative  Procedure 
Act.  I  am  pleading  for  affirmative  ac¬ 
tion  by  the  Senate  to  reaffirm  the  intent 
of  the  Congress  that  all  our  citizens  who 
must  deal  with  one  or  another  of  the 
rnultiplicity  of  agencies  of  the  Federal 
Government  shall  be  assured  of  a  basic 
minimum  of  fair  dealing,  administrative 
justice,  and  procedural  protection.  I 
am  pleading  for  the  principle  that  no 
agency  of  the  Government  shall  have 
the  right  to  force  a  citizen  to  be  bound 
by  proceedings  to  which  he  cannot  be¬ 
come  a  party,  and  of  which  he  may  not 
even  have  notice.  I  am  pleading  for  the 
principle  that  no  American  dealing  with 
his  Government  shall  be  forced  to  have 
recourse  to  procedures  which  have  not 
been  fairly  and  openly  established.  I 
am  pleading  for  the  right  of  every  man 
who  has  suffered  legal  wrong  as  a  result 
of  the  action  of  some  administrative 
agency  of  the  Government  to  have  ju¬ 
dicial  review  of  that  action  to  determine 
whether  it  was  justified  under  law,  as  a 
proper  exercise  of  administrative  dis¬ 
cretion,  if  discretion  is  involved,  and  was 
not  arbitrary  or  capricious,  on  the  basis 
of  the  reasonable,  probative  and  sub¬ 
stantial  evidence  in  the  case.  I  am 
pleading  for  the  preservation,  and  reaf¬ 
firmance,  of  the  charter  of  basic  rights 
for  administrative  litigants  which  Con¬ 
gress  granted  with  open  hands  just  5 
years  ago,  in  one  of  the  most  historic 
steps  in  the  improvement  of  justice  since 
the  granting  of  the  Magna  Carta;  but 


which  Congress  has  been  withdrawing, 
llit  by  bit,  ever  since  it  was  granted. 

I  am  pleading,  Mr.  President,  for  a 
square  deal  for  every  man  when  he  deals 
with  our  Government,  even  though  it 
may  cost  more  money  to  give  him  a 
square  deal  than  to  cheat  him,  or  deal 
arbitrarily  with  him,  or  otherwise  im¬ 
pose  upon  him. 

I  believe,  Mr.  President,  that  a  major¬ 
ity  of  my  colleagues  feel,  as  I  do,  that 
the  Administrative  Procedure  Act  was 
good  legislation  and  is  good  law,  and 
that  it  should  stay  on  the  statute  books 
and  be  protected  against  its  enemies, 
whatever  their  motives. 

So  that  every  Member  of  the  Senate 
may  have  the  opportunity  to  speak  for 
himself  on  the  matter  of  high  principle 
involved  in  this  amendment,  I  shall,  at 
the  proper  time,  ask  for  the  yeas  and 
nays  when  the  amendment  is  pre¬ 
sented. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McCARRAN.  I  yield. 

Mr.  BRICKER.  I  should  like  to  say, 
frankly,  that  I  appreciate  the  construc¬ 
tive  contribution  of  the  Senator  from 
Nevada  to  the  thinking  of  the  jurispru¬ 
dence  involved  in  this  issue.  When  the 
bill  was  originally  before  our  committee, 
the  Senator  from  Ohio  insisted  upon  the 
right  of  every  citizen,  with  reference  to 
rules  and  regulations  of  a  substantive 
character  which  affected  his  rights,  to 
have  a  review  of  any  arbitrary  or  capri¬ 
cious  action  on  the  part  of  any  agen¬ 
cies  involved  in  the  act.  We  did,  as  the 
Senator  remarked  in  his  speech,  create 
the  Emergency  Court  of  Appeals,  but. 
as  I  understand,  it  would  not  be  affected 
by  the  amendment  of  the  Senator  from 
Nevada.  Is  that  correct? 

Mr.  McCARRAN.  That  is  correct. 
However,  the  machinery  established 
under  the  Administrative  Procedure  Act 
is  so  set  up  and  has  been  so  tried  out 
that  it  would  have  been  much  better  if 
It  had  been  placed  in  the  act. 

Mr.  BRICKER.  I  agree  entirely  with 
the  Senator.  I  think  the  rule  ought  to 
be  general  that  the  Administrative  Pro¬ 
cedure  Act  should  apply  to  all  boards, 
both  temporary  and  permanent.  It  is 
perhaps  more  important  to  have  it  apply 
to  temoray  boards,  because  they  are  in¬ 
clined  to  be  more  inconsiderate  of  the 
rights  of  the  indiivdual.  It  is  as  im¬ 
portant  in  an  emergency  to  protect  the 
rights  of  citizens  as  it  is  in  normal  times; 
possibly  more  so.  I  agree  entirely.  But 
I  should  like  to  know  the  application 
which  the  amendment  has  to  this  spe¬ 
cific  bill.  In  the  rent-control  section  it 
Is  provided  that  one  must  receive  the 
consent  of  the  expediter  before  he  can 
even  go  into  court. 

Mr.  McCARRAN.  That  is  correct. 

Mr.  BRICKER.  He  is  not  only  not 
permitted  to  go  into  court,  but  he  is  ab¬ 
solutely  prevented  from  going  into  com't 
except  with  the  approval  of  one  of  these 
bureaucratic  administrators.  So  I  want 
to  commend  the  Senator  from  Nevada 
and  tell  him  that  I  agree  entirely  with 
his  philosophy.  Instead  of  weakening 
the  Administrative  Procedure  Act,  I 
think  the  Senate  should  be  intent  upon 
strengthening  it  and  applying  it  across 
the  board. 
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Mr.  McCARRAN.  I  am  very  grateful 
to  the  Senator  from  Ohio  for  his  kind 
expression. 

Mr.  WELKER.  Mr.  President,  a  par¬ 
liamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  WELKER.  How  much  time  re¬ 
mains  under  the  controy  of  the  minority 
leader?  _ 

The  PRESIDING  OFFICER.  Twenty- 
eight  minutes’  time  remains. 

Mr.  MAYBANK.  Mr.  President,  how 
much  time  do  I  have? 

The  PRESIDING  OFFICER.  The 
Senator  from  South  Carolina  has  27 
minutes. 

Mr.  MAYBANK.  Mr.  President,  a 
parliamentary  inquiry.  _ 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  MAYBANK.  Is  the  amendment 
which  the  Senator  from  Nevada  dis¬ 
cussed  now  before  the  Senate? 

The  PRESIDING  OFFICER.  No,  it  is 
not. 

Mr,  MAYBANK.  What  will  be  the 
status  of  that  amendment  when  it  is 
called  up? 

The  PRESIDING  OFFICER.  It  will 
have  to  be  submitted  from  the  floor,  and 
then  there  will  ’  e  15  minutes  on  a  side 
for  discussion. 

Mr.  MAYBANK.  I  understood  that 
the  distinguished  Senator  from  Utah 
[Mr.  Bennett]  was  to  follow  the  Sena¬ 
tor  from  Nevada  [Mr.  McCarjian]  .  I  ask 
unanimous  consent  that  a  statement 
which  I  have  prepared  in  reference  to 
the  amendment  of  the  Senator  from 
Nevada  may  follow  the  statement  of  the 
Senator  from  Nevada,  so  that  Senators 
may  read  the  statements  together,  if  the 
Senator  from  Utah  will  be  generous 
enough  to  permit  his  remarks  to  come 
after  my  statement. 

Mr.  BENNETT.  That  is  agreeable  to 
me. 

Mr.  WELKER.  Mr.  President,  will  the 
Senator  from  South  Carolina  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  WELKER.  Will  the  distinguished 
chairman  of  the  Banking  and  Currency 
Committee  help  me  out  of  a  dilemma?  I 
imderstand  the  junior  Senator  from 
Utah  wants  45  minutes.  He  is  a  former 
member  of  the  committee.  The  Senator 
from  Nebraska  [Mr.  Wherry]  has  only 
28  minutes  remaining. 

Mr.  MAYBANK  Mr.  President,  how 
much  time  do  I  have  left? 

The  PRESIDING  OFFICER.  The 
Senator  has  27  minutes  remaining. 

Mr.  MAYBANK.  I  shaU  be  glad  to 
yield  17  minutes  to  the  distinguished 
former  member  of  the  committee. 

Mr.  BENNETT.  I  thank  the  Senator 
from  South  Carolina. 

1V&.  MAYBANK.  Does  the  Senator 
desire  to  proceed  at  this  time,  or  would 
he  permit  me  to  make  my  statement 
flrst? 

Mr.  BENNETT.  I  am  agreeable  to  the 
Senator  proceeding  at  this  time. 

Mr.  MAYBANK.  I  should  like  to  read 
the  statement  into  the  Record  in  con¬ 
nection  with  the  amendment  of  the  Sen¬ 
ator  from  Nevada.  Whatever  time  is 
left,  so  far  as  I  am  concerned,  the  Sena¬ 
tor  is  welcome  to. 


Mr.  BENNETT,  Mr.  President,  a  par¬ 
liamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  BENNETT.  Am  I  to  understand 
that  I  am  assured  the  amount  of  time 
which  was  arranged  for  when  the  unan¬ 
imous-consent  agreement  was  entered 
into,  namely,  45  minutes? 

Mr.  MAYBANK.  The  Senator  is  wel¬ 
come  to  any  time  I  have  remaining  after 
I  read  this  statement.  I  did  not  know 
what  the  distinguished  minority  leader 
may  have  arranged  for.  I  was  not  ad¬ 
vised  about  that,  so  it  is  no  responsibil¬ 
ity  of  mine.  I  am  glad  to  yield  to  the 
Senator  what  time  I  have  left. 

Mr.  BENNETT.  I  thank  the  Senator 
from  South  Carolina. 

Mr.  WELKER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Ml-.  WELKER.  Mr.  President,  may  I 
advise  the  Senator  from  Utah  that  by 
the  gracious  act  of  the  senior  Senator 
from  South  Carolina,  if  he  takes  10 
minutes  to  read  the  instrument  he  has 
in  his  hand,  it  will  leave  us  17  minutes, 
and  will  permit  the  Senator  from  Utah 
to  have  his  45  minutes. 

Mr.  MAYBANK.  Mr.  President,  I  re¬ 
gret  that  I  must  object  to  the  amend¬ 
ment  of  the  Senator  from  Nevada  [Mr. 
McCarran].  In  my  judgment  this 
amendment  would  cripple  all  the  agen¬ 
cies  operating  under  the  Defense  Pro¬ 
duction  Act.  I  also  question  the  desir¬ 
ability  of  an  amendment  to  the  Defense 
Production  Act  which  would  at  one 
stroke,  and  in  the  course  of  debate 
tightly  limited  due  to  the  pressure  of 
time,  completely  revise  the  operations 
and  procedures  under  a  number  of  basic 
statutes,  such  as  the  Social  Security  Act, 
the  Sugar  Control  Extension  Act,  the 
Export  Control  Act,  the  International 
Wheat  Agreement  Act,  the  immigration 
laws,  and  the  Civil  Defense  Act. 

Consideration  was  given  to  these  sep¬ 
arate  provisions  when  these  various  ex¬ 
emptions  were  granted.  For  example, 
in  reporting  out  the  Export  Control  Act 
of  1949,  in  Senate  Report  31,  Eighty- 
flrst  Congress,  first  session,  the  Banking 
and  Currency  Committee  made  the  fol¬ 
lowing  statement: 

There  is  continued  a  limited  exemption 
from  the  Administrative  Procedure  Act.  By 
section  7  provision  is  made  that  section  3 
alone  (the  public-information  requirement) 
of  the  Administrative  Procedure  Act  shall 
be  applicable  to  the  export-control  program 
in  view  of  the  temporary  character  of  this 
legislation  and  its  intimate  relation  to  for¬ 
eign  policy  and  national  security.  This  is 
in  accord  with  the  policy  expressed  in  sec¬ 
tion  2  of  the  Administrative  Procedure  Act 
Itself.  Other  temporary  regulatory  activi¬ 
ties  authorized  since  that  act  have  been 
granted  comparable  exemptions.  Examples 
of  such  are  contained  in  the  Sugar  Control 
Extension  Act  (50  U.  S.  C.  App.  981-985); 
Housing  and  Rent  Act  of  1947  (  50  U.  S.  C. 
App.  1881-1884,  1891-1902):  Veterans’  Emer¬ 
gency  Housing  Program  (50  XJ.  S.  C.  1821- 
1833);  War  Housing  Insurance  Act  (12  U.  S. 
C.  1738,  1739,  1743,  1744).  The  essential 
safeguards  of  consultation  with  the  trade 
in  promulgating  regulations,  and  of  an  op¬ 
portunity  to  be  heard  on  appeal  from  hard¬ 
ship,  are  obtained  through  the  afore-men¬ 
tioned  provisions  of  the  bill  (4b)  and  exist¬ 
ing  agency  procedures  for  review  and  ap¬ 
peals  from  licensing  and  compliance  actions. 


We  have  not  had  time  nor  would  it  be 
the  responsibility  of  the  Banking  and 
Currency  Committee  to  consult  the  vari¬ 
ous  agencies  which  would  be  affected  by 
this  sweeping  amendment. 

Speaking  of  the  Defense  Production 
Act,  I  wish  to  point  out  that  this  ex¬ 
emption  from  the  Administrative  Pro¬ 
cedure  Act  was  specifically  discussed  on 
page  11  of  the  Report  on  Senate  Bill 
3936,  and  the  exemption  was  recom¬ 
mended  on  the  ground  that  the  bill  was 
emergency  legislation.  No  objection  was 
taken,  so  far  as  I  can  recall,  to  the  pro¬ 
vision  on  the  floor  of  the  Senate.  I  re¬ 
member  that  the  Senator  from  Ohio 
[Mr.  Bricker]  engaged  in  some  discus¬ 
sion  regarding  it  on  the  floor,  as  he 
stated.  No  objection  to  this  exemption 
was  raised  in  the  extended  hearings  be¬ 
fore  the  committee. 

In  my  judgment,  this  amendment 
would  seriously  hamper,  if  not  completely 
wreck,  the  operations  of  the  agencies 
under  the  Act.  As  I  understand  it,  the 
provision  would  require  not  only  reason¬ 
able  advance  notice,  before  making  any 
order  or  regulation,  but  30  days  addi¬ 
tional  delay  before  it  could  take  effect. 
I  think  the  agencies  should  have  con¬ 
sulted  industry  more  fully  before  they 
acted,  in  many  cases.  But  my  regret 
that  they  have  not  fully  carried  out  our 
wishes  does  not  blind  me  to  the  plain 
fact  that  the  extended  delay  for  every 
allocation  and  price  order  would  wreck 
the  allocation  and  price  programs. 

The  Supreme  Court  in  ttie  case  of 
Bowles  V.  Willingham  (321  U.  S.  Rept.) 
upheld  the  rent-control  provisions  of 
the  Emergency  Price  Control  Act,  and 
specifically  sustained  the  issuance  of 
rent-control  orders  without  preliminary 
hearings.  The  court  said : 

To  require  hearings  for  thousands  of  land¬ 
lords  before  any  rent-control  order  could  be 
made  effective  might  have  defeated  the  pro¬ 
gram  of  rent  control. 

If  this  is  true  in  the  case  of  rent- 
control  orders,  it  is  much  more  true  in 
the  case  of  allocation  orders.  To  give  30 
days’  notice  of  many  allocation  orders, 
such  as  those  applying  to  steel,  cotton, 
aluminum,  and  other  defense  items  would 
completely  defeat  their  purpose.  All  the 
materials  might  be  gone  by  the  time  the 
order  became  effective.  The  Commerce 
Department  was  able  to  prohibit  Ameri¬ 
can  ships  from  going  to  China  within  24 
hours  from  the  time  the  decision  was 
made.  To  have  given  30  days’  notice  of 
this  order  would  have  encouraged  a  tre¬ 
mendous  boom  in  shipments  to  China. 

In  normal  times  full-dress  public  hear¬ 
ings,  after  reasonable  notice,  plus  a  30- 
day  delay,  are  required  imder  the  Ad¬ 
ministrative  Procedure  Act  and  are  ad¬ 
visable  as  a  matter  of  good  administra¬ 
tion. 

But  these  are  not  normal  days.  In 
these  pressing  times  we  must  use  the 
best  practical  methods.  Instead  of  full- 
dress  hearings,  we  rely  on  consultation 
with  industry  committees,  and  a  program 
for  such  consultation  has  been  carefully 
worked  out  and  embodied  in  the  Act. 

When  the  Administrative  Procedure 
Act  was  enacted,  in  June  1946,  after  very 
careful  hearings  by  the  Senate  Judiciary 
Committee  under  the  able  guidance  of  the 
Senator  from  Nevada,  with  whose 
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amendment  I  have  no  quarrel  whatso¬ 
ever,  except  to  say  that  I  believe  it  has 
no  place  on  this  bill,  careful  consider¬ 
ation  was  given  to  military  and  wartime 
functions.  Section  4  (b)  excepted  mili¬ 
tary  and  foreign  affairs  functions  from 
the  30-day-notice  requirement.  In  ad¬ 
dition,  the  allocations  power  under  the 
Second  War  Powers  Act  and  the  price 
and  rent  control  authority  under  the 
Emergency  Price  Control  Act  were  ex¬ 
cepted. 

The  reasons  given  for  these  excep¬ 
tions  were  clearly  stated  in  the  masterly 
report  of  the  Senate  Judiciary  Commit¬ 
tee.  The  Committee  points  out  the 
necessity  of  affording  necessary  freedom 
of  action  for  these  functions.  The  Com¬ 
mittee  pointed  out  that  these  functions 
are  not  accompanied  by  statutory  re¬ 
quirements  for  hearing,  and  are  there¬ 
fore  different  from  most  of  the  functions 
governed  by  the  Administrative  Pro¬ 
cedure  Act. 

In  my  judgment  these  principles  apply 
In  full  force  to  the  powers  under  the  De¬ 
fense  Production  Act.  I  do  not  like  to 
differ  with  my  distinguished  friend,  the 
Senator  from  Nevada,  but  I  must  oppose 
his  amendment.  I  urge  that  the  amend¬ 
ment  be  rejected. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  from  South  Carolina  yield 
a  moment  to  me? 

Mr.  MAYBANK.  I  yield. 

Mr.  MAGNUSON.  Mr.  President,  in¬ 
asmuch  as  the  time  is  limited  on  the 
pending  measure,  and  I  do  not  wish  to 
take  up  the  time  of  the  Senate  unneces¬ 
sarily,  I  ask  imanimous  consent  to  have 
placed  in  the  body  of  the  Record  at  this 
point  a  statement  which  I  have  prepared 
with  reference  to  the  pending  bill. 

There  being  no  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Statemeitt  by  Senator  Macnuson 

Mr.  President,  much  has  already  been  said 
by  Members  of  the  Senate,  and  great  con¬ 
suming  groups  of  the  public,  concerning  the 
glaring  defects  in  the  bill  now  before  us. 
At  the  risk  of  being  repetitious,  I  feel  com¬ 
pelled  to  express  my  anxiety  at  the  seeds  of 
disaster  this  legislation  contains. 

I  select  as  my  text  a  statement  contained 
In  the  report  to  the  President  from  the  Na¬ 
tional  Advisory  Board  on  Mobilization  Policy, 
released  on  June  23.  This  advisory  board  is 
made  up  of  eminent  citizens  of  this  country, 
selected  because  of  their  insight  into  national 
economic  problems.  Together  they  represent 
a  cross  section  of  our  national  economic  life. 

The  National  Advisory  Board  on  Mobiliza¬ 
tion  Policy  said: 

“Viewed  in  their  entirety,  the  programs 
thus  far  undertaken  to  control  Inflation  have 
produced  substantial  results.  But  the  greater 
inflationary  pressures  which  are  in  prospect 
cannot  be  contained  with  weaker  measures. 
Stronger  and  more  effective  measures  are 
needed.” 

Here  are  some  of  the  facts  which  under¬ 
score  the  truth  of  this  statement: 

During  the  next  2  years  an  estimated  24,- 
000,000  tons  of  steel  will  be  required  for 
straight  military  purposes.  Less  than  1,000,- 
000  tons  were  used  for  these  purposes  in 
1960.  As  the  committee  states  in  its  report 
on  this  bill,  this  is  enough  steel  to  produce 
more  than  twice  as  many  new  automobiles 
as  were  manufactured  in  1950  and  almost 
as  much  steel  as  was  required  to  produce  all 
passenger  automobiles  in  the  5-year  period 
1936  through  1940. 


Unemployment  in  May  stood  at  1.600,000, 
or  less  than  any  month  since  1945.  That  is 
getting  pretty  close  to  the  practical  peacetime 
minimum. 

In  1950  we  were  letting  contracts  for  de¬ 
fense  purposes  at  a  little  less  than  $1,000,000,- 
000  a  month.  At  the  present  time  we  are 
placing  defense  contracts  at  the  rate  of  $1,- 
000,000,000  a  week. 

Last  year  the  Congress  authorized  about 
50  flood-control,  reclamation,  navigation,  and 
power  projects  in  the  great  Columbia  Basin 
of  the  Pacific  Northwest.  The  estimated  con¬ 
struction  cost  of  this  vast  resource  develop¬ 
ment — including  such  giant  dams  as  Libby, 
Priest  Rapids,  The  Dalles,  Albenl  Palls,  with 
transmission  facilities — is  about  two  and  one- 
half  billion  dollars. 

During  every  3-week  period,  therefore,  we 
are  spending  more  on  the  “hardware  of  war” 
than  it  would  cost  to  complete  the  so-called 
initial  phase  of  the  comprehensive  plan  for 
the  Columbia  Basin  development. 

The  magnitude  of  this  effort  is  difficult  for 
the  human  mind  to  grasp.  We  have  become 
so  accustomed  to  dealing  in  billions.  The 
Impact  of  the  effort  on  our  economy  can 
hardly  be  overestimated. 

We  will  be  diverting  over  20  percent  of  our 
entire  productive  capacity  to  defense  pur¬ 
poses.  Inevitably  this  will  produce  drastic 
shortages  of  things  people  want  to  buy.  The 
national  income  by  the  first  quarter  of  1952 
will  reach  an  annual  rate  of  $37,500,000,000 
higher  than  the  rate  achieved  in  the  first 
quarter  in  1951.  Where  will  this  income  go? 

Unless  the  Congress  of  the  United  States 
Is  willing  to  face  facts  and  take  action  ade¬ 
quate  to  the  situation,  that  additional  in¬ 
come — plus  much  of  the  savings  the  Amer¬ 
ican  people  now  possess — will  be  sopped  up 
by  higher  prices. 

Already  rising  prices,  stimulated  by  the 
economic  forces  I  have  just  cited,  have  sad¬ 
dled  the  American  people  with  over  $7,000,- 
000,000  of  additional  defense  costs.  The 
committee’s  own  report  cites  some  shocking 
examples  of  what  inflation  means : 

Combat  boots  that  cost  $5.72  a  pair  when 
the  fighting  started  in  Korea  now  cost 
$11.36 — a  99-percent  increase. 

Winter  undershirts  that  cost  $2.74  a  year 
ago  are  now  costing  $4.97 — an  82-percent 
Increase. 

This  is  what  inflation  means  to  the  mili¬ 
tary — this  is  what  inflation  means  to  the 
working  man,  to  the  housewife,  to  the  Amer¬ 
ican  people. 

Already  rising  prices  have  taken  an  addi¬ 
tional  $20,000,000,000  out  of  the  pockets  of 
American  consumers.  The  8  Vi -percent  in¬ 
crease  in  the  cost  of  living  since  Korea  means 
that  the  man  earning  $3,000  a  year  has  taken 
a  cut  in  his  take-home  pay  of  over  $200.  It 
means  he  is  denied  a  new  suit  of  clothes, 
a  dress  for  his  wife,  shoes  for  the  kids,  and 
more  palatable  food  on  the  table. 

When  the  Defense  Production  Act  was  be¬ 
fore  us  last  fall,  I  advocated  on  the  Senate 
floor,  and  to  the  executive  branch,  that 
prices  and  wages  be  frozen  across  the  board 
at  pre-Korea  levels.  Obviously  such  action 
is  impossible  at  this  time  because  your  cor¬ 
ner  grocery  man,  your  druggist,  and  your 
service-station  operator  have  on  hand  stocks 
they  have  had  to  purchase  at  ever-increasing 
prices.  Goods  now  in  trade  channels,  on 
their  way  from  producer  to  consumer,  were 
purchased  at  prices  higher  than  those  pre¬ 
vailing  when  we  went  into  Korea.  We  can¬ 
not,  without  putting  thousands  of  people 
out  of  business,  roll  prices  back  to  “year-ago 
levels.”  But  we  can  and  we  must  break  the 
price-wage  spiral  at  this  point,  if  we  are  to 
avoid  disaster.  We  can  and  we  must  roll 
back  those  prices  which  have  poked  their 
heads  far  above  the  level  that  generally 
prevails. 

Charles  Wilson,  Eric  Johnston,  and  Mike 
DiSalle  cannot  do  the  job  unless  Congress  is 


willing  to  give  them  the  tools.  The  bill  re¬ 
ported  by  the  committee  is  weaker  than  the 
present  act.  The  so-called  anti-roll-back 
provision  is  particularly  objectionable. 

There  is  no  provision  for  subsidies  in  the 
bill.  Subsidies,  properly  applied,  can  break 
the  price  spiral  and  save  consumers  of  this 
country  many  times  the  cost  of  the  sub¬ 
sidy — at  the  same  time  protecting  the  private 
enterpriser  who  is  caught  in  a  squeeze  be¬ 
tween  the  price  he  paid  and  the  celling  under 
which  he  must  sell. 

The  committee  has  recommended  an  8- 
mon^  extension  of  the  prlce-and-wage- 
stabllizatlon  section,  the  labor-dispute  sec¬ 
tion,  and  the  consumer-and-retail-credit  sec¬ 
tion  of  the  present  act.  As  a  very  minimum, 
the  authority,  these  vital  sections  of  the  act 
r^’^resent,  should  be  extended  for  a  full  year. 

The  committee  talks  about  the  disastrous 
effects  uncertainty  has  on  production. 
Nothing  we  can  do  will  produce  more  un¬ 
certainty  in  the  business  community  than  a 
mere  8-month  extension.  Every  business¬ 
man  will  tailor  his  operations  to  the  possi¬ 
bility  that  controls  may  expire  in  February 
1952. 

According  to  the  committee’s  own  state¬ 
ment,  6  weeks  of  continuous  study  were  de¬ 
voted  to  the  bill  we  are  now  considering. 
Congressional  wheels  grind  slowly.  I  pre¬ 
dict  that  unless  the  titles  I  have  just  men¬ 
tioned  are  extended  for  a  full  year,  we  will 
be  confronted  in  February  1952  with  the 
necessity  of  taking  the  same  hasty  action 
we  are  taking  today.  Furthermore,  top¬ 
flight  men  will  be  even  more  reluctant  to 
leave  their  normal  pursuits  to  render  public 
service  in  vital  agencies  of  the  Government — 
agencies  which  have  a  hectic  and  uncertain 
life  expectancy  of  only  8  months. 

Mr.  i^esident,  the  times  in  which  we  are 
living  are  putting  democracy — our  way  of 
life — to  the  supreme  test.  The  question  is 
whether  we,  as  free  men,  will  voluntarily 
place  upon  ourselves  the  restraints  de¬ 
manded  by  the  times,  or  whether  the  times 
will  drive  us  into  a  dictatorship  of  either  the 
left  or  the  right. 

There  is  much  talk  on  the  floor  of  the 
Senate  about  “protecting  free  enterprise.” 
Free  enterprise  means  enterprise  engaged 
In  by  men  who  are  free  to  choose  the  type 
of  activity  in  which  they  will  invest  their 
talents  and  their  efforts.  The  democratic 
way  of  life  means  a  lot  of  little  things,  as  well 
as  big  things,  that  we  come  to  take  for 
granted  in  our  dally  living — ^the  right  to 
patronize  the  grocer  of  our  choosing — the 
right  to  go  to  a  Protestant  or  a  Catholic 
Church,  if  we  desire — the  right  to  become 
a  doctor,  or  a  lawyer,  or  a  businessman,  or 
a  mechanic,  if  our  talents  lead  in  that  direc¬ 
tion. 

In  times  of  crisis,  freemen  do  voluntarily 
that  which  must  be  done — ^without  being 
driven  by  the  lash  of  a  dictator. 

The  committee  has  stated  the  case  well  in 
Its  report.  It  says: 

"Your  committee  unanimously  believes 
that  world  conditions  are  such,  and  the  dan¬ 
ger  of  new  and  bolder  Communist  aggres¬ 
sion  so  real  and  menacing,  that  renewal 
of  this  legislation  is  absolutely  vital  to  the 
safety  of  this  Nation  and  to  the  survival  of 
freedom  in  all  parts  of  the  world  where  it 
now  exists.  To  allow  this  legislation  to 
lapse  and  the  programs  under  it  to  end 
would,  in  the  opinion  of  your  committee, 
reflect  a  total  blindness  by  the  Congress  to 
the  world-wide  imperialist  designs  of  com¬ 
munism  so  strikingly  and  shamelessly  re¬ 
vealed  in  naked  candor  in  the  devastation 
of  the  Republic  of  Korea.” 

I  urge  the  Senate  to  adopt  the  amend¬ 
ments  which  will  be  presented  here  to 
strengthen  this  bill. 

I  return  now  to  the  text  with  which  I 
started : 

“Viewed  in  their  entirety,  the  programs 
thus  far  undertaken  to  control  inflation 
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have  produced  substantial  results,  but  the 
greater  inflationary  pressures  which  are  in 
prospect  cannot  be  contained  with  weaker 
measures.  Stronger  and  even  more  efiective 
measures  are  needed.” 

Mr.  MAYBANK.  Mr.  President,  I 
yield  the  remainder  of  my  time  to  the 
Senator  from  Utah  [Mr.  Bennett]. 

Mr.  WELKER.  Mr.  President,  on  be¬ 
half  of  the  Senator  from  Nebraska  [Mr. 
Wherry]  I  yield  28  minutes  to  the  dis¬ 
tinguished  Senator  from  Utah  ^dr. 
Bennett]. 

Mr.  BENNETT.  Mr.  President,  before 
I  begin,  I  should  like  to  make  sure  that  I 
have  at  least  45  minutes. 

The  PRESIDING  OFFICER  (Mr.  Un¬ 
derwood  in  the  chair).  The  Senator 
from  South  Carolina  [Mr.  Maybank]  has 
26  minutes  remaining  under  his  control 
and  the  Senator  from  Idaho  [Mr.  Wel¬ 
ker],  acting  for  the  Senator  from  Ne¬ 
braska  [Mr.  Wherry],  has  28  minutes, 
which  makes  a  total  of  49  minutes. 

Mr.  BENNETT.  I  thank  the  Presid¬ 
ing  Officer. 

Yesterday  the  junior  Senator  from  Il¬ 
linois  [Mr.  Dirksen],  in  his  able  presen¬ 
tation  expressed  so  many  of  the  points 
of  view  on  the  pending  legislation  which 
I  also  hold,  and  did  it  so  ably,  that  if 
this  were  not  my  maiden  speech  before 
this  body  I  should  have  been  satisfied 
simply  to  say  “Amen”  to  him  and  assure 
him  that  he  does  not  stand  alone.  My 
presentation  will  be  different  from  his. 
however,  and  this  difference  is  my  justi¬ 
fication  for  taking  the  time  of  the  Sen¬ 
ate  today.  Since  I  am  operating  on  a 
limited  time  allowance  under  the  unani¬ 
mous-consent  agreement,  I  hope  my  col¬ 
leagues  will  permit  me  to  finish  without 
interruption  for  questions. 

Mr.  President,  this  week  we  are  prepar¬ 
ing  to  pass  a  bill  which  will  continue  to 
impose  a  totalitarian  pattern  of  control 
on  our  American  economy  for  at  least 
another  8  months,  and  perhaps  if  the 
cold  war  continues,  for  that  many  years. 
There  is  no  clear,  powerful,  public  de¬ 
mand  for  this  pattern — in  fact,  the  pub¬ 
lic  is  so  apathetic  that  the  President  has 
personally  undertaken  to  stir  the  people 
up,  largely  without  success,  and  the 
Democratic  National  Committee  has 
rushed  to  his  support  with  a  barrage  of 
letters  and  bulletins  to  the  Party  faith¬ 
ful.  In  the  congressional  committee 
hearings,  outside  of  administration 
spokesmen,  only  20  witnesses  appeared 
recommending  the  controls  requested  by 
the  President,  while  104  appeared  in  op¬ 
position  to  some  specific  controls  or  con¬ 
trols  in  general.  Those  who  appeared  in 
opposition  were  not  limited  to  witnesses 
from  business  and  industry,  representing 
such  organizations  as  the  National  Asso¬ 
ciation  of  Manufacturers,  which  the 
President  delights  to  castigate.  Others 
represented  American  agriculture,  in¬ 
cluding  leaders  of  the  Farm  Bureau  and 
the  Grange,  the  value  of  whose  political 
support  the  President’s  party  would  do 
well  to  consider.  In  my  own  State,  the 
Farm  Bureau  has  embarked  on  a  state¬ 
wide  campaign  against  the  bill.  More¬ 
over,  the  bill  is  not  without  opponents  in 
organized  labor ;  so  in  terms  of  the  weight 
of  public  opinion,  as  represented  by  the 


hearings,  and  as  expressed  to  me  per¬ 
sonally  through  my  mail,  I  would  say 
that  the  opponents  of  the  bill  are  in  the 
majority  and  its  supporters  lack  enthu¬ 
siasm.  This  encourages  me  to  beheve 
that  we  should  take  another  careful  look 
at  the  long-range  problem  involved,  and 
at  the  implications  of  any  bill  for  direct 
consumer  controls,  before  we  rush  to 
pass  this  bill  just  to  meet  a  deadline. 

THE  PURPOSE  OP  THE  BILL 

The  first  and  fundamental  question  we 
face  goes  to  the  purpose  of  the  bill.  Why 
do  we  need  a  bill  like  this  and  is  the  pro¬ 
gram  it  sets  up  adequate  to  achieve  that 
purpose? 

There  should  be  no  question  about  the 
purpose  of  the  bill.  I  have  yet  to  hear 
anyone  claim  that  the  pattern  of  con¬ 
trols  this  bill  imposes  is  desirable  as  an 
end  in  itself,  as  a  permanent  change  in 
our  American  way  of  life.  Even  the  bill’s 
loudest  supporters  disavow  the  philoso¬ 
phy  of  controls  and,  therefore,  admit 
that  st  best  such  a  program  is  a  neces¬ 
sary  evil.  The  American  people  are 
deeply  concerned  about  the  dangers  of 
inflation  and  they  want  legislation  that 
will  stop  it.  So  its  supporters  offer  it  to 
us  as  a  sure  cure  for  the  evil  of  inflation. 
Its  only  purpose  then  can  be  to  cure  in¬ 
flation.  No  other  purpose  is  defensible. 

THE  BILL  WILL  NOT  CUBE  INFLATION 

Will  this  bill  cure  inflation?  I  have 
yet  to  hear  anybody  claim  that,  by  it¬ 
self,  it  will.  C.  E.  Wilson,  Director  of  the 
Office  of  Mobilization,  said: 

Direct  price  controls  treat  only  the  symp¬ 
toms  of  inflation,  not  its  basic  cause. 

To  repeat  the  example  used  so  effec¬ 
tively  by  the  Senator  from  Illinois  yes¬ 
terday,  price  controls  have  been  com¬ 
pared  to  the  cork  that  is  driven  into  the 
spout  of  a  boiling  tea  kettle.  This  may 
prevent  the  steam  from  escaping  but 
unless  the  fire  is  turned  out  under  the 
tea  kettle,  they  will  eventually  assist  in 
building  up  the  pressure  which  will  cre¬ 
ate  a  real  explosion.  My  favorite  illus¬ 
tration  is  the  wise  saying:  “You  can’t 
cure  dysentery  with  adhesive  tape.” 

In  short,  I  hope  no  Member  of  this 
body  or  no  one  in  the  United  States  be¬ 
lieves  that  the  bill  we  propose  to  pass 
this  week  is  a  cure  for  inflation.  I  am 
sm’e  it  falls  far  short  of  that  goal, 

what  program  is  NECESSARY? 

If  the  powers  provided  by  the  bill, 
standing  alone,  are  not  a  cure  for  infla¬ 
tion,  we  should  see  what  other  programs 
are  necessary  and  whether  they  are  be¬ 
ing  adopted  and  followed. 

I  am  not  a  theoretical  economist.  I 
have  learned  about  our  American  eco¬ 
nomic  system  the  hard  way — standing 
behind  a  retail  counter,  operating  a  small 
manufacturing  plant,  managing  several 
small  merchandising  businesses  involved 
in  both  wholesale  and  retail  distribution. 

So  I  think  I  can  understand  the  sim¬ 
ple  explanation  that  inflation  comes 
when  there  are  too  many  customers 
with  too  much  spendable  money,  bidding 
for  too  few  buyable  goods. 

The  current  inflation  did  not  start 
when  we  went  into  Korea  a  year  ago. 
Inflation  has  been  the  deliberate  policy 
of  this  administration  for  nearly  20 


years.  It  is  probably  fortunate  that  the 
reaction  of  the  American  people  to  the 
implied  threat  of  scarcity  after  last 
June  finally  forced  our  Government  to 
face  the  dangers  of  inflation  before  it 
could  become  a  permanent  pattern  in 
our  economy,  affecting  not  only  our  lives 
but  the  lives  of  our  children.  It  is  for¬ 
tunate  that  today  the  American  people 
themselves  are  asking  themselves  for  a 
program  that  wiU  really  cure  inflation. 

FOUR  BASIC  OBJECTIVES 

It  seems  to  me  that  such  a  program 
must  have  four  basic  objectives: 

First.  It  must  be  one  that  restricts  the 
national  supply  of  money  and  credit. 

Second.  It  must  be  one  that — however 
painful — will  limit  the  individual’s  per¬ 
sonal  supply  of  spendable  money  and 
credit. 

Third.  It  must  be  one  that  will  in¬ 
crease  the  supply  of  goods  until  buying 
power  and  available  goods  come  into  a 
kind  of  balance. 

These  thi-ee  must  be  faced  on  a  long- 
range  bisas;  and  only  when  they  are  op¬ 
erating  should  v/e  consider  the  fourth. 

Fourth.  The  fourth  part  of  the  pro¬ 
gram  is  the  temporary  one  designed  to 
sit  on  the  wage-and-price  lid  only  until 
these  long-term  programs  have  their 
effect. 

It  is  this  temporary  part  and,  there¬ 
fore,  the  least  import  one,  that  we  are 
concerned  with  in  this  bill. 

I  am  convinced  that  no  one  of  these 
alone  will  do  the  job.  All  must  be  cou¬ 
rageously  and  vigorously  pursued.  Are 
we,  as  a  part  of  Government  under  the 
leadership  of  the  present  administration, 
equally  concerned  with  all  four?  That 
we  are  not  is  plain,  and  this  disturbs  me. 

MONETARY  CONTROL 

Let  US  look  first  at  our  program  to 
restrict  the  national  supply  of  money 
and  credit.  For  many  years  we  have 
had  a  Federal  Reseiwe  Board  which  has 
had  that  basic  power.  But  after  1932 
and  until  this  year  its  powers  to  regu¬ 
late  the  supply  of  money  and  credit  were 
generally  used  to  expand  buying  power 
and  feed  inflation.  Even  as  late  as  March 
4  of  this  year,  the  Secretary  of  the  Treas¬ 
ury  fought  to  prevent  the  use  of  these 
powers  to  control  inflation  when  he  in¬ 
sisted  on  a  program  of  pegged  prices 
for  Government  bonds.  It  is  only  since 
that  program  was  dropped  that  the  Fed¬ 
eral  Reserve  has  been  free  to  take  any 
really  effective  steps  in  the  field  of  mon¬ 
etary  control.  Even  now,  in  this  bill, 
we  give  evidence  that  we  in  Congress 
still  do  not  trust  the  Federal  Reserve 
Board  to  use  its  powers  to  control  infla¬ 
tion  wisely,  because  this  bill  seeks  to 
restrict  them.  The  Kerr  amendment, 
adopted  Monday,  limited  its  powers  to 
use  regulation  X,  and  the  committee 
wrote  into  the  bill  in  section  3  a  limi¬ 
tation  on  its  powers  to  use  regulation  W. 
At  the  moment,  I  have  no  wish  to  argue 
whether  these  limitations  are  wise  or 
not,  I  simply  suggest  that  we  in  Con¬ 
gress  are  acting  to  limit  rather  than 
increase  the  power  of  the  Federal  Re¬ 
serve  Board  to  act  freely  against  infla¬ 
tion.  But  even  if  these  limitations  are 
adopted,  we  are  very  fortunate  that  the 
power  is  there.  We  can  only  hope  that 
it  will  be  used  with  courage. 
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FISCAL-CONTROL  POLICIES 

When  it  comes  to  the  second  problem, 
the  restriction  of  individual  buying 
power,  the  real  failure  of  the  adminis¬ 
tration  appears.  Such  a  program,  ac¬ 
cording  to  the  wisest  economists  I  can 
find,  requires  us  to  face  our-present  need 
for  defense  rearmament  with  a  balanced 
budget  on  a  pay-as-you-go  basis.  To 
do  this  will  require  a  full  about-face  in 
the  administration’s  20-year  program  of 
continuing  deficits  in  times  of  peace  as 
well  as  war.  To  accomplish  a  balanced 
budget,  we  must  have,  first,  a  carefully 
drawn  tax  law,  devised  to  drain  off  ex¬ 
cess  spending  capacity,  at  least  in  an 
amount  equal  to  the  money  required  for 
the  defense  effort;  second,  we  need  a 
rigorous  program  of  economy  in  Govern¬ 
ment  which  will  make  a  balanced 
budget  possible  at  the  lowest  possible 
level  of  expenditures.  If  this  is  not 
achieved,  the  necessary  tax  burden  to 
balance  the  budget  may  be  so  heavy  as 
to  undermine  our  power  to  produce,  and 
weaken  our  power  to  defend  ourselves. 

DO  WE  have  a  realistic  tax  policy? 

Is  the  administration’s  tax  policy  real¬ 
istically  aimed  to  combat  inflation?  The 
House  has  just  passed  a  bill  which  the 
Senate  will  soon  consider.  Will  this  bill 
do  the  job?  Because  I  might  be  consid¬ 
ered  a  biased  witness,  I  cite  the  editorial 
of.  a  newspaper  often  considered  to  be 
proadministration.  The  Washington 
J>ost,  in  its  issue  of  June  23,  1951,  says: 

Since  national  income  is  concentrated  in 
the  low-income  groups,  a  tax  bill  designed  to 
halt  inflation  should  hit  the  broad  sources 
of  consumer  purchasing  power  which  are 
the  prime  cause  of  inflationary  pressure. 
Under  the  defense  tax,  however,  the  rates 
range  from  22.5  percent  in  the  bottom  in¬ 
come  bracket  to  94.5  percent  at  the  top. 
Thus,  in  these  higher  brackets,  the  new  taxes 
will  siphon  oS  income  that  would  otherwise 
be  saved,  whereas  the  aim  of  a  tax  program 
for  control  of  Inflation  should  be  to  encour¬ 
age  savings  and  discourage  consumer  con¬ 
sumption.  *  »  • 

Funds  that  could  have  been  used  to  pro¬ 
vide  for  new  plants  and  equipment  will  also 
be  siphoned  off  and  expansion  programs 
needed  for  defense  purposes  will  have  to  be 
financed  by  borrowing,  leading  to  an  infla¬ 
tionary  expansion  of  bank  loans.  Moreover, 
high  rates  of  taxation  imposed  on  companies 
subject  to  the  excess-profits  tax  will  add  to 
Inflationary  pressure  by  encouraging  waste¬ 
ful  expenditures  and  weakening  incentives 
to  the  efficiency  of  operation.  *  • 

There  is  a  lack  of  balance  in  the  tax  pro¬ 
gram  for  it  goes  easy  on  consumers  and  puts 
the  lion’s  share  of  the  increased  tax  burden 
on  producers. 

What  is  needed  is  heavier  taxes  on  con¬ 
sumers  to  hold  down  spending. 

To  say  the  least,  the  House  bill  is  dis¬ 
appointing.  All  authorities  seem  to 
agree  that  to  be  effective  against  infla¬ 
tion  taxes  must  rest  on  the  broadest 
possible  base.  The  President’s  Council 
of  Economic  Advisers  pointed  out  re¬ 
cently  in  discussing  individual  income 
taxes  that  by  far  the  largest  part  of  the 
additional  revenue  must  come  from  the 
middle-  and  low-income  brackets. 
These  are  the  brackets  in  which  the 
great  bulk  of  the  income  is  located.  Of 
the  net  income  on  all  taxable  returns,  86 
percent  of  the  amount  remaining  after 
previous  Federal  income  taxes  is  esti¬ 
mated  to  be  received  by  the  taxpayers 


with  net  incomes  of  less  than  $10,000. 
If  taxation  is  to  hold  down  consump¬ 
tion — and  tfiis  is  vital  to  the  control  of 
Inflation — the  bulk  of  consumers  must 
be  affected  directly  by  tax  increases. 

By  changing  the  basis  for  individual 
income-tax  increases  from  a  uniform 
addition  of  percentage  points  to  a  basis 
of  percentage  of  the  previous  tax,  the 
House  turned  its  back  on  an  anti-infla¬ 
tion-tax  program.  It  will  be  interesting 
to  see  if  we  in  the  Senate  have  more  fis¬ 
cal  courage. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BENNETT.  I  yield. 

Mr.  MAYBANK.  I  have  been  listen¬ 
ing  with  much  interest  to  the  remorks  of 
the  Senator  from  Utah.  I  know,  of 
course,  that  he  is  familiar  with  the  hear¬ 
ings,  which  are  quite  extensive.  I  shall 
not  take  too  much  of  the  Senator’s  time 
to  read  from  the  hearing  at  length,  be¬ 
cause  I  realize  the  shortage  of  time. 
When  Mr.  Keyserling,  who  was  in  charge 
of  the  Economic  Advisers  appeared  be¬ 
fore  the  Senate  Committee  on  Banking 
and  Currency,  he  made  the  following 
statement,  on  page  307  of  the  hearings, 
so  far  as  taxation  is  concerned: 

There  are  only  two  ways  to  close  that  gap. 
The  most  important  way  is  through  taxation, 
because  taxation,  by  taking  out  of  the  econ¬ 
omy  as  much  spending  as  the  Government  is 
pouring  into  the  economy,  shortens  that  gap. 

The  Senator  is  correct  when  he  says 
that  this  control  bill  is  not  in  itself  the 
answer  to  inflation,  as  some  would  have 
us  believe.  I  am  for  controls.  I  do  not 
want  to  be  misunderstood.  Nevertheless, 
the  tax  situation  is  as  has  been  described. 

On  page  272  Mr.  Keyserling  referred  to 
the  production  situation,  in  the  following 
words : 

Now,  the  second  phase  of  increased  output 
is  productivity.  Productivity  is  even  more 
important  than  increases  in  the  labor  force. 
I  have  said  on  many  occasions  that  we  can 
never  hope  to  excel  the  Soviet  and  its  satel¬ 
lites  in  manpower.  But  we  can  excel  them 
in  the  efficiency  of  manpower,  which  means 
providing  manpower  with  superior  tools  and 
equipment.  Between  1939  and  1944,  when 
we  increased  our  total  output  by  80  percent, 
we  Increased  our  labor  force  by  only  about 
20  percent,  as  shown  in  chart  3. 

In  other  words,  most  of  the  increase  came 
through  better  tools,  through  plant  expan¬ 
sion,  through  sharper  weapons  on  the  indus¬ 
trial  front.  In  fact,  that  is  the  whole  history 
of  the  United  States.  The  population  has 
doubled  every  50  years,  and  the  output  has 
doubled  every  20  or  25  years. 

Throughout  the  hearings  Mr.  Keyser¬ 
ling  calls  attention  to  the  fact — as  does 
the  Senator — that  this  bill  is  not  the 
complete  answer.  The  Senator  may  not 
believe  that  this  bill  is  necessary.  We 
differ  in  that  respect.  I  believe  that  we 
should  have  some  type  of  control.  How¬ 
ever,  what  the  Senator  says  is  eminently 
correct.  This  bill,  by  itself,  is  not  the 
answer  to  inflation,  even  though  it  has 
been  so  contended  in  certain  quarters. 

Mr.  BENNETT.  I  deeply  appreciate 
the  Senator’s  point  of  view,  and  I  agree 
with  him. 

Mr.  MAYBANK.  Throughout  the 
hearings  even  the  Government  witnesses 
themselves  say  that  the  bill  is  not  the 
answer  to  inflation. 


Mr.  BENNETT.  I  thank  the  Senator 
from  South  Carolina. 

where  is  our  economy  program? 

We  come  now  to  my  next  question;  Is 
the  administration  devoted  to  economy? 
It  is  interesting  and  significant  that 
when  its  spokesmen  discuss  its  anti- 
inflation  program.  Government  economy 
is  seldom  mentioned.  I  have  scanned 
the  President’s  recent  speeches  against 
inflation,  hoping  to  find  a  plea  for  econ¬ 
omy  in  Government,  but  in  vain  and 
when  I  read  the  June  9  issue  of  Capital 
Comment,  issued  by  the  Democratic  Na¬ 
tional  Committee,  I  found  a  3-point 
program:  raise  taxes,  extend  credit  re¬ 
strictions,  and  improve  price  controls. 
Not  a  word  about  Government  economy. 

When  the  Senate  was  debating  the 
Independent  Offices  bill  I  was  very  much 
Impressed  by  what  the  figures  read  into 
the  Record  by  the  senior  Senator  from 
Delaware  [Mr.  Williams]  showed. 
There  was  appropriated  for  Mr.  Tru¬ 
man’s  predecessor  in  the  White  House  in 
1944,  $302,000;  in  1945,  $339,000;  and  in 
1946,  $312,000.  Remember,  this  was  for 
a  President  who  was  managing  the  great¬ 
est  war  in  our  history  and  operating  our 
civilian  economy  at  its  peak  of  produc¬ 
tion.  After  Mr.  Truman  took  office  we 
find  the  following  appropriations  facts: 
For  the  first  year  the  appropriation  more 
than  doubled,  being  in  1947,  $883,000. 
In  1948  it  was  $952,000 ;  in  1949,  $969,000 ; 
and  in  1950,  $1,375,000.  By  1951  it  had 
almost  again  doubled  to  $1,585,000. 

For  1952  $1,883,000  was  asked  for — six 
times  as  much  as  President  Roosevelt 
used  in  1944.  When  the  Senate  reduced 
the  appropriation  to  $1,585,000,  the  same 
amount  as  was  appropriated  last  year, 
news  commentators  spoke  of  it  as  the 
breaking  of  a  tradition,  and  suggested 
that  the  President  might  be  forced  to 
veto  it.  Does  this  attitude  suggest  a  de¬ 
votion  to  economy?  Does  it  encourage 
us  to  reduce  appropriations? 

INCREASING  PRODUCTION 

I  have  not  discussed  the  question  of 
increasing  production.  So  far  as  I  know, 
every  witness  who  testified  on  this  sub¬ 
ject  said  controls  would  restrict  rather 
than  increase  our  productive  rate.  So, 
for  this  phase  of  the  battle  against  in¬ 
flation,  we  must  continue  to  rely  on  the 
basic  strength  of  oiir  productive  facili¬ 
ties  and  the  evident  willingness  of  men 
in  agriculture  and  industry  to  drive  for¬ 
ward  to  even  higher  production  goals  in 
spite  of  Government  obstacles  and  re¬ 
duced  incentives.  One  witness  testified 
that  our  rate  of  production  has  increased 
approximately  10  percent  since  last  June, 
and  if  Mr.  Charles  E.  Wilson  is  right  in 
saying  that  our  rearmament  effort  at  the 
present  rate  will  take  only  about  20  per¬ 
cent  of  our  national  product,  at  that 
rate,  after  another  year  we  will  be  able  to 
take  rearmament  in  our  stride  and  still 
have  our  pre-Korean  productive  capacity 
for  civilian  use,  raw  materials  being 
available. 

Those  who  argue  for  controls  delight 
In  using  industry  as  the  whipping  boy, 
but  by  increasing  its  production  It  is 
probably  doing  more  today  to  solve  this 
basic  problem  of  inflation  than  any  other 
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agency.  Including  the  Federal  Govern¬ 
ment. 

All  this  is  evidence  to  me  that  no  mat¬ 
ter  what  kind  of  bill  we  pass  here  this 
week,  it  will  not  win  the  fight  against 
inflation  because  in  fact,  we  have  not 
really  had  the  courage  to  come  to  grips 
with  it. 

IN  THE  RACE  AGAINST  INFLATION  WE  NEED  A 
SOUND  MOUNT 

Let  me  try  another  metaphor,  one 
that  I  know  will  appeal  to  many  of  my 
colleagues,  and  particularly  to  the  junior 
Senator  from  Oregon  [Mr.  Morse!  ,  were 
he  here:  One  cannot  win  a  horse  race 
or  a  horse  show  with  a  horse  that  has 
only  one  sound  leg.  The  horse  we  must 
ride  in  the  race  against  inflation  needs 
four  sound  legs,  balanced  in  strength  and 
stride : 

First.  A  courageous  monetary  policy. 

Second.  A  reahstic  tax  program. 

Third.  A  budget  balanced  at  the  low¬ 
est  possible  expenditure  level. 

Foiu-th.  A  workable  but  temporary 
program  of  consumer  controls. 

No  matter  how  much  we  strengthen 
the  fourth  leg,  consumer  controls,  we 
cannot  compensate  for  our  deliberate 
weakening  or  hobbhng  of  the  other 
three. 

THE  PRESENT  PROGRAM’S  GREATEST  WEAKNESS 

In  corroboration  of  this  point  of  view 
I  turn  to  the  statement  of  Alan  H.  Val¬ 
entine,  whom  the  senior  Senator  from 
Illinois  Monday  praised  as  a  Republican 
and  a  fine  economist.  After  he  left  his 
position  as  Economic  Stabilization  Ad¬ 
ministrator,  he  said  this  about  our  stabi¬ 
lization  effort: 

The  greatest  weakness  In  our  stabiliza¬ 
tion  effor  has  been  the  failure  of  Govern¬ 
ment  to  take  strong,  prompt,  and  funda¬ 
mental  steps  toward  deflation — including 
Government  economy,  a  wise  and  fair  plan 
of  increased  tax  revenue  that  would  draw 
off  excessive  spending  power,  greater  credit 
restrictions,  more  intelligent  policies  on  in¬ 
terest  rates,  increased  personal  savings  and 
purchase  of  Government  bonds.  Most  of 
these  remain  undone,  and  meanwhile  the 
ship  of  state  drifts  with  the  vagrant  pressure 
tides,  and  stabilizers  flounder. 

One  trouble  has  been  an  overemphasis  in 
Government  circles,  in  press  circles,  and  in 
the  public  mind,  upon  the  price-control  as¬ 
pects  of  economic  stabilization.  This  was 
natural  and  perhaps  inevitable.  Prices  are 
of  immediate  concern  to  the  public;  prices 
are  news  to  the  press;  price  control  can 
provide  legislators  with  an  excuse  for  not 
voting  unpopular  taxes  or  troublesome  Gov¬ 
ernment  economies.  This  overemphasis  has 
led  to  too  little  emphasis  and  too  little  ac¬ 
tion  upon  other  and  more  basic  deflation¬ 
ary  measures  absolutely  essential  to  stabili¬ 
zation. 

CURE - OR  NARCOTIC 

I  have  come  now  to  the  end  of  the  an¬ 
swer  to  my  first  question.  If  the  pur¬ 
pose  of  this  bill  is  to  cure  inflation,  it 
cannot  succeed  because  it  is  not  being 
supported  by  other  necessary  and,  to  me, 
more  important  programs.  The  thing 
that  frightens  me  about  this  bill  is  that 
people  will  come  to  accept  it  as  a  cure, 
and  the  pressure  for  the  other  necessary 
programs  will  disappear.  Remember¬ 
ing  that  C.  E.  Wilson  said  that  price  con¬ 
trols  treat  only  the  ssroptom,  it  see^is 
to  me,  then,  that  this  bill  might  be  com¬ 
pared  to  an  aspirin,  which  deadens  the 
pain,  or  more  seriously,  to  a  narcotic. 


which.  In  the  process  of  bringing  re¬ 
lief,  fastens  an  ever-growing  habit  on 
the  patient.  Once  the  pain  is  gone,  the 
determination  necessary  to  effect  the 
basic  cure  may  disappear  and  the  patient 
will  get  worse. 

WILL  THE  PROGBAM  WORK? 

So  much  for  my  first  area  of  doubt 
about  the  bill.  My  second  area  of  doubt 
goes  to  the  whole  idea  of  controls  and 
their  administration.  Now  that  these 
9  months  since  the  Defense  Production 
Act  of  1950  have  passed,  I  think  we 
would  do  well  to  stop  and  appraise  our 
experiences  before  we  shut  our  eyes  and 
vote  to  continue  the  process  for  many 
months  more.  As  a  basis  for  appraisal 
I  raise  these  questions: 

HOW  DID  THIS  THING  START? 

Where  did  the  urge  for  controls  come 
from  anyway? 

Looking  back,  it  seems  to  me  that  the 
American  people  reacted  last  June  to 
their  experience  in  World  War  n.  They 
certainly  didn’t  react  consciously  to  the 
problem  of  inflation  because  they  had 
been  living  with  that  for  20  years,  and 
ignoring  it.  Nor  had  there  been,  up  to 
that  time,  any  sincere  Government  con¬ 
cern  about  inflation.  In  fact,  the  Gov¬ 
ernment  was  accepting  its  effects  as  de¬ 
sirable,  and,  at  least  to  the  extent  they 
were  translated  into  wage  increases,  was 
taking  credit  for  them.  I  think  a  pretty 
good  case  can  be  made  by  the  fact  that 
the  postwar  inflation  spiral  began  with 
the  18 i/4-cent- wage-increase  formula, 
known  as  the  “first  round.”  The  for¬ 
mula,  as  I  remember,  was  credited  to  the 
President  and  was  offered  as  a  cure  for 
an  expected  depression  or  deflation. 

Between  the  end  of  the  war  and  of 
1948  the  Consumers  Price  Index  of  the 
Bureau  of  Labor  Statistics  rose  from 
129  to  172,  43  points,  a  rise  of  33  per¬ 
cent.  It  wavered  during  1949  and  stood 
still  at  about  the  same  level  a  year  ago. 
Since  then  it  has  increased  14  points, 
or  8  percent,  and  we  have  become  con¬ 
cerned  about  it.  We  were  not  concerned 
in  1947  when  it  increased  20  points  over 
1946.  There  was  then  no  fear  of  in¬ 
flation  and  no  program  for  the  reimposi¬ 
tion  of  controls  which  the  President  had 
recently  removed  in  response  to  public 
opinion,  as  he  will  some  day  be  forced 
to  remove  these. 

The  scare  buying  of  1950,  which  seems 
the  obvious  excuse  for  the  controls  law, 
was  born  out  of  the  memory  o‘f  scarcities, 
rationing,  and  controls  during  World 
War  n.  It  was  a  perfectly  normal,  nat¬ 
ural  human  reaction.  There  is  already 
ample  evidence,  in  the  slackening  off 
of  retail  sales  generally  and  in  the  tre¬ 
mendous  piling  up  of  merchandise  in¬ 
ventory,  that  this  temporary  bubble  has 
already  been  pricked.  We  may  be  lock¬ 
ing  the  stable  door  after  the  horse  is 
gone. 

HUMAN  WEAIiNESSES  AND  LAW 

I  have  come  to  believe  that  there  Is 
another  interesting  source  of  the  present 
problem.  I  think  it  grows  out  of  the 
same  human  weakness  that  is  encourag¬ 
ing  some  of  our  colleagues  to  try  to  de¬ 
velop  a  new  code  of  ethics  for  Govern¬ 
ment.  Apparently,  in  evei-y  unusual 
situation  there  will  always  be  those  who 


seek  to  twist  events  to  their  advantage. 
Business  is  most  readily  castigated  for 
this,  but  labor,  agriculture,  and  even 
Government  have  provided  examples. 
This  was  revealed  when  witnesses  came 
before  the  Senate  committees  and  said. 
In  effect,  “Control  the  other  fellow  so  I 
may  improve  my  position,  but  do  not 
control  me.”  Only  a  few  brave  souls 
have  dared  to  say  that  Americans  can  be 
trusted  to  work  out  of  this  situation, 
and  that  no  controls  are  necessary.  One 
of  these  happened  to  be  the  president  of 
the  National  Association  of  Manufactur¬ 
ers,  and  he  has'been  singled  out  for  at¬ 
tack.  I  am  sure  he  must  take  comfort 
from  the  fact  that  the  president  of  the 
Farm  Bureau  took  the  same  position. 

Every  time  we  attempt  to  solve  prob¬ 
lems  growing  out  of  human  weaknesses 
by  slapping  on  controls,  I  wonder  if  we 
are  not  repeating  the  same  mistake  we 
made  35  years  ago  when,  through  the 
prohibition  law,  we  attempted  to  legislate 
temperance. 

A  SECOND  DOUBT 

Now  for  my  second  doubt.  I  have 
come  to  believe  that  uniform  enforce¬ 
ment  is  impossible  even  with  Mr.  Di- 
Salle’s  35,000  employees.  The  odds  are 
against  them.  Consider  these  figures: 
In  America  there  are  4,000,000  businesses 
or  114  businesses  for  every  price  ad¬ 
ministration  employee,  to  worry  about. 
Someone  has  estimated  that  there  are 
9,000,000  commercial  articles  for  sale  in 
the  United  States,  all  with  their  own 
particular  problems  and  traditions — 260 
articles  apiece  for  each  of  Mr.  DiSalle’s 
people.  There  are  150,000,000  of  us  citi¬ 
zens — all  customers.  Allowing  us  each 
one  transaction  a  day,  that  is  45,000,- 
000,000  transactions  a  year,  or  1,250,000,- 
000  transactions  for  each  of  Mr.  DiSalle’s 
helpers  to  be  responsible  for.  It  just  will 
not  work. 

The  United  Mine  Workers  recognized 
this  when  they  said,  in  their  resolution 
of  May  25,  that — 

Under  the  terms  of  this  act — an  almost  im- 
paralleled  and  unlimited  grant  of  powers  to 
the  Chief  Executive  and  the  grant  by  him 
of  these  powers  to  the  Economic  Stabilization 
Agency  and  other  agencies — there  were 
thereby  created,  among  other  departments, 
agencies,  and  bureaus,  the  OflSce  of  Price 
Stabilization  and  Wage  Stabilization  Board; 
and,  from  the  date  of  their  creation,  there 
has  been  one  never-ending  and  continuous 
stream  of  orders,  rules,  regulations,  decrees, 
promulgations,  amendments,  interpretations, 
and  declarations  set  off  by  such  agencies  and 
manifold  respective  administrators,  directors, 
chairmen,  and  other  ofScials  and  unofficial 
spokesmen,  as  to,  in  effect,  virtually  over¬ 
whelm  and  flood  all  industry,  business,  and 
labor — large  and  small — with  long,  involved, 
technical,  legalistic,  complex,  complicated, 
duplicitous,  confusing,  and  confounding 
rules  and  standards  of  conduct,  restricting, 
limiting,  prohibiting,  circumscribing,  and 
choking  their  otherwise  normal  and  ordi¬ 
narily  successful  and  smooth  operations — all 
running  to  full  and  complete  defeat  of  the 
above-declared  purposes  of  the  act. 

I  can  almost  see  those  famous  black 
eyebrows  knit  in  concentration  on  that 
language.  It  is  florid,  but  I  agree  with 
every  word  of  it. 

So  I  believe  that.  In  a  practical  sense, 
enforcement  is  impossible,  and  that  the 
law  can  have  no  meaning  unless  it  is 
accepted  voluntarily  by  at  least  the  99 
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out  of  every  100  businessmen  who  are 
always  patriotic  and  honest. 

COMPLIANCE - IF  POSSIBLE 

So,  if  the  success  of  the  law  rests  not 
on  enforcement  but  on  compliance,  let 
us  talk  about  compliance.  The  Senator 
from  Ohio  [Mr.  Bricker]  in  a  recent 
speech  estimated  that  it  would  take  at 
least  10  employees  in  business  for  every 
employee  in  the  administration  to  do  the 
necessary  paper  work.  That,  is,  I  think, 
a  mastery  of  understatement,  because 
that  would  only  allow  1  employee  for 
every  12  businesses.  But  the  matter  of 
paper  work  is  not  the  only  burden.  The 
tremendous  confusion  created  by  the  im¬ 
position  of  programs  that  cannot  pos¬ 
sibly  take  all  local  conditions  into  ac¬ 
count  is  both  costly  and  destructive  of 
production. 

NO  ONE  KNOWS  THE  ANSWERS 

,  For  my  first  example,  let  me  read  from 
the  testimony  of  W.  D.  Lawson,  president 
of  the  American  Cotton  Shippers  before 
the  Senate  committee: 

Raw  cotton  has  now  been  under  ceilings 
for  4  months,  and  I  would  like  to  review 
this  period.  On  January  25,  1951,  GCPR  was 
issued.  Its  wording  was  so  ambiguous  that 
when  the  vice  president  of  the  New  York 
Cotton  Exchange  contacted  the  OPS  the 
next  morning,  Mr.  DiSalle  did  not  know 
if  it  applied  to  cotton.  After  consuitation 
with  one  of  the  OPS  iawyers,  he  found  that 
cotton  did  come  under  the  regulation.  In¬ 
stantly  all  dealing  in  raw  cotton  ceased, 
the  futures  exchanges  closed,  and  business 
was  stalemated.  Our  association  immediately 
sent  a  committee  to  Washington  in  a  futiie 
attempt  to  show  OPS  why  ceilings  were  un¬ 
workable  and  unenforceable.  Several  meet¬ 
ings  were  held  with  Mr.  DiSalle  or  his  offi¬ 
cials.  At  no  time  did  they  find  one  person 
in  OPS  who  had  a  working  knowledge  of 
cotton.  At  the  same  time  representatives 
of  cotton  producers,  ginners,  futures  brokers, 
warehousemen,  and  cotton  spinners,  in  fact, 
every  branch  of  the  cotton  industry,  voiced 
opposition  to  the  order.  The  USDA  pre¬ 
sented  an  excellent  brief  to  Mr.  DiSalle  in 
an  attempt  to  show  why  it  would  not  work. 

Subsequent  events  have  proven  that 
prices  would  not  have  risen,  as  Mr.  DiSalle 
feared.  In  spite  of  this,  after  6  weeks  of 
Inactivity,  on  March  3,  CPR  No.  8  was  issued 
expressly  applicable  to  American  upland  cot¬ 
ton,  but  the  cotton  futures  markets  were  still 
unable  to  open.  At  this  time,  adding  further 
confusion  to  an  already  disordered  situation, 
Mr.  DiSalle  stated  that  this  order  cut  across 
all  old  contracts.  Mills  who  needed  cotton, 
which  they  had  previously  bought,  could  not 
get  it,  and  shippers,  who  had  previously  sold 
cotton,  could  not  legally  deliver  it.  Con¬ 
tracts  previously  entered  into  were  invali¬ 
dated. 

A  MORAL  ISSUE 

No  wonder  Mr.  Lawson  said  in  the 
same  testimony: 

No  possible  goal  that  could  be  attained 
or  even  hoped  for,  pricewise,  could  possibly 
offset  the  moral  turpitude  that  develops 
from  the  imposition  of  a  law  that  cannot 
be  enforced  to  any  extent  and  penalizes  those 
who  would  try  to  abide  by  its  regulations;  a 
law  that  is  not  enforceable  should  never  be 
Imposed. 

A  PERSONAL  EXPERIENCE 

Mr.  President,  until  I  came  to  the 
Senate,  for.  many  years  I  had  been  the 
head  of  a  small  retail  automobile  es¬ 
tablishment  in  my  native  State  of 
Utah.  When  price  ceilings  were  put 
on  automobiles,  this  firm,  like  all  other 


concerns,  was  puzzled  about  their  mean¬ 
ing  and  was  distressed  by  its  inability  to 
interpret  them.  So  it  took  its  price  lists 
to  the  newly  opened  OPS  office  in  Salt 
Lake  City,  had  two  long  conferences  with 
the  top  ofBcials  in  that  oflBce,  and  ob¬ 
tained  complete  local  approval  of  its 
price  lists.  They  asked  that  that  ap¬ 
proval  be  given  to  them  in  writing,  but 
were  told  that  that  was  impossible,  that 
it  might  take  a  year  to  obtain  such  ap¬ 
proval  in  writing.  I  am  afraid  that  I 
showed  off  a  little  then,  when  I  was  in 
Utah  and  found  out  about  this  situation 
for  I  said,  “I  am  a  Senator,  and  no  doubt 
the  main  ofiBce  will  answer  my  ques¬ 
tions.”  So  I  sent  the  Bennett  Motor  Co. 
price  ceilings  to  the  OPS  headquarters  in 
Washington.  That  oflBce,  after  making 
a  careful  study  and  admitting  the  situa¬ 
tion  not  to  be  free  from  doubt,  reversed 
the  decisions  of  the  Utah  oflBce,  and  set 
the  price  ceilings  at  a  lower  level.  That 
was  all  right:  they  were  only  seeking  to 
find  out  where  they  belonged. 

As  a  result  of  that  reversal,  they  were 
asked  to  refund  the  amount  of  money 
represented  by  the  difference  between 
their  sales  at  the  higher  price  ceiling 
and  the  prices  they  should  have  charged 
in  terms  of  the  second  decision.  Ninety 
customers  were  involved.  We  refunded 
$722  to  90  different  customers,  an  aver¬ 
age  of  $3  for  each  customer. 

I  have  before  me  a  letter  from  the 
Salt  Lake  City  Director  of  the  OflBce  of 
Price  Stabilization,  which  outlines  the 
sincere  attempts  of  the  Bennett  Motor 
Co.  to  ascertain  the  price  ceilings  and  to 
comply  with  them,  the  district  director 
in  Salt  Lake  City  embarrassed  by  the 
fact  that  because  of  a  leak  in  the  Wash¬ 
ington  oflBce,  a  national  commentator 
stated,  both  in  the  nev/spapers  and  on 
the  radio,  that  the  OPS  had  “raided” 
the  Bennett  Motor  Co.,  that  our  firm  was 
an  offender,  and  something  to  the  effect 
that  a  Senator  who  made  laws  should 
live  up  to  them;  He  wrote  me  this  let¬ 
ter,  for  which  I  ask  unanimous  consent 
to  have  printed  in  the  Record  at  this 
point  in  my  remarks. 

There  being  no  objection,  the  letter 
v/as  ordered  to  be  printed  in  the  Record, 
as  follows: 

Office  op  Price  Stabilization, 

Salt  Lake  City,  Utah,  June  20,  1951. 
Re  Pearson  broadcast. 

Hon.  Wallace  P.  Bennett, 

United  States  Senate, 

Washington,  D.  C. 

Dear  Senator  Bennett  :  I  did  not  hear  the 
above  broadcast  and  I  think  not  many  people 
in  Utah  did  hear  it,  but  this  is  to  advise  you 
that  the  Utah  office  of  OPS  is  in  no  way  re¬ 
sponsible  for  any  matter  or  thing  reported  on 
such  broadcast. 

Nothing  happened,  nor  was  any  record 
made  in  the  dealings  of  this  office  with  the 
Bennett  Motor  Co.  from  which  any  derogatory 
public  statement  can  be  made.  We  did  have 
dealings  with  the  company  concerning  its 
pricing  practices  which  were  amicably 
settled.  It  appears  that  officials  of  the  com¬ 
pany  had  sought  advice  from  various  sources, 
including  this  office,  concerning  ceiling  prices 
Involving  sales  of  automobiles  and  auto¬ 
mobile  accessories  at  a  time  when  official  in¬ 
terpretation  had  not  reached  this  office  ou 
points  about  which,  there  might  be  a  differ¬ 
ence  of  opinion.  After  receiving  such  ad¬ 
vice  the  company  made  sales  of  automobiles 
and  accessories  which  it  apparently  believed 


to  be  in  accordance  with  OPS  regulations. 
When,  however,  official  Interpretation  of  the 
regulation  had  been  published  it  appeared 
that  some  of  the  sales  made  by  the  company 
were  in  violation  of  ceiling  prices,  which  fact 
was  brought  to  the  attention  of  the  company. 
Upon  receipt  of  such  advice  the  company 
expressed  a  desire  to  promptly  conform  to 
OPS  regulations  and  suggestions  and  agreed 
to  an  immediate  check  of  all  its  sales  and  to 
refund  any  overcharge  made  to  any  customer. 
Accordingly  a  check  was  made  by  this  office 
of  all  sales  made  during  the  period  December 
22,  1950,  to  April  15,  1951,  and  every  sale  in 
excess  of  ceiling  prices  during  that  period  was 
duly  listed.  Refunds  on  all  such  sales  were 
promptly  made  by  the  company  under  the 
supervision  of  this  office,  after  which  a  full 
report  was  sent  to  the  Washington  Enforce¬ 
ment  Division  with  the  recommendation 
“that  this  case  be  closed  and  that  no  further 
action  be  taken  with  reference  thereto.” 

Since  the  date  of  said  report.  May  28,  1951, 
no  request  or  directive  has  come  to  this  of¬ 
fice  from  Washington,  requiring  further  ac¬ 
tion  and  as  far  as  we  are  concerned,  the  case 
is  closed  and  the  inquiring  public  press  of 
Salt  Lake  City  has  been  informed  that  no 
court  action  has  ever  been  contemplated 
against  the  Bennett  Motor  Co.  and  no  action 
of  any  kind  has  been  Instituted  against  it 
other  than  to  aid  it  to  get  into  full  compli¬ 
ance  with  OPS  regulations. 

This  statement  is  made  to  you  because  it 
has  been  reported  to  me  that  said  broadcast 
somehow  connected  you  personally  with  some 
alleged  misconduct  of  the  Bennett  Motor  Co. 

Yours  truly, 

Delbert  M.  Draper, 

District  Director. 

Mr.  BENNETT.  I  suggest,  Mr.  Presi¬ 
dent,  when  the  OPS  and  its  operations 
are  used  for  the  purpose  of  pillorying  a 
man  v/ho  is  not  only  obeying  the  law 
but  doing  everything  he  can  to  be  sure 
he  is  complying  with  vague  and  in¬ 
definite  regulations,  that  we  have  a  per¬ 
fect  illustration  of  what  is  involved  in 
complying  with  the  OPS  regulations,  and 
of  the  dangerous  political  application  of 
administrative  authority.  In  view  of  my 
experience,  I  am  sure  that  my  colleagues 
understand  why  I  believe  that  compli¬ 
ance  with  OPS  regulations  is  difficult. 
injustices  and  inequities  inevitable 

If  I  am  right  in  assuming  that  many 
of  these  problems  arise  out  of  human 
weakness  and  that  both  enforcement 
and  compliance  are  difficult,  if  not  im¬ 
possible,  then  I  am  sure  that  there  is  a 
reasonable  basis  for  the  further  assump¬ 
tion  that  injunstices  and  inequities  must 
necessarily  be  the  result.  By  its  very 
nature,  the  program  froze  into  our  sys¬ 
tem  such  injustices  as  existed  at  that  cer¬ 
tain  moment  when  the  controls  were  ap¬ 
plied.  Now,  months  later,  when  we  at¬ 
tempt  to  correct  these  by  roll-backs  or 
increases,  we  can  only  create  new  injus¬ 
tices  and  demonstrate  what  we  have  al¬ 
ways  known — that  no  planned  program 
can  substitute  for  the  elasticity  of  the 
free  market.  For  an  interesting  example 
of  injustice  or  at  least  inequity.  I  tm-n 
back  to  the  automotive  industry.  When 
the  day  came  under  the  wage  contract 
between  the  automotive  producers  and 
the  UAW  on  which  the  workers  were  to 
receive  a  4-cent-an-hour  so-called  pro¬ 
ductivity  bonus,  tire  administration  was 
faced  with  the  choice  of  requiring  a 
breach  of  the  contract  to  hold  its  wage 
ceiling  or  allowing  a  breach  of  the  ceiU 
Ing  to  permit  the  contract  to  operate* 
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They  chose  to  hold  to  the  contract  and 
break  the  ceiling.  But  earlier,  in  the 
same  industry,  they  had  made  exactly 
an  opposite  decision.  The  automobile 
dealer  has  a  contract  with  the  manufac¬ 
turer  based  on  a  percentage  discount 
from  the  official  list  price.  When  the 
administration  allowed  automotive  man¬ 
ufacturers  to  increase  their  list  prices 
31/2  percent,  it  required  the  automobile 
dealer  to  limit  his  price  increase  to  the 
actual  dollars  involved  and  did  not  allow 
him  the  slight  added  dollar  profit  he 
could  have  made  if  his  historic  discount 
had  been  applied  to  the  new  ceiling 
price.  It  did  not  amount  to  much  in 
money — less  than  1  percent  of  the  dol¬ 
lars  in  the  dealer’s  profit — but  the  prin¬ 
ciple  is  there  just  the  same.  In  one 
case,  the  administration,  faced  with  the 
same  choice  of  breaking  the  ceiling  or 
breaking  the  contract,  chose  to  break 
the  contract.  In  the  other  case,  the  ad¬ 
ministration  chose  to  hold  to  the  con¬ 
tract  and  break  the  ceiling.  To  me, 
that  is  an  administrative  injustice,  and 
1  am  happy  to  say  that  the  Senator  from 
Illinois  [Mr.  DirksenI  has  an  amend¬ 
ment  which  will  remedy  the  injustice, 
but  we  cannot  hold  Congress  in  session, 
standing  by  to  present  new  amendments 
to  remedy  every  injustice. 

THE  KEAL  REASON 

I  come  now  to  what  I  think  is  the  real 
reason  behind  the  request  to  extend  the 
power  for  consumer  controls  in  this  bill. 
If  they  are  unenforceable  they  cannot 
easily  be  complied  with  by  an  honest  and 
prudent  man,  create  inequity,  and  are 
opposed  by  those  who  have  to  live  under 
them,  why  are  they  so  vigorously  de¬ 
manded  by  the  administration? 

I  believe  these  demands  arise  out  of 
the  mistaken  idea  that  this  program  will 
be  of  beneficial  value  in  the  1952  elec¬ 
tions.  Certainly  there  has  been  ample 
evidence  that  the  jobs  created  are  being 
used  to  supply  political  patronage  and 
for  the  political  flavor  of  the  whole  pro¬ 
gram.  I  turn  again  to  Mr.  Valentine. 
I  would  recommend  to  every  Senator 
that  he  reread  the  statement  of  Alan  H. 
Valentine  in  the  Appendix  of  the  Record 
of  March  20,  inserted  as  extension  of  re¬ 
marks  by  the  Senator  from  Ohio  [Mr. 
Bricker].  If  time  permitted,  I  should 
like  to  reread  the  entire  statement  now, 
but  from  it  I  take  this  summary.  Speak¬ 
ing  of  the  political  factors  which  finally 
led  him  to  resign,  Mr.  Valentine  said : 

These  factors  are  not  remote  from  my  dis¬ 
cussion  of  stabilizing  our  economy,  for  they 
are  major  hazards  which  our  stabilizers  must 
overcome.  Sound  economics  and  partisan 
politics  simply  do  not  mix.  Even  a  Charles 
Wilson  cannot  successfully  organize  our  pro¬ 
duction  and  oversee  our  stabilization  if  he 
must  also  cope  with  an  undercover  govern¬ 
ment  as  well  as  a  legally  constituted  one. 

I  shall  vote  against  the  bill.  I  am  a 
political  neophyte  and  have  no  right  to 
pit  my  political  judgment  against  that  of 
the  masters  of  the  art  in  the  opposite 
party.  But  I  am  coming  to  believe  that 
in  supporting  this  program  they  may  be 
making  a  great  political  mistake.  The 
American  people  are  depending  on  It  to 
cure  inflation.  Standing  alone,  this  bill 
will  not  do  the  job,  and  unless,  under  the 


leadership  of  the  administration,  we  soon, 
adopt  a  vigorous  policy  of  monetary  con¬ 
trols,  sounds  taxes  and  strict  ecenomy, 
the  fear  of  inflation  which  helped  elect 
me  and  other  Republicans  in  1950  will 
continue  and  will  become  an  overwhelm¬ 
ing  force  in  1952. 

On  the  other  hand,  I  think  the  bill  as 
reported  after  diligent  work  by  the  Bank¬ 
ing  and  Currency  Committee  by  its 
chairman,  the  senior  Senator  from  South 
Carolina  [Mr.  Maybank],  is  probably  the 
best  of  its  kind  that  could  be  produced, 
and  if  it  were  backed  up  with  the  other 
sound  elements  of  a  balanced  anti-infla¬ 
tion  program  I  should  feel  safe  in  voting 
for  a  short-term  extension.  Certainly 
I  have  no  quarrel  with  those  powers 
which  set  up  priorities  in  the  procure¬ 
ment  of  material  and  grant  the  mate¬ 
rials  necessary  for  the  rearmament  of 
America.  I  agree  that  they  must  be  con¬ 
tinued.  If  it  were  possible,  I  should  like 
to  vote  for  them,  without  voting  for  con¬ 
sumer  controls;  but  that  apparently  will 
not  be  possible.  So,  therefore,  since  I 
consider  that  this  biU  is  not  a  cure,  but 
a  narcotic,  and  since  I  am  against  the 
narcotics  approach,  I  shall  vote  against 
the  bill  as  a  protest  against  the  failure  of 
the  administration  to  present  a  balanced 
program,  and  secure  in  the  belief  that  in 
my  State,  at  least,  the  people  can  see  this 
whole  problem  in  its  true  light.  If  we 
could  have  a  chance  to  consider  a  com¬ 
pletely  balanced  program  to  cure  infla¬ 
tion  I  would  vote  for  it  with  all  my  heart. 

Mr.  HENDRICKSON,  I  suggest  the 
absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names : 


Aiken 

Gillette 

McKellar 

Anderson 

Green 

McMahon 

Bennett 

Hayden 

Millikin 

Benton 

Hendrickson 

Monroney 

Brewster 

Hennings 

Moody 

Bricker 

Hickenlooper 

Morse 

Bridges 

Hill 

Mrmdt 

Butler,  Md. 

Hoey 

Neely 

Butler,  Nebr. 

Holland 

Nixon 

Byrd 

Hmnphrey 

O’Mahoney 

Cain 

Ives 

Pasture 

Capehart 

Jenner 

Robertson 

Carlson 

Johnson,  Colo. 

Bussell 

Case 

Johnson,  Tex. 

Saltonstall 

Chavez 

Kefauver 

Schoeppel 

Clements 

Kem 

Smith,  Maine 

Connally 

Kerr 

Smith,  N.  J. 

Cordon 

Kilgore 

Sparkman 

Dlrksen 

Knowland 

Stennis 

Douglas 

Langer 

Taft 

Duff 

Lehman 

Thye 

Dworshak 

Long 

Underwood 

Eastland 

Magnuson 

Watkins 

Ellender 

Malone 

Welker 

Ferguson 

Maybank 

■Wherry 

Flanders 

McCarran 

Wiley 

Frear 

McCarthy 

Williams 

Fulbright 

McClellan 

Young 

George 

McFarland 

The  PRESIDING  OFFICER  (Mr.  Pas- 
tore  in  the  chair) .  A  quorum  is  present. 

Mr.  McFarland.  Mr.  President,  I 
ask  unanimous  consent  that  the  clerk 
may  read  a  letter  from  Mr.  Eric  John¬ 
ston,  Administrator,  Economic  Stabili¬ 
zation  Agency,  and  that  the  time  not  be 
charged  to  either  side. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered.  The  clerk 
will  read  the  letter. 

The  legislative  clerk  read  the  letter, 
as  follows: 


Economic  Stabilization  Agency, 

Washington,  D.  C.,  June  26,  1951. 
Hon.  Ernest  W.  McFarland, 

United  States  Senate, 

Washington,  D.  C. 

Dear  Senator  McFarland:  Nothing  that 
has  occurred  since  I  became  Administrator 
of  the  Economic  Stabilization  Agency  has 
disturbed  me  more  than  the  approval  by 
a  majority  of  the  Senate  Committee  on 
Banking  and  Currency  of  the  so-called  anti¬ 
roll-back  amendment  to  the  Defense  .Pro¬ 
duction  Act. 

I  am  disturbed  because  the  amendment 
would  permit  only  roll-forwards  and  not 
roll-backs  in  prices. 

Many  business  concerns  increased  prices 
enormously  following  the  Communist  ag¬ 
gression  in  Korea  while  others  heeded  the 
request  of  the  Government  to  hold  prices. 

Naturally  there  should  in  common  Justice 
be  roll-forwards  for  those  companies  un¬ 
fairly  hit  by  rising  costs.  But,  under  the 
amendment,  there  could  be  no  compensatory 
roll-backs  for  those  whose  prices  soared  too 
high  in  relation  to  costs.  One  is  as  essen¬ 
tial  as  the  other  to  a  sound  stabilization 
policy.  In  no  other  way  can  equitable  treat¬ 
ment  be  assured.  The  amendment  would 
require  us  to  stabilize  the  economy  at  the 
highest  prices. 

This  would  add  $10,000,000,000  to  $12,- 
000,000,000  a  year  to  the  present  cost  level, 
which  is  already  $20,000,000,000  higher  than 
before  Korea. 

Such  a  toU  is  a  hidden  tax.  It  affects  all 
the  people,  but  particularly  those  with  mod¬ 
erate  incomes — ^those  least  able  to  pay — 
because  they  must  spend  a  larger  portion  of 
their  Income  for  food,  clothing,  rent,  and 
other  cost-of-living  items. 

Compare  the  $12,000,000,000  added  cost 
that  would  result  from  the  amendment  with 
the  $7,200,000,000  tax  bill  Just  passed  by  the 
House,  and  it  is  easy  to  see  how  the  Ameri¬ 
can  people  would  be  affected. 

It  is  not  only  the  civilian  who  would  suffer. 
The  military  would  also  have  to  pay  higher 
prices.  Inflation  has  already  exacted  a  trib¬ 
ute  of  $7,000,000,000  out  of  $35,000,000,000 
appropriated  by  the  Congress  this  flscal  year 
to  the  Department  of  Defense  for  purchase 
of  military  needs.  This  loss  is  the  equiva¬ 
lent  of  the  new  tax  bill. 

I  am  disturbed,  too,  because  the  new  price 
plateau  forced  by  this  amendment  would 
inevitably  bring  about  a  much  higher  base 
for  the  stabilization  of  wages. 

The  amendment  would  handcuff  and  hob¬ 
ble  a  stabilization  program  that  is  working 
effectively.  This  program  is  curbing  infla¬ 
tion.  It  is  stabilizing  the  cost  of  living. 

I  think  we  can  hold  a  stabilized  line  un¬ 
der  our  program.  The  amendment  would 
crack  and  break  that  line. 

More  than  ever  we  need  the  assurance  of 
stability  if  we  are  to  carry  out  the  needed  mo¬ 
bilization  program.  Under  the  amendment, 
we  would  have  not  assurance  but  uncer¬ 
tainty.  We  would  have  not  stability  but  an 
Inflationary  spiral. 

The  amendment  is  based  on  an  apparent 
belief  that  the  economy  can  be  stabilized 
by  being  held  in  a  vise.  But  our  economy 
does  not — and  cannot — function  in  chains. 
There  must  be  flexibility  in  pricing  policy  if 
there  is  to  be  flexibility  in  production  and 
supply.  The  amendment  destroys  flexibility 
in  pricing  unless  prices  are  always  moved 
upward  to  ever  higher  levels.  That  is  not 
stabilization.  That  is  administered  infla¬ 
tion. 

In  the  Interest  of  a  fair  and  effective 
stabilization  program  for  the  American  peo¬ 
ple,  I  hope  the  Senate  will  reject  the  anti¬ 
roll-back  amendment. 

Sincerely  yours, 

Eric  Johnston,  Administrator. 

The  PRESIDING  OFFICER.  All  time 
has  expired.  The  question  now  is  on 
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agreeing  to  the  amendment  of  the  Sen¬ 
ator  from  Delaware  to  the  amendment 
of  the  Senator  from  Illinois.  The  amend¬ 
ment  may  be  discussed  for  30  minutes, 
15  minutes  to  each  side. 

Mr.  WHERRY.  Mr.  President,  a  par¬ 
liamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  WHERRY.  As  I  understand, 
under  the  unanimous  consent  agreement, 
debate  on  all  amendments  from  this  time 
on  is  limited  to  30  minutes,  15  minutes 
on  a  side,  with  the  exception  of  those 
which  were  excepted,  such  as  the  rent- 
control  amendment,  the  amendment  of 
the  Senator  from  Illinois  [Mr.  Douglas] 
to  strike  out  section  2,  debate  on  each 
of  which  is  limited  to  an  hour,  and  the 
amendment  intended  to  be  proposed 
by  the  Senator  from  Wyoming  [Mr. 
O’Mahoney],  on  which  debate  is  limited 
to  not  exceeding  50  minutes.  Am  I  cor¬ 
rect  in  that  understanding? 

The  PRESIDING  OFFICER.  The 
Senator  is  correct. 

Mr.  MAYBANK.  Mr.  President,  how 
much  time  is  allocated  on  the  amend¬ 
ment  of  the  Senator  from  Delaware  [Mr. 
Williams]  ?  _ 

The  PRESIDING  OFFICER.  Thirty 
minutes,  15  minutes  to  be  controlled  by 
the  Senator  from  South  Carolina,  and 
15  minutes  by  the  Senator  from  Dela¬ 
ware  [Mr.  Williams]. 

Mr.  WILLIAMS.  I  explained  to  the 
Senate  yesterday  why  I  felt  my  amend¬ 
ment  should  be  adopted.  I  wonder  if 
the  Senator  from  Illinois  will  modify  his 
amendment  so  as  to  include  my  amend¬ 
ment?  I  think  the  Senator  from  Illi¬ 
nois  recognizes  that  his  amendment  is 
no  good  unless  my  amendment  is  added 
to  it.  The  Price  Administrator,  Mr.  Di- 
Salle,  just  cannot  do  the  things  he  says 
he  wants  to  do  under  the  Douglas 
amendment.  Unless  this  disgraceful 
food-destruction  program  is  stopped  we 
cannot  check  price  rises.  The  Senator 
from  Illinois  recognizes  that  fact.  I 
pointed  out  yesterday  how  this  adminis¬ 
tration  as  late  as  January  of  this  year 
was  either  destrosnng  or  exporting  at 
bargain  prices  agricultural  commodities 
at  a  rate  of  1,400  percent  faster  than  they 
did  last  year  before  Korea.  The  Sena¬ 
tor  from  Illinois  should  be  willing  to  ac¬ 
cept  my  amendment  to  his  amendment 
so  the  lower  prices  he  speaks  for  can 
be  achieved  by  his  amendment.  If  the 
Senator  from  Illinois  does  accept  my 
amendment  I  shall  vote  for  his  amend¬ 
ment  in  return  because  I  favor  what  he 
says  he  wants  to  do  but  he  cannot  do  it 
as  now  written. 

Mr.  DOUGLAS.  Mr.  President,  I  do 
not  believe  in  making  trades  on  this  mat¬ 
ter.  I  may  say  that  the  amendment  of 
the  Senator  from  Delaware  is  addressed 
primarily  to  the  general  agricultural 
price  support  program.  I  think  it  should 
therefore  not  be  attached  to  the  amend¬ 
ment  which  I  am  proposing,  which  re¬ 
lates  to  roll-backs.  The  Senator’s 
amendment  should  be  addressed  to  some 
other  portion  of  the  bill.  Therefore  I 
do  not  wish  to  confuse  the  issue  by  ac¬ 
cepting  the  amendment  of  the  Senator 
from  Delaware. 

Mr.  WILLIAMS.  Did  I  understand 
the  Senator  from  Illinois  to  say  that  he 
accepts  my  amendment? 


Mr.  DOUGLAS.  No.  Quite  the  con¬ 
trary;  I  am  not  accepting  the  amend¬ 
ment. 

Mr.  WILLIAMS.  Mr.  President,  be¬ 
fore  speaking,  I  will  let  the  Senator  from 
Illinois  proceed.  Perhaps  he  can  tell  the 
American  housewives  how  he  can  justify 
his  endorsement  of  the  policy  of  destroy¬ 
ing  good  edible  food  while  our  country 
is  at  war. 

Mr.  DOUGLAS.  Mr.  President,  I  have 
no  desire  to  persuade  the  Senator.  The 
time  of  those  who  favor  the  amendment 
is  in  charge  of  the  Senator  from  Dela¬ 
ware  and  the  time  of  those  opposed  to 
the  amendment  is  in  charge  of  the  Sena¬ 
tor  from  South  Carolina.  I  have  no  in¬ 
tention  of  participating  in  a  discussion 
of  a  totally  irrelevant  subject. 

Mr.  MAYBANK.  Mr.  President,  I  shall 
be  glad  to  yield  any  part  of  my  time  up 
to  2  minutes  to  any  Senator  who  wants 
to  speak  either  for  or  against  the  amend¬ 
ment. 

Mr.  DOUGLAS.  I  suggest  to  the  Sena¬ 
tor  from  Delaware  the  sentiment  ex¬ 
pressed  by  Priscilla  when  John  Alden 
came  to  her  to  make  a  proposal  on  be¬ 
half  of  his  friend,  Capt.  Miles  Standish. 
Priscilla  said  to  John  Alden,  “Why  don’t 
you  speak  for  yourself,  John?’’ 

Mr.  WHLIAMS.  I  remind  the  Sena¬ 
tor  from  Illinois  that  a  lot  of  people  feel 
that  John  Alden  betrayed  his  trust  with 
Miles  Standish.  Be  sure  that  you  do  not 
likewise  betray  the  American  housewives 
today. 

The  Senator  knows  he  cannot  refute 
my  statement  of  yesterday  and  if  any¬ 
one  is  interested  in  knowing  just  why 
food  prices  are  high  I  suggest  he  read  my 
remarks  as  appearing  in  the  Congres¬ 
sional  Record  of  yesterday.  I  clearly 
demonstrated  that  it  is  mathematically 
Impossible  to  roll  back  prices  under  the 
Douglas  amendment.  I  said  that  if 
Senators  on  the  other  side  of  the  aisle 
who  have  been  shedding  crocodile  tears 
for  the  housewife  were  sincere  they 
would  help  me  stop  this  reckless  and  dis¬ 
graceful  destruction  of  good  food  prod¬ 
ucts  while  at  the  same  time  they  advo¬ 
cate  price  controls. 

The  reason  they  have  not  done  so  is 
that  they  do  not  have  the  political  cour¬ 
age  to  do  so.  It  is  significant  that  not 
one  of  them  dares  defend  the  adminis¬ 
tration. 

The  fact  of  the  matter  is  that  math¬ 
ematically,  even  if  the  Douglas  amend¬ 
ment  is  accepted,  prices  cannot  be  rolled 
back  to  anywhere  near  the  pre -Korean 
level  unless  something  is  done  about  the 
price-support  program.  The  price  of 
wheat  cannot  be  rolled  back  below  $2.41 
under  the  Douglas  amendment.  Two 
dollars  and  forty-one  cents  is  35  cents  or 
15  percent  higher  than  the  pre-Korean 
price  for  wheat.  The  price  of  western 
corn — and  the  Senator’s  State  of  Illi¬ 
nois  is  a  great  corn-producing  State — 
cannot  be  rolled  back  below  $1.75  under 
the  Douglas  amendment.  This  is  again 
about  15  percent  higher  than  last  Jime. 
The  price  of  rice  cannot  be  rolled  back 
to  the  pre-Korean  price  of  $4.18.  The 
Secretary  of  Agriculture  is  supporting 
rice  at  $5  per  hundredweight  or  20  per¬ 
cent  above  last  June. 

If  the  Douglas  amendment  is  accepted 
it  will  not  roll  back  the  cost  of  food  for 


the  housewife  within  25  percent  of  what 
it  was  before  Korea. 

Mr.  President,  I  challenge  any  Mem¬ 
ber  of  the  Senate  on  the  other  side  of 
the  aisle  to  contradict  my  statements. 
I  shall  be  glad  to  yield  to  any  Senator 
for  the  purpose  of  making  a  statement 
on  that  point.  If  any  Senator  desires  to 
dispute  my  figures  I  shall  be  glad  to  yield 
to  him.  Silence  speaks  for  itself. 

All  the  talk  about  rolling  back  the 
price  of  food  and  clothing  is  just  cheap 
demagoguery  by  a  group  who  know  they 
cannot  do  it  and  have  no  intention  of 
doing  it. 

Mr.  President,  I  ask  for  the  yeas  and 
nays  on  my  amendment.  I  want  to  know 
who  is  sincerely  in  favor  of  rolling  back 
these  prices.  A  vote  against  this  amend¬ 
ment  is  an  endorsement  of  the  adminis¬ 
tration  policy  of  destroying  agricultural 
products  for  the  sole  purpose  of  creat¬ 
ing  artificial  shortages.  Do  not  forget 
that  this  one  program  of  the  administra¬ 
tion  has  cost  the  American  taxpayers 
over  $3,000,000,000  during  the  past  15 
years — nor  does  this  figure  include  the 
enormous  cost  to  the  American  house¬ 
wives  represented  by  increased  food 
prices.  I  ask  for  the  ayes  and  nays. 

Mr.  DOUGLAS.  I  also  ask  for  the 
yeas  and  nays. 

The  PRESIDING  OFFICER.  The 
yeas  and  nays  have  been  requested.  Is 
the  demand  sufficiently  seconded? 

The  yeas  and  nays  were  ordered. 

Mr.  MAYBANK.  Mr.  President,  how 
much  time  do  I  have? 

The  PRESIDING  OFFICER.  The 
Senator  from  South  Carolina  has  15 
minutes. 

Mr.  MAYBANK.  I  will  say  to  the 
Senator  from  Delaware  that  I  appreci¬ 
ate  all  he  has  said.  I  listened  attentively 
to  him  when  he  addressed  this  body  last 
evening.  But  I  may  say  to  him  that,  as 
chairman  of  the  committee,  it  is  not  my 
prerogative  to  accept  an  amendment  of 
this  nature,  or  to  vote  for  it.  When  I  use 
the  expression  "my  prerogative,’’  I  merely 
mean  that  the  amendment  would  change 
the  basic  agricultural  law  of  the  land — ^ 
the  Senator  will  agree  with  that  state¬ 
ment,  will  he  not? — and  I  cannot,  as 
chairman  of  the  committee,  accept  such 
an  amendment. 

Mr.  WILLIAMS.  I  will  say  that  the 
Senator  from  South  Carolina  is  consist¬ 
ent  in  his  position.  I  have  talked  to  him 
on  the  subject  and  I  respect  his  position. 
At  the  same  time  the  Senator  from  South 
Carolina  is  taking  the  position  that 
prices  should  not  be  rolled  back.  I  re¬ 
spect  the  Senator  from  South  Carolina 
because  he  is  standing  on  the  floor  of 
the  Senate  saying  what  he  believes  in 
and  he  proposes  to  vote  accordingly. 
But  there  are  others  on  the  floor  who 
have  spoken  loudest  for  a  roll-back 
whom  I  know  will  vote  against  my 
amendment.  That  position  just  cannot 
be  justified.  You  cannot  defend  both  po¬ 
sitions  at  the  same  time.  If  you  believe 
in  and  vote  for  a  continuation  of  this 
food-destruction  program  then  stop 
talking  about  the  need  of  price  controls. 

No  one  disputes  my  statement  that  if 
there  is  to  be  a  roll-back  in  prices  it  is 
necessary  that  my  amendment  be 
adopted.  Every  Member  of  this  Senate 
knows  that  mathematically  a  roll-back 
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cannot  be  had  unless  my  amendment  is 
adopted. 

I  think  the  Senator  from  South  Caro¬ 
lina  is  absolutely  correct  in  his  position 
as  he  sees  it.  I  respect  him  for  it. 

Mr.  President,  I  recognize  that  I  am 
in  the  minority,  but  I  still  want  a  record 
vote.  I  may  be  defeated  today  but  some¬ 
time  the  American  people  are  going  to 
rise  up  in  indignation  against  this  scan¬ 
dalous  policy  and  the  hypocrisy  of  some 
present-day  politicians. 

Mr.  MAYBANK.  Mr.  President,  I  ap¬ 
preciate  very  much  the  kind  remarks  the 
distinguished  Senator  from  Delaware 
has  made  about  the  chairman  of  the 
Committee  on  Banking  and  Currency. 

I  am  only  chairman  of  the  committee  by 
reason  of  the  generosity  of  the  Senate. 

I  hope  the  Senate  will  defeat  the 
amendment  because  it  would  chanp  the 
basic  law  of  the  land.  The  bill  is  not 
supposed  to  do  that.  It  is  an  emergency 
bill  dealing  with  priorities  and  alloca¬ 
tions.  It  is  a  defense  measure.  Its  pur¬ 
pose  is  not  to  change  the  law  of  the  land, 
and  we  should  not  do  so  by  adopting  the 
amendment  of  the  Senator  from  Dela¬ 
ware.  Therefore,  I  hope  the  amendment 
will  be  defeated. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Dela¬ 
ware  [Mr.  Williams]  to  the  amendment 
of  the  Senator  from  Illinois  [Mr.  Doug¬ 
las].  The  yeas  and  nays  have  been  or¬ 
dered,  and  the  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  Wyoming  [Mr. 
Hunt],  the  Senator  from  Maryland  [Mr. 
O’Conor],  and  the  Senator  from  North 
Carolina  [Mr.  Smith]  are  absent  on  of¬ 
ficial  business. 

The  Senator  from  South  Carolina  [Mr. 
Johnston]  is  absent  on  ofBcial  commit¬ 
tee  business. 

The  Senator  from  Montana  [Mr. 
Murray]  is  absent  by  leave  of  the  Senate 
on  ofScial  business,  having  been  ap¬ 
pointed  a  representative  of  our  Govern¬ 
ment  to  attend  the  International  Labor 
Conference  being  held  in  Geneva,  Swit¬ 
zerland,  and  if  present  would  vote  “nay.” 

The  Senator  from  Florida  [Mr. 
Smathers]  is  absent  because  of  illness. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Montana  [Mr.  Ecton], 
the  Senator  from  Massachusetts  [Mr. 
Lodge],  and  the  Senator  from  New 
Hampshire  [Mr.  Tobey]  are  absent  on 
official  business.  If  present  and  voting, 
the  Senator  from  Massachusetts  [Mr. 
Lodge]  and  the  Senator  from  New 
Hampshire  [Mr.  Tobey]  would  each 
vote  “nay.” 

The  Senator  from  Pennsylvania  [Mr. 
Martin]  is  absent  because  of  illness. 

The  Senator  from  Utah  [Mr.  Ben¬ 
nett],  the  Senator  from  New  Hampshire 
[Mr.  Bridges],  the  Senator  from  Idaho 
[Mr.  Welker],  and  the  Senator  from 
Wisconsin  [Mr.  Wiley]  are  detained  on 
official  business.  If  present  and  voting, 
the  Senator  from  Wisconsin  [Mr. 
Wiley]  would  vote  “nay.” 

The  result  was  announced — yeas  4, 
nays  78,  as  follows: 

TEAS— 4 

Benton  Smith,  Maine  Williams 

Dlrksen 


NAYS— 78 


Aiken 

Green 

McClellan 

Anderson 

Hayden 

McFarland 

Brewster 

Hendrickson 

McKellar 

Bricker 

Hennings 

McMahon 

Butler,  Md. 

Hickenlooper 

Millikin 

Butler,  Nebr. 

Hill 

'Monroney 

Byrd 

Hoey 

Moody 

Cain 

Holland 

Morse 

Capehart 

Humphrey 

Mundt 

Carlson 

Ives 

Neely 

Case 

Jenner 

Nixon 

Chavez 

Johnson,  Colo. 

O’Mahoney 

Clements 

Johnson,  Tex. 

Pastore 

Connally 

Kefauver 

Robertson 

Cordon 

Kem 

Russell 

Douglas 

Kerr 

Saltonstall 

Duff 

Kilgore 

Schoeppel 

Dworshak 

Knowland 

Smith,  N.  J. 

Eastland 

Danger 

Sparkman 

Ellender 

Lehman 

Stennis 

Ferguson 

Long 

Taft 

Flanders 

Magnuson 

Thye 

Frear 

Malone 

Underwood 

Fulbright 

Maybank 

Watkins 

George 

McCarran 

Wherry 

Gillette 

McCarthy 

Young 

NOT  VOTING— 

-14 

Bennett 

Lodge 

Smith,  N.  C. 

Bridges  ■ 

Martin 

Tobey 

Ecton 

Murray 

Welker 

Hunt 

O’Conor 

Wiley 

Johnston,  S.  C.  Smathers 

So ‘Mr.  Williams’  amendment  to  the 
amendment  of  Mr.  Douglas  was  re¬ 
jected. 

Mr.  DOUGLAS.  Mr.  President,  I  in¬ 
quire,  what  is  the  pending  question? 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Illi¬ 
nois. 

Mr.  DOUGLAS.  Mr.  President,  I  yield 
5  minutes  to  the  Senator  from  Alabama 
[Mr.  Sparkman]. 

Mr.  McCLELLAN.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 

Senator  will  state  it. 

Mr.  McCLELLAN.  How  much  time 
for  debate  is  remaining  on  the  Douglas 
amendment? 

The  PRESIDING  OFFICER.  One 

hour. 

Mr.  McCLELLAN.  One  hour  of  de¬ 
bate? 

The  PRESIDING  OFFICER.  Yes. 

Mr.  McCLELLAN.  Another  parlia¬ 
mentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  McCLELLAN.  If  the  Douglas 
amendment  to  strike  out  section  2  of  the 
bill  does  not  prevail,  will  that  section 
then  be  subject  to  amendment? 

The  PRESIDING  OFFICER.  It  will 
be;  yes. 

Mr.  WHERRY.  Mr.  President,  a  par¬ 
liamentary  inquiry.  _ 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  WHERRY.  Any  amendment 
which  is  offered,  even  though  the  Doug¬ 
las  amendment  is  now  under  considera¬ 
tion,  would  be  termed  a  perfecting 
amendment,  and  debate  of  30  minutes 
would  be  allowed  on  such  an  amendment, 
would  it  not? 

The  PRESIDING  OFFICER.  If  it  is 
a  perfecting  amendment  to  section  2,  it 
will  take  precedence. 

Mr.  WHERRY.  So  that  even  though 
we  are  now  proceeding  with  the  consid¬ 
eration  of  the  Douglas  amendment,  in 
the  event  a  perfecting  amendment  is  of¬ 
fered,  30  minutes  of  debate  will  be  al¬ 
lowed  on  such  amendment? 


The  PRESIDING  OFFICER.  Yes. 

MUTUAL  SECURITY  ACT  OF  1951 

Mr.  CONNALLY.  Mr.  President,  will 
the  Senator  from  Illinois  yield  briefly 
to  me? 

Mr.  DOUGLAS.  I  yield. 

Mr.  CONNALLY.  Mr.  President,  by 
request,  I  ask  unanimous  consent  to  in¬ 
troduce  a  draft  of  a  bill  to  be  known  as 
the  Mutual  Security  Act  of  1951.  It  is  a 
draft  of  the  executive  department,  and 
is  not  in  final  form.  It  is  subject  to 
modification  and  amendment  by  the 
committee  to  which  it  may  be  referred. 

I  request-  consent  to  have  printed  in  the 
Record  at  this  point  a  statement  by  my¬ 
self  briefly  explaining  the  bill. 

The  PRESIDING  OFFICER  (Mr.  Pas- 
tore  in  the  chair) .  Without  objection, 
the  bill  will  be  received  and  appropri¬ 
ately  referred,  and  the  statement  will  be 
printed  in  the  Record. 

The  bill  (S.  1762)  to  promote  the  for¬ 
eign  policy  and  provide  for  the  defense 
and  general  welfare  of  the  United  States 
by  furnishing  assistance  to  friendly  na¬ 
tions  in  the  interest  of  international  se¬ 
curity,  introduced  by  Mr.  Connally  (by 
request),  was  received,  read  twice  by  its 
title,  and  referred  to  the  Committee  on 
Foreign  Relations. 

The  statement  by  Mr.  Connally  is  as 
follows: 

Statement  by  Senator  Connally  on  Intro¬ 
duction  OP  Executive  Department  Draft 

op  the  Mutual  Security  Act  op  1951 

On  May  24,  1951,  the  President  recom¬ 
mended  to  the  Congress  that  it  take  ‘‘another 
vital  step  along  the  ruad  to  real  security  and 
lasting  peace”  by  the  enactment  of  the  mu¬ 
tual-security  program. 

I  fjn  today  introducing  a  draft  bill  de¬ 
signed  to  give  effect  to  the  President’s  pro¬ 
posals.  The  proposed  legislation  has  been 
prepared  by  the  executive  branch  of  the 
Government.  It  is  the  product  of  long  and 
careful  study  by  the  Defense  Department, 
the  Department  of  State,  the  Economic  Co¬ 
operation  Administration,  the  Executive  Of¬ 
fice  of  the  President,  and  other  interested 
executive  agencies. 

The  purpose  of  this  bill  is  to  promote  the 
foreign  policy  of  the  United  States  by  ex¬ 
tending  military,  economic,  and  technical 
assistance  to  friendly  countries.  Our  as¬ 
sistance  is  in  our  national  interest  because 
it  will  enable  the  free  countries  to  strengthen 
their  individual  and  collective  defenses 
against  the  danger  which  threatens  us  all. 

While  the  bill  I  am  today  introducing  has 
a  new  title,  it  builds  upon  legislation  we 
have  approved  in  the  past  by  bipartisan 
votes.  It  covers  the  European  recovery  pro¬ 
gram,  the  Mutual  Defense  Assistance  Act, 
Palestine  refugees,  the  Greek-Turkish  aid 
legislation,  and  a  number  of  other  foreign 
policy  matters  of  considerable  importance. 
Each  of  these  proposals  was  given  careful 
study  in  past  years  by  the  Committee  on 
Foreign  Relations.  I  can  assure  my  col¬ 
leagues  that  the  bill  which  I  introduce  today 
will  be  given  close  scrutiny  and  study  by  the 
committee.  I  have  urged  some  of  my  col¬ 
leagues  on  the  committee  to  visit  General 
Eisenhower  and  other  American  officers  in 
Europe  within  the  next  few  weeks  sp  that 
the  Senate  may  have  the  benefit  of  their 
first-hand  reports  on  the  prospects  of  build¬ 
ing  the  defenses  of  the  free  world. 

I  have  had  some  hesitancy  in  introducing 
this  bill  because  I  have  not  had  time  to 
study  its  terms,  not  only  with  respect  to  the 
amounts  of  money  involved  but  also  from 
the  viewpoint  of  administrative  and  operat¬ 
ing  provisions  of  the  bill.  My  full-time  oc¬ 
cupation  for  the  past  7  weeks  has  been  with 
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the  hearings  relative  to  the  Issues  raised  by 
the  recall  of  General  MacArthur.  It  has 
seemed  to  me,  however,  that  in  view  of  the 
great  Importance  of  this  proposal  that  the 
administration’s  draft  bill  should  be  for¬ 
mally  before  us.  I  consider  the  bill  a  work¬ 
ing  paper  for  the  use  of  the  committee.  I, 
of  course,  reserve  my  right  to  propose  changes 
in  this  draft  bill  as  the  result  of  careful 
study  of  its  provisions  and  of  hearings  which 
must  be  held  before  we  can  act  upon  it. 

In  conclusion,  I  want  to  remind  my  col¬ 
leagues  that  this  proposed  legislation  em¬ 
bodies  the  best  judgments  of  the  executive 
branch  of  our  Government  as  to  what  the 
security  of  the  United  States  requires  dur¬ 
ing  the  next  year  in  the  way  of  help  to  our 
friends  abroad.  The  men  who  have  worked 
out  these  proposals  have  done  so  from  a  non¬ 
partisan  point  of  view.  In  fact,  I  am  some¬ 
times  Impressed  in  my  talks  with  repre¬ 
sentatives  of  the  Department  of  State  that 
there  appear  to  be  so  many  Republicans  in 
the  Department. 

I  hope  that  we  in  the  Senate  will  approach 
this  legislation  from  a  nonpartisan  point  of 
view.  The  times  are  too  dangerous,  the 
stakes  are  too  high,  for  any  Member  of  this 
body  to  consider  the  proposed  program  from 
any  other  point  of  view  than  that  of  the  vital 
Interests  of  the  United  States. 

EXTENSION  OP  DEFENSE  PRODUCTION 
AND  HOUSING  AND  RENT  ACTS 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  1717)  to  amend  and  extend 
the  Defense  Production  Act  of  1950  and 
the  Housing  and  Rent  Act  of  1847,  as 
amended. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  from  Illinois  yield? 

Mr.  DOUGLAS.  I  yield. 

Mr.  WHERRY.  Mr.  President,  a  par¬ 
liamentary  inquiry.  _ 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  WHERRY.  As  I  imder stand,  a 
limitation  on  debate  is  in  effect,  and  the 
Douglas  amendment  is  the  pending 
question.  Is  my  understanding  correct? 

The  PRESIDING  OFFICER.  It  is. 

Mr.  WHERRY.  A  Senator  who  wishes 
to  speak  must  have  time  yielded  to  him. 
by  either  side,  must  he  not? 

The  PRESIDING  OFFICER.  Yes. 

Mr.  DOUGLAS.  Mr.  President,  I 
yielded  to  the  Senator  from  Texas  with 
the  understanding  that  the  time  which 
he  took  would  not  be  deducted  from  my 
time. 

Mr.  MAYBANK.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  MAYBANK.  I  do  not  like  to  dif¬ 
fer  with  my  good  friend  from  Illinois, 
but  the  time  for  debate  is  limited.  Only 
30  minutes  of  debate  is  now  in  order  on 
my  side.  I  have  had  requests  already 
for  more  than  30  minutes,  and  I  have 
had  to  refuse  some  of  the  requests. 

Mr.  DOUGLAS.  May  I  ask  whether 
the  time  taken  by  the  Senator  from 
Texas  [Mr.  Connally]  was  deducted 
from  my  time? 

The  PRESIDING  OFFICER.  It  was, 
but  it  amounted  to  no  more  than  half 
a  minute. 

Mr.  DOUGLAS.  If  time  taken  on 
extraneous  subjects  is  to  be  charged  to 
my  time,  I  shall  not  yield  further.  I  now 
yield  5  minutes  to  the  junior  Senator 
from  Alabama  [Mr.  Sparkman]  . 


Mr.  SPARKMAN.  Mr.  President,  the 
provision  in  the  bill  which  the  Douglas 
amendment  seeks  to  strike  out  Is  often 
spoken  of  as  a  provision  to  prevent  a 
roll-back  of  meat  prices.  I  believe  there 
has  been  a  great  deal  of  misunderstand¬ 
ing  about  it.  It  is  not  so  limited  at  all. 
It  goes  across  the  board.  It  applies  to 
all  products  upon  which  prices  may  be 
placed,  and  it  relates  not  solely  to  roll¬ 
backs  in  the  sense  we  usually  think  of 
them.  It  relates  to  the  setting  of  price 
ceilings  of  every  kind.  Briefly,  it  pro¬ 
vides  that  after  the  enactment  of  the 
section,  no  ceiling  shall  be  set  which 
shall  be  lower  than  the  prices  prevailing 
on  one  or  the  other  of  two  different  dates. 
It  shall  not  be  lower  than,  first,  the  price 
which  prevailed  immediately  prior  to  the 
setting  of  the  price  ceiling,  or  second, 
the  price  which  prevailed  between  Jan¬ 
uary  25  and  February  24,  1951. 

Some  newspaper  columnists  have  said 
that  it  represented  a  combination  of 
farm  interests  and  others  in  an  effort  to 
kill  the  roll-back  of  beef  prices.  As  a 
matter  of  fact  nothing  could  be  farther 
from  the  truth. 

The  provision  in  the  bill,  as  now  writ¬ 
ten,  could  be  one  of  the  most  dangerous 
provisions  which  could  be  enacted  so  far 
as  the  farm  interests  of  the  country  are 
concerned.  On  the  surface  it  would  seem 
to  be  of  benefit  to  farmers.  It  appears 
to  be  advantageous  largely  because  it 
definitely  would  prevent  roll-backs  on 
live  cattle  prices  now  scheduled  to  go 
into  effect  on  August  1  and  October  1, 
and  because  it  seemingly  would  prevent 
roll-backs  on  other  farm  products. 

A  closer  study  of  the  probable  effect  of 
the  provision  on  the  prices  of  the  con¬ 
sumer  goods  and  producer  goods  that 
farmers  have  to  buy  and  on  ceiling  prices 
for  farm  products  during  the  entire  pe¬ 
riod  the  provision  would  be  in  operation 
Indicates  that  there  may  be  long-time 
disadvantages  which  would  more  than 
offset  these  temporary  advantages. 

The  proposal  is  likely  to  encourage 
price  increases  in  commodities  other 
than  farm  commodities.  This  will  ma¬ 
terially  affect  the  farm.er  because  he 
must  buy  a  wide  group  of  consumer 
goods,  such  as  clothing,  items  required 
in  household  operations,  and  household 
furnishings,  and  a  wide  variety  of  pro¬ 
ducer  goods,  such  as  motor  supplies, 
farm  supplies,  farm  machinery,  fertilizer, 
building  and  fencing  materials.  Today 
the  farmer  is  buying  at  inflated  prices 
the  clothing  for  his  family,  his  shoes, 
his  burlap  bags,  his  fencing  material, 
and  the  thousand  and  one  things  which 
go  into  the  economy  of  a  farm.  Un¬ 
der  manufacturer’s  orders  issued  re¬ 
cently  by  the  OflBce  of  Price  Stabili¬ 
zation,  plans  have  been  made  for  the 
roll-back  of  some  of  these  inflated  prices. 
Thus,  there  is  in  process  a  regulation 
which  would  reduce  the  price  of  used 
burlap  bags.  If  these  roll-backs  are  pre¬ 
vented  by  the  proposal  and,  at  the  same 
time,  the  Price  Administrator  must  take 
action  to  increase  prices  of  some  firms 
to  bring  them  In  line  with  prices  of 
others,  then  the  farmer’s  cost  of  pro¬ 
duction  and  his  cost  of  living  are  bound 
to  go  up.  Such  an  increase  will  mean 


a  squeeze  on  the  farmer.  It  will  tend 
to  distort  the  fair  relationship  be¬ 
tween  farm  prices  and  prices  of  other 
commodities  which  we  have  sought  to 
achieve  under  the  present  legislation. 

These  increases  in  prices  of  manufac¬ 
tured  commodities  will  definitely  affect 
the  index  of  prices  paid  by  farmers — 
the  index  the  Department  of  Agricul¬ 
ture  computes  monthly  in  connection 
with  the  determination  of  parity  prices. 
If  prices  of  manufactured  products  can¬ 
not  be  rolled  back,  the  index  of  prices 
paid  is  likely  to  increase  more  than  ap¬ 
peared  likely  without  the  restrictions. 
With  farm  prices  weakening,  there  thus 
is  a  definite  possibility  of  a  lowering  in 
the  parity  ratio — the  ratio  between  the 
average  prices  farmers  receive  for  com¬ 
modities  and  the  average  prices  paid  by 
farmers. 

The  proposal  also  would  tend  to  place 
domestic  producers  in  a  less  favorable 
position  than  producers  in  foreign  coun¬ 
tries.  All  of  us  know  that  prices  of  im¬ 
ported  commodities  went  up  much 
higher  and  much  faster  than  domestic 
prices  did.  Because  of  their  importance 
to  the  defense  effort,  it  was  necessary 
temporarily  to  pay  high  prices  for  im¬ 
ported  goods,  with  the  hope  that  once 
we  were  over  the  hump,  prices  of  im¬ 
ported  commodities  could  be  rolled  back. 
The  proposed  amendment  would  pre¬ 
clude  this  action. 

So  far  as  farm  commodities  are  con¬ 
cerned,  the  proposal  may  have  a  result, 
during  the  course  of  the  next  year,  di¬ 
rectly  the  opposite  of  the  one  the  pro¬ 
ponents  of  the  amendment  hope  to 
achieve.  Under  the  proposal,  the  Con¬ 
gress  would  be  establishing  a  new  criteria 
for  use  of  the  Price  Administrator  in  es¬ 
tablishing  ceiling  prices.  He  would  be 
authorized  to  use  as  a  guide  the  lower  of 
the  price  prevailing  prior  to  the  time  the 
ceiling  is  put  into  effect,  or  the  price  pre¬ 
vailing  during  January  25-February  24, 
1951.  Consequently,  if  prices  of  farm 
products  decline  during  the  year,  the 
Price  Administrator  could  well  take 
the  position  that  Congress  specifically 
has  authorized  a  roll-back  in  the  price 
to  the  lower  of  these  two  levels  to  the 
extent  that  this  ceiling  still  was  above 
the  legal  minimum.  Price  declines  are  a 
possibility  in  the  case  of  some  commodi¬ 
ties,  such  as  cotton,  where  farmers  are 
increasing  production  substantially  as 
part  of  our  aU-out  defense  effort.  This 
proposal  thus  might  have  the  effect  of 
penalizing  producers  of  these  crops,  in¬ 
stead  of  giving  them  price  protection. 
Without  this  proposal,  the  Price  Ad¬ 
ministrator  would  be  bound  only  by  the 
more  general  guides  to  ceiling  prices 
contained  in  the  Defense  Production  Act, 
such  as  the  legal  minimum  provisions  of 
section  402  (d)  (3)  and  the  genex'al  con¬ 
siderations  required  under  section  401 
(c),  and  he  still  might  roll  back  prices. 
However,  each  case  would  have  to  be 
justified  on  the  basis  of  the  facts  at  the 
time  when  the  roll-back  is  proposed. 
The  Price  Administrator  would  not  be 
able  to  use  any  set  periods,  such  as  are 
proposed  in  this  new  provision,  solely 
on  the  grounds  that  this  period  was  au¬ 
thorized  by  the  Congress.  Mr.  Presi- 
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dent,  not  only  do  I  believe  that  under 
the  language  of  this  bill  the  Price  Ad¬ 
ministrator  could  say  that  the  Congress 
had  authorized  that,  but  I  think  it 
would  actually  serve  as  an  invitation  to 
the  Price  Administrator  to  do  so. 

So  far  as  the  future  is  concerned,  and 
the  possibility  that  farm  prices  may  de¬ 
cline  during  the  coming  year,  we  know 
that  in  some  cases  they  are  bound  to 
decline.  All  we  have  to  do  is  watch  the 
markets  day  by  day,  to  know  that  farm 
prices  are  going  to  decline.  They  are 
declining  now.  I  have  just  been  looking 
at  the  cotton  futures  quotations  in  the 
New  York  Times  today.  As  soon  as  the 
new  crop  comes  in,  it  is  predicted  that 
the  price  will  fall  to  36  cents. 

A  similar  situation  applies  in  the  case 
of  many  other  commodities;  and  this 
proposal  will  be  an  invitation  to  change 
the  ceilings  to  the  lower  price  levels. 

Mr.  DOUGLAS.  Mr.  President,  I 
yield  4  minutes  to  the  junior  Senator 
from  Michigan  [Mr.  Moody]. 

Mr.  MOODY.  Mr.  President,  during 
the  period  between  the  invasion  of 
South  Korea  June  25,  1950,  and  Janu¬ 
ary  25,  1951,  as  all  of  us  know,  there  was 
a  swift  upward  movement  of  prices  in 
the  United  States,  and  that  upward 
movement  was  very  uneven.  An  appeal 
was  made  by  the  President  to  hold  the 
line  on  prices  by  voluntary  means. 
Many  business  concerns  acceded  to  the 
President’s  request,  considering  it  their 
patriotic  duty  to  do  so.  However,  other 
businessmen  did  not  follow  that  appeal; 
to  the  contrary,  they  increased  their 
prices.  The  result  was  that,  in  general, 
the  price  levels  rose  very  rapidly. 

When  the  so-called  freeze  was  imposed 
on  January  25,  it  was  then  announced 
that  it  was  a  temporary  and  tentative 
order,  as  a  move  to  stop  the  inflationary 
spiral  where  it  was  then,  and  to  adjust 
the  various  inequities  and  unevennesses 
in  prices  which  had  developed  since  the 
invasion  of  Korea.  In  some  cases  the 
necessity  for  rolling  prices  forward  was 
contemplated,  and  in  other  cases  the 
necessity  to  roll  some  prices  back.  That 
process  is  now  going  on. 

If  the  bill  as  reported  by  the  majority 
of  the  committee  is  passed  without  in¬ 
cluding  in  it  the  Douglas  amendment, 
the  result  will  be  that  the  inequities 
which  have  resulted  because  some  busi¬ 
nessmen  held  their  prices  in  line,  while 
others  refused  to  do  so  in  a  time  of 
emergency,  will  either  be  frozen  by  law 
or  else  we  shall  have,  because  of  the  ad¬ 
justment  of  those  inequities,  a  general, 
wholesale  price  increase,  which  has  been 
estimated  by  the  Director  of  Stabiliza¬ 
tion,  Mr.  Johnston,  at  about  6  percent. 
As  the  Senator  from  Connecticut  [Mr. 
Benton]  demonstrated  yesterday,  that 
would  mean  a  probable  increase  of  8 
percent  in  the  cost  of  living. 

I  should  like  to  point  out  that  under 
those  conditions  it  would  be  impossible 
to  expect  that  the  wage  stabilization  line 
which  has  been  established  could  be 
held  at  its  present  level,  and  therefore 
unless  we  were  ready  to  say  that  we  were 
prepared  to  freeze  the  obviously  gross 
inequities  into  our  price  structure,  we 
then  would  be  writing  them  automat¬ 
ically  into  the  law. 


Mr.  Johnston  has  written  a  letter  to 
the  majority  leader,  a  copy  of  which  I 
have  received.  It  is  brief,  and  I  should 
like  to  read  it,  because  I  think  it  ex¬ 
presses  the  situation  which  would  result 
in  the  United  States  if  the  Senate  should 
fail  to  adopt  the  Douglas  amendment. 
Mr.  Johnston  says: 

Nothing  that  has  occurred  since  I  became 
Administrator  of  the  Economic  Stabilization 
Agency  has  disturbed  me  more  than  the 
approval  by  a  majority  of  the  Senate  Com¬ 
mittee  on  Banking  and  Currency  of  the  so- 
called  anti-roll-back  amendment  to  the  De¬ 
fense  Production  Act. 

I  am  disturbed  because  the  amendment 
would  permit  only  roll-forwards  and  not 
roll-backs  in  prices. 

Many  business  concerns  increased  their 
prices  enormously  following  the  Communist 
aggression  in  Korea,  while  others  heeded 
the  request  of  the  Government  to  hold  prices. 

Mr.  Johnston  goes  on  to  say  that  in 
common  justice  there  ought  to  be  some 
roll-forwards  for  companies  which  were 
unfairly  hit,  and  in  other  cases  there 
should  be  roll-backs.  He  says  that  if  the 
Douglas  amendment  is  not  adopted  there 
will  be  an  increase  of  from  $10,000,000,000 
to  $12,000,000,000  in  the  present  cost-of- 
living  level. 

Mr.  President,  it  seems  to  me  that  the 
Douglas  amendment  is  the  most  impor¬ 
tant  thing  we  shall  vote  on  today,  or 
perhaps  the  most  important  thing  we 
shall  vote  on  this  year,  because  it  goes 
straight  to  the  heart  of  the  question  of 
whether  we  are  to  have  a  Arm  and  sound 
stabilization  program  or  whether  we  are 
not  going  to  have  such  a  program. 

I  hope  the  Senate  will  vote  to  adopt 
the  Douglas  amendment. 

Mr.  MAYBANK.  Mr.  President,  I  shall 
take  a  few  minutes  of  my  time,  and  then 
I  shall  yield  to  the  Senator  from  Illinois. 

Mr.  President,  I  am  not  going  to  speak 
at  length  of  my  opposition  to  the  amend¬ 
ment  because  of  the  confusion  it  would 
cause  to  the  business  people  of  America, 
and  because  of  the  many  orders  which 
would  have  to  be  issued  in  order  continu¬ 
ally  to  roll  back  prices  on  some  sort  of 
basis  under  the  present  law. 

Last  September  the  Senate  passed  the 
control  law,  and  prices  were  frozen  in 
January  of  this  year,  and  roll-backs  were 
put  in  effect  in  May.  This  amendment 
offered  by  the  Senator  from  Illinois  would 
permit  the  continuation  of  roll-backs  to 
a  level  which,  taking  into  consideration 
the  increases  in  wages  and  so  forth,  could 
be  figured  out  based  on  the  period  of 
May-June  1950. 

I  wish  to  call  the  attention  of  the 
Senate  to  the  most  important  feature 
of  the  amendment,  namely,  its  effect 
upon  the  corporations  of  the  United 
States  and  their  taxes.  I  shall  not  dif¬ 
fer  with  the  Senator  from  Michigan  [Mr. 
Moody]  when  he  says  that  there  are 
present  inequities  which  may  be  frozen. 
I  hope  and  pray  that  someone  will  find 
some  solution  to  that  problem,  so  as  to 
be  able  to  do  away  with  inequities  which 
may  be  frozen.  However,  I  have  always 
been  fearful  that  this  bill  might  be  used 
as  a  means  to  defeat  the  collection  of 
taxes.  I  have  always  been  opposed  to 
interfering  with  the  House  Ways  and 
Means  Committee  or  the  Senate  Finance 
Committee  in  their  handling  of  the  tax 
problem.  I  do  not  think  this  bill  should 
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be  used  as  a  means  for  the  limitation 
of  profits,  and  the  Record  clearly  shows 
that  to  be  the  intent  of  Congress. 

I  take  it  for  granted  that  Mr.  John¬ 
ston’s  statement  is  correct.  I  have  no 
quarrel  with  Mr.  Johnston.  I  am  sorry 
he  did  not  do  earlier  what  he  now  pro¬ 
poses.  He  suggests  that  they  intended 
to  roll  back  prices  approximately 
$1,000,000,000  in  building  materials 
alone.  Wlio  is  to  pay  the  bill?  These 
figures  have  been  checked  as  carefully 
as  possible  by  Mr.  Stam,  of  the  Joint 
Committee  on  Internal  Revenue  Taxa¬ 
tion;  and  Mr.  McKenna,  whom  the  Sen¬ 
ator  from  Georgia  was  kind  enough  to 
permit  to  assist  me  in  the  work  of  the 
committee,  has  prepared  a  memoran¬ 
dum.  I  wish  to  read  what  Mr.  McKenna 
has  said.  It  would  require  a  very  long 
time  to  substantiate  in  detail  the  figures 
here  cited,  but  I  have  the  material  here 
to  dp  it.  In  his  memorandum,  Mr.  Mc¬ 
Kenna  states: 

The  OPS  estimates  a  net  roll-back  of 
$1,000,000,000  on  building  material  prices 
will  result  from  Ceiling  Price  Regulation  22. 

I  do  not  know  what  great  good  that 
would  do  the  housewife.  I  think  I  am 
as  much  a  friend  of  the  housewife  as  is 
any  other  Senator,  but  the  principal 
items  which  would  be  the  subject  of  roll¬ 
backs  include  various  building  mate¬ 
rials,  the  price  of  which  the  Government 
itself  increased. 

Referring  to  regulation  22,  Mr.  Mc¬ 
Kenna  says: 

Taking  this  as  an  example,  estimates  I 
have  received  from  the  Joint  Committee  on 
Taxation  indicate  that  this  would  result  in 
a  loss  of  about  $450,000,000  in  Federal  taxes 
at  the  rates  in  the  new  tax  bill  just  passed 
by  the  House.  If  this  loss  results,  it  will 
have  to  be  made  up  because  of  the  great  in¬ 
crease  in  military  appropriations  alone.  It 
can  be  made  up  only  in  two  ways. 

1.  There  will  have  to  be  another  increase 
In  tax  rates.  If  this  takes  place  in  corpo¬ 
rate  tax  rates,  the  increased  tax  will  be 
passed  on  to  the  consumer. 

That  is  because  the  law  gives  the  cor¬ 
porations  whose  taxes  would  be  increased 
the  right  to  increase  their  prices.  I 
continue : 

If  the  increase  Is  obtained  from  greater 
taxes  on  lower-income  people,  the  consumer 
Will  have  to  pay  it  directly. 

For  every  cent  the  housewife  saves, 
her  husband  will  pay  much  of  that  in 
taxes,  if  it  is  left  to  the  consumers  to 
pay  it.  I  continue: 

In  either  event  the  consumer  will  ulti¬ 
mately  pay  the  increase  in  taxes.  So  he  will 
not  be  saving  as  much-  as  he  would  expect 
because  of  any  roll-back  in  prices. 

2.  The  second  way  the  Treasury  can  ob¬ 
tain  money  is  by  issuing  Government  securi¬ 
ties.  As  we  all  know,  this  is  very  inflation¬ 
ary  and  expands  the  credit  base  by  4  or  6 
times  under  current  bank  reserve  require¬ 
ments.  This  cheapens  the  value  of  every 
dollar  held  by  the  consumer,  as  well  as  all 
other  dollars. 

In  any  event,  it  is  clear  that  the  consumer 
will  not  make  any  great  saving  from  roll¬ 
backs.  The  above  example  involves  only  a 
single  roll-back  item. 

That  is  only  one.  It  was  the  order  of 
January  2.  I  continue: 

This  is  far  less  than  the  total  possible 
roll-backs  that  may  be  made  under  the  pres¬ 
ent  law  by  the  OPS.  Just  remember  that 


1951  CONGRESSIONAL  RECORD— SENATE  7425 


for  every  billion  dollars  In  roll-backs,  the 
Treasury  loses  $450,000,000  In  taxes. 

According  to  the  best  statistics  I  could 
obtain,  the  loss  would  be  $450,000,000, 
and,  in  addition  to  that,  75,000  firms,  I 
understand,  would  be  subject  to  roll¬ 
backs.  Imagine  the  bookkeeping,  imag¬ 
ine  the  business  confusion.  In  the  fu¬ 
ture,  how  could  a  man  make  a  contract 
regarding  almost  any  conunodity  if  he 
did  not  know  whether  he  would  be  sub¬ 
ject  to  a  roll-back?  Think  of  the  in¬ 
convenience  to  business  people  which 
would  result  from  roll-back  orders. 
Think  of  the  confusion.  Remember  that 
the  consumer  wiU  pay  the  taxes,  if  the 
roll-back  is  ordered,  insofar  as  manufac¬ 
turers  are  concerned.  I  hope  somebody 
may  devise  a  way  to  obviate  some  of  the 
Inequity  which  would  result. 

I  cannot  understand  how  the  Senate 
of  the  United  States  would  permit  a 
continuation  of  the  present  law,  which 
gives  the  power  to  an  administrator  in 
Washington  to  roll  back  not  merely  beef 
prices,  but  other  prices.  That  is  not 
possible  under  the  provision  of  the  bill 
reported  by  the  committee.  The  amend¬ 
ment  would  affect  all  prices.  The  com¬ 
mittee  did  not  make  fish  of  one  and  fowl 
of  another. 

I  have  endeavored  to  show  the  effect 
of  the  Douglas  amendment  upon  Ameri¬ 
can  business. 

Mr.  GEORGE  and  Mr.  FLANDERS  ad¬ 
dressed  the  Chair.  _ 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  South  Carolina  yield;  and, 
if  so,  to  whom? 

Mr.  MAYBANK.  I  yield  first  to  the 
Senator  from  Georgia. 

Mr.  GEORGE.  Mr.  President,  not  only 
would  the  roll-back  result  in'  a  direct 
Treasury  loss,  which  is  not  overestimated 
by  the  staff - 

Mr.  MAYBANK.  The  staff  was  con¬ 
servative. 

Mr.  GEORGE.  Yes;  extremely  con¬ 
servative. 

Mr.  MAYBANK.  I  wanted  to  be  on 
the  conservative  side. 

Mr.  GEORGE.  Not  only  would  the 
roll-back  result  in  a  direct  loss  to  the 
Treasury,  but,  if  the  theory  is  adhered  to 
that  we  can  regulate  prices  by  control¬ 
ling  and  regulating  profits,  the  result 
would  be  to  cut  further  into  the  Fed¬ 
eral  revenues. 

Mr.  MAYBANK.  Where,  then,  would 
we  be  able  to  get  the  revenues? 

Mr.  GEORGE.  They  would  be  seri¬ 
ously  depleted.  And  if  the  roll-back 
principle  is  left  in  this  bill,  it  will  vir¬ 
tually  stagnate  business.  I  may  say  it 
is  doing  so  now,  in  more  than  one  line 
of  business,  in  the  Southeastern  section 
of  the  country. 

Mr.  FLANDERS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield  to  the  Sen¬ 
ator  from  Vermont. 

Mr.  FLANDERS.  The  Senator  from 
South  Carolina  will  remember,  I  think, 
that  I  was  among  those — as  I  believe  he 
also  was — ^who  were  dubious  about  the 
possibility  of  administering  the  bill 
which  Congress  finally  passed  last  year. 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect.  It  was  not  administered  until  Jan¬ 
uary,  though  it  was  passed  in  September. 

Mr,  FLANDERS,  In  that  time  there 


was  a  period  of  confusion,  in  which  wages 
were  increased  and  prices  were  increased. 
Many  prices  which  were  increased  specu¬ 
latively  have  since  decreased.  The  wage 
increases  remain. 

If  I  may,  I  want  to  say  a  word  re¬ 
garding  the  confusion  of  business  or¬ 
ganizations. 

Mr.  MAYBANK.  I  am  glad  to  yield 
to  the  Senator  from  Vermont.  How 
much  time  does  he  desire? 

Mr.  FLANDERS.  One  minute. 

Mr.  MAYBANK.  I  yield  1  minute  to 
the  Senator  from  Vermont. 

Mr.  FLANDERS.  I  may  simply  say 
that  I  know  of  one  business  firm,  not  of 
great  size,  which,  because  of  the  threat 
of  a  roll-back  to  June,  was  required  to 
engage  the  services  of  five  certified  pub¬ 
lic  accountants  and  six  clerks  over  a 
period  of  2  months.  I  hope,  for  the  sake 
of  that  firm,  and  every  other  business 
similarly  involved,  that  roll-backs  will 
not  be  made  to  January  prices. 

Mr.  MAYBANK.  Let  me  remind  the 
Senator  that  it  is  stated  by  the  best 
economists,  and  by  the  Government  it¬ 
self,  that  the  prices  since  Korea,  shortly 
after  which  the  control  law  was  passed, 
have  increased  $17,000,000,000.  There 
is  a  desire  now  to  roll  back  one-seven¬ 
teenth  of  it  in  the  example  I  gave  earlier. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  MAYBANK.  I  yield  to  the  Sena¬ 
tor  from  Ohio. 

Mr.  BRICKER.  I  merely  wanted  to 
ask  one  question.  It  was  called  to  our 
attention,  by  the  letter  of  Mr.  Eric  John¬ 
ston  of  June  26,  which  the  chairman 
placed  in  the  Record  today,  that  the 
military  would  have  to  pay  higher  prices 
if  section  2  were  not  stricken  from  the 
bill.  Inflation  has  already  exacted  a 
tribute  of  $7,000,000,000  of  the  $35,000,- 
000,000  appropriated  by  the  Congress  this 
fiscal  year,  he  says.  I  merely  want  to 
ask  the  chairman  if  the  Record  does  not 
show  that  the  military  purchases,  un¬ 
til  within  the  past  month  or  6  weeks, 
have  not  been  in  anywise  subject  to 
price  control. 

Mr.  MAYBANK.  The  Senator  is 

correct. 

Mr.  BRICKER.  And  practically  all 
the  purchases  have  been  made  under 
negotiated  contracts,  not  made  on  bid. 

Mr.  MAYBANK.  The  Senator  is 

correct. 

Mr.  BRICKER.  Practically  all  of  this 
cost  is  for  original  units,  or  for  improve¬ 
ments  or  for  changes  in  items  which 
have  been  heretofore  purchased. 

Mr.  MAYBANK.  That  is  correct.  The 
contracts  can  all  be  negotiated,  as  the 
Senator  knows. 

Mr.  BRICKER.  That  is  correct,  and 
the  luiit  prices  will  go  down,  as  mass 
production  increases. 

Mr.  MAYBANK  That  is  correct. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  from  South  Carolina  yield  for  a 
question? 

Mr.  MAYBANK  I  3deld  to  the  Sen¬ 
ator  from  Vermont. 

Mr.  AIKEN.  I  am  sure  the  Senator 
from  South  Carolina  listened  to  the 
reading  of  the  letter  from  Mi'.  Charles 
Wilson,  in  which  he  charges  $7,000,000,- 
000  additional  cost  of  armament  to  infla¬ 


tion.  Does  not  the  Senator  from  South 
Carolina  agree  that  Inflation  is  the  result 
of  the  exorbitant  prices  paid  by  the  Gov¬ 
ernment  for  goods,  rather  than  the  cause 
of  it?  Certainly  the  Government  itself 
started  the  inflatiopary  movement. 

Ml'.  MAYBANK.  I  have  said  on  the 
Senate  floor  heretofore  that  the  Govern¬ 
ment  was  pa3dng  too  much  under  the 
program.  It  was  paying  Canada  too 
much  for  copper,  several  years  ago.  The 
Senator  remembers  that  I  said  the 
Government  paid  too  much  for  copper, 
too  much  for  tin,  and  also  too  much  for 
rubber.  Of  course,  the  currency  of  the 
exporting  countries  was  not  used  in  order 
to  purchase  the  materials  which  were 
needed.  Instead,  the  Government  of  the 
United  States  paid  for  them  with  dollars. 

•  Mr.  AIKEN.  Is  it  not  a  fact  that  the 
great  corporations  with  which  the  Gov¬ 
ernment  is  dealing  today  are  virtually 
fixing  their  own  prices  on  the  things 
they  sell  to  the  Government? 

Mr.  MAYBANK  The  Senator  is  cor¬ 
rect. 

Mr.  AIKEN.  In  my  opinion,  today,  a 
few  corporations  are  running  the  Gov¬ 
ernment,  both  the  political  end  of  it  as 
well  as  the  economic  end  of  it. 

Mr.  MAYBANK.  I  do  not  know  about 
that,  but  I  do  know  that  some  corpora¬ 
tions,  as  the  Senator  well  said,  have 
negotiated  contracts  with  the  Govern¬ 
ment. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Illinois  [Mr. 
Douglas]. 

Mr.  DOUGLAS.  Mr.  President,  I  yield 
5  minutes  to  the  senior  Senator  from 
New  York  [Mr.  Ives]. 

The  PRESIDING  OFFICER.  The 
Senator  from  New  York  is  recognized  for 
5  minutes. 

Mr.  rVES.  Mr.  President,  I  can  well 
understand  the  attitude  of  those  who 
feel  that  the  OflSce  of  Price  Stabilization 
should  not  be  left  with  the  authority  to 
roll  back  prices,  which  would  be  retained 
in  any  extension  of  the  Defense  Pro¬ 
duction  Act  of  1950  if  section  2  were  to 
be  eliminated  from  it.  In  fact,  I  fii'st 
voted  in  committee  in  favor  of  section  2 
as  it  is  written  in  Senate  bill  1717  be¬ 
cause  it  seemed  to  me  that  the  limitation 
on  price  roll-backs  contained  in  this  sec¬ 
tion  might  be  conducive  to  clarifying  and 
stabilizing  a  situation  which  has  been 
and  still  is  very  foggy  and  uncertain.  I 
voted  for  it  because  the  OfiSce  of  Price 
Stabilization  has  had  5  months  in  which 
to  do  all  the  rolling  back  of  prices  it 
desired  to  do,  and  it  seemed  to  me  that 
such  a  period  of  time  should  have  been 
ample  for  the  effectuation  of  any  roll¬ 
backs  which  may  have  been  or  are  justi¬ 
fied  and  necessai'y.  I  voted  for  it  with 
the  realization  that  roll-backs  could  stiU 
be  made  until  July  1.  I  voted  for  it 
hoping  that  its  adoption  woiiid  encour¬ 
age  greater  production. 

Since  that  time,  however,  my  atten¬ 
tion  has  been  called  to  certain  aspects 
of  the  price-  and  wage-control  problem 
which  I  had  not  appreciated  in  the  first 
instance.  For  one  thing,  increased  pro¬ 
duction  of  consumer  goods  is  out  of  the 
question  in  those  areas  of  production 
where  there  are  shortages  of  materials 
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for  such  purpose.  Moreover,  it  would 
appear  that  the  enactment  of  this  hill 
with  the  present  section  2  in  it  either 
would  do  a  great  injustice  to  and  work 
a  real  hardship  on  many  businesses  in 
the  country,  which  last  year  voluntarily 
held  prices  down  and  thus  would  he 
caught  in  an  inequitable  and,  in  many 
instances,  damaging  freeze,  or  the  enact¬ 
ment  of  this  bill,  without  section  2  re¬ 
moved,  would  require  in  all  justice  that 
these  same  businesses  be  authorized  to 
raise  their  prices  in  line  with  price  in¬ 
creases  in  other  industries  with  which 
they  are  connected  or  by  which  they  can 
be  or  are  adversely  affected. 

In  conversations  with  Mr.  Eric  John¬ 
ston  I  have  learned  that  such  an  adjust¬ 
ment  upward  would  mean  an  average 
manufacturers’  price  increase  of  from 
5  to  6  percent:  such  an  increase  would 
clearly  mean  an  even  greater  percentage 
increase  in  retail  prices  to  consumers. 

By  this  process  another  round  of  wage 
increases  would  be  provoked,  which 
would  probably  necessitate  that  the  for¬ 
mula  percentage  be  raised  from  the  10- 
percent  level  which  exists  at  the  present 
time  to  as  much  as  15  percent;  and 
again,  I  may  say,  I  received  this  infor¬ 
mation  from  Mr.  Johnston.  In  other 
words,  another  price  rise  would  inspire 
another  wage  rise,  and  we  would  again 
be  on  our  way  along  the  spiraling  path 
of  inflation,  as  pointed  out  in  the  letter 
from  Mr.  Johnston  which  has  been  read 
by  the  clerk  today.  The  truth  of  the 
matter  is  that  in  such  circumstances  we 
are  not  going  to  be  able  to  raise  new 
taxes  rapidly  enough  or  in  sufficient 
amount  to  offset  the  dwindling  value  of 
the  dollar. 

This  situation  cannot  be  tolerated,  and 
I  am  convinced  that  no  action  which 
may  be  taken  by  the  Congress  at  this 
time  would  go  further  toward  knocking 
out  any  present  semblance  of  restraint 
over  runaway  inflation  than  would  be 
the  inclusion  of  section  2  of  the  bill  be¬ 
fore  us  in  any  measure  extending  the 
Defense  Production  Act  of  1950  which 
may  be  enacted. 

Mr.  President,  the  most  vital  interest 
of  both  consumer  and  producer  dictates 
that  section  2  of  the  bill  be  rejected. 

Mr.  DOUGLAS.  Mr.  President,  I  yield 
4  minutes  to  the  junior  Senator  from 
New  York  [Mr.  Lehman]. 

The  PRESIDING  OFFICER,  The 
junior  Senator  from  New  York  is  recog¬ 
nized  for  4  minutes. 

Mr.  LEHMAN.  Mr.  President,  I  trust 
the  Senate  will  approve  the  Douglas 
amendment,  of  which  I  am  proud  to  be 
a  cosponsor.  I  hope  the  amendment 
wiU  permit  remedial  action  in  a  wide 
field.  I  shall,  however,  speak  with  ref¬ 
erence  to  only  one  commodity. 

This  amendment  in  striking  out  the 
six  hnes  of  the  committee  bill  compris¬ 
ing  section  2,  will  permit  the  administra¬ 
tion  to  go  through  with  its  pledge  to  the 
American  people  to  roll  back  the  prices 
on  the  one  food  article,  beef,  which  is 
the  dietary  staple  of  the  American  work¬ 
ingman  and  of  the  average  American 
family.  This  amendment  means  more, 
in  a  more  direct  manner,  to  the  Ameri¬ 
can  housewife  than  any  other  proposal 
before  us.  By  our  vote  on  it  the  Senate 


and  the  Congress  will  largely  be  judged. 

I  would  not  want  to  be  unfair  to  any 
producer,  to  any  cattle  grower  or  feeder. 
If  there  are  cases  in  which  the  proposed 
roU-backs  would  work  a  demonstrated 
hardship,  some  means  can  be  found— 
legislatively  or  administratively — to  ease 
that  hardship.  But  to  try  to  ease  the 
hardships  by  preventing  the  roll-backs — 
by  preventing  all  the  projected  roll¬ 
backs — is  like  throwing  out  the  ba’oy  with 
the  bath  water. 

Whils^the  roll-backs  might  be  unfair 
to  a  few  individual  feeders,  a  possibility 
of  which  I  am  not  thoroughly  convinced, 
section  2  of  the  committee  bill  works  a 
hardship  on  the  entire  American  public. 
It  is  the  height  of  economic  folly  to  pro¬ 
pose  that  because  some  feeders  are 
caught  in  an  alleged  squeeze  we  should 
let  all  the  rest  of  the  industry — growers, 
feeders,  and  processors — make  an  ex¬ 
cessive  profit.  It  strikes  me,  as  it  strikes 
the  American  public,  as  being  uncon¬ 
scionable  to  reject  by  legislative  action 
a  roll-back  which  is  long  overdue,  a  roll¬ 
back  to  a  price  level  which  will  still 
stand  at  .  25  percent  of  parity. 

If  we  are  thinking  of  the  relatively 
small  number  of  individuals  who  might 
be  slightly  squeezed  by  this  roll-back, 
let  us  also  think  of  the  millions  of  Amer¬ 
icans  of  fixed  income — widows  living  on 
pensions  and  annuities,  workers  who  are 
retired  on  pensions,  and  vast  numbers 
of  white-collar  workers  living  on  fixed 
salaries — ^whose  meager  incomes  have 
been  drastically  cut  by  the  inflation  of 
the  past  year.  What  are  we  doing  for 
those  people?  It  is  true  that  they  have 
not  been  writing  many  letters  to  us  in 
Congress,  they  are  tired  of  writing  let¬ 
ters;  but,  if  our  goal  is  to  do  justice,  it 
would  be  better  to  turn  our  attention  to 
the  plight  of  these  individuals  than  to 
use  the  congressional  authority  to  pre¬ 
vent  the  roll-back  in  beef  prices  to  a 
level  of  125  percent  of  parity,  v/hich,  un¬ 
der  all  circumstances,  is  a  profitable 
price. 

A  proposal  for  differential  subsidies  to 
take  care  of  high-cost  feeders  and  other 
high-cost  producers  and  still  permit 
such  roll-backs  as  the  ones  on  beef  was 
recommended  by  the  President.  That 
amendment  was  not  reported  by  the 
committee.  I  have  submitted  such  an 
amendment,  and  invite  all  those  who  are 
sincerely  concerned  over  the  plight  of 
the  high-cost  cattle  feeders  to  rally  to 
its  support. 

Mr.  President,  I  cannot  conceive  that 
the  Douglas  amendment  will  be  defeated. 
I  cannot  conceive  that  the  consumers  of 
this  Nation  will  be  refused  the  relief 
they  require.  The  Douglas  amendment 
must  be  approved. 

Mr.  O’MAHONEY.  Mr.  President,  a 
parliamentary  inquiry,  with  the  under¬ 
standing  that  it  shall  not  come  out  of 
the  time  of  the  Senator  from  Illinois. 

Mr.  DOUGLAS.  Mr.  President,  I 
yielded  earlier  in  the  discussion  to  the 
Senator  from  Texas  [Mr.  ConnallyI 
and  discovered  that  the  time  which  he 
took  was  deducted  from  my  time.  I 
should  like  to  ask  unanimous  consent 
that  I  may  yield  to  the  Senator  from 
Wyoming  without  having  the  time  taken 
by  his  remarks  charged  against  my  time. 


The  PRESIDING  OFFICER,  Is  there 
objection? 

Mr.  MAYBANK.  Reserving  the  right 
to  object,  it  can  be  taken  out  of  my 
time,  because  I  have  considerable  time 
remaining. 

Mr.  DOUGLAS.  The  Senator  from 
South  Carolina  is  typically  gracious  in 
this  matter,  and  I  thank  him. 

Mr.  O’MAHONEY.  Mr.  President,  I 
think  we  have  already  consumed  more 
time  than  my  parliamentary  inquiry 
would  have  consumed. 

I  desire  to  offer  an  amendment  to  the 
amendment  of  the  Senator  from  Illinois 
which  would  be  in  the  nature  of  a  sub¬ 
stitute.  The  committee  amendment- 
which  he  seeks  to  strike  out  provides 
that  no  ceiling  shall  be  placed  upon  any 
commodities  after  a  certain  date.  The 
amendment  which  I  wish  to  propose 
would  permit  the  roll-back  authority 
which  the  Senator  from  Illinois  seeks  to 
preserve  upon  all  commodities  except 
cattle,  sheep,  and  meat  products  there¬ 
from.  My  parliamentary  inquiry,  there¬ 
fore,  is  whether  or  not,  when  I  offer  my 
amendment,  I  may  have  the  time  which 
is  set  forth  in  the  unanimous-consent 
agreement. 

The  PRESIDING  OFFICER.  Thirty 
minutes  of  debate  will  be  allowed. 

Mr.  O’MAHONEY.  Then  I  shall  re¬ 
serve  my  remarks  until  after  the  Sena¬ 
tor  from  Illinois  has  concluded. 

Mr.  DOUGLAS.  Mr.  President,  I  un¬ 
derstand  that  the  Senator  from  South 
Carolina  [Mr.  Maybank]  does  not  want 
to  use  the  remainder  of  his  time. 

Mr.  MAYBANK.  Mr.  President,  how 
much  time  do  I  have  left? 

The  PRESIDING  OFFICER.  Sixteen 
minutes. 

Mr.  DOUGLAS.  I  believe  I  have  10 
minutes. 

Mr.  President,  the  present  price-con¬ 
trol  law  permits  the  Office  of  Price  Sta¬ 
bilization  to  roll  back  certain  prices  so 
as  to  restore  the  relationship  which  pre¬ 
vailed  in  the  month  prior  to  Korea.  It 
permits  the  Administrator  in  those  cases 
where  prices  have  increased  very  much 
more  rapidly  than  costs,  and  where, 
therefore,  profits  are  and  have  been  ex¬ 
tremely  large,  to  roll  back  prices  so  that 
the  normal  profit  relationship  of  last 
May  and  June  may  be  restored. 

Under  those  powers  the  Office  of  Price 
Stabilization  on  the  25th  of  April  issued 
a  regulation  which  was  to  have  gone  into 
effect  on  May  28,  rolling  back  prices  on 
a  wide  variety  of  articles,  the  sum  total 
of  which  would  have  gone  into  the  bil¬ 
lions  of  dollars.  For  example,  the  roll¬ 
back  in  building  materials  was  to  have 
been  $1,000,000,000,  as  against  a  roll- 
forward  of  $500,000,000,  for  a  net  loss  to 
the  consumers  of  $1,500,000,000;  in  chem¬ 
icals,  $300,000,000;  in  electrical  equip¬ 
ment,  $200,000,000;  in  rubber,  $150,000,- 
000;  a  4-percent  roll-back  in  farm  equip¬ 
ment  would  be  prevented  by  section  2 ;  a 
51/4-percent  roll-back  in  burlap  bags, 
and  so  on.  I  assume  that  probably  the 
potential  roll-back  under  this  order 
would  amount  to  at  least  $5,000,000,000. 

The  Office  of  Price  Stabilization,  in 
order  to  be  fair  to  business,  postponed 
the  effective  date  of  the  order  to  the  2d 
of  July.  It  would  go  into  effect  next 
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Monday  were  it  not  for  section  2.  Sec¬ 
tion  2  would  prevent  any  roll-back. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DOUGLAS.  No,  Mr.  President,  I 
cannot  yield  because  I  am  limited  in 
time. 

Section  2  therefore  denies  to  the 
American  consumer  these  potential  roll¬ 
backs  of  billions  of  dollars  which  were 
to  have  occurred  next  Monday.  It 
snatches  away  from  the  American  con¬ 
sumer  these  reductions  in  prices  which 
otherwise  would  happen.  But  section  2 
does  something  more.  It  not  only  pre¬ 
vents  the  consumer  from  getting  these 
gains  which  he  otherwise  would  get,  but 
requires  an  increase  in  prices  on  a  wide 
variety  of  other  goods,  because  while 
there  are  some  commodities  on  which 
the  rate  of  profit  has  gone  up  enor¬ 
mously,  there  are  other  commodities 
where  the  increase  in  prices  has  not 
been  so  great  as  the  increase  in  cost. 
These  prices  will  advance  and  probably 
they  should  advance. 

But  that  is  not  all.  It  will  be  neces¬ 
sary,  I  believe,  for  the  OflBce  of  Price 
Stabilization  to  give  to  all  producers  the 
same  profit  margins  which  the  most 
favored  producers  have  received.  The 
prices  win  move  up  to  the  level  of  the 
highest  profit  margin.  Therefore,  there 
will  be  a  tremendous  increase  in  prices, 
the  precise  amount  of  which  cannot  be 
stated,  but  which  will  probably  be  5  or 
6  percent,  and  may  indeed  go  above  that 
level.  That  money  will  be  taken  out  of 
the  pockets  of  the  American  consumers. 
Instead  of  the  savings  which  they  other¬ 
wise  would  have  obtained,  there  will  be 
a  further  deduction  from  the  pocket- 
books  of  the  American  families  and  the 
result  wUl  be  a  decrease  in  their  pur¬ 
chasing  power  and  an  inevitable  de¬ 
mand  for  an  increase  in  wages. 

The  Senator  from  South  Carolina 
[Mr.  Maybank]  and  the  Senator  from 
Georgia  [Mr.  George]  said  that  if  the 
roll-backs  went  into  effect,  the  profits 
of  speculators  would  be  diminished,  and 
therefore  they  would  not  be  able  to  pay 
as  large  an  amount  of  taxes  into  the 
Treasury  as  they  otherwise  would.  If 
we  carry  that  reasoning  to  its  logical 
conclusion,  the  way  to  obtain  taxes  is  to 
permit  the  speculators  to  make  as  large 
profits  as  possible. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield  to  me  in  my  time? 

Mr.  DOUGLAS.  I  shall  be  glad  to 
yield  on  the  Senator’s  time,  but  not  on 
my  time. 

Mr.  MAYBANK.  I  am  glad  to  give  the 
Senator  time.  But  I  certainly  did  not 
suggest  that  speculators  and  gamblers 
be  the  beneficiaries.  I  spoke  of  busi¬ 
ness  corporations.  I  do  not  think  the 
Senator  from  Georgia  intimated  that 
speculators  and  gamblers  would  be  the 
beneficiaries.  He  referred  to  the  busi¬ 
ness  of  the  country. 

Mr.  GEORGE.  I  will  tell  the  Senator 
from  Illinois  that  the  textile  mills  in  my 
State  are  now  running  on  3  days’  time 
a  week.  The  laborers  in  the  mills  are 
suffering,  and  many  of  them  have  had  to 
supplement  their  salaries  by  asking  for 
relief. 


Mr.  PREAR.  Mr.  President,  will  the 
Senator  yield  to  me  in  my  time? 

Mr.  DOUGLAS.  Not  in  my  time. 

Mr.  PREAR.  No;  in  my  time. 

Mr.  DOUGLAS.  Does  the  Senator 
from  Delaware  have  any  time? 

Mr.  PREAR.  I  doubt  it. 

Mr.  MAYBANK.  Mr.  President,  how 
much  time  does  the  Senator  from  South 
Carolina  have  left? 

The  PRESIDING  OPPICER.  Pourteen 
minutes. 

Mr.  MAYBANK.  If  the  Senator  from 
Illinois  wants  5  minutes,  I  shall  be  glad 
to  let  him  have  it. 

Mr.  PREAR.  Mr.  President,  I  will  take 
I  minute  of  that  time.  Will  the  Senator 
from  Illinois  yield? 

Mr.  DOUGLAS.  I  yield. 

Mr.  PREAR.  I  will  ask  the  Senator 
from  Illinois  why  the  date  of  July  2  was 
set  for  the  roll-backs  he  has  mentioned. 

Mr.  DOUGLAS.  It  was  set  in  order  to 
give  business  time  to  adjust  itself.  The 
original  date  was  the  28th  of  May,  but 
the  time  was  postponed  until  July  2,  in 
order  that  business  might  have  some 
time  to  adjust  itself.  Other  manufac¬ 
turers’  regulations,  for  such  things  as  ap¬ 
parel  and  shoes,  are  scheduled  to  take 
effect  on  subsequent  dates.  OPS  was  try¬ 
ing  to  play  fair. 

Mr.  PREAR.  The  act  will  expire  on 
June  30.  Then  why  was  July  2  fixed 
as  the  roll-back  date? 

Mr.  DOUGLAS.  I  believe  OPS 
thought  Congress  would  be  wise  enough 
to  retain  the  roll-back  provision.  I  do 
not  think  it  occurred  to  reasonable, 
sensible  men  that  Congress  would  can¬ 
cel  the  roll-back  provision. 

Mr.  PREAR.  It  seems  to  me  that  the 
roll-back  woirid  have  been  ordered  into 
effect  at  an  earlier  date  if  those  in 
charge  had  done  what  it  was  the  inten¬ 
tion  of  Congress  they  should  do. 

Mr.  DOUGLAS.  Actually,  they  had 
carried  out  that  intention,  and  had 
planned  to  put  these  roll-backs  in  ef¬ 
fect  on  May  28.  But  to  be  more  fair  to 
'industry,  they  delayed  the  action. 

I  may  say  that  the  freeze  came  In 
January;  that  the  OPS  then  made  a 
study  of  the  situation  in  a  wide  variety 
of  Industries  before  the  roll-back  order 
was  issued.  Throughout  they  have 
been  trying  to  be  fair,  I  believe,  to  Amer¬ 
ican  industry,  and  now  the  consumer 
will  be  heavily  penalized  if  the  projected 
roll-back  is  eliminated. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DOUGLAS.  May  I  proceed? 

Mr.  THYE.  Mr.  President,  will  the 
Senator  from  South  Carolina  yield  to 
me  of  his  time  that  I  may  ask  the  dis¬ 
tinguished  Senator  from  Illinois  a 
question? 

Mr.  MAYBANK.  I  am  glad  to  yield 
of  my  time  to  the  Senator  from  Minne¬ 
sota. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  from  Illinois  jneld? 

Mr.  DOUGLAS.  Yes;  I  yield. 

Mr.  THYE.  I  believe  I  imderstood 
the  Senator  from  Illinois  to  state  that 
there  would  not  be  a  roll-back  in  the 
price  of  burlap  bags.  Am  I  correct  in 
my  imderstanding?. 


Mr.  DOUGLAS.  That  Is  my  under¬ 
standing. 

Mr.  THYE.  I  must  remind  the  dis¬ 
tinguished  Senator  from  Illinois  that 
burlap  bags  are  made  from  jute,  and 
that  the  Government  itself  buys  all  the 
jute  from  India;  therefore,  the  Govern¬ 
ment  has  control  of  the  price  from  the 
very  time  the  Government  makes  an 
offer  for  the  jute. 

Mr.  DOUGLAS.  I  should  have  said, 
"used  burlap  bags.” 

Mr.  THYE.  I  also  call  attention  to 
the  fact  that  the  Senator  from  Illinois 
referred  to  rubber.  Again,  the  United 
States  Government  buys  all  natural  rub¬ 
ber,  and  has  control  of  all  the  synthetic 
rubber.  I  wonder  why  the  Government 
does  not  exercise  its  power  of  rolling 
back  the  price  of  rubber,  when  it  con¬ 
trols  rubber  from  the  beginning  to  the 
end? 

Mr.  DOUGLAS.  If  the  Senator  from 
Minnesota  will  be  a  little  more  charitable 
to  the  Senator  from  Illinois,  he  should 
realize  that  what  I  meant  was  rubber 
goods  in  whose  fabrication  raw  rubber 
is  used. 

Mr.  THYE.  Mr.  President,  I  believe 
the  Senator  from  South  Carolina  will 
allow  me  suflQcient  time  to  ask  a  further 
question.  How  is  the  businessman  going 
to  roll  back  the  price  of  the  finished  rub¬ 
ber  goods  when  the  Government  has 
control  of  what  he  is  going  to  pay  for 
the  rubber,  whether  it  be  natural  or  syn¬ 
thetic? 

Mr.  DOUGLAS.  I  believe  that  rubber 
has  broken  14  cents  a  pound  and  this 
lower  rubber  price  should  permit  the 
Government  to  reduce  the  price  of  rubber 
goods  produced  in  the  future.  This  will 
be  prevented  if  we  pass  section  2.  I  may 
say  the  same  statement  applies  to  tex¬ 
tiles,  because,  as  the  Senator  may  know, 
the  spot  price  of  cotton  is  now  45  cents 
a  pound,  but  the  cotton  future  price  for 
textiles  is  SGVz  cents  a  pound.  If  I  am 
correctly  informed,  the  textile  mills  are 
making  contracts  for  cotton  cloth  based 
on  45-cent  cotton,  which  will  be  fulfilled, 
however,  in  cotton  purchased  at  861/2 
cents.  If  the  price  of  textile  goods  is  pre¬ 
vented  from  being  rolled  back,  that  will 
give  a  speculative  profit  of  8i^  cents  a 
pound  to  the  textile  mills,  or  $42.50  a  bale. 
There  are  hundreds  of  millions  of  dol¬ 
lars  at  stake  in  textile  purchases  alone. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  DOUGLAS.  I  yield, 

Mr.  LEHMAN.  Is  it  not  possible  that 
the  high  prices  at  which  textiles  are 
now  being  sold,  when  we  know  that  the 
price  of  cotton  futures  has  declined,  is 
the  explanation  for  the  statement  made 
by  the  distinguished  Senator  from 
Georgia  [Mr.  George],  that  the  mills  of 
his  State  are  working  only  3  days  a 
week? 

Mr.  DOUGLAS.  I  think  it  may  well 
be. 

Mr.  GEORGE.  No,  Mr.  President. 
That  is  not  the  reason  at  all.  The  rea¬ 
son  is  that  buyers  will  not  buy  the 
products  of  the  mills  because  prices  may 
be  rolled  back  next  week,  next  year,  or 
next  month.  Therefore  businessmen 
simply  quit  doing  business. 
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Mr.  DOUGLAS.  If  I  may  carry  the 
argument  of  the  Senator  from  South 
Carolina  and  the  Senator  from  Georgia 
to  its  logical  conclusion,  it  is  this:  Allow 
the  manufacturers  and  producers  to 
make  as  large  profits  as  possible.  Allow 
the  real  purchasing  power  of  the  Amer¬ 
ican  consumer  to  be  diminished  as  much 
as  possible,  and  then,  out  of  the  large 
profits,  let  the  producers  spht  50-50  with 
the  Government  by  paying  income  and 
excess  profits  taxation.  I  would  prefer 
to  have  $2  in  the  pocket  of  the  Amer¬ 
ican  consumer  than  to  have  $1  in  the 
pocket  of  the  producer  and  $1  in  the 
pocket  of  the  Government.  The  tax  dol¬ 
lars  would  be  an  illusory  gain  more¬ 
over  because  the  increase  in  prices  will 
send  up  the  total  cost  of  the  budget  and 
require  the  levying  of  more  taxes. 

The  OflBce  of  Price  Stabilization  is 
working  under  great  diflBculties.  But 
if  we  deprive  it  of  the  possibility  of  roll¬ 
ing  back  prices,  we  not  only  decrease 
possible  savings  to  the  consumer,  but  we 
increase  the  money  losses  which  the  con¬ 
sumer  will  suffer. 

I  hope  very  much  that  my  amendment 
will  be  adopted. 

Mr.  MAYBANK.  Mr.  President,  I  wish 
to  make  a  statement  in  connection  with 
what  the  Senator  from  Georgia  [Mr. 
George]  said.  He  stated  that  some  of 
the  mills  in  his  State  are  working  only  3 
days  a  week.  The  same  situation  pre¬ 
vails  in  the  Carolinas.  Many  of  the  mills 
are  on  short  time.  That  brings  suffering 
to  the  textile  workers  in  my  State. 

Section  2  of  the  bill  would  not  prevent 
the  textile  mills  from  selling  goods 
cheaper.  It  would  prevent  only  the  es- 
tabhshment  of  a  ceiling.  The  reason 
why  the  textile  mills  cannot  sell  their 
goods,  as  I  understand,  is  principally 
that  they  do  not  know  what  kind  of  con¬ 
tracts  to  make.  They  do  not  know  what 
prices  are  going  to  be  rolled  back  and 
what  are  not. 

Any  Senator  who  was  a  Member  of  this 
body  during  the  last  war,  from  1942  to 
1946,  knows  that  a  gi’eat  many  weird 
ceilings  were  established  on  textiles.  The 
mills  stopped  making  certain  types  of 
goods  which  were  needed  and  went  into 
the  production  of  fancy  goods,  such  as 
fancy  striped  shirts  instead  of  plain 
shirts,  and  short-tailed  shirts,  shirts 
with  tails  so  short  that  one  could  not  sit 
on  them.  I  speak  the  literal  truth.  The 
Senator  from  Georgia  and  other  Mem¬ 
bers  who  were  Members  of  this  body  at 
that  time  know  that  was  the  result.  It 
was  ridiculous. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  LEHMAN.  I  understand  that  the 
price  of  spot  cotton  today  is  45  cents. 

Mr.  MAYBANK.  July  futm'es  are  45 
cents.  There  is  not  much  spot  cotton. 
The  crop  was  short. 

Mr.  LEHMAN.  If  anyone  demands 
delivery  on  his  option,  he  can  get  it, 
October  options  are  selling  at  36  Va  cents 
a  pound. 

Mr.  MAYBANK.  The  Senator  Is 
correct. 

Mr.  LEHMAN.  A  difference  of  8  Vi 
cents.  I  ask  the  Senator  from  South 
Carolina  for  information.  I  am  not  in¬ 
formed  on  this  subject.  If  this  amend¬ 


ment  were  adopted,  could  the  price  of 
cotton  at  361/2  cents  instead  of  at  45 
cents  be  rolled  back? 

Mr.  MAYBANK.  I  do  not  think  it 
would  be  necessary.  I  think  the  textile 
mills  would  be  able  to  sell  cotton  goods. 
What  the  cotton  people  are  worried 
about  is  having  a  floor  on  cotton,  not  a 
ceiling.  We  are  going  to  have  a  crop  of 
16,000,000  bales  of  cotton,  with  the  per¬ 
mission  of  the  Lord.  Sp  there  will  be  no 
concern  about  ceiling  prices. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  DOUGLAS.  Is  it  not  true  that 
contracts  with  the  cotton  mills  for  de¬ 
livery  have  been  made  on  the  basis  of  an 
estimated  45-cent  cost? 

Mr.  MAYBANK.  I  will  say  to  the 
Senator  from  Illinois  that  I  do  not  know 
what  the  cotton-mill  contracts  are;  but 
knowing  a  little  about  business,  my 
judgment  is  that  the  contracts  would  be 
made  on  the  October,  November,  De¬ 
cember,  and  next  March  prices.  That  is 
the  way  it  has  always  been. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  LEHMAN.  Let  us  assume  that  the 
demand  for  cotton  goods  becomes  very 
great,  as  might  very  well  be  the  case, 
and  the  manufacturers,  with  a  limited 
output,  can  sell  everything  they  can  pro¬ 
duce.  They  do  not  have  to  take  into  ac¬ 
count  the  price  of  the  raw  materials 
which  go  into  the  manufacture  of  their 
textiles.  They  will  be  able  to  sell  at 
whatever  the  trafflc  will  bear.  There 
will  be  no  recourse,  no  way  of  rolling 
back  prices,  even  though  there  may  be 
profits  beyond  the  dreams  of  any  manu¬ 
facturers. 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect.  It  would  not  be  possible  to  roll 
back  prices.  But  I  am  still  a  believer  in 
private  competitive  enterprise  in  the 
United  States.  There  are  enough  cotton 
mills  in  Georgia  competing  with  the  cot¬ 
ton  mills  in  South  Carolina,  New  Hamp¬ 
shire,  Connecticut,  and  Alabama  to 
bring  prices  down.  The  cotton  business 
is  conducted  on  a  purely  competitive 
basis. 

Mr.  GEORGE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  GEORGE.  For  the  benefit  of  the 
distinguished  Senator  from  New  York 
and  the  distinguished  Senator  from  Illi¬ 
nois,  I  ask  the  Senator  if  there  is  not  a 
price  ceiling  on  raw  cotton. 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect. 

Mr.  GEORGE.  I  ask  the  Senator  If 
that  has  not  driven  the  price  in  America 
down  to  a  point  much  below  the  Mexi¬ 
can  market. 

Mr.  MAYBANK.  Let  me  say  to  the 
distinguished  Senator  from  Georgia  that 
Mr.  DiSalle  put  a  ceiling  price  on  raw 
cotton  at  45  cents,  after  a  large  group  of 
Senators  went  to  see  the  President.  Aft¬ 
er  he  put  the  ceiling  price  on,  I  will  ad¬ 
mit  that,  because  of  the  increased 
acreage  and  the  better  crop,  it  has  gone 
down  10  cents  a  pound.  However,  the 
farmers  were  led  to  believe  that  the  price 
would  be  kept  up.  It  was  stated  that 
there  would  be  a  great  demand  for  cot¬ 


ton  to  be  used  in  manufacturing  in  this 
country  and  for  export.  So  the  farm¬ 
ers  prepared  their  crops  at  high  wages, 
high  farm-machinery  costs,  high  ferti¬ 
lizer  costs,  and  high  taxes.  It  is  an  ex¬ 
pensive  crop.  Cotton  in  the  State  of 
Texas  sold  for  70  cents  a  pound. 

I  received  from  the  New  York  Cotton 
Exchange  approximately  100  contracts. 
They  are  in  the  hands  of  the  committee. 
I  did  not  print  them  because  I  did  not 
want  the  names  of  the  private  individ¬ 
uals  to  be  known.  However,  any  Sena¬ 
tor  is  welcome  to  see  them.  American 
concerns  paid  80  cents  for  the  same  cot¬ 
ton  which  was  being  sold  across  the  Rio 
Grande,  after  the  ceiling,  for  45  cents. 
Those  are  the  facts.  Senators  can  exam¬ 
ine  the  records. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  LEHIvlAN.  The  Senator  stated 
that  the  ceiling  price  on  cotton  was  45 
cents. 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect. 

Mr.  LEHMAN.  Is  it  not  a  fact  that 
the  Senator  from  South  Carolina  or  the 
junior  Senator  from  New  York  can  go 
to  the  New  York  Cotton  Exchange  and 
buy  cotton  at  36V4  cents,  for  delivery  in 
October? 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr,  MAYBANK.  I  yield. 

Mr.  LANGER.  Is  that  true  of  any 
other  products  except  cotton? 

Mr.  MAYBANK.  I  do  not  know.  I 
understand  that  it  is  true  of  beef.  I 
have  heard  a  little  talk  about  beef. 

Mr.  LANGER.  Is  it  true  of  any  grain? 

Mr.  MAYBANK.  No;  because,  as  the 
Senator  who  comes  from  the  great 
Wheat  Belt  knows,  wheat  has  been  below 
parity. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  MAYBANK.  I  told  the  Senator 
from  South  Dakota  that  I  would  yield 
some  time  to  him  to  make  a  statement. 

Mr.  President,  how  much  time  have  I 
left? 

The  PRESIDING  OFFICER.  The 
Senator  has  5  minutes  remaining. 

Mr.  CASE.  I  merely  wish  to  ask  a 
question. 

Mr.  MAYBANK.  I  yield  fii’st  to  the 
Senator  from  South  Dakota,  and  then 
I  shall  yield  to  the  Senator  from  Ne¬ 
braska  [Mr.  Wherry]. 

Mr.  CASE.  I  should  like  to  ask  the 
distinguished  chairman  of  the  committee 
if  it  is  not  true  that  there  could  be  a 
roll-back  of  prices  if  the  prices  during 
the  period  from  January  25  to  February 
24  were  lower  than  prices  have  come  to 
be  since  that  time? 

Mr.  MAYBANK.  At  the  present  time 
that  is  correct. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield  to  the  Sena¬ 
tor  from  Nebraska. 

Mr.  WHERRY.  I  should  like  to  ask 
the  Senator  from  South  Carohna  a  ques¬ 
tion.  Before  doing  so,  I  wish  to  state 
that  I  shall  oppose  the  amendment  of 
the  Senator  from  Illinois  [Mr.  Douglas]. 
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I  have  talked  with  the  Senator  from 
South  Carolina  several  times  today,  as 
well  as  with  other  members  of  the  com¬ 
mittee.  If  the  amendment  does  not  pre¬ 
vail,  it  seems  to  me  that  the  language  of 
the  provision  of  the  bill  as  reported, 
which  has  to  do  with  agricultural  prod¬ 
ucts,  must  be  changed  to  carry  out  the 
intention  of  members  of  the  committee 
to  establish  a  point  at  which  to  fix  a 
ceiling  in  the  event  the  market  on  agri¬ 
cultural  commodities  goes  down.  Sev¬ 
eral  Senators  have  asked  me  about  that 
subject. 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect.  Several  Senators  have  spoken  to 
me.  I  tmderstand  that  there  are  several 
amendments  on  the  desk. 

Mr.  WHERRY.  I  was  reading  the 
amendment  of  the  Senator  from  Louisi¬ 
ana  [Mr.  EllenderI. 

Mr.  MAYBANK.  I  understand  that 
the  Senator  from  Arkansas  [Mr.  Pul- 
bright]  also  has  an  amendment. 

Mr.  WHERRY.  None  of  them  clarify 
the  point  which  we  desire  to  make.  So 
I  thought  it  would  be  of  interest  to 
Senators  to  know  that  if  this  amendment 
is  defeated,  a  clarifying  amendment  will 
be  offered.  Possibly  other  Senators 
have  the  same  idea.  I  am  not  sure. 

Mr.  MAYBANK.  I  understand  that 
several  amendments  will  be  offered,  not 
only  to  the  pending  amendment,  but  to 
the  amendment  as  amended.  The  Sena¬ 
tor  from  Wyoming  [Mr.  O’Mahoney] 
stated  that  he  intended  to  offer  an 
amendment. 

Mr.  WHERRY.  Is  the  Senator  re¬ 
ferring  to  an  amendment  to  the  Douglas 
amendment? 

Mr.  MAYBANK.  That  is  what  I  un¬ 
derstood. 

Mr.  O’MAHONEY.  Yes.  Mr.  Presi¬ 
dent,  on  behalf  of  the  junior  Senator 
from  Arizona  [Mr.  McFarland]  and  my¬ 
self,  I  send  to  the  desk  an  amendment 
to  perfect  the  amendment  of  the  Sena¬ 
tor  from  Illinois,  and  ask  that  It  be 
st)  Sliced 

The’  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment. 

The  Legislative  Clerk.  In  lieu  of  the 
matter  proposed  to  be  stricken,  it  is  pro¬ 
posed  to  insert  the  following : 

UMITATION  ON  ROLL-BACKS 

Sec.  2.  Section  402  (d)  of  the  Defense  Pro¬ 
duction  Act  of  1950  Is  amended  by  adding 
at  the  end  thereof  the  following  new  para¬ 
graph  : 

“(4)  After  the  enactment  of  this  para¬ 
graph  no  ceiling  price  for  cattle  and  sheep 
for  slaughtering,  or  meat  derived  therefrom, 
shall  become  effective  which  is  below  the 
lower  of  (A)  the  price  prevailing  just  before 
the  date  of  issuance  of  the  regulation  or 
order  establishing  such  ceiling  price,  or  (B) 
the  price  prevaUmg  during  the  period  Janu¬ 
ary  25  to  February  25,  1951,  inclusive.” 

Mr.  O’MAHONEY.  Mr.  President,  I 
should  like  briefly  to  describe  the  pur¬ 
pose  of  the  amendment.  First  I  should 
like  to  say  that  there  is  a  great  deal 
of  misunderstanding  of  the  livestock 
industry  among  Government  employees 
and  among  the  public.  Many  persons 
in  OPS,  elsewhere  in  Government,  in 
Congress,  and  generally  among  the 
population  of  the  country  see  no  reason 
why  meat  prices  should  not  be  rolled 
back.  They  cannot  understand  that  the 


production  and  distribution  of  meat 
products  is  utterly  and  completely  dif¬ 
ferent  from  that  of  any  manufactured 
article.  First  I  desire  to  make  that  fact 
absolutely  clear. 

OPA  during  World  War  II  made  no 
effort  whatever  to  flx  celling  prices 
upon  live  animals. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O’MAHONEY.  Yes. 

Mr.  MAYBANK.  That  is  equally  true 
with  respect  to  raw  cotton.  No  provi¬ 
sion  to  fix  ceiling  prices  on  raw  cotton 
was  in  effect. 

Mr.  O’MAHONEY.  That  is  correct. 

OPA  did  not  fix  ceiling  prices  on  live 
animals.  OPS  to  date  has  not  at¬ 
tempted  to  fix  ceiling  prices  on  live 
animals.  The  reason  for  it  is  perfectly 
clear.  If  I  may  be  permitted  to  be 
facetious,  I  would  say  that  there  is  no 
one  in  the  Senate  gallery  who  could  look 
down  upon  us  and  grade  the  Members 
of  this  body  for  their  meat  quality,  their 
weight,  their  grade,  their  productivity. 
It  is  absolutely  impossible  to  grade  ani¬ 
mals  on  the  hoof.  Of  course,  the  result 
is  that  when  an  attempt  is  made  to  fix 
ceiling  prices  on  the  butcher’s  lot,  the 
effect  cannot  go  back  to  production. 

There  is  still  another  factor  Involved. 
So  many  individuals  are  concerned  with 
the  grading  of  livestock  that  it  is  utterly 
Impossible  for  any  agency  of  Govern¬ 
ment  to  hire  a  sufBcient  number  of  em¬ 
ployees  to  superintend  the  transactions 
which  are  made.  OPS  has  imposed  a 
quota  upon  the  slaughtering  of  live  ani¬ 
mals.  It  was  supposed  that  such  a  quota 
would  help  in  distributing  meat  among 
the  consumers  of  the  country.  However, 
it  takes  only  a  moment’s  time  to  realize 
that  when  OPS  sends  out  an  order  to 
the  packers — small  packers  and  large 
packers  alike — to  the  effect  that  they 
may  not  kill  more  than  80  percent  of 
the  live  animals  they  slaughtered  a 
year  ago,  the  result  is  a  reduction  of  the 
amount  of  meat  available  for  consumers, 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O’MAHONEY.  Yes. 

Mr.  BRICKER.  That  power  is  not 
included  in  the  Production  Act,  but  is  a 
power  which  is  claimed  by  the  Director, 
Mr.  DiSalle,  as  redelegated  authority 
from  the  Secretary  of  Agriculture.  Is 
not  that  correct? 

Mr.  O’MAHONEY.  The  Senator  is 
quite  correct.  I  know  that  the  Senator 
from  Nebraska  has  an  amendment  deal¬ 
ing  with  the  subject,  which  he  will  pres¬ 
ently  offer.  I  should  like  very  much  to 
support  it. 

The  point  is  that  the  policy  of  OPS 
with  respect  to  attempting  to  impose 
ceiling  prices  upon  delivered  meat  is 
a  complete  mistake.  It  deceives  the  con¬ 
sumers,  who  believe  that  they  are  going 
to  get  lower  prices,  when  the  result  will 
be,  as  was  demonstrated  during  World 
War  II,  that  there  will  be  a  lessening  of 
the  meat  supply.  The  animals  will  be 
driven  away  from  the  slaughterhouses 
and  into  the  black  market.  The  dis¬ 
tribution  of  meat  throughout  the  United 
States  will  be  upset.  Meat  consumers 
in  Chicago,  Pittsburgh,  Boston,  New 
York,  San  Francisco,  and  in  all  other 


large  cities  will  have  less  meat  to  eat 
than  they  have  now.  It  will  all  be  be¬ 
cause  of  the  absolutely  and  completely 
demonstratible  difference  between  the 
production  of  meat  and  the  production 
of  manufactured  articles. 

As  I  stated  before  the  Committee  on 
Banking  and  Currency,  an  automobile, 
for  example,  is  produced  according  to 
specifications.  A  person  can  go  into 
an  automobile  shop  anywhere  in  the 
United  States,  from  coast  to  coast,  from 
border  to  bordei’  to  the  gulf,  and  order  a 
Ford,  Cadillac,  or  Chevrolet,  and  he  will 
get  exactly  the  same  car,  because  a  car 
is  built  to  specifications.  Animals  are 
not  raised  to  specifications.  There  is  no 
possible  way  of  determining  the  specifi¬ 
cations,  and  no  possible  way  of  deter¬ 
mining  the  meat.  When  animals  which 
are  grown  on  the  range  are  sent  to  the 
feed  lot,  where  from  200  to  400  pounds 
of  meat  may  be  added  to  them,  the  meat 
supply  is  cut  off  the  minute  it  is  stated 
that  sometime  in  the  future  we  are 
going  to  roll  prices  back.  It  is  absolute¬ 
ly  impossible  to  expect  the  feeder  to  pur¬ 
chase  live  animals,  take  them  into  the 
feed  lot,  buy  corn  and  feed  them,  hold 
them  there  for  60,  90, 120  days,  or  what¬ 
ever  may  be  the  period  required,  and 
then  try  to  sell  them,  if  word  has  gone 
out  that  another  roll-back  is  to  go  into 
effect. 

In  that  way  we  reduce  our  meat  sup¬ 
ply.  Today  we  are  reducing  the  supply 
of  meat  for  the  consumers  of  the  United 
States  by  the  overhanging  roll-backs  in 
one  instance,  and  in  another  instance  by 
way  of  the  80-percent  slaughtering 
quota,  which  says  to  the  packer,  ‘‘You 
may  kill  only  80  percent  as  many  ani¬ 
mals  as  you  killed  a  year  ago.”  For  that 
reason  ceiling  prices  will  not  operate 
with  respect  to  livestock. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  TAFT.  I  heard  the  Senator’s 
amendment  read,  but  I  did  not  quite 
understand  one  point.  Would  the  Sen¬ 
ator’s  amendment  have  the  effect  of 
nullifying  not  only  future  roll-backs  on 
beef  but  also  the  past  roll-back? 

Mr.  O’MAHONEY.  No;  it  does  pre¬ 
cisely  what  the  committee  bill  does.  It 
preserves  the  10  percent  roll-back  which 
has  been  made  already.  It  would  per¬ 
mit  an  additional  2  percent  roll-back, 
but  it  would  cancel  the  two  2^2  percent 
roll-backs  which  were  proposed. 

Mr.  TAFT.  In  other  words,  the  Sen¬ 
ator  proposes  that  the  committee 
amendment  be  modified  by  having  it 
apply  only  to  livestock,  not  to  anything 
else? 

Mr.  O’MAHONEY.  The  Senator  from 
Ohio  is  quite  correct. 

Mr.  CASE.  Mr.  Pi’esident,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  CASE.  My  question  is  the  same 
as  the  question  asked  by  the  Senator 
from  Ohio,  but,  to  state  it  in  the  words 
of  the  Senator  from  Illinois  [Mi’.  Doug¬ 
las],  the  amendment  offered  by  the  Sen¬ 
ator  from  Wyoming  would  be  merely  a 
steer  amendment,  not  a  Trojan  steer 
amendment.  Is  that  correct? 
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Mr.  O’MAHONEY.  The  Senator  Is 
quite  correct.  Perhaps  the  Senator  from 
Ohio  [Mr.  Taft]  may  have  misunder¬ 
stood  my  answer.  I  wish  to  make  it  per¬ 
fectly  clearl  that  my  amendment,  which 
I  have  offered  in  the  nature  of  a  sub¬ 
stitute  for  the  Douglas  amendment, 
would  permit  roll-backs  on  manufac¬ 
tured  products,  but  would  exempt  cattle 
and  sheep  from  the  roll-backs,  except 
to  the  degree  that  the  roll-backs  are 
preserved  in  the  committee  bill. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield?  _ 

The  PRESIDING  OFFICER  (Mr.  Un¬ 
derwood  in  the  chair).  Does  the  Sen¬ 
ator  from  Wyoming  yield  to  the  Senator 
from  Ohio? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  TAFT.  However,  the  roll-back 
could  apply  to  hogs  and  other  animals, 
as  well  as  to  cattle  and  sheep,  could 
It  not? 

Mr.  O’MAHONEY.  Yes,  but  the 
amendment  would  not  apply  to  poultry. 
It  would  not  apply  to  hogs,  because  they 
fall  into  an  utterly  different  category. 

Mr.  DANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  DANGER.  Would  a  by-product 
of  sheep — namely,  wool — also  be  in¬ 
cluded? 

Mr.  O’MAHONEY.  No,  my  amend¬ 
ment  does  not  touch  wool. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  AIKEN.  Will  the  Senator  state 
what  will  become  of  the  20  percent  of 
cattle  that  will  not  be  permitted  to  be 
slaughtered  this  year?  Has  anyone  ever 
seen  a  satisfactory  answer  or,  in  fact, 
any  kind  of  an  answer  to  that  question? 

Mr.  O’MAHONEY.  The  result  is  that 
they  go  to  the  black  market. 

Mr.  AIKEN.  They  could  be  carried 
over,  if  the  farmer  wanted  to  board  them 
for  a  year. 

Mr.  O’MAHONEY,  Yes;  the  farmer 
could  spend  more  money  feeding  them  or 
boarding  them,  as  the  Senator  says. 

Mr.  AIKEN.  But  after  a  steer  is  ready 
for  market  and  reaches  the  weight  of 
1,200  pounds - 

Mr.  O’MAHONEY.  Then  the  steer 
ought  to  go  to  market. 

Mr.  AIKEN.  And  if  the  farmer  is  re¬ 
quired  to  carry  that  steer  for  another 
year,  it  then  becomes  a  boarder. 

Mr.  O’MAHONEY.  That  is  correct. 

Mr.  HICKENDOOPET?  Mr.  Presi¬ 
dent,  will  the  Senator  yield? 

Mr,  O’MAHONEY.  I  yield. 

Mr.  HICKENDOOPER.  I  am  inter¬ 
ested  in  having  the  Senator  from  Wyo¬ 
ming  discuss  the  fundamental  difference 
between  the  application  of  this  proposal 
to  cattle,  which  are  grown  prolifically  in 
Wyoming,  and  its  application  to  hogs, 
which  are  grown  prolifically  a  little  far¬ 
ther  to  the  east. 

Mr.  O’MAHONEY.  Yes;  in  Iowa. 

Mr.  HICKENDOOPER.  Of  course,  in 
my  State  we  feed  more  cattle,  also,  than 
are  fed  in  any  other  State  in  the  Union. 

Mr.  O’MAHONEY.  That  is  correct. 

Mr.  HICKENDOOPER.  Why  does  not 
the  proposal  apply  to  hogs,  when  it  is 
applicable  to  cattle?  I  agree  with  the 


Senator,  insofar  as  cattle  are  concerned. 

Mr.  O’MAHONEY.  I  consulted  some 
experts  on  the  raising  of  swine,  and  they 
advised  me  not  to  include  swine.  Not 
having  any  direct  experience  with  the 
livestock  operations  in  the  State  of  Iowa, 
except  with  the  feeders,  of  course,  I 
thought  I  would  talk  about  the  subjects 
I  know  about.  So  I  confined  this  pro¬ 
posal  to  cattle  and  sheep.  As  I  under¬ 
stand,  hogs  are  produced  for  market 
usually  within  the  year;  so  they  fall  into 
a  different  category  from  cattle,  which 
sometimes  take  as  much  as  3  years  to  be 
matured  for  market. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  THYE.  I  thank  the  Senator  for 
yielding  to  me. 

The  fact  of  the  matter  is  that  if  any 
action  which  Congress  takes  has  a  tend¬ 
ency  to  destroy  confidence  in  the  future 
marketing  of  livestock,  there  will  be  a 
decrease  in  the  population  of  beef  cattle. 

Mr.  O’MAHONEY.  The  Senator  is 
quite  correct.  The  population  of  cattle 
is  now  increasing. 

Mr.  THYE.  That  is  correct. 

Mr.  O’MAHONEY.  If  we  permit  the 
incentive  to  remain,  the  population  of 
cattle  will  increase  still  more. 

Mr.  THYE.  That  is  correct. 

Mr.  O’MAHONEY.  I  should  like  to 
add  that  I  listened  with  a  great  deal  of 
interest  to  the  Senator  from  New  York, 
who  spoke  about  the  unconscionable 
profits.  I  want  the  Senate  to  realize 
that  the  pending  tax  bill - 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield  long  enough  to  permit  me 
to  round  out  the  thought  I  had  in  mind 
when  I  requested  that  he  yield  to  me? 

Mr.  O’MAHONEY.  Very  well. 

Mr.  THYE.  I  should  like  to  call  the 
attention  of  this  legislative  body  to  the 
fact  that  when  the  raising  of  sheep  was 
disturbed  by  the  fact  that  the  importa¬ 
tions  of  wool  were  such  that  the  pro¬ 
ducers  of  sheep  could  not  afford  to  com¬ 
pete,  the  sheep  population  dropped,  and 
at  the  present  time  we  are  paying  $1  a 
pound  for  raw  wool.  That  is  an  example 
of  what  happens  when  we  destroy  the 
foundation  of  one  segment  of  the  agri¬ 
cultural  economy.  When  the  incentive 
to  raise  sheep  was  destroyed  by  the  im¬ 
portation  of  wool  at  a  lower  price  than 
the  price  which  would  enable  the  sheep 
raisers  to  raise  sheep,  there  was  then  a 
reduction  in  the  number  of  sheep  raised 
in  the  United  States,  to  the  point  where 
today  we  are  dependent  upon  imports 
for  wool  and  for  mutton  products. 

For  that  reason,  the  Senator  from 
Wyoming  is  entirely  correct  in  his  argu¬ 
ment  that  if  we  take  any  action  which 
will  destroy  the  economy  of  the  beef 
producers,  there  will  be  a  decrease  in 
the  beef  animal  production,  and  that 
will  have  an  ultimate  effect  upon  the 
consumers. 

Mr.  President,  if  the  Senator  from 
Wyoming  will  yield  further,  let  me  say 
that  constant  reference  is  made  to  meat. 
However,  it  is  only  beef  that  is  above 
parity.  Pork,  poultry,  eggs,  and  all 
other  foods  related  to  meat  are  below 
parity.  For  instance,  pork  is  selling  at 


96  percent  of  parity,  and  chickens  are 
selling  at  93  percent  of  parity. 

Mr.  O’MAHONEY.  Mr.  President,  I 
should  like  to  interrupt  the  Senator  at 
this  point. 

Mr.  THYE.  Mr.  President,  I  thank 
the  Senator  from  Wyoming  for  yield¬ 
ing  to  me;  I  appreciate  very  much  his 
courtesy. 

Mr.  O’MAHONEY.  Mr.  President,  I 
did  not  wish  to  cut  off  the  Senator  from 
Minnesota,  but  I  wish  to  refer  for  a  mo¬ 
ment  to  parity. 

Parity  is  a  perfectly  splendid  word ;  it 
sounds  wonderful,  and  it  carries  to  those 
who  are  not  familiar  with  the  agri¬ 
cultural  industry  the  connotation  of 
complete  justice.  However,  the  con¬ 
sumers  do  not  realize  that  the  parity 
formula  is  a  perfectly  arbitrary  one, 
based  upon  the  prices  which  existed 
during  a  given  period.  In  the  case  of 
some  agricultural  products,  the  prices  at 
that  time  were  down.  In  the  case  of 
others,  the  prices  were  up.  So  the  par¬ 
ity  formula  is  not  a  law  of  the  Medes  and 
the  Persians,  but  it  is  a  variable,  arbi¬ 
trary  rule  which  was  put  into  effect  at  a 
time  when  agricultural  prices  were  ex¬ 
tremely  low. 

Today  the  price  of  beef  is  supposedly 
at  157  percent  of  parity,  only  because  a 
new  formula  was  invented  for  the  pur¬ 
pose  of  making  the  price  of  beef  seem  to 
be  157  percent  of  the  old  parity  formula. 
However,  the  present  formula  does  not 
at  all  correctly  indicate  the  actual  situ¬ 
ation. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Wyoming  has 
expired. 

Mr.  MAYBANK.  Mr.  President,  I  be¬ 
lieve  I  have  15  minutes.  I  wish  to  yield 
to  the  Senator  from  Nebraska.  How¬ 
ever,  there  are  some  Senators  who  wish 
to  oppose  the  amendment.  Det  me  in¬ 
quire  whether  the  Senator  from  Illinois 
desires  to  speak  in  opposition  to  the 
amendment  and  whether  the  Senator 
from  New  York  desires  to  speak  in  oppo¬ 
sition  to  it. 

Mr.  DEHMAN.  I  should  like  to  have 
about  3  minutes. 

Mr.  MAYBANK.  Mr.  President,  I 
shall  yield  4  minutes  to  the  Senator  from 
New  York  and  4  minutes  to  the  Senator 
from  Illinois,  and  then  I  shall  yield  to 
the  Senator  from  Nebraska,  to  permit 
him  to  speak  on  his  substitute,  in  his 
own  time. 

Mr.  DOUGDAS.  Mr.  President,  first, 
I  should  like,  if  I  may,  to  have  the  Sena¬ 
tor  from  Wyoming  clarify  the  practical 
effect  of  his  amendment  to  my  amend¬ 
ment.  Do  I  correctly  understand  that 
if  the  amendment  of  the  Senator  from 
Wyoming  to  my  amendment  were  adopt¬ 
ed,  it  would  be  possible  for  the  Office  of 
Price  Stabilization  to  put  into  effect 
manufacturing  roll-backs? 

Mr.  O’MAHONEY.  That  is  correct. 

Mr.  DOUGDAS.  But  it  would  not  be 
possible  for  the  OfQce  of  Price  Admin¬ 
istration  to  put  into  effect  the  two 
scheduled  additional  price  roll-backs  on 
beef.  Is  that  correct? 

Mr.  O’MAHONEY.  That  Is  correct; 
but  the  OPS  would — under  the  formula 
which  comes  from  the  committee — be 
able  to  impose,  as  I  understand,  another 
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2-pei’cent  roll-back,  in  addition  to  the 
10-percent  roll-back  which  aheady  has 
been  put  into  effect,  and  which  was  pri¬ 
marily  beneficial  to  the  packer,  not  to 
the  consumer. 

Mr.  DOUGLAS.  If  that  is  the  actual 
effect,  this  amendment  to  my  amend¬ 
ment  may  not  be  so  bad. 

However,  as  I  read  the  amendment 
which  the  Senator  from  Wyoming  has 
offered  to  my  amendment,  it  will  not  be 
possible  to  roll-back  prices  “below  the 
lower  of  (A)  the  price  prevailing  just 
before  tlie  date  of  issuance  of  the  regu¬ 
lation  or  order  establishing  such  ceiling 
price,  or  (B)  the  price  prevailing  during 
the  period  January  25  to  February  24, 
1951,  inclusive.” 

The  January  price  did  not  include  the 
10-pcrcent  roll-back,  and  under  the  Sen¬ 
ator’s  amendment  to  my  amendment  the 
price  could  not  be  reduced  below  the 
price  prevailing  before  the  issuance  of 
the  roll-back  order.  So  it  would  seem  to 
me,  from  reading  the  amendment  which 
has  been  offered  to  my  amendment,  that 
the  original  10-percent  roll-back  would 
be  swept  out  the  window,  and  prices 
would  go  back  to  where  they  were  prior 
to  the  10-percent  reduction. 

Mr.  O ’MAHONEY.  Mr.  President,  I 
should  like  to  have  the  comment  of  the 
Senator  from  South  Carolina  on  that 
point,  because  this  amendment  to  the 
amendment  of  the  Senator  from  Illinois 
was  written  after  consultation  with  the 
experts  of  the  committee.  I  assume  it 
would  have  that  effect,  but  I  want  the 
Senator  to  understand  that  the  result  of 
the  amendment  to  his  amendment  is 
merely  to  make  a  prohibition  against  the 
imposition  of  ceiling  prices  on  cattle  and 
sheep,  but  it  does  not  extend  that  prohi¬ 
bition  to  any  other  commodity. 

Mr.  DOUGLAS.  But  if  the  wording  is 
as  I  fear  it  is,  would  the  Senator  from 
Wyoming  consent  to  an  alteration  which 
would  make  clear  that  the  first  10 -per¬ 
cent  reduction  would  go  into  effect? 

Mr.  O’MAHONEY.  Yes,  of  course. 

Mr.  DOUGLAS.  And  that  an  addi¬ 
tional  2 -percent  reduction  could  be 
made? 

Mr.  O’MAHONEY.  It  was  my  under¬ 
standing  that  that  was  implicit  in  sec¬ 
tion  2  which  came  from  the  committee. 

Mr.  DOUGLAS.  I  am  dubious  on  that 
point.  _ 

Mr.  O’MAHONEY.  I  shall  be  very 
glad  to  make  that  change. 

Mr.  DOUGLAS.  It  is  a  matter  of 
great  importance. 

However,  I  think  the  attitude  of  the 
beef  industry  toward  this  amendment  is 
very  similar  to  the  sentiment  of  Bill 
Nye,  at  the  time  of  the  Civil  War,  when 
he  said  that  he  was  in  favor  of  the  war, 
even  if  he  had  to  send  all  of  his  wife’s 
relatives  to  the  front.  The  Senator  from 
Wyoming  is  proposing  that  price  reduc¬ 
tions  can  be  made  on  all  commodities 
except  beef. 

Mr.  President,  if  we  start  making  an 
exception  in  the  case  of  beef,  we  are  go¬ 
ing  to  be  driven,  as  the  Senator  from 
Iowa  indicated,  to  make  an  exception 
also  in  regard  to  pork,  and  we  would 
go  from  one  exception  to  another,  imtil 
we  swept  away  the  entire  effect  of  the 
price  regulatory  system.  As  a  practical 


political  measure.  It  may  be  necessary 
to  make  such  a  concession  in  order  to 
get  the  other  roU-backs  through,  but  I 
think  it  is  wrong  in  principle,  and,  if 
passed,  it  is  going  to  deprive  the  con¬ 
sumer  of  gains  and  economies  which 
otherwise  he  would  have  made. 

Mr.  McFarland.  Mr.  President,  will 
the  Senator  yield? 

,  Mr.  DOUGLAS.  I  am  glad  to  yield  to 
the  Senator  from  Arizona. 

Mr.  MCFARLAND.  Does  not  the  Sen¬ 
ator  from  Illinois  think  that  the  ex¬ 
ception  has  already  been  made,  and  that 
it  was  made  when  the  10-percent  roll¬ 
back  was  made  on  beef,  a  roll-back 
which  has  not  been  made  on  a  number 
of  other  commodities? 

Mr.  DOUGLAS.  It  is  notorious  that 
the  rise  in  the  price  of  beef  has  been 
much  greater  than  the  increase  in  the 
price  of  virtually  every  other  commodity, 
at  least  of  those  which  enter  into  daily 
consumption. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Illinois  has 
expired. 

Mr.  LEHMAN.  Mr.  President,  the 
Senator  from  Wyoming  has  offered  an 
amendment  which  would  exempt  cattle 
and  sheep  and  their  products  from  the 
roll-back  provisions  which  would  be  in 
effect  if  the  Douglas  motion  were  agreed 
to.  It  is  a  compromise  which  should  not 
be  accepted,  for  it  strikes  at  the  heart  of 
the  roll-back  authority  which  is  essen¬ 
tial  in  any  control  bni. 

Beef  and  beef  products  have  c"  e  to 
be  a  staple  in  the  American  diet.  To 
exempt  them  from  possible  roll-backs 
would  destroy  to  a  great  extent  the  good 
which  would  be  achieved  by  the  Douglas 
motion.  'The  adverse  psychological  effect 
on  the  American  people  would,  in  my 
opinion,  be  disastrous.  The  O’Mahoney 
amendment  would  break  the  line  of 
price  controls  by  exempting  that  com¬ 
modity  which  is  the  most  important  In 
the  domestic  economy  of  .  our  cmmtry, 
and  would  strike  at  the  budget  of  the 
average  American  family.  I  very  much 
hope  it  will  be  defeated. 

Mr.  President,  there  is  no  doubt  that 
a  roll-back  to  125  percent  of  parity  will 
still  leave  a  very  generous  profit  to  the 
producer.  Certainly  if  a  small  group  are 
squeezed  to  a  slight  extent,  and  that  is 
all  it  would  amount  to;  the  number  of 
people  involved  as  feeders  is  small;  if 
they  are  hurt  to  some  extent,  there  are 
ways  of  protecting  them,  and  the  amend¬ 
ment  which  I  have  offered,  and  which  I 
shall  call  up  a  httle  later,  making  it  pos¬ 
sible  to  give  subsidies  where  substantial 
hardship  has  been  demonstrated,  would 
care  for  that  situation. 

Meat  is  on  every  table  of  the  country 
as  the  staple  diet  in  instances  where  the 
family  can  afford  to  purchase  it.  To 
place  and  maintain  a  price  on  meat 
which  is  prohibitive  is,  I  think,  an  in¬ 
justice  to  millions  of  people,  an  injus¬ 
tice  which  the  Government  has  prom¬ 
ised  to  relieve.  That  injustice  can  be 
eliminated  by  the  moderate  roll-backs 
which  are  now  in  contemplation.  To  me 
it  is  inconceivable  that  we  should  take 
this  one  item,  the  item  which  is  a  symbol 
of  decent  living,  and  make  it  impossible 
to  place  a  reasonable  price  on  it.  I  very 


much  hope  that  the  amendment  of  the 
distinguished  Senator  from  Wyoming 
will  be  defeated,  and  that  the  Senate  will 
adopt  the  Douglas  motion. 

Mr.  BENTON  rose. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.  I  yield  2  minutes  to 
the  Senator  from  Connecticut. 

Mr.  WHERRY.  Mr.  President,  I  be¬ 
lieve  the  Senator  from  South  Carolina 
[Mr.  MaybankI  has  control  of  the  time, 
has  he  not? 

Mr.  LEHMAN.  The  Senator  from 
South  Carolina  has  requested  me  to  con¬ 
trol  the  time  while  he  is  out  of  the 
Senate  Chamber. 

Mr.  WHERRY.  I  had  understood 
that,  when  the  Senator  from  New  York 
had  concluded  his  remarks,  the  Sena¬ 
tor  from  South  Carolina  would  yield  to 
me. 

Mr.  O’MAHONEY.  That  is.  correct. 

Mr.  WHERRY.  I  desire  to  offer  a  sub¬ 
stitute  for  the  amendment  of  the  Sena¬ 
tor  from  Wyoming.  If  the  Senator  from 
New  York  prefers  that  I  wait,  I  shall 
be  glad  to  do  so. 

Mr.  LEHMAN.  I  certainly  shall  not 
press  the  point.  I  understood  from  the 
Senator  from  South  Carolina  [Mr.  May- 
bank],  when  he  left  the  Senate  Cham¬ 
ber,  that  he  had  been  suddenly  called 
away,  and  that  he  had  asked  me  to 
yield  some  of  the  time. 

Mr.  V/HERRY.  I  shall  send  the 
amendment  to  the  desk. 

Mr.  O’MAHONEY.  Mr.  President,  a 
parliamentary  inquiry. 

The  FRESIDINa  OFFICER.  The 
Senator  will  state  it. 

Mr.  O’MAHONEY.  The  Senator 
from  Nebraska  has  just  said  that  it 
might  be  his  intention  to  offer  a  substi¬ 
tute  for  my  amendment. 

Mr.  WHERRY.  That  is  correct. 

Mr.  O’MAHONEY.  Would  that  be  In 
order? 

Mr.  BENTON.  Mr.  President,  may  I 
have  the  2  minutes  which  were  yielded 
me? 

Mr.  O’MAHONEY.  Mr.  President,  I 
suggest  the  Senate  is  not  in  order. 

The  PRESIDING  OFFICER.  The 
Senate  will  be  in  order. 

Mr.  WHERRY.  H  I  may  be  per¬ 
mitted,  I  send  the  substitute  amend¬ 
ment  to  the  desk.  I  do  not  want  to 
interrupt  the  procedure. 

Mr.  DOUGLAS.  Mr.  President,  a 
parliamentary  inauiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  DOUGLAS.  Was  not  the  amend¬ 
ment  of  the  Senator  from  Wyoming  an 
amendment  in  the  nature  of  a  substi¬ 
tute  for  my  own  amendment? 

Mr.  WHERRY.  It  was. 

The  PRESIDING  OFFICER.  It  was 
proposed  as  a  substitute  for  the  lan¬ 
guage  of  the  Senator’s  amendment. 

Mr.  DOUGLAS.  Therefore,  the 
amendment  of  the  Senator  from  Ne¬ 
braska  is  an  amendment  in  the  second 
degree,  not  an  amendment  in  the  third 
degree,  and  it  is  therefore  In  order.  Is 
that  correct? 

The  PRESIDING  OFFICER.  That 
Is  correct. 
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Mr.  BENTON.  Mr.  President,  do  I 
not  have  the  2  minutes  which  were  given 
to  me  by  the  Senator  from  New  York? 

The  PRESIDING  OFFICER.  '  The 
Senator  from  Cormecticut  is  recognized. 

Mr.  BENTON.  Mr.  President,  I 
wanted  2  minutes  in  order  that  I  might 
immediately  follow  the  distinguished 
Senator  from  New  York  by  reading  a 
paragraph  from  a  letter  which  I  received 
this  morning  from  Connecticut,  a  letter 
which  bears  perfectly  on  what  is  hap¬ 
pening  in  the  industrial  States  in  con¬ 
nection  v/ith  the  high  price  of  meat.  We 
all  recall  that  Mr.  Wilson  and  Mr.  John¬ 
ston  and  Mr.  DiSalle  have  said  that 
around  the  control  of  the  price  of  meat 
is  going  to  be  determined  the  entire  ef¬ 
fectiveness  of  our  price-control  program. 
Let  me  read  from  this  letter,  which  hap¬ 
pens  to  come  to  me  from  the  music 
teacher  of  my  children  in  Connecticut: 

The  blood  bank  in  Westport  turned  away 
about  60  of  Its  200  plus  volunteers  because 
of  low  hemoglobin.  This  has  been  true  all 
over  Connecticut  on  this  trip  of  the  blood- 
mobile.  The  answer  seems  to  be  that  so 
few  of  us  can  afford  to  buy  meat.  I  stopped 
buying  it  in  March,  and  although  I  have  had 
it  about  half  a  dozen'  times  since,  it  is  not 
enough,  because  mine  was  very  bad  and 
the  nurse  would  not  allow  me  to  give  my 
pint,  although  I  assured  her  I  was  not  afraid. 
My  problem  is  that  people  take  the  lessons 
but  are  so  slow  in  paying  for  them  that  I 
have  long  gaps  with  a  limited  food  supply. 

Mr.  President,  v/e  are  receiving  thou¬ 
sands  of  letters  of  this  kind  from  people 
of  small  means  who  feel  the  high  prices 
much  more  keenly  and  much  m.ore 
sharply  than  any  other  thing  which  has 
happened  in  our  economy.  For  that 
reason,  I  think  it  is  essential,  if  we  are 
to  make  the  price-control  program  work, 
that  the  suggested  amendment  of  the 
Senator  from  Wyoming  be  rejected. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  BENTON.  I  shall  be  glad  to  yield 
for  a  question  if  I  have  any  more  time 
left. 

Mr.  BRICKER,  I  should  like  to  say 
to  the  Senator  that  there  must  be  an 
exceptional  case  of  malnutrition  in  Con¬ 
necticut,  because  the  consumption  of 
meat  is  higher  this  year  than  it  has  been 
at  any  other  time  in  the  history  of  the 
country,  with  the  exception  of  one  year. 

Mr.  BENTON.  The  Secretary  of  Ag- 
ricultm-e  testified  before  our  committee, 
as  I  am  sure  the  distinguished  Senator 
recalls,  that  as  other  commodities  go  off 
the  market,  the  consumption  of  meat  in¬ 
creases,  but  that  is  only  by  the  higher 
income  class. 

The  PRESIDING  OFFICER  (Mr. 
Hoey  in  the  chair) .  The  time  of  the 
Senator  from  Connecticut  has  expired, 

Mr.  MAYBANK.  Mr.  President,  how 
much  time  have  I  remaining? 

The  PRESIDING  OFFICER.  The 
Senator  has  1  minute  left. 

Mr.  MAYBANK.  Mr.  President - - 

Mr.  WHERRY.  Mr.  President,  I  sent 
an  amendment  to  the  desk  which  is  in 
the  nature  of  a  substitute. 

Mr.  MAYBANK.  Mr.  President,  may 
I  use  the  remainder  of  my  time  to  ask 
one  or  two  questions  of  the  Senator  from 
Nebraska,  after  the  clerk  has  read  the 
amendment? 


Mr.  WHERRY.  Certainly. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  offered 
by  the  Senator  from  Nebraska. 

The  Legislative  Clerk.  On  page  2, 
after  line  3,  it  is  proposed  to  insert  the 
following  new  section: 

LIMITATION  ON  ROLL-BACKS 

Sec.  2.  Section  402  (d)  of  the  Defense  Pro¬ 
duction  Act  of  1950  is  amended  by  adding  at 
the  end  thereof  the  foilowing  new  para¬ 
graph  : 

“(d)  After  the  enactment  of  this  para¬ 
graph  no  ceiling  price  shall  become  effective 
which  is  below  any  of  the  following,  (A)  the 
price  prevailing  just  before  the  date  of  issu¬ 
ance  of  th'e  regulation  or  order  establishing 
such  ceiling  price,  or  (B)  the  price  prevail¬ 
ing,  during  the  period  January  25,  1951,  to 
February  24,  1951,  inclusive,  or  (C)  the  ceil¬ 
ing  price  prescribed  for  any  agricultural 
commodity  by  any  regulation  or  order  issued 
prior  to  the  enactment  of  this  paragraph.” 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  MAYBANK.  I  was  going  to  ask 
the  Senator  from  Nebraska  a  question  or 
two,  because  many  Senators  have  asked 
me  about  the  amendment,  and  I  want  to 
clarify  the  thought  on  it.  This  is  the 
amendment  which  the  Senator  from  Ne¬ 
braska,  the  Senator  from  Louisiana  [Mr. 
Ellender],  and  other  Senators  have  dis¬ 
cussed  as  a  substitute:  is  it  not? 

Mr.  WHERRY.  It  is. 

Mr.  MAYBANK.  And  it  takes  into 
consideration  all  commodities,  whether 
it  be  hogs,  beef,  or  lambs.  In  other 
words,  there  is  no  differential  with  ref¬ 
erence  to  one  as  against  another? 

Mr.  WHERRY.  That  is  correct. 

Mr.  MAYBANK.  Therefore  the 
amendment  applies  to  all  agricultural 
products? 

Mr.  WHERRY.  And  everything  else. 

Mr.  MAYBANK.  That  is  what  I  un¬ 
derstood. 

Mr.  McKELLAR.  Including  cotton? 

Mr.  WHERRY.  Including  cotton,  and 
every  other  agricultural  product. 

Mr.  MAYBANK.  And  it  does  not  af¬ 
fect  any  other  roll-back? 

Mr.  WHERRY.  No. 

Mr.  MAYBANK.  In  other  words,  it 
does  not  affect  section  2.  The  Senator 
has  explained  how  it  adjusts  everything, 
but  it  does  not  nullify  section  2  as  to 
manufactured  products. 

Mr.  WHERRY.  No. 

Mr.  MAYBANK.  I  thank  the  Senator. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  do  not  believe  I  am 
yet  speaking  on  my  own  time. 

Mr.  MAYBANK.  Mr.  President,  I 
yield  the  floor. 

Mr.  WHERRY.  Mr.  President,  I  ask 
to  be  recognized,  and  I  offer  the  amend¬ 
ment  which  I  have  sent  to  the  desk. 

This  amendment  has  been  worked  on 
for  several  days.  It  applies  to  all  prod¬ 
ucts  covered  in  section  2  of  the  bill.  I 
want  to  be  absolutely  frank  about  it.  It 
includes  meat,  beef,  sheep,  pork,  agri¬ 
cultural  products — everything  involved 
in  the  section. 

I  am  in  total  agreement  with  what  the 
Senator  from  Wyoming  said  about  meat. 
Of  course,  his  amendment  excludes  beef 
and  sheep  from  the  products  which 


would  be  affected  by  the  motion  of  the 
Senator  from  Illinois.  I  know  that  feed¬ 
ers  can  be  prejudiced,  of  course,  if  we 
do  what  the  Senator  has  suggested.  I 
think  we  should  deal  with  all  products; 
therefore,  my  amendment  applies  to  all 
of  them.  I  am  trying  to  accomplish 
what  I  think  the  committee  wanted 
done,  but  what  I  think  its  bill  would  not 
bring  to  pass.  The  Senator  from  Wyom¬ 
ing  said  his  amendment  would  not  af¬ 
fect  the  first  rollback  on  meat,  to  which 
I  agree.  Neither  would  the  amendment 
which  I  have  offered  affect  the  first  roll¬ 
back.  But  the  Senator  said  his  amend¬ 
ment  would  prohibit  the  imposition  of 
the  second  and  third  rollbacks,  and  I 
cannot  go  along  with  him  on  that  state¬ 
ment. 

The  Senate  bill  provides,  as  follows: 

After  the  enactment  of  this  paragraph  no 
ceiling  price  shall  become  effective  which  is 
below  the  lower  of  (A)  the  price  prevailing 
just  before  the  date  of  issuance  of  the  regu¬ 
lation  or  order  establishing  such  ceiling 
price - 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  WHERRY.  Let  me  finish,  and 
then  I  shall  be  glad  to  yield.  I  read 
further — 

or  (B)  the  price  prevailing  during  the  pe¬ 
riod  January  25,  1951,  to  February  24,  195i, 
inclusive. 

If  I  correctly  interpret  the  first  clause, 
the  price  of  meat  can  go  down  and  down, 
and  when  it  reaches  a  certain  point  the 
Administrator  of  the  Office  of  Price 
Stabilization  can  establish  a  ceiling  un¬ 
der  clause  (A)  at  the  very  lowest  point 
at  which  it  may  be  when  the  new  order  is 
issued.  The  only  way  in  the  world  to 
prevent  that  is  to  change  the  language. 
So  my  amendment  provides  that  no  ceil¬ 
ing  price  shall  become  effective  which 
is  below  “any  of  the  following” — setting 
forth  clause  (A),  clause  (B),  and  clause 
(C). 

Mr.  DOUGLAS.  Does  that  mean  that 
the  highest  price  must  be  taken? 

Mr.  WHERRY.  No ;  it  means  that  the 
ceiling  cannot  be  lower  than  the  third 
clause.  The  Senate  bill  provides  that  a 
ceiling  price  can  be  established  under 
clause  (A)  at  the  low  point  in  the  mar¬ 
ket,  any  time  the  Administrator  wants 
to  issue  the  order.  I  know  the  Senator 
from  Illinois  does  not  want  that  to  be 
done.  He  does  not  want  the  price  to  go 
down  several  dollars  a  hundred  on  meat 
and  then  haye  the  Administrator  make 
up  his  mind  as  to  whether  the  ceiling 
should  be  placed  on  the  lov/  price. 

Mr.  O’MAHONEY,  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  O’MAHONEY.  I  am  sure  that  if 
the  Senator  will  again  read  the  language 
he  will  see  that  he  is  mistaken  in  his 
interpretation.  The  language  reported 
by  the  committee  is  as  follows: 

After  the  enactment  of  this  paragraph  no 
ceiling  price  shall  become  effective  which 
Is  below  the  lower  of  (A)  the  price  prevail¬ 
ing  just  before  the  date  of  issuance  of  the 
regulation  or  order. 

I  submit  to  the  Senator  that  it  would 
be  utterly  impossible  for  the  contingency 
envisaged  by  the  Senator  to  take  place. 


1951 


CONGRESSIONAL’  RECORD— SENATE 


7433 


namely,  the  price  going  down.  It  Is 
just  as  though  the  language  read: 

The  price  prevailing  on  the  day  before  the 
Issuance. 

Mr.  WHERRY.  Oh,  no, 

Mr.  President,  in  answer  to  the  ob¬ 
servation  of  the  distinguished  Senator 
from  Wyoming  let  me  say  that  I  took 
this  language  up  with  the  agency,  and 
asked  them,  “How  would  you  interpret 
it?”  I  was  told  that  they  would  inter¬ 
pret  it  exactly  as  I  have  given  it  to  the 
Senate. 

Mr.  O’MAHONEY.  If  they  did 
that - 

Mr.  WHERRY.  Just  a  moment.  Let 
me  finish  my  answer,  because  I  love  my 
friend  from  Wyoming  and  I  want  to 
get  along  with  him.  If  I  thought  for  one 
moment  that  we  could  place  upon  it  the 
interpretation  the  Senator  from  Wyom¬ 
ing  gives  it,  I  would  not  be  here  with 
this  amendment.  But  I  took  it  up  with 
the  authorities.  We  do  not  want  an 
interpretation  placed  upon  the  language 
of  the  Senate  provision  which  means  that 
after  the  prices  go  down  and  down,  as 
in  the  case  of  cotton,  the  Price  Adminis- 
'trator  may  put  a  ceiling  on  meat  at 
that  low  point.  The  Senator  '  from 
Wyoming  is  the  chairman  of  several 
subcommittees  of  which  I  am  a  mem¬ 
ber,  and  now  and  then  we  get  into  dis¬ 
cussion  with  respect  to  the  use  of  lan¬ 
guage.  I  wish  he  would  study  the  lan¬ 
guage  I  have  submitted,  because  I  am 
satisfied  there  is  no  chance  for  a  mis¬ 
take  in  that  language.  The  language 
provides  that — 

After  the  enactment  of  this  paragraph  no 
ceiling  price  shall  become  effective  which 
is  below  any  of  the  following,  (A)  — 

Subdivision  (A)  is  the  same  as  that  in 
section  2  of  the  Senate  Banking  and 
Currency  Committee  bUl. 

Secondly,  the  price  of  the  agricultural 
products  during  the  period  January  25, 
1951,  to  February  24,  1951;  and,  final¬ 
ly — or  lower  than  “the  ceiling  price 
prescribed  for  any  agricultural  com¬ 
modity  by  any  regulation  or  order  issued 
prior  to  the  enactment  of  this  para¬ 
graph.” 

Now  that  gives  some  protection  by  in¬ 
dicating  what  the  ceiling  might  be  in  a 
falling  market. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  MAYBANK.  1  merely  wish  to  say 
that  the  Senator’s  amendment  is  merely 
a  perfecting  amendment  to  the  commit¬ 
tee  amendment,  in  my  judgment,  because 
I  was  told  by  the  departments  exactly 
what  the  Senator  from  Nebraska  says  he 
was  told. 

Mr.  PULBRIGHT.  Mr.  President,  will 
the  Senator  sdeld? 

Mr.  WHERRY.  I  yield. 

Mr.  PULBRIGHT.  I  am  not  clear  on 
this  matter.  The  amendment  of  the 
Senator  from  Wyoming  says  that  the 
price  could  not  be  lower  than  that  of 
any  of  the  three  classifications.  Would 
not  the  amendment  in  effect  mean  that 
it  could  not  be  lower  than  the  highest  of 
any  of  the  three? 

Mr.  WHERRY.  Whichever  is  the 
higher  would  be  the  floor  and  a  ceiling 


price  could  not  go  lower  than  that  floor. 
I  will  put  it  in  that  way.  [Laughter.] 
The  Senator  from  Delaware  [Mr.  Wil¬ 
liams]  convinced  me  that  there  can  be 
a  ceiling  lower  than  a  floor.  Is  that  not 
correct?  That  is  the  whole  argument  of 
the  Senator  from  Delaware.  We  had 
passed  a  law  which  bound  the  Adminis¬ 
trator,  if  a  ceiling  price  is  established 
below  the  figure  of  the  support  price,  and 
some  departments  are  in  violation. 
Therefore,  my  answer  to  the  Senator 
from  Arkansas  is  that  the  ceiling  price  in 
this  case  would  have  to  be  the  highest 
floor  price.  The  ceiling  price  could  not 
go  below  the  floor.  That  is  not  a  bad 
answer,  either,  as  Senators  will  find  when 
they  think  it  over.  [Laughter.] 

Mr.  MAYBANK.  Mr,  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  am  glad  to  yield. 

Mr.  MAYBANK.  I  do  not  quite  im- 
derstand  the  amendment  as  the  Senator 
read  it.  It  does  not  affect  the  roll-back 
that  has  already  been  put  into  effect? 

Mr.  WHERRY.  No. 

Mr.  DOUGLAS.  Mr.  President - 

Mr.  MAYBANK.  Mr.  President,  I 
shall  be  glad  to  yield  to  the  Senator  from 
Illinois  of  my  time.  I  have  some  time 
left. 

It  does  not  affect  the  additional  2  per¬ 
cent  roll-back. 

Mr.  WHERRY.  I  do  not  know  wheth¬ 
er  the  2  percent  comes  in  the  second  and 
third  roU-backs  or  not.  It  certainly  does 
not  affect  the  order  that  is  already  in 
effect. 

Mr.  MAYBANK.  Or  any  other  orders 
that  have  been  imposed. 

Mr.  WHERRY.  That  is  correct;  or 
any  other  ceiling  price  that  has  been 
Imposed. 

Mr.  Ci.\SE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WHERRY.  For  example,  if  we 
go  back  to  the  April  30  date,  the  time  the 
order  on  meat  was  issued,  that  would  be 
a  prior  order,  and  they  could  use  that, 
or  they  could  use  the  two  clauses  brought 
in  by  the  Senate  Banking  and  Currency 
Committee  bill,  and  go  back  to  the  date 
of  February  24,  or  they  could  use  the 
price  which  is  prior  to  the  issuance  of 
a  new  order,  but  under  my  (c)  clause, 
they  could  not  issue  an  order  below  the 
ceiling  price  already  established  by  a 
prior  order.  That  protects  those  inter¬ 
ested  in  cotton. 

Mr.  MAYBANK.  Not  unless  there  had 
been  a  roll-back,  and  that  roll-back  has 
not  been  in  effect. 

Mr.  WHERRY.  That  is  correct.  It 
has  to  be  in  effect. 

Mr.  MAYBANK.  The  roU-back  has  to 
be  in  effect. 

Mr.  DOUGLAS.  Ml’.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  DOUGLAS.  I  should  like  to  ask 
the  Senator  from  Nebraska  if  it  is  not 
true  that  his  amendment  will  prevent 
any  roll-back  on  manufactured  goods? 
There  is  a  roU-back  scheduled  for  next 
Monday.  Will  this  amendment  prevent 
that  roll-back  from  going  into  effect? 

Mr.  WHERRY.  The  amendment  does 
not  change  any  of  the  provisions  of  the 
Senate  Banking  and  Currency  Commit¬ 
tee  bill  on  manufactured  products.  It 


remains  the  same.  I  am  going  to  oppose 
the  motion  of  the  Senator  from  Illi¬ 
nois  to  strike  out  section  2.  Whatever 
the  law  provides  now.  it  would  provide 
the  same  after  my  amendment  is 
adopted. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  from  Nebraska  yield  to  me 
for  a  further  question? 

Mr.  WHERRY.  I  have  only  3  min¬ 
utes  left. 

Mr.  DOUGLAS.  Since  the  bill  of  the 
committee  prohibits  the  July  2  roll-back 
or  any  other  roll-back  on  manufactured 
goods,  and  the  amendment  of  the  Sen¬ 
ator  from  Nebraska  does  not  change  the 
bill  in  that  respect,  therefore,  it  follows 
that  the  amendment  of  the  Senator  from 
Nebraska  also  prohibits  the  roll-back  on 
manufactured  goods.  Is  that  not  true? 

Mr.  WHERRY.  The  amendment  of 
the  Senator  from  Nebraska  does  not 
change  the  committee  provision  at  all. 
The  amendment  uses  the  same  provision 
as  is  in  the  Senate  committee  bill.  In¬ 
stead  of  saying  that  the  Price  Adminis¬ 
trator  can  do  this  or  that,  he  must  take 
the  higher  price  of  the  three  clauses 
and  make  that  the  floor. 

Mr.  DOUGLAS.  Then  the  roll-back 
on  manufactured  goods  is  prohibited? 

Mr.  WHERRY.  Mr.  President,  I  do 
not  want  the  time  used  by  the  Senator 
from  Illinois  to  be  charged  against  me. 
How  much  time  have  I  lost  by  that  state¬ 
ment? 

Mr.  O’MAHONEY.  Mr.  President,  a 
parliamentary  inquiry. 

'The  PRESIDING  OFFICER  (Mr.  Hoey 
in  the  chair).  The  Senator  will  state  it. 

Mr.  O’MAHONEY.  I  desire  to  ask 
what  Senator  has  charge  of  the  time  in 
opposition  to  the  amendment  offered  by 
the  Senator  from  Nebraska. 

The  PRESIDING  OFFICER.  The 
Senator  from  South  Carolina. 

Mr.  WHERRY.  Mr.  President,  I  do 
not  want  that  time  charged  to  me,  either. 
The  Senator  from  Kansas  [Mr.  Schoep- 
pelJ  has  been  on  his  feet,  and  I  am  glad 
to  yield  to  him  now, 

Mr.  SCHOEPPEL.  Mr.  President - 

Mr.  MAYBANK.  Mr.  President,  I  can 
use  a  part  of  the  time  under  my  control, 
can  I  not? 

The  PRESIDING  OFFICER.  The 
Senator  from  Kansas  is  recognized. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  from  Nebraska  allow  me  to 
make  a  statement? 

Mr.  WHERRY.  Yes. 

Mr.  MAYBANK.  The  amendment  of¬ 
fered  by  my  good  friend  from  Wyoming 
[Mr.  O’Mahoney]  applies  to  beef  and 
mutton.  The  amendment  of  the  Sen¬ 
ator  from  Nebraska  applies  to  everything. 
Very  frankly,  I  am  opposed  to  picking 
out  one  thing  or  two  things.  Whatever 
we  do,  we  should  do  across  the  board, 
as  we  did  in  December  of  last  year  and  in 
October  of  last  year.  I  believe  in  work¬ 
ing  across  the  board.  So  I  am  in  favor 
of  the  substitute  of  the  Senator  from  Ne¬ 
braska  for  the  amendment  of  the  Sen- 
atx)r  from  Wyoming.  Therefore,  I  shall 
not  oppose  the  amendment  of  the  Sen¬ 
ator  from  Nebraska. 

In  justice  to  myself,  I  should  like  to 
be  relieved  of  control  of  the  time,  and  let 
some  other  Senator  who  wishes  to  speak 
in  opposition  take  charge.  We  have  tried 
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to  work  in  agreement  on  this  matter. 
We  feel  we  cannot  pick  out  beef  and  tell 
the  housewife,  “We  did  so  and  so  with 
beef,”  or  pick  out  mutton  and  say,  “We 
did  so  and  so  with  mutton,”  and  then 
leave  corn  and  other  commodities  un¬ 
touched. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  from  South  Carolina  yield  to  m.e 
for  a  question? 

Mr.  MAYBANK.  I  should  like  to  have 
the  time  of  those  in  opposition  to  the 
amendment  controlled  by  other  Sena¬ 
tors. 

Mr.  ROBERTSON.  Mr.  President, 
will  the  Senator  from  South  Carolina, 
the  chairman  of  the  committee,  not  yield 
to  me? 

Mr.  MAYBANK.  Very  well. 

Mr.  ROBERTSON.  I  will  say  to  the 
distinguished  chairman  of  our  commit¬ 
tee  that  I  think  I  know  the  meaning  of 
the  Senate  committee’s  provision.  But 
I.  cannot  say  that  I  know  the  meaning 
of  the  substitute.  I  am  rather  in  the 
position  of  the  colored  boy  from  Virginia 
about  whom  a  naval  officer  was  telling 
me  yesterday.  The  boy,  who  was  out  in 
the  Pacific  in  a  heavy  fog,  said,  “The 
fog  horn  keeps  blowing  and  blowing,  but 
the  fog  keeps  rolling  in.” 

Mr.  MAYBANK.  The  issue  is  whether 
to  vote  for  an  amendment  relating  to 
beef  or  an  amendment  relating  to  mut¬ 
ton  or  an  amendment  dealing  with 
everything. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  MAYBANK.  Yes. 

Ml-.  LONG.  Are  we  to  understand 
that  what  the  amendment  means  is  that 
when  a  ceiling  is  imposed,  the  ceiling 
price  will  not  be  lower;  that  one  can 
depend  upon  that  price  being  the  ceiling 
price?  Is  that  what  the  amendment 
means? 

Mr.  MAYBANK.  The  Senator  from 
Nebraska  explained  that  we  have  three 
choices  in  this  case:  Clauses  (a),  (b), 
(c). 

Mr.  LONG.  If  a  ceiling  is  imposed, 
that  ceiling  cannot  be  lowered;  that  is 
the  price  cannot  be  lower  than  the  ceil¬ 
ing  price  once  it  has  been  imposed? 

Mr.  MAYBANK.  The  ceiling  price; 
yes. 

Mr.  LONG.  It  means  that  the  ceiling 
price  cannot  be  lowered? 

Mr.  MAYBANK.  That  is  what  I  un¬ 
derstand. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield  to  me  for  a  question? 

Mr.  MAYBANK.  Yes. 

The  PRESIDING  OFFICER.  The 
Chair  will  say  that  the  Senator  from 
Kansas  [Mr.  Schoeppel]  has  the  floor. 
The  Senator  from  Kansas  is  recognized. 

Mr.  SCHOEPPEL.  Mr.  President, 
there  has  been  some  discussion  on  this 
floor  today  to  the  effect  that  after  the 
roll-backs  the  parity  figure  would  be  125 
percent.  I  should  like  to  read  a  letter 
which  our  colleague  the  distinguished 
Senator  from  Virginia  [Mr.  Robertson] 
has  received  from  the  Department  of 
Agriculture.  It  is  signed  by  K.  T.  Hutch¬ 
inson,  Assistant  Secretary,  and  reads 
as  follows : 


Department  of  Agriculture, 
Washington,  D.  C.,  June  21,  1951. 
Hon.  A.  Willis  Robertson, 

United  States  Senate. 

Dear  Senator:  This  is  in  reply  to  your 
letter  of  May  29  regarding  parity  prices  of 
beef  cattle. 

Parity  price  is  the  one  generally  accepted 
standard  developed  for  measuring  changes 
in  purchasing  power  of  farm  prices.  As  a 
general  standard  it  is  stated  in  terms  of  the 
United  States  average  price  for  all  grades 
and  classes  of  the  commodity  rather  than 
the  price  of  a  specific  grade  at  a  specific 
location.  With  but  few  exceptions  parity 
for  all  farm  commodities  is  calculated  by 
the  same  method  or  formula.  Parity  prices 
for  beef  cattle,  thus,  are  just  as  good  a 
measure  of  this  factor  as  are  the  parity 
prices  of  other  farm  commodities.  As  parity 
prices  are  a  general  standard,  however,  it 
may  be  necessary  in  some  cases  to  consider 
additional  factors  in  order  to  measure  the 
adequacy  of  the  price  for  a  particular 
purpose. 

I  wish  to  place  special  emphasis  on 
the  next  two  statements:  . 

It  is  possible  that  your  constituent  was 
commenting  on  parity  price  as  computed  by 
the  formula  in  effect  prior  to  January  1, 
1950.  At  that  time  the  parity  price  for 
beef  cattle  was  revised  to  take  into  consid¬ 
eration  two  additional  factors.  The  first 
was  to  include  the  additional  factor  of  farm 
wages  in  calculating  prices  paid  by  farmers, 
and  the  second  was  to  use  a  more  recent 
period  (the  Immediate  preceding  10  years) 
in  calculating  average  prices  farmers 
received. 

As  prices  received  by  farmers  for  beef  cat¬ 
tle  during  the  10-year  period,  1941-50,  were 
high  relative  to  prices  received  by  farmers  for 
other  commodities,  parity  prices  for  beef 
cattle  are  higher  than  they  -  would  have 
been  under  the  old  formula.  The  parity 
price  for  beef  cattle,  as  calculated  by  the 
method  in  effect  prior  to  January  1950, 
would  be  $14.80  as  of  May  15,  1951.  The 
parity  price  for  beef  cattle  as  calculated 
under  the  new  formula  was  $19.80.  In  other 
words,  the  new  method  of  calculating  parity 
prices  resulted  In  a  parity  price  for  beef 
cattle  about  34  percent  higher  than  that 
calculated  according  to  the  method  previ¬ 
ously  in  effect.  The  average  price  received 
by  farmers  as  of  May  15  was  $29.50,  or  149 
percent  of  parity. 

If  you  desire  any  further  information  on 
this  question,  please  let  us  know. 

Sincerely  yours, 

K.  T.  Hutchinson, 
Assistant  Secretary. 

That  is  the  last  word,  up  to  this  date, 
on  the  change  in  the  parity  flgures,  and 
I  think  it  goes  a  long  way  tov/ard  dis¬ 
pelling  some  of  the  assurance  of  the 
statement  that,  despite  the  three  roll¬ 
backs,  parity  yet  will  be  125  percent. 
This  letter  does  not  so  state. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  SCHOEPPEL.  I  yield. 

Mr.  AIKEN.  I  point  out  that  those 
are  very  evidently  farm  parity  prices, 
not  prices  on  the  market.  Am  I  not 
correct? 

Mr.  SCHOEPPEL.  He  refers  to  the 
market  price. 

Mr.  AIKEN,  The  farm  market  price. 
That  is  very  important,  because  it  costs 
a  great  deal  of  money  to  get  those  ani¬ 
mals  to  market.  Such  additional  cost 
would  have  to  be  added -to  the  $19.80. 


Mr.  CASE.  Mr.  President,  does  the 
Senator  from  Nebraska  have  additional 
time? 

Mr.  WHERRY.  Mr.  President,  I  should 
like  to  yield  to  the  Senator  from  South 
Dakota.  I  have  lost  track  of  the  time. 
I  hope  I  can  yield  to  the  Senator  from 
South  Dakota,  because  he  was  on  his 
feet  for  some  time. 

The  PRESIDING  OFFICER.  The  time 
of  the  Senator  from  Nebraska  has  ex¬ 
pired. 

Mr.  WHERRY.  Mr.  President,  I  ask 
unanimous  consent  that  the  Senator 
from  South  Dakota  be  recognized  for 
1  minute. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

Mr.  CASE.  Mr.  President,  I  wish  to 
ask  the  Senator  from  Nebraska  a  ques¬ 
tion.  I  ask  him  if  it  is  not  a  fact  that 
the  bill,  as  reported,  would  establish  two 
floors  below  which  the  Administrator 
could  not  order  a  roll-back.  The  amend¬ 
ment  which  the  Senator  from  Nebraska 
has  proposed  would  establish  three  floors 
below  which  the  Administrator  could  not 
order  a  roll-back. 

Mr.  WHERRY.  The  Senator  is  cor¬ 
rect. 

Mr.  CASE.  However,  is  it  net  also 
true  that  prices  can  go  below  those  floors 
if  they  do  so  from  natural  causes,  and 
not  as  the  result  of  an  order? 

Mr.  WHERRY.  The  Senator  is  cor¬ 
rect. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from 
Nebraska  [Mr.  Wherry]  in  the  na¬ 
ture  of  a  substitute  for  the  amend¬ 
ment  of  the  Senator  from  Wyoming  [Mr. 
O’Mahoney]. 

Mr.  O’MAHONEY.  Mr.  President,  if 
the  Senator  from  Illinois  will  yield  to  me 
a  part  of  the  time  in  opposition  to  the 
amendment  offered  by  the  Senator  from 
Nebraska,  I  should  like  to  make  a  brief 
statement. 

The  Committee  on  Banking  and  Cur¬ 
rency  reported  a  bill  containing  section 
2,  which  prohibited  the  imposition  of 
ceilings  on  all  commodities  of  any  kind 
below  certain  figures  described  in 
phrases  (A)  and  (B). 

The  Senator  from  Illinois  [Mr.  Doug¬ 
las]  offered  a  motion  to  strike  out  that 
section,  so  that  it  would  be  possible  for 
OPS  to  continue  to  impose  ceilings  in 
precisely  the  manner  in  which  it  had 
been  doing. 

I  offered  a  substitute  for  the  language 
proposed  to  be  stricken  out  by  the  Doug¬ 
las  motion,  the  effect  of  which  is  to  pre¬ 
serve  the  authority  of  the  OPS  to  provide 
ceilings  on  all  commodities  except  cattle 
and  sheep. 

The  Senator  from  Nebraska  offers  an¬ 
other  amendment,  which  prohibits  ceil¬ 
ings,  and  therefore  prohibits  roll-backs, 
upon  all  commodities,  agricultural  and 
manufacturing,  below  the  highest  of 
three  figures.  So  the  amendment  of  the 
Senator  from  Nebraska,  as  I  see  it,  would 
be  completely  inflationary.  The  amend¬ 
ment  of  the  Senator  from  Illinois  would 
continue  the  very  unfortunate  power  to 
make  further  roll-backs  on  livestock 
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products  from  cattle  and  sheep ;  whereas 
the  amendment  which  I  have  offered 
would  preserve  the  power  to  establish 
ceilings  upon  manufactured  commodi¬ 
ties,  but  would  exclude  livestock  prod¬ 
ucts  from  cattle  and  sheeix 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Ne¬ 
braska  [Mr.  Wherry]  in  the  nature  of 
a  substitute  for  the  amendment  offered 
by  the  Senator  from  Wyoming  [Mr. 
O’Mahoney]  . 

Mr.  DOUGLAS.  Mr.  President,  has 
the  time  of  those  who  are  opposed  to 
this  amendment  been  exhausted? 

The  PRESIDING  OFFICER.  There 
are  still  8  minutes  available  to  Senators 
opposing  the  amendment. 

Mr.  DOUGLAS.  Mr.  President,  the 
amendment  of  the  Senator  from  Nebras¬ 
ka  is  the  worst  yet.  It  would  prevent 
any  roll-back  on  manufactured  goods, 
which  was  the  purport  of  section  2.  It 
would  prevent  any  future  roll-backs  on 
beef,  and  might,  indeed,  cancel  the  ex¬ 
isting  10-percent  roll-back.  It  would 
prevent  any  roll-back  on  any  agri¬ 
cultural  commodity.  It  provides  that 
prices  shall  be  frozen  at  the  highest 
level;  and,  as  a  corollary,  it  requires  the 
raising  of  other  prices  up  to  that  highest 
level.  This  would  cost  the  American 
consumer  billions  of  dollars.  I  think  my 
use  of  the  term  “the  worst  yet”  is  a  very 
mild  phrase,  indeed. 

I  hope  the  amendment  will  be  de- 

The’  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Ne¬ 
braska  [Mr.  Wherry]  in  the  nature 
of  a  substitute  for  the  amendment  of 
the  Senator  from  Wyoming  [Mr. 
O’Mahoney]  . 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  from  South  Carolina  yield  to 
me? 

Mr.  MAYBANK.  Mr.  President,  I  do 
not  want  any  misunderstanding.  I 
should  like  to  make  a  statement. 

I  understand  that  the  amendment 
does  not  cancel  the  roll-backs. 

I  now  yield  to  the  Senator  from  New 
York. 

Mr.  LEHMAN.  Mr.  President,  I  am 
stunned  by  what  is  going  on  in  the  Sen¬ 
ate  this  afternoon.  I  have  the  feeling 
that  I  am  living  in  an  Alice-in- Wonder¬ 
land  scene. 

We  are  faced  with  one  of  the  great 
crises  in  our  history,  a  crisis  which  re¬ 
quires  not  only  great  military  strength 
and  integrity,  but  economic  strength  and 
economic  integrity.  We  cannot  pos¬ 
sibly  hope  to  win  against  those  who 
threaten  our  very  survival  and  the  free¬ 
dom  of  the  world  unless  we  make  certain, 
so  far  as  it  is  humanly  possible  to  do  so, 
that  the  economy  of  the  United  States 
remains  on  a  sound  basis.  Certainly  the 
greatest  threat  to  the  economic  strength 
of  our  country  is  inflation.  Yet  the 
amendment  offered  by  the  Senator  from 
Nebraska  [Mr.  Wherry]  would  nullify 
the  basic  purposes  we  seek  to  achieve.  It 
would  tear  down  all  the  possible  safe¬ 
guards  which  we  seek  to  set  up  to 
strengthen  and  maintain  our  economy. 


I  just  cannot  believe  that  it  is  possible 
that  my  colleagues  in  the  Senate  would 
render  Impotent  all  the  efforts  of  our 
public  servants  who  are  charged  with  the 
responsibility  of  maintaining,  serving, 
and  strengthening  our  economy,  whose 
stability  is  so  necessary  if  we  are  to  with¬ 
stand  the  threats  to  our  freedom,  to  the 
survival  of  our  country,  and  to  the  sur¬ 
vival  of  world  civilization  as  we  know  it. 
I  stand  aghast  at  what  is  here  proposed 
by  the  Senator  from  Nebraska.  I  can 
only  plead — and  plead  with  all  the  sin¬ 
cerity  of  my  heart  and  soul — that  we  do 
not  destroy  the  best  weapons  we  have 
with  which  to  control  inflation;  let  us 
not  here  enact  legislation  which  would 
make  it  impossible  truly  to  control  prices, 
or  to  stabilize  wages.  I  again  plead  with 
my  fellow  Senators  to  refrain  from  any 
such  action. 

Mr.  MOODY.  I  compliment  the  Sen¬ 
ator  from  New  York  for  his  eloquent  re¬ 
marks.  I  am  glad  to  note  that  he  is 
thinking,  flrst,  of  all  of  the  American 
consuming  public.  Instead  of  the  inter¬ 
ests  which  have  been  trying  to  tear  down 
the  only  machinery  which  the  Nation 
has  in  its  possession  to  save  it  from  the 
inflation  that  could  burn  out  our  econ¬ 
omy  and  place  us  squarely  at  the  mercy 
of  the  Kremlin. 

We  spend  a  great  deal  of  time  cutting 
a  few  million  dollars  from  the  budget. 
Of  course,  it  is  a  highly  worthy  under¬ 
taking  to  do  so.  The  other  day  we 
adopted  an  amendment  to  an  appropri¬ 
ation  bill  which  cut  5  percent  from  the 
personnel  rolls,  and  saved  about  $4,000,- 
000.  Yet  this  afternoon,  if  the  amend¬ 
ment  offered  by  the  Senator  from  Ne¬ 
braska  is  adopted,  we  would  dissipate 
billions  of  dollars  of  the  consumers  of 
America. 

I  hope  the  amendment  will  be  voted 
down.  The  amendment  offered  by  the 
Senator  from  Illinois  [Mr.  Douglas]  is 
in  the  interest  of  the  consumers  of 
America. 

Mr.  LONG.  Mr.  President,  I  have 
listened  very  carefully  to  the  discussion 
of  the  pending  amendment.  The 
amendment  would  prevent  exactly  the 
danger  which  was  pointed  out  in  the 
Individual  views  of  the  Senator  from 
Arkansas  [Mr.  Fulbright],  the  Senator 
from  Alabama  [Mr.  Sparkman],  the  Sen¬ 
ator  from  Illinois  [Mr.  Douglas],  the 
Senator  from  Connecticut  [Mr.  Benton], 
and  the  Senator  from  Michigan  [Mr. 
Moody].  In  their  individual  views  they 
stated: 

Farm  prices  are  always  the  first  to  go 
down,  when  there  Is  a  general  price  reces¬ 
sion.  Although  the  ceiling  price  on  cotton 
Is  45  cents  a  pound,  the  October  futures, 
based  on  the  anticipated  16,000,000-bale 
cotton  crop,  are  now  at  37  cents.  Under 
this  amendment,  OPS  could  step  in  tomor¬ 
row  and  place  a  price  ceiling  of  37  cents  on 
cotton,  since  the  price  prevailing  just  before 
the  Issuance  of  the  regulation  was  lower 
than  the  January  25  price. 

They  continue  with  the  statement: 

We  believe  this  amendment  could  be  used 
to  the  great  Injiuy  of  the  farmers. 

If  that  is  what  they  fear,  certainly 
there  would  be  every  reason  for  their 
supporting  the  amendment  offered  by 
the  Senator  from  Nebraska. 


The  PRESIDING  OFFICER.  All  time 
for  debate  has  expired. 

The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Nebraska  [Mr.  Wherry],  in  the  nature 
of  a  substitute  for  the  amendment  of¬ 
fered  by  the  Senator  from  Wyoming  [Mr. 
O’Mahoney]. 

Mr.  WHERRY  and  other  Senators  re¬ 
quested  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  called  the  roll, 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  Wyoming  [Mr. 
Hunt]  is  absent  on  official  business. 

The  Senator  from  South  Carolina  [Mr. 
Johnston]  is  absent  on  official  committee 
business. 

•The  Senator  from  Montana  [Mr.  Mur¬ 
ray]  is  absent  by  leave  of  the  Senate  on 
official  business,  having  been  appointed 
a  representative  of  our  Government  to 
attend  the  International  Labor  Confer¬ 
ence  being  held  in  Geneva,  Switzerland. 

The  Senator  from  Florida  [Mr. 
Smathers]  is  absent  because  of  illness. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Montana  [Mr.  Ecton], 
the  Senator  from  Massachusetts  [Mr. 
Lodge],  and  the  Senator  from  New 
Hampshire  [Mr.  Tobey]  are  absent  on 
official  business.  If  present  and  voting, 
the  Senator  from  Massachusetts  [Mr. 
Lodge]  and  the  Senator  from  New 
Hampshire  [Mr.  Tobey]  would  each 
vote  “nay.” 

The  Senator  from  Pennsylvania  [Mr. 
Martin]  is  absent  because  of  illness. 

The  result  was  announced — yeas  39, 
nays  49,  as  follows: 

YEAS— 39 


Bennett 

George 

McClellan 

Brlcker 

Hlckenlooper 

McKellar 

Butler,  Md. 

Hoey 

Mllllkin 

Butler,  Nebr. 

Holland 

Mundt 

Cain 

Jenner 

RusseU 

Capehart 

Johnson,  Colo. 

Schoeppel 

Carlson 

Kem 

Stennis 

Case 

Langer 

Thye 

Connally 

Long 

Watkins 

Dlrksen 

Malone 

Welker 

Dworshak 

Maybank 

Wherry 

Eastland 

McCarran 

Wiley 

Ellender 

McCarthy 

NAYS— 49 

Young 

Aiken 

Hayden 

Morse 

Anderson 

Hendrickson 

Neely 

Benton 

Hennings 

Nixon 

Brewster 

Hill 

O’Conor 

Bridges 

Humphrey 

O’Mahoney 

Byrd 

Ives 

Pastore 

Chavez 

Johnson,  Tex. 

Robertson 

Clements 

Kefauver 

Saltonstall 

Cordon 

Kerr 

Smith,  Maine 

Douglas 

Kilgore 

Smith,  N.  J. 

Duff 

Knowland 

Smith,  N.  C. 

Ferguson 

Lehman 

Sparkman 

Flanders 

Magnuson 

Taft 

Frear 

MpFarland 

Underwood 

Fulbright 

McMahon 

WUliams 

Gillette 

Monroney 

Green 

Moody 

NOT  VOTING— 8 

Ecton 

Lodge 

Smathers 

Hunt 

Martin 

Tobey 

Johnston,  S. 

C.  Murray 

So  Mr.  Wherry’s  amendment  in  the 
nature  of  a  substitute  for  Mr. 
O’Mahoney’s  amendment  was  rejected. 


MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Snader,  its  assistant 
reading  clerk,  announced  that  the  House 
had  passed  a  bill  (H.  R.  3181)^  to  con-  _ 
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tinue  until  the  close  of  June  30, 1952,  the 
suspension  of  duties  and  import  taxes 
on  metal  scrap,  and  for  other  purposes, 
in  which  it  requested  the  concurrence  of 
the  Senate. 

The  message  also  announced  that  the 
House  had  agreed  to  the  following  con¬ 
current  resolution  (H.  Con.  Res.  134) ,  in 
which  it  requested  the  concurrence  of 
the  Senate: 

Resolved  by  the  House  of  Representatives 
(the  Senate  concvurring) ,  Ttiat  tlie  Presi¬ 
dent  of  tlie  United  States  is  hereby  re¬ 
quested  to  return  to  the  House  of  Repre¬ 
sentatives  the  enrolled  bill  (H.  E.  2349) 
authorizing  the  Secretary  of  the  Interior  to 
issue  patents  in  fee  to  certain  allottees  on 
the  Crow  Indian  Reservation;  that  if  and 
when  such  bill  is  returned  by  the  President, 
the  action  of  the  Speaker  of  the  House  of 
Representatives  and  of  the  President  of  the 
Senate  in  signing  such  bill  is  hereby  re¬ 
scinded;  and  that  the  Clerk  of  the  Hoiise 
of  Representatives  is  hereby  authorized  and 
directed,  in  the  re-enrollment  of  such  bill,  to 
strike  out  in  the  paragraph  thereof  which 
relates  to  the  issuance  of  a  patent  in  fee  to 
Estella  Wolfe  the  phrase  which  reads  “the 
northwest  quarter  of  the  southeast  quarter’* 
and  to  insert  in  lieu  thereof  “and  the  north¬ 
west  quarter  of  the  southeast  quarter  of  sec¬ 
tion  28.” 

HOUSE  BILL  REFERRED 

The  bill  (H.  R.  3181)  to  continue  until 
the  close  of  June  30,  1952,  the  suspen¬ 
sion  of  duties  and  import  taxes  on  metal 
scrap,  and  for  other  purposes,  was  read 
twice  by  its  title,  and  referred  to  the 
Committee  on  Finance. 

EXTENSION  OP  DEFENSE  PRODUCTION, 
AND  HOUSING  AND  RENT  ACTS 

The  Senate  resumed  the  considera¬ 
tion  of  the  bill  (S.  1717)  to  amend  and 
extend  the  Defense  Production  Act  of 

1950,  and  the  Housing  and  Rent  Act  of 
1947,  as  amended. 

Mr.  MHiLIKIN.  Mr.  President,  a  par¬ 
liamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  win  state  it. 

Mr.  MHiLIKIN.  I  should  like  to  offer, 
and  I  wonder  whether  I  may  do  so,  an 
amendment  to  or  a  substitute  for  the 
O  Mahoney  amendment,  which  I  under¬ 
stand  is  now  the  pending  question. 
Would  such  an  amendment  to  the 
O’Mahoney  amendment  be  in  order? 

The  PRESIDING  OFFICER.  Yes;  it 
would  be  in  order. 

Mr.  MHiLIKIN.  Then,  Mr.  President, 
I  offer  and  send  to  the  desk,  and  ask  to 
have  read  by  the  clerk,  with  the  para¬ 
graphs  and  other  formal  matters  appro¬ 
priately  stated,  such  an-  amendment  to 
the  OMahoney  amendment. 

The  PRESIDING  OFFICER.  The 
amendment  of  the  Senator’  from  Colo¬ 
rado  to  the  O’Mahoney  amendment  will 
be  stated. 

The  Chief  Clerk.  To  the  O’Mahoney 
amendment,  after  the  period,  it  is  pro¬ 
posed  to  add  the  following  new  sentence; 

Nothing  in  this  act  as  amended  shall  pro¬ 
hibit  the  establishment  or  maintenance  of 
a  ceiling  price  -with  respect  to  any  article 
(other  than  an  agricultural  commodity)  in 
the  case  of  an  individual  seller  which  Is 
based  upon  a  period  prior  to  January  25, 

1951,  if  such  celling  price  reflects  adjust¬ 
ments  for  increases  or  decreases  in  all  costs 
of  such  seller  occurring  subsequent  to  such 
period. 


Mr.  MHIjIKIN.  Mr.  President,  I  in¬ 
vite  attention  first  to  the  fact  that  it  is 
not  the  purpose  of  this  amendment  to 
the  O’Mahoney  amendment  to  interfere 
with  the  livestock  provisions  intended 
either  by  the  Senator  from  Wyoming 
[Mr.  O ’Mahoney]  in  his  amendment  or 
by  the  committee  bill  This  amend¬ 
ment  to  the  O’Mahoney  amendment 
gees  to  a  point  in  the  committee  bill 
which  disturbs  me  somewhat,  and  for 
which  I  helieve  there  should  be  some 
relief.  The  committee  bilL,  as  to  mat¬ 
ters  outside  of  agriculture,  prohibits 
roll-backs  beyond  the  first  of  this  year. 
I  think  it  is  a  matter  of  common  knowl¬ 
edge  that  many  of  the  prices  as  of  the 
first  of  this  year  reflected  greed  and 
unconscionable  grasping,  and  I  do  not 
believe  we  should  commit  ourselves  to 
that  part  of  a  new  base. 

Therefore,  I  believe  we  should  have 
provision  for  a  roll-back  to  the  Korea 
period,  provided  that  such  roll-backs — 
and  I  am  not  talking  about  agriculture 
now;  I  am  talking  about  the  whole  field 
outside  of  agriculture — shall  reflect 
either  all  additional  costs  and  cost  de¬ 
creases  from  that  time  on.  That,  in 
brief,  is  the  purpose  of  this  amendment 
to  the  O’Mahoney  amendment.  It  short- 
circuits  all  the  confusing  administrative 
gobbledegook  and  mandates  that,  if  we 
roll  back  beyond  the  January  1951 
period,  we  shall  allow  and  adjust  to  the 
increased  or  decreased  costs  since  the 
date  to  which  the  price  is  rolled  back. 

This  amendment  to  the  O'Mahoney 
amendment  relates  itself  to  each  indi¬ 
vidual  seller,  subject  to  such  a  roll-back, 
and  to  each  article. 

Mr.  CORDON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MILLIKIN.  I  am  glad  to  yield. 

Mr.  CORDON.  Does  the  Senator’s 
amendment  to  the  O’Mahoney  amend¬ 
ment  contemplate  that  the  several  in¬ 
dividuals  shall  be  the  exclusive  judges  of 
the  reasonableness  of  such  an  adjust¬ 
ment? 

Mr.  FDLBRIGHT.  Mr.  President,  will 
the  Senators  please  speak  louder?  We 
cannot  hear  what  they  are  saying. 

Mr.  McFarland.  Mt.  President, 
may  we  have  order?  No  one  can  hear 
unless  there  is  order  in  the  Chamber. 

The  PRESIDING  OFFICER.  The 
Senate  will  be  in  order.  Conversations 
on  the  floor  will  cease. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  from  Oregon  please  repeat 
his  question? 

Mr.  CORDON.  Yes.  Does  the  Sen¬ 
ator’s  amendment  to  the  O’Mahoney 
amendment  contemplate  that  each  in¬ 
dividual  shall  himself  be  the  sole  judge 
of  the  reasonableness  of  an  adjustment 
made  under  the  amendment?  If  not, 
who  will  determine  the  reasonableness 
of  the  judgment? 

Mr.  MILLIKIN.  Under  the  present 
procedure  whereby  these  contemplated 
ron-backs  will  be  made.  I  think  each  in¬ 
dividual  in  the  first  instance  will  be  mak¬ 
ing  his  own  roll-backs;  but,  of  course,  he 
win  he  subject  to  the  final  overriding 
judgment  of  the  department  if  he  does 
not  do  it  properly. 

Mr.  CORDON.  Should  not  the 
amendment  at  least  contain  the  word 


“reasonable,”  so  as  to  leave  some  basis 
for  a  conclusion  on  the  part  of  the  Ad¬ 
ministrator  which  might  differ  from  that 
of  the  individual? 

Mr.  MILLIKIN.  Is  the  Senator  re¬ 
ferring  to  costs? 

Mr.  CORDON.  I  refer  to  adjustments 
on  accoimt  of  costs. 

Mr.  MILLIKIN.  "What  I  am  trying  to 
avoid,  I  may  say  to  the  Senator,  is  get¬ 
ting  off  into  a  mystic  maze  as  to  theories 
of  cost.  A  complete  formula  cannot  be 
put  into  any  amendment  which  can  be 
written  in  the  Senate.  I  want  to  have 
all  of  the  costs  reflected.  The  Adminis¬ 
trator  already  has  a  whole  series  of 
standards,  which  he  works  around  with, 
relative  matters,  and  aU  that  sort  of  busi¬ 
ness;  but  when  he  gets  aU  through,  the 
particular  seller  concerned  must,  under 
this  amendment,  get  his  costs. 

Mr.  CORDON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MILLIKIN.  I  yield  to  the  Sena¬ 
tor  from  Oregon. 

Mr.  CORDON.  Having  in  mind  that 
the  test  of  the  language  is  what  may  be 
done  under  it,  rather  than  v/hat  we 
might  hope  would  be  done  under  it,  if 
the  Senator’s  amendment  should  be 
adopted,  would  it  not  put  each  individual 
v;ho  might  be  subject  to  price  control  in 
this  position:  "When  there  is  an  attempt 
to  set  a  ceilrng  with  reference  to  his  par¬ 
ticular  sales,  if  he  can  show  a  change 
upward  of  any  kind  or  character  in  his 
costs,  and  can  prove  the  change,  would 
not.his  own  judgment  prevail  as  to  what 
he  may  do  in  the  way  of  adjustment  with 
respect  to  the  change,  so  long  as  he  relies 
upon  the  change  for  his  justification? 

Mr.  MILLIKIN.  I  do  not  agree  with 
that  at  all,  for  the  simple  reason  that 
even  if,  in  the  first  instance,  it  is  a  self- 
administered  roll-back,  in  the  last  in¬ 
stance  the  Administrator  has  the  final 
say. 

Mr.  FLANDERS  and  Mr.  ROBERT¬ 
SON  addressed  the  Chair. 

Mr.  MILLIKIN.  I  believe  the  Senator 
from  'Vermont  was  next  on  his  feet. 

Mr.  FLANDERS.  I  should  like  to  ask 
the  disttngmshed  Senator  from  Colo¬ 
rado  whether  there  is  not  a  bit  of  com¬ 
plication  in  his  proposal,  as  there  is  in 
any  proposal  which  relates  to  the  fixing 
of  detailed  costs. 

Mr.  MILLIKIN.  I  am  frank  to  say 
that  there  is.  I  wish  that  I  did  not  feel 
that  we  should  have  an  amendment  of 
this  kind.  I  wish  there  were  no  reasons 
for  going  back  to  a  point  beyond  Janu¬ 
ary  1.  I  dislike  the  interferences  and 
uncertainties  inherent  in  roU-bac’xs,  but 
I  dislike  even  more  having  straight 
across-the-board  standards  as  of  early 
in  January,  including  the  freezing  of 
price  bases  which  are  unconscionable. 

Mr.  FLAf'IDERS.  If  I  may,  I  should 
like  to  inquire  further  of  the  Senator 
from  Colorado  whether  the  proposal 
does  not  introduce  a  new  complication, 
namely,  that  the  calculations  as  to  in¬ 
creases  in  costs,  since  the  Korean  tVar 
began,  relate  to  articles  and  services 
which  themselves  will  become  subject 
to  new  determinations  of  cost  by  the 
same  procedure?  In  other  words,  tile 
elements  of  the  cost  ai’e  themselves  sub¬ 
ject  to  the  same  sort  of  calculation 
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which  the  Senator  trom  Colorado  pro¬ 
poses. 

Mr.  MILLIKIN.  I  am  very  frank  to 
say  that  it  is  impossible  to  have  any  kind 
of  price  control  in  which  we  shall  not  be 
confronted  with  some  phase  of  that 
problem.  It  is  very,  very  difficult.  It  is 
very  complicated.  It  works  unjustly  at 
times. 

Mr.  FLANDERS.  I  wonder,  however, 
whether  the  simple  scheme  of  going 
back  to  a  period  earlier  this  year  does 
not  sidetrack  some  of  that  complica¬ 
tion. 

Mr.  MILLIKIN.  The  simple  scheme  of 
going  back  to  an  earlier  date  this  year 
would  sidetrack  some  of  that  compli¬ 
cation,  but  it  would  not  sidetrack  the 
complication  of  putting  our  imprimatur 
on  many  prices  which  are  greedy  and 
unconscionable. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MILLIKIN.  I  yield  to  the  Sen-  . 
ator  from  Ohio. 

Mr.  TAFT.  The  existing  regulation 
does  exactly  what  the  Senator  is  pro¬ 
posing  in  his  amendment,  except  that 
the  administration  has  refused  to  allow 
certain  costs,  it  has  permitted  the  al¬ 
lowance  of  only  direct  costs.  Is  that 
not  correct? 

Mr.  MILLIKIN.  The  Senator  is  en¬ 
tirely  correct. 

Mr.  TAFT.  The  effect  of  the  Sena¬ 
tor’s  amendment  would  be  that  we  would 
say,  “You  can  do  what  you  are  doing 
now,  so  far  as  manufactured  goods  are 
concerned,  but  you  have  got  to  allow 
all  costs,  and  not  simply  direct  costs.” 
Is  that  correct? 

Mr.  MILLIKIN.  The  Senator  is  en¬ 
tirely  correct.  A  business  can  go  broke 
because  of  disallowance  of  indirect  as 
well  as  direct  costs. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield  further? 

Mr.  MILLIKIN.  I  yield  to  the  Senator 
from  Ohio. 

Mr.  TAFT.  There  is  another  phase  of 
the  matter  which  has  come  to  my  atten¬ 
tion  relative  to  conditions  prior  to  Janu¬ 
ary  25,  1951.  If  we  go  back  to  any  quar¬ 
ter  when  industries  were  in  a  distressed 
condition  and  were  making  no  profits, 
they  are  not  now  being  allowed  any 
profits  under  existing  regulations.  Is 
that  statement  not  correct? 

Mr.  MILLIKIN.  That  is  correct. 

Mr.  MA-YBANK.  Mr.  President,  I  was 
about  to  suggest  that  what  worries  me  is 
treating  this  matter  on  the  basis  of  indi¬ 
viduals,  instead  of  treating  it  on  an  in¬ 
dustry-wide  basis.  I  appreciate  that  the 
Senator’s  time  is  short.  I  am  in  accord 
with  his  ideas,  but  I  do  not  see  how  the 
plan  of  dealing  with  the  individual  can 
be  advocated  as  against  an  industry-wide 
proposition.  Would  the  Senator  mind 
explaining  his  idea,  with  the  understand¬ 
ing  that  he  may  do  so  in  my  time?  I 
should  like  to  understand  it. 

Mr.  MILLIKIN.  I  shall  be  very  glad 
to  do  that. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MILLIKIN.  In  a  moment.  I 
base  my  argument  in  favor  of  restricting 
the  provision  to  individual  sellers  on  the 
obvious  correctness  of  the  proposition 


that  no  seller  can  conduct  his  business 
on  the  basis  of  industry-wide  averages, 
and,  therefore,  we  should  not  impose 
that  kind  of  a  rule.  Business  cannot  be 
run  that  way. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MILLIKIN.  I  yield  to  the  Senator 
from  Illinois. 

Mr.  DOUGLAS.  Do  I  correctly  un¬ 
derstand  that  the  amendment  of  the 
Senator  from  Colorado  would  call  for  an 
additional  sentence  to  be  added  to  sec¬ 
tion  2,  as  reported  by  the  committee? 

.Mr.  MILLIKIN.  My  picture  of  the 
parliamentary  situation  is  that  the 
amendment  or  the  substitute  of  the  Sen¬ 
ator  from  Wyoming  [Mr.  O’Mahoney], 
whatever  it  is,  is  before  the  Senate;  so 
my  purpose  is  to  amend  that,  which  is 
being  proposed  by  the  Senator  from 
Wyoming. 

Mr.  DOUGLAS.  Is  it  to  be  added  to. 
the  amendment  of  the  Senator  from 
Wyoming,  or  is  it  to  be  added  to  section 
2  of  the  committee’s  proposal?  As  I 
read  the  text,  it  is  to  be  added  to  sec¬ 
tion  2. 

Mr.  MILLIKIN.  I  do  not  have  the 
text  of  the  amendment  of  the  Senator 
from  Wyoming  before  me.  Mr.  Presi¬ 
dent,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  v/ill  state  it. 

Mr.  MILLIKIN.  What  is  before  the 
Senate? 

The  PRESIDING  OFFICER.  The 
substitute  offered  by  the  Senator  from 
Wyoming,  to  which  the  Senator  from 
Colorado  has  offered  his  amendment. 

Mr.  MILLIKIN.  This  is  a  proposal 
to  add  something  to  the  Senator’s 
amendment,  is  it  not? 

The  PRESIDING  OFFICER.  That  is 
correct. 

Mr.  DOUGLAS.  As  I  read  it,  it  was 
an  addition  to  section  2  as  reported  by 
the  committee. 

Mr.  MILLIKIN.  I  changed  the  read¬ 
ing  of  it  in  my  explanation.  That  had 
been  my  original  intention,  but  the 
amendment  of  the  distinguished  senior 
Senator  from  Wyoming  [Mr.  O’Mahoney] 
indicated  that  I  should  make  a  different 
approach,  and  so  I  changed  it  and  I  am 
adding  it  to  what  the  Senator  from  Wyo¬ 
ming  has  proposed. 

Mr.  DOUGLAS.  Mr.  President,  I  may 
say  this  is  a  very  crucial  issue,  because 
the  amendment  of  the  Senator  from 
Wyoming  would  permit  the  roll-back  on 
manufactured  goods  to  go  into  effect. 
The  committee  text  will  not  permit  it 
to  go  into  effect,  so  that,  if  the  amend¬ 
ment  of  the  Senator  from  Colorado  is 
an  addition  to  the  committee  amend¬ 
ment,  it  forbids  the  roll-back  on  man¬ 
ufactured  goods,  and  that  is  the  way  it 
was  drawn. 

Mr.  MILLIKIN.  If  it  is  an  addition 
to  the  committee  amendment,  it  does 
not  forbid  a  roll-back;  it  authorizes  a 
roll-back  on  manufactured  goods.  What 
I  am  aiming  to  do  is  to  add  to  the  live¬ 
stock  part  of  the  O’Mahoney  amend¬ 
ment  my  amendment  which  under  the 
conditions  provided  will  permit  a  roll¬ 
back  on  manufactured  goods.  If  the 
parliamentary  situation  takes  such  a 
turn  that  I  cannot  attach  my  amend¬ 


ment  to  the  O’Mahoney  amendment,  I 
hope  to  offer  it  as  an  amendment  to  the 
bill. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MILLIKIN.  I  yield. 

Mr.  CASE.  What  the  Senator’s 
amendment  does  is  to  give  the  produc¬ 
ers  of  livestock  the  benefit  of  cost  in¬ 
creases.  But  the  amendment,  if  it  is 
attached  to  the  O’Mahoney  amendment, 
will  not  extend  to  manufacturers  and 
other  producers  the  benefits  of  cost  in¬ 
creases.  The  amendment  offered  by  the 
Senator  from  Wyoming  limits  the  ad¬ 
ministrator’s  powers  only  with  respect 
to  livestock,  cattle  and  sheep. 

Mr.  MILLIKIN.  I  am  accepting  the 
restrictions  on  the  Administrator  so  far 
as  livestock  is  concerned.  I  am  adding 
the  right  to  roll-back  prices  of  the  man¬ 
ufacturer  if  the  costs  elements  are  ad¬ 
justed  in  the  manner  provided. 

•  Mr.  CASE.  With  respect  to  livestock? 

Mr.  MILLIKIN.  Manufactured  prod¬ 
ucts — other  than  agricultural  products. 
All  I  have  to  work  with  is  the  O’Ma¬ 
honey  amendment.  If  it  is  defeated,  I 
shall  then  offer  my  proposal  as  an 
amendment  to  the  bill. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Colorado  has 
exnired. 

Mr.  MAYBANK  and  Mr.  O’MAHONEY 
addressed ‘the  Chair. 

The  PRESIDING  OFFICER.  The 
Senator  from  South  Carolina  is  recog¬ 
nized. 

Mr.  MAYBANK.  Mr.  President,  the 
Senator  from  Virginia  [Mr.  Robertson] 
asked  me  for  5  minutes.  Does  the  Sen¬ 
ator  from  Wyoming  wish  to  speak? 

Mr.  O’MAHONEY.  I  wish  to  make  a 
comment  on  the  amendment  of  the  Sen¬ 
ator  from  Colorado. 

Mr.  MAYBANK.  How  much  time 
does  the  Senator  wish? 

Mr.  O’MAHONEY.  Three  minutes  will 
be  sufficient. 

Mr.  MAYBANK.  I  yield,  first,  to  the 
Senator  from  Virginia  [Mr.  Robertson]  . 

Mr.  ROBERTSON.  Mr.  President, 
after  taking  some  4,000  pages  of  testi¬ 
mony,  when  the  committee  went  into 
executiye  session  I  proposed  to  the  com¬ 
mittee  that  it  report  a  simple  continuing 
resolution  and  vote  down  all  amend¬ 
ments.  Unfortunately,  I  think,  only  the 
Senator  from  Arkansas  [Mr.  F^bright] 
and  I  consistently  took  that  position, 
until  the  committee  finally  wound  up 
with  two  amendments. 

The  amendment  proposed  by  the  dis¬ 
tinguished  Senator  from  Colorado,  which 
seems  to  nullify  the  roll-back  amend¬ 
ment  of  the  committee  with  respect  to 
manufactured  goods,  sounds  very  plaus¬ 
ible,  but,  Mr.  President,  it  is  utterly  im- 
practicaijle  and  unworkable.  It  does  not 
say  whether  the  price  shall  be  at  the 
manufactured  wholesale  or  retail  level; 
it  does  not  say  whether  the  man  who 
claims  a  cost  which  would  give  him  a 
higher  price  can  put  the  new  cost  into 
effect  before  he  receives  the  approval  of 
Mr.  DiSalle,  or  after  he  receives  his  ap¬ 
proval.  If  all  the  hundreds  of  thousands 
of  manufacturers,  the  hundreds  of  thou¬ 
sands  of  wholesalers,  and  the  millions  of 
retailers,  are  going  to  have  separate 
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prices,  and  Mr.  DiSalle  has  to  pass  on  all 
the  prices,  we  shall  have  to  provide  that 
they  can  all  establish  their  own  prices 
which  would  be  legal  unless  Mr.  DiSalle 
vetoed  them.  In  2  years’  time  he  could 
not  get  around  to  them  all,  even  on  one 
item. 

Therefore,  Mr.  President,  I  am  sure  I 
was  right  when  I  first  took  the  matter 
up  in  the  committee.  If  we  want  a  con¬ 
trol  law,  as  I  think  most  of  us  do,  and 
we  certainly  need  one,  at  least  the  Dem¬ 
ocrats  on  the  committee  should  have 
stuck  by  me  when  I  made  my  proposal. 
I  think  most  of  them  will  admit  it  now. 
We  have  two  proposals  by  way  of  amend¬ 
ment  reported  by  the  committee,  and  I 
propose  to  stand  by  them,  but  I  am 
against  every  other  proposal. 

Mr.  MAYBANK.  Mr.  President,  the 
committee  had  no  chance  to  study  the 
amendment.  This  is  the  first  time  I 
have  seen  it.  As  chairman  of  the  com¬ 
mittee,  I  am  opposed  to  it;  but  since  it 
is  an  amendment  to  the  amendment 
offered  by  the  Senator  from  Wyoming 
[Mr.  O’Mahoney],  I  will  give  the  re¬ 
mainder  of  my  time  to  the  Senator  from 
Wyoming. 

Mr.  O’MAHONEY.  Mr.  President,  I 
desire  to  ask  a  question  of  the  author 
of  the  amendment  in  order  to  clear  up 
what  I  consider  to  be  a  misunderstand¬ 
ing  by  the  jimior  Senator  from  South 
Dakota.  The  Senator  from  Colorado 
has  offered  his  amendment  to  the 
amendment  which  I  offered  as  a  substi¬ 
tute  for  the  amendment  offered  by  the 
Senator  from  Illinois  [Mr.  Douglas]. 
My  amendment  has  the  effect  of  pre¬ 
serving  to  the  OPS  authority  to  make 
roll-backs  upon  manufactured  commod¬ 
ities  and  other  commodities,  but  it  pro¬ 
hibits  it  with  respect  to  cattle  and  sheep. 

The  amendment  which  the  Senator 
from  Colorado  offered,  adding  new  lan¬ 
guage  to  the  amendment  which  I  offered, 
has  the  effect  of  saying  that  in  imposing 
ceilings  upon  manufactured  products, 
the  Administrator  shall  take  into  con¬ 
sideration,  in  the  case  of  an  individual 
seller,  based  upon  a  period  prior  to  Jan¬ 
uary  25,  and  so  forth,  increases  and  de¬ 
creases  in  all  costs  of  such  seller.  That, 
clearly,  has  the  effect  of  directing  the 
Administrator  to  take  into  consideration 
every  individual  seller  all  over  the  coun¬ 
try,  because  the  Senator  has  stricken  out 
the  word  “commodity”  and  substituted 
the  word  “article.” 

Mr.  MILLIKIN,  That  was  the  inten¬ 
tion,  sir. 

O’MAHONEY.  It  would,  in  my 
opinion,  be  utterly  impossible  of  admin¬ 
istration.  It  would  be  impossible  for  the 
OPS  to  recruit  a  staff  sufficiently  large 
to  compute  the  costs  and  differentials 
in  the  case  of  every  individual  seller. 
In  my  opinion,  therefore,  this  amend¬ 
ment,  much  as  I  regret  to  say  it  to  my 
distinguished  friend  from  Colorado, 
ought  to  be  defeated. 

Mr.  BENTON.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  O’MAHONEY.  I  yield  to  the  Sen¬ 
ator  from  Connecticut, 

Mr.  BENTON.  Does  not  the  distin¬ 
guished  Senator  from  Wyoming  agree 
that  the  effect  of  the  amendment  is  to 
put  the  American  economy  on  a  cost- 
plus  basis? 


Mr.  O’MAHONEY.  I  tliink  it  would 
have  that  effect,  but  the  worst  part  of  it 
is  that  it  requires  an  examination  of 
every  Individual  transaction,  which  is 
perfectly  impossible. 

Mr.  BENTON.  Does  not  the  Senator 
also  agree  that  prices  are  not  related  to 
costs  to  the  extent  that  is  assumed  gen¬ 
erally  by  people  who  have  not  carried 
responsibility  for  fixing  prices,  but  are 
related  to  competition,  to  what  one  can 
get,  and,  most  important  of  all,  to  an¬ 
ticipated  lower  costs  or  anticipated 
higher  costs  at  some  future  time? 

Mr.  O’MAHONEY.  I  think  the  Sen¬ 
ator  is  correct. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY,  I  yield. 

Mr.  TAFT.  Has  the  Senator  read  ceil¬ 
ing  price  regulation  22  in  which  the  OPS 
does  exactly  what  the  Senator  says  it 
carmot  do? 

Mr.  O’MAHONEY.  If  the  Senator 
from  Ohio  will  permit  me  to  say  so, 
there  is  a  great  deal  of  difference  be¬ 
tween  a  regulation  written  by  OPS  and 
a  law.  The  Administrator  may  come  to 
his  senses,  but  if  we  put  this  amendment 
into  the  law,  no  one  can  bring  sense 
into  it. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  DOUGLAS.  Is  it  not  true  that  the 
amendment  of  the  Senator  from  Colo¬ 
rado  would  require  separate  prices  to  be 
fixed  for  competing  producers  turning 
out  the  same  article? 

Mr.  O’MAHONEY.  Yes;  that  is 
correct. 

Mr.  DOUGLAS.  So  that  there  would 
be  manufacturers  producing  identical 
articles  with  differing  ceilings.  Is  not 
that  a  manifest  absurdity? 

Mr.  O’MAHONEY.  That  is  what  I  just 
tried  to  show. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  MILLIKIN.  It  is  a  manifest  ab¬ 
surdity  that  all  prices  should  be  the 
same.  When  they  are  the  same  it  indi¬ 
cates  criminal  connivance. 

Mr.  O’MAHONEY.  I  have  concluded 
my  statement. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MLAHONEY.  I  shall  be  very 
glad  to  yield. 

Mr.  MOODY.  Is  it  not  true  that  in 
addition  to  regulation  22,  as  the  Senator 
from  Ohio  just  pointed  out,  which  is 
roughly  incorporated  into  the  bill,  there 
is  another  regulation  at  the  present  time 
in  effect  by  the  OPS  which  provides  that 
in  order  to  stop  inflation,  no  manufac¬ 
turer  shall  ask  for  an  increase  in  price, 
provided  the  profit  of  his  industry  is  at 
a  level  higher  than  85  percent  of  the 
highest  of  the  4  years  between  1945 
and  1949.  So  would  not  the  amendment 
actually  wipe  out  that  particular  pro¬ 
vision  of  the  OPS  regulation? 

Mr.  O’MAHONEY.  I  think  the  Sen¬ 
ator  from  Michigan  Is  correct. 

Mr.  Eric  Johnston,  on  numerous  occa¬ 
sions,  in  committee  and  elsewhere,  has 
explained  over  and  over  again  that  he 
has  attempted  to  avoid  dealing  with  the 
profit  status  of  individual  companies  or 


firms  but  has  been  content  to  deal  with 
Industries  as  a  whole. 

Mr.  GEORGE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  GEORGE.  Is  it  the  intention  of 
the  Senator  from  Wyoming,  in  drafting 
his  amendment,  to  carry  out  the  ancient 
democratic  doctrine  of  equal  rights  to 
all  and  special  privileges  to  nobody,  ex¬ 
cept  the  producers  of  cattle  and  sheep? 

Mr.  O’MAHONEY.  Mr.  President,  I 
think  the  Senator  from  Georgia  was  not 
present  when  I  explained  my  amend¬ 
ment.  I  would  be  very  glad,  indeed, 
to  have  ceiling  prices  on  cattle,  on  live 
animals  of  any  kind,  if  the  Senator  from 
Georgia  or  if  Mr.  Mike  DiSalle  or  any 
other  individual  in  price  control,  past, 
present,  or  future,  can  explain  how  a 
ceiling  price  can  be  placed  upon  a  live 
steer. 

Mr.  McFarland.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  McFarland.  I  ask  the  Senator 
from  Wyoming  if  it  is  not  a  fact  that 
this  inequality  has  already  existed  by 
reason  of  the  fact  that  the  OPS  has 
rolled  back  the  price  of  beef  10  percent, 
and  as  to  a  great  many  other  commodi¬ 
ties  they  have  not  rolled  back  any 
prices. 

Mr.  GEORGE.  All  I  wanted  to  be  sine 
of  was  that  this  was  in  full  accord  with 
the  ancient  democratic  principle  for 
which  I  thought  I  stood  in  years  past. 

Mr.  O’MAHONEY.  I  am  sure  that  the 
Senator  from  Georgia  has  always  stood 
for  the  ancient  democratic  principle,  and 
that  principle  deals  with  fundamental 
justice. 

Mr.  GEORGE.  I  ask  the  Senator  if  a 
hog  is  not  a  live  animal,  and  if  a  goat  is 
not  a  live  animal,  and  If  poultry  and 
chickens  are  not  live  fowls;  and  if  a  ceil¬ 
ing  cannot  be  put  on  one,  how  can  a 
ceiling  be  put  on  the  other? 

Mr.  O’MAHONEY.  The  reason  is  per¬ 
fectly  simple.  In  the  case  of  a  hog,  that 
product  is  grown  within  a  year.  To 
raise  cattle  or  sheep,  particularly  cattle, 
it  takes  3  years. 

Mr.  GEORGE.  Oh,  no. 

Mr.  O’MAHONEY.  I  beg  the  Sena¬ 
tor’s  pardon. 

Mr.  GEORGE.  I  have  been  raising 
some  of  them  and  I  sell  them  all  before 
they  are  14  months  old. 

Mr.  O’MAHONEY.  Then,  the  Senator 
is  dealing  in  calves? 

Mr.  GEORGE.  Yes,  I  am.  But  that  is 
the  only  profitable  way  I  can  do  it  under 
this  democratic  principle.  So  I  want  to 
conform. 

Mr.  O’MAHONEY.  I  am  giving  the 
Senator  the  democratic  doctrine  under 
which  he  can  make  some  profit. 

Mr.  MILLIKIN.  Mr.  President,  a  par¬ 
liamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  MILLIKIN.  Who  is  now  control¬ 
ling  the  time? 

Mr.  MAYBANK.  Mr.  President,  I  be¬ 
lieve  I  have  2  minutes  remaining. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  from  South  Carolina  yield 
to  me  so  I  may  withdraw  my  amend¬ 
ment,  and  I  shall  offer  it  later  on? 
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Mr.  WHERRY.  Mr.  Pi’esident,  will 
the  Senator  yield  for  a  minute  to  me? 

Mr.  MAYBANK.  Yes. 

Mr.  WHERRY.  I  should  like  to  ask 
the  Senator  from  Wyoming - 

The  PRESIDING  OFFICER.  Just  a 
moment,  please.  The  Senator  from  Colo¬ 
rado  has  withdrawn  his  amendment.  No 
time  is  left. 

Mr.  MILLIKIN.  I  withdraw  my 
amendment. 

The  PRESIDING  OFFICER.  The 
Senator  from  Colorado  has  withdrawn 
his  amendment. 

Mr.  WHERRY.  Is  no  time  left  on  the 
O’Mahoney  amendment  on  either  side? 

The  PRESIDING  OFFICER.  No  time 
is  left  on  either  side.  The  question  now 
is  on  the  amendment  of  the  Senator  from 
Wyoming  [Mr.  O’MahoneyI. 

Mr.  DOUGLAS.  Mr.  President,  a  par¬ 
liamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  DOUGLAS.  What  is  the  ques¬ 
tion  before  the  Senate?  _ 

The  PRESIDING  OFFICER.  The 
Chair  has  just  stated  that  the  question 
now  is  upon  the  amendment  offered  by 
the  Senator  from  Wyoming. 

Mr.  DOUGLAS.  Mr.  President,  I 
should  like  to  say - 

The  PRESIDING  OFFICER.  There 
is  no  time  left  for  debate. 

Mr.  DOUGLAS.  Mr.  President,  a  par¬ 
liamentary  inquiry.  _ 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  DOUGLAS.  Is  it  possible  for  me 
to  accept  the  O’Mahoney  amendment? 

The  PRESIDING  OFFICER.  Yes. 

Mr.  DOUGLAS.  I  accept  the 
O’Mahoney  amendment. 

Mr.  MAYBANK.  Mr.  President,  I  ask 
for  the  yeas  and  nays. 

Mr.  GEORGE.  On  what? 

Mr.  O’MAHONEY,  On  the  Douglas 
motion. 

Mr.  WHERRY.  Mr.  President,  a  par¬ 
liamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  WHERRY.  I  want  to  get  the  par¬ 
liamentary  situation  straight.  I  submit 
first,  that  the  Senator  from  Illinois  can 
modify  his  own  amendment,  or  his  mo¬ 
tion,  rather,  but  he  cannot  accept  the 
amendment  of  the  Senator  from 
Wyoming. 

The  PRESIDING  OFFICER.  The 
motion  of  the  Senator  from  Illinois  is  to 
strike.  Therefore  the  Senator  cannot 
accept  the  amendment  of  the  Senator 
from  Wyoming.  The  Chair,  when  he 
made  his  previous  statement,  was  not 
conversant  with  the  fact  that  the  Sena¬ 
tor  from  Illinois  had  made  a  motion  to 
strike.  On  a  motion  to  strike  the  Sena¬ 
tor  cannot  accept  the  amendment  of  the 
Senator  from  Wyoming. 

The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  Senator  from 
Wyoming. 

Mr.  O’MAHONEY.  Mr.  President,  I 
ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  DOUGLAS.  Mr.  President,  a  par¬ 
liamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 


Mr.  DOUGLAS.  May  I  so  amend  my 
motion  as  to  include  the  O’Mahoney 
amendment? 

Mr.  WHERRY.  Mr.  President,  that 
is  out  of  order.  The  yeas  and  nays  have 
been  ordered. 

Mr.  DOUGLAS.  There  has  not  yet 
been  an  order  for  the  call  of  the  roll. 
No  Senator  has  voted. 

Mr.  WHERRY.  The  yeas  and  nays 
have  been  ordered. 

The  PRESIDING  OFFICER.  The  yeas 
and  nays  have  been  ordered  on  the 
amendment  of  the  Senator  from  Wyo¬ 
ming.  The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the 
roll,  and  several  Senators  voted  as  their 
names  were  called. 

Mr.  CASE.  Mr.  President,  is  a  par¬ 
liamentary  inquiry  in  order? 

The  PRESIDING  OFFICER.  Yes. 

Mr.  CASE.  The  junior  Senator  from 
South  Dakota  would  like  to  ask:  If  the 
O’Mahoney  amendment  prevails  would 
the  vote  then  recur  on  the  Douglas  mo¬ 
tion  as  amended  by  the  O’Mahoney 
amendment? 

The  PRESIDING  OFFICER.  The  vote 
would  recur  only  on  the  Douglas  motion 
to  strike  out  a  section  of  the  bill.  The 
motion  made  by  the  Senator  from  Illi¬ 
nois  is  to  strike  out  a  certain  provision 
of  the  bill.  If  the-  O’Mahoney  amend¬ 
ment  is  defeated,  then  the  question  re¬ 
curs  upon  the  Douglas  motion  to  strike. 

Mr.  CASE.  Was  not  the  O’Mahoney 
amendment  offered  as  an  amendment  to 
the  Douglas  motion,  and  if  so,  if  it  were 
adapted - 

The  PRESIDING  OFFICER.  No,  the 
O’Mahoney  amendment  was  only  offered 
as  a  substitute  for  language  which  the 
Douglas  motion  proposes  to  strike. 

Mr.  CASE.  In  other  words,  the 
O’Mahoney  amendment  is  an  amend¬ 
ment  to  the  original  bill? 

The  PRESIDING  OFFICER.  Yes. 

Mr.  CAPEHART.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  CAPEHART.  If  the  O’Mahoney 
amendment  should  prevail,  would  there 
then  be  a  vote  on  the  Douglas  motion? 

The  PRESIDING  OFFICER.  Yes. 
The  next  vote  would  be  on  the  Douglas 
motion  to  strike. 

Mr.  CAPEHART.  If  the  O’Mahoney 
amendment,  on  which  we  are  now  voting, 
should  prevail,  then  the  next  vote  will  be 
on  the  Douglas  motion  to  strike? 

The  PRESIDING  OFFICER.  Yes. 

Mr.  MAYBANK.  To  strike  out  sec¬ 
tion  2. 

The  PRESIDING  OFFICER.  To 
strike  out  section  2,  as  amended. 

Mr.  MAYBANK.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  O’MAHONEY.  The  Chair  just 
now  said  “as  amended.” 

The  PRESIDING  OFFICER.  The 
Chair  meant  that  if  the  O’Mahoney 
amendment  were  adopted,  then  the  lan¬ 
guage  in  question  would  be  amended. 

Mr.  CASE.  Mr.  President,  a  parlia¬ 
mentary  inquiry. 

The  PRESmUSTG  OFFICER.  The 
Senator  will  state  it. 


Mr.  CASE.  If  the  O’Mahoney  amend¬ 
ment  should  prevail,  and  the  vote  should 
then  come  up  on  the  Douglas  motion,  the 
vote  on  the  Douglas  motion  then,  in 
effect,  would  be  a  vote  to  strike  out  the 
language  of  the  O’Mahoney  amendment? 

The  PRESIDING  OFFICER.  Yes; 
that  is  con-ect. 

Mr.  FULBRIGHT.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  PTJLBRIGHT.  The  Senator  from 
Illinois  a  moment  ago  attempted  to  ac¬ 
cept  the  O’Mahoney  amendment.  He 
can  still  withdraw  his  motion  to  strike 
out,  can  he  not,  and  then  if  the 
O’Mahoney  amendment  is  agreed  to,  the 
language  of  that  amendment  remains 
in  the  bill  and  is  a  part  of  the  bill.  Is 
not  that  correct? 

The  PRESIDING  OFFICER.  The 
Senate  is  now  in  process  of  voting  on 
the  amendment  offered  by  the  Senator 
from  Wyoming.  The  Senator  from  Illi¬ 
nois  may  withdraw  his  motion  if  he 
wishes  to  do  so. 

Mr.  FULBRIGHT.  Then  what  would 
be  the  status? 

The  PRESIDING  OFFICER.  Of 
course,  if  the  Senate  should  agree  to  the 
O’Mahoney  amendment,  it  would  take 
the  place  of  the  original  provision  in  the 
bill. 

Mr.  DOUGLAS.  Mr.  President,  a  par¬ 
liamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  DOUGLAS.  Do  I  correctly  un¬ 
derstand  that  the  O’Mahoney  amend¬ 
ment  would  eliminate  section  2? 

Mr.  WHERRY.  Mr.  President,  we 
cannot  hear. 

Mr.  O’MAHONEY.  Mr.  President,  a 
point  of  order. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  O’MAHONEY.  Is  it  not  out  of 
order,  after  a  yea-and-nay  vote  has  been 
started,  to  have  all  this  discussion? 

The  PRESIDING  OFFICER.  The 
Chair  will  say  to  the  Senator  from  Wyo¬ 
ming  that  the  Chair  has  been  very  leni¬ 
ent  in  responding  to  the  inquiries  of 
Senators,  in  the  hope  that  the  situation 
might  be  clarified.  Strictly  speaking,  it 
is  out  of  order.  The  proper  order  is  to 
proceed  with  the  roll  call. 

The  Chief  Clerk  resumed  and  con¬ 
cluded  the  call  of  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  Wyoming  [Mr. 
Hunt]  is  absent  on  ofiBcial  business. 

The  Senator  from  South  Carolina  [Mr. 
Johnston]  is  absent  on  official  commit¬ 
tee  business. 

The  Senator  from  Montana  [Mr.  Mur¬ 
ray]  is  absent  by  leave  of  the  Senate  on 
official  business,  having  been  appointed 
a  representative  of  om’  Government  to 
attend  the  International  Labor  Confer¬ 
ence  being  held  in  Geneva,  Switzerland. 

The  Senator  from  Florida  [Mr, 
Smathers]  is  absent  because  of  iUness. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Montana  [Mr.  Ecton], 
the  Senator  from  Massachusetts  [Mr. 
Lodge],  and  the  Senator  from  New 
Hampshire  [Mr.  Tobey]  are  absent  on 
official  business.  If  present  and  voting. 
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the  Senator  from  Massachusetts  [Mr. 
Lodge]  and  the  Senator  from  New  Hamp¬ 
shire  [Mr.  Tobey]  would  each  vote 
“nay.” 

The  Senator  from  Pennsylvania  [Mr. 
Martin]  is  absent  because  of  illness. 

The  result  was  announced — ^yeas  23, 
nays  63,  as  follows: 

TEAS— 25 


Anderson 

Hickenlooper 

Mundt 

Butler,  Nebr. 

Hill 

O’Mahoney 

Cain 

Johnson,  Colo. 

Sparkman 

Case 

Johnson,  Tex. 

Underwood 

Chavez 

Kefauver 

Welker 

Clements 

Danger 

Wherry 

Connally 

McCarran 

Young 

Dworshak 

McFarland 

Hayden 

Monroney 

NAYS— 63 

Aiken 

Gillette 

McMahon 

Bennett 

Green 

Millikin 

Benton 

Hendrickson 

Moody 

Brewster 

Hennings 

Morse 

Bricker 

Hoey 

Neely 

Bridges 

Holland 

Nixon 

Butler.  Md. 

Humphrey 

O’Conor 

Byrd 

Ives 

Pastore 

Capehart 

Jenner 

Robertson 

Carlson 

Kem 

Russell 

Cordon 

Kerr 

Saltonstall 

Dlrksen 

Kilgore 

Schoeppel 

Douglas 

Knowland 

Smith,  Maine 

Duff 

Lehman 

Smith,  N.  J. 

Eastland 

Long 

Smith.  N.  C. 

Ellender 

Magnuson 

Stennis 

Ferguson 

Malone 

Taft 

Flanders 

Maybank 

Thye 

Frear 

McCarthy 

Watkins 

Pulbright 

McClellan 

Wiley 

George 

McKellar 

WUliams 

NOT  VOTING— 8 

Ecton 

Lodge 

Smathers 

Himt 

Martin 

Tobey 

Johnston,  S. 

C.  Murray 

So  Mr.  O’Mahoney’s  amendment  was 
rejected. 

Mr.  MCFARLAND.  Mr.  President,  I 
wish  to  make  an  announcement. 

As  I  announced  yesterday,  and  again 
today,  there  will  be  a  night  session  this 
evening.  I  hope  that  we  shall  make  suf¬ 
ficient  progress  so  that  we  can  complete 
consideration  of  the  bill  tomorrow  with¬ 
out  a  night  session.  I  believe  that  if  we 
all  work  hard  enough  we  can  do  so. 

Mr.  WHERRY.  I  should  like  to  in¬ 
quire  of  the  distinguished  occupant  of 
the  chair  what  the  status  of  time  is  with 
respect  to  the  so-called  Douglas  motion. 

The  PRESIDING  OFFICER.  The  Sen¬ 
ator  from  Illinois  [Mr.  Douglas]  has  2 
minutes  remaining.  The  Senator  from 
South  Carolina  [Mr.  Maybank]  has  3 
minutes  remaining. 

Mr.  MAYBANK.  Mr.  President,  I  use 
part  of  my  time  by  asking  for  the  yeas 
and  nays. 

Mr.  DOUGLAS.  I  cede  2  minutes - 

Mr.  MAYBANK.  Mr.  President,  if  I 
have  3  minutes  remaining,  I  sdeld  the 
time  to  the  Senator  from  Delaware  [Mr. 
Williams]. 

Mr.  WHERRY.  Mr.  President,  what 
is  the  status  with  respect  to  the  yeas 
and  nays,  which  have  been  requested? 

The  PRESIDING  OFFICER.  The  re¬ 
quest  for  the  yeas  and  nays  is  suffi¬ 
ciently  seconded,  and  they  are  ordered. 

Mr.  DOUGLAS.  I  cede  2  minutes  of 
my  time  to  the  distinguished  junior  Sen¬ 
ator  from  Minnesota. 

Mr.  MAYBANK.  I  cede  my  time  to 
the  Senator  from  Delaware  [Mr.  Wil¬ 
liams]. 

The  PRESIDING  OFFICER.  The  Sen¬ 
ator  from  Minnesota  is  recognized. 


Mr.  HUMPHREY.  Mr.  President,  as 
I  see  the  issue,  in  view  of  the  fact  that 
we  have  disposed  of  all  substitutes  and 
amendments  to  the  Douglas  motion,  it 
boils  down  to  the  following:  There  are 
one  of  two  ways  in  which  to  adjust  the 
inequities  which  have  necessarily  crept 
into  the  system  of  price-control  mecha¬ 
nism  because  of  the  delay  in  imposing 
price  controls.  One  way,  which  is  pro¬ 
posed  by  the  committee,  is  to  have  all 
prices  elevated,  with  no  roU-backs,  which 
is  to  penalize  the  consumer  and  to  place 
upon  the  backs  of  the  people  of  the 
country  an  additional  obligation,  because 
of  the  inflation  which  would  be  involved. 

The  second  way  in  which  to  handle  the 
inequities  is  to  roll  back  the  prices  which 
were  the  product  of  business  concerns 
and  economic  forces  which  took  advan¬ 
tage  of  the  market  at  the  time  the  United 
States  Government  asked  for  voluntary 
controls.  Each  time  the  Government 
announced  its  desire  to  have  voluntary 
controls  prices  of  certain  products  went 
up. 

What  does  the  committee  propose  to 
do  about  it?  The  committee  proposes 
to  say  that  what  was  done  despite  the 
request  of  the  Government  shall  be 
legalized.  In  other  words,  the  com¬ 
mittee  says  that  business  firms  which 
complied  with  the  request  of  the  Gov¬ 
ernment  shall  be  penalized,  and  the  firms 
which  took  advantage  of  the  market 
shall  be  given  a  degree  with  honor. 

We  shall  have  before  us  in  a  little 
while  a  tax  bill  which  will  raise  individ¬ 
ual  income  taxes  an3rwhere  from  10 
to  12  percent.  The  tax  will  be  col¬ 
lected  from  individuals.  The  greatest 
amount  of  the  tax  will  be  paid,  not  by 
corporations,  but  by  individuals.  We 
are  going  to  have  an  increase  in  excise 
taxes,  which  will  be  paid  by  the  individual 
citizens.  I  have  in  my  hand  a  study  of 
the  wage  and  price  indexes,  which  was 
made  by  the  Subcommittee  on  Labor  and 
Labor-Management  Relations  of  which  I 
am  the  chairman.  It  shows  that  the 
overwhelming  majority  of  nonagricul- 
tural  workers  in  America  have  not  re¬ 
ceived  a  wage  increase  of  over  5  percent 
since  January  1950.  In  other  words,  it 
shows  that  if  we  hike  up  prices  and  if  we 
hike  up  taxes  what  we  would  be  doing 
would  be  to  take  it  out  of  the  pockets  of 
the  little  people  of  America. 

I  wish  the  issue  to  be  stated  quite 
plainly.  By  the  vote  we  are  about  to 
cast  we  wUl  indicate  whether  we  are  for 
the  American  people  or  whether  we  are 
for  the  institutions  which  have  taken 
advantage  of  our  critical  international 
situation  to  raise  prices.  That  is  the 
issue  before  us.  I  submit  that  the 
Douglas  amendment  would  hold  down 
the  cost  of  living. 

IRREGUIoAEITIES  IN  INTERNAL  REVENUE 
COLLECTOR’S  OFFICE,  ST.  LOUIS  - 

Mr.  WILLIAMS.  Mr.  President,  I 
shall  not  direct  my  remarks  to  the  pend¬ 
ing  amendment.  I  wish  to  insert  in  the 
Record  certain  correspondence  which  I 
have  received  from  the  Treasury  Depart¬ 
ment  and  the  Department  of  Justice. 
On  May  7,  1951, 1  called  to  the  attention 
of  the  Senate  certain  irregularities  in  the 
Office  of  the  Collector  of  Internal  Reve¬ 
nue  in  St.  Louis.  As  a  background  to 


my  speech,  I  stated  that  there  were  three 
reports  which  formed  the  basis  for  my 
remarks.  I  made  the  fiat  statement 
that  these  reports  were  in  the  possession 
of  the  departments  in  Washington  dur¬ 
ing  the  first  grand  jury  proceedings, 
March  1  to  March  14,  1951,  and  that 
either  the  Treasury  Department  or  the 
Department  of  Justice,  or  both,  were  re¬ 
sponsible  for  withholding  them  from  the 
first  grand  jury,  which  convened  in  St. 
Louis. 

Following  my  speech  I  received  a  call 
from  the  Department  of  Justice.  They 
disclaimed  any  responsibility.  I  said 
that  if  I  had  erred  in  referring  to  them 
I  would  correct  the  Record  and  asked  for 
a  letter.  I  received  a  reply  from  them 
on  June  1,  1951.  However,  in  their  first 
letter  they  referred  to  the  grand  jury 
now  sitting,  which  is  the  second  grand 
jury.  I  asked  them  to  clarify  their 
statement. 

I  ask  for  unanimous  consent  to  insert 
in  the  Record  at  this  point  the  letter 
which  I  wrote  under  date  of  June  6, 1951. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

United  States  Senate, 
Washington,  D.  C.,  June  6, 1951, 
Mr.  Peyton  Ford, 

Deputy  Attorney  General, 

Department  of  Justice, 

Washington,  D.  C. 

Dear  Mr.  Ford:  I  acknowledge  receipt  of 
your  letter  of  June  1,  1951,  In  which  you 
point  out  that  it  Is  not  the  Department  of 
Justice  which  Is  responsible  for  certain  evi¬ 
dence  having  been  withheld  from  a  grand 
jury  in  St.  Louis,  Mo. 

I  note,  however,  that  your  letter  specific¬ 
ally  refers  to  “the  grand  jury  now  sitting  in 
the  Eastern  District  of  Missouri.”  My  re¬ 
marks  on  May  7,  1951,  were  directed  about 
proceedings  of  the  first  grand  Jury,  which 
was  convened  on  March  1,  1951,  through 
March  14,  1951.  I  suggest  that  you  reread 
my  statement  as  it  appears  in  the  Congres¬ 
sional  Record  of  May  7,  with  particular  ref¬ 
erence  to  page  5051.  You  will  find  that  this 
clearly  Indicates  that  it  was  to  the  first  grand 
jury  procedings  to  which  I  was  directing 
my  remarks. 

The  question  which  is  still  unanswered  Is 
this:  Did  the  Treasury  Department  advise 
anyone  In  the  Department  of  Justice  prior  to 
March  14,  1951,  of  the  existence  of  these  files 
which  contained  this  evidence  against  James 
P.  Finnegan  or  is  the  Treasury  Department 
solely  responsible  for  the  evidence  having 
been  withheld? 

Did  Mr.  Drake  Watson,  the  United  States 
attorney  in  St.  Louis,  at  any  time  during 
the  first  grand  Jury  proceedings,  which  ended 
March  14, 1951,  ask  the  representatives  of  the 
Treasury  Department  to  supply  him  with 
whatever  additional  evidence  they  might 
have  relative  to  any  questionable  activities 
on  the  part  of  the  ofiBcials  in  the  ofSce  of 
the  Collector  of  Internal  Revenue  in  the 
St.  Louis  district? 

I  am  sure  you  have  the  answer  to  these 
questions  readily  available,  and  I  therefore 
hope  to  receive  an  immediate  reply  in  order 
that  we  might  clear  up  this  question  in  the 
Record  and  place  the  responsibility  where  it 
rightfully  belongs. 

Yours  sincerely, 

John  J.  Williams. 

Mr.  WILLIAMS.  Mr.  President,  I 
read  one  paragraph  of  the  letter  which 
I  sent  to  the  Department  of  Justice  on 
June  6,  1951: 
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The  question  which  Is  still  unanswered 
Is  this:  Did  the  Treasury  Department  advise 
anyone  in  the  Department  ot  Justice  prior 
to  March  14,  1951,  of  the  existence  of  these 
files  which  contained  this  evidence  against 
James  P.  Finnegan  or  is  the  Treasury  Depart¬ 
ment  solely  responsible  for  the  evidence 
having  been  withheld? 

I  received  a  reply  to  that  inquiry  from 
Mr.  Peyton  Ford,  Deputy  Attorney  Gen¬ 
eral,  on  June  26,  1951.  I  ask  unanimous 
consent  to  have  the  letter  printed  in  the 
Record  at  this  point  as  part  of  my  re¬ 
marks. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Department  of  Justice, 

Office  of  the  Deputy 
Attorney  General, 
Washington,  June  25,  1951. 
Hon.  John  J.  Williams, 

United  States  Senate, 

Washington,  D.  C. 

My  Dear  Senator  :  Further  reference  is 
made  to  my  letters  of  June  1  and  June  11 
with  regard  to  the  grand  jury  at  St.  Louis, 
Mo. 

I  wish  to  reiterate  the  information  given 
you  in  the  third  paragraph  of  my  letter  of 
June  1,  1951:  A  report  with  respect  to  this 
matter  prepared  by  Treasury  Agents  Hart¬ 
man  and  Lohn  was  presented  to  the  grand 
jury  on  April  30,  1951;  a  report  prepared  by 
Treasury  Agents  Scanlon  and  Holt  was  pre¬ 
sented  to  the  grand  jury  on  May  9,  1951;  a 
report  prepared  by  Treasury  Agents  Franklin 
and  Coy  was  presented  to  the  grand  jury 
on  May  10,  1951.  You  were  advised  in  my 
subsequent  letter  of  June  11,  1951,  that  at 
no  time  prior  to  these  dates  did  the  Depart¬ 
ment  of  Justice  or  the  United  States  at¬ 
torney’s  ofiBce  at  St.  Louis  have  these  reports. 

I  have  discussed  this  matter  with  the 
Attorney  General  and  without  reference  to 
the  date  of  the  reports  you  are  again  assured 
that  at  no  time  prior  to  the  aforementioned 
dates  did  the  Department  of  Justice,  or  the 
United  States  attorney’s  oflBce  at  St.  Louis, 
receive  these  reports. 

The  reports  were  promptly  presented  to 
the  grand  jury  upon  receipt  thereof  and  the 
investigation  with  which  you  are  concerned 
has  been  in  progress  and  is  still  continuing 
on  an  active  basis,  and  all  facts  will  be  pre¬ 
sented  to  the  grand  jury. 

Yours  sincerely, 

Peyton  Ford, 
Deputy  Attorney  General, 

Mr.  WILLIAMS.  Mr.  President,  I 
read  one  paragraph  from  the  letter, 
which  speaks  for  the  whole  letter.  It 
reads : 

I  have  discussed  this  matter  with  the  At¬ 
torney  General,  and  without  reference  to  the 
date  of  the  reports  you  are  again  assured  that 
at  no  time  prior  to  the  aforementioned  dates 
did  the  Department  of  Justice  or  the  United 
States  attorney’s  office  at  St.  Louis  receive 
these  reports. 

In  other  words,  the  Department  of 
Justice  emphatically  denies  that  these 
reports  had  ever  been  turned  over  to  it 
prior  to  the  adjournment  of  the  first 
grand  jury  on  March  14,  1951.  I  want  to 
say  at  this  point  that  all  the  evidence 
indicates  that  the  Department  of  Justice 
is  correct  and  that  I  was  in  error  in 
blaming  them  for  withholding  the  re¬ 
ports  from  the  first  grand  jury.  It  ap¬ 
pears  that  the  responsibility  rests  solely 
upon  the  Treasury  Department. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  has  expired. 


Mr.  WILLIAMS.  Mr.  President,  I  ask 
unanimous  consent  that  I  may  proceed 
for  two  additional  minutes,  in  order  to 
complete  my  insertion  of  these  letters 
in  the  Record. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
it  is  so  ordered. 

Mr.  WILLIAMS.  Mr.  President,  fol¬ 
lowing  the  denial  on  the  part  of  the  De¬ 
partment  of  Justice  I  directed  a  letter 
to  Mr.  George  J.  Schoeneman,  Commis¬ 
sioner,  Bureau  of  Internal  Revenue,  in 
Washington.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  at  this 
point  in  my  remarks  a  copy  of  the  letter 
which  I  sent  to  Mr.  Schoeneman. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

June  8,  1951. 

Mr.  George  J.  Schoeneman, 

Commissioner,  Bureau  of  Internal  Reve¬ 
nue,  Washington,  D.  C. 

Dear  Mr.  Schoeneman  :  I  am  sure  you  have 
read  the  Congressional  Record  of  May  7, 
1951,  at  which  time  I  discussed  certain 
questionable  financial  transactions  of  James 
P.  Finnegan  while  serving  as  collector  of 
Internal  revenue  in  St.  Louis,  Mo. 

I  made  the  statement  that  this  evidence 
and  the  reports  referred  to  in  my  speech 
were  in  the  possession  of  the  departments 
here  in  Washington  at  the  time  the  first 
grand  jury  was  in  session — March  1  to  March 
14,  1951.  I  also  made  the  statement  that 
both  the  Treasury  Department  and  the  De¬ 
partment  of  Justice  must  assume  responsi¬ 
bility  for  this  evndence  having  been  with¬ 
held  from  that  first  grand  jury. 

The  Department  of  Justice  is  now  denying 
their  responsibility,  and  they  claim  that  the 
evidence  had  never  been  presented  to  them 
nor  were  they  aware  of  its  existence  prior 
to  the  adjournment  of  that  first  grand  jury 
on  March  14,  thereby  Indicating  that  it  is 
the  ■  Treasury  Department  alone  who  is 
responsible. 

In  order  that  you  might  have  an  equal 
opportunity  to  present  the  Treasury  Depart¬ 
ment’s  side  of  this  question,  I  would  appre¬ 
ciate  it  If  you  will  advise  me  whether  or  not 
such  is  the  case.  If  not,  upon  what  date 
was  the  Department  of  Justice  or  any  of  Its 
representatives  advised  of  the  existence  of 
those  files  referred  to  in  my  speech. 

If  it  is  true  that  the  Treasury  Department 
did  not  present  this  evidence  to  the  Depart¬ 
ment  of  Justice  or  to  the  first  grand  jury 
which  convened  in  St.  Louis  on  March  1  to 
March  14,  will  you  please  explain. 

Yours  sincerely, 

John  J.  Williams. 

Mr.  WILLIAMS.  Mr.  President,  I 
read  from  that  letter: 

The  Department  of  Justice  is  now  denying 
their  responsibility,  and  they  claim  that  the 
evidence  has  never  been  presented  to  them 
nor  were  they  aware  of  its  existence  prior 
to  the  adjournment  of  that  first  grand  jury 
on  March  14,  thereby  indicating  that  it  is 
the  Treasury  Department  alone  who  is  re¬ 
sponsible. 

In  order  that  you  might  have  an  equal 
opportunity  to  present  the  Treasury  Depart¬ 
ment’s  side  of  this  question,  I  would  appre¬ 
ciate  it  If  you  will  advise  me  whether  or  not 
such  is  the  case.  If  not,  upon  what  date  was 
the  Department  of  Justice  or  any  of  its 
representatives  advised  of  the  existence  of 
those  files  referred  to  in  my  speech. 

If  it  is  true  that  the  Treasury  Department 
did  not  present  this  evidence  to  the  Depart¬ 
ment  of  Justice  or  to  the  first  grand  jury 
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which  convened  in  St.  Louis  on  March  1  to 
March  14,  will  you  please  explain. 

I  received  a  reply  from  Mr.  Schoene¬ 
man  under  date  of  June  19,  1951.  It 
reads  as  follows: 

June  19,  1951. 

Hon.  John  J.  Williams, 

United  States  Senate, 

Washington,  D.  C. 

My  Dear  Senator:  This  will  acknowledge 
receipt  of  your  letter  dated  June  8,  1951,  in 
which  you  refer  to  the  Congressional  Record 
of  May  7,  1951,  at  which  time  you  discussed 
certain  transactions  of  James  P.  Finnegan 
while  serving  as  collector  of  Internal  revenue 
in  St.  Louis,  Mo. 

The  alleged  irregularities  are  now  being 
actively  presented  to  the  grand  jury  at  St. 
Louis.  Although  I  appreciate  your  afford¬ 
ing  this  office  an  opportunity  to  discuss  the 
questions  you  raise,  I  am  convinced,  and  I 
am  sure  you  will  agree,  that  until  the  grand 
jury  which  has  been  sitting  continuously 
since  March  1,  1951,  shall  have  completed 
its  investigation  it  would  be  inappropriate 
for  me  to  say  anything  at  this  time  which 
might  be  prejudicial  to  their  fair  considera¬ 
tion  and  action  upon  all  of  the  facts. 

Very  truly  yours. 

Geo.  j.  Schoeneman, 

Commissioner, 

In  other  words  he  has  no  comment 
to  make  on  the  charges.  It  is  rather 
significant  to  note  that  one  of  the  rep¬ 
resentatives  who  appeared  before  the 
first  grand  jury,  was  a  Treasury  agent 
whose  name  appears  on  one  of  the  re¬ 
ports.  I  am  glad  to  clear  up  this  situ¬ 
ation  and  add  that  I  agree  with  the  De¬ 
partment  of  Justice  that  apparently  the 
responsibility  rests  solely  on  the  Treas¬ 
ury  Department  for  the  reports  having 
been  withheld. 

Apparently  the  Treasury  Department 
has  awakened.  I  understand  that  Mr. 
Schoeneman  has  turned  in  his  resigna¬ 
tion  today.  Also  it  is  rather  interesting 
to  note  that  the  collector  of  internal 
revenue  in  the  Boston  district  was  sus¬ 
pended  this  morning. 

EXTENSION  OF  DEFENSE  PRODUCTION, 
AND  HOUSING  AND  RENT  ACTS 

The  Senate  resumed  the  considera¬ 
tion  of  the  bill  (S.  1717)  to  amend  and 
extend  the  Defense  Production  Act  of 
1950  and  the  Housing  and  Rent  Act  of 
1947,  as  amended. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Illinois  to  strike  out 
section  2.  On  this  question,  all  time  has 
expired,  and  the  yeas  and  nays  have  al¬ 
ready  been  ordered. 

Mr.  SPARKMAN.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  SPARKMAN.  In  the  event  the 
motion  of  the  Senator  from  Illinois  is 
agreed  to,  section  2  will  be  stricken  out. 
Is  that  correct? 

The  PRESIDING  OFFICER.  Yes;  in 
that  event  the  entire  section  2  will  be 
stricken  out. 

Mr.  SPARKMAN.  In  the  event  the 
motion  of  the  Senator  from  Illinois  is 
rejected,  will  that  section  of  the  bill  be 
open  to  amendment? 

The  PRESIDING  OFFICER.  It  will 
be  open  to  amendment. 
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Mr.  BTJTLER  of  Nebraska.  Mr.  Presi¬ 
dent,  it  had  been  my  intention  to  obtain 
some  time  to  discuss  the  pending  ques¬ 
tion.  However,  that  has  not  been  pos¬ 
sible.  Therefore,  I  ask  unanimous  con¬ 
sent  to  have  printed  at  this  point  in  the 
Record  a  statement  which  I  had  in¬ 
tended  to  make  on  this  question. 

There  being  no  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Prevent  Any  More  Roel-Backs  on  Cattle — 
Statement  by  Senator  Butler  op  Nebraska 

I  very  mucli  hope  the  Senate  will  not  per¬ 
mit  the  OPS  to  put  into  eSect  the  two  addi¬ 
tional  roll-backs  which  have  been  annoimced. 
I  believe  this  proposed  action  would  be  dis¬ 
astrous  from  the  standpoint  of  the  produc¬ 
tion  of  beef.  Furthermore,  I  do  not  feel 
that  these  roll-backs  are  justified  by  the 
facts  at  all. 

During  the  last  few  months,  the  covmtry 
has  heard  a  great  deal  of  antagonistic  propa¬ 
ganda  from  the  Office  of  Price  Stabilization 
directed  toward  the  cattle  industry.  The 
Office  of  Price  Stabilization  seems  to  have 
picked  the  cattle  industry  as  its  particular 
whipping  boy  in  any  discussion  of  the  prob¬ 
lem  of  controlling  prices.  Perhaps  OPS  offi¬ 
cials  recall  that  it  was  their  inability  to  con¬ 
trol  meat  in  1946  which  led  to  the  abolish¬ 
ment  of  price  controls  at  that  time.  Perhaps 
it  is  the  old  story  of  bearing  a  grudge  against 
someone  to  whom  you  have  done  an  injury. 

Certainly  the  old  OPA  did  terrible  injury 
to  the  meat  industry  in  1946.  It  took  3  or  4 
years  for  the  cattle  industry  to  recover  from 
the  destruction  of  breeding  herds  and  the 
Interference  with  normal  marketing  prac¬ 
tices  which  occurred  at  that  time.  Now,  it 
appears  that  the  OPS  has  taken  up  where 
its  predecessor  has  left  off.  It  appears  that 
the  OPS  is  determined  to  show  the  cattle 
industry  that  it  must  submit  to  the  dictates 
of  bureaucratic  regulation. 

Mr.  Michael  DiSalle  is  particularly  fond  of 
stating  that  cattle  and  meat  prices  are  too 
high.  In  doing  that,  he  has  two  arguments. 
Ee  commonly  quotes  the  parity  formula  as 
it  affects  cattle,  and  he  has  repeatedly  stated 
that  even  after  the  roll-backs,  cattle  prices 
are  still  at  125  percent  of  parity.  That  state¬ 
ment  is  simply  not  true — at  least  for  some 
grades  of  cattle,  particularly  those  grades 
which  supply  the  better  quality  meat. 

For  some  years,  the  Department  of  Agri¬ 
culture  has  regularly  published  a  table  show¬ 
ing  the  parity  prices  for  various  grades  of 
beef  cattle  translated  or  converted  into  mar¬ 
ket  prices  at  the  Chicago  Stock  Yards.  In 
other  words,  the  parity  formula  is  based  in 
the  first  place  on  prices  at  the  farm,  and  is 
a  simple  average  of  all  types  of  cattle — ^prime 
choice,  good,  and  commercial  grades,  canners 
and  cutters,  feeders,  and  so  forth. 

It  is  possible  to  compute  what  the  depart¬ 
ment  calls  a  parity  price  equivalent  for  each 
grade  at  each  marketing  point,  and  until  very 
recently  this  parity  price  equivalent  has  been 
computed  for  the  various  grades  at  the  Chi¬ 
cago  Stock  Yards. 

I  have  worked  out  the  parity  price  equiva¬ 
lents  for  prime  steers  at  Chicago  for  the  rest 
of  this  year,  using  the  Agriculture  Depart¬ 
ment’s  formula.  Assuming  that  the  farmers’ 
costs  do  not  advance  any  further  on  the  basis 
of  this  calculation,  it  is  evident  that  the  two 
impending  roll-backs,  if  put  into  effect,  would 
actually  force  the  prices  of  prime  steers  at 
Chicago  below  parity.  In  other  words,  by 
November  and  December  of  this  year,  prime 
steers  at  Chicago  would  be  selling  at  only 
92  percent  of  parity — ^not  the  125  percent  that 
Mr.  DiSalle  is  so  fond  of  quoting. 

I  have  called  these  facts  to  Mr.  DiSalle’s 
attention  in  a  letter  I  wrote  him  yesterday. 
That  letter  reads  as  follows; 


June  26,  1961. 

Hon.  Michael  V.  DiSalle, 

Director,  Office  of  Price  Stabilization. 

My  Dear  Me.  DiSalle:  During  the  last 
few  months  you  have  repeatedly  made  the 
statement  that  cattle  prices  had  reached 
a  level  of  152  percent  of  parity  prior  to  your 
recent  order,  and  that  the  three  roll-backs 
you  have  ordered  would  not  reduce  cattle 
prices  below  a  level  of  approximately  125 
percent  of  parity.  These  statements  you 
have  used  as  justifications  for  the  series  of 
regulations  controlling  prices  of  the  meat 
and  cattle  industries. 

I  do  not  question  your  sincerity  in  making 
these  statements,  since  I  understand  you 
rely  upon  the  Department  of  Agriculture 
for  computations  of  parity  prices.  However, 
I  believe  I  should  point  out  to  you  that  these 
figures  you  have  used  do  not  give  an  accu¬ 
rate  picture  of  the  cattle-price  situation. 
In  fact,  your  roll-back  orders,  if  put  into 
effect,  would  actually  reduce  cattle  prices, 
on  some  grades  of  cattle  at  least,  below 
parity. 

I  have  prepared  a  table  showing  the  effect 
of  the  roll-back  orders  on  the  price  of  Prime 
steers  at  Chicago,  together  with  a  tabula¬ 
tion  showing  the  parity  price  equivalent  of 
such  steers,  using  the  formula  developed  by 
the  Department  of  Agriculture  and  until 
recently  published  by  the  Bureau  of  Agri¬ 
cultural  Economics  in  the  publication  en¬ 
titled  “Agricultural  Prices.”  This  table  is 
enclosed,  and,  as  you  can  see,  under  your 
orders  the  price  of  Prime  steers  at  Chicago 
would  be  depressed  below  parity  beginning 
in  September  of  this  year  and  would  fall  as 
low  as  92  percent  of  parity  by  November. 

Under  these  circumstances,  your  second 
and  third  roll-backs  would  not  be  within 
your  authority  even  under  the  terms  of 
existing  law.  Furthermore,  it  seems  to  me 
that  this  administration  owes  an  apology 
to  the  cattle  industry,  and  particularly  to 
cattle  feeders,  for  attempting  to  make  out 
that  they  are  demanding  something  unfair 
or  unwarranted. 

Your  comments  with  respect  to  this  mat¬ 
ter  would  be  appreciated,  and  I  am  also 
sending  copy  of  this  letter  with  the  attached 
table  to  the  Secretary  of  Agriculture. 

Sincerely  yours, 

Hugh  Butler, 

United  States  Senator,  Nebraska. 

On  the  basis  of  these  facts,  I  do  not  see 
how  Mr.  DiSalle  can  possibly  have  the  au- 
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thority  to  put  these  new  roll-back  orders  into 
effect.  Paragraph  3  of  section  (d)  under  title 
IV  provides; 

“No  ceilings  shall  be  established  or  main¬ 
tained  for  an  agricultural  commodity  below 
the  following  prices:  (1)  The  parity  price  for 
such  commodity  as  determined  by  the  Secre¬ 
tary  of  Agriculture  *  »  *  and  adjusted 

by  the  Secretary  of  Agriculture  for  grade 
location  and  seasonal  differentials.” 

The  other  figure  Mr.  DiSalle  is  fond  of 
quoting  is  the  increase  in  cattle  prices  since 
January  1950.  I  have  secured  from  the  De¬ 
partment  of  Agriculture  a  tabulation  show¬ 
ing  prices  for  beef  cattle  by  months  from  the 
beginning  of  1948  up  to  date.  It  is  certainly 
true  that  cattle  prices  have  advanced  sub¬ 
stantially  since  January  of  1950.  It  is  also 
a  fact  that  in  January  1950  cattle  prices  were 
near  the  lowest  point  in  recent  years. 

Why  does  Mr.  DiSalle  choose  January  1950 
as  the  basis  of  his  comparison?  V/hy  has  ha 
selected  the  lowest  price  period  for  beef  cat¬ 
tle  as  the  basis  on  which  to  make  his  com¬ 
putations?  Does  he  mean  to  imply  that  the 
level  of  prices  in  January  1950  was  ideal? 
If  so,  he  has  picked  a  period  of  depression  as 
the  basis  for  his  regulations  in  the  cattle 
industry. 

In  1948  average  prices  received  by  farmers 
for  beef  cattle  reached  a  high  point  of  $25.20, 
and  averaged  $22.20  during  the  year.  In  1949 
cattle  prices  were  generally  unfavorable,  but, 
even  so.  averaged  higher  than  Mr.  DiSalle’a 
base  figure.  They  averaged  $19.80  through¬ 
out  the  year  1949,  whereas  they  had  dropped 
to  $19.70  by  January  of  1950. 

During  1950,  even  before  the  fighting  start¬ 
ed  in  Korea,  cattle  prices  had  again  advanced 
substantially.  By  June  of  last  year,  before 
the  fighting  started,  cattle  prices  to  farmers 
averaged  $23.70.  Mr.  DiSalle  prefers  to  make 
his  comparison  with  the  January  1950  prices 
of  $19.70.  He  likes  to  show  that  cattle  prices 
have  Increased,  and  he  neglects  to  mention 
the  fact  that  a  large  part  of  that  increase 
occurred  before  the  fighting  started. 

If  he  Is  interested  In  making  comparisons, 
the  least  he  could  do  would  be  to  make  the 
comparison  with  a  normal  price,  such  as  ob¬ 
tained  just  before  the  Korean  outbreak. 

I  now  submit  a  table  showing  prices  re¬ 
ceived  by  farmers  for  beef  cattle  by  months 
from  1948  up  to  date,  prepared  by  the  De¬ 
partment  of  Agriculture: 


Table  50. — Livestock:  Prices  received  by  farmers.  United  States  averages.  Livestock  Market 
News,  statistics  and  related  data,  1949 

[Livestock  Branch,  U.  S.  Department  of  Agriculture,  Production  and  Marketing  Administration] 


Beef  cattle,  per  100  pounds 


Jan. 

15 

Feb. 

15 

Mar. 

15 

Apr. 

15 

May 

15 

June 

15 

July 

15 

Aug. 

15 

Sept. 

15 

Oct. 

15 

Nov. 

15 

Deo. 

15 

Aver¬ 

age 

1948 . 

1949.. . 

1950  . . 

1951  up  to  date.. 

$21. 30 
20.20 
19.70 
27.00 

$20. 10 
18.90 
20.50 
29.00 

$21.50 

20.70 
21.20 

29.70 

$22.50 

21.00 

21.90 

30.20 

$23.90 
21. 10 
23. 10 
29.50 

$24.40 

20.90 

23.70 

$25.20 

20.00 

24.40 

$23.70 

19.40 

24.20 

$23. 30 
19.70 
24.60 

$21.20 

19.20 

24.20 

$20.80 

18.90 

24.60 

$20. 40* 
19.00 
25.20 

$22.20 

19.80 

23.20 

Note.— The  above  figures  for  the  years  1948-49  are  taken  from  the  printed  figures  in  the  publication  referred  to  for 
the  year  1949.  The  figures  for  1950  and  the  5  months  of  1951  were  furnished  by  the  Livestock  Branch  of  the  Produc¬ 
tion  and  Marketing  Administration  from  the  same  source  as  the  printed  figures  for  the  earlier  years. 


As  a  matter  of  fact,  prices  of  cattle  have 
only  recently  recovered  to  the  levels  they 
reached  in  1948.  All  during  1949  and  the 
early  part  of  1950,  cattle  prices  were  in  a 
bad  slump.  Not  until  the  early  part  of 
1951,  had  they  recovered  to  the  1948  level. 

I  have  secured  another  table  comparing 
prices  for  various  grades  of  cattle  at  Chicago 
during  1948  and  1951.  In  some  grades  of 
cattle,  prices  have  recovered  to  1948  levels 
only  during  the  last  few  months — as  recently 
as  March  of  this  year.  For  example.  Prime 
steers  reached  a  high  of  $39.48  in  1948,  but 


then  slumped  off  badly.  As  recently  as 
January  of  1951,  Prime  steers  were  stlU.  only 
$38,  and  in  February  they  were  $39.  They 
did  not  reach  the  1948  figure  until  March 
of  1951,  when  the  average  price  was  $40.03. 
Since  the  OPS  roll-back,  they  have  slumped 
off  again,  and  are  again  below  the  price 
levels  reached  in  1948.  The  same  is  true  for 
Choice.  In  other  cases,  they  have  not  yet 
reached  the  1948  level. 

The  prices  of  the  things  the  farmer  must 
buy  have  increased  substantially  since  1948, 
and  they  are  stUl  going  up.  Wage  rates 
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have  been  Increased  steadily  and  substan¬ 
tially  since  1948.  But  !^r.  DlSalle  wants  to 
push  cattle  prices  down  below  the  1943 
levels. 

I  submit  at  this  point  a  table  supplied 
me  by  the  Department  of  Agriculture,  giving 
average  market  prices  at  Chicago  for  various 
grades  of  beef  cattle: 

Market  price  per  100  pounds  for  selected 
classes  of  cattle  and  calves  1948  and  1951 — 
beef  cteers  for  slaughter 


Chicago 

Prime 

Choice 

'd 

o 

o 

O 

Commercial  > 

Utility 

Grades 

19i8 

36. 80 

30. 36 

25. 69 

21.82 

29. 16 

30.  57 

27. 10 

23. 91 

20. 95 

26. 43 

29.42 

26.92 

24.41 

22.07 

26.  71 

30. 37 

28. 17 

25. 43 

22.  59 

28. 43 

32. 41 

30. 91 

28.62 

25. 48 

31.33 

36.79 

34. 85 

30. 97 

23.91 

34.  72 

July  . 

38.72 

36.44 

30.83 

22. 84 

36.37 

Auzust _ 

39.48 

36. 02 

29. 15 

22.89 

35.  22 

Septeinbor . 

38.91 

34.49 

27.59 

22.63 

34.03 

October.  _ 

37. 06 

32.24 

25.95 

21.68 

32. 05 

36.28 

30.68 

25. 80 

22.01 

30.  71 

December _ 

32.56 

27.82 

24.09 

21.28 

26.78 

Year . 

35.24 

30. 96 

26.31 

22. 16 

30.88 

ICU 

January.. . 

38. 38 

34. 77 

31.88 

29.47 

27.32 

34. 10 

February . . 

39.45 

35. 98 

33. 09 

30.96 

28.54 

34.88 

March . . 

40.03 

36. 67 

33.86 

31. 97 

29.96 

35.  62 

April . . 

40.16 

36. 93 

34. 49 

32.78 

30.  74 

35.  95 

May . . 

38. 73 

36. 52 

34.03 

31.32 

28.  06 

35.  71 

>  Good  grade  for  1948  is  comparable  to  the  good  and 
common  combined  in  1951. 


As  to  prices  of  beef,  I  have  secured  a  table 
from  the  Bureau  of  Labor  Statistics,  and 
again  we  find  that  prices  on  beef  carcasses 
are  hardly  at  all  above  the  levels  they  reached 
in  1948.  Beef  carcasses.  Choice  grade,  reached 
an  average  point  during  September  1948  of 
$59.80  per  hundred  pounds.  They  dropped 
sharply  late  in  1948,  and  stayed  down  dur¬ 
ing  1949  and  part  of  1950.  In  January  of 
this  year,  when  the  freeze  order  was  issued, 
beef  carcasses  were  still  substantially  cheaper 
than  they  were  in  1948.  They  did  not  reach 
and  pass  1948  figure  until  April  of  this  year. 
By  OPS  regulations  they  are  to  be  pushed 
far  down  below  the  price  received  in  1948. 

I  do  not  believe  any  other  industry  is  so 
pushed  down  below  the  levels  reached  3 
years  ago.  I  am  sure  no  labor  group  is  to  be 
asked  to  accept  a  wage  below  the  1948  levels. 
During  these  3  years,  costs  and  prices  to 
the  farmer  have  gone  up,  but  he  is  told  he 
must  accept  a  lower  retmm  for  the  product 
Of  his  labor. 

I  submit  at  this  point  a  table  supplied  me 
by  the  Bureau  of  Labor  Statistics,  giving 
average  wholesale  prices  of  beef  carcasses  by 
months  during  1948  and  1951. 

Average  wholesale  prices  of  beef  carcasses,  per 
100  pounds 


Beef  carcasses 

Date 

Choice 

grade 

Utility 

grade 

ms 

January . 

$54. 232 

$34. 179 

February . 

48. 804 

33.000 

March . 

47. 214 

36. 229 

April . 

49. 946 

39. 250 

May . - 

62.  214 

42.375 

June.,.--.-. . . . . 

55. 364 

40.686 

July . 

68.714 

39. 857 

Average  wholesale  prices  of  beef  carcasses,  per 
100  pounds — Continued 


Beef  carcasses 

Date 

Choice 

grade 

Utility 

grade 

ms 

August- . 

$59. 493 

$37. 914 

September _ 

59. 804 

37. 661 

October  . . 

56. 902 

34. 071 

November _ 

64.  536 

34. 229 

51. 107 

34.  214 

Annual  average . . 

54. 037 

36.  994 

1951 

January . . . 

56. 200 

41.  771 

February . . 

58.  705 

44.  500 

March . . 

59.  625 

45.  071 

April . . . 

59.  911 

45.  750 

Source:  G.  S.  Department  of  Labor,  Bureau  of  Labor 
Statistics. 


If  these  two  additional  roll-backs  are  put 
Into  effect,  I  do  not  like  to  think  of  the  con¬ 
sequences  that  may  result  for  American  con¬ 
sumers.  In  England,  they  still  have  meat 
rationing  left  over  from  World  War  II.  The 
Socialist  Government  of  England,  despite  all 
its  promises  and  all  its  good  intentions,  have 
never  been  able  to  provide  British  consumers 
with  an  unrationed  supply  of  the  meat  they 
want  to  buy.  Worse  than  that,  the  ration 
for  British  consumers  has  been  steadily  re¬ 
duced.  During  recent  weeks,  the  ration  was 
cut  down  to  the  point  where  English  con¬ 
sumers  were  permitted  only  about  10  or  12 
pence  worth  of  meat  per  week.  In  this  mat¬ 
ter,  as  in  so  many  others,  those  who  desire 
to  control  our  economic  system  from  bureaus 
in  Washington  seem  to  have  taken  the  Brit¬ 
ish  as  their  model.  I  am  informed  that  ra¬ 
tion  books  have  already  been  printed,  and 
are  ready  for  distribution.  Official  spokes¬ 
men  for  the  OPS  and  other  defense  agencies 
deny  on  every  occasion  that  they  have  any 
thought  of  returning  to  rationing,  but  there 
can  be  no  doubt  that  it  is  in  the  back  of 
their  minds.  They  are  not  so  foolish  that 
they  cannot  see  some  of  the  consequences 
of  their  policies.  They  know  perfectly  well 
what  the  ultimate  results  will  be  if  cattle 
feeders  are  forced  to  cut  down  sharply  on 
their  operations. 

If  meat  producers  cannot  be  given  assur¬ 
ance  against  the  arbitrary  destruction  of 
values  by  Government  regulation,  they  can¬ 
not  be  held  responsible  for  the  shortages 
they  are  sure  to  develop.  It  is  far  more  im¬ 
portant  to  be  sure  we  have  enough  meat 
than  to  worry  about  a  few  cents  one  way  or 
the  other  on  the  price  that  consumers  pay. 
Consumers  want  a  reasonable  price,  but  they 
also  want  to  be  sure  they  can  buy  some¬ 
thing  at  that  price.  Every  Member  of  the 
Senate  knows  in  his  heart  that  these  two 
additional  roll-backs  will  hurt  beef  produc¬ 
tion.  We  are  not  protecting  the  interests 
of  consumers  if  we  permit  that  to  occur. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Illinois  to  strike  out 
section  2  of  the  bill. 

On  this  question  the  yeas  and  nays 
have  been  ordered,  and  the  clerk  will 
call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  Wyoming  [Mr. 
Hunt]  is  absent  on  official  business. 

The  Senator  from  South'Carolina  [Mr. 
Johnston]  is  absent  on  ofQcial  commit¬ 
tee  business. 

The  Senator  from  Montana  [Mr.  Mur¬ 
ray]  is  absent  by  leave  of  the  Senate  on 


official  business,  having  been  appointed 
a  representative  of  our  Government  to 
attend  the  International  Labor  Confer¬ 
ence  being  held  in  Geneva,  Switzerland. 

The  Senator  from  Florida  [Mr. 
Smathers]  is  absent  because  of  illness. 

Mr.  SALTONSTALL.  I  announce 
that  the  Senator  from  Montana  [Mr. 
Ecton],  the  Senator  from  Massachu¬ 
setts  [Mr.  Lodge]  ,  and  the  Senator  from 
New  Hampshire  [Mr.  Tobey]  are  ab¬ 
sent  on  official  business.  If  present  and 
voting,  the  Senator  from  Massachusetts 
[Mr.  Lodge]  and  the  Senator  from  New 
Hampshire  [Mr.  Tobey]  .would  each 
vote  “yea.” 

The  Senator  from  Pennsylvania  [Mr. 
Martin]  is  absent  because  of  illness. 

The  Senator  from  Utah  [Mr.  Wat¬ 
kins]  is  detained  on  official  business. 

The  result  was  announced — yeas  26, 
nays  61,  as  follows: 

YEAS— 26 


Anderson 

Hennings 

Moody 

Benton 

Hill 

Morse 

Chavez 

Humphrey 

Neely 

Douglas 

Ives 

O’Conor 

Fulbright 

Kefauver 

Pastore 

Gillette 

Kilgore 

Saltonstall 

Green 

Lehman 

Smith,  Maine 

Hayden 

Magnuson 

Sparkman 

Hendrickson 

McMahon 

NAYS— 61 

Aiken 

Flanders 

MiUikln 

Bennett 

Frear 

Monroney 

Brewster 

George 

Mundt 

Brlcker 

Hickenlooper 

Nixon 

Bridges 

Hoey 

O’Mahoney 

Butler,  Md. 

Holland 

Robertson 

Butler,  Nebr. 

Jenner 

Russell 

Byrd 

Johnson,  Colo. 

Schoeppel 

Cain 

Johnson,  Tex. 

Smith,  N.  J. 

Capehart 

Kem 

Smith,  N.  C. 

Carlson 

Kerr 

Stennis 

Case 

Knowland 

Taft 

Clements 

Langer 

Thye 

Connally 

Long 

Underwood 

Cordon 

Malone 

Welker 

Dlrksen 

Maybank 

■Wherry 

Duff 

McCarran 

Wiley 

Dworshak 

McCarthy 

Williams 

Eastland 

McClellan 

Young 

Ellender 

McFarland 

Ferguson 

McKellar 

NOT  VOTING- 

-9 

Ecton 

Lodge 

Smathers 

Hunt 

Martin 

Tobey 

Johnston,  S. 

C.  Murray 

Watkins 

So  Mr.  Douglas’  motion  was  rejected. 

Mr.  MOODY.  Mr.  President,  I  offer  an 
amendment,  which  I  send  to  the  desk 
and  ask  to  have  read. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  2,  in  line 
8,  after  the  word  “after”  it  is  proposed 
to  insert:  “60  days  after.” 

Mr.  MOODY.  Mr.  President,  this  is 
a  simple  amendment.  It  is  designed 
merely  to  delay  for  60  days  the  effective 
date  of  section  2,  which  was  inserted  in 
the  bill  by  majority  vote  of  the  Banking 
and  Currency  Committee. 

The  distinguished  chairman  of  the 
committee  in  discussing  this  amendment, 
which  he  fathered  on  the  floor  yester¬ 
day,  conceded  that  there  were  distor¬ 
tions  in  the  price  rises  which  occurred 
between  the  date  of  the  invasion  of 
Korea  and  the  date  of  the  tentative 
freeze  on  January  25;  but  he  said  that 
the  administrative  agencies  had  had 
plenty  of  time  to  adjust  those  distor- 


No.  Ill 


•12 


CONGRESSIONAL  RECORD— SENATE  June  27 


7444 

tions  and  to  make  such  roll-backs  as 
were  in  the  national  interest. 

I  should  like  to  point  out  again  to  the 
Senate  that  during  the  period  of  rising 
prices  between  July  1,  1950,  and  January 
25,  1951,  there  were  some  persons  who 
held  their  prices  in  response  to  the  plea 
of  the  Government,  but  there  were 
others  who  did  not  do  so,  but  took  all 
they  could  out  of  the  markets  and  in¬ 
flated  the  price  structure.  The  recent 
effort  of  the  Office  of  Price  Stabiliza¬ 
tion  has  been  to  rebalance  and  restore 
the  equilibrium  which  existed  on  the 
last  date  of  the- normal  economy,  namely, 
in  last  May  and  June.  The  provision  of 
the  Committee  on  Banking  and  Cur¬ 
rency  would  change  this  basic  stabiliza¬ 
tion  date  from  pre-Korea  to  January 
and  February  of  this  year. 

It  occurs  to  me  that,  since  there  are 
certain  dislocations  which  must  be  ad¬ 
justed,  and  since  two  or  three  amend¬ 
ments  have  been  offered  today  with  the 
purpose  of  affording  opportunity  to  ad¬ 
just  dislocations,  which,  I  believe  was 
the  intent  of  the  amendments  of  the 
Senator  from  Colorado  and  other  Sena¬ 
tors,  we  should  give  ^Ir.  Johnston  a  60- 
day  period  in  which  to  put  those  adjust¬ 
ments  into,  effect. 

Mr.  PREAR.  Mr.  President,  wiU  the 
Senator  yield? 

Mr.  MOODY.  I  yield  to  the  Senator 
from  Delaware. 

Mr.  FREAR.  Do  I  correctly  under¬ 
stand  that  the  meaning  of  the  Senator’s 
amendment  is  that  it  will  extend  the 
effective  date  of  section  2  for  60  days? 

Mr.  MOODY.  That  is  correct. 

Mr.  FREAR.  That  is  all? 

Ml'.  MOODY.  That  is  aU. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MOODY.  I  yield  to  the  Senator 
from  South  Carolina. 

Mr.  MAYBANK.  I  deeply  appreciate 
the  suggestions  of  the  Senator  from 
Michigan.  I  Understand  someone  sug¬ 
gested  that  the  House  wanted  an  exten¬ 
sion  of  30  days. 

Mr.  MOODY.  I  am  not  talking  about 
extending  the  entire  law. 

Mr.  MAYBANK.  The  debatable  as¬ 
pect,  and  the  most  serious  aspect,  in  my 
judgment,  is  that  rent  control  was  sad¬ 
dled  with  the  amendment  of  the  Senator 
from  Illinois.  I  may  be  wrong,  but  I 
hope  the  Senator  will  not  press  his 
amendment,  because  a  vote  has  been 
taken,  and  every  vote  has  been  counted. 
There  may  be  some  other  amendments, 
regarding  which  I  may  differ  with  the 
distinguished  Senator  from  Illinois  or 
with  the  distinguished  Senator  from 
Michigan,  but  I  merely  wanted  to  make 
it  plain  that  I  do  not  see  how,  on  behalf 
of  the  committee,  we  could  accept  such 
an  amendment. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield  for  &  question? 

Mr.  MOODY.  I  yield  to  the  Senator 
from  Illinois. 

Mr.  DOUGLAS.  Is  the  effect  of  the 
amendment  of  the  Senator  from  Mich¬ 
igan  to  permit  the  manufacturer’s  roll¬ 
back,  scheduled  for  July  2,  to  go  into 
effect,  and  to  permit  the  second  roll-back 
on  beef  to  go  into  effect,  taut  not  the 
third  roll-back  on  beef? 


Mr.  MOODY.  That  Is  correct. 

Mr.  DOUGLAS.  So,  the  effect  of  the 
amendment  of  the  Senator  from  Mich¬ 
igan  is  really  to  do  what  the  Senator 
from  Wyoming  was  seeking  to  do,  but 
which  we  could  not  effect  because  of  the 
pai’liamentary  situation  existing  at  the 
time? 

Mr.  MOODY.  That  is  the  case. 

Mr.  DOUGLAS.  We  hope,  therefore, 
that  the  amendment  of  the  Senator 
from  Michigan  will  pick  up  more  support 
than  the  amendment  which  I  offered. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MOODY.  I  yield  to  the  Senator 
from  South  Carolina. 

Mr.  MAYBANK.  Do  I  correctly  un- 
dei’stand  that  the  amendment  would  af¬ 
fect  the  second  roll-back  on  beef?  I 
voted  against  the  O’Mahoney  amend¬ 
ment,  not  believing  that  beef  should  be 
exempted,  by  itself. 

The  PRESIDING  OFFICER.  The 
Senator  from  Michigan  has  not  com¬ 
pleted  his  remarks. 

Mr.  PREAR.  Mr.  President,  will  the 
Senator  Jdeld? 

Mr.  MOODY.  I  yield  to  the  Senator 
from  Delaware. 

Mr.  PREAR.  I  think  the  Senator 
from  South  Carolina  would  like  to  have 
his  question  answered. 

Mr.  MOODY.  Pardon  me. 

Mr.  MAYBANK.  I  voted  against  the 
O’Mahoney  amendment,  not  believing 
that  beef  should  be  permitted  to  be 
exempted. 

Mr.  MOODY.  May  I  inquire  of  the 
Senator  whether  this  is  in  his  time? 

Mr.  MAYBANK.  Certainly.  What 
else  does  the  Senator’s  amendment  af¬ 
fect? 

Mr.  MOODY.  The  Senator  will  re¬ 
member  that  the  two  of  us  discussed 
at  some  length  the  dislocations  which 
have  taken  place  in  the  industrial  econ¬ 
omy  of  the  country,  as  between  the 
business  people  who  held  the  line  be¬ 
tween  Korea  and  January  25,  and  those 
who  increased  their  prices.  Now,  as  the 
Senator  so  well  pointed  out,  there  has 
been  some  time  in  which  to  make  the 
necessary  readjustments,  and  perhaps 
the  action  in  that  regard  has  been  too 
slow. 

Mr.  MAYBANK.  That  is  my  judg¬ 
ment. 

Mr.  MOODY.  Nevertheless,  I  submit 
to  the  Senator  from  South  Carolina  that 
it  has  been  a  very  difficult  job.  There 
were  delays  in  setting  up  the  agency,  and 
like  obstructions,  and  since  the  disloca¬ 
tions,  for  whatever  reason;  have  not  yet 
been  remedied,  if  we  are  to  pass  a  bill 
which  would  make  it  impossible  for  the 
adjustments  to  be  made,  effective  as  of 
the  end  of  this  week,  it  seems  to  me  that 
we  should  give  them  a  little  period  of 
time  in  which  to  make  the  required  ad¬ 
justments,  and  to  squeeze  some  of  the 
unneeded  price  increases  out  of  the 
economy.  I  hope  the  distinguished 
chairman  agrees  with  me.  I  believe  this 
is  in  line  with  his  thoughts  and  in  ac¬ 
cordance  with  his  views  in  this  matter. 

Mr.  MAYBANK.  No ;  I  do  not  believe 
In  any  roll-backs  beyond  July.  But  I  will 
say  that  I  voted  against  the  amendment 
to  permit  beef  and  lamb  not  to  be  rolled 


back  for  the  benefit  of  the  housewife. 
Now  the  Senator  brings  up  an  amend¬ 
ment  to  roll  them  back  even  further,  does 
he? 

Mr.  MOODY.  No. 

Mr.  MAYBANK.  I  know  the  Senator 
voted  against  it.  I  also  voted  against  it. 

Mr.  MOODY.  My  principal  purpose 
In  offering  this  amendment  is  to  allow 
for  the  adjustment  of  inequities  and  dis¬ 
locations,  which  certainly  have  taken 
place  within  the  economy,  by  allowing  a 
60-day  period  for  adjustment,  before 
section  2  shall  take  effect. 

Mr.  MAYBANK.  I  understand,  then, 
if  I  may  clear  up  the  situation  in  my 
time,  that  the  committee  bill  permits  the 
roll-back  on  beef,  which  has  been  put 
into  effect.  Is  that  generally  under¬ 
stood? 

Mr.  MOODY.  Pardon  me? 

Mr.  MAYBANK.  The  committee 
amendment  permits  the  beef  roll-back, 
under  the  order  which  has  been  put  into 
effect. 

Mr.  MOODY.  That  is  correct,  the 
first  roU-back. 

Mr.  MAYBANK.  I  am  glad  to  hear 
the  Senator  say  that.  Now,  what  the 
Senator  proposes  is  another  roll-back, 
is  it? 

Mr.  MOODY.  The  second  roll-back. 

Mr.  MAYBANK.  I  am  not  so  much 
interested  in  beef  as  in  people.  I  am 
not  primarily  interested  in  beef  or  cot¬ 
ton  or  any  other  commodity.  I  am  in¬ 
terested  in  the  general  economy,  as  the 
Senator  from  Georgia  stated  when  an 
effort  was  made  to  adopt  an  amendment 
to  accomplish  a  special  purpose.  I  have 
never  sponsored  such  an  amendment. 

Mr.  MOODY.  My  amendment  would 
merely  make  it  possible  to  adjust  the 
dislocations  which  exist  in  the  econ¬ 
omy. 

Mr.  PREAR.  My  President,  wiU  the 
Senator  yield? 

Mr.  MOODY.  I  yield  to  the  Senator 
from  Delaware. 

Mr.  PREAR.  Do  I  correctly  under¬ 
stand  that  this  amendment  does  not 
pertain  to  the  roll-back  on  beef,  but  to 
other  commodities? 

Mr.  WHERRY.  Mr.  President,  may 
we  have  order-?  We  are  unable  to  hear. 

The  PRESIDING  OFFICER.  The 
Senate  will  be  in  order. 

Mr.  PREAR.  My  question  is,  do  I 
correctly  understand  that  the  60-day 
extension  which  the  Senator  has  pro¬ 
posed  would  permit  another  roll-back 
of  beef  prices,  but  that  would  be  the 
only  roll-back  to  be  permitted?  Or 
would  it  permit  roll-backs  on  commod¬ 
ities  the  Administration  might  desire? 

Mr.  MOODY.  It  would  permit  ad¬ 
justments  of  inequities  in  the  price 
structure,  and  would  give  an  additional 
60  days  within  which  to  restore  the 
normal  balance  of  price  relationships  in 
the  economy. 

Mr.  PREAR.  I  thank  the  Senator. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  rield? 

Mr.  MOODY.  I  yield  to  the  Senator 
from  Nebraska. 

Mr.  WHERRY.  By  reason  of  the  con¬ 
fusion,  it  has  been  very  difficult  to  hear 
the  colloquy.  I  should  like  to  ask  the 
distinguished  Senator  whether  I  cor- 
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rectly  understood  the  effect  of  the 
amendment  which  has  been  offered.  As 
I  understood,  it  is  proposed  that,  for  a 
period  of  60  days  following  the  passage 
of  this  bill,  the  Price  Administrator 
could  take  some  action.  What  action 
could  he  take?  Could  he  make  any  roll¬ 
back  he  desired  to  make? 

Mr.  MOODY.  The  effect  of  the 
amendment,  I  may  say  to  the  distin¬ 
guished  minority  leader,  would  •  be  to 
defer  the  effective  date  of  the  so-called 
Maybank  amendment  for  60  days. 

Mr.  MAYBANK.  It  is  not  the  May- 
bank  amendment. 

Mr.  MOODY.  The  amendment  of  the 
committee  majority. 

Mr.  MAYBANK.  I  wa^jit  to  make  the 
record  straight.  It  was  a  committee 
amendment,  though  I  proposed  it. 

Mr.  MOODY.  It  was  an  amendment 
approved  by  the  committee.  The  pur¬ 
pose  of  it  is  to  give  the  Administrator 
a  further  opportunity  to  adjust  and 
bring  into  balance  the  prices  which  rose 
in  an  uneven  degree  between  Korea  and 
January  25. 

Mr.  WHERRY.  One  more  question, 
if  the  Senator  wil  yield. 

Mr.  MOODY.  I  shall  be  delighted  to 
yield. 

Mr.  WHERRY.  The  answer  to  my 
question  is,  is  it  not,  that  the  Price 
Administrator  will  have  an  opportunity 
within  60  days  to  make  any  roll-back  he 
desires,  whether  it  be  on  meat  or  any- 
think  else? 

Mr.  MOODY.  He  may  continue  to 
operate  under  the  present  law  for  60 
days. 

Mr.  WHERRY.  So,  if  he  wants  to 
make  adjustments  between  now  and  60 
days  from  now,  before  these  prohibitions 
go  into  effect,  he  can  do  as  he  chooses 
with  reference  to  rolling  back  prices  on 
any  commodity? 

Mr.  MOODY.  Yes.  One  of  the  points 
made  repeatedly  by  tjie  distinguished 
chairman  of  the  committee,  has  been 
that  he  wants  to  clear  up  all  uncertainty. 
He  does  not  want  to  have  the  law  con¬ 
tinued — 

Mr.  WHERRY.  I  understand  the 
purpose. 

Mr.  MOODY.  So  I  felt  that  this 
amendment  would  set  a  specific  date 
beyond  which  the  Administrator  could 
make  no  more  roll-backs,  but  it  would 
give  him  time  to  adjust  inequities  in  the 
present  price  structure. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  Mr.  President,  I 
yield  ten  minutes,  if  necessary,  to  the 
Senator  from  Indiana. 

The  PRESIDING  OFFICER.  The  Sen¬ 
ator  from  Michigan  still  has  the  floor. 

Mr.  CAPEHART.  I  shall  speak  on 
my  own  time,  Mr.  President. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MOODY.  I  yield  to  the  distin¬ 
guished  Senator  from  Connecticut. 

Mr.  McMAHON.  If  the  amendment 
goes  into  effect  it  would  mean  that  the 
Administrator  would  operate  under  the 
present  law,  would  it  not? 

Mr.  MOODY.  For  60  days;  yes. 

Mr.  McMAHON.  Under  the  present 
law,  he  can  institute  roll-backs  from  a 


pre-Korea  date,  and  this  amendment 
would  give  him  60  days  to  institute  some 
further  roll-backs  if  he  should  find  them 
justified. 

Mr.  MOODY.  That  Is  correct.  I 
might  point  out  that  there  are  roll¬ 
backs  on  clothing,  shoes,  and  other 
articles  which  have  been  announced  but 
which  are  not  yet  effective,  and  if  the 
committee  bill  is  passed  it  is  my  under¬ 
standing  that  they  would  not  be  effective 
and  the  consumers  would  lose  the  benefit 
of  those  roll-backs. 

Mr.  McMAHON.  If  this  bill  is  not 
enacted  this  week,  and  if  we  extend  the 
law  for  30  days,  it  will  give  the  Adminis¬ 
trator  a  chance,  for  30  days,  to  put  those 
roll-backs  into  effect.  It  that  correct? 

Mr.  MOODY.  It  would.  But  I  feel 
that  the  Administrator  might  be  hesi¬ 
tant  in  the  face  of  a  situation  in  which 
he  might  feel  he  would  be  criticized  if 
Congress  was  about  to  ban  roll-backs, 
if  he  placed  many  roll-backs  in  effect. 
Of  course,  he  is  undoubtedly  inured  to 
criticism  by  now. 

Mr.  McMAHON.  I  can  say  to  the  Sen¬ 
ator  that  any  Price  Administrator  who 
thinks  he  is  not  going  to  be  criticized, 
no  matter  what  he  does,  is  out  of  his 
mind. 

Mr.  MOODY.  I  think  that  is  a  very 
penetrating  observation. 

Mr.  WHERRY.  I  should  like  to  go 
back  to  the  meat  question.  Of  course 
the  amendment  applies  to  every  com¬ 
modity,  but  because  it  contemplates  a 
roll-back  in  August  it  would  also  be 
against  meat.  I  am  wondering  whether 
the  Senator  intended  that  to  be  the 
result. 

Mr.  MOODY.  I  believe  there  has  been 
considerable  discussion  in  the  Senate 
and  around  the  Senate  as  to  the  possi¬ 
bility  of  having  one  of  the  two  remain¬ 
ing  roll-backs  on  beef  effective  and  the 
other  one  not  effective.  I  believe  the 
effect  of  the  amendment  would  be  to 
make  the  second  roll-back  on  beef  effec¬ 
tive,  but  the  third  one  would  not  be 
effective. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MOODY.  I  yield. 

Mr.  MAYBANK.  First,  I  should  like 
to  ask  the  Senator  whether  he  wants  a 
yea-and-nay  vote. 

Mr.  MOODY.  I  merely  hope  that  I 
have  made  a  constructive  suggestion 
which  the  Senate  may  adopt. 

Mr.  MAYBANK.  I  do  not  agree  with 
the  Senator  from  Michigan,  but  at  least 
he  brings  the  issue  to  the  Senate.  Some 
persons  are  talking  about  extending  the 
present  law  for  30  or  60  days,  doing  by 
indirection  what  the  Senator  from 
Michigan  has  had  the  courage  to  bring 
directly  before  the  Senate  of  the  United 
States. 

Mr.  MOODY.  I  thank  the  Senator 
from  South  Carolina. 

Mr.  MAYBANK.  I  commend  him  for 
his  sincerity,  as  I  have  done  previously. 
He  wants  to  extend  for  60  days  the  roll¬ 
back  provisions  under  section  2,  which 
would  allow  all  roll-backs  to  go  back  to 
pre-Korea.  It  has  been  stated  that  we 
cannot  get  a  vote  by  next  Saturday.  By 
indirection  it  is  sought  to  do  what  the 


Senator  from  Michigan  has  stated  on 
the  floor  of  the  Senate. 

Mr.  MOODY.  I  thank  the  chairman 
of  the  committee.  I  yield  to  the  Senator 
from  Connecticut. 

Mr.  BENTON.  Mr.  President,  this 
amendment  is  not  out  of  line  with  the 
spirit  of  the  remarks  of  the  chairman 
of  the  Banking  and  Currency  Committee 
in  the  debate  on  the  floor  yesterday. 
Again  and  again  he  pointed  out  that  the 
administrative  authorities  have  had  a 
great  deal  of  time  within  which  to  effect 
the  greatly  needed  adjustments,  and  to 
iron  out  the  distortions  in  the  price  struc¬ 
ture.  More  than  once  he  said  they  still 
have  until  the  1st  of  July. 

Mr.  President,  I  invite  the  attention  of 
the  Senate  to  one  of  the  forthcoming 
scheduled  actions  of  the  Price  Adminis¬ 
trator,  due  on  July  2.  It  is  based  on  a 
study  of  the  experience  of  over  75,000 
manufacturers.  Many  of  these  concerns 
have  gone  to  great  expense  to  get  the 
costs  assembled.  Roll-forwards  as  well 
as  roll-backs  are  involved  on  the  2d  of 
July.  Whether  these  ceilings  would  be 
canceled  under  the  new  law,  I  have  not 
determined. 

Mr.  President,  I  think  we  are  all  in¬ 
clined  to  forget  the  effort  made  last  fall 
to  hold  down  prices  on  a  voluntary  basis. 
I  should  like  to  read  a  statement  of  our 
distinguished  committee  chairman  on 
that  subject.  I  am  sure  that  many  pa¬ 
triotic  and  honest  American  business¬ 
men  heeded  that  statement.  The  Senate 
Banking  and  Currency  Committee,  on 
page  32  of  its  report  on  last  year’s  bill, 
stated ; 

While  no  specific  measures  can  be  pre¬ 
scribed  for  this  purpose  in  the  bill,  in  fact 
much  can  be  done  on  an  entirely  voluntary 
basis  to  restrain  the  infiationary  forces. 

The  committee  chairman,  in  opening 
the  debate  on  the  floor  on  August  10  of 
last  year,  discussed  this  part  of  the  re¬ 
port  in  the  following  statement: 

Under  these  measures,  the  first  reliance  is 
placed  on  the  voluntary  self-restraint  and 
discipline  of  consumers,  industry,  and  agri¬ 
culture.  I  wish  to  impress  upon  the  Senate 
the  fact  that  the  first  thing  we  did  was  to 
suggest  the  voluntary  self-restraint  program 
which  is  contained  in  Title  I.  Patriotic 
Americans  can  do  much,  on  an  individual 
basis,  to  prevent  hoarding  and  vmwarranted 
price  increases. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BENTON.  I  yield. 

Mr.  MAYBANK.  When  I  suggested 
the  voluntary  basis  it  was  merely  because 
the  administration  did  not  send  down 
any  price-control  bill  at  all  last  year, 
and  through  the  efforts  of  the  Commit¬ 
tee  on  Banking  and  Currency  we  wrote 
into  the  law,  after  testimony  by  Mr. 
Baruch,  a  provision  which  was  never 
used  until  last  January. 

Mr.  BENTON.  It  is  difficult  to  recap¬ 
ture  what  motivated  our  administrative 
officers  during  the  difficult  periods  we 
have  been  through  in  the  last  year. 
For  example,  there  was  a  lull  last  fall 
in  the  rising  prices,  when  we  were  do¬ 
ing  well  in  Korea  and  before  the  Chinese 
Communists  moved  in.  There  was 
this  lull  when  we  thought  the  current 
had  turned.  We  hoped  that  the  price 
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index  would  not  continue  to  swing  up¬ 
ward.  During  that  period,  prior  to  De¬ 
cember  19,  many  businessmen  held  their 
prices  down,  and  failed  to  raise  them 
while  they  had  the  full  power  to  do  so, 
in  the  hope  that  by  voluntary  methods 
and  cooperation  the  job  could  be  prop¬ 
erly  done  and  the  line  held.  Both  large 
and  small  business  concerns  were  in¬ 
cluded  among  these. 

Not  long  ago  I  received  a  telephone 
call  from  a  representative  of  friends  who 
are  executives  of  the  great  Ford  Motor 
Co.  in  Detroit,  complaining  about  the 
fact  that  because  they  voluntarily  co¬ 
operated  last  fall  with  Government  offi¬ 
cials  and  did  not  increase  prices,  they 
have  since  been  penalized  through  the 
manner  in  which  the  provisions  now 
operate  against  them. 

Mr.  President,  unfortunately  this  hope 
of  last  fall  for  voluntary  cooperation,  al¬ 
though  thousands  of  businessmen  all 
over  the  country  cooperated,  did  not 
work  out. 

Under  section  2  of  the  present  act 
which  we  are  now  debating,  these  honest 
businessmen,  who  cooperated  last  fall 
and  did  not  raise  their  prices,  are  the 
ones  who  are  going  to  be  penalized,  and 
those  who  did  raise  their  prices,  who 
decided  they  would  jump  on  the  band¬ 
wagon  of  inflation,  who  put  up  their 
prices  all  they  could,  who  tried  to  get 
all  the  traffic  would  bear — they  are  the 
ones  who  are  now  being  rewarded  by 
this  new  provision.  We  should  at  least 
amend  the  act  in  line  with  the  Senator 
from  Michigan’s  amendment  so  that 
before  title  11  begins  to  operate,  some 
of  the  more  grievous  distortions  can  be 
ironed  out. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BENTON.  I  am  glad  to  yield. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Connecticut 
has  expired. 

Mr.  MAYBANK.  Mr.  President,  I 
have  promised  some  time  to  the  Sena¬ 
tor  from  Indiana  and  also  to  the  Sen¬ 
ator  from  Vermont. 

Mr.  BENTON.  Mr.  President,  will  the 
Senator  yield  me  a  few  more  minutes? 

1  should  like  to  complete  my  statement. 
There  was  so  much  colloquy  with  the 
Senator  from  Missouri  in  an  effort  to 
have  this  amendment  properly  under¬ 
stood,  that  the  Senator  from  Missouri 
was  not  able  to  yield  to  the  Senator  from 
Connecticut  the  time  for  his  speech  that 
he  had  promised  him. 

Mr.  MAYBANK.  I  am  glad  to  3neld 
some  time  to  the  Senator  from  Lomsiana 
so  he  may  ask  the  Senator  from  Con¬ 
necticut  a  question.  I  yield  the  Senator 
from  Louisiana  1  minute,  or  if  he  desires, 

2  minutes. 

Mr.  LONG.  Mr.  President,  the  Sen¬ 
ator  from  Connecticut  spoke  of  those 
who  did  not  comply  with  voluntary  con¬ 
trols.  The  Senator  realizes,  does  he 
not,  that  those  who  administer  the  act 
had  authority  at  all  times  to  apply 
voluntary  controls  instead  of  compul¬ 
sory  controls,  had  they  so  desired? 

Mr,  BENTON.  'That  is  true.  And  the 
very  ones  who  protested  compulsory 
controls  and  who  were  hoping  most  to 
avoid  them,  are  among  those  today  who 


are  most  vigorous  and  vociferous  in 
their  questions:  V/hy  were  they  not  put 
in?  Why  were  the  prices  allowed  to  go 
up? 

Mr.  LONG.  Those  who  are  adminis¬ 
tering  the  act,  who  would  like  to  go  back 
and  reward  those  who  complied  with 
voluntary  controls,  could  have  instituted 
compulsory  coutrols  at  that  time  had 
they  wanted  to? 

Mr.  BENTON.  Yes. 

Mr.  President,  in  the  interest  of  fair¬ 
ness  and  completeness,  I  would  like  to 
discuss  briefly  what  the  President  and 
the  agencies  administering  the  Defense 
Production  Act  have  done  in  connection 
with  price  controls.  There  has  been  a 
good  deal  of  criticism  on  this  score,  some 
of  which,  in  my  judgment,  overlooks 
facts  which  I  wish  to  point  out. 

The  flrst  point  which  I  wish  to  take  up 
is  the  oft-repeated  charge  that  the  Pres¬ 
ident  objected  to  price  and  wage  con¬ 
trols  in  the  summer  of  1950,  and  resisted 
the  efforts  of  the  Congress  to  Include 
titles  IV  and  V  in  the  act. 

The  President  did  not  request  these 
powers  in  his  message  to  the  Congress 
of  July  19,  1950.  This  was  not,  how¬ 
ever,  as  has  been  charged  because  “the 
inflationary  dangers  of  tripled  war  or¬ 
ders  in  an  uncontrolled  economy  were 
frighteningly  apparent  to  everyone  ex¬ 
cept  the  President  and  his  administra¬ 
tion.”  In  his  letters  of  Augiist  1,  1950, 
to  the  chairmen  of  the  Senate  and  House 
Banking  and  Currency  Committees,  the 
President  set  forth  the  reasons  why  he 
had  not  recommended  these  powers,  and 
his  recommendations  to  the  Congress  on 
the  proposals  to  grant  them  to  him. 

After  raising  a  number  of  points,  which 
the  President  felt  the  Congress  should 
consider  in  connection  with  those  powers, 
including  the  immediate  need  for  the 
priority,  allocation,  and  credit-control 
powers.  He  concluded  as  follows: 

If  these  reasonable  conditions  can  be  met, 
I  should  have  no  objection  to  the  granting 
of  authority  beyond  that  requested  in  my 
message  of  July  19.  But  If,  for  any  reason, 
these  conditions  cannot  be  met,  I  tuge 
strongly  that  the  Congress  move  at  once  to 
enact  the  defense-production  bill  without 
including  these  additional  powers. 

The  junior  Senator  from  Ohio,  in  a 
statement  commenting  on  the  confer¬ 
ence  report,  also  expressed  disappoint¬ 
ment  at  the  action  of  the  Congress.  He 
stated: 

Mr.  President,  I  hope  that  the  powers  con¬ 
ferred  by  this  bill  do  not  come  too  late. 
Throughout  the  past  6  weeks  I  have  mged 
that  we  give  the  President  the  economic  con¬ 
trols  he  asked  at  once,  and  that  action  on 
price  and  wage  controls  be  considered  as 
separate  legislation.  A  majority  of  the  Sen¬ 
ate  Banking  and  Currency  Committee  did 
not  agree.  As  a  result,  action  on  vital  eco¬ 
nomic  controls  has  been  seriously  delayed. 
In  addition,  the  price-  and  wage-control  sec¬ 
tions  of  the  bill  show  the  result  of  hasty 
action  without  benefit  of  hearings  on  the 
subject. 

Mr.  President,  the  next  point  which 
I  would  like  to  discuss  briefly  is  the 
charge  we  have  heard  so  often  that  the 
President  and  the  administration  have 
been  negligent  because  they  did  not  im¬ 
mediately  impose  price  controls  on  Sep¬ 


tember  8  when  the  Defense  Production 
Act  became  law. 

Before  discussing  this  point,  I  would 
like  to  state  parenthetically  that  the  ad¬ 
ministration  proceeded  very  promptly 
with  the  exercise  of  many  of  the  powers 
the  President  had  requested.  The  Fed¬ 
eral  Reserve  Board  issued  Regulation  W, 
restricting  consumer  credit  on  Septem¬ 
ber  18;  it  issued  Regulation  V,  initiating 
the  program  of  guaranteed  V-loans  un¬ 
der  section  301  on  September  27;  and  on 
October  12  it  issued  Regulation  X,  re¬ 
stricting  residential  real  estate  construc¬ 
tion  credit.  The  first  NPA  regulation,  on 
inventory  control,  was  issued  on  Sep¬ 
tember  18.  The  construction  of  amuse¬ 
ment,  recreational,  and  entertainment 
buildings  was  prohibited  by  NPA  on  Oc¬ 
tober  27.  By  January  1,  1951,  some  14 
materials  were  being  allocated  imder 
specific  orders;  priorities  assistance  had 
been  provided  for  the  military  and  AEG 
programs  and  for  such  other  important 
activities  as  the  freight  car  program. 

The  stabilization  program,  under  the 
Economic  Stabilization  Agency,  the  Office 
of  Price  Stabilization  and  the  Wage 
Stabilization  Board,  created  on  Septem¬ 
ber  9,  did  not  proceed  as  rapidly.  There 
were  several  reasons  for  this. 

The  allocation  powers  and  credit  con¬ 
trols  were  carried  out  through  existing 
agencies,  already  staffed  with  many  per¬ 
sons  who  had  had  experience  with  simi¬ 
lar  controls  in  World  War  H — the  De¬ 
partments  of  Commerce,  Interior,  and 
Agriculture,  the  Interstate  Commerce 
Commission,  and  the  Federal  Reserve 
Board.  The  stabilization  agencies  had 
to  start  from  scratch,  with  aU  the  ad¬ 
ministrative  difficulties  of  finding  qual¬ 
ified  personnel,  and  clearing  them 
through  the  Civil  Service  and  loyalty 
procedures. 

More  important,  however,  were  the 
economic  facts  of  the  period  just  after 
the  pasage  of  the  act. 

One  reason  for  what  happened  was 
that  the  very  rapid  rise  in  prices  just 
after  Korea  slowed  down  greatly  for  the 
next  2  months;  in  fact  in  many  cases 
prices  dropped  during  September  and 
October.  Not  until  mid-November  did 
prices  start  to  rise  sharply  again,  and 
even  then  the  rate  of  increase  was  not 
so  rapid  in  most  cases  as  during  July 
and  August.  These  changes  can  be  fol¬ 
lowed  in  the  tables  in  the  committee 
report. 

The  spot-market  indexes  for  imported 
commodities  rose  at  a  rate  of  more  than 
2  8/10  points  a  week  from  June  23,  1950, 
to  September  8;  from  then  to  November 
17  they  rose  just  over  one  point  a  week; 
from  November  17  to  January  26,  1951, 
they  rose  at  the  rate  of  1  8/10  points  a 
week. 

The  spot-market  indexes  for  domestic 
commodities  during  the  same  three  pe¬ 
riods  increased  at  rates  of  1  8/10  points 
a  week,  4/10  of  a  point  a  week,  and  1  2/10 
points  a  week. 

The  weekly  wholesale  price  index 
showed  the  same  general  trends,  from 
an  increase  of  Vz  a  point  a  week  between 
June  6  and  September  5,  it  dropped  2/10 
of  a  point  a  week  during  the  period  to 
November  21;  it  then  increased  between 
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November  21  and  January  23  at  a  weekly 
rate  of  9/10  of  a  point. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  from  Connecticut  yield? 

Mr.  BENTON.  May  I  finish?  A  part 
of  the  Senator  from  Michigan’s  15  min¬ 
utes  went  to  the  colloquy  in  explaining 
his  amendment.  May  I  ask  how  much 
time  has  been  given  to  me,  and  whether 
I  will  have  the  3  minutes  or  so  needed 
to  finish  my  statement? 

The  PRESIDING  OFFICER.  How 
much  time  does  the  Senator  from  South 
Carolina  yield? 

Mr.  MAYBANK.  I  yield  5  minutes  to 
the  Senator  from  Indiana  and  I  yield 
1  minute  to  the  Senator  from  Vermont. 
I  will  yield  3  minutes  to  the  Senator  from 
Connecticut. 

Mr.  BENTON.  I  am  grateful  to  our 
distinguished  chairman. 

I  should  like  to  remind  the  Senate  of 
the  many  actions  taken  by  the  Admin¬ 
istrator  when  once  the  picture  became 
clear  in  late  December  that  these  con¬ 
trol  programs  were  unhappily  necessary 
and  that  the  voluntary  plan  was  a 
failure. 

On  December  26,  ESA  established  ceil¬ 
ing  prices  for  new  passenger  automo¬ 
biles.  On  January  25,  1951,  the  ESA 
rolled  the  prices  of  hides  back  to  Novem¬ 
ber  prices. 

Then,  on  January  26,  1951,  as  it  be¬ 
came  clear  these  prices  were  going  to 
continue  to  rise,  the  ESA  issued  its  Gen¬ 
eral  Ceiling  Price  Regulation  and  its 
General  Wage  Stabilization  Regulation 
No.  1,  providing  for  general  price  and 
wage  stabilization.  The  program  was 
just  getting  imder  way  at  this  point, 
after  a  long  period  of  resistance  to  the 
whole  idea  of  these  compulsory  controls. 

Since  that  time  OPS  has  issued  about 
40  individual  ceiling  price  orders,  but 
even  now  it  has  not  had  the  time  to 
make  analyses  or  get  the  material  or 
get  the  data  from  manufacturers  in  order 
to  decide  the  ways  in  which  roll-backs 
are  most  indicated,  in  order  to  elimi¬ 
nate  the  distortions  that  took  place  in 
the  price  structure  in  the  first  7  or  8 
months  after  the  outbreak  of  the  Ko¬ 
rean  War.  And  this  is  the  essence  of 
our  question,  I  think,  Mr.  President. 
We  should  now  give  them  more  time  to 
get  this  job  done.  We  should  not  put 
title  II  into  effect  for  60  days. 

We  can  all  agree  that  it  would  have 
been  a  good  thing  if  general  price 
ceilings  had  been  established  last  Sep¬ 
tember.  But  our  regret  that  this  was 
not  done  should  not  lead  us  to  overlook 
the  economic  and  military  factors  which 
prevailed  at  that  time. 

It  is  not  easy  to  put  ourselves  back  into 
an  earlier  and  different  period,  to  re¬ 
member  the  things  which  influenced  us 
then,  which  passing  time  has  caused  us 
to  forget,  or  to  remember  only  imper¬ 
fectly.  We  tend  to  forget  the  success 
which  was  reached  in  the  campaign 
against  the  North  Koreans  before  the 
Chinese  intervention.  We  tend  to  for¬ 
get,  now  that  the  shock  of  the  estab¬ 
lishment  of  general  price  controls  Is  over, 
the  hesitance  and  reluctance  with  which 
we  faced  this  drastic  measure.  We  tend 
to  forget,  now  that  the  OPS  has  been 
established,  how  hard  it  was  to  build  a 
large  organization  from  scratch. 


We  should  try  to  keep  these  things  in 
mind  when  we  discuss  the  administra¬ 
tion  of  these  powers.  No  one  here  likes 
price  controls.  No  one  is  anxious  to 
have  them  imposed  except  in  a  serious 
emergency,  when  there  is  danger  of  sub¬ 
stantial  inflation.  No  one  wants  to  have 
them  imposed  if  other  measures  will  ac¬ 
complish  the  result  as  effectively.  I  sug¬ 
gest,  therefore,  that  we  view  with  char¬ 
ity  the  effort  to  refrain  from  imposing 
these  drastic  controls  over  our  economy 
until  it  becomes  clear  that  no  other 
measure  would  suffice. 

If  our  administrative  officers  failed  to 
act  as  early,  as  decisively,  and  as  fully 
as  now  seems  to  have  been  justified, 
they  were  merely  reflecting  the  wide¬ 
spread  desire  of  our  people  and  the  Con¬ 
gress  that  these  controls  could  be 
avoided  or  at  least  minimized.  Like 
the  rest  of  us,  they  do  not  claim  to  be 
prophets  or  geniuses. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Connecticut 
has  expired. 

Mr.  MAYBANK.  Mr.  President,  I 
yield  to  the  Senator  from  Vermont  1 
minute,  and  to  the  Senator  from  Indi¬ 
ana  [Mr.  Capehart]  5  minutes. 

Mr.  AIKEN.  Mr.  President,  this 
amendment,  as  I  understand,  would  give 
the  Office  of  Price  Stabilization  60  days 
in  which  to  roll  prices  back,  away  back, 
to  the  point  where  the  farmers  of  the 
country  could  be  forced  to  accept  a  sub¬ 
sidy  from  Government  in  order  to  keep 
in  business.  I  do  not  think  we  should 
forget  for  a  minute  that  that  is  one  of 
the  major  objectives  of  this  administra¬ 
tion,  and  if  they  can  get  this  amend¬ 
ment  through  it  will  give  them  a  great 
advantage  in  forcing  subsidies  upon  the 
farmers. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  from  Vermont  yield  for  a 
question,  if  he  has  any  time  in  which  to 
yield? 

Mr.  AIKEN.  I  yield. 

Mr.  WHERRY.  The  Senator  is  the 
ranking  minority  member  of  the  Com¬ 
mittee  on  Agriculture  and  Forestry.  I 
should  like  to  ask  him  if  he  does  not  feel 
that  just  what  he  said  can  be  accom¬ 
plished  by  clause  (A),  section  2,  of  the 
Senate  bill. 

Mr.  AIKEN.  I  have  not  examined  that 
language. 

Mr.  WHERRY.  It  is  very  necessary 
that  the  Senator  examine  it. 

Mr.  AIKEN.  I  will  say  to  the  Senator 
from  Nebraska  that  the  Senator  from 
Vermont  plans  to  offer  an  amendment 
which  will  eliminate  some  of  that  danger. 

The  PRESIDING  OFFICER.  The 
Chair  recognizes  the  Senator  from  In¬ 
diana. 

Mr.  CAPEHART.  Mr.  President,  my 
conscience  hurts  me  a  little  bit  for  tak¬ 
ing  any  time  at  all  on  this  question, 
for  the  simple  reason  that  I  am  sure 
no  one  is  taking  the  amendment  seri¬ 
ously,  by  reason  of  the  61  to  26  vote  on 
anonther  amendment  just  a  few  mo- 
moments  ago.  As  everyone  knows,  if 
there  is  delay  in  putting  into  effect  the 
provision  of  the  bill  the  committee  re¬ 
ported  to  the  Senate,  it  will  simply  mean 
giving  the  Administrator  60  days  to  roll 
prices  back. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  yield? 


Mr.  CAPEHART.  The  Administrator 
has  60  days’  time  in  which  he  can  roll 
prices  all  back  and  do  anything  he  wants 
to  do.  Sixty-one  Senators  voted  against 
such  procedure  just  a  few  moments  ago. 
They  said  they  did  not  want  him  to  do 
that.  Now  we  have  before  us  an  amend¬ 
ment  which  would  give  the  Administrator 
the  right  to  roll  back  prices  for  60  days. 
He  does  not  need  60  days  to  do  it.  He 
can  be  given  6  days  or  6  hours,  just  long 
enough  to  write  an  executive  order,  and 
he  can  roll  all  prices  back  to  the  pre- 
Korean  level. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CAPEHART.  Yes. 

Mr.  MOODY.  Of  course,  he  can  now 
roll  them  back  in  6  hours,  and  still  have 
considerable  time  remaining  within 
which  he  can  take  action.  I  think  the 
Senator  from  Indiana  has  misinterpreted 
one  phase  of  this  matter.  The  distin¬ 
guished  chairman  of  the  committee,  and 
other  Senators,  in  advocating  the 
amendment  which  the  majority  of  the 
committee  finally  reported,  advanced  as 
one  of  the  chief  points  the  continued 
uncertainty  of  renewing  the  law  for  a 
considerable  period  of  time  without  hav¬ 
ing  a  termination  date  at  a  time  when 
the  roll-backs  could  no  longer  be  put 
into  effect. 

I  did  not  realize  that  the  Senator  from 
Indiana  was  disputing  the  fact,  which  I 
think  is  undoubted,  that  during  the  pre- 
Korean  to  January  25  period  there  were 
a  number  of  dislocations  which  obviously 
ought  to  be  corrected,  and  they  have  not 
yet  been  corrected,  whether  or  not  there 
has  been  time  to  correct  them. 

Mr.  CAPEHART.  Mr.  President,  I 
thought  the  Senator  was  going  to  ask  me 
a  question. 

Mr.  MOODY.  I  ask  the  Senator 
whether  that  is  not  so? 

Mr.  CAPEHART.  I  have  very  little 
time  left;  but  go  ahead.  I  will  give  all 
my  time  to  the  Senator  from  Michigan. 

Mr.  MOODY.  I  should  like  to  ask  the 
Senator  whether  he  does  not  think  the 
dislocations  which  took  place  between 
the  beginning  of  the  conflict  in  Korea 
and  January  25  should  be  corrected? 

Mr.  CAPEHART.  I  think  they  should 
have  been  corrected  during  the  past  5 
months.  The  Administrator  has  had 
plenty  of  time  to  correct  them,  if  he  in¬ 
tended  to  correct  them.  In  fact,  the  law 
should  have  been  enforced  last  Septem¬ 
ber,  instead  of  delaying  until  January 
25.  The  law  was  not  put  into  effect  until 
Janury  25. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  CAPEHART.  No,  I  think  my 
time  has  expired,  and  that  all  time  has 
expired. 

The  PRESIDING  OFFICER.  Yes,  all 
time  has  expired.  The  question  is  on 
the  amendment  of  the  Senator  from 
Michigan  [Mr.  Moody]. 

Mr.  MOODY  and  other  Senators  asked 
for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll  and 
Mr.  Aiken  voted  “nay”  when  his  name 
was  called. 

Mr.  MAYBANK.  I  suggest  the  absence 
of  a  quorum. 
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Mr.  AIKEN.  Mr.  President,  1  ask 
unanimous  consent  to  withdraw  my  vote. 

Mr.  WHERRY.  Mr.  President,  I  think 
the  Senator  from  South  Carolina  has 
made  a  very  good  suggestion.  I  believe 
there  should  be  a  quorum  call  by  reason 
of  the  fact  that  many  Senators  are  at 
sunner. 

Mr.  HUMPHREY.  Mr.  President,  be¬ 
fore  the  roll  is  called,  may  I  ask  imani- 
mous  consent  to  submit  a  committee  re¬ 
port?  I  have  been  waiting  a  consider¬ 
able  time  to  do  co. 

Mr.  WHERRY.  No,  Mr.  President,  I 
cannot  give  consent  if  the  report  is  the 
one  I  think  it  is,  until  a  certain  Senator 
is  on  the  floor. 

Ml’.  HUMPHREY.  The  question  is  all 
settled,  I  may  say  to  the  Senator. 

Mr.  WHERRY.  I  appreciate  that.  I 
submit  that  the  Senator  should  make  his 
request  after  the  quorum  call. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  roll  was  called,  and  the  following 
Senators  answered  to  their  names : 


Aiken 

Gillette 

McMahon 

Anderson 

Green 

Millikin 

Bennett 

Hendrickson 

Monroney 

Benton 

Hennings 

Moody 

Brewster 

Hickenlooper 

Morse 

Bricker 

Hill 

Mundt 

Bridges 

Hoey 

Neely 

Butler,  Md. 

Holland 

Nixon 

Butler,  Nebr. 

Humphrey 

O’Conor 

Cain 

Ives 

O’Mahoney 

Capehart 

Jenner 

Pastore 

Carlson 

Johnson,  Colo. 

Robertson 

Case 

Johnson,  Tex. 

Saltonstall 

Chavez 

Kefauver 

Schoeppel 

Clements 

Kem 

Smith,  Maine 

Connally 

Kerr 

Smith,  N.  J. 

Cordon 

Kilgore 

Smith,  N.  C. 

Dirksen 

Knowland 

Sparkman 

Douglas 

Langer 

Stennis 

Duff 

Lehman 

Taft 

Dworshak 

Long 

Thye 

Eastland 

Magnuson 

Underwood 

Ellender 

Malone 

Welker 

Ferguson 

Maybank 

Wherry 

Flanders 

McCarran 

WUey 

Frear 

McCarthy 

Williams 

Fulbright 

McClellan 

Young 

George 

McFarland 

The  PRESIDING  OFFICER.  A  quo¬ 
rum  is  present. 

The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Michigan  [Mr.  Moody].  On  this  ques¬ 
tion  the  yeas  and  nays  have  been  or¬ 
dered,  and  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  Virginia  [Mr. 
Byrd],  the  Senator  from  Arizona  [Mr. 
Hayden],  the  Senator  from  Wyoming 
[Mr.  Hunt],  and  the  Senator  from 
Georgia  [Mr.  Russell]  are  absent  on 
official  business. 

The  Senator  from  South  Carolina  [Mr. 
Johnston]  is  absent  on  ofQcial  commit¬ 
tee  business. 

The  Senator  from  Montana  [Mr. 
Murray]  is  absent  by  leave  of  the  Sen¬ 
ate  on  ofQcial  business,  having  been  ap¬ 
pointed  a  representative  of  our  Govern¬ 
ment  to  attend  the  International  Labor 
Conference  being  held  in  Geneva,  Swit¬ 
zerland. 

The  Senator  from  Florida  [Mr. 
Smathers]  is  absent  because  of  illness. 

The  Senator  from  Tennessee  [Mr. 
McKellar],  who  is  absent  on  official 
business,  has  a  general  pair  on  this  vote 
with  the  Senator  from  Utah  [Mr.  Wat¬ 
kins]. 


I  announce  further  that  if  present  and 
voting,  the  Senator  from  Georgia  [Mr. 
Russell]  would  vote  “nay.” 

Mr.  SALTONSTALL.  1  announce 
that  the  Senator  from  Montana  [Mr. 
Ecton]  ,  the  Senator  from  Massachusetts 
[Mr.  Lodge]  ,  and  the  Senator  from  New 
Hampshire  [Mr.  Tobey]  are  absent  on 
official  business. 

The  Senator  from  Pennsylvania  [Mr. 
Martin]  is  absent  because  of  illness. 

The  Senator  from  Massachusetts  [Mr. 
Lodge]  is  paired  with  the  Senator  from 
New  Hampshire  [Mr.  Tobey].  If  pres¬ 
ent  and  voting,  the  Senator  from  Massa¬ 
chusetts  would  vote  “nay”  and  the  Sen¬ 
ator  from  New  Hampshire  would  vote 
“yea.” 

The  Senator  from  Utah  [Mr.  Wat¬ 
kins]  is  detained  on  official  business  and 
on  this  vote  he  has  a  general  pair  with 
the  Senator  from  Tennessee  [Mr.  Mc¬ 
Kellar]  . 

The  result  was  announced — yeas  22, 


nayc  61,  as  follows: 

•YEAS— 22 

Anderson 

Humphrey 

Morse 

Benton 

Ives 

Neely 

Chavez 

Kefauver 

O’Conor 

Douglas 

Kilgore 

Pastore 

Frear 

Lehman 

Smith,  Maine 

Green 

Magnuson 

Sparkman 

Hennings 

McMahon 

HIU 

Moody 

NAYS— 61 

Aiken 

Fulbright 

Millikin 

Bennett 

George 

Monroney 

Brewster 

Gillette 

Mundt 

Bricker 

Hendrickson 

Nixon 

Bridges 

Hickenlooper 

O’Mahoney 

Butler,  Md. 

Hoey 

Robertson 

Butler,  Nebr. 

Holland 

Saltonstall 

Cain 

Jenner 

Schoeppel 

Capehart 

Johnson,  Colo. 

Smith,  N.  J. 

Carlson 

Johnson,  Tex. 

Smith,  N.  C. 

Case 

Kem 

Stennis 

Clements 

Kerr 

Taft 

Connally 

Knowland 

Thye 

Cordon 

Langer 

Underwood 

Dirksen 

Long 

Welker 

Due 

Malone 

Wherry 

Dworshak 

Maybank 

Wiley 

Eastland 

McCarran 

Williams 

Ellender 

McCarthy 

Yotmg 

Ferguson 

McClellan 

Flanders 

McFarland 

NOT  VOTING— 

■13 

Byrd 

Lodge 

Smathers 

Ecton 

Martin 

Tobey 

Hayden 

McKellar 

Watkins 

Himt 

Murray 

Johnston,  S. 

C.  RusseU 

So  Mr.  Moody’s  amendment  was 
rejected. 

Mr.  O’MAHONEY.  Mr.  President,  on 
behalf  of  myself,  the  Senator  from  Ala¬ 
bama  [Mr.  Sparkman],  the  Senator  from 
Arkansas  [Mr.  Fulbrighi],  and  the  Sen¬ 
ator  from  South  Dakota  [Mr.  Case]  I 
call  up  the  amendment  which  is  included 
in  the  unanimous-consent  agreement. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield  for  a  parliamentary 
inquiry? 

Mr.  O’MAHONEY.  Certainly. 

Mr.  WHERRY.  Mr.  President,  as.  I 
understand  this  is  the  amendment  for 
which  50  minutes  of  debate  is  provided 
in  the  unanimous-consent  agreement. 

Mr.  O’MAHONEY.  That  is  correct. 

Mr.  WHERRY.  One-half  of  the  time, 
or  25  minutes,  to  be  controlled  by  the 
proponents,  and  25  minutes  to  be  con¬ 
trolled  by  the  Senator  from  South  Caro¬ 
lina  [Mr.  Maybank]. 

Mr.  O’MAHONEY.  That  is  correct. 


Mr.  MAYBANK.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  MAYBANK.  I  wish  to  have  it  dis¬ 
tinctly  understood  that  I  am  opposing 
the  amendment. 

Mr.  O’MAHONEY.  Mr.  President,  I 
should  like  to  ask - 

Mr.  MAYBANK.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER  (Mi'. 
Stennis  in  the  chair).  On  this  amend¬ 
ment,  the  Senator  from  Wyoming  has 
one-half  of  50  minutes,  and  the  Senator 
from  South  CaroUna  [Mr.  Maybank]  has 
the  other  half. 

The  amendment  submitted  by  the 
Senator  from  Wyoming,  on  behalf  of 
himself  and  other  Senators,  will  be 
stated. 

The  Legislative  Clerk.  At  the  proper 
place  in  the  bill,  it  is  proposed  to  insert 
the  following: 

(e)  Title  HI  of  the  Defense  Production 
Act  of  1950  is  amended  by  adding  at  the  end 
thereof  the  following  new  section: 

“Sec.  305.  (a)  No  construction  or  expan¬ 
sion  of  plants,  factories,  or  other  facilities 
shall  be  (1)  undertaken,  or  assisted  by  means 
of  loans  (including  participations  in,  or 
guaranties  of,  loans),  by  the  United  States 
under  this  or  any  other  act,  or  (2)  certified 
under  section  124A  of  the  Internal  Revenue 
Code  (relating  to  amortization  for  tax  pur¬ 
poses),  and  no  equipment,  facilities,  or  proc¬ 
esses  owned  by  the  Government  shall  be 
installed  under  the  authority  of  this  or  any 
other  act  in  any  plant,  factory,  or  other 
Industrial  facility  which  is  privately  owned, 
unless  the  President  shall  have  determined 
that  the  proposed  location  of  such  construc¬ 
tion,  expansion,  or  installation  is  consistent, 
insofar  as  practicable,  with  a  sound  policy 
of  (1)  utilizing  fully  the  human  and  ma¬ 
terial  resources  of  the  Nation  wherever  lo¬ 
cated,  (2)  dispersing  productive  capacity  for 
purposes  of  national  security,  and  (3)  min¬ 
imizing  the  necessity  for  further  concentra¬ 
tions  of  population  in  areas  in  which  avail¬ 
able  housing  and  community  facilities  are 
presently  overburdened. 

“(b)  In  making  the  determination  re¬ 
quired  by  subsection  (a),  the  President  shall 
give  consideration  to  location  in  counties, 
or  comparable  governmental  subdivisions, 
which — 

“(1)  have  natural  resources  embracing 
minerals,  metals,  materials,  and  other  com¬ 
modities  valuable  to  the  defense  program; 

“(2)  are  not  fully  utilizing  their  employed 
labor  forces  (as  indicated  by  a  relatively  low 
rate  of  production  per  worker) ,  or  are  not 
fully  utilizing  their  natural  resources; 

“(3)  are  relatively  underdeveloped  indus¬ 
trially; 

“(4)  by  reason  of  outward  migration  since 
1930,  have  not  retained  their  natural  in¬ 
crease  in  population;  and 

“(5)  are  relatively  less  vulnerable  to  ene¬ 
my  attack  by  reason  of  geographic  location, 
or  the  absence  of  heavy  concentrations  of 
population  or  vital  defense  industry. 

“(c)  The  President  shall  make  quarterly 
reports  to  the  Congress  on  the  administra¬ 
tion  of  this  section.  Such  reports  shall  re¬ 
veal  the  extent  to  which  the  policy  objec¬ 
tives  of  this  section  have  been  attained,  the 
cases  in  which  they  have  been  found  im¬ 
practicable  of  attainment,  and  the  criteria 
used  in  such  cases.  Such  reports  may  in¬ 
clude  such  recommendations  as  the  Presi¬ 
dent  may  deem  appropriate.” 

Mr.  O’MAHONEY.  Mr.  President,  It 
may  be  that  the  votes  which  already 
have  been  cast  indicate  a  general  ten- 
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dency  on  the  part  of  Members  of  the 
Senate  to  reject  amendments  to  the  bill 
as  reported  by  the  committee.  Be  that 
as  it  may,  this  amendment  is  one  of  such 
great  importance,  as  I  see  it,  that  I 
desire  very  briefly  to  explain  it  to  the 

Word  which  has  come  to  me  from  some 
of  my  distinguished  colleagues,  particu- 
larly  from  those  from  New  England, 
leads  me  to  believe  that  they  imagine 
that  the  amendment  is  hostile  to  the 
development  of  New  England.  However, 
there  is  no  basis  whatever  for  that 
thought,  and  I  venture  to  say  to  the 
Senators  from  the  New  Engla,nd  States, 
and  particularly  to  those  who  in  the  past 
have  resisted  some  of  the  economic  con¬ 
centration  in  the  steel  industry,  that 
they  will  find  that  their  interest  is  upon 
the  side  of  this  amendment,  rather  than 
against  it. 

Applications  for  amortization  certifi¬ 
cates  amounting  to  approximately  $18,- 
000,000,000  have  been  made  to  date. 
Approximately  1,600  such  applications 
have  been  approved,  covering  approxi¬ 
mately  one-half,  or  a  little  less,  of  the 
total  amount  for  which  applications 
were  made;  and  those  grants  have  been 
made  primarily  to  the  big  industrial 
enterprises  which  have  resisted  the  de¬ 
velopment  of  small  business  throughout 
the  country. 

Mr.  President,  if  this  were  a  matter  of 
only  a  short  preparedness  program  or 
a  short  war,  perhaps  the  amendment 
would  not  be  worth  while.  However, 
we  are  dealing  with  a  situation  which 
may  require  years  of  effort. 

All  of  us  are  aware  that  the  Congress 
has  been  called  upon  to  provide  large 
appropriations  for  civil  defense. 

Members  of  the  Joint  Committee  on 
Atomic  Energy  have  urged  upon  the 
Senate  and  the  House  that  there  should 
be  a  disl?ersal  of  Government  offices  in 
order  to  reduce  the  risk  of  hostile  bomb¬ 
ing  upon  the  political  functions  of  the 
Government.  Mr.  President,  I  say  it  is 
equally  important  that  there  be  a  dis¬ 
persal  of  the  future  expansion  of  our 
defense  industry,  in  order  to  avoid  the 
building  up  of  a  concentrated  target 
upon  which  the  atom  bombs  of  a  hostile 
force  might  be  dropped. 

I  and  the  Senators  associated  with  me 
in  sponsoring  the  amendment,  offer  it, 
therefore,  primarily  in  the  interest  of 
the  national  security,  so  that  the  defense 
plants  will  not  be  concentrated,  as  they 
are  now,  in  a  small  area. 

I  also  offer  the  amendment  in  the  in¬ 
terest  of  the  better  utilization  of  the  eco¬ 
nomic  resources  and  the  human  re¬ 
sources  of  the  country,  particularly  the 
natural  resources.  There  are  in  the 
United  States  many  natural  resources 
which  we  are  seeking  to  develop.  Steps 
are  being  taken  to  bring  about  exactly 
the  attainment  of  that  objective.  How¬ 
ever,  unless  we  undertake  to  provide,  in 
the  grants  and  aids  which  the  Govern¬ 
ment  provides,  that  full  consideration 
shall  be  given  to  these  objectives,  we 
shall  continue  to  have  this  tremendous 
concentration. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 


Mr.  AIKEN.  I  have  noted  the  Sena¬ 
tor’s  reference  to  the  concentration  of 
Industry  in  New  England. 

Mr.  O’MAHONEY.  Mr.  President,  the 
Senator  from  Vermont  is  mistaken;  I 
made  no  such  statement. 

Mr.  AIKEN.  Then  let  me  state  that 
I  noted  the  Senator’s  particular  refer¬ 
ence  to  New  England, 

Mr.  O’MAHONEY.  Yes;  I  was  ad¬ 
vising  the  Senators  from  New  England 
that  this  amendment  will  be  in  the  in¬ 
terest  of  New  England,  not  to  the  dis¬ 
advantage  of  New  England,  because  I 
know  that  New  England  has  suffered 
from  the  concentration  of  Industry 
elsewhere. 

Mr.  AIKEN.  Does  not  the  Senator 
know  that  the  shortage  of  power  and 
the  high  cost  of  power  in  the  north¬ 
eastern  area  of  the  United  States  will 
effectively  prevent  the  development  of 
very  much  more  industry  in  that  region? 
Industry  has  gone  where  it  can  obtain 
the  power  with  which  to  operate;  and 
New  England  utility  and  financial  in¬ 
terests  are  themselves  largely  to  blame 
for  that  condition,  through  their  success 
in  blocking  the  development  of  the  St. 
Lawrence  and  other  power  projects. 

So  I  am  simply  pointing  out  that  if  the 
Northeast  is  one  of  the  highly  central¬ 
ized  industrial  areas,  the  Senator’s  fears 
that  more  Industry  probably  will  be  con¬ 
centrated  there  are  groundless. 

Mr.  O’MAHONEY.  Mr.  President,  I 
have  not  expressed  any  such  fears.  I 
have  pointed  out  that  the  very  interests 
which  have  blocked  the  development  of 
electric  power  and  other  power  in  New 
England  are  the  ones  that  are  saying 
that  this  amendment  is  hostile  to  New 
England.  They  are  the  sources  of  hos¬ 
tility  to  New  England. 

Mr.  AIKEN.  I  wish  to  point  out  that 
it  is  not  simply  a  certificate  of  necessity 
that  New  England  needs  in  order  to  have 
more  industry.  New  England  needs  the 
power  with  which  to  operate  more 
industry. 

Mr.  McClellan.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O’MAHONEY.  I  yield  to  the  Sen¬ 
ator  from  Arkansas. 

Mr.  McClellan.  As  I  interpret  this 
amendment,  I  am  in  thorough  accord 
with  its  objectives.  I  commend  the  Sen¬ 
ator  from  Wyoming  and  the  other  Sen¬ 
ators  who  have  joined  with  him  in  pro¬ 
posing  the  amendment.  The  real  cri¬ 
terion  should  be.  What  is  in  the  best  in¬ 
terests  of  our  national  security,  and  the 
progressive  development  of  America? 

Mr.  O’MAHONEY.  Precisely. 

Mr.  McClellan,  if  the  spirit  and 
Intent  of  this  amendment  were  observed, 
it  would  serve  a  high  purpose,  both  in 
national  security  and  in  the  further  de¬ 
velopment  of  our  great  country.  But 
I  ask  the  Senator  from  Wyoming,  sup¬ 
pose  we  wrote  this  amendment  into  the 
law,  and  it  were  not  observed  in  its  spirit 
and  intent;  would  there  be  any  recourse? 
We  may  have  the  President  make  a  re¬ 
port  after  it  is  all  over,  assigning  his 
reasons,  but  there  is  actually  no  man¬ 
date.  It  is  simply  an  expression  of  the 
will  and  sentiment  of  the  Congress  of 
the  United  States.  That  is  exactly  what 
it  amounts  to. 


Mr.  O’MAHONEY.  Yes;  it  is  not 
mandatory.  I  expressly  refrain  from 
making  it  mandatory, 

Mr.  McClellan.  I  again  want  to 
commend  the  Senator  and  those  asso¬ 
ciated  with  him  for  presenting  the 
amendment.  In  spirit  and  in  intent,  it 
is  for  the  best  interests  of  the  country, 
both  from  the  standoint  of  national  se¬ 
curity  and  from  the  standpoint  of  the 
proper  development  of  America,  with  all 
her  natural  resources  and  wealtlh. 

Mr.  O’MAHONEY.  I  am  very  grate¬ 
ful  to  the  Senator  from  Arkansas  for  that 
statement.  He  has  correctely  appraised 
the  purpose  of  the  sponsors,  and  the  in¬ 
tent  of  the  language  which  is  offered. 

Mr.  CARLSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O’MAHONEY,  I  yield  to  the 
Senator  from  Kansas. 

Mr.  CARLSON.  I  think  that  prob¬ 
ably  the  Senator  from  Wyoming  has  al¬ 
ready  answered  my  question,  by  stating 
that  the  amendment  would  merely  be 
a  declaration  of  intent  on  the  part  of 
the  Congress,  would  not  be  mandatory 
upon  the  officials  who  are  issuing  cer¬ 
tificates  of  necessity  for  tax-amortiza¬ 
tion  purposes.  But  I  should  like  to 
make  the  record  clear  that  there  are 
instances  of  installations  and  locations 
which  are  very  important  to  the  national 
defense  effort,  when  it  comes  to  the 
manufacture  of  airplanes. 

Under  the  provisions  of  this  particu¬ 
lar  amendment,  I  think  the  city  of 
Wichita,  Kans.,  might  be  excluded,  but 
that  is  a  very  important  point  in  the 
manufacture  of  aircraft  for  defense  pur¬ 
poses.  I  happen  to  know  that  at  the 
present  time  one  of  the  factories  in 
that  city  is  endeavoring  to  obtain  a  cer¬ 
tificate  of  necessity  for  tax  amortiza¬ 
tion  purposes,  in  order  to  expand  its  fa¬ 
cilities,  and  in  order  to  take  care  of 
additional  markets.  It  is  in  part  con¬ 
nected  with  the  development  and  pro¬ 
duction  of  the  new  B-47. 

I  would  not  want  the  amendment  to 
be  Interpreted  to  mean  that  our  great 
city  and  the  company  referred  to  could 
not  receive  the  benefits  of  amortization 
for  tax  purposes. 

Mr.  O’MAHONEY.  There  is  nothing  in 
the  amendment  which  would  have  any 
such  effect.  Let  us  read  the  provision 
on  page  2,  line  12,  which  specifically 
says: 

(b)  In  making  the  determination  re¬ 
quired  by  subsection  (a) ,  the  President  shall 
give  consideration  to  location  in  counties, 
or  comparable  governmental  subdivisions, 
which— 

(1)  have  natural  resources  embracing 
minerals,  metals,  materials,  and  other  com¬ 
modities  valuable  to  the  defense  program; 

(2)  are  not  fully  utilizing  their  employed 
labor  forces  (as  indicated  by  a  relatively  low 
rate  of  production  per  worker),  or  are  not 
fully  utilizing  their  natural  resources; 

(3)  are  relatively  underdeveloped  indus¬ 
trially; 

(4)  by  reason  of  outward  migration  since 
1930,  have  not  retained  their  natural  increase 
In  population:  and 

(5)  are  relatively  less  vulnerable  to  enemy 
attack  by  reason  of  geographic  location,  or 
the  absence  of  heavy  concentrations  of  popu¬ 
lation  or  vital  defense  industry. 

It  will  be  observed  that  that  is  merely 
a  direction  that  the  President  shall  give 
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consideration  to  these  matters.  Of 
course,  there  was  no  intent  to  control 
the  discretion  of  the  President  in  deter¬ 
mining  that  the  proposed  location  of 
such  construction,  expansion,  or  installa¬ 
tion  is  consistent,  insofar  as  practicable, 
with  a  sound  policy  of  utihzing  fully 
the  human  and  material  resources  of 
the  Nation  wherever  located. 

From  page  2,  beginning  in  line  5,  I 
read; 

Insofar  as  practicable,  witb  a  sound  policy 
of  (1)  utilizing  fully  the  human  and  mate¬ 
rial  resources  of  the  Nation  wherever  lo¬ 
cated,  (2)  dispersing  productive  capacity  for 
purposes  of  national  security,  and  (3)  min¬ 
imizing  the  necessity  for  further  concentra¬ 
tions  of  population  in  areas  in  which  avail¬ 
able  housing  and  community  facilities  are 
presently  overburdened. 

Mr.  CARLSON.  I  very  much  appre¬ 
ciate  the  Senator’s  comment. 

Mr.  O’MAHONEY.  This  is,  as  I  say, 
the  declaration  of  a  perfectly  obvious 
national  need,  that  we  should  not  permit 
geographical  concentration,  and  that  at 
the  same  time  we  should  make  every 
possible  effort  to  expand  and  improve  the 
national  economy. 

I  should  merely  like  to  add  that  the 
Government  helps  to  expand  the  nation¬ 
al  defense  installations  in  three  ways, 
perhaps  in  four:  First,  military  expendi¬ 
tures  to  expand  plants.  Such  military 
expenditures  are  made  through  appro¬ 
priations  raised  by  taxation  upon  all  the 
people  of  the  United  States.  Second, 
military  expenditures  for  the  construc¬ 
tion  of  Government  plants.  Again,  the 
people,  and  all  the  people  of  the  United 
States,  pay.  Third,  the  tax  amortization 
certificates,  which  to  date  have  been 
granted  primarily  to  the  largest  of  the 
big  industries,  to  the  largest  of  the  big 
companies  in  the  United  States.  And, 
finally,  loans,  both  direct  and  guaran¬ 
teed.  Five  hundred  and  sixty-three  mil¬ 
lion  dollars  has  been  advanced  to  date, 
or  up  to  May  of  this  year,  in  the  form  of 
direct  loans,  and  approximately  $422,- 
000,000  additional  in  guaranteed  loans. 

So  I  say  the  amendment  is  merely  an 
exhortation  to  the  President  and  to  the 
defense  authorities  to  make  certain 
that  we  do  not  have  too  great  a  con¬ 
centration  of  defense  plants,  which  could 
easily  become  the  target  of  hostile  ac¬ 
tion  in  a  war,  and  that  we  shall  also  un¬ 
dertake  to  utilize  all  the  natural  re¬ 
sources  of  the  country. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  sdeld? 

Mr.  O’MAHONEY.  I  shall  be  very 
happy  to  yield  to  the  Senator.  I  have 
agreed  to  yield  some  time  to  the  Senator 
from  Missom-i.  How  much  time  does  the 
Senator  from  Missouri  want? 

Mr.  HENNINGS.  I  will  need  only 
about  5  minutes. 

Mr.  FULBRIGHT.  Five  minutes 
would  be  sufficient  for  me. 

Mr.  O’MAHONEY.  I  yield  5  minutes 
to  each  of  the  Senators;  and,  first,  to  the 
Senator  from  Ai’kansas. 

The  PRESIDING  OFFICER.  The 
Senator  from  Arkansas  is  recognized  for 
5  minutes. 

Ml*.  FULBRIGHT.  Mr.  President,  I 
believe  I  was  a  cosponsor  of  the  pend¬ 
ing  amendment,  or  I  intended  to  be.  I 
have  been  extremely  interested  in  it. 


and  I  desire  only  to  mention  a  few  as¬ 
pects  which  I  think  are  pertinent. 

First,  I  call  attention  to  the  National 
Security  Act  of  1947,  in  which  the  Con¬ 
gress  itself  set  forth  the  positive  pohcy 
calling  for  the  strategic  relocation  of  in¬ 
dustries.  How  much  more  sensible  it  is, 
rather  than  by  the  relocation  of  existing 
industries,  that  in  the  building  of  addi¬ 
tional  ones,  which  we  must  do,  we  build 
them  in  the  first  instance  in  strategic 
areas.  It  seems  to  me  that  is  only  com¬ 
mon  sense,  and  this  amendment  is 
thoroughly  in  accord  with  the  expressed 
policy  of  the  Natioiial  Security  Act 
passed  in  1947. 

I  do  not  wish  to  reiterate  exactly  the 
same  points  made  by  the  Senator  from 
Wyoming,  but  I  desire  to  call  attention 
to  certain  aspects  of  the  problem.  The 
private  industries  seeking  tax  amortiza¬ 
tion  certificates  have  no  reason  to  be  in¬ 
terested  in  such  matters  as  the  social 
consequences  which  arise  from  continual 
overbuilding  in  certain  highly  congested 
areas.  The  fact  of  the  matter  is  that, 
about  2  months  ago,  I  saw  an  account  in 
the  press  of  approximately  80  defense 
plants  which  were  then  applying  for  tax 
amortization,  and  practically  all  of  them 
were  in  such  cities  as  Detroit,  Birming¬ 
ham,  Chicago,  Los  Angeles,  and  so  on. 
They  were  following  the  existing  pat¬ 
tern.  There  were  no  instances  in  which 
they  had  gone  into  new  territories. 

See  what  happens  so  far  as  conges¬ 
tion  of  schools  is  concerned.  That  is 
one  of  the  reasons  why  applications  are 
made  for  Lanham  Act  funds.  Problems 
are  created  in  connection  with  schools, 
public  utilities,  and  housing.  So  there 
is  a  call  for  additional  funds  to  build 
housing  to  take  care  of  overcrowded 
conditions. 

Mr.  SALTONSTALL.  Mr.  President, 
wiU  the  Senator  yield? 

Mr.  FULBRIGHT.  I  yield. 

Mr.  SALTONSTALL.  Has  the  Sena¬ 
tor  seen  the  report  on  military  procure¬ 
ment  and  the  report  on  participation  of 
small  business?  I  have  not  checked 
them  as  to  every  State,  but  in  several 
of  the  States  the  number  of  new  con¬ 
tracts  is  just  about  in  proportion  to  the 
population  of  the  State  on  a  percentage 
basis  of  the  State  to  the  whole  United 
States  of  America. 

Mr.  FULBRIGHT.  I  have  not  seen 
the  report,  but  I  thoroughly  disagree 
with  the  impUcation  that  there  is  a  wide¬ 
spread  distribution  of  defense  factories, 
that  is,  factories  being  built  as  a  result 
of  amortization  certificates.  I  do  not 
believe  that.  I  am  not  sure  that  that 
is  what  the  Senator  meant  to  imply. 

Mr.  SALTONSTALL,  I  gave  the  fact 
from  the  report. 

Mr.  FULBRIGHT.  I  do  not  doubt 
that.  - 1  do  not  doubt  that  many  per¬ 
sons  who  want  to  cultivate  favor  with 
the  Congress  tell  us  they  have  done  won¬ 
derful  things  for  small  business,  but,  in 
my  opinion,  it  amounts  to  practically 
nothing.  During  the  last  war  small 
business  was  very  definitely  at  a  disad¬ 
vantage,  and  many  businesses  folded  up. 

Mr.  DWORSHAK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  FULBRIGHT.  I  yield. 

Mr.  DWORSHAK.  I  do  not  think  the 
amendment  would  greatly  change  the 


industrial  pattern  In  our  country.  I 
should  like  to  invite  the  attention  of 
the  author  of  the  amendment  and  the 
Senator  from  Arkansas  to  a  table  or 
graph  which  appeared  in  the  Washing¬ 
ton  Star  last  Sunday,  showing  the  dis¬ 
tribution  of  contracts  placed  by  the 
Government  within  recent  months,  indi¬ 
cating  that  six  States,  including  Cali¬ 
fornia,  Michigan,  and  Indiana,  received 
a  total  of  61  percent  of  the  total  num¬ 
ber  of  contracts  awarded  by  the  Gov¬ 
ernment.  Maybe  that  is  not  a  signifi¬ 
cant  fact,  but  one  cannot  distribute  such 
contracts  equitably  over  the  48  States. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Arkansas  has 
expired. 

Mr.  O’MAHONEY.  I  yield  two  more 
minutes  to  the  Senator  from  Arkansas. 

Mr.  FULBRIGHT.  I  thank  the  Sen¬ 
ator.  I  should  like  to  comment  on  what 
the  Senator  from  Idaho  has  said.  It  is 
in  accord  with  my  understanding  of  the 
facts.  The  actual  building  of  plants 
under  the  amortization  program  is  even 
more  highly  complicated  than  the  con¬ 
tracts. 

In  the  last  war,  under  the  Defense 
Plants  Corporation,  the  Government  had 
much  more  control,  and  did  take  into 
consideration  the  problems  of  distribu¬ 
tion  to  a  much  greater  extent  than  is 
resulting  from  the  program  of  tax 
amortization.  For  that  reason  I,  for  one, 
shall  be  in  favor  of  a  revival  of  a  De¬ 
fense  Plants  Corporation  so  that  there 
can  be  some  alternative  to  the  building 
up  and  concentrating  of  defense  plants 
in  the  most  vulnerable  areas  in  the 
country. 

The  Senator  from  Connecticut  [Mr. 
McMahon]  has  had  much  to  say  about 
the  danger  of  atomic  attack,  with  which 
1  agree.  I  only  desire  to  emphasize  that 
if  we  continue  to  erect  defense  plants  in 
the  same  great  cities,  such  as  Pittsburgh, 
Detroit,  and  so  forth,  we  are  simply 
making  the  task  of  the  Russians  or  any 
other  enemy  much  easier,  and  are  invit¬ 
ing  such  attacks,  as  a  matter  of  fact. 

Mr.  HENNINGS.  Mr.  President,  I 
desire  to  commend  the  farsightedness 
of  the  distinguished  Senator  from  Wyo¬ 
ming  and  the  distinguished  Senator 
from  Arkansas  with  reference  to  the 
great  peril  confronting  American  indus¬ 
tries  under  circumstances  which  we  have 
known  to  exist  for  so  long  in  the  highly 
concentrated  defense  areas. 

I  feel  that  the  urgency  of  our  present 
economic  situation  is  so  great  that  I  am 
compelled  to  state  very  briefly  a  few  of 
my  own  thoughts  on  the  measure  now 
before  us. 

Nothing  would  give  Communist  Im¬ 
perialism  greater  satisfaction  than  the 
spectre  of  our  American  economy  man¬ 
acled  and  impotent  under  an  inflation¬ 
ary  Colossus.  We  must  not  be  lured 
into  a  false  sense  of  complacency  by  any 
hopes  of  an  early  end  of  the  conflict  in 
Korea.  Totalitarian  aggression  does 
not  stop  at  the  38th  parallel,  but  threat¬ 
ens  the  entire  world.  Of  course  we 
would  welcome  a  peaceful  settlement  in 
Korea  on  the  proper  terms,  but  our 
greatest  hope  for  peace  and  a  free  world 
lies  in  a  strong  United  Nations  and  a 
strong  United  States,  and  there  must  be 
no  let-down  in  our  mobilization  program 
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until  we  have  achieved  our  fullest  po¬ 
tential.  American  industrial  and  mili¬ 
tary  might  offers  the  most  positive  de¬ 
terrent  to  Soviet  aggression,  and  spiral¬ 
ing  inflation  can  frustrate  and  destroy 
our  efforts  and  incapacitate  our  produc¬ 
tion  machinery. 

I  have  studied  with  care  General  Mar¬ 
shall’s  testimony  before  the  Senate 
Banking  and  Currency  Committee,  and 
particularly  his  statement  that  approxi¬ 
mately  $7,000,000,000  out  of  the  $35,- 
000,000,000  authorized  for  procurement 
of  hard  and  soft  goods  and  military  con¬ 
struction  for  the  Department  of  Defense 
during  fiscal  year  1951,  can  be  regarded 
as  increased  cost  caused  by  inflation. 
This  means  an  increase  of  20  percent 
over  what  it  should  have  cost  us  for 
defense  this  year,  and  the  cost  will  be 
monumentally  greater  if  we  fail  to  adopt 
strong  anti-inflation  measures.  This 
money  does  not  just  flow  from  the  United 
States  Treasury.  It  is  the  hard-earned 
money  coming  from  the  pockets  of  every 
taxpayer — of  consumers  who  themselves 
are  paying  $20,000,000,000  more  for  the 
goods  and  services  they  must  buy.  We 
simply  cannot  afford  to  let  this  epidemic 
of  inflation  continue  to  debilitate  the 
American  economy.  We  cannot  afford 
further  wasteful  delay  in  adopting  an 
effective  program  for  controlling  it,  in¬ 
cluding  tax  increases,  expenditure  cuts, 
and  credit  restrictions.  But  these  indi¬ 
rect  controls  cannot  do  the  job  unless 
they  are  reinforced  with  direct  and  de¬ 
cisive  controls  on  prices  and  wages. 

The  Congress  showed  great  foresight 
and  wisdom,  Mr.  President,  in  the  De¬ 
fense  Production  Act  of  1950,  in  provid¬ 
ing  the  authority  for  controls  which 
have  succeeded  in  halting  the  inflation 
which  followed  the  outbreak  of  war  in 
Korea.  Direct  controls  are  painful,  dis¬ 
tasteful,  and  antagonistic  to  our  entire 
concept  of  free  enterprise,  but  I  am  con¬ 
vinced  that  they  provide  the  only  sound 
and  workable  means  of  meeting  our 
problem. 

Let  us  not  delude  ourselves  into  think¬ 
ing  that  our  defense  production  can  be 
achieved  without  sacrifices.  We  must 
decide  right  now  whether  the  sacrifices 
our  men  are  making  in  fighting  and  dy¬ 
ing  in  Korea  are  to  be  meaningless,  or 
whether  we  as  Americans  are  willing  to 
back  them  up  by  cheerfully  making  the 
relatively  small  and  temporary  sacrifices 
that  are  asked  of  us  to  keep  our  security 
and  our  freedom. 

We  cannot  with  any  degree  of  fair¬ 
ness  exempt  any  segment  of  our  produc¬ 
tive  economy  while  controlling  the  rest, 
for  we  must  continually  bear  in  mind 
the  interdependence  of  all  segments. 
Every  producer  ultimately  is  a  consumer, 
not  only  in  terms  of  the  finished  prod¬ 
ucts  he  must  buy  for  his  own  use,  but 
also  in  terms  of  the  raw  materials  re¬ 
quired  for  his  production.  The  price  dis¬ 
tortions  which  have  grown  up  during 
this  period  of  rapid  expansion  must  be 
adjusted  if  production  is  to  continue.  I 
believe  that  the  so-called  anti-roll-back 
amendment  is  ill-conceived  and  ill-ad¬ 
vised.  It  is  little  understood  and  is 
fraught  with  potential  danger  to  the 
farmer,  to  labor,  to  industry,  to  every 


consumer,  and  to  our  entiie  defense 
effort. 

Mr.  President,  as  the  amendment 
stands,  it  would  not  necessarily  pro¬ 
hibit,  but  might  even  authorize  severe 
roll-backs  in  farm  commodities  while  at 
the  same  time  prohibiting  the  needed 
adjustments  on  manufacturers’  prices 
in  many  industries,  at  a  cost  to  the  pub¬ 
lic  of  many  billions  of  dollars.  This 
amendment  can  only  serve  to  seduce 
American  business  into  a  fool’s  paradise 
which  would  collapse  under  the  impact 
of  further  inflation,  destrosdng  the  sol¬ 
vency  of  business  and  industry,  farmer 
and  consumer  alike. 

I  do  not  think  we  can  stress  too  often 
or  too  strongly  the  disastrous  effect  of 
passing  a  Defense  Production  Act  so  rid¬ 
dled  with  holes  and  omissions  that  it 
safeguards  neither  defense  nor  produc¬ 
tion.  The  bill  now  before  the  Senate 
is,  perhaps,  better  than  no  bill  at  all,  but 
it  actually  is  such  a  crippled  and  wa¬ 
tered-down  version  of  the  present  law 
that  it  offers  merely  the  shadow  of  in¬ 
flation  control  without  the  substance. 

I  have  read  thousands  of  letters  that 
have  come  into  my  office  on  the  whole 
question  of  stabilization.  Many  of  these 
letters  reflect  apprehension  over  control 
of  particular  business  or  industry  or 
wages  because  the  writers  are  fearful 
that  controls  will  hurt  them  while  the 
prices  which  they  are  forced  to  pay  will 
go  ever  higher. 

They  will  certainly  have  every  justifi¬ 
cation  for  this  feeling  if  the  anti-roll¬ 
back  amendment  shall  prevail.  These 
letters  are  written  from  the  heart,  and 
I  am  convinced  from  them  that  the 
American  people  are  genuinely  prepared 
to  accept  with  good  grace  whatever  sac¬ 
rifices  are  asked  of  them  if  they  can  be¬ 
lieve  that  we  are  sincerely  striving  to 
insure  equality  of  sacrifice. 

But  the  overwhelming  majority  of  the 
letters  are  from  consumers — from  the 
average  man,  the  housewife,  the  white- 
collar  worker,  the  teacher,  the  elderly 
person  living  on  a  small  fixed  pension — 
who  are  caught  in  the  squeeze  and  must 
have  decent  protection  against  runaway 
inflation  if  they  are  to  secure  the  bare 
necessilities  of  life. 

Men  of  the  caliber  of  Charles  E.  Wilson 
and  Eric  Johnston,  whose  belief  in  our 
free-enterprise  system  is  beyond  any 
doubt  or  question,  have  given  the  best 
that  is  in  them,  against  enormous  pres¬ 
sure,  to  set  up  as  sound  and  workable  a 
program  of  controls  as  can  be  devised. 

The  architects  of  this  program  are 
leaders  in  the  business  and  professional 
life  of  our  Nation  who  have  been 
drafted — at  great  personal  and  financial 
sacrifice — and  who  have  applied  them¬ 
selves  with  diligence  and  sincerity  to 
this  problem.  Their  blueprint  for  eco¬ 
nomic  survival  is  the  collective  judg¬ 
ment  of  the  best  minds  available.  'They 
say  this  is  necessary.  And  I  for  one, 
Mr.  President,  intend  to  stand  with  them 
and  to  work  for  every  strengthening 
amendment  in  an  effort  to  stave  off  eco¬ 
nomic  chaos  and  to  promote  the  seciuity 
of  the  free  world. 

I  refuse  to  believe  that  there  are  in  our 
economic  order  any  deliberately  or  con¬ 


sciously  unpatriotic  groups  or  interests 
who  would  knowingly  wreck  a  program 
which  our  national  administration  and 
broad-gaged  men  of  selfless  patriotism 
are  advocating.  I  refuse  to  believe  that 
the  recorded  history  of  this  time  will  por¬ 
tray  us  as  a  people  so  lacking  in  courage, 
idealism,  and  vision,  that,  in  utter  dis¬ 
regard  of  the  common  good,  we  yielded  to 
the  appeal  of  temporary  and  short-lived 
profits  which  will  inevitably  result  in 
economic  anarchy.  ^ 

On  the  contrary,  I  have  an  unshakable 
faith  in  the  essential  common  sense  and 
sound  judgment  of  all  our  citizens.  In 
these  days  of  decision  which  transcend  in 
importance  any  threat  which  this  Re¬ 
public  has  been  called  upon  to  meet,  I 
refuse  to  believe  that  the  American  peo¬ 
ple  will  not  rise  to  the  challenge. 

Mr.  President,  from  among  the  thou¬ 
sands  of  letters  I  have  received  on  this 
subject,  I  have  selected  a  few  which  are 
typical  of  the  earnest  support  of  the  peo¬ 
ple  of  my  State  for  a  decent  Defense  Pro¬ 
duction  Act.  I  ask  unanimous  consent 
that  these  letters  be  printed  in  the 
Record,  together  with  several  editorials 
on  the  same  subject. 

There  being  no  objection,  the  matters 
referred  to  were  ordered  to  be  printed  in 
the  Record,  as  follows; 

CoLtTMBiA,  Mo.,  June  19,  1951. 
Senator  Thomas  Hennings, 

Senate  Office  Building, 

Washington,  D.  C. 

Dear  Senator  Hennings:  Last  week  nky 
husband  and  I,  who  are  members  of  the  Farm 
Bureau,  received  from  that  organization  a 
letter  suggesting  that  we  write  you  to  help 
defeat  price  controls.  Though  we  live  on  a 
farm  and  raise  beef  cattle,  it  happens  that 
we  are  in  favor  of  the  beef  roll-back  and  are 
against  the  stand  of  the  Farm  Bureau  in  the 
matter  of  price  control. 

We  feel  that  150  percent  of  parity  is  a 
selfish  amount  for  cattle  growers  to  demand. 
We  feel  also  that  while  farmers  should  fight 
for  parity  and  their  fair  share  of  profits,  they 
should  work  with  the  leaders  of  labor  and  of 
capital,  and  the  three  should  honestly  try  to 
fit  their  several  programs  into  an  over-all 
pattern  for  the  economic  good  of  the  Nation. 

Furthermore,  the  argument  that  price  con¬ 
trols  are  inconsistent  with  the  American  way 
sounds  rather  hollow  to  me.  That  same 
American  way  permitted  the  Government  to 
take  our  two  boys  in  1941 — one  of  them  con¬ 
tributed  3  years  of  training  and  combat  and 
the  other  contributed  his  life.  I  did  not  hear 
business  protesting  then  against  the  curtail¬ 
ment  of  their  individual  freedom.  Why 
should  business  now  protest  over  the  cini;all- 
ment  of  its  freedom  to  make  as  much  profit 
as  the  law  allows?  Eispecially  as  everyone 
knows  that  inflation  is  as  much  a  threat  to 
our  country  today  as  Hitler  was  in  1941? 

I  am  not  resenting  the  fact  that  our  boys 
sacrificed  for  the  preservation  of  our  free¬ 
dom.  But  I  can’t  help  resenting  the  attitude 
of  some  groups  that  freedom  to  make  exces¬ 
sive  profits  is  more  sacred  than  freedom  to 
live  a  normal  life  or  to  live.  Why  is  it  more 
un-American  to  take  profits  than  to  take 
lives? 

We  farmers  who  favor  price  controls  are 
not  organized  like  those  who  are  writing  you 
this  week  in  response  to  the  Farm  Bureau’s 
well-organized  drive.  But  we  do  vote.  We 
are  watching  Washington  with  the  hope  that 
the  Senate  will  reverse  the  committee  action 
today  against  the  next  two  beef  roll-backs, 
and  that  it  will  strengthen  price  controls  all 
along  the  line.  We  just  want  you  to  know 
that  some  farmers  at  least  support  those  of 
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you  who  are  supporting  the  good  of  the  ma¬ 
jority. 

Very  truly  yours, 

Mrs.  W.  I.  McHarg. 

Washington,  D.  C.,  June  22,  1951. 
Hon.  Thomas  Hennings, 

Senate  Office  Building, 

Washington,  D.  C. 

De.ar  Senator  Hennings:  I  am  a  displaced 
Missourian  with  a  frantic  urge  to  tell  some¬ 
body  on  the  Hill  how  important  it  seems  to 
me  it  is  that  the  adihinistration’s  price  con¬ 
trol  and  roll-hack  program  he  enacted.  This 
family  is  rapidly  being  priced  right  out  of 
the  food  market.  We  dropped  out  of  the 
competition  for  beef  some  time  ago.  How¬ 
ever,  we  still  eat,  and  beans  are  not  our  fa¬ 
vorite  selection. 

I  see  by  the  morning  paper  that  the  roll¬ 
back  proposals,  or  a  watered-down  version 
of  the  present  controls  law,  will  reach  the 
Senate  next  week.  Please  do  something  to 
keep  your  constituents  eating  regularly.  I 
have  not  forgotten  what  happened  to  prices 
after  the  war  when  controls  were  lifted. 
How  could  I,  with  an  18-year-old  refriger¬ 
ator  chumping  away  in  the  kitchen,  a  re¬ 
frigerator  we  had  hoped  to  replace,  until  in¬ 
flation-snatched  that  item  out  of  the  budget? 

Most  respectfully, 

Betty  J.  Douglas. 

The  Research  Institute 

of  America,  Inc., 

New  York,  N.  Y.,  June  17, 1951. 
Senator  Thomas  C.  Hennings,  Jr., 

Senate  Office  Building, 

Washington,  D.  C. 

My  Dear  Senator:  This  is  to  emphatically 
urge  you  to  support  the  renewal  of  price 
and  wage  controls,  and  if  it  is  at  all  possible, 
to  get  the  administration  program,  or  as 
much  of  it  as  possible,  through  Congress  to 
strengthen  these  weapons  against  inflation, 
our  greatest  enemy. 

We  want  you  to  know  that  we,  among 
your  many  constituents,  feel  extremely 
strongly  the  exceptional  importance  of  these 
being  continued  in  full  force  and,  as  we  say 
above,  if  possible,  they  should  be  augmented. 
This  is  absolutely  necessary  to  insure  the 
stability  of  the  American  dollar  and  to  con¬ 
tinue  the  soundness  of  our  economy. 

While  we  fully  recognize  the  inconvenience 
of  controls,  and  from  my  business  letter¬ 
head  you  may  understand  that  I  definitely 
understand  the  many  difficulties  of  adminis¬ 
tering  and  enforcing  them,  and  while  we 
realize  that  no  such  pattern  will  help  or 
even  please  everyone,  it  is  our  firm  belief 
that  the  presently  existing  controls  have,  to 
a  great  extent,  been  successful  in  preventing 
a  run-away  inflation  and  a  further  increase 
In  the  cost  of  our  arms  program. 

Believe  us  to  be 

Ever  so  sincerely  yours, 

Mr.  and  Mrs.  F.  Bach. 

Clayton;  Mo. 

The  Episcopal  Church  op  the 

Holy  Communion, 

St.  Louis,  Mo.,  June  16,  1951. 

My  Dear  Senator  Hennings  :  It  is  essential 
for  every  man  in  the  Senate  and  Congress 
to  realize  that  it  is  important  for  us  to 
preserve  our  American  way  of  life.  Those 
of  us  who  are  in  contact  with  the  general 
public  hear  on  all  sides  how  the  dollar  is 
rapidly  decreasing  in  its  purchasing  power. 

I  am  writing  you  this  letter  asking  your 
assistance  to  help  the  Nation  at  large  in  this 
tremendous  crisis,  to  sustain  price  control  as 
a  most  urgent  necessity  for  daily  living.  I 
minister  to  a  great  group  of  people  in  the 
white  collar  class.  If  rents  are  increased,  if 
the  prices  of  beef  are  not  rolled  back,  If 
we  do  not  get  the  help  from  Congress  that 
Is  needed,  there  is  a  grave  possibility  that  we 
will  not  be  able  to  preserve  the  American 
way. 


Communism  breeds  through  misery.  You 
have  an  opportunity  to  help  sustain  the 
American  family  by  maintaining  price  con¬ 
trol.  I  do  not  believe  this  is  a  party  issue, 
this  is  a  human  necessity,  and  we  must  look 
to  our  men  in  the  Senate  and  Congress  to 
rise  above  party  lines  and  help  preserve  our 
American  way  of  life  by  defeating  inflation. 

I  hope  that,  before  you  vote,  you  will  bear 
In  mind  the  great  mass  of  your  constituency 
who  really  are  battling  to  maintain  their 
families  in  a  dignified  and  honorable  manner. 

With  all  good  wishes,  I  am 
Cordially  yours, 

W.  W.  S.  Hohenschild,  Rector, 

League  of  Women  Voters  op  Missouri, 

St.  Louis,  Mo.,  June  5,  1951. 
Eon.  Thomas  C.  Hennings,  Jr., 

Senate  Office  Building, 

Washington,  D.  C. 

Dear  Senator  Hennings:  The  League  of 
Women  Voters  of  Missouri  strongly  urges 
that  you  use  your  influence  in  securing  the 
extension  for  2  years  of  the  Defense  Produc¬ 
tion  Act.  We  represent  no  special-interest 
groups  unless  the  desire  for  such  economic 
measures  as  insure  our  continuing  strength 
at  home  and  abroad  could  be  called  a  special 
interest.  Inflation  is  a  definite  threat  to 
our  whole  economy  and  national  morale. 
Such  measures  as  have  been  adopted  to  stem 
the  flood  should  be  continued  and  made 
stronger. 

We  believe  that  is  unlikely  that  the  average 
citizen  will  be  willing  to  make  such  sacrifices 
as  he  is  being  asked  to  make,  if  certain 
powerful  groups  stand  to  gain  while  he 
tightens  his  belt  and  reduces  his  standard  of 
living.  Equality  of  sacrifice  cannot  be  at¬ 
tained  without  firm  economic  controls  for 
the  duration  of  the  defense  emergency.  We 
also  believe  that  these  controls  must  be 
fully  effective  if  such  deflationary  measures 
as  private  savings  and  Investment  in  Gov¬ 
ernment  bonds  are  to  operate  successfully. 

A  failure  to  extend  the  Defense  Production 
Act  would  convince  the  people  that  the  na¬ 
tional  emergency  that  demands  so  much  of 
them  is,  in  fact,  no  emergency  at  all.  We 
hope  that  you  will  vote  for  the  extension  of 
the  act. 

Sincerely, 

Mrs.  Leslie  Prichard,  President, 

St.  Louis,  Mo.,  June  8,  1951. 
Hon.  Thomas  C.  Hennings, 

United  States  Congress, 

Washington,  D.  C. 

Dear  Sir:  Most  of  the  citizens  of  our  coun¬ 
try  are  in  the  categories  of  small-  or  middle- 
income  groups  whose  welfare  will  be  greatly 
undermined  if  price  controls  are  allowed  to 
expire  at  such  a  crucial  time.  Still  another 
group  that  will  suffer  belongs  in  the  cate¬ 
gories  of  the  aged,  the  disabled,  the  pen¬ 
sioned,  et  cetera,  not  to  mention  the  hun¬ 
dreds  of  thousands  of  servicemen’s  families 
who  are  already  sharing  an  unequal  burden 
of  the  sacrifices  needed  for  the  defense  of  our 
country. 

My  husband  is  a  combat  veteran  of  World 
War  II  who  was  called  back  to  active  duty 
with  the  United  States  Marines.  In  his  ab¬ 
sence  it  is  necessary  that  I  be  employed  as  a 
white-collar  worker  on  a  frozen  salary  in  an- 
attempt  to  supplement  the  small  allotment 
which  I  receive:  it  is  next  to  impossible  for 
me  to  make  ends  meet  now  while  maintain¬ 
ing  our  home  and  raising  my  child;  what¬ 
ever  in  the  world  would  families  like  us 
do  if  price  controls  are  scuttled?  Certainly 
Congress  would  not  feel  called  upon  to  in¬ 
crease  our  allotments  or  our  men’s  service 
pay  to  compensate  for  the  rise  in  the  cost 
of  living. 

Recently  I  have  read  accounts  of  the  con¬ 
sternation  felt  because  of  the  low  morale  of 
our  fighting  men.  The  answer  is  simple: 
most  of  them  fought  one  war  and  feel  it 
unfair  to  be  called  upon  to  fight  another. 


Like  all  other  normal  husbands  and  fathers 
they  worry  over  the  welfare  of  their  families 
knowing  full  well  the  struggle  they  are  hav¬ 
ing  in  their  absence  trying  to  tread  the 
financial  waters;  all  this  on  top  of  the 
hearbreak  of  unnatural  separation  and 
worry.  Not  one  of  them  would  complain, 
nor  would  their  families  if  the  burden  of 
this  country’s  problems  were  shared  more 
equally  and  by  all  with  no  exceptions.  But 
it  is  a  mighty  bitter  potion  to  swallow  to 
hear  the  unethical  practices  of  our  men  in 
Government,  to  see  millionaires  made  from 
the  blood  and  sacrifice  of  a  few.  Men  in 
Korea  are  fighting  for  their  lives  while  our 
cattlemen  fight  over  the  price  of  beef. 
Senate  investigating  committees  wrangle 
with  the  State  Eiepartment,  the  Joint  Chiefs 
of  Staff,  not  out  of  altruism,  but  to  take 
advantage  of  free  campaign  publicity. 

Another  aspect  to  be  considered  in  favor 
of  controlling  prices  is  the  increased  cost 
to  the  taxpayers  of  generations  to  come  if 
the  financial  burden  of  our  mobilization  pro¬ 
gram  doubles  its.  size,  because  of  the  selfish 
interests  of  unscrupulous  businessmen  who 
would  raise  their  prices  to  the  Government 
of  vital  materials.  The  appropriations 
which  now  stand  would  cover  only  a  portion 
of  what  they  would  cover  if  controls  are 
maintained.  This  most  certainly  would  be 
the  outcome  without  price  controls;  proof 
of  this  is  rampant  in  view  of  the  lobbyists 
and  pressure  groups  who  are  doing  their 
utmost  to  influence  legislators  to  scuttle 
what  controls  we  have.  Why?  Money. 
Their  main  concern-  is  not  the  welfare  of 
the  country  in  spite  of  all  the  clever  propa¬ 
ganda  they  spout. 

Please  do  all  that  is  humanly  possible  to 
protect  us  from  further  inflation,  and  ac¬ 
companying  financial  hardship,  by  voting  to 
keep  contols. 

Yours  most  respectfully, 

Mrs.  Clifton  W.  Jarnagin. 

St.  Louis,  Mo.,  June  15,  1951. 
Hon.  Thomas  C.  Hennings, 

Senator  from  Missouri, 

Washington,  D..C. 

Dear  Senator:  We  heard  the  President’s 
speech  last  night  and  are  amazed  that  con¬ 
gressional  inaction  should  make  such  a 
speecn  necessary.  Surely  you  and  all  Sen¬ 
ators  and  Representatives  are  fully  aware 
that  fair  and  just  control  laws  are  necessary 
during  this  crisis.  Who  is  naive  enough  to 
expect  anybody,  from  farmers  to  United 
States  Steel,  to  forego  great  profits  when 
thrown  in  their  laps? 

We  are  an  elderly  couple  and  recently 
celebrated  our  anniversary  by  having  dinner 
at  a  cafeteria.  One  had  a  very  thin  slice 
of  roast  beef,  one,  beef  goulash.  Each  had 
soup,  one  vegetable,  pie,  coffee,  bread  and 
butter.  Cost:  $3.26.  Had  we  taken  chicken, 
it  would  have  been  $4.50  or  more.  How  can 
the  average  white-collar  man  with  a  family 
possibly  make  both  ends  meet  with  such 
prices  prevailing? 

We  hope  you  can  see  your  way  clear  to 
help  prepare  and  vote  for  a  fair  control  on 
all  cost-of-living  items,  as  well  as  getting  it 
passed  before  June  30. 

We  thank  you  for  your  consideration. 

Sincerely, 

Mr.  and  Mrs.  J.  U.  Menteer. 

St.  Louis,  Mo.,  June  16,  1951. 
Hon.  ’Thomas  C.  Hennings,  Jr., 

Senate  Office  Building, 

Washington,  D.  C. 

Dear.  Senator  Hennings:  ’Ilie  rise  in  the 
cost  of  living  has  been  liquidating  a  con¬ 
siderable  section  of  the  population  whose  in¬ 
come  consists  of  salaries  which  have  not 
kept  pace  with  the  rising  cost  of  living.  Do 
Members  of  Congress  regard  the  plight  of 
such  people  as  a  casualty  of  the  times  about 
which  they  can  do  little  except  offer  sym¬ 
pathy?  By  and  large  these  fixed-salary  people 
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have  contributed  substantially  to  the  well- 
being  of  the  people  of  the  Nation.  It  Is  not 
that  we  lack  lessons  from  other  countries  of 
the  evils  of  inflation. 

To  protect  the  public  Interest,  the  public 
has  to  rely  largely  on  Members  of  Congress 
who  have  opportunity  to  be  better  informed 
than  most  people  and  whose  opportunity 
and  duty  it  is  to  protect  the  public  Interest. 
In  my  judgment  a  strong  price-control  sys¬ 
tem  and  measures  to  produce  increased  quan¬ 
tities  of  needed  goods  and  services,  both  for 
defense  purposes  and  for  ordinary  living,  axe 
essential  at  this  time. 

Sincerely  yours, 

Wn-LIAM  W.  Bubke. 

P.  S. — ^I  happen  to  be  a  university  teacher, 
an  occupational  group  many  of  whose  mem¬ 
bers  are  placed  in  a  vulnerable  position  by 
inflationary  developments. 

Webster  Groves,  Mo.,  June  18,  1951. 
Senator  Thomas  C.  Hennings, 

Senate  Office  Building, 

Washington,  D.  C. 

Dear  Senator  Hennings:  I  listened  last 
Thursday  evening  to  the  President’s  anti¬ 
inflation  radio  address,  and  find  myself  In 
almost  complete  agreement  with  him  that 
the  Nation  will  need  continued  controls  over 
Inflation  If  we  are  to  keep  our  economic 
house  In  order  In  the  months  to  come. 

Mr.  Booth  and  I  represent  the  salaried 
group  whose  monetary  Income  has  not 
changed  and  whose  real  Income  has  progres¬ 
sively  declined  with  rising  prices.  We  heart¬ 
ily  agree  with  Mr.  Baruch’s  recommenda¬ 
tion — about  a  year  ago,  I  believe — for  “hold- 
the-line”  controls,  and  we  believe  now  that 
the  Interest  of  the  Nation  as  a  whole,  as  well 
as  the  interest  of  the  individual  taxpayer 
and  consumer,  requires  the  renewal  of  the 
Defense  Production  Act. 

’The  League  of  Women  Voters,  of  which  I 
am  a  local  president,  takes  its  position  in 
support  of  the  indirect  controls  on  consumer 
and  real-estate  credit  as  embodied  in  regu¬ 
lations  W  and  X  of  the  present  act.  I  sup¬ 
port  these  controls,  but  as  an  individual 
citizen  I  also  support  price  and  wage  con¬ 
trols  to  check  price  increases  and  consumer 
demand,  and  feel  that  authority  to  continue 
these  direct  controls  should  be  renewed.  I 
should  like  to  remark  here,  too,  that  in  spite 
of  the  difficulties  t'-iese  days  of  personal 
budget-balancing,  I  think  the  tax  Increase 
on  personal  Incomes  is  a  good  thing,  to 
necessitate  as  little  deficit  financing  as  pos¬ 
sible,  to  reduce  funds  available  for  civilian- 
goods  purchases,  and  to  minimize  credit  ex¬ 
pansion  incident  ■’■o  increases  in  the  public 
debt. 

Sincerely  yours, 

Mrs.  Louis  F.  Booth. 

St.  Louis,  Mo.,  June  19,  1951. 

My  Dear  Senator:  Please  do  not  drop 
any  of  the  controls  about  to  expire.  If 
anything,  make  them  more  drastic.- 

We,  my  husband  and  I,  are  of  the  little 
people  of  our  glorious  Nation.  There  are 
many  of  us.  Much  is  made  of  high  wages 
being  paid.  Nothing  is  said  of  the  small 
wages  paid  the  office  worker,  the  clerk  in 
the  store,  the  shoe  worker,  the  seasonal 
worker,  the  salesman,  and  many  others. 
Please  think  of  us  when  considering  con¬ 
trols. 

We  don’t  want  to  be  on  charity  in  a  few 
years  but  as  living ,  expenses  soar,  we  are 
barely  able  to  live  on  our  salary  and  if  we 
should  have  sickness  or  a  death  in  the  fam¬ 
ily,  what  we  have  saved  would  be  gone. 
We  are  not  able  to  accumulate  savings  for 
an  emergency. 

Please  be  understanding  of  the  problems 
of  us.  the  little  people.  Give  us  the  controls 
we  need  so  much. 

Very  truly  yours, 

Mrs.  J.  P.  Dawson. 


Associated  Fund,  Inc., 

St.  Louis,  Mo. 

Hon.  Thomas  Hennings, 

Senator  pom  Missouri, 

Senate  Office  Building, 

Washington,  D.  C. 

Dear  Senator  Hennings:  This  is  to  urge 
you  very  strongly  to  lend  your  support  and 
your  vote  to  the  passage  of  an  effective  anti- 
inflation  biU.  Although  it  is  true  that  Presi¬ 
dent  Truman’s  speech  last  evening  is  the  im¬ 
mediate  cause  lor  this  letter,  it  is  equally 
true  that  my  husband  and  I  have  been  all 
along  in  favor  of  tighter,  more  effective  con¬ 
trols  than  those  now  in  force. 

We  have  become  genuinely  alarmed  as  the 
deadline  approaches  to  see  many  Congress¬ 
men  only  concerned  with  their  own  petty 
politics  and  seemingly  utterly  oblivious  to 
the  great  danger  of  inflation  which  has  even 
now  made  altogether  too  much  headway. 

Once  again  we  urge  you  to  do  everything 
in  your  power  to  put  through  the  Congress 
a  strong  anti-inflation  program  which  will 
include  price  controls,  wage  controls,  rent 
controls,  and  credit  controls. 

Yours  very  truly, 

Mabel  M.  O’Neill, 

EUrry  J.  O’Neill, 

President. 

Jefferson  City,  Mo., 

June  6,  1951. 

Senator  Thomas  Hennings,  Jr., 

Senate  Office  Building, 

Washington,  D.  C. 

Dear  Senator  Hennings:  It  is  my  earnest 
belief  that  price  controls  and  rent  controls 
are  an  absolute  necessity  to  uphold  the  econ¬ 
omy  of  our  country.  I  feel,  therefore,  my 
duty  to  urgently  request  that  you,  as  the 
Senator  of  our  great  State  of  Missouri,  sup¬ 
port  with  the  best  of  your  ability  these  con¬ 
trols. 

I  realize  that  there  are  many  Interests  of 
big  business  and  capital  opposing  such  con¬ 
trols  and  that  many  strong  measures  are 
being  used  to  try  to  defeat  any  passage  of 
them.  These  are  a  few  of  the  many  reasons 
why  I  strongly  urge  you  to  support  pending 
legislation  to  control  these  essentials. 

It  is  the  fate  of  the  common  man,  the 
wage  earner,  and  the  people  of  moderate 
means  that  the  Congress  is  deciding.  Let  not 
the  blood  of  the  populace  of  this  great  coun¬ 
try  of  ours  rest  on  your  conscience. 

I  will  be  very  pleased  to  note  in  coming 
ballots  on  these  issues  that  you  have  upheld 
the  integrity  of  your  constituents. 

Very  truly  yoms, 

Mrs.  Frank  Farrah. 

[From  the  St.  Louis  Post-Dispatch  of  June 
23,  1951] 

Softening  Controls 

(The  hardest  part  of  the  job  still  lies 
ahead.  Nothing  could  be  more  foolhardy 
than  to  slacken  the  intensity  of  our  defense 
mobilization  effort  just  because  we  have 
gotten  off  to  a  good  start. — ^President  Tru¬ 
man  to  Congress,  April  27.) 

In  the  face  of  this  warning  by  the  Presi¬ 
dent,  committees  of  both  House  and  Senate 
have  proposed  a  watered-down  extension  of 
the  Defense  Production  Act  which  will  Invite 
a  slackening  of  effort  by  everybody. 

Nothing  is  more  important  to  a  united 
national  effort  than  a  sense  of  community 
enterprise— rthe  consciousness  that  everybody 
is  doing  his  part,  that  the  sacrifices  are 
equally  shared.  ’The  Senate  committee 
struck  a  blow  at  this  intangible  asset  of 
mobilization  when  it  voted  to  prohibit  future 
price  roll-backs  not  only  in  beef,  but  in 
machinery,  cotton  textiles,  and  clothing. 

The  effects  of  that  decision,  if  confirmed 
by  the  Senate,  will  be  felt  far  beyond  the 
fields  immediately  concerned.  It  will  be 
taken  as  a  symbol  that  price  control  is  to 
be  soft  rather  than  tough — as  confirmation 


of  the  already  widely  held  suspicion  that 
certain  favored  Interests  are  not  pulling 
their  weight  in  the  boat.  What  could  be 
more  natural  then,  that  other  Interests 
should  refuse  to  pull  theirs? 

Specifically,  Senator  Sparkman  put  his 
finger  on  the  danger  when  he  pointed  out 
that  wage  stabilization  efforts  are  pegged 
directly  to  cost-of-living  stabilization. 
Weaken  the  latter,  and  how  much  chance 
will  there  be  of  holding  the  former? 

In  other  ways,  too,  the  Senate  committee 
weakened  the  act  instead  of  strengthening 
it,  as  the  President  had  asked.  Facing  the 
prospect  of  fewer  automobiles  to  buy,  it  re¬ 
laxed  credit  restrictions  so  that  more  buyers 
can  get  into  the  market — a  sure  way  to  build 
up  inflationary  pressure.  Confronted  with 
a  defense  program  that  will  last  at  least 
2  years,  the  committee  voted  to  extend  the 
act  only  8  months,  which  is  like  buying  a 
ticket  to  Chicago  when  you  have  to  get  to 
New  York. 

The  House  committee’s  version  of  the  bill 
is  somewhat  better  than  the  Senate’s,  but 
still  falls  far  short  of  the  strengthened  law 
which  Mr.  Truman  asked  and  which  the 
situation  demands.  It  is  clear  that  both 
committees  approached  their  work  with  the 
idea  of  adopting  only  such  controls  as 
seemed  unavoidable — not  such  controls  as 
would  best  contribute  to  an  intense  produc¬ 
tive  effort. 

Is  this  to  be  the  last  word?  Some  Sena¬ 
tors  promise  a  floor  fight  for  a  stronger  law 
and  President  Truman  is  expected  to  renew 
his  appeal  for  one. 

’The  President  said  on  April  27: 

“We  must  demonstrate  to  the  whole  world 
that  the  founding  fathers  were  wise  in  their 
faith  that  our  Government  of  divided  powers 
would  never  suffer  disunity  or  frustrate  nec¬ 
essary  action  in  times  of  peril.” 

If  the  founding  fathers  could  see  Congress 
now,  their  faith  might  be  drained  a  little. 

[From  the  St.  Louis  Post-Dispatch  of  June 
20,  1951] 

No  Favor  to  Housewives 

Both  Senate  and  House  Banking  Commit¬ 
tees  have  voted — and  by  just  1  vote — ^to 
block  further  beef  price  roll-backs.  This  is 
a  gratuitous  favor  for  both  producers  and 
processors  and  no  favor  at  all  for  consumers. 

The  committee’s  action  would  mean  that 
housewives  would  see  little  or  no  reduction 
in  beef  prices  at  the  meat  counter.  The  price 
roll-back  of  a  few  weeks  ago  affected  only 
live  cattle  prices.  Retail  price  cuts  were 
postponed  because  live  prices  were  squeezing 
wholesalers  and  retailers. 

Once  live  cattle  costs  were  reduced  OPS 
thought,  it  would  be  possible  to  roll  back 
retail  prices  4  or  5  cents  a  pound  on  August 
1  and  again  on  October  1.  Then  the  house¬ 
wives  would  see  some  results.  But  the  com¬ 
mittees  would  eliminate  these  over-the- 
counter  price  cuts. 

Hence  retail  beef  prices  would  remain  at 
Inflated  levels,  though  the  Government  tried 
to  slice  the  top  off  inflated  prices  of  some 
other  goods.  And  beef  prices  were  already 
at  near -record  levels  when  the  Korean  war 
began.  Since  then  they  have  jumped  right 
out  of  many  consumers’  pocketbooks. 

Chairman  Maybank  of  the  Senate  commit¬ 
tee  predicts  that  the  weakened  price  control 
extension  bill  will  mean  a  “real  freeze.”  That 
is  most  doubtful.  But  beef  would  be  frozen 
off  many  dinner  tables.  Do  the  two  commit¬ 
tees  want  to  accept  responsibility  for  that? 

[From  the  St.  Louis  Post-Dispatch  of 
June  15,  1951] 

Mr.  ’Truman’s  Appeal 

When  representatives  of  cattle  Interests 
went  to  see  President  ’Truman,  many  people 
assumed  that  the  pressure  against  the  beef 
price  roll-back  would  succeed.  So  far,  it  has 
not. 
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■When  auto  dealers  and  other  business 
Interests  complained  against  credit  restric¬ 
tions,  a  rumor  circulated  that  the  restrictions 
would  be  relaxed.  So  far,  that  has  not  hap¬ 
pened.  The  Federal  Reserve  Board  has  just 
announced  that  the  credit  rules  will  stay  as 
they  are. 

President  Truman  could  honestly  tell  the 
country  Thursday  night,  therefore,  that  the 
administration  has  stood  firm  in  its  efforts 
to  hold  inflation  in  check.  The  administra¬ 
tion  can  justifiably  be  criticized  for  having 
got  a  late  start:  it  should  have  done  last 
summer  some  of  the  things  it  did  not  get 
around  to  doing  until  January  and  February. 
But  it  is  acutely  aware  of  the  inflationary 
danger  now,  and  Mr.  Truman  was  on  strong 
ground  when  he  appealed  to  the  people  for 
congressional  action  to  uphold  his  hand. 
Congress  has  just  15  days  in  which  to  extend 
the  Defense  Production  Act  which  authorizes 
price  and  wage  controls. 

Perhaps  the  most  important  part  of  the 
President’s  address  was  that  in  which  he 
emphasized  that  the  severest  test  of  the 
Nation’s  ability  to  tie  down  inflation  is  yet  to 
come.  The  leveling  off  of  price  rises  in  re¬ 
cent  weeks  has  encouraged  the  illusion  that 
the  danger  of  runaway  prices  has  been  sur¬ 
mounted.  This  may  be  why  Congress  has 
heard  more  from  special  interests  which 
want  to  abandon  controls  than  from  con¬ 
sumers  who  have  a  stake  in  keeping  them 
in  force. 

Mr.  Truman’s  speech  was  a  frank  attempt 
to  correct  this  balance.  He  was  right  in 
pointing  out  that  as  defense  production 
takes  a  deeper  bite  of  the  national  economy 
in  months  to  come  inflationary  pressure  will 
mount.  He  was  right  in  predicting  that  ‘‘the 
price  rises  we  have  had  so  far  are  only  curtain 
raisers  to  what  will  come  along  if  the  Con¬ 
gress  fails  to  pass  a  strong  price-control 
law.” 

Not  only  a  strong  law,  but  strong  admin¬ 
istration  of  it  is  needed.  That  is  why  the 
President’s  refusal  to  be  intimidated  by  the 
cattle  lobby  is  so  important.  The  country 
will  support  him  in  his  conviction  that  125 
percent  of  parity  is  ‘‘fair  enough”  for  cattle 
prices.  It  will  also  support  him — and  this 
is  crucial  to  the  anti-inflation  program — in 
resisting  unreasonable  demands  from  all 
other  economic  groups. 

As  Mr.  Truman  said,  the  people  acting 
together  are  stronger  than  any  special  in¬ 
terest.  They  will  act  together  only  if  they 
are  convinced  that  both  the  law  and  its 
administration  serve  the  general  welfare  and 
not  the  purposes  of  any  special  group. 

[From  the  St.  Louis  Globe-Democrat  of 
June  7,  1951] 

Conteols  Battle 

Senate  and  House  committees  have  been 
the  scene  of  a  major  offensive  against  the 
Government’s  controls  program.  One  seg¬ 
ment  of  the  economy  after  another  has  been 
ganging  up  to  smash  price,  wage,  and  other 
Inflation  curbs.  This  battering  free-for-all 
might  succeed  in  wiping  Federal  controls 
authority  off  the  books. 

Is  that  what  consumers  want?  Is  that 
what  the  majority  of  the  Nation  wants?  Can 
defense  production  and  the  over-all  economy 
afford  to  risk  junking  controls,  dubiously 
effective  as  they  have  so  far  proved?  The 
answer  Is  an  obvious  “No.” 

But  unless  Congress  acts  quickly,  these 
curbs  wfill  be  abandoned.  The  present  power 
expires  June  30.  That  leaves  scarcely  more 
than  3  weeks  for  decision  by  a  Congress  that 
has  been  preoccupied  and  inertia-bound  vir¬ 
tually  its  whole  session. 

There  are  perhaps  three  principal  factors 
that  contribute  to  jeopardize  controls.  The 
first  is  a  rising  discontent  with  the  control 
machinery,  any  kind  of  control  machinery. 
The  second  is  the  fact  f''  ■  temporarily  there 
has  been  a  halt  in  the  iax*axion  spiral.  The 


third  is  the  political  complexion  of  the  com¬ 
ing  election  year,  when  parties  want  to  bo 
all  things  to  all  people. 

The  spreading  resentment  over  curb 
schedules  is  very  real.  Labor  spokesmen 
complain  about  price  loopholes,  but  contend 
for  rising  wage  ceilings.  Businessmen  raise 
wrathy  laments  about  vast  paper  work  and 
incomprehensible  regulations.  ‘The  real 
estate  groups  want  to  end  rent  controls. 
Industry  has  its  kicks.  And  even  the  house¬ 
wife  is  bitter  over  uncontrolled  food  prices 
and  thinks  the  whole  curb  system  often  a 
farce. 

Director  DiSalle,  of  the  Price  Stabilization 
Agency,  explained,  in  a  ‘TV  broadcast  last 
Sunday,  as  controls  reach  into  more  and 
more  fields,  resentment  over  regulation  tends 
to  grow.  Groups  approve  regulations  for  the" 
rest  of  the  economy,  but  are  galled  and  sore 
about  their  own. 

The  present  stall  in  prices  is  due  to  a  com¬ 
bination  of  factors,  including  overstocked  in¬ 
ventories.  tighter  consumer  credit,  an  abate¬ 
ment  of  the  war-scare  buying,  and  a  delay 
in  military  production,  which  leaves  more  for 
civilian  supply.  But  these  conditions  will 
not  continue  static. 

The  country  still  needs  a  system  of  con¬ 
trols.  It  needs  a  much  better  system  than  it 
has,  free  of  gaps  and  soft  spots  and  special 
concessions.  But  weak  as  such  a  program 
may  be,  it  has  a  braking  effect  on  runaway 
Inflation.  Politics  and  widespread  disgrunt- 
lement  should  not  blind  Congress  to  a  real 
need  for  maintaining  economic  control  au¬ 
thority  during  the  defense  building  period. 

[Prom  the  St.  Joseph  News-Press  of 
June  15,  1951] 

A  Job  To  Be  Done 

It  was  no  fighting  speech,  with  the  bellig¬ 
erence  of  the  underdog,  that  President  Tru¬ 
man  delivered  to  the  Nation  last  night. 
Those  who  heard  it  over  the  radio  and  those 
who  watched  him  on  television  noted  that 
the  President’s  tone  was  one  of  determined 
acceptance  that  what  he  had  to  tell  the 
people  was  a  job  that  had  to  be  done. 

His  declarations  backed  up  his  tone  and 
his  manner.  The  collapse  of  our  economic 
system  would  be  capitulation  to  communism 
without  a  bomb  being  dropped.  In  the  opin¬ 
ion  of  the  President  the  need  for  controls  to 
preserve  our  economy  is  as  acute  as  the  need 
to  hold  a  line  against  a  charging  enemy.  The 
Chief  Executive  assailed  special  interests 
who  were  lobbying  against  the  Government’s 
program  and  reiterated  to  the  listening  pub¬ 
lic  that  controls  were  a  job  that  had  to  be 
accepted  by  us  as  a  part  of  our  peaceful 
preservation  of  the  free  way  of  life. 

[From  the  St.  Joseph  News-Press  of 
June  15,  1951] 

Consumer’s  Crusade 

We  are  bombarded  with  the  story  of  beef 
with  each  side  equally  vocal  and  equally 
positive.  And  yet  the  whole  quarrelsome 
situation  can  be  resolved  quietly  and  irrev¬ 
ocably  by  our  good  friend  the  housewife.  If 
the  shopper  refuses  to  buy  beef  there  soon 
will  be  a  dearth  of  pot  roasts  in  the  butcher’s 
deep  freeze.  And  when  this  happens  there 
will  be  a  slash  in  price  to  lure  the  buyers. 

If  the  consumers  band  together  in  a  cru¬ 
sade  against  buying  then  prices  come  down. 
It  has  happened  before  and  it  can  happen 
again.  ‘The  moment  that  a  commodity 
slows  down  in  sales  value  or  comes  to  a  halt 
completely  the  merchandiser  cuts  prices  on 
that  item  and  holds  a  bargain  sale.  Ibresto! 
The  bargaining  tag  is  the  bait  that  snares 
the  shopper. 

The  family  market  basket  Is  a  sound  ba¬ 
rometer  of  America’s  Income  in  that  the 
burden  of  its  contents  reflects  the  buying 
power  of  the  American  dollar.  That  same 


market  basket  can  empower  the  same  dollar 
with  greater  value  by  refusing  to  harbor 
Items  priced  out  of  reach.  This  cold  snub 
by  the  housewife  In  time  brings  the  price 
within  her  reach. 

We  would  like  to  see  the  housewives  of 
America  settle  this  beef  war  in  their  own 
inimitable  manner.  They  are  just  the  gals 
to  do  it  too  providing  that  they  first  can 
convince  the  family  that  it  likes  salmon  as 
W'ell  as  hamburger,  that  fried  chicken  is  as 
tasty  as  individual  steaks  cooked  to  order. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Missouri  has 
expired. 

The  Senator  from  South  Carolina  is 
recognized. 

Mr.  O’MAHONEY.  Mr.  President, 
v.iU  the  Senator  yield  to  me  for  10  sec¬ 
onds? 

Mr.  MAYBANK.  I  yield  to  the  Sena¬ 
tor  from  Wyoming. 

Mr.  O’MAHONEY.  Mr.  President, 
my  attention  has  been  called  to  an  omis¬ 
sion  in  the  amendment:  so  I  ask  unani¬ 
mous  consent  that  I  may  amend  my 
amendment  on  page  1,  line  5,  by  insert¬ 
ing  the  word  “defense”  before  the  word 
“facilities”,  so  that  it  wdll  refer  to  the 
construction  of  other  defense  facilities. 

The  PRESIDING  OFFICER.  The 
Senator  may  modify  his  amendment  ac¬ 
cordingly. 

The  Senator  from  South  Carolina  is 
recognized  for  25  minutes. 

Mr.  MAYBANK.  Mr.  President,  I  will 
not  speak  very  long.  I  merely  wish  to 
say  that  I  regret  exceedingly  that  the 
amendment  v/as  not  brought  before  the 
committee.  It  was  never  considered  by 
the  committee.  It  was  never  thought  of 
by  the  committee.  If  it  had  been 
brought  before  the  committee  we  could 
have  had  hearings  on  it  and  debated  it. 
We  had  weeks  and  w^eeks  of  hearings. 
The  amendment  is  offered  now,  at  the 
last  minute.  I  agree  with  the  substance 
of  the  amendment.  However,  no  one 
took  the  trouble  even  to  call  the  amend¬ 
ment  to  the  attention  of  the  committee. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  MAYBANK.  I  yield  to  the  Sena¬ 
tor  from  Massachusetts. 

Mr.  BENTON.  Mr.  President,  the 
Senator  from  South  Carolina  has  agreed 
to  yield  25  minutes  to  me. 

Mr.  SALTONSTALL.  Has  there  been 
any  estimate  made  of  the  comparative 
cost  of  carrying  out  the  dispersal  in  the 
way  the  Senator  from  Wyoming  would 
have  it  done  under  his  amendment,  as 
compared  to  having  it  done  where  the 
factories  are  located,  and  with  extension 
of  existing  facilities,  in  cases  where  fa¬ 
cilities  must  be  extended? 

Mr.  MAYBANK.  The  Senator  has 
asked  me  a  question  which  I  cannot  an¬ 
swer,  because  there  have  been  no  hear¬ 
ings  on  the  matter  before  the  committee. 
There  were  hearings  before  the  Joint 
Committee  on  the  Economic  Report  for 
the  first  time  yesterday,  when  the  Secre¬ 
tary  of  the  Interior  came  before  that 
committee  and  gave  some  figures  as  to 
what  might  happen.  That  I  shall  not 
discuss,  because  the  hearing  was  a  closed 
one.  I  am  not  here  to  oppose  the 
amendment,  because  the  amendment  is 
in  line  with  the  spirit  of  the  law.  But  as 
chainnan  of  the  Committee  on  Bank- 
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Ing  and  Currency,  I  oppose  it  because 
there  have  been  no  hearings  on  it. 

Mr.  O’MAHONEY.  Mr.  President, 
will  the  Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  O’MAHONEry.  I  call  attention  to 
the  fact  that  the  staff  of  the  Joint  Com¬ 
mittee  on  the  Economic  Report  has  pre¬ 
pared  a  56-page  study  upon  the  need  of 
industrial  dispersal. 

Mr.  MAYBANK.  I  thoroughly  agree 
with  my  distinguished  friend  from  Wyo¬ 
ming.  He  is  absolutely  right  with  re¬ 
spect  to  his  position  on  industrial  dis¬ 
persal,  and  I  had  hoped  it  would  be 
brought  about. 

So  far  as  certificates  of  necessity  are 
concerned,  no  one  has  had  more  to  do 
with  them  than  I.  But  the  Joint  Com¬ 
mittee  on  the  Economic  Report  cannot 
legislate.  Neither  can  the  Small  Busi¬ 
ness  Committee  legislate.  However,  the 
matter  was  not  called  to  the  attention 
of  the  Committee  on  Banking  and  Cur¬ 
rency.  The  Senator  from  Wyoming  is 
correct  in  his  statement  as  to  what  the 
Joint  Committee  on  the  Economic  Re¬ 
port  has  done,  and  what  the  Small  Busi¬ 
ness  Committee  reported.  But  I  cannot 
find  one  line  about  this  amendment  in 
the  hearings  which  occupied  six  long 
weeks  in  the  Committee  on  Banking  and 
Currency. 

Mr.  O’MAHONEY.  Mr.  President, 
may  I  ask  the  Senator  a  question? 

Mr.  MAYBANK.  I  yield. 

Mr.  O’MAHONEY.  Does  not  the  Sen¬ 
ator  recall  that  one  of  the  sponsors  of 
the  amendment,  the  distinguished  and 
able  junior  Senator  from  Alabama  [Mr. 
Sparkman]  ,  is  a  member  of  the  Senator’s 
Committee  on  Banking  and  Currency? 

Mr.  MAYBANK.  There  is  no  one  who 
is  more  friendly  with  or  appreciative 
of  the  ability  of  the  Senator  from  Ala¬ 
bama  than  I  am.  But  unfortunately 
my  dear  friend  from  Alabama,  whom  I 
respect  and  admire,  as  also  my  dear 
friend,  the  Senator  from  Arkansas  [Mr. 
Fulbright],  were  always  tied  up  with 
the  MacArthur  hearings  when  we  tried 
to  get  something  done  in  the  Committee 
on  Banking  and  Currency.  The  only 
Senator,  so  far  as  I  know,  who  has  had 
anything  to  say  with  respect  to  certifi¬ 
cates  of  necessity,  is  the  Senator  from 
Illinois.  The  Senator  from  Illinois  sug¬ 
gested  that  there  should  not  be  a  second 
round  before  there  had  been  a  first 
round  of  such  certificates.  I  want  to  be 
perfectly  frank  about  this  matter.  We 
have,  however,  had  no  hearings  on  the 
subject  in  the  committee,  as  I  stated. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  FULBRIGHT.  I  called  attention 
a  moment  ago  to  the  fact  that  Congress 
as  long  ago  as  1947,  in  the  National  Se¬ 
curity  Act,  laid  down  as  a  positive  policy 
that  of  strategic  relocation.  It  seems  to 
me  that  this  proposition  is  so  obvious 
that  there  is  no  need  whatever  for  any 
hearings  on  it.  When  it  is  stated,  “All 
we  want  is  that  new  plants  be  strategi¬ 
cally  relocated,’’  then  there  is  no  need 
for  any  kind  of  hearings. 

Mr.  MAYBANK.  I  deeply  appreciate 
the  statement  made  by  the  Senator  from 
Arkansas.  The  Senator  knows  that  my 


heart  is  with  him  In  this  matter.  Never¬ 
theless,  no  hearings  have  been  held  on 
the  subject  before  the  committee. 

In  view  of  the  fact  that  I  promised 
the  time  under  my  control  to  the  Senator 
from  Connecticut  [Mr.  Benton],  I  now 
yield  the  floor. 

The  PRESIDING  OFFICER.  The 
Senator  from  Connecticut  [Mr.  Benton] 
is  recognized. 

Mr.  BENTON.  Mr.  President,  I  am 
grateful  to  the  distinguished  chairman 
of  the  committee  for  allotting  the  time 
to  me.  So  many  Senators  want  to  speak 
on  the  amendment  that  I  believe  I  must 
limit  the  time  for  each  to  2  minutes. 

Mr.  President,  I  believe  this  is  the  most 
far-reaching  proposal  that  has  come  be¬ 
fore  the  Senate  since  I  have  been  a 
Member  of  it.  TTie  amendment  would 
literally  try  to  change  the  economy  of 
the  United  States  with  but  50  minutes 
of  debate,  without  a  report  on  the  sub¬ 
ject  from  the  Committee  on  Banking 
and  Currency,  and  without  waiting  for 
a  report  from  the  particular  committee 
which  the  President  has  established  and 
which  is  now  studying  the  subject. 

I  should  like  to  read  a  paragraph  from 
a  letter  written  by  me  to  Gen.  George  C. 
Marshall,  after  which  I  shall  ask  that 
the  entire  letter  be  printed  in  the  body 
of  the  Record.  I  said  in  the  letter: 

Manifestly,  Industry  centers  in  Connecti¬ 
cut  as  it  does  in  Detroit,  Chicago,  and  other 
industrial  areas,  because  they  have  the  elec¬ 
tric  power,  the  railroads,  the  shipping,  and 
the  water,  the'  housing  aud  the  skilled 
workers,  the  knowledge  of  finance  and  sell¬ 
ing,  and  a  hundred  other  advantages  which, 
under  our  free-enterprise  system,  account 
for  their  industrial  supremacy.  Now  comes 
this  report  asking  us  to  turn  our  backs  on 
the  factors  which  make  for  efficiency  and 
low  cost  and  to  dull  the  industrial  power 
which  is  today  our  greatest  world  asset  by 
shifting  our  industrial  effort  to  those  areas 
of  the  country  which,  if  suitable  or  efficient, 
woulcl  have  developed  long  since.  This  is 
dangerous  doctrine  advanced  in  the  name 
of  economics. 

Mr.  President,  I  ask  unanimous  con¬ 
sent  that  the  entire  letter  be  printed  in 
the  Record  at  this  point. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

June  25,  1951. 

Gen.  George  C.  Marshal!,, 

Secretary,  Department  of  Defense, 

Washington,  D.  C. 

Dear  General  Marshall:  A  few  days  ago 
the  staff  of  the  Joint  Committee  on  the  Eco¬ 
nomic  Report  published  a  statement  deal¬ 
ing  with  the  dispersal  of  industries  which 
poses  a  serious  threat  to  the  New  England 
economy. 

First,  let  me  assure  you  that  this  was  a 
staff  report  and  in  no  way  reflects  the  views 
of  the  entire  committee,  of  which  I  am  a 
member.  The  committee  has  not  met  to 
discuss  it. 

Secondly,  I  wish  to  emphasize  that  I  am 
terribly  distressed  by  the  nature  of  this  re¬ 
port  because  of  its  possible  Impact  on  the 
economy  and  future  industrial  potential,  not 
only  of  Connecticut  but  of  the  entire  six 
New  England  States.  (I  am  attaching  a  copy 
of  my  letter  to  Mr.  Paul  W.  Norency,  presi¬ 
dent  of  the  Hartford  Chamber  of  Commerce, 
which  wUl  serve  as  a  guide  on  my  views 
and  the  nature  of  the  staff  report.)  More¬ 
over,  the  recommendations  In  this  report 
are  so  unsound  and  so  uneconomic  for  the 
people  of  the  country  as  a  whole,  that  their 


cost  to  the  taxpayers  can  only  be  calcu¬ 
lated  in  terms  of  tens  or  even  hundreds 
of  billions  of  dollars. 

This  report  proposes  to  freeze  any  future 
industrial  development  in  Connecticut  and 
the  adjoining  New  England  States,  as  well 
as  in  other  highly  industrialized  areas.  This 
is  perhaps  a  good  time  for  me  to  point  out 
that  Connecticut,  during  World  War  II  and 
Indeed  during  the  current  Korean  crisis,  has 
played  a  role  second  to  none  in  terms  of  pro¬ 
ductive  capacity  and  in  its  major  contribu¬ 
tion  to  our  industrial  war  output.  This,  of 
course,  is  due  not  only  to  the  nature  and 
variety  of  our  Industrial  potential  in  Con¬ 
necticut,  but  to  the  progressive  ingenuity 
and  technical  know-how  of  our  Industry  to 
gear  itself  quickly,  effectively,  and  efficiently 
from  the  manufacture  of  peacetime  goods 
to  the  sinews  of  war.  Any  move  which  pro¬ 
poses  to  disrupt  this  marvelous  productive 
capacity  seriously  jeopardizes  the  war  effort 
of  this  Nation. 

I  am  not  certain  how  my  views  and  those 
of  my  colleagues  in  the  Congress  from  New 
England,  many  of  whom  I  believe  share  my 
distress,  coincide  with  the  Defense  Depart¬ 
ment’s  with  regard  to  the  dispersal  of  indus¬ 
try  and  to  the  future  development  of  new 
war  industries.  I  very  much  wish  to  believe 
that  we  are  in  complete  accord  on  the  neces¬ 
sity  for  keeping  Connecticut  and  other  New 
England  States  free  of  any  Industrial  freeze- 
out  which  in  turn  would  greatly  harm  our 
war  effort. 

Manifestly,  industry  centers  in  Connecti¬ 
cut  as  it  does  in  Detroit,  Chicago,  and  other 
Industrial  areas,  because  they  have  the  elec¬ 
tric  power,  the  railroads,  the  shipping  and 
the  water,  the  housing  and  the  skilled  work¬ 
ers,  the  knowledge  of  finance  and  selling,  and 
a  hundred  other  advantages  which,  under 
our  free-enterprise  system,  account  for  their 
Industrial  supremacy.  Now  comes  this  re¬ 
port  asking  us  to  turn  our  backs  on  the  fac¬ 
tors  which  make  for  efficiency  and  low  cost 
and  to  dull  the  industrial  power  which  is 
today  our  greatest  world  asset  by  shifting 
our  industrial  effort  to  those  areas  of  the 
country  which,  if  suitable  or  efficient,  would 
have  developed  long  since.  This  is  danger¬ 
ous  doctrine  advanced  in  the  name  of  eco¬ 
nomics.  I  would  appreciate  your  ^iews  upon 
it. 

Very  sincerely  yours, 

William  Benton, 

VnitecL  States  Senate. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield  to  me? 

Mr.  BENTON.  I  yield  2  minutes  to  the 
Senator  from  New  York. 

Mr.  LEHMAN.  Mr.  President,  I  look 
with  grave  doubts  upon  the  pending 
amendment.  I  know  that  the  sponsors 
of  this  proposal  have  every  good  and 
constructive  motive.  Prom  the  view¬ 
point  of  their  respective  States  it  is  a 
good  amendment. 

I  submit,  however,  that  from  the  view¬ 
point  not  only  of  the  State  which  I  rep¬ 
resent,  but  of  the  many  other  populous 
States  of  this  Nation — and  of  the  Nation 
itself — this  amendment  could  prove  to 
have  most  unfortunate  consequences. 
It  could  be  dangerous  and  damaging 
to  the  economy  of  my  State  and  to  the 
Nations’  economy.  It  could  contribute 
to  the  formation  of  weak  spots  in  ex¬ 
actly  those  parts  of  the  Nation  where 
strength  is  the  most  important  and  most 
vital  for  the  carrying  out  of  the  defense 
effort. 

I  want  to  make  crystal  clear  that  the 
State  of  New  York  and  the  city  of  New 
York,  whose  economic  welfare  and  well¬ 
being  are  so  critical  to  the  welfare  and 
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well-being  of  the  entire  Nation,  are  al¬ 
ready  forced  to  bear  a  disproportionate 
share  of  the  sacrifices  exacted  by  the 
mobilization  program  and  its  attendant 
shortages  of  materials. 

The  pending  amendment  could  in¬ 
tensify  an  already  serious  situation  and 
cause  unwarranted  and  unjustified 
hardship  and  economic  disclocation  in 
the  entire  Nation. 

Mr.  President,  this  is  a  time  when  we 
cannot  afford  to  be  wasteful.  As  the 
distinguished  Senator  from  Connecticut 
has  already  pointed  out,  this  is  no  time 
to  try  to  reconstruct  the  entire  economy 
of  the  Nation,  after  50  minutes’  debate 
on  the  floor  of  the  Senate.  That  is 
exactly  what  this  amendment  proposes 
to  do. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  New  York  has 
expired. 

Mr.  BENTON.  Mr.  President,  I  yield 
2  minutes  to  the  distinguished  Senator 
from  California. 

Mr.  KNOWLAND.  Mr.  President, 
this  is  not  only  an  effort  to  remake - 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield  in  my  time  for  a 
unanimous-consent  request? 

Mr.  ICNOWLAND.  In  the  Senator’s 
time;  yes. 

Mr.  MAYBANK.  Mr.  President,  I  ask 
unanimous  consent  that  this  debate  be 
extended  for  10  minutes,  in  view  of  the 
time  which  was  consumed  in  the  colloquy 
between  the  Senator  from  Wyoming 
[Mr.  O’Mahoney],  the  Senator  from 
Arkansas  [Mr.  Pulbright],  and  myself. 

The  PRESIDING  OFFICER.  How  is 
the  10  minutes  to  be  divided? 

Mr.  MAYBANK.  Ten  minutes,  to  be 
divided  by  the  opponents. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  SALTONSTALL.  Mr.  President, 
how  is  the  time  to  be  divided? 

The  PRESIDING  OFFICER.  Ten 
minutes  are  to  be  allowed  to  the  opposi¬ 
tion.  Is  there  objection? 

Mr.  O’MAHONEY.  Mr.  President - 

Mr.  FLANDERS.  Mr.  President,  who 
Is  given  the  time? 

Mr.  O’MAHONEY.  If  the  Senator 
Vill  pardon  me,  I  have  the  floor. 

The  PRESIDING  OFFICER.  Let  the 
Senator  from  Wyoming  proceed. 

Mr.  O’MAHONEY.  I  wanted  to  deter¬ 
mine  what  the  unanimous-consent  re¬ 
quest  was. 

Mr.  FLANDERS.  The  unanimous- 
consent  request  is  not  clear  to  this 
Senator. 

The  PRESIDING  OFFICER.  The 
Senator  from  Vermont  is  out  of  order. 
The  Senator  from  Wyoming  will  pro¬ 
ceed. 

Mr.  O’MAHONEY.  Mr.  President,  I 
merely  v/ished  to  know  from  the  Sen¬ 
ator  from  South  Carolina  if  the  addi¬ 
tional  time  is  being  requested  because  the 
colloquy  between  the  Senator  from  Ark¬ 
ansas  and  the  Senator  from  Missouri 
was  so  strong  that  he  needs  more  time 
to  answer  it. 

Mr.  MAYBANK.  That  is  correct. 
[Laughter.] 

The  PRESIDING  OFFICER.  With¬ 
out  objection,  10  minutes  are  allowed 
to  the  opposition. 


The  Senator  from  California  is  recog¬ 
nized  for  2  minutes. 

Mr.  KNOWLAND.  Mr.  President, 
this  is  not  only  an  effort  to  remake  the 
industrial  map  of  America  in  50  min¬ 
utes,  but  I  think  it  is  one  of  the  most 
dangerous  proposals  which  has  come 
before  the  Senate. 

In  our  country  up  to  this  time  people 
have  had  freedom  of  movement  from 
one  State  to  another.  Some  States  have 
gained  and  others  have  lost.  To  carry 
this  proposal  to  its  ultimate  conclusion, 
we  would  give  to  the  Federal  Govern¬ 
ment  the  power  to  freeze  a  worker  to 
his  job,  wherever  he  might  be,  whether 
he  wanted  to  remain  there  or  not.  Ul¬ 
timately,  if  we  should  carry  this  Idea 
to  its  logical  conclusion,  we  would  freeze 
the  resident  of  a  State  to  that  State, 
so  that  no  other  State  could  gain,  and 
that  particular  State  would  not  lose. 

In  my  judgment,  the  dictatorships 
and  totalitarian  governments  of  Europe 
have  never  opened  up  a  Pandora’s  box 
which  had  such  great  implications  for 
the  people  of  the  country  as  this  amend¬ 
ment  opens  up. 

What  is  it  that  we  are  primarily  seek¬ 
ing  in  the  defense  program?  It  is  to  arm 
this  country  as  quickly  as  possible  so  that 
we  may  be  able  to  face  any  potential 
threat  with  which  we  are  confronted. 
Moving  industry  into  less  thickly  popu¬ 
lated  States  would  mean  that  we  would 
have  to  supply  housing.  We  would  have 
to  take  people  there  if  they  were  not  al¬ 
ready  there,  in  order  that  they  might  be¬ 
come  producers.  I  submit  that  it  would 
be  wasteful.  It  would  be  extravagant. 
It  would  slow  down  our  defense  pro¬ 
gram,  and  it  would  not  achieve  any  of  the 
things  which  have  been  pointed  out  by 
the  proponents  of  the  proposal. 

In  the  old  days  of  our  country’s  his¬ 
tory  our  coastal  States  used  to  be  the 
ones  which  were  subject  to  naval  bom¬ 
bardment.  Today  a  State  in  the  middle 
of  the  country  may  be  closer,  across  the 
polar  ice  cap,  to  the  threat  of  Soviet  ag¬ 
gression  than  is  a  coastal  State.  By  what 
standards  are  we  to  measure  the  likeli¬ 
hood  that  a  given  area  would  be  subject 
to  air  attack? 

I  submit  that  the  amendment  is  dan¬ 
gerous  on  its  face.  With  the  small 
amount  of  time  allotted  to  us  on  a  mat¬ 
ter  of  this  importance,  the  Senate  should 
not  even  consider  the  amendment  at  this 
time,  and  it  should  be  voted  down. 

The  PRESIDING  OFFICER.  The  time 
of  the  Senator  from  California  has  ex¬ 
pired. 

Mr.  BENTON.  I  yield  2  minutes  to 
the  Senator  from  Massachusetts  [Mr, 
Saltonstall]. 

Mr.  SALTONSTALL.  Mr.  President, 
I  thank  the  Senator  from  Connecticut. 
I  ask  the  same  question  which  the  Sen¬ 
ator  from  California  [Mr.  Knowland] 
has  asked.  Do  we  want  to  have  defense 
orders  executed  as  efiOiciently  and  as 
economically  as  possible,  or  do  we  want 
to  try  to  change  the  face  of  the  United 
States  on  the  ground  of  defense? 

In  Pittsfield,  Mass.,  there  is  a  General 
Electric  plant.  At  that  plant,  in  World 
War  II,  there  was  made  for  the  first  time 
in  quantity  the  first  automatic  gun  di¬ 
rector.  At  the  present  time  that  plant 


is  being  extended  by  62  acres.  The 
workers  in  that  plant  have  the  know¬ 
how.  They  worked  on  gun  directors  in 
the  Second  World  War,  and  they  have 
the  skill  to  do  it  now.  There  is  plenty 
of  housing,  and  so  far  as  I  know  there 
is  no  overemployment. 

I  point  out  to  the  Senator  from  Wyo¬ 
ming  and  the  Senator  from  Arkansas 
that  we  have  industries  manufacturing 
consumer  goods  which  are  now  going  out 
of  business  temporarily  because  they 
cannot  obtain  the  necessary  materials. 
The  skilled  workers  in  those  industries 
are  available  to  go  into  the  war  effort. 

Mr;  O’MAHONEY.  Mr.  President, 
will  the  Senator  yield  to  me? 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Massachusetts 
has  expired. 

Mr.  BENTON.  Mr;  President,  I  yield 
2  minutes  to  the  distinguished  Senator 
from  Pennsylvania  [Mr.  Duff], 

Mr.  DUFF.  Mr.  President,  this  amend¬ 
ment,  however  well-intentioned,  would 
seriously  interfere  with  the  pattern  of 
successful  production. 

In  my  own  State  of  Pennsylvania,  in 
World  War  II,  more  steel  was  produced 
than  was  produced  by  any  nation  in  the 
world  outside  the  United  States.  Penn¬ 
sylvania  produced  more  steel  than  did 
Germany  and  almost  as  much  as  Ger¬ 
many  and  J apan  combined.  It  produced 
twice  as  much  steel  as  did  Russia  and 
almost  as  much  as  Russia  and  England 
combined. 

That  business  is  located  in  Pennsyl¬ 
vania  because  of  the  fact  that  the  things 
which  are  necessary  are  near  at  hand, 
enabling  us  to  make  the  cheapest  steel 
and  the  best  steel  in  the  shortest  time. 

At  the  present  time  the  United  States 
Steel  Corp.  is  spending  0500,000,000  more 
of  its  own  money  in  Pennsylvania.  The 
only  reason  it  is  doing  so  is  that  steel 
can  be  produced  more  eflQciently  there 
than  anywhere  else.  At  a  time  when 
world  leadership  depends  in  a  consider¬ 
able  degree  upon  our  ability  to  produce, 
it  would  be  a  fatal  mistake  to  adopt  any 
measure  which  would  seriously  interfere 
with  the  pattern  of  that  successful  pro¬ 
duction. 

Mr.  BENTON.  Mr.  President,  I  yield 
2  minutes  to  the  junior  Senator  from 
Michigan. 

Mr.  MOODY.  Mr.  President,  I  thank 
the  Senator  from  Connecticut. 

This  is  a  serious  business,  as  the  senior 
Senator  from  California  [Mr.  Know- 
XAND]  stated  a  moment  ago.  This 
amendment  would  slow  down  war  pro¬ 
duction,  at  a  time  when  the  safety  and 
security  of  America  are  at  stake. 

Detroit  has  been  mentioned.  All  of  us 
in  Detroit,  including  the  senior  Senator 
from  Michigan  [Mr.  Ferguson]  and  my¬ 
self,  are  proud  of  the  record  which  De¬ 
troit  made  in  the  last  war  and  are  proud 
of  what  it  is  doing  in  the  present  situa¬ 
tion.  I  point  out  that  the  labor  is  there, 
the  skills  are  there,  and  the  management 
know-how  is  there.  Detroit  and  other 
communities  are  the  type  of  community 
from  which  leadership  must  come. 

Mr.  O’MAHONEY.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  MOODY.  In  a  moment.  If  I  have 
time  when  I  finish,  I  shall  be  glad  to 
yield. 
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M«re  than  50  percent  of  the  defense 
production  assigned  to  Detroit  is  now 
being  subcontracted  throughout  the 
United  States,  and  much  of  it  to  small 
business.  A  large  share  of  the  arms  or¬ 
ders  given  to  great  corporations,  such  as 
General  Motors,  Chrysler,  and  Ford,  rep¬ 
resents  production  in  States  other  than 
Michigan. 

At  a  time  when  we  need  production  it 
seems  to  me  it  would  be  highly  imprac¬ 
tical  to  put  war  production  on  a  pork- 
barrel  basis  and  to  try  to  parcel  it  out  on 
the  basis  of  a  revision  of  the  entire  econ¬ 
omy  of  the  country. 

The  PRESIDING  OFFICER.  The  time 
of  the  Senator  from  Michigan  has  ex¬ 
pired.  The  Senator  from  Connecticut. 

Mr.  BENTON.  Speaking  of  Detroit, 
I  think  it  is  very  appropriate  that  I 
should  yield  2  minutes  to  the  Senior 
Senator  from  Michigan. 

The  PRESIDING  OFFICER.  The  Sen¬ 
ator  from  Michigan  is  recognized  for  2 
minutes. 

Mr.  FERGUSON.  Mr.  President,  this 
amendment  is  of  very  serious  import. 
It  is  an  attempt  to  revolutionize  the  in¬ 
dustries  of  America  and  distribute  them 
on  a  political  basis.  That  is  what  it 
amounts  to.  Our  Nation  was  founded  by 
men  who  had  skills,  and  who  knew  where 
they  wished  to  locate  because  of  eco¬ 
nomic  conditions,  geography,  transpor¬ 
tation,  water,  and  so  forth.  Now  we 
come  to  the  point  in  America  when  we 
Vw'ould  say  that  such  considerations  have 
no  bearing,  but  that  politics  should  con¬ 
trol. 

Today  I  hear  from  Detroit  that  in  the 
Chrysler  plant  20,000  employees  have 
been  laid  off.  Nine  thousand  will  be  laid 
off  at  the  Briggs  plant.  The  Ford  plant 
is  going  to  lay  off  a  great  number  of 
employees.  We  have  the  capacity  in  the 
places  where  industries  are  located  at  the 
present  time.  There  it  is  not  necessary  to 
build  homes.  The  machine-tool  indus¬ 
try  is  well  developed  in  Michigan,  and 
workers  can  go  from  one  plant  to  anoth¬ 
er  when  the  Government  needs  the  men. 
Their  skills  can  be  used,  and  homes  will 
not  have  to  be  built  for  them,  as  would 
be  the  case  if  they  had  to  move  to  other 
States. 

This  is  a  matter  of  granting  great  sub¬ 
sidies  where  it  is  not  economically  sound 
to  do  so.  Of  course,  to  some  that  will 
not  make  any  difference.  If  it  is  consid¬ 
ered  politically  sound,  industries  will 
be  moved  all  over  the  United  States. 
When  we  return  to  peacetime  production, 
we  will  not  be  able  to  produce  in  com¬ 
petition  with  the  rest  of  the  world. 

The  PRESIDING  OFFICER.  The  time 
of  the  Senator  from  Michigan  has  ex¬ 
pired. 

The  Senator  from  Connecticut. 

Mr.  BENTON.  May  I  ask  how  much 
time  I  have  remaining? 

The  PRESIDING  OFFICER.  Under 
the  imanimous-consent  agreement  10 
minutes  was  added  to  the  opposition  to 
the  amendment.  Therefore,  the  Sen¬ 
ator  from  Connecticut  has  11  minutes 
remaining. 

Mr.  O’MAHONEY.  Mr.  President,  a 
point  of  order. 

The  PRESIDING  OFFICER.  The 
Senator  wiU  state  it. 


Mr.  O’MAHONEY.  The  unanimous- 
consent  agreement  was  to  the  effect  that 
10  minutes  should  be  added  to  the  de¬ 
bate,  but  that  it  should  be  equally  di¬ 
vided. 

The  PRESIDING  OFFICER.  The 
Chair  inquired  of  the  mover  of  the 
unanimous-consent  agreement,  and  the 
mover  replied  that  10  minutes  was  to  be 
allowed  to  the  opposition. 

Mr.  O’MAHONEY.  It  must  be  per¬ 
fectly  clear  that  the  sponsor  of  the 
amendment  would  not  agree  to  such  an 
allocation  of  time. 

Mr.  MAYBANK.  Mr.  President,  if  I 
made  a  mistake,  or  if  I  did  not  under¬ 
stand  correctly,  I  am  sorry.  Naturally 
I  would  have  asked  that  the  time  be 
equally  divided  between  the  opponents 
and  the  proponents. 

The  PRESIDING  OFFICER.  There 
was  a  great  deal  of  confusion. 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect.  Reference  has  been  made  to  the 
situation  in  Detroit,  Pennsylvania, 
Massachusett..,  Connecticut,  Arkansas, 
and  South  Carohna.  I  should  like  to 
ask  the  Presiding  OflBcer  whether  the 
time  could  be  equally  divided.  Perhaps 
I  should  make  such  a  request. 

Mr.  McMAHON.  Reserving  the  right 
to  object,  Mr.  President,  I  should  like 
to  hear  the  proponents.  I  should  like  to 
have  them  granted  10  minutes  also.  I 
ask  unanimous  consent  that  the  previous 
unanimous-consent  agreement  be  re¬ 
vised,  so  as  to  give  10  minutes  to  the 
opponents  and  10  minutes  to  the  propo¬ 
nents. 

Mr.  MAYBANK.  Reserving  the  right 
to  object,  is  the  Senator  making  such  a 
request  at  this  hour,  in  view  of  what  has 
happened? 

Mr.  DIRKSEN.  Mr.  President,  re¬ 
serving  the  right  to  object,  I  wonder 
whether  the  Senator  from  Connecticut 
would  revise  his  request  to  provide  that 
the  proponents  shall  exhaust  their  time 
first? 

Mr.  McMAHON.  I  believe  the  propo¬ 
nents  will  agree  to  do  it.  Would  the 
sponsor  agree  to  it?  _ 

The  PRESIDING  OFFICER.  Such  a 
matter  is  usually  adjirsted  between  the 
managers  of  both  sides. 

Mr.  O’MAHONEY.  I  desire  to  use 
oifiy  3  minutes.  I  do  not  need  an  extra 
10  minutes.  I  believe  the  opponents 
should  exhaust  their  argument  and  then 
I  should  like  to  take  3  minutes  to  reply 
to  their  arguments. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  unanimous-consent  re¬ 
quest  that  10  additional  minutes,  in  ad¬ 
dition  to  the  10  additional  minutes  here¬ 
tofore  allowed,  be  granted,  so  that  each 
side  will  be  allotted  10  minutes,  to  be 
controlled  by  the  floor  managers  on  each 
side? 

Mr.  SALTONSTALL.  Reserving  the 
right  to  object,  I  understood  that  the 
distinguished  Senator  from  Wyoming 
[Mr.  O’Mahoney]  said  he  would  be  satis¬ 
fied  with  3  minutes. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  FULBRIGHT,  I  do  not  know  why 
It  should  be  done  that  way. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none.  The 
Senator  from  Connecticut  is  recognized. 


Mr.  BENTON.  What  does  it  add  up 
to  now? 

The  PRESIDING  OFFICER.  The  op¬ 
position  has  11  minutes. 

Mr.  BENTON.  The  time  includes  the 
10  minutes  just  recently  agreed  upon? 

The  PRESIDING  OFFICER.  Yes. 

Mr.  BENTON.  I  sdeld  2  minutes  to 
the  distinguished  Senator  from  Vermont. 

Mr.  FLANDERS.  Mr.  President,  I  en¬ 
deavored  to  clear  up  the  confusion  a  few 
minutes  ago  by  inquiring  what  it  was 
all  about.  I  am  glad  it  has  been  settled. 
I  was  ruled  out  of  order  in  trying  to 
find  out. 

The  PRESIDING  OFFICER.  The 
Senate  will  be  in  order. 

Mr.  FLANDERS.  As  other  Senators 
have  already  stated,  I  wish  to  say  that 
the  purposes  of  the  amendment  are  be¬ 
yond  reproach  in  themselves.  In  one 
part  it  says : 

In  making  the  determination  required  by 
subsection  (a),  the  President  shall  give  con¬ 
sideration  to  location  in  counties,  or  com¬ 
parable  governmental  subdivisions. 

Therefore  it  is  not  required  that  it  be 
done  by  States  or  by  regions. 

While  the  announced  purpose  of  the 
amendment  is  good,  while  in  certain  re¬ 
spects  getting  down  to  the  county  as  a 
unit  is  good,  I  have  such  a  profound 
suspicion  of  adminstrative  ofiSces  in  ad¬ 
ministering  any  law  which  is  not  specific 
but  general  in  its  terms,  that  I  would  ex¬ 
pect  that  this  law  amendment,  if  adopted 
and  placed  in  operation  would  be  admin¬ 
istered  to  suit  certain  regions. 

I  am  convinced  that  it  is  completely 
unnecessary  to  enact  such  a  provision, 
in  view  of  the  experience  we  had  in 
'.iforld  War  H,  in  which  no  such  limita¬ 
tions  or  controls  were  in  effect.  The 
South  increased  enormously  in  industry, 
as  it  should  have.  The  Widwestern 
States  increased  enormously  in  industry, 
as  they  should  have,  and  the  same  is 
true  of  the  Pacific  coast.  All  of  it  came 
about  under  sound  economic  conditions. 

Ml'.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  FLANDERS.  Not  at  this  time. 

The  PRESIDING  OFFICER.  The 
Senator  from  Vermont  declines  to  yield. 

Mr.  FLANDERS.  If  I  have  a  few 
minutes  remaining,  I  shall  be  glad  to 
yield.  Furthermore,  Mr.  President,  the 
amendment  is  a  little  amateurish  in  the 
jnatter  of  the  considerations  which  shall 
be  used  in  making  determinations. 
There  are  some  40  or  50  different  consid¬ 
erations  which  a  private  firm  takes  into 
consideration  when  it  looks  for  a  new 
location.  Private  industry  would  do  a 
much  better  job  than  would  be  done 
under  this  proposal. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  now  yield? 

Mr.  FLANDERS.  I  yield. 

Mr.  FULBRIGHT.  During  the  last 
war  the  system  of  amortization  which 
is  being  used  now  was  not  used.  The 
plants  were  built  in  the  South,  as  the 
Senator  knows,  under  the  Defense  Plant 
Corporation. 

Mr.  FLANDERS.  But  they  had  EPC, 
and  that  was  just  as  good  or  better  in 
the  final  result. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Vermont  has 
expired. 
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The  Senator  from  Connecticut  has  15 
minutes  remaining. 

Mr.  PULBRIGHT.  Mr.  President, 
how  many  minutes  are  remaining?  A 
parliamentary  inquiry.  The  Senator 
from  Connecticut  had  only  11  minutes 
before  he  yielded  the  last  time. 

The  PRESIDING  OFFICER.  The 
Senator  from  Connecticut  has  13  min¬ 
utes  remaining. 

Mr.  FULBRIGHT;  A  parliamentary 
inquiry.  The  chair  announces  the  Sen¬ 
ator  had  11  minutes  remaining  before 
he  yielded  to  the  Senator  from  Vermont. 
How  did  he  get  13  minutes? 

The  PRESIDING  OFFICER.  The 
Senator  from  Arkansas  has  10  minutes 
remaining.  The  Senator  from  Connecti¬ 
cut  has  13  minutes  remaining. 

Mr.  BENTON.  In  the  light  of  the 
suggestion  of  the  junior  Senator  from 
Illinois,  before  I  take  my  13  minutes, 
would  it  not  be  appropriate  for  the  dis¬ 
tinguished  Senator  from  Wyoming  to 
take  his  10  minutes  and  finish  his  pres¬ 
entation? 

Mr.  O’MAHONEY.  Is  the  Senator 
asking  me  a  question? 

Mr.  BENTON.  I  am  addressing  a 
question  to  the  Presiding  OflOcer. 

The  PRESIDING  OFFICER.  The 
matter  referred  to  by  the  Senator  is  one 
to  be  adjusted  between  the  fioor  man¬ 
agers. 

Mr.  O’MAHONEY.  Mr.  President, 
will  the  Senator  yield  to  me? 

Mr.  BENTON.  I  yield. 

Mr.  O’MAHONEY.  I  think  the  re¬ 
quest  of  the  Senator  from  Connecticut 
has  made  is  an  extremely  strange  one. 
The  Senator  from  Connecticut,  after 
having  yielded  3  minutes  to  other  Sena¬ 
tors,  found  his  time  increasing.  [Laugh¬ 
ter.]  He  had  11  minutes  which  he  could 
apportion;  and  after  4  minutes  were  used 
by  other  Senators,  the  Senator  was  in¬ 
formed  that  he  had  13  minutes  remain¬ 
ing;  and  now  he  asks  me  to  present  my 
case  so  that  he  will  be  able  to  finish  the 
debate  on  the  amendment.  Oh,  Mr. 
President,  I  could  not  consent  to  that. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  O’MAHONEY.  Certainly. 

The  PRESIDING  OFFICER.  The 
Senator  from  Connecticut  has  the  fioor. 

Mr.  BENTON.  Mr.  President,  I  was 
merely  trying  to  learn  the  lesson  which 
I  thought  the  junior  Senator  from  Illi¬ 
nois  [Mr.  Dirksen]  suggested  to  me  in 
his  comment  at  the  time  when  the 
unanimous -consent  agreement  was  sug¬ 
gested. 

I  yield  now  2  minutes  to  the  distin¬ 
guished  junior  Senator  from  Illinois, 
while  I  confer  with  the  Senator  from 
Wyoming. 

Mr.  DIRKSEN.  Mr.  Pi’esident,  this 
has  certainly  been  an  interesting  day  of 
contrasts.  We  have  spent  6  or  7  hours 
fighting  the  great  battle  of  the  roll-back, 
and  now  we  are  engaged  in  the  battle 
of  the  roll-out — namely,  to  roll  out  and 
bring  about  a  great  dispersion  of  Ameri¬ 
can  industry. 

Mr.  President,  all  that  commends  the 
amendment,  I  believe,  are  the  rather  en¬ 
trancing  humor  and  the  good  grace  of  its 
sponsors,  for  whom  I  have  great  respect 


and  affection.  Other  than  that,  Mr. 
President,  I  know  of  nothing  to  com¬ 
mend  the  amendment.  [Laughter.] 

It  would  be  rather  interesting  to  have 
a  constituent  negotiate  the  amortization 
of  a  loan,  and  then,  after  determining 
what  kind  of  defense  article  he  would 
make,  to  find  that  the  next  stop  would 
be  the  White  House,  where  he  would 
have  to  find  out  where  he  could  build 
the  plant,  because  in  the  amendment 
that  power  is  delegated  to  the  President, 
A  businessman  might,  for  the  sake  of 
eflSciency,  wish  to  build  his  plant  in  Chi¬ 
cago,  New  York,  Pennsylvania,  or  else¬ 
where,  but  then  he  might  find  that,  un¬ 
der  the  authorization  he  would  receive, 
he  would  wind  up  with  building  the  plant 
in  Casper,  Wyo.  [Laughter.] 

Mr.  President,  I  think  the  amendment 
needs  no  further  comment. 

Mr.  BENTON.  Mr.  President,  I  yield 
2  minutes  to  the  Senator  from  Rhode 
Island  [Mr.  Green]. 

Mr.  GREEN.  Mr.  President,  in  part 
the  amendment  relates  to  utilizing  the 
know-how  of  skilled  workers,  including 
steelworkers.  I  represent  a  State  which 
has  many  skilled  workers — in  fact,  a 
large  portion  of  the  skilled  workers  in 
the  United  States.  We  feel  that  this 
amendment  would  discriminate  against 
us. 

This  is  not  the  first  time  that  such  a 
situation  has  arisen.  Seven  years  ago  a 
similar  situation  developed;  at  that  time 
a  similar  proposal  was  made  and  argued, 
and  an  embattled  Americanism  defeated 
the  proposal  under  similar  circum¬ 
stances. 

Mr.  President,  I  am  somewhat  amused. 
If  not  indignant,  to  hear  the  persuasive 
voice  of  the  Senator  from  Wyoming  tell¬ 
ing  us  that  the  amendment  is  in  the  in¬ 
terest  of  New  England  and  that  New 
England  really  wants  the  amendment 
adopted.  I  have  before  me  several  tele¬ 
grams  on  the  subject  which  were  sent  to 
me.  Perhaps  the  Senator  from  Wyo¬ 
ming  would  suggest  that  they  were  sent 
by  some  mistake  on  the  part  of  the  send¬ 
ers,  inasmuch  as  those  who  have  sent 
me  the  telegrams  do  not  realize  how 
much  New  England  wants  the  amend¬ 
ment  adopted. 

The  first  telegram  which  I  shall  read 
comes  from  the  president  of  the  New 
England  Council.  The  telegram  is  dated 
the  22d  of  this  month,  and  reads  as 
follows : 

The  executive  committee  of  the  New  Eng¬ 
land  Council,  meeting  at  Manchester,  Vt., 
today,  views  with  deepest  concern  the  pro¬ 
posed  O’Mahoney-Sparkman  amendment  to 
the  hill  extending  the  Defense  Production 
Act  of  1950.  We  regard  this  amendment  as 
an  entirely  unwarranted  interference  with 
the  judgment  and  decisions  of  both  the 
Government  procurement  agencies  and  the 
managers  of  American  industry.  Having  in 
mind  the  McCarran  effort  to  force  an  un¬ 
natural  and  uneconomic  dispersal  of  indus¬ 
try  in  1944,  we  cannot  help  but  feel  that  this 
present  proposal,  whether  so  intended  or 
not,  would  have  the  same  effect  of  grossly 
discriminating  against  New  England  indus¬ 
try.  We  strongly  urge  that  members  of  the 
New  England  delegation  unite  in  determined 
opposition  to  this  proposal  unless  and  until 
they  are  absolutely  satisfied  it  has  been 
stripped  of  all  arbitrary  and  discriminatory 
provisions. 


That  telegram  is  signed  by  Walter  H. 
Wheeler,  Jr.,  president  of  the  New  Eng¬ 
land  Council. 

The  PRESIDING  OFFICER.  The 
time  yielded  to  the  Senator  from  Rhode 
Island  has  expired. 

Mr.  FULBRIGHT.  Mr.  President,  does 
the  Senator  from  Connecticut  now  have 
15  minutes? 

The  PRESIDING  OFFICER.  The 

Senator  from  Connecticut  is  recognized. 

Mr.  BENTON.  Mr.  President,  I  now 
count  that  I  have  yielded  to  11  Senators. 
Therefore,  I  ask  whether  their  inspiring 
words  have  sufidciently  moved  the  Sen¬ 
ator  from  Wyoming  so  that  he  may  be 
willing  to  resume  his  remarks,  inasmuch 
as  the  time  available  to  him  now  ex¬ 
ceeds  the  time  available  to  me? 

Mr.  O’MAHONEY.  I  shall  be  glad  to 
accommodate  the  distinguished  Senator 
from  Connecticut  if  the  Senator  from 
Rhode  Island  will  be  kind  enough  to 
hand  me  the  telegram  from  which  he 
has  just  read. 

Mr.  GREEN.  I  am  very  glad  to  do  so. 

Mr.  O’MAHONEY.  I  thank  the  Sen¬ 
ator. 

Mr.  President,  I  read  from  the  tele¬ 
gram: 

The  executive  committee  of  the  New  Eng¬ 
land  Council,  meeting  at  Manchester,  Vt., 
today,  views  with  deepest  concern  the  pro¬ 
posed  O’Mahoney-Sparkman  amendment  to 
the  bill  extending  the  Defense  Production 
Act  of  1950.  We  regard  this  amendment  as 
entirely  unwarranted  Interference  with  the 
judgment  and  decisions  of  both  the  Govern¬ 
ment  procurement  agencies  and  the  man¬ 
agers  of  American  industry. 

Mr.  President,  there  is  a  declaration 
of  the  real  source  of  the  opposition  to 
the  amendment.  The  management  of 
concentrated,  modern  industoy  does  not 
want  dispersal.  The  management  of 
concentrated,  modern  industry  in  the 
United  States,  which  has  been  receiving 
the  benefit  of  the  great  proportion  of 
the  certificates  of  necessity,  does  not 
want  this  amendment.  Of  course,  that 
management  does  not  want  the  amend¬ 
ment. 

Mr.  FLANDERS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O’MAHONEY.  Mr.  President, 
they  do  not  want  any  interference  with 
the  judgment  of  the  defense  agencies, 
which  are  staffed,  if  I  read  correctly  the 
article  appearing  this  morning  in  the 
Times-Herald,  by  Wall  Streeters. 

Why  do  not  we  come  down  to  the  fact 
of  the  matter,  Mr.  President,  which  is 
that  this  amendment,  which  does  not 
in  any  sense  make  any  mandatory  di¬ 
rection  or  discrimination  against  any 
industry,  but  is  merely  an  exhortation 
to  the  managers  of  American  industry 
who  are  controlling  now  in  its  distribu¬ 
tion — 

Mr.  FLANDERS.  Mr.  President,  will 
the  Senator  yield? 

Mr-  GREEN.  Mr.  President,  what  is 
the  answer  of  Wyoming’s  industry? 

Mr.  O’MAHONEY.  Mr.  President,  I 
do  not  yield. 

Mr.  GREEN.  Mr.  President,  I  yielded 
to  the  Senator  from  Wyoming.  Will  he 

Mr.  O’MAHONEY.  I  decline  to  yield. 
Mr.  President. 
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The  PRESIDING  OFFICER.  The  Sen¬ 
ator  from  Wyoming  declines  to  yield. 

Mr.  O’MAHONEY.  Mr.  President,  I 
say  that  this  amendment  undertakes  to 
beg  and  petition  with  these  gentlemen 
that  the  rest  of  the  country  shall  have 
some  consideration,  particularly  in  view 
of  the  fact  that  the  concentration  of  in¬ 
dustry  and  the  expansions  which  thus 
far  have  been  granted  are  in  a  concen¬ 
trated  target  area. 

If  it  was  just  for  the  Congress  of  the 
United  States,  in  the  enactment  of  the 
National  Security  Act,  to  provide  for  the 
dispersal  of  existing  industry,  what  ob¬ 
jection  can  there  be  to  a  suggestion  that 
all  the  resources  of  the  United  States  be 
used  in  industries  yet  to  be  built?  This 
amendment  takes  nothing  away  from 
New  England. 

Mr.  FLANDERS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O’MAHONEY.  Mr.  President,  I 
note  from  the  article  to  which  the  Sena¬ 
tor  from  Idaho  [Mr.  Dworshak]  referred 
a  few  moments  ago,  that  the  State  of 
Rhode  Island  receives  five-tenths  of  1 
percent  of  the  contracts  issued;  New 
York  State,  16  percent;  California,  18 
percent;  and  little  Rhode  Island  joins 
the  parade  of  concentrated  economic 
control. 

Mr.  GMIEN.  Mr.  President,  do  all 
those  figures  mean  the  same  thing  to  the 
Senator  from  Wyoming? 

Mr.  FLANDERS.  Mr.  President,  will 
the  Senator  yield?  _ 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Wyoming  yield  to  the 
Senator  from  Vermont? 

Mr.  O’MAHONEY.  Mr.  President, 
how  much  time  have  I  remaining? 

The  PRESIDING  OFFICER.  The 
Senator  from  Wyoming  has  5  minutes 
remaining. 

Mr.  FLANDERS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O’MAHONEY.  Mr.  President,  I 
have  promised  to  sdeld  2  minutes  to  the 
Senator  from  Idaho. 

Mr.  FLANDERS.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  FULBRIGHT.  Mr.  President, 
will  the  Senator  yield? _ 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Ws^ming  yield;  and 
if  so,  to  whom? 

Mr.  O’MAHONEY.  Mr.  President,  I 
am  yielding  3  minutes  to  the  Senator 
from  Minnesota  and  1  minute  to  the 
Senator  from  Idaho.  I  do  not  wish  to 
dissipate  their  time  by  answering  the 
questions  of  Senators  of  the  opposition. 

Mr.  FLANDERS.  Mr.  President,  I 
wish  to  correct  a  misapprehension  which 
the  Senator  from  Wyoming  seems  to 
have, 

Mr.  O’MAHONEY.  Mr.  President,  I 
now  yield  to  the  Senator  from  Miime- 
sota.  _ 

The  PRESIDING  OFFICER.  The 
Senator  from  Minnesota  is  recognized. 

Mr.  ’THYE.  Mr.  President.  I  rise  to 
support  the  pending  amendment.  I 
think  it  a  very  worthy  amendment. 
Those  of  us  who  represent  the  great 
Middle  West  of  the  United  States  rec¬ 
ognize,  first,  that  we  have  an  ample  sup¬ 
ply  of  food;  in  fact,  we  are  constantly 
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shipping  food  to  the  seaboard  areas  of 
the  United  States.  In  other  words,  we 
are  mining  the  fertility  of  the  land  of 
the  Middle  West  and  shipping  that  fer¬ 
tility,  in  the  form  of  food  grains,  to  the 
great  seaboard  areas. 

Furthermore,  we  have  workers.  They 
are  the  type  of  men  who  will  provide  the 
factories  of  the  country  the  skilled  ar¬ 
tisans  and  mechanics  needed  for  any 
plant  which  it  may  become  necessary  to 
develop.  We  have  the  plant  sites;  we 
have  the  plants  which  will  accommodate 
such  industries  as  this  particular 
amendment  contemplates;  and  we  have 
in  the  great  Northwest  the  recreational 
areas  which  will  permit  weary  men  and 
women  to  find  relaxation  and  regain 
their  vigor  and  their  strength,  so  that 
they  may  return  to  their  work  with  re¬ 
newed  spirit;  and  we  are  able  to  pro¬ 
vide  an  abundance  of  everything. 

Mr.  FREAR.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  ’THYE.  I  have  but  3  minutes,  and 
I  would  rather  talk  about  the  great 
Middle  West. 

'The  PRESIDING  OFFICER.  The 
Senator  from  Minnesota  declines  to 
yield. 

Mr.  ITHYE.  I  would  rather  tell  of 
the  opportunities  afforded  in  that  area, 
of  the  ability  to  accommodate  workers 
and  to  support  industrial  plants;  and, 
above  all,  the  ability  to  promote  the 
national  security. 

I  have  flown  over  the  great  eastern 
seaboard  area.  I  have  traveled  every 
mile  of  it  by  automobile  and  train.  I 
have  seen  factory  after  factory,  almost 
joining  one  another,  extending  from 
this  great  National  Capital  to  the  rocky 
coast  of  Maine.  So,  Mr.  President,  I 
say  there  is  a  need  of  this  type  of  leg¬ 
islation  to  disperse  the  great  industrial 
centers,  which  are  so  highly  concentrated 
that  one  bomb  could  erase  many  indus¬ 
trial  plants.  I  say  bring  them  out  into 
God’s  open  country,  and  allow  the  chil¬ 
dren  of  the  workers  to  enjoy  the  free¬ 
dom  of  that  great  area  in  the  Middle 
West,  as  well  as  the  great  recreational 
opportunities  in  areas  to  whiich  the 
workers  could  find  retirement  and  re¬ 
cuperation  when  they  become  exhausted 
from  their  work  in  the  plants. 

Mr.  President,  I  thank  the  Senator  for 
having  sdelded  me  these  moments. 
There  is  need  of  this  type  of  legislation. 
I  hope  that  the  amendment  will  be  favor¬ 
ably  acted  upon. 

Mr,  O’MAHONEY.  Mr.  President,  I 
yield  '2  minutes  to  the  Senator  from 
Idaho. 

The  PRESIDING  OFFICER.  The 
Senator  from  Idaho  is  recognized  for  2 
minutes. 

Mr.  DWORSHAK.  Mr.  President,  as 
I  have  already  stated,  I  do  not  believe 
that  this  amendment  will  materially 
change  the  industrial  pattern  of  our 
Nation.  I  believe  that  there  has  already 
been  a  concentration  of  authority  in  the 
hands  of  the  administrative  agencies  in 
approving  applications  for  amortization 
for  tax  purposes  when  industrial  plants 
are  being  constructed.  I  think  it  would 
be  more  pertinent  and  timely  if  the  Con¬ 
gress  were  to  bestir  itself  and  make  an 


Investigation  to  determine  whether  such 
agencies  in  the  executive  branch  are 
abusing  the  privilege  of  giving  special 
tax  amortization  rights  to  many  indus¬ 
trial  concerns. 

I  think  that  is  one  of  the  real  threats 
to  free  enterprise  in  our  country  today. 
I  am  quite  sure  the  record  will  show  that 
many  industrial  concerns  and  corpora¬ 
tions  have  made  applications  for  these 
special  privileges  upon  the  pretense  that 
they  are  expanding  plants  which  are 
deemed  essential  for  military  produc¬ 
tion.  I  think  that  is  a  threat  which 
should  concern  this  body  more  than  the 
redistribution  of  contracts  for  defense 
commodities. 

I  am  sure  that  the  Members  of  the 
Senate  recognize  the  possibility  of 
granting  these  special  privileges  of  am¬ 
ortizing  war  plants  during  a  period  of 
5  years,  instead  of  25  or  30  years.  On 
that  basis,  we  are  destroying  the  poten¬ 
tial  tax  returns  of  our  coimtry. 

Mr.  President,  instead  of  making  this 
a  hilarious  occasion — and  there  may 
be  some  justification  of  humor  and  levity 
in  an  evening  session — I  desire  to  point 
out  that  the  appropriate  ccanmittee  of 
the  Senate  should  make  an  investiga¬ 
tion  to  determine  whether  there  has 
been  an  umiecessary  and  undue  concen¬ 
tration  of  authority  in  the  agencies  of 
the  executive  department  to  flout  our 
tax  laws.  I  think  that  is  more  im¬ 
portant.  ' 

’The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Idaho  has 
expired. 

Mr.  BENTON.  Mr.  President,  I  yield 
1  minute  to  the  Senator  from  Maine. 

The  PRESIDING  OFFICER.  The 
Senator  from  Maine  is  recognized  for 
1  minute. 

Mr.  BREWSTER.  Mr.  President,  I 
am  happy  to  associate  myself  with  the 
believers  in  free  entei’prise,  and  to  an¬ 
swer  the  suggestion  that  it  is  big  busi¬ 
ness  that  is  interested  in  the  pending 
amendment.  I  speak  for  a  small  com- 
mimity  in  Maine,  a  community  of  5,000. 
Next  Wednesday  they  are  to  celebrate 
the  one  hundred  and  fiftieth  anniversary 
of  those  who  blazed  the  trail  through 
the  forests  to  found  little  woolen  mills 
there,  mills  which  are  still  owned  by  the 
same  management.  There  are  250  em¬ 
ployees  in  each  of  three  or  four  mills,  and 
there  is  a  little  machine  shop  which  is 
now  employing  800  men,  a  manifestation 
of  what  free  enterprise  can  do. 

They  have  asked  no  aid,  and  have 
received  none.  ’They  have  to  establish 
themselves  by  the  utilization  of  the 
limited  resources  at  their  command.  We 
had  none  of  the  great  prairies  of  the 
West,  we  had  none  of  the  great  natmal 
resources,  but  free  enterprise  built  these 
industries  and  built  this  community.  I 
commend  the  example  to  other  com¬ 
munities  of  the  country,  saying  to  them, 
“Go  thou  and  do  likewise.’’  We  shall 
then  have  a  better  and  a  richer  America. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Maine  has  ex¬ 
pired. 

Mr.  BENTON.  Mi'.  President,  that 
was  a  very  inspiring  1-minute  speech. 
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Mr.  CAIN.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  BENTON.  -I  yield  to  the  Senator 
from  Washington  for  a  question. 

Mr.  CAIN.  Will  the  distinguished 
Senator  from  Connecticut  be  so  kind  as 
to  tell  me  what  can  be  accomplished 
under  the  amendment  which  is  before 
the  Senate  which  is  not  possible  of 
achievement  under  existing  authority? 

Mr.  BENTON.  I  answered  that  ques¬ 
tion  in  my  own  remarks.  A  report  is 
now  being  prepared  for  the  President  by 
the  National  Resources  Board,  the  De¬ 
fense  Department,  and  other  govern¬ 
mental  agencies.  I  am  sure  that  in  that 
report  the  Senator  will  have  a  better  an¬ 
swer  to  his  question  than  I  could  give 
him  now. 

Mr.  CAIN.  I  thank  the  Senator. 

Mr.  BENTON.  Mr.  President,  I  yield 
1  minute  to  the  Senator  from  Illinois? 

The  PRESIDING  OFFICER.  The 
Senator  from  Illinois  is  recognized  for 
1  minute. 

Mr.  DOUGLAS.  Mr.  President,  this 
amendment  would  have  no  chance  of 
success  were  it  not  for  the  lack  of  rep¬ 
resentation  which  the  great  industrial 
States  have  in  this  body.  Five  leading 
Industrial  States  have  one-third  of  the 
population  of  the  country,  but  only  one- 
tenth  of  the  representation  in  the  Sen¬ 
ate.  The  10  leading  industrial  States 
have  over  half  the  population  of  the 
country,  but  have  only  about  half  of  the 
representation  here.  We,  from  the  in¬ 
dustrial  States,  are  glad  to  have  the  great 
open  spaces  prosper.  We  are  ready  to 
pay  taxes,  to  help  education  in  the  poorer 
States,  but  we  object  to  having  the  po¬ 
litical  power  of  the  more  sparsely  popu¬ 
lated  States  used  to  decimate  the  in¬ 
dustries  of  the  great  industrial  centers 
of  the  United  States. 

Mr.  BENTON.  Mr.  President,  I  yield 
the  remainder  of  my  time  to  my  distin¬ 
guished  colleague,  the  senior  Senator 
from  Connecticut,  but  I  should  like  to 
conclude  with  the  remark  that,  in  these 
six  brief  2 -minute  speeches  I  think  there 
has  been  more  good  economic  sense  than 
I  have  heard  concentrated  in  a  like  pe¬ 
riod  of  time  during  my  18  months  in  the 
Senate. 

The  PRESIDING  OFFICER.  The 
senior  Senator  from  Connecticut  is  rec¬ 
ognized  for  3  minutes. 

Mr.  McMAHON.  Mr.  President,  I  can¬ 
not  believe  that  the  Senator  from  Wyo¬ 
ming  and  the  Senator  from  Alabama 
seriously  proposed  this  amendment  in 
the  hope  that  it  would  be  adopted.  I 
rather  think  they  brought  it  out  for  a 
trial  run,  because  certainly  Senators  who 
are  so  experienced  in  the  legislative 
process  would  hardly  have  proposed  the 
adoption  by  the  Senate  of  an  amendment 
which  basically  affects  the  economy  of 
the  United  States  without  having  first 
presented  it  in  full  fashion  and  in  detail 
to  a  suitable  committee  of  the  Senate. 
We  have  a  committee  system,  and  the 
longer  I  serve  here  the  more  impressed 
I  am  by  the  wisdom  of  that  system,  which 
provides  for  a  weighing  of  the  arguments 
pro  and  con  regarding  basic  proposals, 
and  this  is  one  of  the  most  basic  pro¬ 
posals  that  has  been  made  here  in  my 
time. 


The  Senator  from  Wyoming  and  the 
Senator  from  Arkansas  have  referred  to 
the  fact  that  I  supported  the  govern¬ 
mental  dispersal  bill.  That  is  true.  By 
that  bill  the  Senator  from  Connecticut 
thought  and  believed,  as  he  believes  now, 
that  we  could  have  solved,  by  the  expen¬ 
diture  of  $125,000,000,  what  I  regard  as  a 
very  desperate  situation,  by  seeing  to  it 
and  guaranteeing  that  we  would  have  at 
the  nerve  center  of  the  country  a  con¬ 
tinuing  command  if  our  defenses  were 
struck.  Certainly  that  is  no  argument 
that  would  lead  to  the  conclusion  that 
we  should  disperse  the  cities  of  our  coun¬ 
try,  because  to  do  so  would  cost  us  in  the 
neighborhood  of  $400,000,000,000,  if  we 
wanted  some  kind  of  secui'ity  from 
atomic  attack. 

Mr.  President,  what  is  suggested  would 
be  a  most  wasteful  proposal.  It  would 
necessitate  the  building  of  schools, 
streets,  and  all  the  other  services  re¬ 
quired  by  cities  which  would  have  to  sur¬ 
round  the  new  plants. 

I  should  like  to  say  further,  Mr.  Presi¬ 
dent,  that  there  has  been  some  mention 
of  the  delegation  of  power  to  the  Ex¬ 
ecutive.  We  know  we  would  not  be  dele¬ 
gating  this  power  to  the  President  of  the 
United  States,  because  he  would  cer¬ 
tainly  not  be  able  to  administer  it  per¬ 
sonally:  he  would  have  to  delegate  it  to 
some  officials  who  would  be  able  to  desig¬ 
nate  States  for  the  relocation  of  cities, 
and  deprive  our  people  of  the  right  of 
free  choice  as  to  where  they  should  live 
and  where  they  should  work.  I  think 
the  amendment  is  unwise,  and  that  in 
the  interest  of  our  country  it  should  be 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Connecticut 
has  expired.  AH  time  for  debate  on  this 
amendment  has  expired. 

The  question  recurs  on  the  adoption 
of  the  amendment  offered  by  the  Sena¬ 
tor  from  Wyoming  [Mr.  O’Mahoney]. 

Mr.  O’MAHONEY.  I  ask  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  PRESIDING  OFFICER.  The 
yeas  and  nays  have  been  requested. 

Mr.  SALTONSTALL.  Mr.  President, 
I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 


Aiken 

Hayden 

Millikin 

Anderson 

Hendrickson 

Monroney 

Bennett 

Hennings 

Moody 

Benton 

Hickenlooper 

Morse 

Brewster 

Hill 

Mundt 

Bricker 

Hoey 

Neely 

Bridges 

Holland 

Nixon 

Butler,  Nebr. 

Humphrey 

O'Conor 

Cain 

Ives 

O'Mahoney 

Capehart 

Jenner 

Pastore 

Carlson 

Johnson,  Tex. 

Robertson 

Case 

Kefauver 

Russell 

Connally 

Kem 

Saltonstall 

Cordon 

Kerr 

Schoeppel 

Dirksen 

Kilgore 

Smith,  Mains 

Douglas 

Knowland 

Smith,  N.  J. 

Dufl 

Langer 

Smith,  N.  0. 

Dworshak 

Lehman 

Sparkman 

Eastland 

Long 

Stennis 

Ellender 

Magnuson 

Taft 

Ferguson 

Malone 

Thye 

Flanders 

Maybank 

Underwood 

Frear 

McCarran 

Welker 

Fulbrigbt 

McCarthy 

Wherry 

George 

McClellan 

Wiley 

Gillette 

McFarland 

Williams 

Green 

McMahon 

Young 

The  PRESIDING  OFFICER.  A  quo¬ 
rum  is  present.  The  question  recurs  on 
the  adoption  of  the  amendment  offered 
by  the  Senator  from  Wyoming  [Mr. 
O’Mahoney].  On  this  question  the  yeas 
and  nays  have  been  ordered,  and  the 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roU. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  Virginia  [Mr. 
Byrd],  the  Senator  from  New  Mexico 
[Mr.  Chavez],  the  Senator  from  Ken¬ 
tucky  [Mr.  Clements]  ,  the  Senator  from 
Wyoming  [Mr.  Hunt],  and  the  Senator 
from  Colorado  [Mr.  Johnson]  are  ab¬ 
sent  on  official  business. 

The  Senator  from  South  Carolina 
[Mr.  Johnston]  is  absent  on  official 
committee  business. 

The  Senator  from  Montana  [Mr. 
Murray]  is  absent  by  leave  of  the  Senate 
on  official  business,  having  been  ap¬ 
pointed  a  representative  of  our  Govern¬ 
ment  to  attend  the  International  Labor 
Conference  being  held  in  Geneva, 
Switzerland. 

The  Senator  from  Florida  [Mr. 
Smathers]  is  absent  because  of  illness. 

The  Senator  from  Tennessee  [Mr. 
McKellar],  who  is  absent  on  official 
business,  has  a  general  pair  on  this  vote 
with  the  Senator  from  Utah  [Mr. 
Watkins]  . 

Mr.  SALTONSTALL.  I  announce 
that  the  Senator  from  Montana  [Mr. 
Ecton]  ,  the  Senator  from  Massachusetts 
[Mr.  Lodge],  and  the  Senator  from  New 
Hampshire  [Mr.  Tobey]  are  absent  on 
official  business.  If  present  and  voting, 
the  Senator  from  Massachusetts  [Mr. 
Lodge]  and  the  Senator  from  New 
Hampshire  [Mr.  Tobey]  would  each  vote 
“nay.” 

The  Senator  from  Pennsylvania  [Mr. 
Martin]  is  absent  because  of  illness. 

The  Senator  from  Utah  [Mr.  Wat¬ 
kins],  who  is  detained  on  official  busi¬ 
ness,  has  a  general  pair  on  this  vote  with 
the  Senator  from  Termessee  [Mr.  Mc¬ 
Kellar]. 

The  Senator  from  Maryland  [Mr. 
Butler]  is  detained  on  official  business, 
and  if  present,  he  would  vote  “nay.” 

The  result  was  announced — yeas  25, 
nays  56,  as  follows: 


YEAS — 25 


Carlson 

Langer 

Schoeppel 

Case 

Long 

Sparkman 

Cordon 

McCarran 

Stennis 

Dworshak 

McClellan 

Thye 

Fulbright 

McFarland 

Welker 

Hayden 

Millikin 

Wherry 

Hennings 

Mundt 

Yotmg 

Hill 

O'Mahoney 

Kefauver 

Russell 

NAYS— 56 

Aiken 

George 

McCarthy 

Anderson 

Gillette 

McMahon 

Bennett 

Green 

Monroney 

Benton 

Hendrickson 

Moody 

Brewster 

Hickenlooper 

Morse 

Bricker 

Hoey 

Neely 

Bridges 

Holland 

Nixon 

Butler,  Nebr. 

Humphrey 

O'Conor 

Cain 

Ives 

Pastore 

Capehart 

Jenner 

Robertson 

Connally 

Johnson,  Tex. 

Saltonstall 

Dirksen 

Kem 

Smith,  Main* 

Douglas 

Kerr 

Smith,  N.  J. 

Duff 

Kilgore 

Smith,  N.  O. 

Eastland 

Knowland 

Taft 

Ellender 

Lehman 

Underwood 

Ferguson 

Magnuson 

Wiley 

Flanders 

Malone 

Williams 

Frear 

Maybank 

1951 
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Butler,  Md. 

Byrd 

Chavez 

Clements 

Ecton 


NOT  VOTING— 15 
Hunt  McKellar 

Johnson,  Colo.  Murray 
Johnston,  S.  C.  Smathers 
Lodge  Tobey 

Martin  Watkins 


So  Mr.  O’Mahoney’s  amendment  was 
rejected. 

Mr.  BUTLER  of  Nebraska.  Mr. 
President,  I  call  up  my  amendment 
designated  “6-26-51-C,”  and  ask  that  it 
b0 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  3, 
between  lines  4  and  5,  it  is  proposed  to 
insert  the  following: 


SLAUGHTERING  LIMITATIONS  PROHIBITED 


Sec.  6.  Section  101  of  the  Defense  Pro¬ 
duction  Act  of  1950  is  amended  by  adding 
at  the  end  thereof  the  following:  “No  re¬ 
striction,  quota,  or  other  limitation  shall  be 
placed  upon  the  quantity  of  livestock  which 
may  be  slaughtered  or  handled  by  any 
processor.” 

Benumber  succeeding  sections  accordingly. 


Mr.  BUTLER  of  Nebraska.  Mr.  Presi¬ 
dent,  the  amendment  will  simply  pro¬ 
hibit  the  Oflaoe  of  Price  Stabilization 
from  attempting  to  impose  any  quotas 
or  other  quantitative  limitations  on  the 
slaughter  of  cattle,  hogs,  or  other  live¬ 
stock  under  the  terms  of  this  act. 

I  do  not  believe  it  was  ever  the  inten¬ 
tion  of  Congress  to  grant  to  the  OPS  the 
right  to  place  quotas  on  the  slaughter  of 
cattle  and  Logs.  This  matter  was  raised 
v/ith  Mr.  DiSalle  during  the  course  of  the 
hearings,  and  he  was  asked  by  what  au¬ 
thority  he  presumed  to  impose  these 
quotas.  As  I  understand,  the  only  au¬ 
thority  he  could  cite  was  that  contained 
in  section  101,  which  gi’anted  the  Presi¬ 
dent  the  authority  to  allocate  materials. 
It  is  clear,  however,  that  Congress  had 
in  mind  the  allocation  of  steel,  alu¬ 
minum,  and  other  scarce  materials  need¬ 
ed  for  direct  war  production.  I  do  not 
believe  Congress  ever  Intended  that  au¬ 
thority  to  be  used  in  an  attempt  to  regu¬ 
late  the  purchase  and  slaughter  of  live¬ 
stock  by  meat  packers. 

At  present  there  are  quotas  on  the 
slaughter  of  both  cattle  and  hogs  by 
packing  houses.  In  the  case  of  cattle, 
the  quota  for  June  is  80  percent  of  the 
quantity  slaughtered  during  June  of 
1950.  In  the  case  of  hogs,  the  quota  is 
115  percent  of  the  1950  slaughter. 

These  quotas  were  instituted  not  in 
order  to  divide  livestock  equitably  among 
the  various  meat  packers.  The  principal 
purpose  of  the  Government  officials — 
probably  their  sole  purpose — was  to 
knock  down  the  price  of  cattle  and  hogs. 
The  authority  assumed  by  the  OPS  under 
this  section  has  been  used  as  an  indirect 
means  of  price  control. 

Furthermore,  the  authority  has  been 
used,  I  believe,  illegally.  The  Defense 
Production  Act  of  1950  contains  a  specific 
provision  that  no  ceilings  shall  be  placed 
on  any  agricultural  product  at  less  than 
parity.  Hogs  are  below  parity.  Accord¬ 
ing  to  the  Department  of  Agriculture, 
hogs  have  been  down  at  96  percent  of 
parity  for  the  last  three  consecutive 
months  through  May  15,  the  last  date 
available. 

By  imposing  these  slaughter  quotas, 
the  OPS  is  able  to  prevent  meat  packers 


from  buying  as  many  head  of  livestock 
as  they  otherwise  would.  In  effect,  it 
takes  buyers  out  of  the  market,  and 
thereby  prevents  the  normal  action  of 
demand  and  supply  from  bidding  the 
price  of  hogs  up  to  parity.  As  I  said,  I 
see  no  justification  for  the  OPS  to  use 
this  allocation  power  indirectly  to  hold 
the  price  of  a  farm  product  down  below 
parity.  Yet  that  is  exactly  what  is  be¬ 
ing  done. 

In  the  case  of  cattle,  as  I  said,  the 
quota  for  June  is  80  percent  of  their  kill 
during  1950.  That  means  that  meat 
packers  may  be  prohibited  from  supply¬ 
ing  the  needs  of  their  normal  market 
even  though  the  cattle  are  available  and 
the  customers  are  waiting.  We  are  all 
aware  of  the  grave  danger  that  these 
control  measures  may  result  in  a  serious 
shortage  of  beef.  Yet  the  OPS  has  de¬ 
creed  that  meat  packers  may  slaughter 
only  80  percent  as  much  as  they  did  last 
year. 

How  can  we  possibly  expect  to  feed  the 
people  of  this  country  with  only  80  per¬ 
cent  of  the  beef  that  they  had  last  year? 
This  order  is  simply  outrageous. 

This  use — or  rather  misuse — of  the  al¬ 
location  power  by  the  OPS  in  th’’s  man¬ 
ner  has  another  angle.  We  have  talked 
a  good  deal  about  granting  the  admin¬ 
istration  the  power  to  license  business¬ 
men.  The  committee,  after  full  consid¬ 
eration  of  this  proposal,  has  decided 
that  it  would  be  too  dangerous  to  grant 
the  licensing  power  to  the  President  or 
his  appointee  during  peacetime.  Yet 
the  OPS  is  today,  in  effect,  licensing  or 
refusing  to  license  meat  packers.  Those 
who  are  registered  with  OPS  may 
slaughter  in  accordance  with  its  rules. 
Those  who  have  been  denied  the  right 
to  register  may  not  operate  at  all. 

This  matter  of  registering  is  handled 
through  the  use  of  the  allocation  power. 
No  licenses  as  such  are  issued.  How¬ 
ever,  those  meat-packing  plants  which 
are  not  to  be  permitted  to  operate  are 
simply  denied  registration.  This  denial 
of  the  right  to  register,  in  effect,  prevents 
them  from  operating  in  just  exactly  the 
same  way  as  if  they  were  denied  a  license. 

In  my  own  State,  there  is  a  packing 
plant  at  McCook,  Nebr.,  which  desires  to 
operate  so  as  to  provide  a  market  for  the 
livestock  in  the  southwest  and  central 
parts  of  the  State.  It  is  a  plant  which 
has  been  in  existence  for  a  good  many 
years,  but  it  happens  that  it  did  not  op- 
eiate  at  all  last  year — 1950.  Because  it 
did  not  operate  during  1950,  it  has  not 
been  permitted  to  operate  under  the  new 
slaughter  regulations  of  the  OPS.  It 
has  filed  an  application  for  an  allocation, 
bat  its  application  has  not  yet  been  acted 
on  although  I  have  hopes  that  it  will 
be  granted  very  shortly.  In  effect,  it 
has  been  denied  a  license  to  date,  despite 
the  fact  that  there  is  no  authority  for 
the  use  of  licensing  contained  in  this 
Defense  Production  Act. 

Mr.  President,  I  do  not  believe  that 
the  OPS  should  be  permitted  to  set  up 
what  amounts  to  a  licensing  system 
through  the  use  of  the  allocation  power 
contained  in  title  I.  Furthermore,  I  do 
not  believe  this  authority  should  be  ex¬ 
tended  to  the  livestock  industry  when  it 
was  intended  primarily  for  use  in  con¬ 


trolling  the  flow  of  scarce  materials,  such 
as  aluminum,  copper,  and  steel,  diiectly 
needed  in  the  manufacture  of  tanks  and 
planes.  I  believe  we  should  put  a  stop 
to  this  expansion  of  authority  by  the 
OPS,  and  I  move  the  adoption  of  my 
amendment. 

Mr.  MCFARLAND.  Mr.  President,  will 
the  Senator  yield  4  minutes  to  me? 

Mr.  BUTLER  of  Nebraska.  I  yield  4 
minutes  to  the  Senator  from  Arizona. 

Mr.  McFarland.  Mr.  President,  I 
am  happy  to  join  with  the  distinguished 
Senator  from  Nebraska  in  this  amend¬ 
ment.  It  has  been  pointed  out  on  the 
floor  of  the  Senate  this  evening  that  the 
cattlemen  have  already  had  their  prices 
rolled  back  10  percent. 

Some  thought,  when  we  offered  an  - 
amendment  which  would  exclude  beef 
producers  from  roll-backs,  that  that  was 
special  privilege.  Mr.  President,  V;?as  it 
special  privilege  when  the  prices  of  beef 
producers  were  rolled  back  10  percent, 
and  other  prices  were  not  rolled  back? 

This  amendment  is  even  more  im¬ 
portant  to  the  cattlemen  than  the  other 
amendment.  The  feeder  must  buy  his 
cattle ;  and  if  he  does  not  know  whether 
he  is  going  to  sell  them,  he  is  not  going 
to  buy  them  and  feed  them.  Yet  the 
regulation,  providing  a  quota  upon 
slaughtering,  would  prevent  a  cattleman 
from  selling  his  cattle  when  they  are  fat. 

If  we  want  beef,  we  cannot  treat  the 
cattle  producers  in  that  manner.  The 
one  thing  that  has  broken  more  cattle 
raisers  in  the  United  States  than  any 
other  factor  is  holding  their  cattle  after 
they  were  fat  and  should  be  sold.  Yet 
it  is  proposed  by  regulation  to  compel 
the  cattlemen  to  hold  their  cattle  when 
they  should  be  placed  on  the  market. 
That  costs  them  money.  The  cattle 
feeders  cannot  buy  feed  for  nothing. 

Let  me  say  to  Senators  who  represent 
consumer  States,  and  who  voted  against 
us  on  the  other  amendment,  that  if  they 
want  beef  they  had  better  vote  for  this 
amendment.  They  had  better  let  the 
cattle  producer  sell  hiS  product  when  it 
is  ready  to  be  sold.  If  that  is  not  done, 
he  is  not  going  to  feed  cattle.  As  was 
pointed  out  by  the  distinguished  Senator 
from  Vermont,  after  the  steer  becomes 
fat,  it  becomes  a  boarder. 

Mr.  President,  I  do  not  believe  that 
we  should  have  any  argument  on  this 
amendment.  I  think  we  ought  to  adopt 
it  without  discussion. 

Mr.  MAYBANK.  Mr.  President - 

Mr.  WHERRY.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  WHERRY.  How  much  time  has 
the  distinguished  senior  Senator  from 
Nebraska  left  on  the  amendment? 

The  PRESIDING  OFFICER.  The 
Senator  from  Nebraska  has  6  minutes 
remaining. 

The  Senator  from  South  Carolina  is 
recognized. 

Mr.  MAYBANK.  Mr.  President,  I 
merely  wished  to  make  it  plain  that,  to 
the  utmost  of  my  ability,  I  shall  oppose 
this  amendment,  as  being  the  worst 
amendment  we  could  possibly  have  in 
its  effect  on  consumers.  I  am  to  be 
joined  in  my  opposition  by  a  former 


CONGRESSIONAL  RECORD— SENATE  June  27* 


7462 

Secretary  of  Agriculture,  the  distin¬ 
guished  Senator  from  New  Mexico  [Mr. 
Anderson],  who  knows  how  this  pro¬ 
posal  would  work. 

Mr.  WHERRY.  Mr.  President,  I  ask 
the  distinguished  Senator  from  South 
Carolina  if  he  expects  to  use  his  15  min¬ 
utes? 

Mr.  MAYBANK.'  I  certainly  do. 

The  PRESIDING  OFFICER.  The 
Senator  from  Nebraska  [Mr.  Butler] 
has  charge  of  the  tim.e  on  the  side  of  the 
proponents  and  the  Senator  from  South 
Carolina  [Mr.  Maybank]  on  the  op¬ 
ponents. 

Mr.  ANDERSON.  Mr.  President,  I 
suggest  to  the  Senate  that  this  is  a  very 
dangerous  amendment.  I  think  we 
should  all  recognize  that  when  we  tried 
to  apply  price  ceilings  to  cattle  in  World 
War  II  we  had  a  black  market.  One  of 
the  things  which  made  it  most  difficult 
to  control  the  black  market  was  the  ab¬ 
sence  of  slaughter  quotas. 

At  one  time  I  went  to  the  city  of  Cleve¬ 
land.  I  was  called  there  by  a  man  named 
Baker,  who  was  the  head  of  the  Stock- 
yards  Association.  He  asked  me  to  take 
a  look  at  the  empty  pens.  While  the 
pens  were  empty  in  Cleveland  there  was 
a  most  thriving  business  in  Massilon, 
Akron,  and  other  places,  by  people  who 
had  never  been  in  the  butchering  busi¬ 
ness  in  their  lives.  Not  one  of  those  per¬ 
sons  was  saving  the  essential  parts  of  the 
livestock  which  are  particularly  valuable 
for  the  cm-e  of  certain  diseases.  I  was 
interested  because  I  am  a  diabetic.  I 
want  to  be  sure  that  I  can  have  insulin; 
but  not.a  single  plant  which  was  slaught¬ 
ering  those  animals  was  preserving  the 
essential  parts  which  contribute  to  the 
drug  which  is  helpful  to  me  and  to  other 
Members  of  this  body.  V/hen  the  black 
market  operates  the  byproducts  are  not 
saved.  They  are  not  saved  when  the  ani¬ 
mals  are  hauled  in,  slaughtered,  and 
then  taken  away. 

I  went  to  Brooklyn,  where  Wilson  &  Co. 
had  a  large  calf -slaughtering  plant. 
There  was  not  an  animal  in  that  plant, 
and  Wilson  &  Co.  had  to  suspend  busi¬ 
ness  in  its  Brooklyn  plant,  but  a  firm 
who  had  never  been  in  the  livestock 
business  in  their  lives  bought  every  calf 
that  came  into  that  place. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ANDERSON.  I  yield. 

Mr.  MAYBANK.  The  same  thing  hap¬ 
pened  in  Washington  2  weeks  ago  with 
respect  to  certain  byproducts  of  cattle. 

Mr.  ANDERSON.  At  one  time  we  re¬ 
ceived  a  report  that  plants  in  Oklahoma 
City  were  having  difficulty.  I  see  the  dis¬ 
tinguished  junior  Senator  from  Okla¬ 
homa  [Mr.  Monroney]  in  the  Cham¬ 
ber.  He  was  then  a  member  of  the 
Committee  on  Banking  and  Cm’rency  of 
the  House  of  Representatives.  The  Ok¬ 
lahoma  plants  could  not  get  their 
products - 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  SALTONSTALL.  Mr.  President, 
wiU  the  Senator  yield  for  a  question? 

Mr.  ANDERSON.  In  a  moment.  Cows 
were  being  sold  every  day  at  the  Okla¬ 
homa  City  stockyards,  but  they  were  not 
being  slaughtered  in  Oklahoma.  One 


day  we  traced  several  carloads  which 
left  Oklahoma  City  and  found  they  went 
to  Pittsburgh.  The  Department  of  Ag¬ 
riculture  tried  to  check  what  happened 
when  they  got  to  Pittsburgh.  I  found 
that  one  carload  went  to  Wheeling, 
W.  Va.  Every  one  of  those  animals  went 
into  the  black  market.  The  butcher, 
when  he  was  examined  by  the  attorneys 
to  determine  whether  or  not  he  had  paid 
more  than  the  ceiling  price,  said,  “They 
looked  like  choice  beef  to  me.’’  They 
were  a  stringy  bunch  of  canner  cows.  He 
sold  every  one  of  them  in  the  black  mar¬ 
ket.  They  looked  like  choice  beef  to 
him. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Ml-.  ANDERSON.  I  yield. 

Mr.  AIKEN.  If,  as  the  Secretary  of 
Agriculture  says,  there  is  more  beef  on 
the  hoof  than  there  was  last  year,  and 
the  slaughterer  licensed  by  the  United 
States  Government  is  permitted  to 
slaughter  only  80  percent  as  much  beef 
as  he  did  last  year,  wiU  the  Senator 
from  New  Mexico  answer  the  question  to 
which  I  have  been  seeking  an  answer 
for  a  long  time,  namely,  what  becomes 
of  the  other  20  percent  of  the  animals 
which  the  legitimate  slaughterer  is  not 
permitted  to  slaughter? 

Mr.  ANDERSON.  One  of  the  things 
which  happens  to  them  is  that  the  farm¬ 
ers  try  to  feed  their  cattle  to  better 
grades  when  there  is  a  premium  for  bet¬ 
ter  grade  beef  and  there  is  plenty  of  feed. 
Eighty  percent  as  many  animals  may 
produce  exactly  as  much  beef. 

Let  me  say  to  the  Senator  that  there 
is  no  reason  why  the  OPS  cannot,  later 
in  the  year,  when  it  finds  that  the  beef 
supply  has  been  sufficient,  raise  the 
quantity  with  respect  to  any  individual 
plant.  One  of  the  reasons  why  80  per¬ 
cent  is  put  into  the  normal  channel  is 
that  some  of  the  20  percent  gets  away. 
Farm  slaughter  is  permitted  in  periods  of 
this  nature.  The  Senator  recognizes  that 
farm  slaughter  is  not  ordinarily  engaged 
in;  but  people  like  to  drive  into  the  coun¬ 
try  in  the  summer  time  and  pick  up  a 
little  beef. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ANDERSON.  1  yield. 

Mr.  MAYBANK.  This  afternoon  the 
OPS  ordered  an  increase  to  90  percent. 

Mr.  ANDERSON.  It  could  be  in¬ 
creased  to  90  or  100  percent.  However, 
the  point  I  desire  to  make  is  that  un¬ 
less  we  are  able  to  channel  beef  into  the 
hands  of  those  whose  business  it  is  nor¬ 
mally  to  handle  beef,  we  channel  it  into 
the  black  market  every  time.  Swift,  Ar¬ 
mour,  Cudahy,  and  firms  of  that  type, 
who  have  large  financial  responsibili¬ 
ties,  do  not  dare  to  violate  the  OPS  reg¬ 
ulations.  However,  a  man  who  had  a 
plant  at  Massillon,  Ohio,  said  frankly  to 
our  inspectors,  “I  have  my  money  in  a 
safety-deposit  box,  and  I  know  what  to 
do  when  I  go  out  of  business.’’  When 
the  OPA  started  to  make  a  claim  against 
him,  he  closed  his  plant  and  disappeared. 
However,  Swift,  Armom-,  Cudahy,  and 
the  other  firms  cannot  do  that.  Unless 
we  channel  beef  into  the  hands  of  the 
reputable  firms,  it  will  be  sold  in  the 
black  market  every  time. 


I  now  yield  to  the  Senator  from  Ver¬ 
mont. 

Mr.  AIKEN.  May  I  inquire  what  be¬ 
comes  of  the  other  20  percent? 

Mr.  ANDERSON.  I  have  tried  to  show 
what  happens  to  it.  What  happens  to 
it  is  exactly  what  is  now  happening  to  it. 
The  OPS  has  increased  the  quota  from 
80  to  90  percent.  If  it  finds  the  supply 
sufficient  it  can  go  up  to  100  percent  or 
110  percent.  It  tries  to  see  to  it  that 
the  traditional  pattern  of  slaughtering 
is  preserved  and  that  meat  does  not  find 
its  way  into  the  black  market. 

Mr.  AIKEN.  The  Secretary  of  Agri¬ 
culture  and  the  head  of  OPS  have  al¬ 
ready  agreed  that  there  are  more  cat¬ 
tle  on  the  hoof  this  year  than  last  year. 
I  heard  them  say  so  the  other  night. 

Mr.  ANDERSON.  All  I  can  say  is  that 
any  person  who  knows  anything  about 
the  problem  realizes  that  that  is  the 
only  way  in  the  world  that  it  is  possible 
to  keep  cattle  out  of  the  black  market 
and  to  maintain  the  traditional  pattern 
of  slaughtering. 

Mr.  SALTONSTALL  and  Mr.  FERGU¬ 
SON  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  New  Mexico  yield ;  and 
if  so,  to  whom? 

Mr.  ANDERSON.  I  yield  first  to  the 
Senator  from  Massachusetts. 

Mr.  SALTONSTALL.  I  do  not  come 
from  a  cattle-producing  State.  How¬ 
ever,  I  was  Governor  of  Massachusetts 
during  the  war  and  we  had  a  great  deal 
of  difficulty  with  meat.  It  was  because 
the  legitimate  slaughterer  could  not  get 
cattle. ..  It  was  due  to  the  fact  that  he 
would  not  pay  the  black-market  price. 
The  cattle,  therefore,  went  into  the  small, 
illegitimate  slaughterhouses.  What  the 
Senator  has  mentioned  happened.  If 
the  legitimate  slaughterer  has  no  quota 
and  there  are  plenty  of  cattle  in  the  mar¬ 
ket  are  not  cattle  going  to  go  to  the 
legitimate  slaughterer? 

Mr.  ANDERSON.  Experience  is  still 
the  best  teacher.  I  told  the  Senate  what 
our  experience  was.  We  went  through 
Chicago,  and  we  saw  empty  pens.  We 
went  through  Kansas  City,  and  we  saw 
empty  pens.  We  found  the  same  situE^- 
tion  in  Omaha.  We  found  that  situa¬ 
tion  wherever  we  went.  'The  legitimate 
buyer  of  cattle  was  not  there.  He  could 
not  get  the  cattle.  I  do  not  guarantee 
the  exact  accuracy  of  the  figure,  but,  as 
I  remember,  less  than  10  percent  of  the 
purchases  had  gone  to  the  Big  Five  pack¬ 
ers.  The  rest  went  into  the  black  mar¬ 
ket.  It  will  always  be  that  way  unless 
we  have  quotas  v/hich  channel  cattle 
into  the  normal  market. 

Mr.  SALTONSTALL.  I  should  like  to 
ask  another  question.  Why  should  not 
the  Senator’s  suggestion  be  applied 
when  cattle  become  scarce?  So  long 
as  cattle  are  numerous  why  is  it  not  a 
good  idea  to  have  no  quotas  on  legitimate 
slaughterers? 

Mr.  ANDERSON.  I  have  tried  to  say 
that  in  a  tough  financial  situation  in 
the  cattle  market  the  price  may  be  per¬ 
mitted  to  be  bid  up  to  a  certain  ceiling. 
The  big  packers,  who  have  a  tremendous 
financial  responsibility,  will  not  evade 
the  ceiling.  They  v-ill  not  pay  $21  if  the 
ceiling  is  $19.50.  Therefore,  every  time 
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eattre  come  up  they  will'  be  sold  to  other 
intfividirals. 

I  remember  orre  such  individual  in  the 
State  of  Ohio.  EQs  name  was  Hughes: 
He  went  to  every  sale  which  was  held 
aiTiri'  bought  every  animal  that  came  into 
the  sale  ring.  How  could  he  do.‘  it?  Be*- 
cause  he  did!  not  have  the  faintest  in¬ 
terest  in  whether  he  violated  the  top 
ceiling  price.  He  said,  “I  am  buying  this 
at  the  top,  but  I  am  getting  other  cattle 
at  the  bottonn”  When  he  was  caught 
he  closed  ^op  and  that  was  all  there 
was  tO'  it. 

We  went  inter  Seattle  and  there  found 
air  the  big  packers  in  trouble  because 
there  were  several  fly-by-nights  in  busi¬ 
ness.  The  only  way  it  is  possibfe  to 
put  a  stop  to'that  sort  of  thing  is  to  make 
sure  that  a  part  of  the  business  at  least 
traditiionaJly  flows  through  normal 
channels. 

Mr.  PBRCrUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  AHDERSON.  I  yield  to  the  Sen¬ 
ator  from  Michigan. 

Mr.  FERGUSON..  Is  it  correct  to  say 
that  the  Senator  found  the  conditions 
he  mentioned;  to  exist  when  licensing 
quotas  were  in  existence? 

Mr.  ANDERSON.  No.  That  is  what 
I  am  trsdng  to  explain.  When  there 
were  no  slauughtering  quotas  in  exist¬ 
ence  we  found  the  conditions  I  have,  indi¬ 
cated.  That  is  what  prompted  OPA  to 
establish  licensing  practices. 

Mr.  FERGUSON  and  MT.  McFAR- 
liAND  addressed  the  Chair. 

The  PEESUHNG  OFFICER.  Does 
the  Senator  yield? 

Mr.  ANDERSON.  I  yield  back  the  re- 
maindfir  of  the  time  to  the  chairman  of 
the  committee. 

Mr.  MAYBANK.  1  do  not  care  to  have 
any  time.  All  I'  wish  to-  say  is  that  what 
the  Senator  from  New  Mexico  stated  was 
stated  before  the  committee  not  long 
ago  wheni  the  large  packers  of  the  coun¬ 
try  came-  before  it  The  black-market 
Mlows  from  Baltimore  were  there. 
Ther  said''  they  bought  all  their  cattle 
in  ^oux  City. 

Mr.  McPARTiAND.  Mr.  President, 
will  the  Senator  yield? 

Mir.  MAYBANK  .  I  know  very  little 
about  tiae  cattle  business.  I  ^  not 
know  the  people  engaged*  im  it.  1  de  not 
set  myself  up  as  an  expert.  1  dd  know 
that  the  former  Secretary  of  Agricul¬ 
ture,  the  Senator  from  Nfew  Mexico, 
knows  all  about  it.  I  yield  the  rest  of 
my  tinie  to  Mm.  I  da  not  know  any  of 
the  detaals;  but  I  know  that  the  black- 
market  operators  came  before  the  com- 
moMeer  2  weeks  ago  Tuesday  night  and 
said  that  they  were  buying  cattle  in 
Sioux  City,  Iowa.  They  had  bought  130 
head  of  cattle,  they  said. 

Mr.  McFarland,  it  was  the  big 
packers,  no  doubt  Did  any  little  pack¬ 
ers  testify? 

Mir.  MAYBANK.  The  committee 
heard  everyone  it  could  possibly  hear. 
We  did  not  hear  anyone  on  tMs  amend¬ 
ment,  because  na  one  asked  to  be  heard 
on  it. 

Mr.  WHERRY.  A  parliamentary  in¬ 
quiry.  What  is  the  situation  with  re¬ 
spect  to  the  time? 


Mr.  MAYBANK.  I  3deld  the  remain¬ 
der  of  my  time  ta  the  Senator  from  New 
Mexico  CMr.  AjroBBSoifrh 

The  PRESlDBiNa  OFFICER.  The 
Senator  from  New  Mexico,  has  2:  nmnotes 
remaining. 

Mr.  WHERRY.  How  much  time  re¬ 
mains  on  the  other  sidle? 

The  PRESIDING  OFFICER.  Sis 
minutes. 

Mr.  DIRKl^ng.  Mr.  Presidmit,  will 
the  Senator  yield? 

Mr.  OTMAHOiNEY.  Mr.  Presadent,  I 
desire  to  ask  the  Senator  from  New 
Mexico  if  in  his  opimo®  price  control)  on 
meat  was  successful  ddring'  World  War 

n?  _ 

Mr.  ANDERSON.  The  answer  is,  it 
was  not.  One  of  the  reasons  why  it  was 
not  successful  was  because  meat  moved 
into  the  Mack  market. 

Mr.  DIRKSBN,  Mr.  WHERRY,  and 
Mr.  LANGER  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does 
the  senator  srield;  and  if  so,  to  whom? 

Mr.  ANDERSON.  I  sdeld  first  to.  the 
Senator  from  North  Dakota. 

Mr;  LANGER.  I  ask  the  Senator 
whether  in  World  War  II  a  farmer  whose 
nei^bors  were  going  hungry  was  able  to 
butcher  meat  on  his  own? 

Mr..  ANDERSON.  There  was  a  good 
deal  of  farm  slaughtering,  practiced,  and 
a  great  deal  of  it  was  proper  and  legiti¬ 
mate. 

Mr.  LANGER.  But  the  insulin  was 
wasted? 

Mr.  ANDERSON.  Yes.  I  do  not 
claim  t®  be  a  friend  of  the  big  packer. 
However,  1  say  there  is  an  economical 
and  proper  way  of  handling  a  carcass. 
It  is  much  better  when  carcasses  go 
through  the  big  packing  plants. 

Mr.  DiRBlSEN  and  Mr.  WHERRY  ad¬ 
dressed  the  Chair. 

The'  PRESHDiNG  OFFliCER.  Does 
the  Senator  yield;  and,  if  so,  to  whom? 

Mr.  ANDERSON.  I  yield  first  to  the 
Senator  from'  TllSmois. 

Mr.  DIRKSEN.  I  may  say  t®  my  good 
friend  from  Nfew  Mexic®  that  I  tMmk 
his  testimony  is  quite  at  variance  with 
statements  I  Rave  see®  which  were  at¬ 
tributed,  to  the  packers'.  Their  testimony 
runs  like  this:  If  SQ'.pcUl  head  of  cattle 
a  week  are  delivered  in.  CMoago  and  the 
slaughterers  can  slaughter  only  90  per¬ 
cent,.  &,Qjao.  head  of  cattle,  represent  the 
number  of  cattle;  thesf  cannot,  buy.  They 
disappear  somewhere  down  the  road. 
The  Mack-market  slaughterer  will  throw 
the  glands  into'  the  ditch.  The  big  pack¬ 
ers  are  denied  the  extra  5JQQ0  head. 
Frankly  I  should  like  to.  understand  the 
argument  of  my  friend. 

Mr.  ANDERSON.  I  would  like  to  see 
a  statement  of  any  one  of  the  large 
packers  to  the  effect  that  when  the 
quotas  are  set  at  80  or  90  percent,  only 
10  percent  of  the  cattle  disappears  down 
some  dark  alley.  One  man  after  an¬ 
other,  round  afto  round,  testified  that 
as  conditions  were  they  had  to  close  their 
plants  down.  They  did  not  get  10  per¬ 
cent  of  the  animals.  I  would  rather  give 
them  90  percent  than  10  percent,  be¬ 
cause  I  know  that  the  cattle  will  move 
in  normal  channels. 


The  PRESIDING  OFFICER.  All 
time  has  been  exhausted  on  the  side  of 
the  Senator  from  New  Mexico.  The  Sen¬ 
ator  from  Nebraska  has  6  minutes  re¬ 
maining. 

Mr.  BUTLER  of  Nebraska.  Mr.  Presi¬ 
dent — 

Mr.  MOODY  and  Mr.  O^MAHONEY 
addressed  the.  Chair. 

Mr.  BUTLER  of  Nebraska.  I  have 
only  6  minutes.  I  yield  first  to  my  coL- 
lieagus. 

Mr.  'WHERRy.  In  answer  to  the  ar¬ 
gument  made:  by  the  Senator  from.  New 
Mexico,,  the  enforcement  of  cattle - 
slaughtering  regulations  is  done  through 
the:  licensing  system.  No  slaughterer 
;diould  be  permitted  to  kid  cattle  ii.mp.c!.<; 
he  is  licensed.  This  amendment  would 
permit  that  to  be  done.  Otherwise,  there 
would  be  forced  out  of  business  many  of 
the  small  slaughterers>  and  a  black  mar¬ 
ket  would  be  built  up.  The  20  percent 
are  going  to  be  killed  somowhere. 

Mr.  MOODY.  Mr.  President,  wdl  the 
Senator  yield?- 

Mr.  WHERRY.  I  should  like  to  finish. 

The  PRESIDING  OFFICER.  The 
Senator  declines  to  yield.. 

Mr.  WHERRY.  I  wish  to  give  the 
Senator  from  New  Mexico  the  experi¬ 
ence  in  Nebraska.  A  slaughtering  Mant 
was  licensed  in  Nebraska,  but  he  was 
given  such  a  ^jall  quota  that  he  could 
not  operate  profitably.  That  is  the  diffi¬ 
culty  with  many  plants.  To  say  that  by 
enforcing  LLcenang  we  will  get  away 
from  the  black  market,  is  a  fallacy.  We 
tried  to  maintain  that  all  these  years. 
When  cattle  is  in  abundant  supply  we 
should  let  the  legitimate  slaughterer 
slaughter  all  the  cattle  he  can,  and 
slaughter  up  to  100  percent.  If  that  is 
done,  the  meat  wfil  go  through  the  legiti¬ 
mate  channels  that  are  hcensed,  and 
then  we  shad  not  have  the  experience 
with  black-market  operations  about 
which  the  Senator  told  us.  When  there 
is  a  slaughter  of  only  80  percent,,  the  re¬ 
sult.  is  that-  cattle  are  carried  over. 

If  what  this  amendment  proposes  is 
not  to.  be  allowed,  those-  in  charge  of  the 
program  should  at  least  permit  the;  li¬ 
censed  riaughterers  to;  purchase  all  the 
cattle  they  wish  to  purchase  whenever 
they  wish  to-  purchase  them„  a.nd  then'  be 
permaMed  t®  slaughiter  the  cattle  within 
the  quota®  wMch  are  aUmwed  daily;  and 
then  eliminate  a  certain  percentage,  so 
as  not  to  have  a  black  market. 

Senator  yield? 

Mr.  MOODY.  Mr.  President,  •will  the 

Mr.  'WHERRY.  I  sneld  to  the  Senator 
from  Michigan. 

Mr.  MOODY.  Is  it  not  true,  as  the 
Senator  has  said,  that  the  purpose  of  the 
allocations  fs  to  keep  the  cattle  out  of 
the  black  market. 

Mr.  WHERRY.  No;  the  licensing 
keeps  the  cattle  out  of  the  black  market. 

Mr.  MOODY.  But  is  it  not  true  that 
the  80-percent  allowance,  made  as  of  a 
year  ago,  is  exactly  100  percent  of  the 
cattle  now  coming  into  the  market? 

Mr.  WHERRY.  Mr.  President,,  I  ask 
the  Senator  to  let  me  proceed;  I  do  not 
have  enough  time  to  be  able  to  yield 
further. 
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What  the  situation  was  a  year  ago 
makes  no  difference  now.  If  price  ceil¬ 
ings  are  going  to  be  imposed,  we  have 
to  approach  this  situation  as  if  there 
v/ere  a  scarcity  of  beef.  The  only  way 
to  obtain  adequate  production  is  not 
only  to  pei’mit  the  feeders  to  feed  cattle 
in  the  feed  lots,  but  also  to  let  the 
slaughterers  kill  100  percent  of  the  cattle 
that  are  available.  That  is  exactly  what 
we  need  today. 

Mr.  FERGUSON.  Mr.  President,  if 
the  Senator  will  yield,  let  me  say  that 
there  will  be  no  quotas  unless  this 
amendment  is  adopted,  but  there  will  be 
licenses. 

Mr.  WHERRY.  Yes,  there  will  be  li¬ 
censes,  not  quotas;  and  then  we  shall 
get  rid  of  the  black  market. 

Mr.  BUTLER  of  Nebraska.  I  yield  now 
to  the  Senator  from  Wyoming. 

Mr.  THYE.  Mr.  President- — - 

The  PRESIDING  OFFICER.  The 
Chair  asks  Senators  to  suspend  for  a 
moment.  The  Senator  from  Nebraska 
has  only  2  minutes  remaining. 

Mr.  THYE.  Mr.  President,  I  seek  some 
information  in  regard  to  the  amendment. 

Mr.  BUTLER  of  Nebraska.  Mr.  Pres¬ 
ident,  if  I  have  only  2  minutes  remain¬ 
ing,  I  divide  that  time,  and  yield  1  minute 
to  the  Senator  from  Wyoming  [Mr. 
O’Mahoney]  and  1  minute  to  the  Sen¬ 
ator  from  Ohio  [Mr.  Bricker]. 

I  yield  now  1  minute  to  the  Senater 
from  Wyoming. 

The  PRESIDING  OFFICER.  The 
Senator  from  Wyoming  is  recognized  for 
1  minute. 

Mr.  O’MAHONEY.  Mr.  President,  I 
hold  in  my  hand  an  official  document  in 
which  the  OPS  refers  to  the  present 
system  as  a  quota  system,  and  in  the 
document  it  is  expressly  stated  that  one 
of  the  purposes  of  the  quota  system  is  to 
eliminate  competition  among  the  packers 
for  the  purchase  of  cattle.  Mr.  Presi¬ 
dent,  when  a  few  men  in  Washington 
undertake  to  eliminate  the  competitive 
system,  that  is  something  for  us  to  think 
about. 

Another  statement  in  this  document  is 
a  clear  acknowledgment  that  the  sys¬ 
tem  does  not  work.  I  read  from  the 
document: 

The  intent  of  slaughter  quotas  Is  not  to 
restrict  but  to  limit  equitably,  says  the 
OPS.  The  percentage  factors  provided 
slaughterers  each  month  in  advance  rep¬ 
resent  the  informed  expectation  of  OPS  of¬ 
ficials.  If  the  quota  program  were  working 
perfectly,  the  above  statement  would  hold. 

Mr.  President,  there  is  an  acknowledg¬ 
ment  that  it  is  not  working  perfectly, 
and  that  is  why  the  amendment  should 
be  adopted. 

Mr.  BUTLER  of  Nebraska.  Mr.  Presi¬ 
dent,  I  now  yield  1  minute  to  the  Senator 
from  Ohio. 

The  PRESIDING  OFFICER.  The 
Senator  from  Ohio  [Mr.  Bricker]  is 
recognized  for  1  minute. 

Mr.  BRICKER.  Mr.  President,  the 
question  of  licensing  is  one  of  delegated 
power  from  the  Secretary  of  Agriculture. 
There  is  a  very  serious  question  in  my 
mind  as  to  whether  the  Price  Adminis¬ 
trator  has  the  power  of  licensing ;  but  he 
has  said  before  our  committee  that  he 
does  not  intend  to  license  any  more 


slaughterers.  He  has  held  legitimate 
slaughterers  down  to  an  80-percent 
quota,  and  next  month  I  think  a  90-per¬ 
cent  quota  will  be  allowed. 

In  the  Second  World  War,  to  which 
the  Senator  from  New  Mexico  alluded, 
there  were  11,000  additional  licensed 
slaughterers.  They  were  legitimate 
slaughterers:  but  even  with  that  situa¬ 
tion,  beef  went  into  the  black  market. 

Today,  v/ith  no  additional  licensed 
slaughterers,  and  with  the  legitimate 
slaughterers  being  able  to  slaughter  only 
80  percent  of  their  1950  quota,  and  with 
the  people  demanding  more  and  more 
beef,  thus  requiring  more  beef  on  the 
hoof  than  ever  before,  it  is  inevitable  that 
the  beef  will  be  driven  into  the  black 
market. 

The  description  given  a  few  minutes 
ago  by  the  Senator  from  New  Mexico  ex¬ 
plains  exactly  what  the  legitimate  pack¬ 
ers  presented  to  our  committee  1  night 
week  before  last.  Their  stockyards  also 
were  depleted,  and  they  were  not  get¬ 
ting  their  quotas.  They  told  us  that  the 
cattle  were  going  down  the  road,  not  to 
newly  licensed  slaughterers,  but  to  the 
black  market. 

Today  the  legitimate  slaughterers  are 
losing  the  market,  just  as  occurred  dur¬ 
ing  the  Second  World  War ;  and  the  black 
market  is  getting  the  cattle,  because  the 
quota  system  is  driving  the  cattle  there. 

The  PRESIDING  OFFICER.  All  time 
for  debate  on  the  amendment  has  ex¬ 
pired. 

Mr.  MAYBANK.  Mr.  President,  I  ask 
unanimous  consent  that  there  be 
printed  in  the  Record  a  statement  I 
have  prepared  in  regard  to  the  amend¬ 
ment  offered  by  the  Senator  from  Ne¬ 
braska  [Mr.  Butler]. 

There  being  no  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Statement  by  Senator  Maybank 

The  proposed  amendment  would  prohibit 
all  restrictions  on  the  quantity  of  livestock 
to  be  slaughtered  or  handled  by  any  proc¬ 
essor  of  livestock. 

THE  AMENDMENT  WOULD  PREVENT  EFFECTIVE 
MEAT  PRICE  CONTROL 

This  amendment,  which  would  knock  out 
the  entire  OPS  slaughter  quota  program, 
seems  to  be  based  on  a  misconception  of  the 
purpose  and  effect  of  that  program. 

(a)  Objectives  of  the  slaughter  quota  pro¬ 
gram:  The  OPS  slaughter  quota  system  is  a 
method  for  allocating  available  supplies  of 
livestock  among  slaughterers.  Its  objec¬ 
tives  are: 

1.  To  assure  a  fair  division  of  available 
supplies  of  livestock  among  existing  slaugh¬ 
terers. 

2.  To  prevent  irresponsible  operators  from 
diverting  meat  into  the  black  market. 

First,  experience  in  World  War  II  demon¬ 
strated  that  there  can  be  no  equitable  dis¬ 
tribution  of  meat  among  areas,  or  to  con¬ 
sumers,  or  to  meat  processors  or  distribu¬ 
tors  unless  livestock  is  kept  moving  in 
normal  channels.  Slaughter  quotas  are  the 
foundation  of  any  program  for  equitable  dis¬ 
tribution  of  meat. 

Second,  it  is  an  essential  requisite  of  any 
system  of  controls  that  the  businesses  reg¬ 
ulated  have  an  opportunity  for  a  fair  profit. 
In  the  absence  of  slaughter  controls,  es¬ 
tablished  slaughterers  might  not  be  able 
to  get  adequate  supplies  of  livestock  and 
be  unable  to  earn  a  fair  return. 

Third,  tmless  meat  Is  controlled  at  the 
slaughter  level,  the  task  of  controlling  the 


black  market  becomes  very  difiBcuIt.  In 
World  War  11  black-market  sellers  frequently 
obtained  their  supplies  from  Irresponsible 
operators  who  Invaded  the  slaughtering 
business  and  diverted  supplies  from  legiti¬ 
mate  slaughterers.  Moreover,  legitimate  and 
established  businesses  which  do  not  get  their 
fair  share  of  livestock  or  of  meat  are  under 
constant  economic  pressure  to  go  into  the 
black  market  in  order  to  survive. 

(b)  Method  of  the  order:  The  method  used 
In  distribution  regulation  1  to  achieve  these 
objectives  is  basically  simple. 

Packers  are  prohibited  from  slaughtering 
In  any  given  month  a  greater  proportion  of 
the  total  available  livestock  than  they 
slaughtered  in  1950.  Thus  if  a  packer 
slaughtered  in  June  19..  i  percent  of  the 
total  liveweight  or  cattle  slaughtered  in  that 
month,  he  may  slaughter  in  June  1951  only 
1  percent  of  the  liveweight  of  all  cattle 
slaughtered  in  June  1951. 

This  result  is  accomplished  by  giving  each 
slaughterer  for  each  month  a  quota  base 
for  each  species  of  livestock  equal  to  the 
amount  he  slaughtered  in  the  correspond¬ 
ing  month  of  1950.  Then  an  estimate  is 
made  of  the  livestock  which  will  come  to 
market  in  a  particular  month.  This  esti¬ 
mate  is  based  on  information  from  various 
sources,  including  Department  of  Agricul¬ 
ture  data. 

If  it  is  estimated  that  marketings  of  a 
particular  species  of  livestock  in  a  particular 
month  will  be  110  percent  of  what  they  were 
In  the  same  month  last  year  each  slaughterer 
has  a  quota  equal  to  110  percent  of  his  quota 
base.  If  the  estimate  for  that  species  in 
that  month  is  90  percent,  each  slaughterer’s 
quota  for  that  species  is  equal  to  90  percent 
of  his  quota  base. 

(c)  Objections  to  the  quota  system  are 
due  to  misunderstanding:  Two  general  ob¬ 
jections  have  been  made  to  the  slaughter 
quota  program.  The  first  is  that  it  is  de¬ 
signed  to  limit  livestock  marketings  and  will 
result  in  shortages.  The  second  is  that  the 
order  is  unfair  to  persons  who  want  to  enter 
the  slaughtering  business. 

First,  it  is  obvious  from  the  explanation 
above  that  the  quotas  are  not  a  limitation 
on  livestock  marketings  but  only  a  method 
for  dividing  livestock  brought  to  market, 
equitably  among  slaughterers.  Quota  per¬ 
centages  are  fixed  on  the  basis  of  estimated 
marketings.  If  the  percentage  proves  to  be 
too  low,  the  regulation  provides  for  an  In¬ 
crease.  Also  individual  quota  increases  are 
granted  in  local  situations  when  marketings 
are  running  higher  than  the  national 
average. 

When,  as  In  the  month  of  May,  cattle 
quotas  were  set  at  90  percent  the  question 
is  sometimes  raised  as  to  what  will  become 
of  the  other  10  percent.  As  explained  above, 
there  is  no  other  10  percent.  The  quotas  in 
any  given  month  are  set  at  a  level  sufficient 
to  absorb  all  cattle  brought  to  market  in 
that  month. 

When  quotas  are  set  at  90  percent,  the 
percentage  is  not  90  percent  of  current  mar¬ 
ketings  but  rather  90  percent  of  last  year’s 
marketings.  This  is  because  the  number 
of  livestock  being  marketed  in  a  particular 
month  is  that  much  less  than  the  number 
marketed  in  the  corresponding  month  of 
1950. 

Second,  the  slaughter-control  order  also 
provides  in  effect  that  new  operators  will 
not  receive  a  quota  for  livestock  except  in 
certain  situations.  Thus,  adjustments  have 
been  granted  under  section  9  of  the  order 
in  cases  where  slaughterers  made  invest¬ 
ments  in  facilities  prior  to  the  date  of  the 
order  even  though  they  did  not  slaughter 
any  livestock  in  1950.  Adjustments  have 
also  been  granted  where  facilities  have  been 
expanded. 

Also  section  10  of  the  order  provides  that 
new  entrants  into  the  slaughtering  business 
will  be  registered  and  granted  quotas  where 
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they  show  that  their  operations  are  essen¬ 
tial  to  meet  civilian  needs  in  the  area  to  be 
served,  that  the  products  to  be  produced 
cannot  be  obtained  from  any  other  source, 
and  that  the  operation  of  the  new  establish¬ 
ment  will  promote  the  national  defense  by 
.facilitating  the  production  and  orderly  dis- 
'tributlon  of  meat. 

These  provisions  obviously  will  keep  out 
potential  black  market  operators  but  permit 
the  entry  of  persons  whose  proposed  opera¬ 
tions  serve  a  genuine  need  and  contribute  to 
the  national  defense. 

In  brief,  the  slaughter  quota  program  is  a 
method  of  assuring  equitable  distribution  of 
livestock  and  of  meat,  of  protecting  legiti¬ 
mate  enterprises  in  the  meat  business  and  of 
preventing  the  growth  of  the  black  market. 
It  is  not  a  restriction  on  production  not  a 
device  to  limit  marketing  of  livestock. 

THE  AMENDMENT  MIGHT  BE  CONSTRUED  SO 

BROADLT  AS  TO  FORBID  THE  ENTIHE  OPS 

slaughterer’s  REGISTRATION  PROGRAM  AND 

CRIPPLE  PRICE  CONTROL 

The  effect  of  the  present  OPS  program  is 
to  limit  slaughtering  operations  to  those  per¬ 
sons  who  were  engaged  in  such  operations 
prior  to  February  9,  or  who  show  that  their 
operations  would  serve  an  essential  civilian 
need.  The  lack  of  such  controls  would  make 
it  very  difficult  to  prevent  diversion  of  meat 
from  normal  channels  of  distribution  into 
the  black  market.  The  experience  in  World 
War  n  demonstrated  that  a  major  portion 
of  the  black  market  activities  under  OPA 
were  carried  on  by  new  slaughterers.  These 
new  slaughterers  bought  cattle  at  overceiling 
prices,  and  thereby  prevented  legitimate 
slaughterers  from  getting  their  fair  share  of 
the  supply.  In  addition,  instead  of  selling 
meat  to  legitimate  wholesalers  and  retailers, 
they  sold  meat  over  the  celling  to  persons 
who  in  turn  charged  consumers  prices  in 
excess  of  the  celling.  The  registration  pro¬ 
visions  of  the  slaughter-control  program 
are  essential  to  protect  legitimate  packers 
and  distributors  of  meat  and  to  protect  con¬ 
sumers. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  froi^  Nebraska  [Mr. 
Butler].  On  this  question  the  yeas  and 
nays  have  been  ordered,  and  the  clerk 
will  call  the  roU. 

The  legislative  clerk  called  the  rolL 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  Virginia  [Mr. 
Byrd],  the  Senator  from  New  Mexico 
[Mr.  Chavez],  the  Senator  from  Ken¬ 
tucky  [Mr.  Clements],  the  Senator 
from  Wyoming  [Mr.  Hunt],  the  Sena¬ 
tor  from  Colorado  [Mr.  Johnson],  and 
the  Senator  from  Louisiana  [Mr.  Long] 
are  absent  on  oflBicial  business. 

The  Senator  from  South  Carolina  [Mr. 
Johnston]  is  absent  on  official  commit¬ 
tee  business. 

The  Senator  from  Montana  [Mr.  Mur¬ 
ray]  is  absent  by  leave  of  the  Senate  on 
official  business,  having  been  appointed 
a  representative  of  our  Government  to 
attend  the  International  Labor  Confer¬ 
ence  being  held  in  Geneva,  Switzerland. 

The  Senator  from  Florida  [Mr. 
Smathers]  is  absent  because  of  illness. 

The  Senator  from  Tennessee  [Mr. 
McKellar],  who  is  absent  on  official 
business,  has  a  general  pair  on  this  vote 
with  the  Senator  from  Utah  [Mr. 
Watkins]  . 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  Louisiana  [Mr. 
Long]  would  vote  “nay.” 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  liiontana  [Mr.  Ecion] 


and  the  Senator  from  New  Hampshire 
[Mr.  Tobey]  are  absent  on  official  busi¬ 
ness.  If  present  and  voting,  the  Senator 
from  New  Hampshire  [Mr.  Tobey]  would 
vote  “nay.” 

The  Senator  from  Pennsylvania  [Mr. 
Martin]  is  absent  because  of  illness. 

The  Senator  from  Utah  [Mr.  Wat¬ 
kins],  who  is  detained  on  official  busi- 
.  ness,  has  a  general  pair  on  this  vote  with 
the  Senator  from  Tennessee  [Mr.  Mc¬ 
Kellar]. 

The  Senator  from  Maryland  [Mr. 
Butler],  who  is  detained  on  official  busi¬ 
ness,  is  paired  with  the  Senator  from 
Massachusetts  [Mr.  Lodge],  who  is  ab¬ 
sent  on  official  business.  If  present  and 
voting,  the  Senator  from  Maryland 
would  vote  “yea”  and  the  Senator  from 
Massachusetts  would  vote  “nay,” 

The  result  was  announced — yeas  47, 
nays  33,  as  follows: 

,  YEAS— 47 


Aiken 

Ferguson 

Milllkin 

Bennett 

Flanders 

Mundt 

Brewster 

Gillette 

Nixon 

Brlcker 

Hayden 

O’Conor 

Bridges 

Hendrickson 

O’Mahoney 

Butler,  Nebr. 

Hickenlooper 

SaltonstaU 

Cain 

Jenner 

Schoeppel 

Capehart 

Johnson,  Tex. 

Smith,  N.  J. 

Carlson 

Kem 

Taft 

Case 

Knowland 

Thye 

Connally 

Langer 

Welker 

Cordon 

Malone 

Wherry 

Dirksen 

McCarran 

Wiley 

Duff 

McCarthy 

Williams 

Dworshak 

McClellan 

Young 

Eastland 

McFarland 

NAYS— 33 

Anderson 

Holland 

Moody 

Benton 

Humphrey 

Morse 

Dotiglas 

Ives 

Neely 

Ellender 

Kefauver 

Pastore 

Frear 

Kerr 

Robertson 

Fulbright 

Balgore 

Russell 

George 

Lehman 

Smith,  Maine 

Green 

Magnuson 

Smith,  N.  C. 

Hennings 

Maybank 

Sparkman 

HIU 

McMahon. 

Stennis 

Hoey 

Monroney 

Underwood 

NOT  VOTING— 

16 

Butler,  Md. 

Johnson,  Colo. 

Murray 

Byrd 

Johnston,  S.  C. 

Smathers 

Chavez 

Lodge 

Tobey 

Clements 

Long 

Watkins 

Ecton 

Martin 

Hunt 

McKellar 

So  the  amendment  of  Mr.  Butler  of 
Nebraska  was  agreed  to. 

Mr.  McFarland.  Mr.  President,  I 
stated  the  Senate  would  remain  in  ses¬ 
sion  until  around  10  o’clock  this  evening. 
If  we  were  now  to  take  up  another 
amendment,  we  would  be  kept  here  imtil 
close  to  11.  I  hope  that  tomorrow  when 
the  Senate  reconvenes  all  Senators  will 
be  present  on  the  floor.  We  have  an 
average  of  three  quorum  calls  a  day.  It 
takes  20  minutes  to  call  a  quorum,  and 
that  means  that  we  consume  1  hour 
every  day  on  quorum  calls.  For  5  days 
that  amounts  to  1  day  that  we  lose  every 
week  on  quorum  calls.  If  all  Senators 
would  be  on  the  floor  ready  to  transact 
business  we  could  save  1  day  a  week.  I 
respectfully  ask  Senators  to  be  on  the 
floor  tomorrow  at  12  o’clock,  so  that  we 
may  dispose  of  the  pending  bUl.  We  can 
omit  night  sessions  if  Senators  will  only 
be  on  the  floor  so  that  it  will  be  imnec- 
essary  to  consume  time  on  quorum  calls. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield  so  that  I  may  offer  an 
amendment? 

Ml’.  McFarland.  I  yield. 


Mr.  AIKEN.  I  offer  an  amendment  to 
the  pending  bill  and  ask  that  it  be  print¬ 
ed  and  lie  on  the  table. 

The  VICE  PRESIDENT.  The  amend¬ 
ment  will  be  printed  and  lie  on  the  table. 

Mr.  MAYBANK.  Mr.  President,  I  wish 
to  congratulate  the.  distinguished  ma¬ 
jority  leader  for  having  held  the  Senate 
in  session  this  evening.  As  I  understand, 
it  is  expected  that  we  will  be  in  session 
here  tomorrow  night  if  we  do  not  finish 
the  biU  in  the  meantime.  Is  that  cor¬ 
rect? 

Mr.  McFarland.  Yes.  It  is  our  in¬ 
tention  to  finish  with  the  bill  tomorrow. 

Mr.  MAYBANK.  I  am  fearful  over 
one  possibility,  and  I  can  speak  for  the 
majority  of  the  members  of  the  Commit¬ 
tee  on  Banking  and  Currency  in  saying 
this.  They  feel  that  we  should  pass  the 
bill,  that  we  should  not  postpone  action 
on  it  and  pass  a  resolution  continuing 
the  act  for  30  or  60  days.  I  wish  to  make 
it  perfectly  clear  and  perfectly  plain 
that,  if  such  a  resolution  comes  before 
the  Senate,  there  are  several  Senators, 
including  myself,  who  intend  to  talk  and 
talk  and  talk,  because  we  believe  it  is 
the  duty  of  the  Senate  to  pass  the  bill. 

We  believe  that  as  a  committee  we 
have  fulfilled  our  duty.  We  conducted 
hearings  for  6  weeks.  We  "have  written 
and  reported  a  bUl,  and  are  making  an 
effort  to  have  it  passed.  I  understand 
from  newspaper  reports  that  perhaps 
there  may  have  to  be  an  extension  of  the 
present  law.  I  hope  and  pray  that  will 
not  be  necessary.  I  am  certain  that, 
with  the  able  leadership  of  the  majority 
leader,  and  of  the  minority  leader,  who 
stated  he  would  remain  here,  we  can  get 
the  bill  passed  by  the  Senate.  It  would 
be  for  the  good  of  the  people.  I  trust  it 
will  not  be  necessary  to  have  a  continu¬ 
ing  resolution,  which  would  only  create 
more  pandemonium,  not  only  for  the 
country,  but  for  every  Senator  for  the 
next  30  days. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  from  Arizona  yield? 

Mr.  McFarland.  I  yield  to  the  Sen¬ 
ator  from  Minnesota. 

Mr.  THYE.  I  send  to  the  desk  an 
amendment  to  the  pending  bill. 

The  VICE  PRESIDENT.  The  amend¬ 
ment  will  be  printed  and  lie  on  the  table. 
PAYMENT  FROM  CONTINGENT  FOND  FOR 
PERSONAL  SERVICES 

Mr.  HUMPHREY.  Mr.  President,  I 
ask  unanimous  consent  for  the  immedi¬ 
ate  consideration  of  a  resolution  which 
I  submit  from  the  Committee  on  Labor 
and  Public  Welfare.  The  purpose  of  the 
resolution  is  to  authorize  an  expenditure 
from  the  contingent  fund  of  the  Senate 
of  the  sum  of  $841.49.  'This  is  to  pay  a 
salary  which  is  long  overdue.  The  reso¬ 
lution  was  unanimously  approved  and 
is  presented  on  behalf  of  the  full  commit¬ 
tee.  It  is  merely  a  routine  matter  for 
the  payment  of  a  salary  which  needs  to 
be  paid  to  an  employee  who  is  no  longer 
with  us. 

Mr.  WHERRY.  Is  this  a  resolution 
which  would  ordinarily  go  to  the  Com¬ 
mittee  on  Rules  and  Administration? 

Mr.  HUMPHREY.  Yes.  I  should 
like,  however,  to  have  it  considered  now 
and  acted  on  at  this  moment,  if  possible. 
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Mr.  WHSRRY.  Does  the  Senator  de¬ 
sire  to  have  it  acted  upon,  without  hav¬ 
ing  been  referred  to  the  Committee  on 
Rules  and  Administration? 

Mr.  KCJMPHREY.  Yes;  it  was  my  in¬ 
tention  to  have  it  voted  upon  by  the 
Senate. 

Mr.  WHERRY.  Is  this  the  report  to 
which  the  Senator  previously  referred? 

Mr.  HUMPHREY.  No;  this  is  an  en¬ 
tirely  different  matter.  The  Senator 
from  Nebraska  is  thinking  of  another 
employee.  This  is  in  reference  to  one 
who  was  on  our  payroll,  but  who  has 
been  off  the  payroll  since  February.  The 
cqmmittee  owes  him  for  about  2  months’ 
services. 

The  VICE  PRESIDENT.  The  Sena¬ 
tor  v/ill  send  forward  the  resolution. 
The  Chair  will  state  that,  unless  the  re¬ 
quirement  of  the  rule  that  it  go  to  the 
Committee  on  Rules  and  Administration 
is  waived,  it  will  have  to  go  to  the  com¬ 
mittee,  and  cannot  be  acted  upon  at  this 
time. 

Mr.  WHERRY.  I  asked  the  Senator 
to  yield  so  that  I  could  ascertain  wheth¬ 
er  that  v.'as  his  purpose.  I  did  not  know 
he  wanted  to  have  the  resolution  con¬ 
sidered  now.  I  can  see  no  reason  why 
it  .should  not  follow  the  regular  pro¬ 
cedure.  If  there  is  some  reason  to  the 
contrary,  I  should  like  to  have  the  ex¬ 
planation. 

Mr.  HUMPHREY.  I  should  be  very 
happy  to  try  to  give  the  explanation. 

The  reason  for  asking  action  at  this 
time  is  because  the  gentleman  who  was 
the  associate  counsel  of  'the  committee 
has  been  without  pay  for  several  months 
while  other  resolutions  have  been  held 
up  in  the  Senate.  I  feel  that  since  this 
gentleman  is  not  in  question,  we  should 
pay  him,  and  the  only  way  we  can  do  so 
is  to  get  action  on  the  Senate  floor  at 
this  time.  The  man  is  getting  a  little 
hungry,  Mr.  President. 

Mr.  WHERRY.  The  man  may  be 
hungry,  but  that  is  no  fault  of  the 
Committee  on  Rules  and  Administra¬ 
tion.  Certainly  to  consider  such  reso¬ 
lutions  is  the  work  of  the  Committee  on 
Rules  and  Administration.  Has  the 
Senator  consulted  the  chairman  of  that 
committee  about  the  matter? 

Mr.  HUMPHREY.  I  just  consulted 
with  a  minority  member  of  the  com¬ 
mittee. 

Mr.  WHERRY.  He  is  not  a  member 
of  the  Committee  on  Rules  and  Admin¬ 
istration. 

Mr.  HUMPHREY.  I  have  been 
around  here  long  enough  to  watch 
“quicky”  resolutions  go  through.  I  am 
not  asking  for  any  “quicky”  resolution  to 
be  considered  at  this  time. 

Mr.  WHERRY.  Mr.  President,  I 
think  the  resolution  should  be  referred 
to  the  Committee  on  Rules  and  Adminis¬ 
tration.  Did  the  Senator  from  Minne¬ 
sota  get  clearance  from  the  chairman  of 
the  committee?  Unless  that  can  be  done, 
1  shall  ask  to  have  the  resolution  lie  on 
the  table.  A  half  day  will  not  make 
much  difference — it  may  involve  one 
hamburger  sandwich.  We  can  take  it 
up  tomorrow.  I  have  no  particular  ob¬ 
jection,  but  I  certainly  think  the  Com¬ 
mittee  on  Rules  and  Administration 
should  not  be  bypassed. 


The  VICE  PRESIDENT.  The  rule  re¬ 
quires  that  such  resolutions  must  be 
referred  to  the  Committee  on  Rules  and 
Administration,  unless  by  unanimous 
consent  the  rule  is  waived. 

Mr.  WHERRY.  Mr.  President,  I  ask 
unanimous  consent  that  the  resolution 
lie  on  the  table  until  tomorrow  noon,  and 
at  that  time  the  Senator  from  Minne¬ 
sota  can  bring  it  up  again.  In  the  mean¬ 
time,  he  can  poll  the  members  of  the 
committee  and  if  they  are  satisfied,  it  is 
all  right  with  me. 

Mr.  HUMPHREY.  Mr.  President,  I 
am  very  grateful  for  the  request  of  the 
Senator  from  Nebraska.  I  only  want 
the  Record  to  be  clear  that  it  is  not  an 
unusual  performance  for  a  resolution  to 
be  given  immediate  consideration.  In 
this  instance,  all  I  was  attempting  to  do 
was  to  expedite  the  matter.  It  had  been 
lying  around,  tied  in  with  other  busi¬ 
ness.  This  resolution  was  taken  out  of 
another  resolution,  and  it  pertains  to 
one  individual.  I  shall  be  glad  to  wait 
until  tomorrow  to  take  care  of  the  urgent 
needs  of  the  gentleman  in  question. 

The  resolution  (S.  Res.  164)  submitted 
by  Mr.  Humphrey  (for  himself  and  Mr. 
Murray)  ,  was  ordered  to  lie  on  the  table, 
as  follows; 

Resolved,  That  the  Committee  on  Labor 
and  Public  Welfare  is  authorized  to  expend 
from  the  contingent  fund  of  the  Senate  the  ( 
sum  of  $841.49  for  the  purpose  of  dlscharg-  j 
Ing  obligations  for  personal  services  incurred  j 
under  authority  of  Senate  Resolution  140,  ! 
Eighty-first  Congress,  as  extended  by  Senate  ; 
Resolution  367,  Eighty-first  Congress.  | 

EXTENSION  OP  DEFENSE  PRODUCTION,  i 
AND  HOUSING  AND  RENT  ACTS  ! 

The  Senate  resumed  the  consideration  | 
of  the  bill  (S.  1717)  to  amend  and  ex-  i 
tend  the  Defense  Production  Act  of  1950  , 
and  the  Housing  and  Rent  Act  of  1947,  | 
as  amended. 

Mr.  McFarland  obtained  the  floor. 

Mr.  SPARKMAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McFarland.  I  yield  to  the 
Senator  from  Alabama. 

Mr.  SPARKMAN.  Mr.  President,  on 
June  4,  last,  55  Members  of  the  Senate 
joined  me  in  an  amendment  to  the  bill 
which  has  since  been  reported  from  the 
icommittee  as  Senate  bill  1717.  The 
Banking  and  Currency  Committee  tenta¬ 
tively  changed  the  amendment  and  then 
struck  out  the  change  by  a  7  to  6  vote 
when  some  of  the  agencies  concerned 
suggested  changes  which  we  did  not  have 
time  to  make.  Since  that  time  we  have 
gotten  together  and  have  prepared  cer¬ 
tain  changes  in  the  amendment  which 
meet  the  objections.  We  have  letters 
from  all  of  the  agencies  concerned,  the 
Comptroller  General,  the  Munitions 
Board,  the  defense  agencies,  RFC,  and 
the  Department  of  Commerce,  all  ap¬ 
proving  the  amendment.  Originally  it 
called  for  the  establishing  of  a  Small 
Defense  Plants  Corporation.  The 
changes  have  been  made  in  accordance 
with  the  recommendations,  and  these 
agencies  are  asking  for  the  proposed 
legislation. 

Therefore,  Mr.  President,  on  behalf 
of  myself  and  other  Senators  who  would 
like  to  join  me,  although  I  have  not  in¬ 
cluded  their  names  because  I  have  not 


had  an  opportunity  to  clear  it  with  each 
individual  Senator  who  joined  in  the 
other  amendment,  I  send  to  the  desk  a 
proposed  amendment  to  the  pending  bill 
and  ask  that  it  be  printed  and  lie  on 
the  table. 

The  VICE  PRESIDENT.  The  amend¬ 
ment  will  be  printed  and  lie  on  the 
table. 

Mr.  V/HERRY.  Mr.  President,  will 
the  Senator  from  Arizona  yield? 

Mr.  McFARLAND.  I  yield. 

Mr.  WHERRY.  Mr.  President,  I 
should  like  to  offer  an  amendment  to 
the  bill  and  have  it  printed  and  lie  on 
the-  table.  The  amendment  is  to  line 
9,  page  2.  I  want  to  strike  the  word 
“lower”  and  insert  in  lieu  thereof  the 
word  “either.” 

The  VICE  PRESIDENT.  The  amend¬ 
ment  will  be  printed  and  lie  on  the 
table. 

RECESS 

Mr.  McFARLAND.  I  move  that  the 
Senate  stand  in  recess  until  12  o’clock 
noon  tomorrow. 

The  motion  was  agreed  to;  and  (at 
9  o’clock  and  55  minutes  p.  m. )  the  Sen¬ 
ate  took  a  recess  until  tomorrow,  Thurs¬ 
day,  June  28,  1951,  at  12  o’clock  me¬ 
ridian. 


'T  .  ’  NOMINATIONS  ^ 

\  Executive  nominations  received  by  the 
S^ate  June  27,  1951; 

iCOMMISSIONER  OP  INTERNAL  REVENUE  / 

Jotn  B.  Dunlap,  of  Texas,  to  be  Commis¬ 
sioned  of  Internal  Revenue,  In  place  of 
GeorgV  J.  Schoeneman,  whose  resignation  is 
effect!^  July  31,  1951. 

\United  States  Attorney 
Harvey\Erickson,  of  Washington,  to  be 
United  States  attorney  for  the  eastern  dis¬ 
trict  of  Washington.  He  is  now  serving 
in  this  ofR^  under  an  appointment  which 
expired  February  7,  1951. 

Untied  States  Marshal 
Wayne  Bezo^a,  of  Washington,  to  be 
United  States  m^shal  for  the  eastern  district 
of  Washington.  '  Mr.  Bezona  is  now  serving 
in  this  office  uncJ^r  an  appointment  which 
expired  September  >^7,  1948. 

In  "^e  Navy 

William  C.  Bagot  ^aval  ROTC)  to  be  an 
ensign  in  the  Navy,  ii  lieu  of  ensign  in  the 
Navy  as  previously  nomttaated  and  confirmed, 
to  correct  name.  *. 

The  follov;ing-named  ((Naval  ROTC)  to  be 
ensigns  in  the  Medical  Swvice  Corps  of  the 
Navy,  in  lieu  of  ensighs  in  jffie  Navy  as  previ¬ 
ously  nominated  and  confined; 

Kenneth  N.  Anderson  \ 

Richard  S.  Jonas 

Maurice  Leenay  \ 

The  following-named  women‘^( civilian  col¬ 
lege  graduates)  to  be  ensigns  in -.the  Navy: 
Barbara  A.  Garrett  \ 

Helen  L.  Larson 

The  following-named  (civilian  college 
graduates)  to  the  grade  indicated  in  the 
Medical  Corps  of  the  Navy: 

LIEUTENANTS  (JUNIOR  GRADE) 

James  C.  Larkin,  Jr. 

William  R.  Floss 

The  following-named  (civilian  college 
graduates)  to  the  grade  indicated  in  the 
Dental  Corps  of  the  Navy: 

LIEUTENANTS  (JUNIOR  GRADE) 

Howard  H.  Morman 
Paul  H.  Olilson 
Edwin  F.  Weaver  III 
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82d  CONGKESS 
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S.  1717 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  28  (legislative  day,  June  27),  1951 
Ordered  printed  as  passed  by  the  Senate 


AN  ACT 

To  amend  and  extend  the  Defense  Production  Act  of  1950  and 
the  Housing  and  Pent  Act  of  1947,  as  amended. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  TITLE  I 

4  EXTENSION  OF  THE  DEFENSE  PEODHCTION  ACT  OF  19  50 

5  Sec.  1.  Subsections  (a)  and  (h)  of  section  716  of 

6  the  Defense  Production  Act  of  1950  are  amended  to  read  as 

7  follows : 

8  “  Titles  I,  II,  III,  and  VII  of  this  Act  and  all 

9  authority  conferred  thereunder  shall  teiminate  at  the  close  of 

10  June  30,  1953,  but  such  titles  shall  be  effective  after  June 

11  30,  1952,  only  to  the  extent  necessary  to  aid  in  carrying  out 
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contracts  relating  to  the  national  defense  entered  into  by  the 
Government  prior  to  July  1,  1952. 

‘‘(b)  Titles  IV,  V,  and  VI  of  this  Act  and  all  authority 
confeiTed  thereunder  shall  terminate  at  the  close  of  Eebruary 
29,  1952.” 

LIMITATION  ON  EOLL-BACKS 
Sec.  2.  Section  402  (d)  of  the  Defense  Production  Act 
of  1950  is  amended  by  adding  at  the  end  thereof  the  following 
new  paragraph: 

“(4)  After  the  enactment  of  this  paragraph  no  ceiling 
price  shall  become  effective  which  is  below  either  (A)  the 
price  prevaihng  just  before  the  date  of  issuance  of  the  regu- 

t 

lation  or  order  establishing  such  ceihng  price,  or  (B)  the 
price  prevaihng  during  the  period  January  25,  1951,  to 
February  24,  1951,  inclusive.  ^.^Nothing  in  this  paragraph 
shall  prohibit  the  establishment  or  maintenance  of  a  ceihng 
price  with  respect  to  any  material  ( other  than  an  agricultural 
commodity)  which  is  based  upon  a  period  prior  to  January 
25,  1951,  if  such  ceihng  price  reflects  adjustments  for  in¬ 
creases  or  decreases  in  actual  factory  and  labor  costs,  includ¬ 
ing  reasonable  aUowances  for  other  costs  occurring  subse¬ 
quent  to  such  period. 

“(5)  No  ceiling  shall  be  established  or  maintained  on 
products  resulting  from  the  processing  of  cattle  and  calves, 
lambs  and  sheep,  and  hogs,  the  processing  of  each  species 
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being  separately  considered,  wliicli  do  not  allow  for  a  reason¬ 
able  margin  of  profit  to  each  segment  of  the  processing 
industry  as  a  group  on  each  such  species.” 

LIMITATIONS  ON  CREDIT  CONTROLS  FOR  AUTOMOBILES 
Sec.  3.  Section  601  of  the  Defense  Production  Act  of 
1950  is  amended  by  adding  at  the  end  thereof  the  follow¬ 
ing:  “No  regulation  or  order  issued  under  this  section  shall, 
in  respect  to  new  or  used  automobiles  (including  taxicabs) , 
designed  for  the  pm'pose  of  transporting  less  than  ten  pas¬ 
sengers,  (1)  require  a  down  payment  in  excess  of  33-^  per 
centum  or  limit  the  maximum  loan  value  to  less  than  66-| 
per  centum,  or  (2)  prescribe  a  maximum  maturity  of  less 
than  eighteen  months.” 

LOANS  GUARANTEED  BY  VETERANS’  ADMINISTRATION 
Sec.  4.  Section  605  of  the  Defense  Production  Act  of 
1950  is  amended  (1)  by  striking  out  the  period  at  the  end 
thereof  and  inserting  in  lieu  thereof  the  following:  “:  Amd 
provided  further,  That  no  more  than  6  per  centum  down 
payment  shall  be  required  in  connection  with  the  loan  on  any 
home  guaranteed  by  the  Veterans’  Administration,  pursuant 
to  the  Servicemen’s  Readjustment  Act  of  1944,  as  amended, 
and  the  transaction  price  of  which  home  does  not  exceed 
$12,000,  except  that  if,  on  the  basis  of  residential  units 
started  in  any  three  consecutive  months,  the  President  finds 
that  the  probable  number  of  residential  units  to  be  started 
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in  a  succeeding  twelve-month  period  will  exceed  850,000  he 
may  suspend  this  proviso  for  such  period  or  periods  as  he 
shall  specify. 

EEPEAL  OF  TITLE  in  APPEOPRIATION  LIMITATION 

Sec.  5.  Section  304  (c)  of  the  Defense  Production 
Act  of  1950  is  amended  by  striking  out  not  in  excess 
of  $1,400,000,000,”. 

SLAIJGHTEEING  LIMITATIONS  PEOHIBITED 

Sec.  6.  Section  101  of  the  Defense  Production  Act  of 
1950  is  amended  h}''  adding  at  the  end  thereof  the  following: 
^‘Xo  restriction,  (piota,  or  other  limitation  shall  he  placed 
upon  the  quantity  of  livestock  which  may  be  slaughtered 
or  handled  by  any  processor.” 

Sec.  7.  Title  I  of  the  Defense  Production  Act  of  1950 
is  hereby  amended  by  adding  the  following  section: 

Sec.  104.  l^otwithstanding  the  provisions  of  any  other 
law,  import  controls  of  fats  and  oils  (including  oil-hearing 
materials,  fatty  acids,  and  soap  and  soap  powder,  but  ex¬ 
cluding  petroleum  and  petroleum  products  and  coconuts  and 
coconut  products),  peanuts,  butter,  cheese  and  other  dairy 
products,  and  rice  and  rice  products  are  necessary  for  the  pro¬ 
tection  of  the  essential  security  interests  and  economy  of 
the  United  States  in  the  existing  emergency  in  international 
relations,  and  no  imports  of  any  such  commodity  or  product 
shall  be  admitted  to  the  United  States  until  after  June  30, 
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1953,  which  would  (a)  impair  or  reduce  the  domestic  pro¬ 
duction  of  any  such  commodity  or  product  beloAV  present 
production  levels,  or  below  such  higher  levels  as  the  Secre¬ 
tary  of  Agriculture  may  deem  necessary  in  view  of  domestic 
and  international  conditions,  or  (b)  interfere  with  the  orderly 
domestic  storing  and  marketing  of  any  such  commodity  or 
product,  or  (c)  result  in  any  unnecessary  burden  or  expendi¬ 
tures  under  any  Government  price  support  program. 

Sec.  9.  Section  701  of  the  Defense  Production  Act  of 
1950  is  amended  to  read  as  follows : 

‘'Sec.  701.  (a)  (1)  It  is  the  sense  of  the  Congress  that 
small-business  concerns  be  encouraged  to  make  the  greatest 
possible  contribution  toward  achieving  the  objectives  of  this 
Act.  In  order  to  carry  out  this  policy  there  is  hereby  created 
an  agency  under  the  name  ‘Small  Defense  Plants  Admin¬ 
istration’  (hereinafter  referred  to  as  the  Administration), 
which  Administration  shall  be  under  the  general  direction 
and  supervision  of  the  President.  The  principal  office  of  the 
Administration  shall  be  located  in  the  District  of  Columbia, 
but  the  Administration  may  establish  such  branch  offices 
in  other  places  in  the  United  States  as  may  be  determined  by 
the  Administrator  of  the  Administration.  For  the  purposes 
of  this  section,  a  smaU-business  concern  shah  be  deemed 
to  be  one  which  is  independently  owned  and  operated  and 
which  is  not  dominant  in  its  field  of  operation.  The  Admin- 
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1  istration,  in  making  a  detailed  definition,  may  use  these 

2  criteria,  among  others:  independency  of  ownership  and  op- 

3  eration,  number  of  employees,  dollar  volume  of  business,  and 
d  nondominance  in  its  field. 

5  ( 2 )  The  Administration  is  authorized  to  obtain  money 

6  from  the  Treasury  of  the  United  States,  for  use  in  the  per- 
formance  of  the  powers  and 'duties  granted  to  or  imposed 

8  upon  it  by  law,  not  to  exceed  a  total  of  $50,000,000  out- 
^  standing  at  any  one  time.  Tor  this  purpose  appropriations 
not  to  exceed  $50,000,000  are  hereb}^  authorized  to  be  made 
to  a  revolving  fund  in  the  Treasury.  Advances  shall  be  made 
1^  to  the  Administration  from  the  revolving  fund  when  re- 
1^  quested  by  the  Administration.  This  revolving  fund  shall 
11  be  used  for  the  purposes  enumerated  subsequently  in  section 
1^  701  (b)  (1)  (B),  (0),  (D),and  (E) .  Eeimbursements 
Id  made  to  the  Administration  under  these  operations  shall 
11  revert  to  the  revolving  fund  for  use  for  the  same  purposes. 

18  ( 3 )  management  of  the  Administration  shall  be 

19  vested  in  an  Administrator  who  shall  be  appointed  by  the 

20  President,  by  and  with  the  advice  and  consent  of  the  Senate, 

21  and  who  shall  be  a  person  of  outstanding  qualifications  known 

22  to  be  familiar  and  sympathetic  with  small-business  needs  and 
22  problems.  The  Administrator  shall  receive  compensation 
21  at  the  rate  of  $17,500  per  annum.  The  Administrator  shall 

not  engage  in  any  other  business,  vocation,  or  employment 
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than  that  of  serving  as.  Administrator.  The  Administrator 
is  authorized  to  appoint  two  Deputy  Administrators  to  asrist 
in  the  execution  of  the  functions  vested  in  the  Administration. 
Deputy  Administrators  shall  be  paid  at  the  rate  of  $15,000 
per  annum. 

“  (4)  The  Administration  shall  not  have  succession, 
beyond  June  30,  1952,  except  for  purposes  of  liquidation, 
unless  its  life  is  extended  beyond  such  date  pursuant  to  an 
Act  of  Congress.  It  shall  have  power  to  adopt,  alter,  and 
use  a  seal,  which  shah,  be  judicially  noticed;  to  select  and 
employ  such  officers,  employees,  attorneys,  and  agents  as 
shall  be  necessary  for  the  transaction  of  business  of  the 
Administration;  to  define  their  authority  and  duties,  require 
bonds  of  them,  and  fix  the  penalties  thereof.  The  Admin¬ 
istration,  with  the  consent  of  any  board,  commission,  inde¬ 
pendent  establishment,  or  executive  department  of  the  Gov¬ 
ernment,  may  avail  itself  of  the  use  of  information,  services, 
facilities,  including  any  field  service  thereof,  officers,  and 
employees  thereof  in  carrying  out  the  provisions  of  this 
section. 

“(5)  All  moneys  of  the  Administration  not  otherwise 
employed  may  be  deposited  with  the  Treasurer  of  the  United 
States  subject  to  check  by  authority  of  the  Administration 
or  in  any  Federal  Deserve  bank.  The  Federal  Deserve  banks 
are  authorized  and  directed  to  act  as  depositaries,  custodians, 
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and  fiscal  agents  for  the  Administration  in  the  general  per¬ 
formance  of  its  powers  conferred  by  this  Act.  All  insured 
banks,  when  designated  by  the  Secretary  of  the  Treasury, 
shall  act  as  custodians,  and  financial  agents  for  the 
Administration. 

“(b)  ( 1 )  Without  regard  to  any  other  provision  of  law 
except  the  regulations  prescribed  under  section  201  of  the 
First  War  Powers  Act,  1941,  as  amended,  the  Administra¬ 
tion  is  empowered — 

“  (A)  to  recommend  to  the  Reconstruction  Finance 
Corporation  loans  or  advances,  on  such  terms  and  con¬ 
ditions  and  with  such  maturity  as  the  Reconstruction 
Finance  Corporation  may  determine  on  its  own  discre¬ 
tion,  to  enable  smaU-business  concerns  to  finance  plant 
construction,  conversion,  or  expansion,  including  the  ac¬ 
quisition  of  land ;  or  finance  the  acquisition  of  equipment, 
facilities,  machinery,  supplies,  or  materials ;  or  to  finance 
research,  development,  and  experimental  work  on  new  or 
improved  products  or  processes;  or  to  supply  such  con¬ 
cerns  with  capital  to  be  used  in  the  manufacture  of 
articles,  equipment,  supplies,  or  materials  for  defense  or 
essential  civilian  purposes;  or  to  establish  and  operate 
technical  laboratories  to  serve  small-business  concerns; 
such  loans  or  advances  to  be  made  or  effected  either 
directly  by  the  Reconstruction  Finance  Corporation  or  in 
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cooperation  with  banks  or  other  lending  institutions 
through  agreements  to  participate  in  insurance  of  loans, 
or  by  the  purchase  of  participations,  or  otherwise ; 

(B)  to  enter  into  contracts  with  the  United  States 
Government  and  any  department,  agency,  or  officer 
thereof  having  procurement  powers  obligating  the  Ad¬ 
ministration  to  furnish  articles,  equipment,  supphes,  or 
materials  to  the  Government; 

‘‘(C)  to  arrange  for  the  performance  of  such  con¬ 
tracts  by  letting  subcontracts  to  small-business  concerns 
or  others  for  the  manufacture,  supply,  or  assembly  of 
such  articles,  equipment,  supplies,  or  materials,  or  parts 
thereof,  or  servicing  or  processing  in  connection  there¬ 
with,  or  such  management  services  as  may  be  necessary 
to  enable  the  Administration  to  perform  such  contracts; 
and 

“(D)  to  provide  technical  and  managerial  aids  to 
small-business  concerns,  by  maintaining  a  clearinghouse 
for  technical  information,  by  cooperating  with  other 
Government  agencies,  by  disseminating  information,  and 
by  such  other  activities  as  are  deemed  appropriate  by 
the  Administration. 

“  ( 2 )  In  any  case  in  which  the  Administration  certifies 
to  any  officer  of  the  Government  having  procurement  powers 
that  the  Administration  is  competent  to  perform  any  spe- 
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cific  Government  procurement  contract  to  be  let  by  any 
such  officers,  such  officer  shall  he  authorized  to  let  such 
procurement  contract  to  the  Administration  upon  such  terms 
and  conditions  as  may  be  agreed  upon  between  the  Ad¬ 
ministration  and  the  procurement  officer. 

‘‘(c)  (1)  Whoever  makes  any  statement  knowing  it 
to  be  false,  or  whoever  willfully  overvalues  any  security, 
for  the  purpose  of  obtaining  for  himself  or  for  any  apphcant 
any  loan,  or  extension  thereof  by  renewal,  deferment  of 
action,  or  otherwise,  or  the  acceptance,  release,  or  substitu¬ 
tion  of  security  therefor,  or  for  the  purpose  of  influencing  in 
any  way  the  action  of  the  Administration,  or  for  the  purpose 
of  obtaining  mone}^,  property,  or  anything  of  value,  under 
this  section,  shall  be  punished  by  a  fine  of  not  more  than 
$5,000  or  hy  imprisonment  for  not  more  than  two  years,  or 
both. 

“(2)  Whoever,  being  connected  in  any  capacity  with 
the  Administration  (A)  embezzles,  abstracts,  purloins,  or 
willfully  misapplies  any  moneys,  funds,  securities,  or  other 
things  of  value,  whether  belonging  to  it  or  pledged  or  other¬ 
wise  entrusted  to  it,  or  (B)  with  intent  to  defraud  the 
Administration  or  any  other  body  pohtic  or  corporate,  or 
any  individual,  or  to  deceive  any  officer,  auditor,  or  examiner 
of  the  Administration  makes  any  false  entry  in  any  book, 
report,  or  statement  of  or  to  the  Administration,  or,  without 
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being  duly  authorized,  draws  any  order  or  issues,  puts  forth, 
or  assigns  any  note,  debenture,  bond,  or  other  obligation, 
or  draft,  bill  of  exchange,  mortgage,  judgment,  or  decree 
thereof,  or  (0)  with  intent  to  defraud  participates,  shares, 
receives  directly  or  indirectly  any  money,  profit,  property, 
or  benefit  through  any  transaction,  loan,  commission,  con¬ 
tract,  or  any  other  act  of  the  Administration,  or  (D)  gives 
any  unauthorized  information  concerning  any  future  action 
or  plan  of  the  Administration  which  might  affect  the  value 
of  securities,  or,  having  such  knowledge,  invests  or  speculates, 
directly  or  indirectly,  in  the  securities  or  property  of  any 
company  or  corporation  receiving  loans  or  other  assistance 
from  the  Administration  shall  be  punished  by  a  fine  of  not 
more  than  $10,000  or  by  imprisonment  for  not  more  than 
five  years,  or  both. 

‘‘(d)  (1)  It  shall  be  the  duty  of  the  Administration 
and  it  is  hereby  empowered,  to  coordinate  and  to  ascertain 
the  means  by  which  the  productive  capacity  of  small-business 
concerns  can  be  most  effectively  utilized  for  national  defense 
and  essential  civilian  production. 

“(2)  It  shall  be  the  duty  of  the  Administration  and  it 
is  hereby  empowered,  to  consult  and  cooperate  with  appro¬ 
priate  governmental  agencies  in  the  issuance  of  all  orders 
limiting  or  expanding  production  by,  or  in  the  formulation 
of  policy  in  granting  priorities  to,  business  concerns.  All 
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such  governmental  agencies  are  required,  before  issuing  such 
orders  or  announcing  such  priority  policies,  to  consult  with 
the  Administration  in  order  that  small-business  concerns  will 
be  most  effectively  utilized  in  the  production  of  articles, 
equipment,  supplies  and  materials  for  national  defense  and 
essential  civilian  purposes. 

‘‘(e)  The  Administration  shall  have  power,  and  it  is 
hereby  directed,  whenever  it  determines  such  action  is 
necessary — 

“(1)  to  make  a  complete  inventory  of  all  produc¬ 
tive  facilities  of  small-business  concerns  which  can  be 
used  for  defense  and  essential  civilian  production  or  to 
arrange  for  such  inventory  to  be  made  by  any  other 
governmental  agency  which  has  the  facilities.  In  mak¬ 
ing  any  such  mventory,  the  appropriate  agencies  in  the 
several  States  shall  be  requested  to  furnish  an  inventory 
of  the  productive  facilities  of  small-business  concerns  in 
each  respective  State  if  such  an  inventory  is  available 
or  in  prospect; 

“(2)  to  consult  and  cooperate  with  officers  of  the 
Government  having  procurement  powers,  in  order  to 
utilize  the  potential  productive  capacity  of  plants  oper¬ 
ated  by  small-business  concerns; 

“  (3)  to  obtain  information  as  to  methods  and  prac¬ 
tices  which  Government  prime  contractors  utilize  in 
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letting  subcontracts  and  to  take  action  to  encourage  the 
letting  of  subcontracts  by  prime  contractors  to  small- 
business  concerns  at  prices  and  on  conditions  and  terms 
which  are  fair  and  equitable ; 

‘‘(4)  to  take  such  action,  authorized  under  this 
section,  as  is  necessary  to  provide  small-business  con¬ 
cerns  with  an  adequate  incentive,  excluding  subsidies, 
to  engage  in  defense  and  essential  civihan  production  and 
to  facilitate  the  conversion  and  equipping  of  plants  of 
small-business  concerns  for  such  production; 

“(5)  to  determine  within  any  industry  the  con¬ 
cerns,  firms,  persons,  corporations,  partnerships,  coopera¬ 
tives,  or  other  business  enterprises,  which  are  to  be 
designated  ‘small-business  concerns’  for  the  purpose  of 
effectuating  the  provisions  of  this  section ; 

“  (6)  to  certify  to  Government  procurement  officers 
with  respect  to  the  competency,  as  to  capacity  and 
credit,  of  any  small-business  concern  or  group  of  such 
concerns  to  perform  a  specific  Government  procurement 
contract ; 

“(7)  to  obtain  from  any  E ederal  department,  estab¬ 
lishment,  or  agency  engaged  in  defense  procurement  or 
in  the  financing  of  defense  procm'ement  or  production 
such  reports  concerning  the  letting  of  contracts  and  sub¬ 
contracts  and  making  of  loans  to  business  concerns  as 
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it  may  deem  pertinent  in  caiTying  out  its  functions  under 
this  Act; 

“(8)  to  obtain  from  suppliers  of  materials  infor¬ 
mation  pertaining  to  the  method  of  filling  orders  and  the 
bases  for  allocating  their  supply,  whenever  it  appears 
that  any  small  business  is  unable  to  obtain  materials  for 
defense  or  essential  civilian  production  from  its  normal 
sources ; 

“(9)  to  make  studies  and  recommendations  to  the 
appropriate  Federal  agencies  to  insure  a  fair  and  equi¬ 
table  share  of  materials,  supphes,  and  equipment  to  small- 
business  concerns  to  effectuate  the  defense  program  or  for 
essential  civihan  pm*poses;  and 

‘‘(10)  to  consult  and  cooperate  with  all  Govern¬ 
ment  agencies  for  the  purpose  of  insuring  that  smaU- 
husiness  concerns  shall  receive  fair  and  reasonable  treat¬ 
ment  from  said  agencies. 

“(11)  to  estabhsh  such  advisory  boards  and  com¬ 
mittees  wholly  representative  of  small  business  as  may 
be  found  necessary  to  achieve  the  purposes  of  this  section. 
“(f)  (1)  The  Congress  has  as  its  policy  that  a  fair  pro¬ 
portion  of  the  total  purchases  and  contracts  for  supplies  and 
services  for  the  Government  shall  be  placed  with  small-busi¬ 
ness  concerns.  To  effectuate  such  policy,  smaU-husiness  con¬ 
cerns  within  the  meaning  of  this  section  shall  receive  any 
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1  award  or  contract  or  any  part  thereof  as  to  which  it  is  deter- 

2  mined  by  the  Administration  and  the  contracting  procure- 

3  ment  agencies  (A)  to  be  in  the  interest  of  mobihzing  the 

4  I^ation’s  full  productive  capacity,  or  (B)  to  be  in  the  interest 
h  'of  the  national  defense  program,  to  make  such  award  or  let 

6  such  contract  to  a  small-business  concern. 

7  “(2)  Whenever  materials  or  supplies  are  allocated  by 

8  law,  a  fair  and  equitable  percentage  thereof  shall  be  made 

9  available  to  the  Administration,  to  be  allocated  by  it  to 

10  small  plants  unable  to  obtain  the  necessary  materials  or 

11  supphes  from  usual  sources.  Such  percentage  shall  be  de- 

12  termined  by  the  head  of  the  lawful  allocating  authority 
18  after  giving  full  consideration  to  the  claims  presented  by 

14  the  Administration. 

15  (3)  Whenever  the  President  invokes  the  powers  given 

16  him  in  this  Act  to  allocate,  or  approve  agreements  allocating, 

17  any  material,  to  an  extent  which  the  President  finds  wHl 

18  result  in  a  significant  dislocation  of  the  normal  distribution  in 

19  the  civilian  market,  he  shall  do  so  in  such  a  manner  as 

20  to  make  available,  so  far  as  practicable,  for  business  and 

21  various  segments  thereof  in  the  normal  channel  of  distribution 

22  of  such  material,  a  fair  share  of  the  available  civilian  supply 

23  based,  so  far  as  practicable,  on  the  share  received  by  such 

24  business  under  normal  conditions  during  a  representative 

25  period  preceding  June  24,  1950:  Provided,  That  the  limita- 
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tions  and  restrictions  imposed  on  the  production  of  specific 
items  should  give  due  consideration  to  the  needs  of  new 
concerns. 

“(g)  The  Administration  shall  make  a  report  every 
ninety  days  of  operations  under  this  title  to  the  President, 
the  President  of  the  Senate,  and  the  Speaker  of  the  House 
of  Eepresentatives.  Such  report  shall  include  the  names 
of  the  business  concerns  to  whom  contracts  are  let,  and  for 
whom  financing  is  arranged,  by  the  Administration,  to¬ 
gether  with  the  amounts  involved,  and  such  report  shall 
include  such  other  information,  and  such  comments  and 
recommendations,  with  respect  to  the  relation  of  small- 
business  concerns  to  the  defense  effort,  as  the  Administration 
may  deem  appropriate. 

“(h)  The  Administration  is  hereby  empowered  to  make 
studies  of  the  effect  of  price,  credit,  and  other  controls  im¬ 
posed  under  the  defense  program  and  whenever  it  finds  that 
these  controls  discriminate  against  or  impose  undue  hardship 
upon  small  business,  to  make  recommendations  to  the  appro¬ 
priate  Federal  agency  for  the  adjustment  of  controls  to  the 
needs  of  small  business. 

“  (i)  The  Reconstruction  Finance  Corporation  is  author¬ 
ized  to  make  loans  and  advances  upon  the  recommendation 
of  the  Small  Defense  Plants  Administration  as  provided  in 
(b)  (1)  (A)  of  this  section  not  to  exceed  an  aggregate 
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of  $100,000,000  outstanding  at  any  one  time,  on  such  terms 
and  conditions  and  with  such  maturities  as  Eeconstruction 
Finance  Corporation  may  determine. 

“(j)  The  President  may  transfer  to  the  Administration 
any  functions,  powers,  and  duties  of  any  department  or 
agency  which  relates  primarily  to  small-business  problems. 

‘‘  (k)  No  loan  shall  be  recommended  or  equipment, 
facilities,  or  services  furnished  by  the  Administration  under 
this  section  to  any  business  enterprise  unless  the  owners, 
partners  or  officers  of  such  business  enterprise  (1)  certify 
to  the  Administration  the  names  of  any  attorneys,  agents, 
or  other  persons  engaged  by  or  on  behalf  of  such  business 
enterprise  for  the  purpose  of  expediting  applications  made  to 
the  Administration  for  the  assistance  of  any  sort,  and  the 
fees  paid  or  to  be  paid  to  any  such  persons,  and  (2)  exe¬ 
cute  an  agreement  binding  any  such  business  enterprise  for 
a  period  of  two  years  after  any  assistance  is  rendered  by  the 
Administration  to  such  business  enterprise,  to  refrain  from 
employing,  tendering  any  office  or  emplo3mient  to,  or  re¬ 
taining  for  professional  services,  any  person  who,  on  the  date 
such  assistance  or  any  part  thereof  was  rendered,  or  within 
one  year  prior  thereto,  shall  have  served  as  an  officer,  at¬ 
torney,  agent  or  employee  of  the  Administration  occupying 
a  position  or  engaging  in  activities  which  the  Administra- 
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tion  shall  have  determined  involve  discretion  with  respect 
to  the  granting  of  assistance  under  this  section. 

‘‘  (1)  In  administering  this  Act,  such  exemptions  shall 
be  provided  for  small-business  enterprises  as  may  be  feasible 
without  impeding  the  accomplishment  of  this  Act. 

'' (m)  In  administering  this  Act,  special  provision  shall 
be  made  for  the  expeditious  handling  of  aU  requests,  appli¬ 
cations,  or  appeals  from  smaU-business  enterprises. 

“  (n)  Such  business  adAsoiy  committees  shah  be  ap¬ 
pointed  as  shall  be  appropriate  for  purposes  of  consultation 
in  the  formulation  of  rules,  regulations,  or  orders,  or  amend¬ 
ments  thereto  issued  under  authority  of  this  Act,  and  in  their 
formation  there  shall  be  fair  representation  for  mdependent 
small-,  for  medium-,  and  for  large-business  enterprises,  for 
different  geographical  areas,  for  trade  association  members 
and  nonmemhers,  and  for  different  segments  of  the  industry. 

“(o)  To  the  fuhest  extent  the  Administration  deems 
practicable,  it  shall  make  a  fair  charge  for  the  use  of  Grov- 
ernment-owned  propert}"  and  make  and  let  contracts  on  a 
basis  that  will  result  in  a  recovery  of  the  direct  costs  incurred 
by  the  Administration. 

‘‘(p)  There  are  hereby  authorized  to  be  appropriated 
such  sums  as  ma}^  he  necessary  and  appropriate  for  the 
carrying  out  of  the  provisions  and  purposes  of  this  section.” 
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^  STATE  REPEESENTATION  IN  REGIONAL  OFFICES 

2  Sec.  9.  Section  703  (b)  of  the  Defense  Production  Act 

3  of  1950  is  amended  by  adding  at  the  end  thereof  the  fol- 

4  lowing:  ‘‘There  shall  he  included  among  the  policy-making 

5  officers  of  each  regional  office  administering  the  authority 
0  conferred  by  title  IV  of  this  Act  a  resident  of  each  State 

7  served  by  such  office  whose  governor  recpiests  such  repre- 

8  sentation.” 

9  EXTENSION  OF  THE  HOUSING  AND  RENT  ACT  OF  194  7 

10  Sec.  10.  (a)  Section  204  (f)  of  the  Housing  and  Rent 

11  Act  of  1947,  as  amended,  is  amended  by  striking  out  “June 

12  30,  1951”  and  inserting  in  lieu  thereof  “February  29,  1952”. 

13  (b)  (1)  The  Housing  and  Rent  Act  of  1947,  as 

14  amended,  is  amended  by  striking  out  “Housing  Expediter” 

15  wherever  it  appears  therein  and  inserting  in  lieu  thereof 
10  “President”. 

17  (2)  Section  204  (a)  of  the  Housing  and  Rent  Act  of 

18  1947,  as  amended,  is  repealed. 

19  (3)  Section  206  (e)  of  the  Housing  and  Rent  Act  of 

20  1947,  as  amended,  is  amended  by  striking  out  “The  principal 

21  office  of  the  Housing  Expediter  shall  be  in  the  District  of 

22  Columbia,  but  he  or  any  duly  authorized  representative  may 

23  exercise  any  or  all  of  his  powers  in  any  place  and  attorneys” 

24  and  inserting  in  lieu  thereof  “Attorneys”. 
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(4)  Section  208  (a)  of  the  Housing  and  Eent  Act  of 
1947,  as  amended,  is  amended  to  read  as  foUows: 

‘‘  (a)  The  President  shall  administer  the  powers,  duties, 
and  functions  conferred  upon  him  by  this  Act  through  the 
new  independent  agency  created  pursuant  to  section  403  of 
the  Defense  Production  Act  of  1950.  The  President  may 
provide  for  the  transfer  to  such  new  agency  of  any  of  the 
functions,  records,  property,  personnel,  and  unexpended  bal¬ 
ances  of  appropriations,  allocations,  and  other  funds  of  the 
Office  of  the  Housmg  Expediter.  Any  employees  of  the 
Office  of  the  Housing  Expediter  not  so  transferred  shall,  un¬ 
less  transferred  to  other  positions  in  the  Government,  be 
separated  from  the  service.  The  President  shall  make  such 
provisions  as  he  shall  deem  appropriate  for  the  termination 
and  liquidation  of  the  affairs  of  the  Office  of  the  Housing 
Expediter  and  until  such  action  is  taken  by  the  President, 
the  Office  of  the  Housing  Expediter  shall  be  continued.  Eor 
the  purposes  of  determining  the  status  of  employees  trans¬ 
ferred  to  such  new  agency  as  provided  in  this  section,  they 
shall  be  deemed  to  be  transferred  in  connection  with  a  trans¬ 
fer  of  functions.” 

(c)  Section  204  of  the  Housing  and  Eent  Act  of  1947, 
as  amended,  is  amended  by  adding  at  the  end  thereof  the 
following : 

(k)  The  President  shall  by  regulation  or  order  estab- 
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lish  such  maximum  rent  or  maximum  rents  as  in  his  judg¬ 
ment  will  be  fair  and  equitable  for  any  housing  accommoda¬ 
tions  ( 1 )  in  any  State  which  by  law  declares  that  there  exists 
such  a  shortage  in  rental  housing  accommodations  as  to  re¬ 
quire  Federal  rent  control  in  such  State,  or  (2)  in  any  in¬ 
corporated  city,  town,  village,  or  in  the  unincorporated  area 
of  any  county  (other  than  a  city,  town,  village,  or  unincor¬ 
porated  area  within  a  State  which  is  controlling  rents)  upon 
receipt  of  a  resolution  of  its  governing  body  adopted  for 
that  purpose  in  accordance  with  apphcable  local  law  and 
based  upon  a  finding  by  such  governing  body,  reached  as  a 
result  of  a  public  hearing  held  after  ten  days’  notice,  that 
there  exists  such  a  shortage  in  rental  housing  accommodations 
as  to  require  Federal  rent  control  in  such  city,  town,  village, 
or  unincorporated  area  in  such  count}^  In  establishing  any 
maximum  rent  for  any  housing  accommodations  under  this 
subsection  the  President  shall  give  due  consideration  to  the 
rents  prevaifing  for  such  housing  accommodations  or  com¬ 
parable  housing  acconunodations  during  the  period  from  Ma;>' 
24,  1950,  to  June  24,  1950,  and  he  shall  make  adjustment 
for  such  relevant  factors  as  he  shall  deteimine  and  deem  to 
be  of  general  applicability  in  respect  to  such  accommoda¬ 
tions,  including  increases  or  decreases  in  property  taxes  and 
other  costs  within  such  State,  incorporated  city,  town,  or  vil¬ 
lage,  or  unincorporated  area. 
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‘‘  (1)  Whenever  the  Secretaiy  of  Defense  and  the  Di¬ 
rector  of  Defense  Mobilization,  acting  jointly,  shall  deter¬ 
mine  and  certify  to  the  President  that  any  area  (whether 
then  or  ever  controlled  or  decontrolled  under  this  Act)  is 
a  critical  defense  housing  area,  the  President  shall  h}^  regu¬ 
lation  or  order  establish  such  maximum  rent  or  maximum 
rents  for  any  housing  accommodations,  not  then  subject  to 
rent  control,  in  such  area  or  portion  thereof  as  in  his  judg¬ 
ment  will  be  fair  and  equitable.  Notwithstanding  the  pro¬ 
visions  of  section  202  (c)  the  term  ‘controlled  housing 
accommodations’  as  applied  to  any  such  critical  defense 
housing  area  shall  include  all  housing  accommodations  in  the 
area,  without  exception.  In  establishing  any  maximum  rent 
for  any  housing  accommodations  under  this  subsection,  the 
President  shall  give  due  consideration  to  the  rents  prevailing 
for  such  housing  accommodations  or  comparable  housing  ac¬ 
commodations  during  the  period  from  May  24,  1950,  to 
June  24,  1950,  and  he  shall  make  adjustment  for  such  rele¬ 
vant  factors  as  he  shall  determine  and  deem  to  be  of  general 
applicability  in  respect  to  such  accommodations,  including 
increases  or  decreases  in  property  taxes  and  other  costs 
within  such  area.  Maximum  rents  in  any  critical  defense 
housing  area  shall  be  terminated  at  such  time  as  the  Secretary 
of  Defense  and  the  Director  of  Defense  Mobilization,  acting 
jointly,  shall  determine  and  certif}^  to  the  President  that  such 
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area  is  no  longer  a  critical  defense  housing  area,  or  as  pro¬ 
vided  in  subsection  (e)  or  (j)  of  this  section:  Provided, 
however,  That  in  any  area  where  maxinuun  rents  are  removed 
under  the  procedures  provided  in  subsection  (e)  or  (j)  of 
this  section,  maximum  rents  may  be  reestablished  after  the 
expiration  of  thirty  days  on  the  determination  and  certifica¬ 
tion  of  the  Secretary  of  Defense  and  the  Director  of  Defense 
Mobilization,  acting  jointly.  For  the  piu’pose  of  this  subsec¬ 
tion  a  critical  defense  housing  area  shall  be  any  area  in 
which  the  following  conditions  exist : 

( 1 )  a  new  defense  plant  or  installation  has  been 
or  is  to  be  provided,  or  an  existing  defense  plant  or 
installation  has  been  or  is  to  be  reactivated  or  its  opera¬ 
tion  substantially  expanded; 

^‘(2)  substantial  in-migration  of  defense  workers 
or  military  personnel  is  required  to  carry  out  activi¬ 
ties  at  such  plant  or  installation ;  and 

( 3 )  a  substantial  shortage  of  housing  required  for 
such  defense  workers  or  military  personnel  exists  or 
impends  which  impedes  or  threatens  to  impede  activi¬ 
ties  of  such  defense  plant  or  installation. 

‘‘  (m)  Whenever  an  area  has  been  certified  under  sub¬ 
section  (1)  to  be  a  critical  defense  housing  area  real-estate 


24  construction  credit  controls  imposed  under  title  VI  of  the 

25  Defense  Production  Act  of  1950  shall  be  relaxed  to  the 
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extent  necessary  to  encourage  construction  of  housing  for 
defense  workers  and  militar}^  personnel.  The  fact  that  any 
area  has  been  certified  as  a  critical  defense  housing  area 
under  subsection  (1)  shall  not  make  such  area  ineligible 
for  the  location  of  additional  defense  plants,  facilities,  or 
installations,  or  as  a  source  of  additional  military  procime- 
ment  of  any  sort. 

‘‘  (n)  No  maximum  rents  shall  be  established  under  sub¬ 
section  (1)  for  housing  accommodations  in  any  State  where 
rent  control  is  in  effect  or  in  any  locality  where  local  rent 
control  is  in  effect,  unless  the  rent  component  of  the  Con¬ 
sumers’  Index  of  the  Bureau  of  Labor  Statistics  for  such 
State  or  locality  has  increased  more  than  the  United  States 
average  of  the  rent  component  of  such  index  during  the  last 
six  months  for  which  such  index  is  available  immediately  pre¬ 
ceding  the  establishment  of  such  maximum  rents.  The  rent 
coihponent  of  the  Consumers’  Index  of  the  Bureau  of  Labor 
Statistics  for  any  State  shall  he  the  average,  weighted  by 
population  as  determined  by  the  Bureau  of  Labor  Statistics, 
for  all  reported  cities  in  the  State,  except  that,  where  only  one 
cit}^  is  reported,  the  rent  component  for  the  State  shall  be 
the  rent  component  for  that  city.  Upon  the  estabhshment 
of  maximum  rents  pursuant  to  subsection  (1)  for  housing 
accommodations  in  a  State  in  which  State  rent  control  is  in 
effept.  State  rent  control  shall  thereupon  terminate,  Upon 
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the  establishment  of  maximum  rents  pursuant  to  subsection 
(1)  for  housing  accommodations  in  a  locality  in  which  local 
rent  control  is  in  effect,  local  rent  control  shall  thereupon 
tenninate.  The  rent  component  for  any  locahty  subject  to 
local  rent  control  shall  be  the  rent  component  as  established 
by  the  Bureau  of  Labor  Statistics  for  that  locality.  Where 
data  concerning  rents  have  not  been  heretofore  collected  for 
a  city  in  a  State  having  State  rent  control  or  for  a  particular 
locality  which  has  local  rent  control,  the  President  may  cause 
a  survey  to  be  made  by  the  Bureau  of  Labor  Statistics  for  the 
purpose  of  establishing  a  rent  component  for  that  State  or 
locahty.  For  the  purposes  of  this  subsection.  State  rent  con¬ 
trol  shall  be  deemed  in  effect  in  any  State  in  which  maximum 
rents  are  controlled  pursuant  to  State  law  throughout  the 
State,  regardless  of  whether  maximum  rents  are  actually  in 
effect  in  every  locality  of  the  State. 

‘‘(o)  In  order  to  compensate  for  increases  which  have 
occurred  in  costs  and  prices,  the  maximum  rent  in  effect 
on  the  date  of  enactment  of  this  subsection  for  any  housing 
accommodations  shall,  upon  sworn  application,  be  in¬ 
creased  to  120  per  centum  of  the  following:  The  maxi¬ 
mum  rent  for  the  housing  accommodations  (or  comparable 
housing  accommodations)  in  effect  on  June  30,  1947,  plus 
the  amount  of  any  increase  allowed  or  allowable  under  this 
Act  for  major  capital  improvements  or  for  increases  in  living 
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space,  services,  fumitui’e,  furnishings,  or  equipment,  and 
minus  any  decrease  required  or  requirable  under  this  Act 
for  decreases  in  living  space,  services,  furniture,  furnish¬ 
ings,  or  equipment,  or  for  substantial  deterioration  or  failure 
to  perform  ordinaiy  repair,  replacement,  or  maintenance. 
Any  increase  in  a  maximum  rent  applied  for  under -this 
subsection  which  is  based  upon  the  maximum  rent  in  effect  on 
June  30,  1947,  for  the  particular  housing  accommodations 
and  upon  increases  and  decreases  actually  allowed  under  this 
Act  shall  be  effective  upon  the  filing  of  the  application. 
]^[othing  in  this  subsection  shall  require  the  reduction  of  any 
maximum  rent,  nor  prevent  such  additional  adjustment  for 
increases  in  costs  and  prices  as  the  President  may  deem 
appropriate.” 

(d)  Section  205  of  the  Housing  and  Pent  Act  of  1947, 
as  amended,  is  amended  to  read  as  follovv^s: 

‘‘Seo.  205.  (a)  Any  person  who  demands,  accepts,  re¬ 
ceives,  or  retains  any  payment  of  rent  in  excess  of  the  maxi¬ 
mum  rent  prescribed  under  the  provisions  of  this  Act,  or  any 
regulation,  order,  or  requirement  thereunder,  shall  be  liable  to 
the  person  from  whom  such  payment  is  demanded,  accepted, 
received,  or  retained  (or  shall  be  liable  to  the  United  States 
as  hereinafter  provided)  for  reasonable  attorney’s  fees  and 
costs  as  determined  by  the  court,  plus  liquidated  damages  in 
the  amounts  of  ( 1 )  $50,  or  ( 2 )  not  more  than  three  times 
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the  amount  by  which  the  payment  or  payments  demanded, 
accepted,  received,  or  retained  exceed  the  maximum  rent 
which  could  lawfully  be  demanded,  accepted,  received,  or  re¬ 
tained,  as  the  court  in  its  discretion  may  determine,  which¬ 
ever  in  either  case  may  he  the  greater  amount:  Provided, 
That  the  amount  of  such  liquidated  damages  shall  be  the 
amount  of  the  overcharge  or  overcharges  if  the  defendant 
proves  that  the  violation  was  neither  willful  nor  the  result 
of  failure  to  take  practicable  precautions  against  the  occur¬ 
rence  of  the  violation. 

‘‘(b)  Any  person  who  unlawfully  evicts  a  tenant  shall 
be  liable  to  the  person  so  evicted  (or  shall  be  liable  to  the 
United  States  as  hereinafter  provided)  for  reasonable  at¬ 
torney’s  fees  and  costs  as  determined  by  the  court,  plus 
liquidated  damages  in  the  amounts  of  (1)  one  month’s  rent 
or  $50,  whichever  is  greater,  or  (2)  not  more  than  three 
times  such  monthly  rent,  or  $150,  whichever  is  greater: 
Provided,  That  the  amount  of  such  liquidated  damages  shall 
be  the  amount  of  one  month’s  rent  or  $50,  whichever  is 
greater,  if  the  defendant  proves  that  the  violation  was  neither 
willful  nor  the  result  of  failure  to  take  practicable  pre¬ 
cautions  against  the  occurrence  of  the  violation. 

“(c)  Suit  to  recover  liquidated  damages  as  provided  in 
this  section  may  be  brought  in  any  Federal  court  of  compe¬ 
tent  jurisdiction  regardless  of  the  amount  involved,  or  in  any 
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State  or  Territorial  c&urt  of  competent  jurisdiction,  within 
one  year  after  the  date  of  violation:  Provided,  That  if  the 
person  from  whom  such  payment  is  demanded,  accepted,  re¬ 
ceived,  or  retained,  or  the  person  wrongfully  evicted,  either 
fails  to  institute  an  action  under  this  section  within  thirty 
days  from  the  date  of  the  occurrence  of  the  violation  or  is 
not  entitled  for  any  reason  to  bring  the  action,  the  United 
States  may  settle  the  claim  arising  out  of  the  violation  or 
within  one  year  after  the  date  of  violation  may  institute  such 
action.  If  such  claim  is  settled  or  such  action  is  instituted, 
the  person  from  whom  such  payment  is  demanded,  accepted, 
received,  or  retamed,  or  the  person  wrongfully  evicted,  shall 
thereafter  be  barred  from  bringing  an  action  for  the  same 
violation  or  violations.  For  the  purpose  of  determining  the 
amount  of  liquidated  damages  to  he  awarded  to  the  plaintiff 
in  an  action  brought  under  subsection  (a)  of  this  section, 
all  violations  alleged  in  an  action  under  said  subsection  (a) 
which  were  committed  by  the  defendant  with  respect  to  the 
plaintiff  prior  to  the  bringing  of  such  an  action  shall  be  deemed 
to  constitute  one  violation  and,  in  such  action  under  subsection 
(a)  of  this  section,  the  amount  demanded,  accepted,  received, 
or  retained  in  connection  with  such  one  violation  shall  he 
deemed  to  be  the  aggregate  amount  demanded,  accepted,  re¬ 
ceived,  or  retained  in  connection  with  aU  such  violations. 
A  judgment  for  damages  or  on  the  merits  ia  any  action  under 
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either  subsection  (a)  or  (b)  of  this  section  shall  be  a  bar  to 
any  recovery  under  the  same  subsection  of  this  section  in  any 
other  action  against  the  same  defendant  on  account  of  any 
violation  with  respect  to  the  same  person  prior  to  the  institu¬ 
tion  of  the  action  in  which  such  judgment  was  rendered.” 

(e)  Section  206  (a)  of  the  Housing  and  Eent  Act  of 
1947,  as  amended,  is  amended  to  read  as  follows: 

‘‘(a)  (1)  It  shall  be  unlawful  for  any  person  to  de¬ 

mand,  accept,  receive,  or  retain  any  rent  for  the  use  or 
occupancy  of  any  controlled  housing  accommodations  in 
excess  of  the  maximum  rent  prescribed  under  this  Act,  or 
otherwise  to  do  or  omit  to  do  any  act,  in  violation  of  this 
Act,  or  of  any  regulation  or  order  or  requirement  mider 
this  Act,  or  to  offer,  sohcit,  attempt,  or  agree  to  do  any 
of  the  foregoing. 

‘‘(2)  It  shall  be  unlawful  for  any  person  to  evict, 
remove,  or  exclude,  or  cause  to  be  evicted,  removed,  or  ex¬ 
cluded,  any  tenant  from  any  controlled  housing  accommo¬ 
dations  in  any  manner  or  upon  any  grounds  except  as 
authorized  or  permitted  by  the  provisions  of  this  Act  or 
any  regulation,  order,  or  requirement  thereunder,  and  any 
person  who  lawfully  gains  possession  from  a  tenant  of  any 
controlled  housing  accommodations,  and  thereafter  fails 
fully  to  comply  with  such  requirements  or  conditions  as 
may  have  been  imposed  for  such  possession  by  the  provi- 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


30 


sions  of  this  Act  or  any  regulation,  order,  or  requirement 
thereunder,  shall  also  he  deemed  to  have  unlawfully  evicted 
such  tenant  and  shall  be  liable  to  such  tenant,  or  to  the 
United  States,  as  provided  in  this  Act.” 

(f)  (1)  Section  202  (a)  of  the  Housing  and  Eent  Act 
of  1947,  as  amended,  is  amended  to  read  as  follows: 

“  (a)  The  word  ‘person’  includes  an  individual,  corpora¬ 
tion,  partnership,  association,  or  any  other  organized  group  of 
persons,  or  legal  successor  or  representative  of  the  foregoing, 
and  includes  the  United  States  or  any  agency  thereof,  or  any 
other  government,  or  any  of  its  pohtical  subdivisions,  or  any 
agency  of  any  of  the  foregoing:  Provided,  That  no  punish¬ 
ment  provided  by  this  Act  shall  apply  to  the  United  States, 
or  to  any  such  government,  pohtical  subdivision,  or  govern¬ 
ment  agency.” 

(2)  The  first  sentence  of  section  202  (c)  (1)  (A)  of 
the  Housing  and  Kent  Act  of  1947,  as  amended,  is  amended 
by  striking  out  the  following:  “which  is  located  in  a  city  of 
less  than  two  million  five  hundred  thousand  population  ac¬ 
cording  to  the  1940  decennial  census  and”. 

(3)  Section  202  (c)  (1)  (B)  of  the  Housing  and  Kent 
Act  of  1947,  as  amended,  is  repealed. 

(4)  The  proviso  in  section  204  (h)  of  the  Housing  and 
Kent  Act  of  1947,  as  amended,  is  repealed. 

(5)  Section  202  (d)  of  the  Housing  and  Kent  Act  of 
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1947,  as  amended,  is  amended  by  inserting  after  “204  (i) , 
(1)  or  ( 2 )”  tbe  following :  “,204  (k) ,  or  204  (1)”. 

(g)  The  first  sentence  of  section  204  (b)  (1)  of  the 
Housing  and  Rent  Act  of  1947,  as  amended,  is  amended  by 
striking  out  “  (h)  and  (i)  ”  and  inserting  in  lieu  thereof 
“(h),  (i),  (k),  (1),  and  (o)”. 

(h)  Nothing  in  this  Act  or  in  the  Housing  and  Rent 
Act  of  1947,  as  amended,  shah,  be  construed  to  require  any 
person  to  offer  any  housing  accommodations  for  rent. 

(i)  (1)  The  last  sentence  of  section  4  (c)  of  the  Hous¬ 
ing  and  Rent  Act  of  1947,  as  amended,  is  amended  by  in¬ 
serting  after  the  word  “section”  the  following;  “for  persons 
engaged  in  national  defense  activities  and”. 

(2)  Section  4  (e)  of  the  Housing  and  Rent  Act  of 
1947,  as  amended,  is  amended  by  striking  out  “June  30, 
1951”  and  inserting  in  heu  thereof  “February  29,  1952”. 

(j)  Section  215  of  the  Independent  Offices  Appropria¬ 
tion  Act,  1946  (59  Stat.  134),  and  section  213  of  the 
Independent  Offices  Appropriation  Act,  1947  (60  Stat.  81) , 
are  hereby  repealed. 

Sec.  11.  Nothing  contained  in  this  title  shall  be  construed 
to  modify,  repeal,  supersede,  or  affect  the  provisions  of  either 
(1)  the  Agricultural  Act  of  1949,  or  (2)  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as  amended,  or  to 
invalidate  any  marketing  agreement,  license,  or  order,  or 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


32 


any  provision  thereof  or  amendment  thereto,  heretofore  or 
hereafter  made  or  issued  under  the  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of  1937,  as  amended. 
TITLE  II— CRITICAL  DEEE^s^SE  HOUSING  AREAS, 
PROCEDURES  EOR  EXERCISE  OE  AUTHORITY, 
AND  EXPIRATION  DATE 

Sec.  201.  (a)  Notwithstanding  any  other  provisions  of 
this  Act,  the  authority  contained  in  titles  III,  IV,  or  V 
of  this  Act  shall  not  be  exercised  in  any  area  unless  the 
President  shall  have  determined  that  such  area  is  a  critical 
defense  housing  area. 

(b)  No  area  shall  be  determined  to  be  a  critical  defense 
housing  area  pursuant  to  this  section  unless  the  President 
finds  that  in  such  area  the  following  conditions  exist: 

(1)  a  new  defense  plant  or  installation  has  been 
or  is  to  be  provided,  or  an  existing  defense  plant  or 
installation  has  been  or  is  to  be  reactivated  or  its  opera¬ 
tion  substantially  expanded; 

(2)  substantial  in-migration  of  defense  workers  or 
mihtary  personnel  is  required  to  carry  out  activities  at 
such  plant  or  installation;  and 

(3)  a  substantial  shortage  of  housing  required  for 
such  defense  workers  or  military  personnel  exists  or 
impends  which  impedes  or  threatens  to  impede  activities 
at  such  defense  plant  or  installation,  or  that  commimity 
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1  facilities  or  services  required  for  such  defense  workers 

2  or  military  personnel  are  not  available  or  are  insufficient, 

3  or  both,  as  the  case  may  be. 

4  Sec.  202.  In  order  to  assure  that  private  enterprise 

5  shall  be  afforded  full  opportunity  to  provide  the  defense 

6  bousing  needed  wherever  possible,  in  any  area  which  the 

7  President,  pursuant  to  the  authority  contained  in  section  201 

8  hereof,  has  declared  to  he  a  critical  defense  housing  area-- 

9  (a)  first,  the  number  of  permanent  dwelling  units 

10  (including  information  as  to  types,  rentals,  and  general 

11  ,  locations)  needed  for  defense  workers  and  military  per- 

12  sonnel  in  such  critical  defense  housing  area  shall  he 

13  pubhcly  announced  by  the  Housing  and  Home  Pinance 

44  Administrator ; 

15  (b)  second,  residential  credit  restrictions  under  the 

10  Defense  Production  Act  of  1950  shall  be  relaxed  in  such 

17  manner  and  to  such  extent  as  the  President  determines 

18  to  be  appropriate  and  necessary  to  obtain  the  production 

19  of  housing  needed  in  such  area  for  defense  workers  or 

20  mihtary  personnel ; 

21  (c)  third,  the  mortgage  insurance  aids  provided 

22  under  title  III  of  this  Act  shall  be  made  available  to 

23  obtain  the  production  of  housing  needed  in  such  area  for 

24  defense  workers  or  mihtary  personnel;  and  I- 
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(d)  fourth,  no  permanent  housing  shall  be  con¬ 
structed  by  the  Eederal  Government  imder  the  provisions 
of  title  IV  hereof  except  to  the  extent  that  private 
builders  or  eligible  mortgagees  have  not,  within  a  period 
of  not  less  than  ninety  days  (as  the  Housing  and  Home 
Finance  Administrator  shall  specify)  following  public 
announcement  of  the  availability  of  such  mortgage  insur¬ 
ance  aids  under  title  III  of  this  Act,  indicated  through 
bona  fide  applications  (which  are  eligible  for  approval) 
for  exceptions  from  such  residential  credit  restrictions  or 
for  mortgage  insurance  or  guaranty  that  they  will  pro¬ 
vide  the  housing  determined  to  be  needed  in  such  area 
for  defense  workers  and  military  personnel  and  puhhcly 
announced  as  provided  by  subsection  (a)  of  this  section. 
Sec.  203.  In  order  to  assure  that  community  facilities 
or  services  required  in  connection  with  national  defense 
activities  shall,  wherever  possible,  be  provided  by  the  appro¬ 
priate  local  agencies  with  local  funds,  in  any  area  which  the 
President,  piu’suant  to  the  authority  contained  in  section  201 
hereof,  has  declared  to  he  a  critical  defense  housing  area — 

(a)  no  loan  shall  be  made  pursuant  to  title  IV  of 
this  Act  for  the  provision  of  commimity  facilities  or 
equipment  therefor  required  in  connection  with  national 
defense  activities  in  such  area  unless  the  chief  executive 
oflScer  of  the  appropriate  pohtical  subdivision  certifies. 
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and  the  Housing  and  Home  Finance  Administrator 
finds,  that  such  facilities  or  equipment  could  not  other¬ 
wise  be  provided  when  needed; 

(b)  no  grant  or  other  payment  shall  be  made  pur¬ 
suant  to  title  IV  of  this  Act  for  the  provision,  or  for 
the  operation  and  maintenance,  of  community  facilities 
or  equipment  therefor,  or  for  the  provision  of  community 
services,  required  in  connection  with  national  defense  ac¬ 
tivities  in  such  area  unless  the  chief  executive  ofiicer  of 
the  appropriate  pohtical  subdivision  certifies,  and  the 
Housing  and  Home  Finance  Administrator  finds,  that 
such  community  facihties  or  services  cannot  otherwise  be 
provided  when  needed,  or  operated  and  maintained,  as 
the  case  may  be,  without  the  imposition  of  an  increased 
excessive  tax  burden  or  an  unusual  or  excessive  increase 
in  the  debt  limit  of  the  appropriate  local  agency;  and 

(c)  no  community  facihties  or  services  shall  he  pro¬ 
vided,  and  no  community  facilities  shall  be  maintained 
and  operated,  by  the  United  States  directly  except  where 
the  appropriate  local  agency  is  demonstrably  unable  to 
provide  such  facilities  and  services,  or  to  maintain  or 
operate  such  community  facilities  and  services  ade¬ 
quately  with  its  own  personnel,  with  loans,  grants,  or 
payments  authorized  to  be  made  pursuant  to  title  IV 
hereof. 
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For  the  purposes  of  this  section,  the  term  ‘‘chief  executive 
officer  of  the  appropriate  political  subdivision”  shall  mean 
appropriate  principal  executive  officer  or  governing  body 
having  primary  responsibility  with  respect  to  the  community 
facihty  or  service  involved. 

Sec.  204.  After  June  30,  1953,  (a)  no  mortgage  may 
be  insured  under  title  IX  of  the  Xational  Housing  Act,  as 
amended  (except  (i) ,  pursuant  to  a  commitment  to  insure 
issued  on  or  before  such  date,  or  (ii)  a  mortgage  given  to 
refinance  an  existing  mortgage  insured  under  that  title  and 
which  does  not  exceed  the  original  principal  amount  and 
unexphed  term  of  such  existing  mortgage) ,  (b)  no  agree¬ 
ment  may  be  made  to  extend  assistance  for  the  provision  of 
community  facilities  or  services  under  title  IV  of  this  Act, 
and  no  construction  of  housing  or  community  facilities  by 
the  Housing  and  Home  Finance  Administrator  may  be  be¬ 
gun  under  such  title,  (c)  no  land  may  be  acquired  by  the 
Housing  and  Home  Finance  Administrator  under  title  V 
of  this  Act,  and  (d)  no  loan  may  be  made  or  obligations 
purchased  by  the  Housing  and  Home  Finance  Administrator  ■ 
under  section  102a  of  the  Housing  Act  of  1948,  as  amended 
(except  pursuant  to  a  commitment  issued  on  or  before  June 
30,  1953,  or  to  refinance  an  existing  loan  or  existing  obliga¬ 
tions  held  under  such  section  by  said  Administrator  on  June 
30,  1953). 
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TITLE  III— MORTGAGE  INSURANCE  FOR 
DEFENSE  HOUSING 

Sec.  301.  The  National  Housing  Act,  as  amended,  is 
amended  by  the  addition  of  the  following  title  at  the  end 
thereof : 

‘‘TITLE  IX— NATIONAL  DEFENSE  HOUSING 

INSURANCE 

“Sec.  901.  As  used  in  this  title,  the  terms  ‘mortgage’, 
‘first  mortgage’,  ‘mortgagee’,  ‘mortgagor’,  ‘maturity  date’, 
and  ‘State’  shall  have  the  same  meaning  as  in  section  201  of 
this  Act. 

“Sec.  902.  There  is  hereby  created  a  National  Defense 
Housing  Insurance  Fund  which  shall  he  used  by  the  Com¬ 
missioner  as  a  revolving  fund  for  carrying  out  the  provisions 
of  this  title,  and  mortgages  insured  under  this  title  shall  be 
known  and  referred  to  as  ‘national  defense  housing  insured 
mortgages’.  The  Commissioner  is  hereby  authorized  and 
directed  to  transfer  to  such  fund  the  sum  of  $10,000,000 
from  the  War  Housing  Insurance  Fund  estabhshed  pursuant 
to  the  provisions  of  section  602  of  this  Act.  General  expenses 
of  operation  of  the  Federal  Housing  Administration  under 
this  title  may  he  charged  to  the  National  Defense  Housing 
Insurance  Fund:  Provided,  That  no  moneys  in  said  funds 
shall  be  expended  for  administrative  expenses  of  the  Federal 
Housing  Administration  under  this  title  except  pursuant  to 
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such  specific  authorization  therefor  as  may  hereafter  he 
enacted  hy  the  Congress. 

‘‘Sec.  903.  (a)  This  title  is  designed  to  supplement 
systems  of  mortgage  insurance  under  other  provisions  of  the 
National  Housing  Act  in  order  to  assist  in  providing  adequate 
housing  in  areas  -which  the  President,  pursuant  to  section 
101  of  the  Defense  Housing  and  Community  Facilities  and 
Services  Act  of  1951,  shall  have  determined  to  be  critical 
defense  housing  areas.  The  Commissioner  is  authorized, 
upon  application  by  the  mortgagee,  to  insure  under  this 
section  or  section  908  as  hereinafter  provided  any  mortgage 
which  is  eligible  for  insurance  as  hereinafter  provided  and 
upon  such  terms  as  the  Commissioner  may  prescribe  to 
make  commitments  for  the  insuring  of  such  mortgages  prior 
to  the  date  of  their  execution  or  disbursement  thereon : 
Provided,  That  the  property  covered  by  the  mortgage  is  in 
an  area  which  the  President,  pursuant  to  section  101  of  the 
Defense  Housing  and  Community  Facilities  and  Services 
Act  of  1951,  shall  have  determined  to  he  a  critical  defense 
housing  area,  and  that  the  total  number  of  dwelling  units  in 
properties  covered  by  mortgages  insured  under  this  title  in 
any  such  area  does  not  exceed  the  number  authorized  by  the 
Housing  and  Home  Finance  Administrator  from  time  to  time 
as  needed  in  such  area  for  defense  purposes  and  to  be  insured 
pursuant  to  this  title:  Provided  further,  That  the  aggregate 
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amount  of  principal  obligations  of  all  mortgages  insured  under 
this  title  shall  not  exceed  such  sum  as  may  be  authorized  by 
the  President  from  time  to  time  for  the  purposes  of  this  title 
pursuant  to  his  authority  under  section  217  hereof:  Provided 
further,  That  the  Commissioner  shall  have  power  to  require 
properties  covered  by  mortgages  insured  under  this  title  to  be 
held  for  rental  for  such  periods  of  time  and  at  such  rentals  or 
other  charges  as  he  may  prescribe ;  and,  with  respect  to  such 
properties  being  held  for  rental,  (1)  to  require  that  the 
property  be  held  by  a  mortgagor  approved  by  him,  and 
(2)  to  prescribe  such  requirements  as  he  deems  to  be  reason¬ 
able  governing  the  method  of  operation  and  prohibiting  or 
restricting  sales  of  such  properties  or  interests  therein  or 
agreements  relating  to  such  sales:  And  provided  further, 
That  no  mortgage  shall  be  insured  under  this  title  unless  the 
mortgagor  certifies  under  oath  that  in  selecting  tenants  for 
any  property  covered  by  the  mortgage  he  will  not  discrimi¬ 
nate  against  any  family  by  reason  of  the  fact  that  there  are 
children  in  the  family,  and  that  he  will  not  sell  the  property 
while  the  insurance  is  in  effect  unless  the  purchaser  so 
certifies,  such  certification  to  be  filed  with  the  Commissioner. 
Violation  of  any  such  certification  shall  be  a  misdemeanor 
punishable  by  a  fine  of  not  to  exceed  $500. 

“(b)  To  be  eligible  for  insurance  under  this  section  a 
mortgage  shall — 
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"(1)  have  been  made  to,  and  be  held  by,  a  mort¬ 
gagee  approved  by  the  Commissioner  as  responsible  and 
able  to  service  the  mortgage  properly ; 

(2)  involve  a  principal  obbgation  (including  such 
initial  service  charges,  appraisal,  inspection,  and  other 
fees  as  the  Commissioner  shall  approve)  in  an  amount 
not  to  exceed  90  per  centum  of  the  appraised  value  (as 
of  the  date  the  mortgage  is  accepted  for  insurance)  of 
a  property,  urban,  suburban,  or  rural,  upon  which  there 
is  located  a  dwelling  designed  principally  for  residential 
use  for  not  more  than  two  families  in  the  aggregate, 
which  is  approved  for  mortgage  insurance  prior  to  the 
beginning  of  construction,  the  construction  of  which  is 
begun  after  the  date  of  enactment  of  this  title.  The  prin¬ 
cipal  obligation  of  such  mortgage  shall  not,  however, 
exceed  $8,100  if  such  dwelling  is  designed  for  a  single¬ 
family  residence,  or  $15,000  if  such  dwelling  is  designed 
for  a  two-family  residence  except  that  the  Commis¬ 
sioner  may  by  regulation  increase  these  amounts  to  not 
to  exceed  $9,000  and  $16,000,  respectively,  in  any  geo¬ 
graphical  area  where  he  finds  that  cost  levels  so  re¬ 
quire:  Provided,  That  if  the  Commissioner  finds  that 
it  is  not  feasible  within  the  aforesaid  dollar  amount 
limitations  to  construct  dwellings  containing  three  or 
four  bedrooms  per  family  unit  without  sacrifice  of 
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sound  standards  of  construction,  design,  and  livability, 
he  may  increase  such  dollar  amount  hmitations  by  not 
exceeding  $1,080  for  each  additional  bedroom  (as  de¬ 
fined  by  the  Commissioner)  in  excess  of  two  contained 
in  such  family  unit  if  he  finds  that  such  unit  meets  sound 
standards  of  hvability  as  a  three-bedroom  or  a  four- 
bedroom  unit,  as  the  case  may  be ; 

‘^(3)  have  a  maturity  satisfactory  to  the  Commis¬ 
sioner  but  not  to  exceed  twenty-five  years  from  the  date 
of  the  insurance  of  the  mortgage; 

‘‘(4)  contain  complete  amortization  provisions  sat¬ 
isfactory  to  the  Commissioner; 

‘‘(5)  bear  interest  (exclusive  of  premium  charges 
for  insurance)  at  not  to  exceed  4^  per  centum  per  annum 
on  the  amount  of  the  principal  obligation  outstanding  at 
any  time ; 

“  (6)  provide,  in  a  manner  satisfactory  to  the  Com¬ 
missioner,  for  the  apphcation  of  the  mortgagor’s  periodic 
payments  (exclusive  of  the  amount  allocated  to  interest 
and  to  the  premium  charge  which  is  required  for  mort¬ 
gage  insurance  as  herein  provided)  to  amortization  of 
the  principal  of  the  mortgage;  and 

‘‘  ( 7 )  contain  such  terms  and  provisions  with  re¬ 
spect  to  insurance,  repairs,  alterations,  payment  of  taxes, 
default  reserves,  delinquency  charges,  foreclosure  pro- 
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1  ceedings,  anticipation  of  maturity,  additional  and  sec- 

2  ondary  liens,  and  other  matters  as  the  Commissioner  may 

3  in  his  discretion  prescribe. 

4  (c)  The  Commissioner  is  authorized  to  fix  a  premium 

5  charge  for  the  insurance  of  mortgages  under  this  title  but 

6  in  the  case  of  any  mortgage  such  charge  shall  not  be  less 

7  than  an  amount  equivalent  to  one-half  of  1  per  centum  per 

8  annum  nor  more  than  an  amount  equivalent  to  14  per 

9  centum  per  annum  of  the  amount  of  the  principal  obligation 

10  of  the  mortgage  outstanding  at  any  time,  without  taking  into 

11  account  delinquent  payments  or  prepayments.  Such  pre- 

12  mium  charges  shall  be  payable  by  the  mortgagee,  either  in 

13  cash  or  in  debentures  issued  by  the  Commissioner  under 
11  this  title  at  par  plus  accrued  interest,  in  such  manner  as  may 
15  be  prescribed  by  the  Commissioner:  Provided,  That  the 
10  Commissioner  may  require  the  payment  of  one  or  more 
1^7  such  premium  charges  at  the  time  the  mortgage  is  insured, 
IS  at  such  discount  rate  as  he  may  prescribe  not  in  excess  of  the 

19  interest  rate  specified  in  the  mortgage.  If  the  Commissioner 

20  finds  upon  the  presentation  of  a  mortgage  for  insurance  and 

21  the  tender  of  the  initial  premium  charge  or  charges  so  re- 

22  quired  that  the  mortgage  complies  with  the  provisions  of 
22  this  title,  such  mortgage  may  be  accepted  for  insurance  by 
21  endorsement  or  otherwise  as  the  Commissioner  may  pre- 

scribe;  but  no  mortgage  shall  be  accepted  for  insm^ance 
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under  this  title  unless  the  Commissioner  finds  that  the  proj¬ 
ect  with  respect  to  which  the  mortgage  is  executed  is  an  ac¬ 
ceptable  risk  in  view  of  the  needs  of  national  defense.  In 
the  event  that  the  principal  obfigation  of  any  mortgage  ac¬ 
cepted  for  insurance  under  this  title  is  paid  in  full  prior  to 
the  maturity  date,  the  Commissioner  is  further  authorized 
in  his  discretion  to  require  the  payment  by  the  mortgagee 
of  an  adjusted  premium  charge  in  such  amount  as  the  Com¬ 
missioner  determines  to  be  equitable,  but  not  in  excess  of 
the  aggregate  amount  of  the  premium  charges  that  the  mort¬ 
gagee  would  otherwise  have  been  requii’ed  to  pay  if  the 
mortgage  had  continued  to  be  insured  under  this  title  until 
such  maturity  date;  and  in  the  event  that  the  principal 
obligation  is  paid  in  full  as  herein  set  forth  the  Commissioner 
is  authorized  to  refund  to  the  mortgagee  for  the  account  of 
the  mortgagor  all,  or  such  portion  as  he  shall  determine  to 
be  equitable,  of  the  current  unearned  premium  charges  there¬ 
tofore  paid. 

“(d)  Notwithstanding  any  other  provisions  of  this  or 
any  other  Act,  except  provisions  of  law  enacted  hereafter 
expressly  referring  to  this  paragraph  (d) ,  the  Commissioner, 
with  the  approval  of  the  Housing  and  Home  Finance 
Administrator,  is  further  authorized  to  prescribe  such 
procedures  as  are  necessary  to  secure  to  persons  engaged 
or  to  be  engaged  in  national  defense  activities  preference 
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or  priority  of  opportunity  to  purchase  or  rent  properties,  or 
interests  therein,  covered  by  mortgages  insured  under  this 
title. 

(e)  With  respect  to  any  mortgage  insured  under  this 
section,  the  mortgagor  shall  agree  (i)  to  certify  under  oath, 
upon  completion  of  the  physical  improvements  on  the  mort¬ 
gaged  property  or  project  and  prior  to  final  endorsement  of 
the  mortgage,  either  (a)  that  the  amount  of  the  actual  cost 
of  said  physical  improvements  (exclusive  of  the  profit  of 
the  prime  contractor  of  off-site  public  utilities  and  streets  and 
organization  and  legal  expenses)  equaled  or  exceeded  the 
proceeds  of  the  mortgage  loan  or  (b)  the  amount  by  which 
the  proceeds  of  the  mortgage  loan  exceeded  the  actual  cost 
of  said  physical  improvements  ( exclusive  of  the  profits  of  the 
prime  contractor  of  off-site  public  utilities  and  streets  and 
organization  and  legal  expenses),  as  the  case  may  be,  and 
(ii)  to  pay,  within  sixty  days  after  such  certification,  to 
the  mortgagee,  for  application  to  the  reduction  of  the  prin¬ 
cipal  obfigation  of  such  mortgage,  the  amount,  if  any,  so 
certified  to  be  in  excess  of  such  actual  cost.  Said  mortgagor 
shall  require,  by  contract  with  each  piincipal  contractor, 
that  said  contractor  will  submit  for  inspection  by  the  Com¬ 
missioner,  and  keep  available  for  a  period  of  two  years  after 
date  of  said  contract,  records  of  his  actual  costs,  expenses, 
and  charges,  and  that  said  contractor  shall  submit  for  inspec- 
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tion  by  the  Commissioner,  and  keep  available  for  a  period 
of  two  years  after  date  of  said  contract,  all  invoices  from 
subcontractors  and  architects,  and  records  of  actual  disburse¬ 
ments  to  said  subcontractors  and  architects.  The  Commis¬ 
sioner  shall  construe  the  term  ‘actual  cost’  in  such  a  manner 
as  to  reduce  the  same  by  the  amount  of  all  kick-backs, 
rebates,  and  normal  trade  discounts  received  in  connection 
with  the  construction  of  the  said  physical  improvements,  and 
to  include  only  the  actual  amounts  paid  for  labor  and  ma¬ 
terials  and  necessary  services  in  connection  therewith. 

“(f)  Any  contract  of  insurance  heretofore  or  hereafter 
executed  by  the  Commissioner  under  this  title  shall  be  con¬ 
clusive  evidence  of  the  eligibility  of  the  mortgage  for  insur¬ 
ance,  and  the  validity  of  any  contract  of  insurance  so  exe¬ 
cuted  shall  be  incontestable  in  the  hands  of  an  approved 
mortgagee  from  the  date  of  the  execution  of  such  contract, 
except  for  fraud  or  misrepresentation  on  the  part  of  such 
approved  mortgagee. 

“Sec.  904.  (a)  In  any  case  in  which  the  mortgagee 
under  a  mortgage  insured  under  section  903  shall  have  fore¬ 
closed  and  taken  possession  of  the  mortgaged  property,  in 
accordance  with  regulations  of,  and  within  a  period  to  be 
determined  by,  the  Commissioner,  or  shall,  with  the  consent 
of  the  Commissioner,  have  otherwise  acquired  such  property 
from  the  mortgagor  after  default,  the  mortgagee  shall  be 
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entitled  to  receive  the  benefit  of  the  insurance  as  hereinafter 
provided,  upon  ( 1 )  the  prompt  conveyance  to  the  Commis¬ 
sioner  of  title  to  the  property  which  meets  the  requirements 
of  rules  and  regidations  of  the  Commissioner  in  force  at  the 
time  the  mortgage  was  insured,  and  which  is  evidenced  in  the 
mamier  prescribed  by  such  rules  and  regulations;  and  (2)  the 
assignment  to  him  of  all  claims  of  the  mortgagee  against  the 
mortgagor  or  others,  arising  out  of  the  mortgage  transaction 
or  foreclosure  proceedings,  except  such  claims  as  may  have 
been  released  with  the  consent  of  the  Commissioner.  Upon 
such  conveyance  and  assignment  the  obligation  of  the  mort¬ 
gagee  to  pay  the  premium  charges  for  insurance  shall  cease 
and  the  Commissioner  shall,  subject  to  the  cash  adjustment 
hereinafter  provided,  issue  to  the  mortgagee  debentures  hav¬ 
ing  a  total  face  value  equal  to  the  value  of  the  mortgage  and 
a  certificate  of  claim,  as  hereinafter  provided.  For  the  pur¬ 
poses  of  this  subsection,  the  value  of  the  mortgage  shall  be 
determined,  in  accordance  with  rules  and  regulations  pre¬ 
scribed  by  the  Commissioner,  by  adding  to  the  amount  of 
the  original  prmcipal  obligation  of  the  mortgage  which  was 
unpaid  on  the  date  of  the  institution  of  foreclosure  proceed¬ 
ings,  or  on  the  date  of  the  acquisition  of  the  property  after 
default  other  than  by  foreclosure,  the  amount  of  all  payments 
which  have  been  made  by  the  mortgagee  for  taxes,  ground 
rents,  and  water  rates,  which  are  liens  prior  to  the  mortgage, 
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special  assessments  which  are  noted  on  the  apphcation  for 
insiu’ance  or  which  become  hens  after  the  insurance  of  the 
mortgage,  insm’ance  of  the  mortgaged  property,  and  any 
mortgage  insurance  premiums  paid  after  either  of  such  dates 
and  by  deducting  from  such  total  amount  any  amount  received 
on  account  of  the  mortgage  after  either  of  such  dates  and  any 
amount  received  as  rent  or  other  mcome  from  the  property, 
less  reasonable  expenses  incurred  in  handling  the  property, 
after  either  of  such  dates:  Provided,  That  with  respect  to 
mortgages  which  are  foreclosed  before  there  shall  have  been 
paid  on  account  of  the  principal  obligation  of  the  mortgage 
a  sum  equal  to  10  per  centum  of  the  appraised  value  of  the 
property  as  of  the  date  the  mortgage  was  accepted  for  insur¬ 
ance,  there  may  be  included  in  the  debentures  issued  by  the 
Commissioner,  on  account  of  the  cost  of  foreclosure  (or  of 
acquiring  the  property  by  other  means)  actually  paid  by  the 
mortgagee  and  approved  by  the  Commissioner  an  amount — 
“  ( 1 )  not  in  excess  of  2  per  centum  of  the  unpaid 
principal  of  the  mortgage  as  of  the  date  of  the  mstitution 
of  foreclosmn  proceedings  and  not  in  excess  of  $75;  or 
“  (2)  not  in  excess  of  two-thirds  of  such  cost,  which¬ 
ever  is  the  greater:  And  provided  further,  That  with 
respect  to  mortgages  to  which  the  provisions  of  sections 
302  and  306  of  the  Soldiers’  and  Sailors’  Civil  Eelief 
Act  of  1940,  as  now  or  hereafter  amended,  apply  and 
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1  which  are  insured  under  section  903,  and  subject  to  such 

2  regulations  and  conditions  as  the  Conunissioner  may  pre- 

3  scribe,  there  shall  be  included  in  the  debentures  an 

4  amount  which  the  Commissioner  finds  to  he  sufficient 

5  to  compensate  the  mortgagee  for  any  loss  which  it  may 

6  have  sustained  on  account  of  interest  on  debentures  and 

X  the  payment  of  insurance  premiums  by  reason  of  its 

8  having  postponed  the  institution  of  foreclosure  proceed- 

9  ings  or  the  acquisition  of  the  property  by  other  means 

10  during  any  part  or  all  of  the  period  of  such  military 

11  service  and  three  months  thereafter. 

12  ‘‘(b)  The  Commissioner  may  at  any  time,  under  such 

13  terms  and  conditions  as  he  may  prescribe,  consent  to  the 

14  release  of  the  mortgagor  from  his  liability  under  the  mortgage 

15  or  the  credit  instrument  secm’ed  thereby,  or  consent  to  the 

16  release  of  parts  of  the  mortgaged  property  from  the  lien 

17  of  the  mortgage. 

18  “(c)  Debentures  issued  under  this  title  shall  be  in  such 

19  form  and  denominations  in  multiples  of  $50,  shall  be  subject 

20  to  such  terms  and  conditions,  and  shall  include  such  pro- 

21  visions  for  redemption,  if  any,  as  may  be  prescribed  by  the 

22  Commissioner  with  the  approval  of  the  Secretary  of  the 

23  Treasury,  and  may  be  in  coupon  or  registered  form.  Any 

24  difference  between  the  amount  of  debentures  to  which  the 

25  mortgagee  is  entitled  under  this  section  or  section  908  of  this 
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Act  and  the  aggregate  face  value  of  the  debentures  issued, 
not  to  exceed  $50,  shall  be  adjusted  by  the  pajuneut  of  cash 
by  the  Couunissioner  to  the  mortgagee  from  the  IN’ational 
Defense  Housing  Insurance  Eund. 

‘‘(d)  The  debentures  issued  under  this  section  to  any 
mortgagee  shall  be  executed  in  the  name  of  the  National 
Defense  Housing  Insmunce  Fund  as  ohhgor,  shall  be  signed 
by  the  Commissioner  by  either  his  written  or  engraved  signa¬ 
ture,  and  shall  be  negotiable.  All  such  debentures  shall  be 
dated  as  of  the  date  foreclosure  proceedings  were  instituted, 
or  the  property  was  otherwise  acquired  by  the  mortgagee 
after  default,  and  shaU  bear  interest  from  such  date  at  a 
rate  determined  by  the  Commissioner,  with  the  approval  of 
the  Secretary  of  the  Treasury,  at  the  time  the  mortgage  was 
accepted  for  insurance,  but  not  to  exceed  3  per  centum  per 
annum,  payable  semiannually  on  the  1st  day  of  January  and 
the  1st  day  of  July  of  each  year.  Such  debentures  shall 
mature  ten  years  after  the  date  thereof.  Such  debentures 
shall  be  exempt,  both  as  to  principal  and  interest,  from  aU 
taxation  (except  surtaxes,  estate,  inheritance,  or  gift  taxes) 
now  or  hereafter  imposed  by  any  Territory,  dependency,  or 
possession  of  the  United  States,  or  by  the  District  of  Colum¬ 
bia,  or  by  any  State,  county,  municipality,  or  local  taxing 
authority,  and  shall  be  paid  out  of  the  National  Defense 
S.  1717 - 4 
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1  Housing  Insurance  Fund,  which  shall  be  primarily  hable 

2  therefor,  and  they  shall  be  fully  and  unconditionally  guar- 

3  anteed  as  to  principal  and  interest  by  the  United  States, 

4  and  such  guaranty  shall  he  expressed  on  the  face  of  the 

5  debentures.  In  the  event  that  the  National  Defense  Hous- 

6  ing  Insurance  Fund  fails  to  pay  upon  demand,  when  due, 

7  the  principal  of  or  interest  on  any  debentures  issued  under 

8  this  title,  the  Secretary  of  the  Treasury  shall  pay  to  the 

9  holders  the  amount  thereof  which  is  hereby  authorized  to 

10  be  appropriated,  out  of  any  money  in  the  Treasury  not  other- 

11  wise  appropriated,  and  thereupon  to  the  extent  of  the 

12  amount  so  paid  the  Secretary  of  the  Treasury  shall  succeed 

13  to  all  the  rights  of  the  holders  of  such  debentures. 

14  “(e)  The  certificate  of  claim  issued  by  the  Commis- 

15  sioner  to  any  mortgagee  under  this  section  shall  he  for  an 

16  amount  determined  in  accordance  with,  and  shall  contain 

17  provisions  and  shall  be  paid  in  accordance  with,  the  pro- 

18  visions  of  section  204  (e)  and  section  204  (f)  of  this  Act 

19  which  are  applicable  to  mortgages  insured  under  section  207, 

20  except  that  the  reference  in  section  204  (f)  to  The  Housing 

21  Insurance  Fund’  shall  be  deemed  for  the  purposes  of  this 

22  section  to  be  a  reference  to  the  National  Defense  Housing 

23  Insurance  Fund. 

24  “(f)  Notwithstanding  any  other  provision  of  law 

25  relating  to  the  acquisition,  handling,  or  disposal  of  real 
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property  by  the  United  States,  the  Conunissioner  shall  have 
power  to  deal  with,  complete,  rent,  renovate,  modernize, 
insure,  make  contracts  or  establish  suitable  agencies  for  the 
management  of,  or  seU  for  cash  or  credit,  in  his  discretion, 
any  properties  conveyed  to  him  in  exchange  for  debentures 
and  certificates  of  claim  as  provided  in  this  section;  and, 
notwithstanding  any  other  provision  of  law,  the  Commis¬ 
sioner  shall  also  have  power  to  pursue  to  final  collection,  by 
way  of  compromise  or  otherwise,  aU  claims  against  mort¬ 
gagors  assigned  by  mortgagees  to  the  Commissioner  as  pro¬ 
vided  in  this  title:  Provided,  That  section  3709  of  the  Revised 
Statutes  shall  not  be  construed  to  apply  to  any  purchase  or 
contract  for  services  or  suppfies  on  account  of  such  property 
if  the  amount  thereof  does  not  exceed  $1,000.  The  power 
to  convey  and  to  execute  in  the  name  of  the  Commissioner 
deeds  of  conveyances,  deeds  of  release,  assignments,  and 
satisfactions  of  mortgages,  and  any  other  written  instrument 
relating  to  real  property  or  any  interest  therein  heretofore 
or  hereafter  acquired  by  the  Commissioner  pursuant  to  the 
provisions  of  this  Act,  may  be  exercised  by  the  Conunissioner 
or  by  any  Assistant  Commissioner  appointed  by  him,  with¬ 
out  the  execution  of  any  express  delegation  of  power  or 
power  of  attorney:  Provided,  That  nothing  in  this  subsec¬ 
tion  shall  be  construed  to  prevent  the  Conunissioner  from 
delegating  such  power  by  order  or  by  power  of  attorney 
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1  in  his  discretion,  to  any  officer,  agent,  or  employee  he  may 

2  appoint. 

3  “  (g)  N’o  mortgagee  or  mortgagor  shall  have,  and  no 

4  certificate  of  claim  shall  be  construed  to  give  to  any  mort- 

5  gagee  or  mortgagor,  any  right  or  interest  in  any  property 

6  conveyed  to  the  Commissioner  or  in  any  claim  assigned  to 
H  him;  nor  shall  the  Commissioner  owe  any  duty  to  any  mort- 

8  gagee  or  mortgagor  with  respect  to  the  handling  or  disposal 

9  of  any  such  property  or  the  collection  of  any  such  claun. 

10  “Sec.  905.  (a)  Moneys  in  the  I^ational  Defense  Hous- 

11  ing  Insurance  Fund  not  needed  for  the  current  operations 

12  of  the  Federal  Housing  Administration  under  this  title  shall 

13  be  deposited  with  the  Treasurer  of  the  United  States  to  the 

14  credit  of  the  National  Defense  Housing  Insm’ance  Fund,  or 

15  invested  in  bonds  or  other  obligations  of,  or  in  bonds  or  other 

16  obligations  guaranteed  as  to  principal  and  interest  by,  the 
II  United  States.  The  Commissioner  may,  with  the  approval 

18  of  the  Secretary  of  the  Treasury,  purchase  in  the  open 

19  market  debentures  issued  under  the  provisions  of  this  title. 

20  Such  purchases  shall  he  made  at  a  price  which  will  provide 

21  an  investment  yield  of  not  less  than  the  yield  obtainable 

22  from  other  investments  authorized  by  this  section.  De- 

23  bentures  so  purchased  shall  be  canceled  and  not  reissued. 

24  ‘‘(b)  Premium  charges,  adjusted  premium  charges,  and 

25  appraisal  and  other  fees,  received  on  account  of  the  insur- 
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ance  of  any  mortgage  insured  under  tins  title,  the  receipts 
derived  from  any  such  mortgage  or  claim  assigned  to  the 
Commissioner  and  from  any  property  acquired  by  the  Com¬ 
missioner,  and  all  earnings  on  the  assets  of  the  N’ational 
Defense  Housing  Insurance  Fund,  shall  be  credited  to  the 
National  Defense  Housing  Insmnnce  Fund.  The  principal 
of  and  interest  paid  and  to  be  paid  on  debentures  issued  in 
exchange  for  any  mortgage  or  property  insured  under  this 
title,  cash  adjustments,  and  expenses  incurred  in  the  handling 
of  such  mortgages  or  property  and  in  the  foreclosure  and 
collection  of  mortgages  and  claims  assigned  to  the  Commis¬ 
sioner  under  this  title,  shall  he  charged  to  the  National 
Defense  Housing  Insurance  Fund. 

“Sec.  906.  Hothing  in  this  title  shah  be  construed  to 
exempt  any  real  property  acquired  and  held  by  the  “Com¬ 
missioner  under  this  title  from  taxation  by  any  State  or 
pohtical  subdmsion  thereof,  to  the  same  extent,  according 
to  its  value,  as  other  real  property  is  taxed. 

“Sec.  907.  The  Commissioner  is  authorized  and  di¬ 
rected  to  make  such  rules  and  regulations  as  may  he  neces¬ 
sary  to  carry  out  the  provisions  of  this  title. 

“Sec.  908.  (a)  In  addition  to  mortgages  insured  under 
section  903  of  this  title,  the  Commissioner  is  authorized  to 
insure  mortgages  as  defined  in  section  901  of  this  title 
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(including  advances  on  such  mortgages  during  construction) 
which  are  eligible  for  insurance  as  hereinafter  provided. 

“(b)  To  be  ehgible  for  insurance  under  this  section 
a  mortgage  shall  meet  the  following  conditions: 

“  ( 1 )  The  mortgaged  property  shall  be  held  by  a 
mortgagor  approved  by  the  Commissioner.  The  Com¬ 
missioner  may,  in  his  discretion,  require  such  mortgagor 
to  be  regulated  or  restricted  as  to  rents  or  sales,  charges, 
capital  structure,  rate  of  return,  and  methods  of  operation. 
The  Commissioner  may  make  such  contracts  with,  and 
acquire  for  not  to  exceed  $100  stock  or  interest  in  any  such 
mortgagor,  as  the  Commissioner  may  deem  necessary  to 
render  effective  such  restriction  or  regulation.  Such  stock 
or  interest  shall  be  paid  for  out  of  the  I^’ational  Defense 
Housing  Insurance  Fund,  and  shall  be  redeemed  by  the 
mortgagor  at  par  upon  the  termination  of  all  obligations  of 
the  Commissioner  under  the  insurance. 

“(2)  The  mortgage  shall  involve  a  principal  obligation 
in  an  amount — 

“(A)  not  to  exceed  $5,000,000;  and 
“(B)  not  to  exceed  90  per  centum  of  the  amount 
which  the  Commissioner  estimates  will  be  the  value  of 
the  property  or  project  when  the  proposed  improve¬ 
ments  are  completed:  Provided,  That  such  mortgage 
shall  not  in  any  event  exceed  the  amount  which  the 
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Commissioner  estimates  will  be  the  cost  of  the  completed 
physical  improvements  on  the  property  or  project  ex¬ 
clusive  of  off-site  public  utilities  and  streets  and  organi¬ 
zation  and  legal  expenses;  and 

‘‘(0)  not  to  exceed  $8,100  per  family  unit  (or 
$7,200  per  family  unit  if  the  number  of  rooms  in  such 
property  or  project  does  not  equal  or  exceed  four  per 
family  unit)  for  such  part  of  such  property  or  project  as 
may  be  attributable  to  dweUmg  use :  Provided,  That  the 
Commissioner  may  by  regulation  increase  such  doUar 
amount  limitations  by  not  exceeding  $900  in  any  geo¬ 
graphical  area  where  he  finds  that  cost  levels  so  require, 
“(3)  The  mortgagor  shall  agree  (i)  to  certify  under 
oath,  upon  completion  of  the  physical  improvements  on  the 
mortgaged  property  or  project  and  prior  to  final  endorsement 
of  the  mortgage,  either  (a)  that  the  amount  of  the  actual 
cost  of  said  physical  improvements  (exclusive  of  the  profit 
of  the  prime  contractor  of  off-site  pubhc  utilities  and  streets 
and  organization  and  legal  expenses)  equaled  or  exceeded 
the  proceeds  of  the  mortgage  loan  or  (b)  the  amount  by 
which  the  proceeds  of  the  mortgage  loan  exceeded  the  actual 
cost  of  said  physical  improvements  (exclusive  of  the  profit 
of  the  prime  contractor  of  off-site  public  utihties  and  streets 
and  organization  and  legal  expenses),  as  the  case  may  be, 
and  (ii)  to  pay,  within  sixty  days  after  such  certification. 
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1  to  the  mortgagee,  for  application  to  the  reduction  of  the 

2  principal  obligation  of  such  mortgage,  the  amount,  if  any, 

3  so  certified  to  be  in  excess  of  such  actual  cost.  Said  mort- 

4  gagor  shall  require,  by  contract  with  each  principal  con- 

5  tractor,  that  said  contractor  wiU  submit  for  inspection  by 

6  the  Commissioner,  and  keep  available  for  a  period  of  two 

7  years  after  date  of  said  contract,  records  of  his  actual  costs, 

8  expenses,  and  charges,  and  that  said  contractor  shah  further 

9  submit  for  inspection  by  the  Commissioner,  and  keep  avail- 

10  able  for  a  period  of  two  years  after  date  of  said  contract, 

11  all  invoices  from  subcontractors  and  architects,  and  records 

12  of  actual  disbursements  to  said  subcontractors  and  architects. 

13  The  Conunissioner  shall  construe  the  term  ‘actual  cost’  in 

14  such  a  manner  as  to  reduce  same  by  the  amount  of  any 

15  kick-backs,  rebates,  and  normal  trade  discounts  received  in 

16  connection  with  the  construction  of  the  said  physical  im~ 

17  provements,  and  to  include  only  the  actual  amounts  paid 

18  for  labor  and  materials  and  necessary  services  in  connection 

19  therewith. 

20  “The  mortgage  shall  provide  for  complete  amortization 

21  by  periodic  payments  within  such  term  as  the  Commissioner 

22  shall  prescribe,  and  shall  bear  interest  (exclusive  of  premium 
22  charges  for  insurance)  at  not  to  exceed  4  per  centum  per 
21  annum  on  the  amount  of  the  principal  obligation  outstanding 
25  at  any  time.  The  Commissioner  may  consent  to  the  release 
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of  a  part  or  parts  of  the  mortgaged  property  from  the  lien 
of  the  mortgage  upon  such  terms  and  conditions  as  he  may 
prescribe  and  the  mortgage  may  provide  for  such  release. 

“(c)  The  mortgagee  shall  he  entitled  to  receive  deben¬ 
tures  in  connection  with  mortgages  insured  under  this  sec¬ 
tion  in  the  amount  and  under  the  conditions  specified  in 
subsection  (g)  of  section  207  of  this  Act,  and  the  references 
in  said  subsection  (g)  to  the  cash  adjustment  provided  for 
in  subsection  (j)  of  section  207  and  to  the  certificate  of 
claim  provided  for  in  subsection  (h)  of  section  207  shall 
be  deemed  to  refer  respectively  to  the  cash  adjustment  pro¬ 
vided  for  in  subsection  (c)  of  section  904  of  this  Act  and 
to  the  certificate  of  claim  provided  for  in  subsection  (d)  of 
this  section. 

“(d)  The  certificate  of  claim  issued  by  the  Commis¬ 
sioner  to  any  mortgagee  under'  this  section  shall  be  for  an 
amount  determined  in  accordance  with,  and  shall  contain 
provisions  and  shah,  be  paid  in  accordance  with,  the  provi¬ 
sions  of  section  207  (h)  of  this  Act,  except  that  the  refer¬ 
ence  m  section  207  (h)  to  The  Housing  Insurance  Fund’ 
shall  be  deemed  for  the  purposes  of  this  section  to  he  a 
reference  to  the  National  Defense  Housing  Insurance  Fund. 

“(e)  Debentures  issued  under  this  section  shall  be  issued 
in  accordance  with  the  provisions  of  section  904  (c)  and 
(d)  except  that  such  debentures  shall  be  dated  as  of  the  date 
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of  default  as  determined  in  subsection  (c)  of  this  section,  and 
shall  bear  interest  from  such  date. 

‘‘(f)  The  provisions  of  section  207  (k)  and  section 
207  (1)  of  this  Act  shall  be  applicable  to  mortgages  insured 
under  this  section  and  to  property  acquii’ed  by  the  Commis¬ 
sioner  hereunder,  except  that  as  applied  to  such  mortgages 
and  property  (1)  all  references  in  such  sections  207  (k) 
and  207  (1)  to  the  ‘Housing  Fund’  shall  be  construed  to 
refer  to  the  National  Defense  Housing  Insurance  Fund,  and 
(2)  the  reference  therein  to  ‘subsection  (g)’  shah  be  con¬ 
strued  to  refer  to  subsection  (c)  of  this  section. 

“(g)  In  any  case  where  an  apphcation  for  insurance 
under  section  608  of  this  Act  was  received  by  the  Federal 
Housing  Commissioner  on  or  before  March  1,  1950,  and  has 
not  been  rejected  or  committed  upon,  the  mortgagee  upon 
reapplication  for  insuraiice  of  a  mortgage  under  this  section 
908  with  respect  to  the  same  property  shah  receive  credit 
for  any  application  fees  paid  in  connection  with  the  prior 
apphcation:  Provided,  That  this  subsection  shah  not  consti¬ 
tute  a  waiver  of  any  requirements  otherwise  apphcable  to  the 
insurance  of  mortgages  under  this  section.’’ 

Sec.  302.  Sections  1  and  5  of  the  National  Housing 
Act,  as  amended,  are  further  amended  by  striking  out  the 
words  “titles  II,  III,  VI,  VII,  and  VIII”  each  time  they 
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appear  and  inserting  in  lieu  thereof  the  words  ^‘titles  II, 
III,  VI,  VII,  VIII,  and  IX”. 

Sec.  303.  Section  212  (a)  of  said  Act,  as  amended,  is 
hereby  amended  by  deleting  the  words  ^‘or  under  title  VIII, 
a  mortgage  or  investment”  and  by  inserting  in  lieu  thereof 
the  words  “or  under  title  VIII,  or  under  section  908  of  title 
IX,  a  mortgage  or  investment”. 

Sec.  304.  Section  215  of  said  Act,  as  amended,  is  hereby 
amended  by  deleting  the  words  “or  title  VIII”  and  inserting 
in  lieu  thereof  the  words  “title  VIII,  or  title  IX”. 

Sec.  305.  Section  301  (a)  of  said  Act,  as  amended,  is 
hereby  amended  by  striking  out  of  paragraph  ( 1 )  the  words 
“or  section  8  of  title  I  of”  and  inserting  in  lieu  thereof  the 
words  “section  8  of  title  I,  or  title  IX  of”. 

Sec.  306.  Section  608  of  said  Act,  as  amended,  is  further 
amended  by  striking  out  paragraph  (g)  thereof  and  insert¬ 
ing  in  lieu  thereof  the  following : 

“(g)  The  Commissioner  shall  also  have  power  to  insure 
under  this  title,  title  I,  title  II,  title  VIII,  or  title  IX  any 
mortgage  executed  in  connection  with  the  sale  by  him  of  any 
property  acquired  under  any  of  such  titles  without  regard  tc 
limitations  upon  eligibihty,  time,  or  aggregate  amount  con¬ 
tained  therein.” 

Sec.  307.  Section  24  of  the  Federal  Eeserve  Act,  as 
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amended,  is  hereby  amended  by  striking  out  of  the  third 
sentence  ‘‘or  section  8  of  title  1”  and  inserting  in  lieu  thereof 
the  words  “section  8  of  title  I,  or  title  IX”. 

Sec.  308.  Section  10  of  the  Federal  Home  Loan  Bank 
Act,  as  amended,  is  further  amended  by  striking  out  of  sub¬ 
section  (a)  (1)  the  words  “or  title  VIII”  and  inserting  in 
lieu  thereof  the  words  “title  VIII,  or  title  IX”. 

TITLE  IV— PEOVISIOX  OF  DEFENSE  HOUSING 
AND  COMMUNITY  FACILITIES  AND  SEEVICES 

Sec.  401.  Subject  to  the  provisions  and  limitations  of 
title  I  hereof  and  subject  to  the  provisions  and  limitations  of 
this  title,  the  Housing  and  Home  Finance  Administrator 
(hereinafter  referred  to  as  the  “Administrator”)  is  author¬ 
ized  to  provide  permanent  housing  in  isolated  or  relatively 
isolated  areas  (subject  to  the  provisions  of  section  201 
hereof) ,  or  to  provide  temporai'y  housing,  needed  for  defense 
workers  or  military  personnel  or  to  extend  assistance  for  the 
provision  of,  or  to  provide,  temporary  housing  and  com¬ 
munity  facilities  or  services  required  in  connection  with 
national  defense  activities  in  any  area  which  the  President, 
pursuant  to  the  authority  contained  m  section  201  hereof,  has 
determined  to  be  a  critical  defense  housing  area. 

Sec.  402.  (a)  To  the  maximum  extent  feasible  and 
consistent  with  other  requirements  of  national  defense,  any 
permanent  housing  constructed  pursuant  to  the  authority  of 
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1  this  title  shall  consist  of  one-  to  four-family  dwelling  struc- 

2  tures  (including  row  houses)  so  arranged  that  they  may  be 

3  offered  for  separate  sale.  AU  housing  of  permanent  con- 

4  struction  which  is  constructed  or  acquired  under  the  author- 

5  ity  of  this  title  shall  be  sold  as  expeditiously  as  possible  and 

6  in  the  public  interest  taking  into  consideration  the  contin- 

7  nation  of  the  need  for  such  housing  by  persons  engaged  in 

8  national  defense  activities.  AU  dwelling  structures  of  per- 

9  manent  construction  designed  for  occupancy  by  not  more 
16  than  four  families  (including  row  houses)  shaU,  wherever 

11  feasible,  be  offered  for  separate  sale,  and  preference  in  the 

12  purchase  of  any  such  dwelling  structure  shaU  be  granted  to 

13  occupants  and  to  veterans  over  other  prospective  purchasers. 

14  As  among  veterans,  preference  in  the  purchase  of  any  such 

15  dwelling  structure  shaU  he  given  to  disabled  veterans  whose 

16  disabUity  has  been  determined  by  the  Veterans’  Administra- 

17  tion  to  be  service-connected.  AU  dwelling  structures  of  per- 

18  manent  construction  in  any  housing  project  which  are  de- 

19  signed  for  occupancy  by  more  than  four  famUies  (and  other 

20  structures  in  such  project  which  are  not  sold  separately) 

21  shaU  be  sold  as  an  entity.  On  such  sales  first  preference 

22  shaU  be  given  for  such  period  not  less  than  ninety  days  nor 

23  more  than  six  months  from  the  date  of  the  initial  offering 

24  of  such  project  as  the  Administrator  may  determine,  to 

25  groups  of  veterans  organized  on  a  mutual  ownership  or 
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cooperative  basis  (provided  that  any  such  group  shall  accept 
as  a  member  of  its  organization,  on  the  same  terms,  subject  to 
the  same  conditions,  and  with  the  same  privileges  and  respon¬ 
sibilities,  required  of,  and  extended  to,  other  members  of  the 
group  any  tenant  occupying  a  dweUing  unit  in  such  project, 
at  any  time  during  such  period  as  the  Administrator  shall 
deem  appropriate,  starting  on  the  date  of  the  announcement 
by  the  Administrator  of  the  availability  of  such  project) . 
The  Administrator  shall  provide  an  equitable  method  of 
selecting  the  purchasers  when  preferred  purchasers  (or 
groups  of  preferred  purchasers)  in  the  same  preference 
class  or  containing  members  in  the  same  preference  class 
compete  with  each  other.  Sales  pursuant  to  this  section 
shall  be  for  cash  or  credit,  upon  such  terms  as  the  Adminis¬ 
trator  shall  determine,  and  at  the  fair  value  of  the  property 
as  determined  by  him:  Provided,  That  full  pa3Tnent  to  the 
Government  for  the  property  sold  shall  be  required  within 
a  period  of  not  exceeding  twenty-five  years  with  interest 
on  unpaid  balances  at  not  less  than  4  per  centum  per  annum. 

(b)  Where  it  is  necessary  to  provide  housing  under  this 
title  in  locations  where,  in  the  determination  of  the  Adminis¬ 
trator,  there  appears  to  be  no  need  for  such  housing  beyond 
the  period  during  which  it  is  needed  for  housing  persons 
engaged  iu  national  defense  activities,  the  provisions  of  sec¬ 
tion  202  hereof  shall  not  be  apphcable  and  temporary  housing 
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1  which  is  of  a  mobile  or  portable  character  or  which  is  other- 

2  wise  constructed  so  as  to  be  available  for  reuse  at  other  loca- 

3  tions  shall  be  provided.  All  housing  constructed  pursuant 

4  to  the  authority  contained  in  this  title  which  is  of  a  tem- 

5  porary  character,  as  determined  by  the  Administrator,  shall 

6  be  disposed  of  by  the  Administrator  not  later  than  the  date, 

7  and  subject  to  the  conditions  and  requirements,  hereafter 

8  prescribed  by  the  Congress:  Provided,  That  nothing  in  this 

9  sentence  shall  be  construed  as  prohibiting  the  Adminis- 

10  trator  from  removing  any  such  housing  by  demolition  or 

11  otherwise  prior  to  the  enactment  of  such  legislation. 

12  (c)  When  the  Administrator  determines  that  any  hous- 

13  ing  provided  under  this  title  is  no  longer  required  for  persons 

14  engaged  in  national  defense  activities,  preference  in  ad- 

15  mission  to  occupancy  thereof  shall  he  given  to  veterans 

16  pending  its  ultimate  sale  or  disposition  in  accordance  with 

17  the  provisions  of  this  title.  As  among  veterans,  preference  in 

18  admission  to  occupancy  shall  be  given  to  disabled  veterans 

19  whose  disability  has  been  determined  by  the  Veterans’  Ad- 

20  ministration  to  be  service-connected. 

21  Sec.  403.  The  cost  per  family  dwelling  unit  for  any 

22  housing  project  constructed  under  the  authority  of  this  title 

23  shall  not  exceed  an  average  of  $9,000  for  two-bedroom  units 

24  in  such  project,  $10,000  for  three-bedroom  units  in  such 

25  project,  and  $11,000  for  four-bedroom  units  In  such  project: 
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1  Provided,  That  the  Administrator  may  increase  any  such 

2  dollar  limitation  by  not  exceeding  $1,000  in  any  geograph- 

3  ical  area  where  he  finds  that  cost  levels  so  require :  Provided 

4  further,  That  in  the  Territories  and  possessions  of  the  United 

5  States  the  Administrator  may  increase  any  such  dollar 

6  limitation  by  50  per  centum:  And  provided  further.  That 
^  for  the  pm’poses  of  this  section  the  cost  of  any  land  acquired 
3  by  the  Administrator  upon  the  filing  of  a  declaration  of 
^  taking  in  proceedings  for  the  condemnation  of  fee  title  shall 

be  considered  to  he  the  amount  determined  by  the  Admin- 

11  istrator,  upon  the  basis  of  competent  appraisal,  to  be  the 

12  value  thereof. 

13  Sec.  404.  In  furtherance  of  the  purposes  of  this  title 

14  and  subject  to  the  provisions  hereof,  the  Administrator  may 

15  make  loans  or  grants,  or  other  payments,  to  pubhc  and  non- 

16  profit  agencies  for  the  provision,  or  for  the  operation  and 

17  maintenance,  of  community  facihties  and  equipment  therefor, 

18  or  for  the  provision  of  community  services,  upon  such  terms 

19  and  in  such  amounts  as  the  Administrator  may  consider  to  be 

20  in  the  public  interest:  Provided,  That  grants  under  this  title 

21  to  any  local  agency  for  hospital  construction,  or  for  school 

22  construction  or  maintenance  and  operation,  may  be  made  only 

23  after  such  action  by  the  local  agency  to  secure  assistance  (i) 

24  in  the  case  of  hospitals,  under  Pubhc  Law  725,  Seventy-ninth 

25  Congress,  approved  August  13,  1946,  as  amended,  or  Public 
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Law  380,  Eighty-first  Congress,  approved  October  25,  1049, 
or  (ii)  in  the  case  of  schools,  under  title  II  of  Public  Law 
815,  Eighty-first  Congress,  approved  September  23,  1950, 
or  under  Public  Law  874,  Eighty-first  Congress,  approved 
September  30,  1950,  as  the  case  may  be,  as  is  determined  to 
be  reasonable  under  the  circumstances,  and  only  to  the  extent 
that  the  required  assistance  is  not  available  to  such  local 
agency  under  said  Public  Law  725,  said  Public  Law  380, 
title  II  of  said  Public  Law  815,  or  said  Public  Law  874,  as 
the  case  may  be :  Provided  further,  That  grants  or  payments 
for  the  provision,  or  for  the  maintenance  and  operation,  of 
community  facibties  or  services  under  this  section  shall  not 
exceed  the  portion  of  the  cost  of  the  provision,  or  the  mainte¬ 
nance  and  operation,  of  such  facilities  or  services  which  the 
Administrator  estimates  to  be  attributable  to  the  national 
defense  activities  in  the  area  and  not  to  be  recovered  by  the 
public  or  nonprofit  agency  from  other  sources,  including  pay¬ 
ments  by  the  United  States  under  any  other  provisions  of  this 
Act  or  any  other  law :  And  provided  further,  That  any  such 
continuing  grant  or  payment  shall  be  reexamined  and  ad¬ 
justed  annually  upon  the  basis  of  the  ability  of  the  agency 
to  bear  a  greater  portion  of  the  cost  of  such  maintenance, 
operation,  or  services  as  a  result  of  increased  revenues  made 
possible  by  such  facibty  or  by  such  defense  activities. 

S.  1717 - 5 
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Sec.  405.  With  respect  to  any  housing  or  community 
facihties  or  services  which  the  Administrator  is  authorized  to 
provide,  or  any  property  which  he  is  authorized  to  acquire, 
under  this  Act,  the  Administrator  is  authorized  by  contract 
or  otherwise  (without  regard  to  sections  1136  and  3709  of 
the  Revised  Statutes,  as  amended,  section  322  of  the  Act  of 
June  30,  1932  (47  Stat.  412),  as  amended,  the  Federal 
Property  and  Administrative  Services  Act  of  1949,  as 
amended,  and  prior  to  the  approval  of  the  Attorney  General) 
to  make  plans,  surveys,  and  investigations;  to  acquire  (by 
purchase,  donation,  condenmation  or  otherwise) ,  construct, 
erect,  extend,  remodel,  operate,  rent,  lease,  exchange,  repair, 
deal  with,  insure,  maintain,  convey,  sell  for  cash  or  credit, 
demohsh,  or  otherwise  dispose  of  any  property,  land,  im¬ 
provement,  or  interest  therein;  to  provide  approaches,  utdi- 
ties,  and  transportation  facihties;  to  procure  necessary  mate¬ 
rials,  supphes,  articles,  equipment,  and  machinery;  to  make 
advance  payments  for  leased  property ;  to  pursue  to  final  dis¬ 
position  by  way  of  compromise  or  otherwise,  claims  both  for 
and  against  the  United  States  (exclusive  of  claims  in  excess 
of  $5,000  arising  out  of  contracts  for  construction,  repairs, 
and  the  purchase  of  supplies  and  materials,  and  claims  in¬ 
volving  administrative  expenses)  which  are  not  in  fitigation 
and  which  have  not  been  referred  to  the  Department  of  Jus¬ 
tice;  and  to  convey  without  cost  to  States  and  pohtical  sub- 
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divisions  and  instrumentalities  thereof  property  for  streets 
and  other  public  thoroughfares  and  easements  for  public  pur¬ 
poses:  Provided,  That  any  instrument  executed  by  the  Ad¬ 
ministrator  and  purporting  to  convey  any  right,  title'  or 
interest  in  any  property  acquired  pursuant  to  this  title  or 
title  V  of  this  Act  shall  be  conclusive  evidence  of  complialhce 
with  the  provisions  thereof  insofar  as  title  or  other  interest 
of  any  bona  fide  purchasers,  lessees  or  transferees  of  such 
property  is  concerned^  Notwithstanding  any  provisions  of 
this  Act,  housing  or  community  facihties  constructed  by  the 
United  States  pursuant  to  the  authority  contained  herein 
(except  housing  or  community  facilities  of  a  temporary 
character)  shall,  to  the  maximum  extent  practicable,  taking 
into  consideration  the  availability  of  materials,  conform  to 
the  requirements  of  State  or  local  laws,  ordinances,  rules,  or 
regulations  relating  to  health,  sanitation,  and  building  codes. 

Sec.  406.  Any  Federal  agency  may,  upon  request 
of  the  Administrator,  transfer  to  his  jurisdiction  without 
reimbursement  any  lands,  improved  or  unimproved,  or 
other  property  real  or  personal,  considered  by  the  Admin¬ 
istrator  to  be  needed  or  useful  for  housing  or  community 

facilities,  or  both,  to  be  provided  under  this  title,  and  the 

<  ' 

Administrator  is  authorized  to  accept  any  such  transfers. 
The  Administrator  may  also  utilize  any  other  real  or  per¬ 
sonal  property  under  his  jurisdiction  for  the  purpose  of  this 
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title  without  adjustment  of  the  appropriations  or  funds  in¬ 
volved.  Any  property  so  transferred  or  utilized,  and  any 
funds  in  connection  therewith,  shall  be  subject  only  to  the 
authorizations  and  hmitations  of  this  title.  The  Adminis¬ 
trator  may,  in  his  discretion,  upon  request  of  the  Secretary 
of  Defense  or  his  designee,  transfer  to  the  jurisdiction  of  the 
Department  of  Defense  without  reimbursement  any  land, 
improvements,  housing,  or  community  facilities  constructed 
or  acquired  under  the  provisions  of  this  title  and  considered 
by  the  Department  of  Defense  to  be  required  for  the  purposes 
of  the  said  Department.  Upon  the  transfer  of  any  such  prop¬ 
erty  to  the  jurisdiction  of  the  Department  of  Defense,  the 
laws,  rules,  and  regulations  relating  to  property  of  the  De¬ 
partment  of  Defense  shall  be  applicable  to  the  property  so 
transferred,  and  the  provisions  of  this  title  and  the  rules  and 
regulations  issued  thereunder  shall  no  longer  apply. 

Sec.  407.  Notwithstanding  any  other  provisions  of  law, 
the  acquisition  by  the  United  States  of  any  real  property 
pursuant  to  this  title  or  title  V  of  this  Act  shall  not  deprive 
any  State  or  political  subdivision  thereof  of  its  civil  or  crimi¬ 
nal  jurisdiction  in  and  over  such  property,  or  impair  the 
civil  or  other  rights  under  the  State  or  local  law  of  the 
inhabitants  of  such  property.  Any  proceedings  by  the 
United  States  for  the  recovery  of  possession  of  any  property 
or  project  acquired,  developed,  or  constructed  under  this  title 
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or  title  V  of  this  Act  may  be  brought  in  the  courts  of  the 
States  having  jurisdiction  of  such  causes. 

Sec.  408.  The  Administrator  shall  pay  from  rentals 
annual  sums  in  lieu  of  taxes  and  special  assessments  to  any 
State  and/or  political  subdivision  thereof,  with  respect  to  any 
real  property,  including  improvements  thereon,  acquired  and 
held  by  him  under  this  title  for  residential  purposes  (or  for 
commercial  purposes  incidental  thereto) ,  whether  or  not 
such  property  is  or  has  been  held  in  the  exclusive  jurisdic¬ 
tion  of  the  United  States.  The  amount  so  paid  for 
any  year  upon  such  property  shall  approximate  the  taxes 
and  special  assessments  which  would  be  paid  to  the  State 
and/or  subdivision,  as  the  case  may  be,  upon  such  property 
if  it  were  not  exempt  from  taxation  and  special  assessments, 
with  such  allowance  as  may  be  considered  by  him  to  be 
appropriate  for  expenditures  by  the  Federal  Government  for 
the  provision  or  maintenance  of  streets,  utilities,  or  other 
public  services  to  serve  such  property. 

Sec.  409.  In  carrying  out  this  title — 

(a)  notwithstanding  any  other  provisions  of  this 
title,  so  far  as  is  consistent  with  emergency  needs,  con¬ 
tracts  shall  be  subject  to  section  3709  of  the  Revised 
Statutes ; 

(b)  the  cost-plus-a-percentage-of-cost  system  of 
contracting  shall  not  be  used,  but  contracts  may  be  made 
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on  a  cost-plus-a-fixed-fee  basis :  Provided,  That  the  fixed 
fee  shall  not  exceed  6  per  centum  of  the  estimated  cost; 

(c)  wherever  practicable,  existing  private  and  pub¬ 
lic  conununity  facilities  shall  be  utilized  or  such  facilities 
shall  be  extended,  enlarged,  or  equipped  in  lieu  of  con- 
stmcting  new  facilities ;  and 

(d)  all  right,  title,  and  interest  of  the  United  States 
in  and  to  any  community  facilities  constructed  by  the 
United  States  pursuant  to  the  authority  contamed  in  this 
title  shall  (if  such  agency  is  willing  to  accept  such 
facility  and  operate  the  same  for  the  pui’pose  for  which 
it  was  constructed)  be  disposed  of  to  the  appropriate 
State,  city,  or  other  local  agency  having  responsibility 
for  such  type  of  facility  in  the  area  not  later  than  one 
year  after  the  expiration  date  specified  in  title  I  hereof, 
and  subject  to  the  conditions  and  requirements  hereafter 
prescribed  by  the  Congress. 

Sec.  410,  (a)  l^otwithstanding  any  other  provision  of 
law,  the  wages  of  every  laborer  and  mechanic  employed  on 
any  construction,  maintenance,  repair,  or  demolition  work 
authorized  by  this  title  shall  be  computed  on  a  basic  day 
rate  of  eight  horn's  per  day  and  work  in  excess  of  eight 
hours  per  day  shall  be  permitted  upon  compensation  for  all 
hours  worked  in  excess  of  eight  hours  per  day  at  not  less 
than  one  and  one-hah  times  the  basic  rate  of  pay. 
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1  (b)  The  provisions  of  the  Davis-Bacon  Act  (49  Stat. 

2  1011) ,  as  amended;  of  title  18,  United  States  Code,  section 

3  874;  and  of  title  40,  United  States  Code,  section  276c, 

4  shaU  apply  in  accordance  with  their  terms  to  work  pur- 

5  suant  to  this  title. 

6  (c)  Any  contract  for  loan  or  grant,  or  both,  pursuant 
1  to  this  title  shall  contain  a  provision  requiring  that  not  less' 

8  than  the  wages  prevailing  in  the  locality,  as  predetermined' 

9  hy  the  Secretary  of  Labor  pursuant  to  the  Davis-Bacon  Act, 

10  as  amended,  shall  he  paid  to  all  laborers  and  mechanics' 

11  employed  in  the  construction  of  the  project  at  the  siteL 

12  thereof;  and  the  Administrator  shall  require  certification  as- 

13  to  comphance  with  the  provisions  of  this  subsection  prior  to^^- 
making  any  pa5nnent  under  such  contract. 

(d)  Any  contractor  engaged  in  the  development  of  any 
project  financed  in  whole  or  in  part  with  funds  made  avail- 
able  pursuant  to  this  title  shaU  report  monthly  to  the  Secre- 
tary  of  Labor,  and  shaU  cause  aU  subcontractors  to  report 
in  Uke  manner,  within  five  days  after  the  close  of  each 
month  and  on  forms  to  be  furnished  by  the  United  States 
Department  of  Labor,  as  to  the  number  of  persons  on  their 

99 

respective  pa5n'oUs  on  the  particular  project,  the  aggregate 

oq 

amount  of  such  payroUs,  the  total  man-hours  worked,  and 

94.  •  • 

itemized  expenditures  for  materials.  Any  such  contractor 
shaU  furnish  to  the  Department  of  Labor  the  names  and 
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1  addresses  of  all  subcontractors  on  the  work  at  the  earhest 

2  date  practicable. 

3  (e)  The  Secretary  of  Labor  shall  prescribe  appropriate 

4  standards,  regulations,  and  procedures,  which  shall  be  ob- 

5  served  by  the  Administrator  in  carrying  out  the  provisions 

6  of  this  title  (and  cause  to  be  made  by  the  Department  of 

7  Labor  such  investigations)  with  respect  to  comphance  with 

8  and  enforcement  of  the  labor  standards  provisions  of  this 

9  section,  as  he  deems  desirable. 

10  Sec.  411.  Moneys  derived  from  rentals,  operation,  or 

11  disposition  of  property  acquired  or  constructed  under  the 

12  provisions  of  this  title  shall  be  available  for  expenses  of 

13  operation,  maintenance,  improvement,  and  disposition  of 

14  any  such  property,  including  the  estabhshment  of  necessary 

15  reserves  therefor  and  administrative  expenses  in  connection 

16  therewith :  Provided,  That  such  moneys  derived  from 

17  rentals,  operation,  or  disposition  may  be  deposited  in  a  com- 

18  mon  fund  account  or  accounts  in  the  Treasury:  And  pro- 

19  vided  further,  That  the  moneys  in  such  conunon  fund  account 

20  or  accounts  shall  not  exceed  $5,000,000  at  any  time,  and 

21  all  moneys  in  excess  of  such  amount  shall  be  covered  into 

22  miscellaneous  receipts. 

23  Sec.  412.  The  Administrator  shall  fix  fair  rentals  based 

24  on  the  value  thereof  as  determined  by  him  which  shall  be 

25  charged  for  housing  accommodations  operated  under  this  title 
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and  may  prescribe  the  class  or  classes  of  persons  who  may 
occupy  such  accommodations,  preferences,  or  priorities  in  the 
rental  thereof,  and  the  terms,  conditions,  and  period  of  such 
occupancy. 

Sec.  413.  There  are  hereby  authorized  to  he  appro¬ 
priated— 

(a)  such  sums,  not  exceeding  $60,000,000,  as  may 
be  necessary  for  carrying  out  the  provisions  and  purposes 
of  this  title  relating  to  community  facihties  and  services 
in  critical  defense  housing  areas ;  and 

(b)  such  sums,  not  exceeding  $50,000,000,  as  may 
be  necessary  for  carrying  out  the  provisions  and  purposes 
of  this  title  relating  to  housing  in  critical  defense  housing 
areas. 

Sec.  414.  Subject  to  all  of  the  limitations  and  restric¬ 
tions  of  this  Act,  including,  specifically,  the  requirements  of 
subsection  (c)  of  section  203  hereof  and  of  subsections  (c) 
and  (d)  of  section  409  hereof,  where  any  other  officer,  de¬ 
partment,  or  agencj^  is  performing,  or,  in  the  determination  of 
the  President,  has  facilities  adapted  to  the  performance  of, 
functions,  powers  and  duties  similar,  or  directly  related,  to 
any  of  the  fimctions,  powers  and  duties  which  the  Housing 
and  Home  Finance  Administrator  is  authorized  by  this  title 
to  perform  with  respect  to  the  construction,  maintenance  or 
operation  of  community  facilities  for  education,  health,  refuse 
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disposal,  sewage  treatment,  recreation,  water  purification,  and 
day-care  centers,  or  the  provision  of  community  services,  the 
President  may  transfer  to  such  other  officer,  department,  or 
agency  any  of  the  functions,  powers,  and  duties  authorized 
hy  this  title  to  he  performed  with  respect  thereto  if  he  finds 
that  such  transfer  will  assist  the  furtherance  of  national 
defense  activities,  and  upon  any  such  transfer,  funds  in  such 
amount  as  the  Director  of  the  Bureau  of  the  Budget  shall 
determine,  hut  in  no  event  in  excess  of  the  balance  of  any 
moneys  appropriated  to  the  Housing  and  Home  Pinance 
Administi’ator  pursuant  to  the  authorization  therefor  con¬ 
tained  in  this  title  for  the  performance  of  the  transferred 
functions,  powers,  and  duties,  may  also  he  transferred  hy  the 
President  to  such  other  officer,  department,  or  agency:  Pro¬ 
vided,  That  the  President,  hy  Executive  Order  or  otherwise, 
may  prescribe  or  direct  the  manner  in  which  any  functions, 
powers,  and  duties,  which  the  Housing  and  Home  Pinance 
Administrator  is  authorized  hy  this  title  to  perfonn  with 
respect  to  assistance  for  the  construction,  or  the  construction 
of,  any  community  facilities,  shall  be  administered  in  coordi¬ 
nation  with  other  officers,  departments,  or  agencies  having 
functions  or  activities  related  thereto. 

Sec.  415.  As  used  in  this  title,  the  following  terms  shall 
have  the  meanings  respectively  ascribed  to  them  below,  and. 
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unless  the  context  clearly  indicates  otherwise,  shall  include 
the  plural  as  well  as  the  singular  number: 

(a)  “State”  shah  mean  the  several  States,  the  District 
of  Columbia,  and  Territories,  and  possessions  of  the  United 
States. 

(b)  “Federal  agency”  shall  mean  any  executive  de¬ 
partment  or  officer  (including  the  President) ,  independent 
establishment,  commission,  hoard,  bureau,  division,  or  office 
in  the  executive  branch  of  the  United  States  Government,  or 
other  agency  of  the  United  States,  including  corporations 
in  which  the  United  States  owns  all  or  a  majority  of  the 
stock,  directly  or  indirectly. 

(c)  “Community  facihty”  shall  mean  any  facihty  neces¬ 
sary  for  carr3dng  on  community  living,  including  primarily 
waterworks,  sewers,  sewage,  garbage  and  refuse  disposal 
facilities,  fire  protection  facilities,  public  sanitary  facilities, 
works  for  treatment  and  purification  of  water,  schools,  hos¬ 
pitals  and  other  places  for  the  care  of  the  sick,  recreational 
facilities,  streets  and  roads,  and  day-care  centers. 

(d)  “Community  service”  shall  mean  any  service  neces¬ 
sary  for  carrying  on  community  living,  including  the  mainte¬ 
nance  and  operation  of  facihties  for  education,  health,  refuse 
disposal,  sewage  treatment,  recreation,  water  purification,  and 
day-care  centers,  and  the  provision  of  fire-protection  and 
other  community  services. 
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(e)  “Nonprofit  agency”  shall  mean  any  agency  no  part 
of  the  net  earnings  of  which  inures  to  the  benefit  of  any 
private  stockholder  or  individual. 

(f)  “Project”  shall  mean  housing  or  community  facili^ 
ties  acquired,  developed,  or  constructed  with  financial 
assistance  pursuant  to  this  title. 

(g)  “Veteran”  shall  mean  a  person,  or  the  family  of  a 
person,  who  has  served  in  the  active  military  or  naval 
service  of  the  United  States  at  any  time  (i)  on  or  after 
September  16,  1940,  and  prior  to  July  26,  1947,  (ii)  on 
or  after  April  6,  1917,  and  prior  to  November  11,  1918, 
or  (iii)  on  or  after  June  27,  1950,  and  prior  to  such  date 
thereafter  as  shall  be  determined  by  the  President,  and 
who  shall  have  been  discharged  or  released  therefrom  under 
conditions  other  than  dishonorable  or  who  shall  be  stiU 
serving  therein.  The  term  shall  also  include  the  family  of  a 
person  who  served  in  the  active  military  or  naval  service 
of  the  United  States  within  any  such  period  and  who  shah 
have  died  of  causes  determined  by  the  Veterans’  Adminis¬ 
tration  to  have  been  service-coimected. 

TITLE  V— PEOVISION  OE  SITES  POP  NEOESSAEY 
DEVELOPMENT  IN  CONNECTION  WITH  ISO¬ 
LATED  DEFENSE  INSTALLATIONS 
Sec.  501.  Subject  to  the  provisions  and  limitations  of 
title  II  hereof  and  subject  to  the  provisions  and  limitations  of 
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this  title,  upon  a  finding  by  the  President  that  in  connection 
with  a  defense  installation  (as  defined  by  him)  developed 
or  to  be  developed  in  an  isolated  or  relatively  isolated  area 
( 1 )  housing  or  community  facilities  needed  for  such  installa¬ 
tion  would  not  otherwise  he  provided  when  and  where  re¬ 
quired  or  (2)  there  would  otherwise  be  speculation  or  un¬ 
economic  use  of  land  resources  which  would  impair  the 
efficiency  of  defense  activities  at  such  installation,  the  Hous¬ 
ing  and  Home  Pinance  Administrator  (hereinafter  referred 
to  as  the  ‘‘Administrator”)  is  authorized  to  make  general 
plans  for  the  development  of  necessary  housing  and  com¬ 
munity  facilities  in  connection  with  such  defense  installa¬ 
tion;  to  acquire,  by  purchase,  condemnation,  or  otherwise, 
the  necessary  improved  or  unimproved  land  or  interests 
therein;  to  clear  land;  to  install,  construct,  or  reconstruct 
streets,  utihties,  and  other  site  improvements  essential  to  the 
preparation  of  the  land  for  use  in  accordance  with  said  gen¬ 
eral  plans;  and  to  dispose  of  such  land  or  interests  therein 
for  use  in  accordance  with  such  plans  and  subject  to  such 
terms  and  conditions  as  he  shall  deem  advisable  and  in  the 
public  interest.  For  the  purposes  of  this  title,  the  Adminis¬ 
trator  may  exercise  the  powers  granted  to  him  in  title  IV 
for  the  purposes  thereof:  Provided,  That  no  funds  made 
available  under  this  title  shall  be  used  for  the  erection  of 
dwellings  or  other  buildings,  and  funds  representing  the 
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1  fair  value,  as  determined  by  the  Administrator,  of  any  prop- 

2  erty  acquired  under  this  title  and  used  as  sites  for  dwellings 

3  or  other  buildings  or  facihties  under  title  IV  shall  be  trans- 

4  ferred  from  funds  appropriated  thereunder  and  made  avail- 

5  able  for  purposes  of  this  title  V :  And  provided  further, 

6  That  the  provisions  of  section  410  shall  be  apphcable  to 

7  site  development  work  under  this  title. 

8  Sec.  502.  Upon  a  finding  by  the  President  that  it  is 

9  necessary  or  desirable  in  the  public  interest  that  land  shall 

10  be  acquired  by  the  Administrator  not  only  for  the  purposes 

11  of  section  501  hereof  but  for  the  defense  installation  to  be 

12  served  thereby,  the  Administrator  is  authorized  to  acquire 

13  improved  or  unimproved  land  for  such  defense  installation 

14  and,  in  connection  therewith,  to  exercise  any  powers  granted 

15  under  this  title.  The  Administrator  may  transfer  such  prop- 
lb  erty  to  the  appropriate  Pederal,  State,  local  or  private 
17  agency,  person,  or  corporation  upon  such  terms  and  condi- 
13  tions  as  he  shall  determine  to  be  in  the  public  interest. 

19  Sec.  503.  With  respect  to  any  real  property  acquired 

20  and  held  by  the  Administrator  pursuant  to  this  title  and  with 

21  respect  to  any  defense  installation  owned  by  the  Pederal 

22  Government  in  connection  with  which  such  property  is 

23  acquired,  the  Administrator  may  pay  annual  sums  in  heu 

24  of  taxes  to  the  appropriate  State  and  local  taxing  authorities : 

25  Provided,  That,  in  making  any  such  payments,  the  Admin- 
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istrator  shall  take  into  consideration  other  payments  by  the 
Eederal  Government  to  the  State  and  local  taxing  author¬ 
ities,  the  value  of  services  furnished  by  such  taxing  au¬ 
thorities  in  connection  with  the  property  or  installation, 
and  the  value  of  any  services  provided  by  the  Federal  Gov¬ 
ernment.  There  are  hereby  authorized  to  be  appropriated 
such  sums  as  may  be  necessary  and  appropriate  for  the 
carrying  out  of  the  provisions  and  purposes  of  this  section. 

Sec.  504.  The  Administrator  is  authorized  to  obtain 
money  from  the  Treasury  of  the  United  States  for  use  in  the 
performance  of  the  functions,  powers,  and  duties  granted 
to  him  by  this  title,  not  to  exceed  a  total  of  $10,000,000 
outstanding  at  any  one  time.  For  this  purpose  appro¬ 
priations  not  to  exceed  $10,000,000  are  hereby  authorized 
to  be  made  to  a  revolving  fund  in  the  Treasury.  Advances 
shall  he  made  to  the  Administrator  from  the  revolving  fund 
when  requested  by  the  Administrator.  As  the  Administrator 
repays  the  amounts  thus  obtained  from  the  Treasmy,  the 
repayments  shall  be  made  to  the  revolving  fund.  The  Ad¬ 
ministrator  shall  pay  into  the  Treasury  as  miscellaneous 
receipts  interest  on  the  outstanding  advances  from  the 
Treasury  provided  for  by  this  section.  The  Secretary  of  the 
Treasury  shall  determine  the  interest  rate  annually  in  ad¬ 
vance,  such  rate  to  be  calculated  to  reimburse  the  Treasury’' 
for  its  cost,  taking  into  consideration  the  current  average 
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interest  rate  which  the  Treasury  pays  upon  its  marketable 
obligations. 

Seo.  505.  In  any  city  or  in  two  contiguous  cities  in 
which,  on  March  1,  1951,  there  were  in  one  of  such  cities 
more  than  twelve  thousand  temporary  housing  units  held  by 
the  United  States  of  America,  the  powers  authorized  by  this 
title  may  be  exercised  for  the  acquisition  of  land  for  the 
provision  of  improved  sites  for  privately  financed  defense 
housing :  Provided,  That  acquisitions  pursuant  to  this  section 
shall  be  hmited  to  not  exceeding  300  acres  of  land  in  the 
general  area  in  which  approximately  one  thousand  five  hun¬ 
dred  units  of  such  temporary  housing  were  unoccupied  on 
said  date. 

TITLE  VI— PEEEABRICATED  HOUSING 

Sec.  601.  Section  102  of  the  Housing  Act  of  1948,  as 
amended,  is  amended  by  striking  out  the  words  “for  the 
production  of  prefabricated  houses  or  prefabricated  housing 
components,  or  for  large-scale  modernized  site  construction” 
at  the  end  of  the  first  sentence  thereof  and  inserting  the  fol¬ 
lowing:  “for  production  or  distribution  of  prefabricated 
houses  or  housing  components  and  for  related  purposes,  or 
for  modernized  site  constraction:  Provided,  however,  That 
no  loan  in  excess  of  $500,000  shall  be  made  to  any  individual 
or  corporation  for  purposes  of  production”,  and  by  inserting 
after  the  word  “determine”  in  the  second  sentence  thereof 
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the  words  ‘‘and  may  be  made  either  directly  or  in  cooperation 
with  banks  or  other  lending  institutions  through  agreements 
to  participate  or  the  purchase  of  participation  or  otherwise”. 

Sec.  602.  The  Housing  Act  of  1948,  as  amended,  is 
amended  by  inserting  before  section  103  thereof  the  follow¬ 
ing  new  sections : 

“Sec.  102a.  To  assure  the  maintenance  of  industrial 
capacity  for  the  production  of  prefabricated  houses  and 
housing  components  so  that  it  may  be  available  for  the 
purposes  of  national  defense,  the  Housing  and  Home  Einance 
Administrator  is  authorized  to  make  loans  to  and  purchase 
obligations  of  any  business  enterprise  or  financial  institution 
for  the  purpose  of  providing  financial  assistance  for  the 
production  or  distribution  of  prefabricated  houses  or  pre¬ 
fabricated  housing  components  and  for  related  purposes. 
Such  loans  may  be  made  upon  such  terms  and  conditions 
and  with  such  maturities  as  the  Administrator  may  deter¬ 
mine  and  may  be  made  either  directly  or  in  cooperation 
with  banks  or  other  lending  institutions  through  agreements 
to  participate  or  the  purchase  of  participation  or  otherwise: 
Provided,  That  the  total  amount  of  commitments  for  loans 
made  and  obligations  purchased  under  this  section  shall  not 
exceed  $15,000,000  outstanding  at  any  one  time,  and  no 
financial  assistance  shall  be  extended  under  this  section 
S.  1717 - 6 
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1  unless  it  is  not  otherwise  available  on  reasonable  terms. 

2  The  Administrator  is  further  authorized  to  issue  to  the  Sec- 

3  retary  of  the  Treasury,  and  the  Secretary  of  the  Treasury 

4  is  authorized  to  purchase,  obligations  of  the  Administrator 

5  in  an  amount  outstanding  at  any  one  time  sufficient  to  enable 

6  the  Administrator  to  carry  out  his  functions  under  this  sec- 

7  tion,  such  obligations  to  be  in  substantially  the  same  form, 

8  and  be  issued  in  the  same  manner  and  subject  to  the  same 

9  conditions,  except  as  to  the  total  amount  thereof,  as  obliga- 

10  tions  issued  by  the  Administrator  pursuant  to  Keorganiza- 

11  tion  Plan  23  of  1950. 

12  ‘‘Sec.  102b.  In  the  performance  of,  and  with  respect 

13  to,  the  functions,  powers,  and  duties  vested  in  him  by  Ee- 

14  organization  Plan  23  of  1950  and  by  section  102a  hereof, 

15  the  Housing  and  Home  Finance  Administrator  shall,  in 

16  addition  to  any  powers,  functions,  privileges,  and  immunities 

> 

17  otherwise  vested  in  him — 

18  “  ( 1 )  tave  the  powers,  functions,  privileges,  and 

19  immunities  transferred  to  him  by  said  Eeorganization 

20  Plan  and  the  same  powers,  functions  and  duties  as 

21  set  forth  in  section  402  of  the  Housing  Act  of  1950, 

22  except  subsection  (c)  (2)  thereof,  with  respect  to 

23  loans  authorized  by  title  IV  of  said  Act ; 

24  ^^2)  take  any  and  all  actions  determined  by  him 

25  to  be  necessary  or  desirable  in  making,  serviciug,  com- 
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promising,  modifying,  liquidating,  or  otherwise  dealing 

with  or  realizing  on  loans  thereunder. 

‘‘Sec.  102c.  Wherever  in  this  Act  the  words  ‘prefab¬ 
ricated  houses’  are  used  they  shall  be  construed  to  include 
houses  which  are  of  a  mobile  or  portable  character.” 

Sec.  603.  The  third  paragraph  of  section  24  of  the 
Federal  Eeserve  Act,  as  amended,  is  amended  by  adding  in 
clause  (d)  the  words  “or  the  Housing  and  Home  Finance 
Administrator”  after  the  words  “the  Eeconstruction  Finance 
Corporation”  and  by  adding  the  words  “or  of  section  102 
or  102a  of  the  Housing  Act  of  1948,  as  amended,”  after 
the  words  “provisions  of  the  Eeconstruction  Finance  Corpo¬ 
ration  Act,  as  amended,”. 

TITLE  VII— AMENDMENTS  TO  EXISTING  LAWS 
AND  GENEEAL  PEO VISIONS 

Sec.  701.  Title  VIII  of  the  National  Housing  Act,  as 
amended,  is  hereby  amended — 

(a)  By  striking  out  of  section  803  (a)  “July  1,  1951” 
and  substituting  therefor  “July  1,  1953”. 

(b)  By  inserting  before  the  period  at  the  end  of  sec¬ 
tion  803  (b)  (3)  (C)  the  following:  Provided,  That 

the  Commissioner  may  by  regulation  increase  the  $8,100 
limitation  by  not  exceeding  $900  in  any  geographical  area 
where  he  finds  that  cost  levels  so  require”. 

(c)  By  inserting  after  the  words  “National  Military 
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1  Establishment”  in  the  last  sentence  of  section  803  (d)  the 

2  words  ‘‘or  the  Atomic  Energy  Commission”. 

3  (d)  By  adding  at  the  end  thereof  the  Mowing  new 

4  section : 

5  “Sec.  810.  A  mortgage  which  meets  ah  of  the  ehgibihty 

6  requirements  of  this  title  except  those  specified  in  section 

7  803  (b)  (2)  and  which  is  secured  by  property  designed 

8  for  rent  for  residential  use  by  personnel  of  the  Atomic 

9  Energy  Commission  (mcluding  military  personnel  and 

10  Government  contractors’  employees)  employed  or  assigned 

11  to  duty  at  the  Atomic  Energy  Commission  instaUation  at  or 

12  in  the  ai’ea  in  which  such  property  is  constructed  shah  be 

13  ehgible  for  insm’ance  under  this  title  if  the  Atomic  Energy 

14  Commission  or  its  designee  shah  have  certified  to  the  Com- 

15  missioner  that  the  housing  with  respect  to  which  the  mort- 

16  gage  is  made  is  necessary  to  provide  adequate  housiug  for 

17  such  personnel,  that  such  mstahation  is  deemed  to  be  a 

18  permanent  part  of  the  Atomic  Energy  Commission  establish- 

19  ment,  and  that  there  is  no  present  intention  to  substantiahy 

20  cm’tail  activities  at  such  instahation.  ^^otwithstandiug  the 

21  provisions  of  any  other  law,  preference  or  priority  of  oppor- 

22  tunity  in  the  occupancy  of  the  mortgaged  property  for  such 

23  personnel  and  their  immediate  famhies  shah  be  provided 

24  under  such  regulations  and  procedm'es  as  may  be  prescribed 

25  by  the  Commissioner.  To  effectuate  the  purpose  of  this 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


85 


title  the  Atomic  Energy  Commission  or  its  designee  is 
authorized  to  exercise  all  the  authority  granted  to  the  Sec¬ 
retary  of  Defense  or  the  Secretary  of  the  Army,  Navy,  or 
Air  Force  pursuant  to  this  title.  Nothing  herein  contained 
shall  impair  the  powers  vested  in  the  Atomic  Energy  Com¬ 
mission  by  the  Atomic  Energy  Act  of  1946.” 

Seo.  702.  Notwithstanding  any  other  provisions  of  this 
or  any  other  Act  (including  the  Defense  Production  Act  of 
1950) ,  in  any  critical  defense  housing  area  loans  for  the 
purchase,  construction,  alteration,  repair,  or  improvement  of 
residential  property  may  be  guaranteed  or  insured,  in  accord¬ 
ance  with  the  provisions  of  the  Servicemen’s  Readjustment 
Act  of  1944,  as  amended,  on  behalf  of  veterans  employed, 
or  to  be  employed,  in  defense  plants  or  installations:  Pro¬ 
vided,  That  any  houses  purchased  or  constructed  with  any 
such  loans,  not  conforming  to  credit  restrictions  under  the 
Defense  Production  Act  of  1950,  are  within  the  number 
progranuned  for  the  area  and  are  held  subject  to  the  terms 
and  conditions  prescribed  by  the  Housing  and  Home  Finance 
Administrator  for  housing  built  pursuant  to  relaxations  of 
such  restrictions:  And  provided  further,  That  this  section 
shall  not  be  applicable  to  dwelling  units,  the  cost  of  which 
exceeds  $10,000  for  a  two-hedroom  unit,  $11,000  for  a 
three-bedroom  unit,  or  $12,000  for  a  four-bedroom  unit. 

Seo.  703.  The  Act  entitled  ‘‘An  Act  to  expedite  the 


86 


1 

2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 

23 

24 

25 


provision  of  housing  in  connection  with  national  defense, 
and  for  other  purposes”,  approved  October  14,  1940,  as 
amended,  is  hereby  amended  by  adding  at  the  end  thereof 
the  following  new  section  611 : 

“Sec.  611.  Notwithstanding  any  other  provision  of  law, 
the  President  is  authorized  to  extend,  for  such  period  or 
periods  as  he  shah  specify,  the  time  within  which  any  action 
is  required  or  permitted  to  he  taken  by  the  Administrator 
or  others  under  the  provisions  of  this  title  (or  any  contract 
entered  into  pursuant  to  this  title) ,  upon  a  determination  by 
him,  after  considering  the  needs  of  national  defense  and  the 
effect  of  such  extension  upon  the  general  housing  situation 
and  the  national  econom}^,  that  such  extension  is  in  the  public 
interest.” 

Sec.  704.  The  National  Housing  Act,  as  amended,  is 
hereby  amended — 

(a)  by  striking  out  the  period  at  the  end  of  the 
second  sentence  of  section  204  (d)  and  inserting  a 
comma  and  the  following :  “except  that  debentures  issued 
with  respect  to  mortgages  insured  under  section  213  shall 
mature  twenty  years  after  the  date  of  such  debentures.” 

(b)  by  striking  out  of  the  second  sentence  of  section 
207  (i)  the  words  “and  shall  mature  three  years  after 
the  1st  day  of  July  following  the  maturity  date  of  the 
mortgage  in  exchange  for  which  the  debentures  were 
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issued’’  and  inserting  in  lieu  thereof  “and  shall  mature 
twenty  years  after  the  date  thereof”. 

Sec.  705.  Section  207  (c)  of  the  National  Housing 
Act,  as  amended,  is  hereby  amended  (1)  by  striking  out 
of  clause  ‘‘ (i)  ”  in  paragraph  numbered  “(2)”  the  words 
“of  the  property  or  project”  and  inserting  in  Heu  thereof  the 
words  “of  the  property  or  project  attributable  to  dwelling 
use”;  and  (2)  by  striking  out  of  clause  “(ii)”  in  para¬ 
graph  numbered  “(2)”  the  words  “and  not  in  excess  of 
$10,000  per  family  unit”  and  inserting  in  lieu  thereof  the 
words  “and  not  in  excess  of  $10,000  per  family  unit  and 
(iii)  90  per  centum  of  the  estimated  value  of  such  part  of 
such  property  or  project  as  may  he  attributable  to  non¬ 
dwelling  use”;  and  (3)  by  striking  out  of  paragraph  num¬ 
bered  “(3)  ”  the  words  “four  and  one-half  per  family  unit” 
and  substituting  therefor  the  words  “four  per  family  unit”. 

Sec.  706.  The  first  sentence  of  section  214  of  the  Na¬ 
tional  Housing  Act,  as  amended,  is  hereby  amended  by  strik¬ 
ing  the  word  “one-third”  and  inserting  the  word  “one-half”. 

Sec.  707.  Title  II  of  the  National  Housing  Act,  as 
amended,  is  hereby  amended  by  adding  at  the  end  thereof 
the  following  new  sections : 

“WAIVEE  OF  OCCUPANCY  EEQUIEEMENTS  FOE  SEEVICEMEN 
“Sec.  216.  The  Commissioner  is  hereby  authorized  to 
insure  any  mortgage  othei’wise  eligible  for  insurance  under 
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any  of  the  provisions  of  this  Act  without  regard  to  any 
requirement  that  the  mortgagor  he  the  occupant  of  the 
property  at  the  time  of  insurance,  where  the  Commissioner 
is  satisfied  that  the  inability  of  the  mortgagor  to  occupy 
the  property  is  by  reason  of  his  entry  into  military  service 
subsequent  to  the  filing  of  an  application  for  insurance  and 
the  mortgagor  expresses  an  intent  to  occupy  the  property 
upon  his  discharge  from  military  service. 

“general  mortgage  insurance  authorization 
“Sec.  217.  Notwithstanding  limitations  contained  in 
any  other  section  of  this  Act  on  the  aggregate  amount  of 
principal  obligations  of  mortgages  which  may  he  insured 
under  any  title  of  this  Act,  such  aggregate  amount  shall, 
with  respect  to  any  title  of  this  Act  (except  title  VI)  be 
prescribed  by  the  President,  taking  into  consideration  the 
needs  of  national  defense  and  the  effect  of  additional  mort¬ 
gage  insurance  authorizations  upon  conditions  in  the  building 
industry  and  upon  the  national  economy:  Provided,  That 
the  aggregate  dollar  amount  of  the  mortgage  insurance 
titles  of  this  Act  prescribed  by  the  President  pursuant  to 
title  IX  of  this  Act  plus  the  aggregate  dollar  amount  of  all 
increases  in  mortgage  insurance  authorizations  under  other 
titles  of  this  Act  prescribed  by  the  President  pursuant  to 
authority  contained  in  this  section  shall  not  exceed  $1,500,- 
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000,000  and  shall  be  available  only  for  mortgage  insurance 
with  respect  to  bousing  in  critical  defense  bousing  areas.” 

Seo.  708.  Notwithstanding  any  other  provision  of  law 
or  Eeorganization  Plan  22  of  1950,  one  of  the  five  or  more 
persons  constituting  the  Board  of  Directors  of  the  Federal 
National  Mortgage  Association  shall  be  appointed  by  the 
Administrator  of  Veterans’  Affairs  from  among  the  officers 
or  employees  of  the  Veterans’  Administration. 

Seo.  709.  (a)  Section  702  of  the  National  Housing 
Act,  as  amended,  is  hereby  amended  by  adding  the  following 
new  subsection  at  the  end  thereof: 

“(c)  (3)  After  completion  of  the  project  the  in¬ 
vestor  must  estabbsb  in  a  manner  satisfactory  to  the 
Commissioner  that  the  project  is  free  and  clear  of  Hens 
and  that  there  are  no  other  outstanding  unpaid  obbga- 
tions  contracted  in  connection  with  the  construction  of  the 
project,  except  taxes  and  such  other  hens  and  obhgations 
as  may  be  approved  or  prescribed  by  the  Commissioner. 
Debentures  issued  by  the  investor  which  are  payable 
out  of  net  income  from  the  project  and  from  the  benefits 
of  the  insurance  contract  shall  not  be  construed  as 
‘unpaid  obhgations’  as  such  term  is  used  in  this 
subsection.” 

(b)  Section  707  of  the  National  Housing  Act,  as 
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amended,  is  hereby  amended  by  adding  the  following  new 
sentence  at  the  end  thereof:  ‘‘l^otbing  contained  in  this  title 
or  any  other  provision  of  law  shall  he  construed  as  prevent¬ 
ing  or  restricting  an  investor  from  assigning,  pledging,  or 
otherwise  transferring  or  disposing  of,  subject  to  rules  and 
regulations  of  the  Commissioner,  any  or  all  rights,  claims, 
or  other  benefits  under  any  insurance  contract  made  pur¬ 
suant  to  this  title  to  an  assignee,  pledgee,  or  other  transferee, 
including  the  holders  (or  the  trustee  for  such  holders)  of 
any  debentures  issued  by  the  investor  in  connection  with  the 
project  to  which  such  insurance  contract  relates,  and  the 
Commissioner  is  authorized  to  pay  claims  or  issue  debentures 
in  accordance  with  the  provisions  of  this  section  and  section 
708  of  this  title  to  any  such  assignee,  pledgee,  or  other 
transferee/’ 

Sec.  710.  Section  713  (n)  of  the  l^ational  Housing 
Act,  as  amended,  is  hereby  amended  by  adding  before  the 
period  at  the  end  thereof  the  words  “or  such  lesser  amount 
as  shall  be  agreed  upon  by  the  investor  and  the  Commis¬ 
sioner”. 

Sec.  711.  Upon  a  finding  by  the  Housing  and  Home 
Uinance  Administrator  that  the  acquisition  of  any  real  prop¬ 
erty  for  a  defense  installation  or  industry  has  resulted,  or 
wHl  result,  in  the  displacement  of  persons  from  their  homes 
on  such  property,  he  may  (notwithstanding  any  other  provi- 
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1  sion  of  this  or  any  other  law)  issue  regulations  pursuant 

2  to  which  such  persons  may  he  permitted  to  occupy  or  pur- 

3  chase  housing  for  which  credit  restrictions  established  pur- 

4  suant  to  the  Defense  Production  Act  of  1950  have  been 

5  relaxed  or  housing  which  has  been  provided  or  assisted 

6  under  the  provisions  of  this  Act  (including  amendments  to 
H  other  Acts  provided  herein) ,  subject  to  any  conditions  or 

8  requirements  that  he  determines  necessary  for  purposes  of 

9  national  defense. 

10  Sec.  712.  Section  713  (o)  of  the  National  Housing 

11  Act,  as  amended,  is  hereby  amended  by  inserting  before  the 

12  period  at  the  end  thereof  the  words  ‘‘and  income  taxes”. 

13  Sec.  713.  Section  504  of  the  Housing  Act  of  1950  is 

14  amended  by  striking  out  “builder,  veteran,  or  other  pur- 

15  chaser”  wherever  it  appears  therein  and  inserting  in  lieu 

16  thereof  the  following:  “builder  or  other  seller,  or  the  veteran 

17  or  other  purchaser”. 

18  Sec.  714.  (a)  Section  512  (h)  of  the  Servicemen’s 

19  Eeadjustment  Act  of  1944  is  amended  (1)  by  striking  out 

20  clause  (0)  ;  and  (2)  by  striking  out  “June  30,  1951”  and 

21  inserting  in  heu  thereof  “July  1,  1953”. 

22  (b)  Section  512  (d)  of  the  Servicemen’s  Readjustment 

23  Act  of  1944  is  amended  to  read  as  follows : 

24  “(d)  The  Administrator  is  authorized  to  sell,  and  shall 

25  offer  for  sale,  to  any  private  lending  institution  evidencing 
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ability  to  service  loans,  any  loan  made  under  this  section 
at  a  price  not  less  than  par;  that  is,  the  unpaid  balance  plus 
accrued  interest,  and  may  guarantee  any  loan  thus  sold  sub¬ 
ject  to  the  same  conditions,  terms,  and  limitations  which 
would  be  apphcable  were  the  loan  guaranteed  under  section 
501  (b)  of  this  title.” 

(c)  The  first  sentence  of  section  513  (a)  of  the 
Servicemen’s  Eeadjustment  Act  of  1944  is  amended  to  read 
as  follows:  “Eor  the  purposes  of  section  512  of  this  title,  the 
Secretary  of  the  Treasury  is  hereby  authorized  and  directed 
to  make  available  to  the  Administrator  such  sums  not  in 
excess  of  $150,000,000  (plus  the  amount  of  any  funds 
which  may  have  been  deposited  to  the  credit  of  miscellane¬ 
ous  receipts  under  subsections  (a)  and  (c)  hereof),  as  the 
Administrator  shall  request  from  time  to  time  except  that 
no  sums  may  be  made  available  after  July  1,  1953.” 

(d)  Section  513  (c)  of  the  Servicemen’s  Eeadjustment 
Act  of  1944  is  amended  by  striking  out  ^‘June  30,  1952” 
and  inserting  in  heu  thereof  ‘‘July  1,  1954”. 

Sec.  715.  The  Secretary  of  Defense  or  his  designee 
shall  hereafter  be  included  in  the  membership  of  the  ]^a- 
tional  Housing  Council  in  the  Housing  and  Home  Finance 
Agency,  and  the  Chairman  of  the  Board  of  Directors  of  the 
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Keconstruction  Einance  Corporation  or  his  designee  shall 
not  hereafter  be  included  in  the  membership  of  said  Council. 

Sec.  716.  During  the  period  from  the  date  of  the  ap¬ 
proval  of  this  Act  to  and  including  the  expiration  date  speci¬ 
fied  in  section  204  hereof,  no  project  shall  be  initiated,  and 
the  income  limitations  contained  in  the  IJnited  States  Hous¬ 
ing  Act  of  1937,  as  amended,  shall  not  be  waived  or  sus¬ 
pended,  pursuant  to  the  authorization  therefor  in  title  II 
of  Public  Law671,  Seventy-sixth  Congress,  approved  June 
28,  1940. 

Sec.  717.  Insofar  as  the  provisions  of  any  other  law 
are  inconsistent  with  the  provisions  of  this  Act,  the  provi¬ 
sions  of  this  Act  shall  be  controlling. 

Sec.  718.  Except  as  may  be  otherwise  expressly  pro¬ 
vided  in  this  Act,  all  powers  and  authorities  conferred  by 
this  Act  shall  be  cumulative  and  additional  to  and  not  in 
derogation  of  any  powers  and  authorities  otherwise  existing. 
Notwithstanding  any  other  evidence  of  the  iatention  of  Con¬ 
gress,  it  is  hereby  declared  to  be  the  controlling  iutent  of 
Congress  that  if  any  provisions  of  this  Act,  or  the  appli¬ 
cation  thereof  to  any  persons  or  circumstances,  shall  be 
adjudged  by  any  court  of  competent  jurisdiction  to  be  in¬ 
valid,  such  judgment  shall  not  affect,  impair,  or  invalidate 
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1  the  remainder  of  this  Act  or  its  apphcation  to  other  persons 

2  and  circumstances,  but  shall  be  confined  in  its  operation 

3  to  the  provisions  of  this  Act  or  the  apphcation  thereof  to 

4  the  persons  and  circumstances  directly  involved  in  the  con- 

5  troversy  in  which  such  judgment  shah  have  been  rendered. 

Passed  the  Senate  June  28  (legislative  day,  June  27) , 
1951. 

Attest:  LESLIE  L.  BIEELE, 

Secretary. 
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ZIGELIGHTS;  Scna,tc  massed  defence  production  bill 

.  Hou 

sc goassod  •icasurc 

to  make 

tcriporr'.r;'’  r,pproT)riat ions  -ocndin;;  cnnctncnt  of  rc;]ulrr  ‘bills.  House  connittcc  rc- 
'oorted  nensure  to  nrlcc  ter-nore.r^  errtension  of  Defense  Production  Act,  pcndii\”  on- 
netnent  of  rc'^ulr.r  "bill;  tliis  noo.sure  elerrod  Rules  Comiittec.  Pnrn-la'bor  1111 
vjas  sent  to  conference.  Senate  jcocci%^ed  CCC  audit  rq)Ort.  Pop.  Beckv/orth  insert¬ 
ed  Under  Secretary’s  letter  enrolainin,';;  fanil'^farn  survey. 

HOUSE 


1. ^'S^^ORARy  APPPjOPEIATIOITS.  ?a,ssed  vrith  amendment  E,  J,  Res.  277»  mek:e  1952 

aojw^opriations  available  temriorarily,  pending  enactment  of  the  regular  "bills 
(pP»  T^69“92)«  The  amendment,  proposed  "by  Rq-).  Ca.nnon,  corrected  a  citation 
under  In^itute  of  Inter-Arneri can  Affairs  (p.  7^ST)*  Before  massing  the  joint 
resolution," -took  the  follovd.n,p  actions  regarding  it!  Arroed  -Lo  ."the  previous 
^  question”  I96-ISR,  there'bjT-  malting  it  in  order  to  vote  on  the  closed  rule  ’.rith- 
out  subjecting  it  "to .  amendment  s  (pp»  7^5”?^)  •  Then  voted,  1S5“T91>  to  agree 
to  the  rule,  thus  providing  for  dc’oate  on  the  contipilng  resolution  v.dthout  any 
floor  amendments  (pp*  Just  "before  passagfe  of  the  measure,  rejected, 

190-200,  a  motion  'by  Rep.  2a"bcr  to  recommit  the  joint  resolution  uith  instruc¬ 
tions  that  the  Appropriations.  Oumnit tee  report  it  "back  to  the  House  uith  variotis 
amendments  providing  for  general  i'aductio’ns  and  restrictions  durin,5  the 
temporary  period  (pp.  7^91”*2).  ' 

2.  DEPS1TS3  PRODUCTIOIT#  The  Baniting  and  Currency...  Commit  tec  reported  v.dthout  amend¬ 

ment  H.  J,  Res.  273,  to  continue  the  existing  Defense  Production  Act  until  J’ul^'’ 
31»  pending  enactment  of  the  regular  "bill  (H,  Rept.,  o6o)(p.  751^) » 

The  Rules  Committee  reported  a  resolution  providing  for  consideration  of 
Z,  J.  Res.  273  "but  permitting  the  House  to  vote  on  an  amendnent  to  prohi"bit 
roll"backs  during  the  teiroorary  period  (p.  751^) • 

It  is  expected  tliat  these  measures  v;ill  "be  dc"'oatod  toda.y,  June  g9  (p«^572). 


PARII  LABOR.  Reps.  Coolc^’’,  Poa-gc,  Orc-nt,  Hope,  and  Andresen,  and  Sons.  Bllcndcr, 
Hocy,  Holland,  Aiken,  and  Young  vrere  au-nointed  cori’orccs  on  S,  93L,  the  llc:cican 
farm  la"bor  bill  (pp.  7511»  7519-20). 


a-'-ALL  BUSIITBSS. 


Rc^:) . 


Patman,  Tex., 


smoke  in  favor  of  additional  G-overnment  aids 


to  small  ’business,  (pp*  7^97“  509)* 

5*  PAY  INCREASE*  Rep*  Lane,  Mass*,  spoke  in  favor  of  incrco-sing  the  pay  of  Federal 
employees  (p.  7509).  "  , 

6*  APPRCPRIATIONS.  Received  from  the  President  proposed  rescissions  of  amounts 
placed  in  reserve,  pursuant  to  section  124  of  the  General  Appropriation  Act, 
195lt  in  the  amount  of  $572»S29»925»  Included  aPevarious  amounts  from  the 
appropriati^s  of  agencies  of  this  department*  (H.  doc.  Cp*  7399,  Cong. 

Record  for  June  27.) 


SExTATS 


7.  DEFEITSE  PROdU'CTlblT.  Passed  ifith  amendments,  "Jl  to  10,  S.  1717>  amend  and 
extend  the  defense  Production  Act  of  1950  and  to  continue  rent  controls  (pp. 
7521“S9»  757i~6o4) .  (The  Congressional  Record  for  June  2S  docs  not  shov;  the 
final  votes  on  the  hill  a,s  the  -orinting  of  the  proceedings  xr-s  suspended  a,t 
2  a.m.  June  29 1  and  the  remadnder  of  the  proceedings  v/ill  appear  in  the  Record 
for  the  29th.)  Before  final  passage  of  the  hill,  the  following  actions  v/crc 
taken: 

Agreed  to  anendjnents  as  follovrs: 

By  Son,  Aiken,  providing  &at  nothing  in  the  a,ct  shall  he  construed  to 
alter  or  repeal  the  Agricult'j.rad  Act  of  1949  or  the  Agricultural  I-Ir.rkot ing  Agree¬ 
ment  Act  of  1937*  ramended  (pp.  753^-51)  • 

By  Sen.  Millikin,  a,s  modified  hy  cho.nges  suggested  hy  Sen.  Humphrey,  alloxir- 
ing  adjvtstnents  in  T)rico  ceilings  on  arg  material  other  thr.n  agricultural  com- 
mod^ies,  hut  allov/ing  actual  factory  and  labor  costs  <and  nakirg  reasonable 
a.llowances  for  other  coots  (-np.  7532“5l)»  An  amendment  hy  Sen.  Morse  to  modify 
Son.  Minikin’s  amendment  so“as  to  eliminate  the  exemption  of  a,gricultural  com¬ 
modities  was  rejected  22  to  64  (pp.  7545“9)» 

By  a  vote  of  49  to  33 nn  amendment  hy  Son,  ^.iJhorry  to  provide  that  'Rafter 
the  enactment  of  this  pa.rrgra,ph  no  ceiling  price  shall  hecono  effective  which 
is  below  the  lox^er  of  (A)  the  price  prevailing  just  before  t’-ic  da.te  of  issuance 
of  the  rogula-tion  or  order  establishing  such  coiling  price”  (pp.  7537“S). 

By  Sen.  Magnuson  to  continue  until  June  30 1  1953  import  controls  on  fa.ts, 
oils,  dairy  products,  pca.nuts,  and  rice  and  rice  products  (pp.  75SS-92) .  Sen.  d 
Anderson  raa.de  a.  point  of  order  against  this  amendment  on  the  grounds  that  it 
v;a,s  not  germane  to  the  hill,  hut  the  chair  overruled  it  (pp.  7590~2) . 

By  Sen.  Wherry  to  provide  that  ”no  ceilings  shall  he  established  or  maintain 
ed  on  products  resulting  from  the  'orocossing  of  cattle  a.nd  calves,  lambs  and 
sheep,  and  hogs,  the  processing  of  each  species  being  separately  considered, 
which  do  not  allovr  for  a  reasonable  margin  of  profit  to  each  segment  of  the  pro¬ 
cessing  industry  as  a.  group  on  ea.ch  such  species”  (pp.  7596“7)* 

By  Sen.  Sparkman  to  create  a  Small  Defense  Plants  Administration  (pp-  7597- 

602). 

“  By  Sen.  Frca.r  rcga.rding  State  representation  in  OPS  regional  offices  ('o. 

7604) . 

.Rejected  amendments  a.s  follows: 

Bjr  a  vote  of  19  to  6S,  a.  modified.  Dirksen  amendment  regarding  rent  controls 

(pp.  7521-31). 

"By  a  vote  of  33  'to  51»  c,  McCa.rran  amendment  to  repeal  la.vrs  or  portions  of 
laws  granting  exemptions  from,  the  Administrative  Procedures  Act  (pp.  753i-4) . 

B.y  a.  vote  of  33  "fco  51»  n  Eirksen  amendment  harrir.g  a.n;^  OPS  regulation  deny¬ 
ing  to  the  seller  his  customa.ry  percentage  margin  of  cost  of  ma.terials  based  on 
the  pe'riod  May  24-June  25,  195d  SPP®  7551-4). 

B.y  a.  vote  of  I9  to  61,  a.  modified  Case  amendment  to  exempt  from  controls^ 
prices  in  retail  establislimcnt s  vlth  gross  sales  of  less  tha,n  $50,000  (pp.75^5"7l)» 


X  modified  P-altiricht  mondmcnt  providing  for  suspension’  of  price  ceilings 
v/hen  the  r.vcrrge  price  of  nrtoriels  drops  hclovr  a  stat.cd  point  (pp.  755^2). 

A  modified  Lehman  amendment  to  inserted  ca  new. section  providing  for  ap¬ 
pointment  of  advisory  groups  (pp.  75^1-5) • 

By  a.  vote  of  25“5o,  a  modified  Douglas  amendment  permitting  a,  maximum  10 
percent  rollha-ck  helow  the  price  on  the  date  materials  or  services  i/ere  first 
rogrlated  (i>p.  7571'*77)» 

By  a,  vote  of  25-*57»  Benton  amendment  adding  a  new  section  to  create  a 
Plamt  Construction  Authority  (pp.  7577“24)  . 

By  a  vote  of  Perguson  amendment  authorizing  certadn  increases  in 

ceiling  prices  (pp.  752‘>-6) . 

A  Perguson  amendment  reauiring  specific  a,nd  uniform  standards  in  esta.h- 
lishin^g  coiling  prices  (pp.  7526-7)  • 

A  Douglas  amendment  regarding  damages  for  overcharges  (p.  7593)* 

A  Leh-ma.n  amendment  providing. authority  for  G-overnmont  payr-ients  to  encour¬ 
age  marginal  -oroduction  {pp.  7593“5)  • 

By  a  vote  of  29-32,  a.  Clij’e  amendment  to  require  aapprova.l  of  the  Socrota.ry 
of  Agriculture  for  ceilings  on  prices  to  producers  for  milk  or  hutterfat  used 
for  marufacturing  dairy  pro<3ucts  (pp.  7595~6) . 

A  point  of  order  was  sustained,  against  an  amendment  hy  Sen.  Long  author¬ 
izing  $30  mij.licn  for  river  rmcl  hr.roor  and  flood  control  programs  (pp.  760^4). 

By  a  vote  of  27-53»  motion  hy  Sen.  Long  wa.s  rejected  to  reconsider  the 
vote  hy  v/hich  the  Sena.tc  agreed  to  au  amendment  (June  27)  hy  Sen.  Butler  (iTehr.l 
prohibiting  OPS  from  placing  ojnotas  on  faeat  slaughtering  (p.  D570). 

By  !\  vote  of  22-37i  n  Iloodj’’  amendment  in  the  nature  of  a  substitute  for 
the  hill  (p.  D570). 


Sen.  Young  discussed  fluctuant  ions  in  wheat  prices,  claimed  that  OPS  has 
"misreprosented' the  position  of  the  farmer,  said  tha.t  price- supports  are  more 
iirportant  presently  than  price  controls,  and  urged  Congress  to  permit  price 
controls  to  espire  (pp.  7'552-Sl). 

Sen.  Mayha.nk  discussed  and  inserted  Executive  Order  10253»  “providing  for 
the  improvement  of  the  viork  of  Pedoral  Executive  Agencies  with  respect  to 
statistical  information”  (pp*  7567"*2) . 


s^C  AUDIT.  Received  from  GAO  the  audit  report  on  CCC  for  fiscal  year  1950;  tp^'' 
Suspend it-ures  in  Executive  Dqpai’tm.cnts  Committee  (p.  75l6). 


TEI^OR-iRrhA^PROPRI.’^’IOHS.  Son*  licKcllar  asked  \inaninous  consent  fpar^thc  imme¬ 
diate  consicfeiCQ^on  of  H.  J.  Res.  277*  ^he  continuing  rosolutijeii  for  appropria¬ 
tions  (soo  itcmlb=jL  hut  there  was  objection  and'  it  \^as  refjai^d  to  the  Approp- 

ri.'^tions  Committee  7555)  * 

10.  CREDIT  UHI0,1TS.  Received  frortN^crior  Departments,  proposed,  hill  to  extend  the 
provisions  of  the  EedcraX  Cred^&"^<^nion  Act Virgin  Isla,nds;  to  Banking  and 
Currency  Committee  (p.  75l6)  • 


ce 


11.  EXPORT  COOTROLS.  Received  from  tJicSonnorcc'^Di^artncnt  a.  report  on  export  con¬ 
trols  for  the  period  Jan.  1  ^te^llar.  3I*  1951;  t'fr-.^ankirg  and  Currency  Conmittc 

(p.  7516). 


BILLS  INTRODUCED 


12-.  EARi  LABOR..  --'S.  I767,  by  Sen.  Holland,  to  ajiond  the  definition  of  agriculture  in 
the  EajLr  Ija.hor  Standards  Act  of  1932  so  as  to  include  certain  timber-producing 
activities  \nthin  such  definition;  to  La.hor  and.  Public  Uelfaro  Committee  (p. 


13.  2’OP.SIOT  AID.  S.  J.  Eos.  SOi  "by  Sen.  Bennett  (for  hinsclf  o,nd  4^!-  other  Senators), 
to  authorize  the  President  to  proclain  a  special  period  for  intensified  vol- 
untarjr  contrihutions  of  clothing  and  kindred  supplies  in  connection  with  the 
collection  effort  of  Anerica,n  Eclief  for  Korea,  Inc.;  to  Porcign  Eolations  Con- 
nittee  (p*  751S). 


l4.  PLOOB  EAijUGS.  S.  17^9 »  "by  Son.  Thge,  to  provide  for  investigation  of  the  claims 
of  ccrta,in  persons  whose- ■  lauds  ha„ve  keen  flooded  and  daxiaged  oy  rea.soh  of  fluc¬ 
tuations  ih,  the  water  level  of  the  La^se  of  the  Woods,  Minn.;  to  Judiciary  Con- 
nittee  (p.  t^o) . 

\.  IB34S  IH  APPENDIX 


15.  PAlilLT  PARli.  Ecp.  3Seck worth,  Tc:c.,  inserted  Under  Secrotapy  McCornick’ s  letter 
ejqolaining  USDA*s  f^ily  farm  study,  and  inserted  variou^/lct ter  from  HiA  Con- 
nitteenen  discussing  ‘^rious  pro'olcns  relating  to  acreage  adlotncnts  for  small 
farms  (pp.  A4lb0'^2) .  \  / 


16.  PAEli  PEOG-SAM.  Eep.  Philhirl^  Ma.ss. ,  inserted  Henry  3rodcrick*s  (Mass.  Connis- 
sioner  of  Agriculture)  sioGo^5»h  eiplaining  o,nd  favoring  increased  development  o!. 


our  farm  programs  (pp.  a4-147^) 


17.  TiTOOL.'  Rep.  Harrison,  T.yo.,  inserted  a  Casper  (Ayo . )  Tribune-Herald  editorial  op¬ 
posing  ceiling  prices  on  wool  andN^xplaini^  some  of  the  problems  of  the  wool 
industry  (p.  ij4i32).  \  / 


\ 


18.  liCEAT  PRICES.  Rep.  Forand,  R.  I.,  inser'^ed  a  'goonsockett  (R.I.)  Call  editorial, 

’’The  Cattlemen  Versus  DiSalle”  (pp.  a41^-4)» 

Rep.  Miller,  l'Jebr»,  inserted  resolutions  adopted  by  the  Nebraska  Stock  Grow¬ 
ers  Association  opposing  beef-pri,c'e  roll  bO^ks,  price  and  wage  controls,  and 
subsidy  payments  to  livestock  producers  ( pp.\,^l48-9) « 

\ 

19.  PRICE  CONTROLS.  Son.  Hennings,  Mo.,  inserted  a  ^t.  Louis  Post-Dispatch  editorial 

favoring  price  control  if  ’’the  people  will  be  asi^’d  to  shoulder  another  huge 
tax  increase"  (p.  i\i(.139).  -  \ 

Sen.  Hennings  inserted  a  Washington  Post  editor^l  favoring  price  contro'(' 
and  installm.ent  credit  .-curbs  (p,  Ai-|.l40)»  \ 


Rep.  Bryson,  S.  ,  inserted  2  newspaper  editorials's^favoring  continuation  of 
■price  controls  (pp«W^152-3).  \ 


\ 


20.  ST.  lAVvEENCE  SEA[^Y.  Rep,  Van  Zandt,  Pa,,  inserted  a  Tulsa  (^kla.)  World  editor¬ 
ial  opposing  this  proposed  project  (  pp.  Ai4.131-2)»  ■  \ 


21.  EJL^lNDITUPLlSi#  Rep-  Horan,  'Vash.,  inserted  a  constitutent ’  s  letteip  urging  reduc¬ 
tions  in  Federal  expenditures  as  the  ’’only  honest  remedy  for  inflation  (pp. 

A4132-3).'  .... 


22,  TAXiiTfON .  Extension  of  remarks  of  Rep,  Shafer,  Mich,,  opposing  H,  R.  i4i:i73>  the 
new-  tax  bill  (pp.  iiij.  149-50 )  • 


23.  RECLAJvATI  ON.  Rep.  Poulson,  Calif.,  inserted  a  Los  iingeles  (Calif .)  Daily  News 

edit orial , opposing  the  proposed  central  Arizona  reclamation  project  (pp.  a4i45"^ 
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l^les  of  the  earth  who  are  friendly  to  us 
the  differences  which  appear  to  be 
so  tetter  are  more  superficial  than  they 
seem\  It  is  an  affirmation  of  faith  in 
our  coontry  and  its  destiny.  It  expresses 
the  belW  that  despite  differences  of 
opinion  -^ich  are  inevitable  in  a  de¬ 
mocracy,  ^e  American  people  are 
united  as  ^e  on  the  fundamentals 
which  are  necessary  to  enable  us  to  sur¬ 
vive  as  a  free  p^ple.  I  ask  unanimous 
consent  that  thl^^  statement  may  be 
printed  in  the  bodjTtpf  the  Record. 

Mr.  HAYDEN.  M\  President,  I  sim¬ 
ply  wish  to  suggest  tli^  in  addition  to 
asking  that  the  statem^t  be  printed  in 
the  Record  the  Senator  ^rom  Georgia 
request  permission  to  have  if  printed  as 
a  Senate  document.  That  be  help¬ 
ful. 

Mr.  RUSSELL.  I  make  thaCtequest. 

The  PRESIDENT  pro  tempoi^.  Is 
there  objection  to  the  request  of  the 
Senator  from  Georgia?  The  Chair  hears 
none,  and  it  is  so  ordered. 

The  statement  is  as  follows: 

TO  THE  AMERICAN  PEOPLE 

For  the  past  7  weeks  the  Sanate  committees 
on  Armed  Services  and  Foreign  Relations 
have  assiduously  examined  into  the  facts  and 
circumstances  bearing  on  the  relief  of  Gen. 
Douglas  MacArthur  and  on  American  policy 
in  the  Far  East. 

At  a  critical  juncture  in  their  affairs,  the 
American  people  had  become  deeply  con¬ 
cerned  and  sorely  confused  ever  events  in  the 
Far  East.  Long  pent  emotions  erupted  with 
the  removal  from  command  of  an  able  and 
brilliant  military  leader. 

When  the  need  for  counsel  appears  im¬ 
perative,  the  American  people  take  counsel 
through  their  Congress.  In  this  instance, 
these  committees,  as  an  agent  of  Congress, 
assumed  the  responsibility  of  serving  as  the 
medium  for  Informing  the  people  on  the 
formulation  of  policies  and  the  conduct  of 
operations. 

Our  Government  is  one  which  depends  for 
existence  upon  the  conclusions  of  an  en¬ 
lightened  people.  The  exhaustive  record  of 
our  proceedings  bears  testimony  to  our  faith 
in  our  democratic  system.  This  hearing 
sprang  from  this  concept  which  we  hold 
to  be  inherent  in  our  very  form  of  govern¬ 
ment. 

The  Inquiry  has  pushed  to  its  very  limits 
a  principle  to  which  the  American  people 
Jealously  cling — the  right  of  every  man  to  , 
say  what  he  thinks.  In  the  fullest  light  of 
day  we  have  weighed  before  the  world  our 
motives,  our  doubts,  the  sources  of  pUr 
strength  and  of  our  weakness.  Froin  -'the 
transcript  of  our  proceedings,  monqntous 
counsels  taken  among  ourselves  have  gone 
to  both  our  friends  and  enemies. /Such  a 
hearing  involves  risks,  but  it  al^  Involves 
rights,  and  it  is  the  rights  whlcljrnave  made 
the  risks  Inevitable.  / 

To  those  critics  of  our  fornyof  government 
who  contend  that  public  d^cussion  of  such 
matters  creates  dissent  an^^reeds  confusion, 
we  have  a  simple  answer.  Those  who  are 
still  privileged  to  breatlie  the  air  of  freedom 
utilize  such  discussiooB  as  a  means  to  temper 
the  steel  of  natic^al  determination  and 
unity. 

Every  Informed  and  patriotic  American 
will  agree  that^  there  is  present  in  the  world 
a  force,  an  ideology,  which  seeks  to  subvert 
democracy  e'Oerywhere  and  degrade  man  to 
the  role  of  slave  of  the  state. 

No  onqdvould  deny  that  when  the  object  of 
public  /Enlightenment  .,1s  sought  precisely  in 
the  area  of  military  strategy,  there  is  a  risk 
of  ^ing  our  enemies.  Recognizing  this  dan¬ 
ger  the  committees  have  followed  procedures 
carefully  designed  to  minimize  the  risk 


without  withholding  essential  Information. 
Wherever  tstimony  appeared  valuable  chiefly 
to  a  present  or  potential  enemy,  the  Nation’s 
security  has  been  our  paramount  concern. 

We  do  not  deny  that  the  record  compiled 
Is  replete  with  discord  and  disagreement. 
We  could  not  conceal  this  fact  and  we  would 
scorn  to  do  so  if  we  could.  Those  who  have 
appeared  before  us  have  spoken  in  forceful 
terms.  Out  of  their  words  have  appeared 
disagreements  as  to  policies  and  a  division 
of  opinion  as  to  the  course  which  should  have 
been  followed.  Some  of  their  criticisms  have 
been  harsh  and  they  have  spared  no  one,  in¬ 
cluding  themselves.  These  men  spoke 
strongly  because  they  felt  strongly.  They 
differed  because  they  saw  things  differently 
and  had  the  courage  to  say  so. 

It  has  been  asserted  that  the  cleavages 
made  evident  by  these  hearings  have  caused 
confusion  at  home,  dismayed  and  freightened 
the  free  people  we  hold  as  friends  and  has 
lent  encouragement  to  those  who  would 
destroy  us. 

We  believe  that  our  -democracy  has  the  vi¬ 
tality  to  withstand  any  strains  that  reflect  the 
tensions  of  an  uneasy  world.  We  are  con¬ 
vinced  that  an  open  discussion  of  such  differ¬ 
ences  brings  strength  and  unity  of  purpose. 

To  the  American  people  we  assert  these  differ-  . 
ences  in  nowise  alter  the  fact  that  our  great  / 
objective  is  still  to  live  within  the  family 
of  nations  as  a  free  people.  The  Nation  wjfl 
take  the  record  of  the  hearings.  We  ^ill 
study  it.  We  will  draw  conclusions.  ’  We 
will  not\ll  be  together  on  those  concUisions. 

We  may  differ  on  the  proper  policy  to  be 
applied  to  ^he  Far  East.  We  m^  separate 
on  question^.pf  strategy.  We  divide  on 
personalities.  \put  we  will  be  imited  in  our 
devotion  to  liberty  and  jus^e,  be  single- 
minded  in  our  ’t^l  to  preside  our  institu¬ 
tions.  We  hope  tJ^ey  ma^ be  preserved  in 
peace,  but  preserve  tiiemEwe  shall.  We  will 
be  together  in  the  deftoKe  of  our  way  of  life 
against  any  alien  agM&sor. 

These  hearings  hwe  nacreased  our  faith 
In  our  strength  an^n  oui^bility.  Mistakes 
may  add  to  the  urfeasure  of'Vour  sacrifices  or 
change  the  for^  of  the  orde'%1  we  may  be 
called  upon  tgr  endure,  but  coinp  what  may 
America  has j/he  means  and  the  wij^  to  enable 
us  to  survive.  Strengthened  by  thts  convic¬ 
tion,  let  Us  reject  all  counsels  of  dSfeatism 
and  despair,  ( 

TO  THE  FREE  NATIONS  \  s 

Wa  would  also  reassure  the  people  of  iSje  | 
free  world  beyond  our  boundaries — all  6<  ! 
^ose  determined  not  to  be  enslaved  by  Com-  j 
.munist  aggression.  ! 

We  can  understand  how  even  those  people 
whose  institutions  are  most  akin  to  ours  may  j 
have  been  concerned  over  the  public  discus-  I 
Sion  into  our  policies  and  strategies.  The  j 
differences  of  opinion  revealed  may  have 
raised  fateful  questions  in  their  minds,  j 
Amc"g  those  peoples  less  familiar  with  our  ! 
system  of  government,  what  we  have  done  ; 
here  may  have  produced  alarm.  The  rights  ! 
we  casually  take  for  granted  are  sometimes  ■ 
not  understood  by  those  unfamiliar  with  our  j 
traditional  methods. 

But  the  free  world  has  no  cause  for  dis¬ 
may.  The  fact  that  we  do  not  always  speak  t 
with  a  single  voice  does  not  mean  that  we 
have  weakened  in  our  united  purpose.  The 
objectives  of  the  people  of  the  United  States 
are  unchanged  by  anything  that  has  tran¬ 
spired  during  this  ordeal  of  controversy.  We 
are  unshaken  in  our  determination  to  defend 
ourselves  and  to  cooperate  to  the  limit  of  our 
capabilities  with  all  of  those  free  nations 
determined  to  survive  in  freedom. 

TO  THE  COMMUNIST  WORLD 

Even  as  the  free  world  has  no  reason  for 
dismay,  neither  should  the  Communist  world 
be  deceived  by  the  searching  review  given  our 
global  strategy.  It  would  be  well  for  those 
who  may  contemplate  aggression  to  under¬ 


stand  that  disagreements  among  individuals 
or  groups  will  not  deter  the  American  people 
and  their  Government  from  the  relen^ss 
quest  for  our  ultimate  security.  The/ goal 
of  our  people  and  their  Government  is. a  per¬ 
manent  world  peace.  The  method  which 
that  goal  may  be  obtained  has  Bfeen,  and 
will  continue  to  be,  the  subject  of  disagree¬ 
ment  in  our  democratic  society.  /"But  if  need 
be,  we  stand  united  in  readiness  to  defend 
ourselves  and  to  cooperate  y/jJKh  like-minded 
peoples  against  whatever  foj^s  may  threaten 
world  peace  or  our  freedom^. 

If  those  who  threat^  us  take  only  a 
tyrant’s  lesson  from  di^rences  among  free¬ 
men  and  mistake  th^emper  of  our  people, 
they  can  plunge  tl^  world  into  war.  But 
it  would  be  a  wa^they  could  never  win  and 
which  would  bring  them  to  ultimate  destruc¬ 
tion.  / 

The  Issues  j^ich  might  divide  our  people 
are  far  tra^cended  by  the  things  which 
unite  them.  If  threatened  danger  becomes 
war,  the^gpessor  would  find  at  one  stroke 
arrayec^gainst  him  the  united  energies,  the 
unite^^resources,  and  the  united  devotion 
of  auEthe  American  people. 


E'CUTIVB  MESSAGES  REFERRED 
/  As  in  executive  session. 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  messages  from  the  Presi¬ 
dent  of  the  United  States  submitting 
sundry  nominations,  which  were  re¬ 
ferred  to  the  appropriate  committees. 

(For  nominations  this  ,day  received, 
see  the  end  of  Senate  proceedings.) 
EXECUTIVE  REPORT  OF  A  COMMI’TTEE 

As  in  executive  session. 

The  following  favorable  report  of  a 
nomination  was  submitted: 

By  Mr.  FREAR,  from  the  Committee  on 
Banking  and  Currency: 

William  K.  Divers,  of  Ohio,  to  be  a  mem¬ 
ber  of  the  Home  Loan  Bank  Board  for  a 
term  of  4  years,  expiring  June  30,  1955  (re- 
appointment). _ 

EX’TENSION  OF  DEFENSE  PRODUC’ITON 
AND  HOUSING  AND  RENT  AC’TS 

The  Senate  resumed  the  considera¬ 
tion  of  the  bill  (S.  1717)  to  amend  and 
extend  the  Defense  Production  Act  of 
1950  and  the  Housing  and  Rent  Act  of 
1947,  as  amended. 

Mr.  DIRKSEN,  Mr.  President,  I  call 
up  taiy  amendment  designated  “6-25- 
51 — B,”  the  rent  stabilization  amend¬ 
ment. 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  want  the  amendment  read, 
or  printed  in  the  Record  without  read¬ 
ing? 

Mr.  DIRKSEN.  At  the  moment,  Mr. 
President,  I  just  call  it  up. 

Mr.  WHERRY.  Mr.  President,  a  par¬ 
liamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  WHERRY.  As  I  understand,  un¬ 
der  the  terms  of  the  unanimous  consent 
agreement  1  hour  is  to  be  devoted  to 
debate  on  this  amendment,  30  minutes 
to  each  side. 

The  PRESIDENT  pro  tempore.  Yes, 
1  hour  of  debate,  with  30  minutes  to  each 
side,  is  provided  by  the  agreement. 

Mr.  WHERRY.  And  the  time  of  tha 
proponents  will  be  in  charge  of  the  Sen¬ 
ator  from  Illinois  [Mr.  DirksenI  and  t'ne 
time  of  the  opponents  will  be  in  char  ? 
of  the  distinguished  Senator  from  Sen.  ■■ 
Carolina  [Mr.  MaybankI. 
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The  PRESIDENT  pro  tempore.  Yes. 

Mr.  WHERRY.  I  am  wondering  if 
both  Senators  would  consent  to  a  quo¬ 
rum  call  being  had  at  this  time. 

Mr.  MAYBANK.  Mr.  President,  I 
think  we  should  have  a  quorum  call  now, 
because  this  is  a  most  important  amend¬ 
ment. 

Mr.  WHERRY.  Mr.  President,  does 
the  Senator  from  Illinois  yield  for  that 
purpose? 

Mr.  DIRKSEN,  I  yield. 

Mr.  V/HERRY.  I  suggest  the  absence 
of  a  quorum,  and  I  ask  unanimous  con¬ 
sent,  iVIi’.  President,  that  the  time  con¬ 
sumed  in  calling  the  roll  be  not  charged 
to  either  side. 

The  PRESIDENT  pro  tempore.  Is 
there  objection?  The  Chair  hears  none. 

The  absence  of  a  quorum  has  been 
suggested,  and  the  clerk  will  call  the 
roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names : 


Aiken 

Green 

Millikin 

Anderson 

Hayden 

Monroney 

Bennett 

Hendrickson 

Moody 

Benton 

Hennings 

Morse 

Brewster 

Hlckenlooper 

Mundt 

Bricker 

Hill 

Neely 

Bridges 

Hoey 

Nixon 

Butler,  Md. 

Holland 

O’Conor 

Butler,  Nebr. 

Humphrey 

O’Mahoney 

Byrd 

Ives 

Pastore 

Cain 

Jenner 

Robertson 

Capehart 

Johnson,  Colo. 

Russell 

Carlson 

Johnson,  Tex. 

Saltonstall 

Case 

Kefauver 

Schoeppel 

Chavez 

Kem 

Smith,  Maine 

Clements 

Kerr 

Smith,  N.  J. 

Connally 

Kilgore 

Smith,  N.  C. 

Cordon 

Knowland 

Sparkman 

Dirksen 

Danger 

Stennis 

Douglas 

Lehman 

Taft 

Duff 

Long 

’Tliye 

Dworshak 

Magnuson 

Tobey 

Eastland 

Malone 

Underwood 

Ellender 

Maybank 

Watkins 

Ferguson 

McCarran 

Welker 

Flanders 

McCarthy 

Wherry 

Frear 

McClellan 

Wiley 

Fulbright 

McFarland 

Williams 

George 

Gillette 

McKellar 

McMahon 

Young 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  Wyoming  [Mr. 
Hunt]  is  absent  on  official  business. 

The  Senator  from  South  Carolina  [Mr. 
Johnston]  is  absent  on  official  committee 
business. 

The  Senator  from  Montana  [Mr.  Mur¬ 
ray]  is  absent  by  leave  Of  the  Senate  on 
official  business,  having  been  appointed 
a  representative  of  our  Government  to 
attend  the  International  Labor  Confer¬ 
ence  being  held  in  Geneva,  Switzerland. 

The  Senator  from  Florida  [Mr.  Smate- 
ERSl  is  absent  because  of  illness. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Montana  [Mr.  Ecton] 
and  the  Senator  from  Massachusetts 
[Mr.  Lodge]  are  absent  on  official  busi¬ 
ness. 

The  Senator  from  Pennsylvania  [Mr. 
Martin]  is  absent  because  of  illness. 

The  PRESIDENT  pro  tempore.  A 
quorum  is  present. 

The  Senator  from  Illinois  [Mr.  Dirk- 
sen]  is  recognized  for  30  minutes. 

Mr.  IVES.  Mr.  President,  a  parlia¬ 
mentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  IVES.  The  Senator  from  New 
York  would  like  to  inquire  as  to  exactly 
What  amendment  we  are  now  consider¬ 


ing.  Is  it  the  amendment  designated 
“6-25-51-B,”  offered  by  the  junior  Sen¬ 
ator  from  Illinois? 

The  PRESIDENT  pro  tempore.  The 
Senator  from  New  York  is  correct. 

Mr.  DIRKSEN.  Mr.  President,  the 
amendment  which  is  pending  is  rather 
lengthy,  and  I  suggest,  in  the  interest  of 
economizing  on  time,  that  it  be  not  read, 
because  I  think  an  adequate  explanation 
can  be  made  of  what  the  amendment  is 
designed  to  do. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  amendment  will  be 
printed  in  the  Record  in  full  at  this 
point. 

Mr.  Dirksen’s  amendment  was,  to 
strike  out  section  5  of  the  bill  and  to 
insert  in  lieu  thereof  the  following: 

Sec.  105.  The  Defense  Production  Act  of 
1950  is  amended  by  inserting  immediately 
after  title  IV  thereof  the  following  title 
rv-A: 

"Title  IV-A — Rent  Stabilization 

"Sec.  451.  The  Congress  recognizes  that 
there  is  and  may  be  a  shortage  of  rental 
housing  in  certain  areas  of  the  country  as 
a  result  of  defense  activities  in  those  areas. 
It  is  therefore  the  intention  of  Congress 
to  provide  necessary  authority  to  stabilize 
rents  for  housing  accommodations  in  such 
areas,  and  to  prevent  speculative,  unwar¬ 
ranted,  and  abnormal  increases  in  rent  for, 
and  unwarranted  evictions  from,  such  ac¬ 
commodations. 

“Sec.  452.  (a)  The  President  is  hereby 

authorized  to  establish  and  maintain  maxi¬ 
mum  rents  in  rent-control  areas.  In  estab¬ 
lishing  maximifm  rents  under  this  title,  thfe 
President  shall  be  governed  by  the  following 
provisions : 

“(1)  For  housing  accommodations,  in  any 
rent-control  area  or  portion  thereof,  which 
had  a  maximum  rent  in  effect  under  the 
Housing  and  Rent  Act  of  1947,  as  amended, 
immediately  prior  to  the  effective  date  of 
this  title,  the  maximum  rent  shall  not  be 
less  than  the  annual  rent  for  any  given  year 
selected  by  the  owner  of  the  accommodation 
multiplied  by  the  cost-of-living  correction 
Increment  for  the  appropriate  year  in  ac¬ 
cordance  with  the  following  schedule:  1943, 
1.37;  1944,  1.35;  1945,  1.32;  1946,  1.25;  1947, 
1.22;  1948,  1.16;  1949,  1.12:  Provided,  how¬ 
ever,  That  in  no  event  shall  the  maximum 
rent  be  lower  than  the  highest  rent  legally 
received  lor  that  accommodation  during  the 
period  from  January  1,  1942,  to  June  24,  1950. 

"(2)  For  housing  accommodations,  in  any 
rent-control  area  or  portion  thereof,  which 
had  no  maximum  rent  in  effect  under  the 
Housing  and  Rent  Act  of  1947,  as  amended, 
the  maximum  rent  shall  not  be  less  than 
the  rents  prevailing  for  such  housing  accom¬ 
modations  or  comparable  housing  accommo¬ 
dations  on  June  24,  1950. 

“(b)  Subject  to  the  limitations  of  para- 
giaph.  (a)  of  this  section,  the  President  may 
make  such  individual  and  general  adjust¬ 
ments  increasing  or  decreasing  any  maxi¬ 
mum  rents  on  housing  accommodations  es¬ 
tablished  under  this  title,  in  any  rent- 
control  area  or  any  portion  thereof,  or  with 
respect  to  any  housing  accommodations  or 
any  class  of  housing  accommodations  within 
any  such  area  or  any  portion  thereof,  as 
may  be  necessary  to  remove  hardships  or 
to  correct  other  Inequities,  or  further  to 
carry  out  the  purposes  and  provisions  of 
this  title:  Provided,  however.  That  in  the 
case  of  an  Individual  adjustment  increasing 
a  maximum  rent,  the  landlord  certifies  that 
he  is  maintaining  all  services  required  under 
this  title  at  the  time  of  application  for 
adjustment  and  that  he  will  continue  to 
maintain  such  services  so  long  as  the  ad¬ 
justment  in  such  maximum  rent  which  may 
be  gianted  continues  in  effect. 


"(c)  In  order  to  help  assure  fair  adjust¬ 
ments  for  tenants  and  small  landlords,  the 
President  is  authorized  and  directed  to  desig¬ 
nate  for  every  rent-control  area  an  o£6cer 
whose  functions  shall  be  to  assist  tenants  and 
small  landlords  by — 

“(A)  informing  them  concerning  the  con¬ 
ditions  under  which  rent  adjustments  may 
be  obtained: 

“(B)  helping  in  the  preparation  of  ap¬ 
plications  for  rent  adjustments;  and 

“(C)  providing  them  with  such  other  in¬ 
formation  and  services  as  may  be  necessary 
and  appropriate. 

“(d)  Nothing  in  this  title  shall  be  inter¬ 
preted  or  construed  to  prohibit,  in  the  case 
of  any  rental  agreement  hereafter  entered 
into,  the  demand,  collection,  or  retention  of 
a  security  deposit,  if  said  deposit  does  not 
exceed  the  rent  for  1  month  in  addition  to 
the  otherwise  authorized  collection  of  rent 
in  advance  if  the  demand,  collection,  or  re¬ 
tention  of  such  a  security  deposit  was  an 
accepted  rental  practice  prior  to  June  24, 
1950,  in  the  area  in  which  the  premises  are 
located,  or  was  customarily  required  before 
that  date  by  the  same  landlord -in  the  renting 
of  the  particular  housing  accommodations 
involved,  and  if  the  tenant  is  allowed,  under 
the  terms  of  the  rental  agreement,  to  occupy 
the  premises  for  the  period  covered  by  the 
security  deposit  without  further  payment  of 
rent. 

“(e)  (1)  The  President,  upon  recommen¬ 
dation  of  a  local  advisory  board,  or  upon  his 
own  initiative,  is  hereby  authorized  to  re¬ 
move  any  or  all  maximum  rents,  in  any  rent 
contro’  area  or  portion  thereof,  or  with  re¬ 
spect  to  any  class  of  housing  accommodations 
in  any  such  area  or  portion  thereof,  when¬ 
ever  in  his  judgment  it  is  no  longer  neces¬ 
sary,  to  effectuate  the  purposes  of  this  title, 
to  continue  maximum  rents  in  such  area  or 
portion  thereof  or  with  respect  to  such  class 
of  housing  accommodations. 

"(2)  (il  Whenever  the  Governor  of  any 
State  advises  the  President  that  the  legisla¬ 
ture  of  such  State  has  adequately  provided 
for  the  establishment  and  maintenance  of 
maximum  rents,  or  has  specifically  expressed 
its  intent  that  State  rent  control  shall  be  in 
lieu  of  Federal  rent  control,  with  respect  to 
housing  accommodations  within  defense- 
rental  areas  in  such  State  and  of  the  date 
on  which  such  State  rent  control  will  become 
effective,  the  President  shall  Immediately 
make  public  announcement  to  the  effect  that 
he  has  been  so  advised.  At  the  same  time  all 
rent  controls  under  this  act  as  amended,  with 
respect  to  housing  accommodations  within 
such  State  shall  be  terminated  as  of  the  date 
on  which  State  rent  control  Is  to  become  ef¬ 
fective.  As  used  in  this  subsection,  the  term 
"State”  means  any  State,  Territory,  or  pos¬ 
session  of  the  United  States. 

“  ( il )  If  any  State  by  law  declares  that  Fed¬ 
eral  rent  control  is  no  longer  necessary  in 
such  State  or  any  part  thereof  and  notifies 
the  President  of  that  fact,  the  President  shall 
Immediately  make  public  announcement  to 
the  effect  that  he  has  been  so  advised.  At 
the  same  time  all  rent  controls  under  this 
act,  as  amended,  with  respect  to  housing  ac¬ 
commodations  within  such  State  or  part 
thereof  shall  be  terminated  on  the  15th  day 
after  receipt  of  such  advise.  As  used  in  this 
subsection,  the  term  ‘State’  means  any  State, 
Territory,  or  possession  of  the  United  States. 

“(iii)  The  President  shall  terminate  the 
provisions  of  this  title  in  any  Incorporated 
city,  town,  village,  or  in  the  unincorporated 
area  of  any  county  upon  receipt  of  a  reso¬ 
lution  of  its  governing  body  adopted  for 
that  purpose  in  accordance  with  applicable 
local  law  and  based  upon  a  finding  of  such 
governing  body  reached  as  the  result  of  a 
public  hearing  held  after  10  days’  notice, 
that  there  no  longer  exists  such  a  shortage 
In  rental-housing  accommodations  as  to  re¬ 
quire  rent  control  in  such  city,  town,  vil¬ 
lage,  or  unincorporated  area  in  such  county: 
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Provided,  That  where  the  major  portion 
of  a  defense-rental  area  has  been  decon¬ 
trolled  pursuant  to  this  paragraph  (111),  the 
President  shall  decontrol  any  unincorporated 
locality  in  the  remainder  of  such  area. 

“(iv)  Whenever  the  governing  body  of 
any  incorporated  city,  town,  village,  or  an 
unincorporated  area  of  any  county  advises 
the  President  that  It  has.  In  accordance  with 
applicable  local  law,  adequately  provWed  for 
the  establishment  of  and  maintenance  of 
maximum  rents,  or  has  specifically  ex¬ 
pressed  its  Intent  that  local-rent  control 
shall  be  in  lieu  of  Federal  rent  control  and 
of  the  date  on  which  such  local  control  will 
become  effective,  the  President  shall  im¬ 
mediately  make  public  announcement  of 
the  fact  that  he  has  been  so  advised.  At 
the  same  time  all  rent  controls  under  this 
act,  as  amended,  with  respect  to  housing 
accommodations  within  such  locality  shall 
be  terminated  as  of  the  date  on  which  State 
rent  control  is  to  become  effective. 

“(3)  Maximum  rents  in  any  critical  de¬ 
fense  housing  area  shall  be  terminated  at 
such  time  as  the  Secretary  of  Defense  and 
the  Director  of  Defense  Mobilization,  acting 
jointly,  shall  determine  and  certify  to  the 
President  that  such  area  is  no  longer  a 
critical  defense  housing  area,  or  as  otherwise 
provided  in  this  subsection  (e)  or  subsection 
(b)  of  section  453:  Provided,  however.  That 
in  any  area  where  maximum  rents  are  re¬ 
moved  under  the  procedures  provided  in 
said  subsections,  maximum  rents  may  be 
reestablished  after  the  expiration  of  30  days 
on  the  determination  and  certification  of 
the  Secretary  of  Defense  and  the  Director 
of  Defense  Mobilization,  acting  jointly. 

“(f)  Except  as  otherwise  specifically  pro¬ 
vided,  as  used  in  this  title — 

“(1)  The  term  ‘housing  accommodations' 
means  any  building,  structure,  or  part  there¬ 
of,  or  land  appurtenant  thereto,  or  any  other 
real  or  personal  property  rented  or  offered 
for  rent  for  living  or  dwelling  purposes  (in¬ 
cluding  houses,  apartments,  hotels,  room¬ 
ing-  or  boarding-house  accommodations,  and 
other  properties  used  for  living  or  dwelling 
purposes)  together  with  all  privileges,  serv¬ 
ices,  furnishings,  furniture,  and  facilities 
connected  with  the  use  or  occupancy  of  such 
property. 

"(2)  The  term  ‘controlled  housing  accom¬ 
modations’  means  housing  accommodations 
on  which  a  maximum  rent  is  in  effect  under 
this  title  in  any  rent  control  area. 

"(3)  The  term  ‘Rent  control  area’  means — 

“(i)  any  area  in  the  United  States,  its 
Territories  and  possessions,  designated  by 
the  President  as  a  critical  defense  area 
Where,  in  the  judgment  of  the  Secretary  of 
Defense  and  the  Director  of  Defense  Mobili¬ 
zation,  rent  stabilization  is  necessary  to  ef¬ 
fectuate  the  purposes  of  this  title  by -reason 
of  the  existence  in  such  area  of  the  follow¬ 
ing  conditions; 

“(A)  a  new  defense  plant  or  installation 
has  been  or  is  to  be  provided,  or  an  existing 
defense  plant  or  installation  has  been  or  is  to 
be  reactivated  or  its  operation  substantially 
expanded: 

“(B)  substantial  in-migration  of  defense 
workers  or  military  personnel  is  required 
to  carry  out  activities  at  such  plant  or  in¬ 
stallation;  and 

“(C)  a  substantial  shortage  of  rental 
housing  required  for  such  defense  workers 
or  military  personnel  exists  or  impends 
which  impedes  or  threatens  to  impede  activ¬ 
ities  at  such  defense  plant  or  installation; 
or 

“(ii)  any  State  which  by  law  declares  that 
there  exists  such  a  shortage  in  rental  hous¬ 
ing  accommodations  as  to  require  Federal 
rent  control  in  such  State;  or 

“(iii)  any  incorporated  city,  town,  village, 
or  any  unincorporated  area  of  any  county 
(other  than  a  city,  town,  village,  or  unincor¬ 
porated  area  withiii  a  State  which  is  control¬ 
ling  rents)  which  transmits  to  the  President  a 


resolution  of  its  governing  body  adopted  for 
that  purpose  in  accordance  with  applicable 
local  law  and  based  upon  a  finding  by  such 
governing  body,  reached  as  a  result  of  a  pub¬ 
lic  hearing  held  after  10  days’  notice,  that 
there  exists  such  a  shortage  in  rental  hous¬ 
ing  accommodations  as  to  require  Federal 
rent  control  in  such  city,  town,  village,  or 
unincorporated  area  in  such,  county. 

“(4)  The  term  ‘rent’  means  the  consid¬ 
eration,  including  any  bonus,  benefit,  or 
gratuity  demanded  or  received  for  or  in  con¬ 
nection  with  the  use  or  occupancy  of  hous¬ 
ing  accommodations,  or  the  transfer  of  a 
lease  of  housing  accommodations. 

“(g)  No  maximum  rents  shail  be  estab¬ 
lished  under  this  title  for  housing  accom¬ 
modations  in  any  State  where  rent  controi  is 
in  effect  or  in  any  locality  where  local  rent 
control  is  in  effect,  unless  the  rent  compo¬ 
nent  of  the  Consumers’  Index  of  the  Bureau 
of  Labor  Statistics  for  such  State  or  locality 
has  increased  more  than  the  United  States 
average  of  the  rent  component  of  such  index 
during  the  last  6  months  for  which  such 
index  is  available  immediately  preceding  the 
establishment  of  such  maximum  rents.  The 
rent  component  of  the  Consumers’  Index  of 
the  Bureau  of  Labor  Statistics  for  any  State 
shall  be  the  average  weighted  by  population 
as  determined  by  the  Bureau  of  Labor  Statis¬ 
tics  for  all  reported  cities  in  the  State,  except 
that  where  only  one  city  is  reported,  the  rent 
component  for  the  State  shall  be  the  rent 
component  for  that  city.  Upon  the  estab¬ 
lishment  of  a  maximum  rent  pursuant  to 
this  title  for  any  housing  accommodation 
in  a  State  in  which  State  rent  control  is  in 
effect.  State  rent  control  shall  thereupon 
terminate.  Upon  the  estabiishment  of 
maximum  rents  pursuant  to  this  title  for 
housing  accommodations  in  a  locality  in 
which  local  rent  control  is  in  effect,  local 
rent  control  shall  thereupon  terminate.  ’The 
rent  components  for  any  locality  subject  to 
local  rent  control  shall  be  the  rent  compo¬ 
nent  as  established  by  the  Bureau  of  Labor 
Statistics  for  that  locality.  Where  data  con¬ 
cerning  rents  have  not  been  heretofore  col¬ 
lected  for  a  city  in  a  State  having  State 
rent  control  or  for  a  particular  locality  which 
has  local  rent  control,  the  President  may 
cause  a  survey  to  be  made  by  the  Bureau  of 
Labor  Statistics  for  the  purpose  of  establish¬ 
ing  a  rent  component  for  that  State  or  lo¬ 
cality.  For  the  purposes  of  this  subsection. 
State  rent  control  shall  be  deemed  in  effect 
in  any  State  in  which  maximum  rents  may 
be  established  pursuant  to  State  law 
throughout  the  State  and  are  In  effect  in 
any  part  of  the  State,  regardless  of  whether 
maximum  rents  are  actually  in  effect  in 
every  locality  of  the  State. 

“(h)  Whenever  an  area  has  been  certi¬ 
fied  under  subsection  (1)  to  be  a  critical 
defense  housing  area  real-estate  construc¬ 
tion  credit  controls  imposed  until  title  VI 
of  the  Defense  Production  Act  of  1950  shall 
be  relaxed  to  the  extent  necessary  to  encour¬ 
age  construction  of  housing  for  defense 
workers  and  military  personnel.  The  fact 
that  any  area  has  been  certified  as  a  critical 
defense  housing  area  under  subsection  (1) 
shall  not  make  such  area  ineligible  for  the 
location  of  additional  defense  plants,  facili¬ 
ties,  or  instailations,  or  as  a  source  of  addi¬ 
tional  military  procurement  of  any  sort. 

“Sec.  453.  (a)  The  President  is  authorized 
and  directed  to  create  local  advisory  boards 
or  to  continue  in  existence  local  advisory 
boards  created  under  the  Housing  and  Rent 
Act  of  1947,  as  amended,  in  any  rent-control 
area  "r  portion  thereof  in  which  rents  of 
housing  accommodations  are  being  regulated 
under  this  title.  'jThe  President  shall,  when¬ 
ever  in  his  judgment  there  is  need  therefor, 
create  or  continue  in  existence  such  local 
advisory  boards  in  any  rent-control  area  or 
portion  thereof  in  which  rents  for  housing 
accommodations  are  not  being  regulated  un¬ 
der  this  title.  Each  such  board  shall  consist 


of  not  less  than  five  members  who  are  citi¬ 
zens  of  the  area  and  who.  Insofar  as  prac¬ 
ticable,  as  a  group  are  representative  of-  the 
affected  interests  in  the  area,  to  be  appointed 
by  the  President  from  recommendations 
made  by  the  respective  governors;  Provided, 
’That  in  any  case  where  the  governor  has 
made  no  recommendation  for  original  ap¬ 
pointments  to  local  advisory  boards  or  ap¬ 
pointments  to  fill  vacancies  within  30  days 
after  request  therefor  (subsequent  to  the 
effective  date  of  this  title)  the  President 
shall  without  such  recommendations  appoint 
the  original  members  of  such  boards  or  such 
members  as  may  be  required  to  fill  vacan¬ 
cies.  Nothing  in  the  foregoing  provisions 
shall  require  the  reappointment  of  present 
members  of  local  advisory  boards,  but  any 
change  in  membership  rf  any  local  advisory 
board  shall  be  effectuated  as  promptly  as 
may  be  practicable  after  the  need  for  ap¬ 
pointment  shall  arise. 

“(b)  Such  boards  may  make  such  rec¬ 
ommendations  to  the  President  as  to  housing 
accommodations  within  their  jurisdiction  as 
thy  may  deem  advisable  with  respect  to  the 
establishment,  reestablishment,  continua¬ 
tion,  or  removal  of  maximum  rents,  general 
adjustments  of  maximum  rents,  and  opera¬ 
tions  generally  of  local  rent  offices  ( including 
recommendations  for  changes  in  the  regula¬ 
tions,  operating  procedures,  and  recommen¬ 
dations  as  to  rent  adjustments  in  individual 
cases) .  The  President  shall  give  Immediate 
consideration  to  the  recommendations  of  lo¬ 
cal  advisory  boards,  and  if  such  recommen¬ 
dations  are  appropriately  substantiated  he 
shall  promptly  take  measures  to  place  such 
recommendations  in  effect. 

“For  the  purposes  of  this  paragraph  any 
recommendation  of  a  local  board  as  to  a 
matter  referred  to  herein  shall  be  deemed  to 
be  appropriately  substantiated  and  in  ac¬ 
cordance  with  applicable  law  and  regula¬ 
tions  and  shall  be  carried  into  effect  as  here¬ 
inafter  provided — 

“(A)  if  the  local  board  held  a  public  hear¬ 
ing  on  such  matter  at  which  Interested  per¬ 
sons  (including  representatives  of  the  State 
and  of  political  subdivisions  thereof)  were 
given  a  reasonable  opportunity  to  be  heard, 
by  pleadings  or  otherwise,  with  right  to  be 
represented  by  counsel; 

"(B)  if  notice  of  the  date,  time,  place,  and 
purpose  of  such  hearing  was  given  (i)  in 
writing  to  the  Governor  of  the  State  not 
less  than  15  days  prior  to  such  date,  and 
(il)  by  publication  in  a  newspaper  of  gen¬ 
eral  circulation  in  the  area  over  which  the 
local  board  has  jurisdiction'  at  least  15  days 
prior  to  such  date,  and  a  second  notice  was 
given  by  publication  in  such  a  newspaper  at 
least  5  days  prior  to  such  date; 

“(C)  if  a  copy  of  the  local  board’s  recom¬ 
mendation  was  filed  with  the  Governor  of 
the  State  within  5  days  after  such  recom¬ 
mendation  was  mailed  to  the  President: 

“(D)  if  a  record  is  made  of  the  evidence 
adduced  at  the  public  hearing  held  by  the 
local  board,  and  the  local  board  certifies  and 
transmits  to  the  President,  with  such  rec¬ 
ommendation,  a  transcript  of  such  record,  or 
of  those  parts  of  such  record^  upon  which 
its  recommendation  is  based  and  a  written 
statement  of  its  findings  made  upon  the 
basis  of  such  records;  and 

“(E)  if  the  record  so  certified  and  trans¬ 
mitted  to  the  President  contains  evidence  to 
support  the  findings  and  recommendation 
of  the  local  board. 

“(c)  The  President  shall  furnish  the  local 
advisory  boards  suitable  office  space,  steno¬ 
graphic  assistance  and  reporting  services  for 
public  hearings  (including  attendance  fees) 
and  shall  make  available  to  such  boards 
any  records  and  other  information  in  the 
possession  of  the  President  with  respect  to 
the  establishment  and  maintenance  of  max¬ 
imum  rents  and  housing  accommodations 
in  the  respective  rent-control  areas  which 
may  be  requested  by  such  boards. 
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"Sec.  454.  (a)  At  any  time  within  6 
months  after  the  effective  date  of  any  regu¬ 
lation  or  within  60  days  of  the  effective  date 
of  any  order  relating  to  rent  control  under 
this  title,  or  in  the  case  of  new  grounds  aris¬ 
ing  after  the  effective  date  of  any  such  regu¬ 
lation  relating  to  rent  control,  within  6 
months  after  such  new  grounds  arise,  any 
person  subject  to  any  provision  of  such  regu¬ 
lation  or  or.der  may,  in  accordance  with 
regulations  to  be  prescribed  by  the  President, 
file  a  protest  specifically  setting  forth  objec¬ 
tions  to  any  such  provision  and  afiadavits  or 
other  written  evidence  in  support  of  such 
objections.  Statements  in  support  of  any 
such  regulation  or  order  may  be  received  and 
incorporated  in  the  transcript  of  proceedings 
at  such  times  and  in  accordance  with  such 
regulations  as  may  be  prescribed  by  the 
President.  Within  a  reasonable  time  after 
the  filing  of  any  protest  under  this  section, 
but  in  no  event  more  than  30  days  after  such 
filing,  the  President  shall  either  grant  or 
deny  such  protest  in  whole  or  in  part,  notice 
such  protest  for  hearing,  or  provide  an  op¬ 
portunity  to  present  further  evidence  in  con¬ 
nection  therewith.  In  the  event  that  the 
President  denies  any  such  protest  in  whole 
or  in  part,  he  shall  inform  the  protestant  of 
the  grounds  upon  which  such  decision  is 
based  and  of  any  economic  data  and  other 
facts  of  which  the  President  has  taken  official 
notice. 

“(b)  In  the  administration  of  this  title, 
the  President  may  take  official  notice  of 
economic  data  and  other  facts,  including 
facts  foimd  by  him  as  a  result  of  action  taken 
under  section  705  of  the  act. 

"(c)  Any  proceedings  under  this  section 
may  be  limited  by  the  President  to  the  filing 
of  affidavits,  or  other  written  evidence  and 
the  filing  of  briefs.  Any  protest  filed  under 
this  section  shall  be  granted  or  denied  by 
the  President,  or  granted  in  part  and  the  re¬ 
mainder  of  it  denied  within  a  reasonable 
time  after  it  is  filed.  Any  protestant  who  is 
aggrieved  by  undue  delay  on  the  part  of  the 
President  in  disposing  of  his  protest  may 
petition  the  Emergency  Court  of  Appeals  for 
relief;  and  such  court  shall  have  jurisdiction 
by  appropriate  order  to  require  the  President 
to  dispose  of  such  protest  within  such  time 
as  may  be  fixed  by  the  court  and  if  the  Presi¬ 
dent  does  not  act  finally  within  the  time  fixed 
by  the  court,  the  protest  shall  be  deemed  to 
be  denied  at  the  expiration  of  that  period. 

“Sec.  455.  As  to  any  person  aggrieved  by 
the  denial  or  partial  denial  of  his  protest  by 
an  order  issued  on  or  after  the  effective  date 
of  this  title  section  408  of  this  act  shall 
apply,  except  that  for  the  purposes  hereof 
the  references  in  section  408  to  sections  407, 
409,  and  706,  shall  mean  sections  455,  456, 
and  457,  respectively,  and  the  term  ‘price 
controls’  shall  mean  ‘rent  controls.’ 

“Sec.  456.  (a)  Any  person  who  demands, 
accepts,  receives,  or  retains  any  payment  of 
rent  in  excess  of  the  maximum  rent  pre¬ 
scribed  under  the  provisions  of  this  title,  or 
any  regulation,  order  or  requirement  there¬ 
under,  shall  be  liable  to  the  person  from 
whom  such  pa3rment  is  demanded,  accepted, 
received,  or  retained  (or  shall  be  liable  to 
the  United  States  as  hereinafter  provided) 
for  reasonable  attorney’s  fees  and  costs  as 
determined  by  the  court,  plus  liquidated 
damages  in  the  amount  of  (1)  $50,  or  (2)  not 
more  than  three  times  the  amount  by  which 
the  payment  or  payments  demanded,  ac¬ 
cepted,  received,  or  retained  exceed  the 
maximum  rent  which  could  lawfully  be  de¬ 
manded,  accepted,  received,  or  retained  as 
the  court  in  its  discretion  may  determine, 
whichever  in  either  case  may  be  the  greater 
amount:  Provided,  That  the  amount  of  such 
liquidated  damages  shall  be  the  amount  of 
the  overcharge  or  overcharges  if  the  plaintiff 
fails  to  prove  that  the  violation  was  willful. 

“(b)  Any  person  who  unlawfully  evicts  a 
tenant  shall  be  liable  to  the  person  so  evicted 
(or  shall  be  liable  to  the  United  States  as 


hereinafter  provided)  for  reasonable  attor¬ 
ney’s  fees  and  costs  as  determined  by  the 
court,  plus  liquidated  damages  (calculated 
on  a  monthly  basis)  in  the  amounts  of  (1) 

1  month’s  rent  or  $50,  whichever  is  greater, 
or  (2)  not  more  than  three  times  such 
monthly  rent,  or  $150,  whichever  is  greater: 
Provided,  That  the  amount  of  such  liquidated 
damages  shall  be  the  amount  of  1  month’s 
rent  if  the  plaintiff  fails  to  prove  that  the 
violation  was  willful. 

“(c)  Suit  to  recover  liquidated  damages  as 
provided  in  this  section  may  be  brought,  not¬ 
withstanding  any  other  provisions  of  this  act, 
in  any  Federal  court  of  competent  jurisdic¬ 
tion  regardless  of  the  amount  involved,  or  in 
any  State  or  Territorial  court  of  competent 
jurisdiction,  within  1  year  after  the  date  of 
violation.  For  the  purpose  of  determining 
the  amount  of  liquidated  damages  to  be 
awarded  to  the  plaintiff  in  an  action  brought 
under  subsection  (a)  of  this  section,  all  vio¬ 
lations  alleged  in  an  action  under  said  sub¬ 
section  (a)  which  were  committed  by  the 
defendant  with  respect  to  the  plaintiff  prior 
to  the  bringing  of  such  an  action  shall  be 
deemed  to  constitute  one  violation  and,  in 
such  action  under  subsection  (a)  of  this 
section,  the  amount  demanded,  accepted,  re¬ 
ceived,  or  retained  in  connection  with  such 
one  violation  shall  be  deemed  to  be  the  aggre¬ 
gate  amount  demanded,  accepted,  received, 
or  retained  in  connection  VTlth  all  such  viola¬ 
tions.  A  judgment  for  damages  or  on  the 
merits  in  any  action  under  either  subsec¬ 
tion  (a)  or  (b)  of  this  section  shall  be  a  bar 
to  any  recovery  under  the  same  subsection 
of  this  section  in  any  other  action  against 
the  same  defendant  on  account  of  any  viola¬ 
tion  with  respect  to  the  same  person  prior 
to  the  institution  of  the  action  in  which 
such  judgment  was  rendered. 

“Sec.  457.  (a)  It  shall  be  unlawful  for  any 
person  to  demand,  accept,  receive,  retain,  or 
pay  any  rent  for  the  use  or  occupancy  of  any 
controlled  housing  accommodations  in  excess 
of  the  maximum  rent  prescribed  under  this 
title,  or  otherwise  to  do  or  omit  to  do  any 
act,  in  violation  of  this  title,  or  of  any  regu¬ 
lation  or  order  or  requirement  under  this 
title,  or  to  offer,  solicit,  attempt,  or  agree 
to  do  any  of  the  foregoing. 

“(b)  It  shall  be  unlawful  for  any  person 
to  evict,  remove,  or  exclude  or  cause  to  be 
evicted,  removed,  or  excluded  any  tenant 
from  any  controlled  housing  accommoda¬ 
tions  in  any  manner  or  upon  any  grounds  so 
long  as  the  tenant  continues  to  pay  the  rent 
to  which  the  landlord  is  entitled,  unless — 

"(1)  under  the  law  of  the  State  in  which 
the  action  or  proceeding  is  brought  the 
tenant  is  (A)  violating  the  obligation  of  his 
tenancy  (other  than  an  obligation  to  pay 
rent  higher  than  rent  permitted  under  this 
act  or  an  obligation  to  surrender  possession 
of  such  housing  accommodations)  or  (B)  is 
committing  a  nuisance  in  such  housing  ac¬ 
commodations  or  using  such  housing  accom¬ 
modations  for  an  Immoral  or  illegal  purpose 
or  for  other  than  living  or  dwelling  purposes; 

“(2)  the  landlord  seeks  in  good  faith  to 
recover  possession  of  such  housing  accom¬ 
modations  for  his  Immediate  and  personal 
use  and  occupancy  as  housing  accommoda¬ 
tions: 

“(3)  the  landlord  has  in  good  faith  con¬ 
tracted  in  writing  to  sell  the  housing  accom¬ 
modations  to  a  purchaser  for  the  immediate 
and  personal  use  and  occupancy  as  housing 
accommodations  by  such  purchaser; 

“(4)  the  landlord  seeks  in  good  faith  to 
recover  possession  of  such  housing  accom¬ 
modations  (A)  for  the  immediate  purpose  of 
substantially  altering  or  remodeling  the  same 
for  continued  use  as  housing  accommoda¬ 
tions,  or  for  the  immediate  purpose  of  con¬ 
version  into  additional  housmg  accommoda¬ 
tions,  and  the  altering,  remodeling,  or  con¬ 
version  cannot  practically  be  done  with  the 
tenant  in  occupancy,  and  the  landlord  has 
obtained  such  approval  as  may  be  required 


by  Federal,  State,  or  local  law  for  the  alter¬ 
ations,  remodeling,  or  any  conversion 
planned,  or  (B)  for  the  immediate  pvupose 
of  demolishing  such  bousing  accommoda¬ 
tions; 

"(5)  the  landlord  seeks  in  good  faith  to 
recover  possession  of  such  housing  accom¬ 
modations  for  the  immediate  purpose  of 
withdrawing  such  housing  accommodations 
from  the  rental  market,  and  such  housing 
accommodations  shall  not  thereafter  be  of¬ 
fered  for  rent  as  such;  or 

“(6)  the  housing  accommodations  have 
been  acquired  by  a  State  or  any  political 
subdivision  thereof  for  the  purpose  of  mak¬ 
ing  a  public  improvement  and  are  rented 
temporarily  pending  the  construction  of  such 
improvement. 

"(c)  Notwithstanding  any  other  provision 
of  this  act,  the  United  States  or  any  State 
or  local  public  agency  may  maintain  an  ac¬ 
tion  or  proceeding  to  recover  possession  of 
any  housing  accommodations  operated  by  it 
where  such  action  or  proceeding  is  author¬ 
ized  by  the  statute  or  regulations  under 
which  such  accommodations  are  adminis¬ 
tered:  Provided,  That  nothing  in  this  subsec¬ 
tion  shall  be  deemed  to  authorize  the  main¬ 
tenance  of  any  such  action  or  proceeding 
upon  the  ground  that  the  income  of  the  oc¬ 
cupants  of  the  housing  accommodations  ex¬ 
ceeds  the  allowable  maximum  unless  such 
Income,  less  any  amounts  paid  to  such  occu¬ 
pants  by  the  Veterans’  Administration  on 
accoimt  of  service-connected  disabUlty  or 
disabilities,  exceeds  the  allowable  maximum. 

“(d)  No  tenant  shall  be  obliged  to  surren¬ 
der  possession  of  any  housing  accommoda¬ 
tions  pursuant  to  the  provisions  of  para¬ 
graph  (2),  (3),  (4),  (5),  or  (6)  of  subsection 
(a)  until  the  expiration  of  at  least  60  days 
after  written  notice  from  the  landlord  that 
he  desires  to  recover  possession  of  such  hous¬ 
ing  accommodations  for  one  of  the  purposes 
specified  in  such  paragraphs. 

“(e)  Any  person  who  lawfully  gains  pos¬ 
session  from  a  tenant  of  any  controlled  hous¬ 
ing  accommodations,  and  thereafter  falls 
fully  to  comply  with  such  requirements  or 
conditions  as  may  have  been  imposed  for 
such  possession  by  the  provisions  of  this  title 
or  any  regulation,  order,  or  requirement 
thereunder,  shall  also  be  deemed  to  have 
unlawfully  evicted  such  tenant  and  shall  be 
liable  to  such  tenant,  or  to  the  United  States, 
as  provided  in  this  title.  It  shaU  also  be  un¬ 
lawful  for  any  person  to  remove  or  attempt 
to  remove  from  any  controlled  housing 
accommodations  the  tenant  or  occupant 
thereof  or  to  refuse  to  renew  the  lease  or 
agreement  for  the  use  of  such  accommoda¬ 
tions,  because  such  tenant  or  occupant  has 
taken,  or  proposes  to  take,  action  authorized 
or  required  by  this  title  or  any  regulation, 
order,  or  requirement  thereunder. 

“(f)  Whenever  in  the  judgment  of  the 
President  any  person  has  engaged  or  is  about 
to  engage  in  any  acts  or  practices  which 
constitute  or  will  constitute  a  violation  of  any 
provision  of  section  457  of  this  title,  he  may 
make  application  to  any  Federal  court  of 
competent  jurisdiction  regardless  of  the 
amount  involved,  or  to  any  State  or  Terri¬ 
torial  court  of  competent  jurisdiction,  for 
an  order  rejoining  such  acts  or  practices,  or 
for  an  order  enforcing  compliance  with  such 
provision,  and  upon  a  showing  by  the  Presi¬ 
dent  that  such  person  has  engaged  or  is 
about  to  engage  in  any  such  acts  or  practices 
a  permanent  or  temporary  Injunction,  re¬ 
straining  order,  or  other  order,  with  or  with¬ 
out  such  Injunction  or  restraining  order, 
shall  be  granted  without  bond. 

“Sec.  458.  Whenever  in  the  judgment  of 
the  President  such  action  is  necessary  or 
proper  in  order  to  effectuate  the  purposes  of 
this  title,  he  may,  by  regulation  or  order, 
regulate  or  prohibit  speculative  or  manipu¬ 
lative  practices  or  renting  or  leasing  prac¬ 
tices  in  connection  with  any  controlled  hous- 
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ing  accommodations,  which  in  his  judgment 
are  equivalent  to  or  are  likely  to  result  in 
rent  increases  inconsistent  with  the  pur¬ 
poses  of  this  act. 

“Sec.  459.  The  President  shall  administer 
the  authority  contained  in  this  title  through 
the  new  independent  agency  created  pur¬ 
suant  to  section  403  of  this  act. 

"Sec.  460.  Nothing  in  this  title  shall  be 
construed  to  require  any  person  to  offer  any 
accommodations  for  rent. 

“Sec.  461.  As  to  offenses  committed  or 
rights  or  liabilities  incurred  prior  to  the 
termination  of  this  title,  the  provisions  of 
this  title  and  regulations,  orders,  and  re- 
quiremeiits  thereunder  shall  be  treated  as 
still  remaining  in  full  force  for  the  purpose 
of  sustaining  any  proper  suit,  action,  or  pro¬ 
secution  with  respect  to  any.  such  right,  lia¬ 
bility,  or  offense,  notwithstanding  the  term¬ 
ination  of  this  title  in  accordance  with  sec¬ 
tion  1  (b)  of  this  act. 

“Sec.  462.  (a)  Section  204  (f )  of  the  Hous¬ 
ing  and  Rent  Act  of  1947,  as  amended,  is 
amended  by  striking  out  ‘Jq.ne  30,  1951’  and 
Inserting  in  lieu  thereof  ‘August  31,  1951.’ 

“(b)  Section  4  (e)  of  the  Housing  and 
Rent  Act  of  1947,  as  amended,  is  amended 
by  striking  out  ‘June  30,  1951’  and  inserting 
in  lieu  thereof  ‘February  29,  1952.’  ” 

Mr.  DIRKSEN.  Mr.  President,  briefly 
to  review  the  history  of  rent  control, 
the  first  act  on  the  subject  was  passed 
in  1942.  The  second  act  was  passed  in 
1947,  when  the  Congress— I  think  rather 
wisely — included  decontrol  provisions. 
Then  we  had  the  act  of  1950;  then  a  90- 
day  extension  in  1951;  and  now  it  is  pro¬ 
posed  to  extend  rent  control  for  another 
period  of  8  months,  to  the  1st  of  March, 
1952. 

As  the  existing  rent-control  statutes 
now  stand,  it  would  apply  roughly  to 
three  and  three-quarters  million  people 
in  the  country,  in  some  1,700  commu¬ 
nities  which  embrace  a  population  of, 
roughly,  27,000,000. 

The  committee  certainly  was  not  satis¬ 
fied  with  t^ie  administration  of  the  pres¬ 
ent  Rent  Control  and  Housing  Act. 
Consequently  it  proposes  to  amend  that 
act  rather  substantially,  according  to 
the  committee  print  presently  pending 
before  the  Senate. 

I  should  like  to  sketch  briefly  what 
the  committee  bill  does.  It  simply  con¬ 
tinues  the  old  Rent  Control  Act.  Areas 
which  have  heretofore  been  decontrolled 
by  State  or  local  action  may  be  recon¬ 
trolled.  It  would  provide  a  20-percent 
increase  in  rents,  but  that  would  include, 
of  course,  any  increase  which  had  been 
previously  granted,  so  that  in  many  cases 
it  would  be  nothing  more  than  a  5-per¬ 
cent  increase. 

The  bill  provides  for  control  or  recon¬ 
trol  in  critical  defense  areas  of  all  types 
of  housing,  whether  it  be  hotels,  motels, 
or  standard  housing.  That  could  be 
done  at  the  instance  of  the  Defense 
Mobilizer  and  the  Secretary  of  Defense, 
acting  conjointly. 

In  my  considered  judgment,  the  logi¬ 
cal  thing  to  do  if  we  are  ever  to  solve  the 
housing  problem,  and  particularly  the 
rental-housing  problem,  is  to  repeal  the 
rent -control  statute  out  of  hand.  I  am 
not  so  sure  whether  Congress  wishes  to 
take  that  particular  action  or  not,  but 
certainly  the  committee  is  sensible  of 
the  fact  that  rent  control  does  not  solve 
the  housing  problem,  for  on  page  23  of 


the  committee  report  there  is  this  state¬ 
ment: 

Your  committee  Is  well  aware  that  rent 
control  Is  not  the  answer  to  a  housing  short¬ 
age.  The  only  real  solution  iB  the  building 
of  additional  housing. 

That  is  sensible,  and  it  is  a  very  forth¬ 
right  approach.  If  we  are  to  continue 
rent  control  much  longer,  I  am  afraid 
we  are  going  to  get  into  the  permanently 
rigid  situation  which  obtains  in  France 
at  the  present  time.  In  Prance  a  rent 
control  act  was  put  on  the  books  through 
the  Chamber  of  Deputies  in  1916.  It  has 
been  on  the  books  for  more  than  34  years. 
If  I  had  to  point  out  a  single  item  which 
has  retarded  the  development  of  the  Re¬ 
public  of  France,  it  would  be  their  rent 
control  statute.  The  situation  finally 
became  so  bad,  and  there  was  such  a  re¬ 
gressiveness  in  the  building  field,  that 
only  within  the  past  year  the  Chamber 
of  Deputies  has  amended  the  act  to  pro¬ 
vide  for  six  rent  increases  over  a  period 
of  3  years,  each  one  not  to  exceed  20  per¬ 
cent.  That  means  that  Fi-ance  has 
finally  recognized  what  has  come  about 
in  the  economy  of  the  country  as  a  result 
of  rent  control.  Therefore  it  has  au¬ 
thorized  increases  which  aggregate  120 
percent. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DIRKSEN.  I  should  like  to  con¬ 
tinue  for  a  moment,  because  there  will 
be  30  minutes  on  the  other  side. 

As  we  look  at  the  rent  control  and  rent 
picture  in  our  own  country,  I  make  so 
bold  as  to  say  that  from  the  figures  which 
have  been  submitted  to  the  Committee 
on  Banking  and  Currency  the  effect  on 
the  living  index  has  been  smaller  than  it 
was  10  years  ago.  Two  hundred  and 
thirty-one  of  the  largest  communities  in 
the  country  have  decontrolled  under  the 
1947  act.  Eight  States  have  decontrolled 
entirely,  and  seven  additional  States 
have  substantially  decontrolled.  There 
has  been  no  skyrocketing  of  rents,  as  was 
prophesied  by  the  Expediter.  If  we  read 
the  statements  of  the  mayors  of  cities 
like  Long  Beach,  Oklahoma  City,  Spo¬ 
kane,  Santa  Monica,  and  Boise,  it  will  be 
found  that  there  has  been  no  skyrocket¬ 
ing  of  rents,  as  was  prophesied  and  in¬ 
dicated  by  the  Expediter  some  years  ago. 

Frankly  the  power  is  always  in  the 
State  to  decontrol  if  it  wishes  to  do  so. 
There  is  on  the  floor  today  the  distirr- 
guished  former  Governor  of  Kansas,  Mr. 
^ARLSON.  He  can  tell  us  from  his  own 
experience  that  his  own  legislature  dealt 
with  the  problem  in  the  communities  of 
his  own  State,  and  it  dealt  very  effec¬ 
tively  with  it. 

I  believe  one  figure  is  very  significant. 
Since  Korea,  during  a  period  when  so 
many  irresponsible  statements  have  been 
made  and  there  has  been  a  rather  inter¬ 
esting  moving  passion  in  the  country,  279 
decontrol  actions  have  been  taken  by 
cities.  Only  within  the  past  few  weeks 
the  city  of  Moline,  Ill.,  in  the  very  shad¬ 
ow  of  the  largest  arsenal  in  the  United 
States,  at  Rock  Island,  decontrolled. 
There  has  been  no  umbrage  taken  be¬ 
cause  of  such  action.  No  one  will  allege 
that  the  mayors,  city  councils,  and  the 
governing  bodies  of  our  communities. 


counties,  or  cities  are  insensible  to  the 
welfare  of  their  people.  Two  hundred 
and  seventy-nine  communities  have 
taken  decontrol  action  since  Korea. 

In  my, judgment,  Mr.  President,  rent 
control  only  restricts  the  building  of 
rental  housing.  The  1950  census  report 
will  show  that  we  had  a  little  over  19,- 
659,000  tenant-occupied  units  in  1940. 
In  1950  we  had  19,136,000.  We  actually 
lost  523,000  units.  The  figures  do  not 
take  into  account  the  fact  that  during 
that  period  something  over  3,000,000 
rental  units  were  built.  It  can  be  seen 
that  rental  properties  are  not  being 
produced  under  the  restrictive  provisions 
of  rent  control.  No  one  will  take  the 
chance,  and  the  result  is  the  stalemat¬ 
ing  and  stymying  of  building  of  rental 
housing. 

We  have  done  pretty  well  in  the  hous¬ 
ing  field.  In  the  last  10  years  we  built 
8^/2  million  units,  which  is  an  increase 
of  23  percent  in  the  building  of  housing 
accommodations,  whereas  the  popula¬ 
tion  has  increased  by  only  14  percent. 
I  fancy  that  if  we  were  to  remove  rent 
control  entirely,  there  would  be  a  re¬ 
distribution  of  properties  today.  There 
would  be  enough  for  everybody,  and  we 
would  see  the  problem  adjust  itself. 

However,  I  would  be  less  than  candid 
if  I  did  not  say  that  the  smaller  land¬ 
lords  have  received  pretty  shabby  treat¬ 
ment  under  control,  certainly  not  cog¬ 
nizant  with  the  kind  of  treatment  ac¬ 
corded  to  every  other  economic  activity 
li.  the  country  under  the  control  act 
enacted  in  1942. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DIRKSEN.  Yes.  May  I  inquire 
how  much  of  my  10  minutes  I  have  re¬ 
maining? 

Mr.  BRICKER.  Is  it  not  correct  to 
say  that  there  is  now  more  living-unit 
foot  space  per  unit  of  population  in  the 
United  States  than  ever  before? 

Mr.  DIRKSEN.  Yes.  Those  were  the 
figures  which  were  represented  to  the 
Committee  on  Banking  and  Currency. 

My  amendment  would  terminate  the 
present  Rent  Control  Act.  It  would  del¬ 
egate  to  the  President  the  power  to  im¬ 
pose  rent  control  in  areas,  judged  by 
certain  criteria,  which  are  considered 
to  be  critical  defense  housing  areas. 
If,  for  instance,  there  is  a  large  inmi¬ 
gration  of  defense  workers,  if  there  is  a 
reactivation  of  defense  plant  or  a  mili¬ 
tary  installation,  if  the  legislature  says 
that  there  is  need  for  additional  housing, 
and  if  the  city  council  says  so,  the  Presi¬ 
dent  can  by  those  standards  move  in  and 
impose  controls. 

My  amendment  also  relaxes  construc¬ 
tion  credits,  and  provides  that  rents  shall 
not  be  less  than  rents  based  upon  any 
year  which  the  landlord  may  select, 
multiplied  by  a  factor  which  recognizes 
increases  in  cost,  which  I  believe  he 
should  be  entitled  to  just  as  much  as  any 
other  enterpriser  in  any  other  field  of 
activity. 

Finally  my  amendment  provides  for 
hardship  adjustments. 

The  PRESIDENT  pro  tempore.  The 
10  minutes  which  the  Senator  has  al¬ 
lotted  to  himself  have  expired. 


No.  116 - 8 


CONGRESSIONAL  RECORD— SENATE 


June  28 


7526 

Mr.  DIRKSEN.  I  yield  myself  an  ad¬ 
ditional  half  minute.  That  is  the  situa- 
titon.  I  believe  my  amendment  in  the 
nature  of  a  substitute  is  infinitely 
more  satisfactory  than  the  provisions 
found  in  the  bill.  It  removes  the  danger 
of  the  building  of  rental  properties  being 
ultimately  put  in  a  strait- jacket.  I  be¬ 
lieve  we  must  make  up  our  minds 
whether  we  are  to  have  rental  housing  at 
modest  rental  rates  or  extremely  low 
rents  and  no  housing.  The  latter  is  the 
course  which  France  pursued.  I  do  not 
wish  to  see  our  country  pursue  the  same 
course. 

Mr.  President,  I  am  now  glad  to  yield 
to  either  the  Senator  from  Washington 
or  the  Senator  from  Ohio,  unless  the 
other  side  wishes  to  take  some  time. 

Mr.  MAYBANK.  If  it  is  agreeable  to 
the  Senator  from  Illinois  and  to  the 
Senator  from  Ohio,  I  would  prefer  to  re¬ 
tain  my  time  until  the  proponents  of  the 
amendment  have  completed  their  pres¬ 
entation. 

Mr.  DIRKSEN.  We  shall  be  glad  to 
take  a  little  more  time  on  this  side.  Then 
I  suggest  that  the  opposition  take  some 
time.  We  will  take  10  more  minutes. 
Then  I  suggest  that  the  opposition  take  a 
little  time.  I  yield  10  minutes  to  the 
Senator  from  Washington  [Mr.  Cain]. 

Mr.  MAYBANK.  When  the  Senator 
from  Washington  has  completed  his 
statement  I  shall  yield  to  the  Senator 
from  New  York  [Mr.  Lehman]. 

Mr.  DIRKSEN.  The  Senator  from 
South  Carolina  yields  some  time  to  the 
Senator  from  New  York? 

Mr.  MAYBANK.  Yes. 

Mr.  CAIN.  Mr.  President,  the  junior 
Senator  from  Washington  expects  to 
support  and  vote  for  the  amendment  of¬ 
fered  by  the  junior  Senator  from  Illi¬ 
nois  [Mr  Dirksen],  for  his  amendment 
is  preferable  to  the  Federal  rent-control 
section  designed  by  the  committee,  as 
found  in  S.  1717. 

The  junior  Senator  from  Washington, 
however,  believes  that  any  system  of 
Federal  rent  regulation  is  presently  un¬ 
warranted  and  at  variance  with  the  Na¬ 
tion’s  economic  and  social  welfare  as  it 
relates  to  shelter  in  which  our  citizens 
live  as  tenants. 

Mr.  President,  this  Nation  can  have 
rent  control  or  it  can  have  rental  facili¬ 
ties.  It  cannot  have  both. 

Four  years  of  war  and  six  years  of 
postwar  experience  with  Federal  rent 
control  finds  this  Nation  with  3,500,000 
fewer  rental  units  than  it  had  in  1940. 

Ten  years  of  rent  control  has  reduced 
America’s  ability  to  provide  rental  shel¬ 
ter  for  11,000,000  American  families. 
More  home  owners.  Yes.  More  hous¬ 
ing?  Yes.  More  rental  units?  No. 

Where  has  shelter  for  11,000,000  Amer¬ 
ican  families  gone?  Units  have  disap¬ 
peared  from  the  rental  market  because 
of  sales  to  owner-occupants  or  because 
of  conversion  for  commercial  use,  or 
they  have  simply  been  locked  up,  taken 
off  the  market,  and  not  offered  for  rent. 

We  can  never  meet  the  demand  for 
shelter  or  solve  what  others  insist  is  an 
“acute  housing  shortage’’  if  we  continue 
to  impose  regulations  and  controls  which 
shrink,  reduce,  and  destroy  the  very 


commodity  we  seek  to  provide  in  greater 
quantity. 

In  the  middle  1920’s  42  percent  of  all 
non-farm-dwelling  units  constructed 
were  built  for  rent,  and  this  was  done, 
I  might  add,  without  benefit  of  any  Gov¬ 
ernment  incentives.  Dm’ing  the  last 
3  years  under  rent  control  only  19 
percent  of  the  housing  constructed  was 
built  for  rent,  and  almost  every  single 
unit  of  those  rental  facilities  was  un¬ 
derwritten  by  Government-guaranteed 
mortgages,  in  many  cases  to  100  percent 
of  the  cost. 

The  very  obvious  and  only  conclusion 
to  be  drawn  from  these  figm’es  is  that, 
given  a  free  market,  investors  have  pro¬ 
duced  and  will  produce  rental  dwellings. 
Impose  controls,  or  the  fear  of  controls, 
and  risk  capital  will  not  ventm’e  forth. 

Eight  sovereign  States  have  no  Fed¬ 
eral  rent  control.  They  are  Alabama, 
Arizona,  Nebraska,  New  York,  Texas, 
Utah,  Virginia,  and  Wisconsin. 

Seven  other  States  have  only  1  or  2 
communities  or  counties  remaining  un¬ 
der  Federal  rent  control.  They  are 
Arkansas,  Idaho,  Kansas,  Mississippi, 
Nevada,  Oklahoma,  and  Oregon. 

The  world’s  largest  city.  New  York 
City,  has  no  Federal  control.  Los 
Angeles,  third  largest  city  in  the  United 
States,  is  decontrolled,  with  no  Federal 
or  local  rent  control  of  any  kind. 

Mr.  T.EHMAN.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  CAIN.  I  am  sorry;  my  time  is 
very  precious. 

One  thousand  four  hundred  American 
communities  have  removed  controls;  95 
of  the  231  largest  cities  have  removed 
controls. 

Of  the  17,000,000  units  which  were  at 
one  time  under  Federal  control,  there 
remain  approximately  6,000,000.  In 
every  community,  in  every  city,  in  every 
State  where  controls  have  been  removed, 
we  find  and  can  prove : 

First.  Accelerated  housing  production. 

Second.  Facilities  now  offered  for  rent, 
which  were  previously  held  for  sale  only. 

Third.  Reappearance  on  the  market 
of  locked-up  rental  units. 

Fourth.  Readjustment  and  revision  of 
space  needs,  previously  hoarded. 

Fifth.  Constantly  diminishing  number 
of  evictions. 

Sixth.  Better  owner-tenant  relations. 
♦  Seventh.  Repairs,  remodeling,  and 
renovation  have  been  stimulated. 

Eighth.  A  modest  over-all  average 
rental  increase. 

Proponents  or  advocates  of  Federal 
rent  control  will  argue,  and  in  many 
cases  most  sincerely,  the  need  of  regula¬ 
tion  for  any  of  a  number  of  reasons. 
Few  of  those  reasons,  to  me,  are  based 
on  logic.  Most  of  their  so-called  reasons 
are  pure  emotion,  folklore,  or  misinfor¬ 
mation.  The  junior  Senator  from 
Washington  asserts — and  he  welcomes 
contradiction — that  every  valid  reason 
advanced  for  Federal  controls  can  be 
applied  just  as  well,  and  far  better,  to 
having  controls  determined  and  admin¬ 
istered  at  the  local  community  level. 
Until  1941-42,  the  ownership,  the  man¬ 
agement,  and  conduct  of  real  property 
in  America  has  been  historically  subject 
to  and  regulated  by  local  ordinance  or 


State  statute.  If  and  where  expanding 
employment  in  defense  industry,  or  in¬ 
creased  population  at  military  establish¬ 
ments  take  place,  to  the  end  that  regu¬ 
lation  and  control  of  rents  is  demon¬ 
strably  shorvn  and  needed,  that  deter¬ 
mination  and  that  regulation  can  best  be 
administered  equitably,  with  justice  to 
owner  and  tenant,  by  the  community  or 
by  its  parent  State. 

'  We  all  agree  that  there  was  no  hous¬ 
ing  shortage  in  1940.  An  analysis  of  the 
figures  presented  in  the  census  bulletins 
has  just  been  published  by  John  and 
Richard  Usher,  contractors  and  engi¬ 
neers.  located  at  6313  Wentworth  Ave¬ 
nue,  Chicago  21.  The  results  of  their 
study  are  both  interesting  and  enlight¬ 
ening.  Among  the  findings  are  the 
following: 

First.  The  number  of  dwellings  in¬ 
creased  23.6  percent. 

Second.  The  population  increased  only 
14.5  percent. 

Third.  The  increase  in  the  number  of 
dwellings  exceeded  by  2,000,000  the  in¬ 
crease  in  the  number  of  families. 

Fourth.  The  number  of  dwellings  oc¬ 
cupied  by  owners  increased  8.2  millions. 

Fifth.  The  number  of  dwellings  oc¬ 
cupied  by  tenants  decreased  0.5  millions. 

Sixth.  The  number  of  vacant  dwell¬ 
ings  rose  from  2.5  millions  to  3.4  millions. 

Seventh.  The  number  of  dwellings  oc¬ 
cupied  by  only  one  person  increased  45 
percent,  reaching  in  1950  the  astounding 
total  of  3.9  millions. 

The  Government  figures  provided  by 
the  Census  Bureau — and  no  one,  to  my 
knowledge,  has  yet  taken  exception  to 
or  contradicted  them — now  positively 
prove  for  the  first  time  that  rent  con¬ 
trol  is  wholly  responsible  for  the  misuse 
of  housing  space  and  the  maldistribu¬ 
tion  of  the  people — a  situation  which  is 
being  called  a  housing  shortage. 

Let  us  consider  that,  prior  to  rent  con¬ 
trol,  thousands  of  rental  units  in  every 
big  city  were  occupied  by  two  or  more 
single  working  girls  or  by  two  bachelors. 
Shortly  after  rents  wefe  frozen,  the  in¬ 
comes  of  those  people  were,  on  the  aver¬ 
age,  greatly  increased.  Hgures  show 
that  these  single  people  quickly  dis¬ 
persed,  to  occupy  more  of  the  available 
rental  housing.  With  rentals  frozen  and 
costs  increasing,  owners  sought  to  rent 
their  vacancies  to  the  least  number  of 
people,  and  continued  so  to  do. 

There  is  not,  today,  in  my  opinion,  a 
housing  shortage.  There  is,  however,  a 
serious  maldistribution  of  rental  space, 
caused  and  continued  by  Federal  rent 
control.  The  decontrol  of  Los  Angeles, 
which  had  the  largest  -  percentage  in¬ 
crease  in  population  in  the  last  10  years, 
and  which  is  the  third  largest  city  in  the 
United  States,  is  proof  that  decontrol 
quickly  cures  the  so-called  housing 
shortage. 

The  Federal  Government  should  get 
out  of,  and  stay  out  of,  the  privately 
owned  real-property-management  busi¬ 
ness.  Its  10  years’  experience  in  this 
field  has  driven  shelter  from  the  mar¬ 
ket;  it  has  stifled  investment  in  the  pro¬ 
duction  of  new  rental  facilities;  it  has 
hurt  millions  of  low-income,  elderly  peo¬ 
ple,  who,  through  a  lifetime  -of  thrift. 
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have  provided  their  own  social  security, 
their  own  unemployment  insurance,  by 
acquiring  small  rental  facilities;  it  has 
permitted  high-income  wage  earners  to 
live  upon  low -income  owners;  and,  may  I 
say,  parenthetically,  that  there  are  just 
as  many  owners  with  incomes  of  less 
than  $2,000  as  there  are  tenants. 

The  PRESIDEINT  pro  tempore.  The 
time  of  the  Senator  from  Washington 
has  expired. 

Mr.  CAIN.  May  I  have  a  minute 
more? 

Mr.  DIRKSEN.  I  yield  1  minute  to 
the  Senator. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Washington  is  recognized 
for  one  more  minute. 

Mr.  CAIN.  I  am  very  grateful. 

So,  Mr.  President,  if  I  believed  that 
rent  control  would  maintain  low  month¬ 
ly  rentals,  while  at  the  same  time  adding 
to  the  supply  of  dwellings  for  rent,  I 
should  be  strongly  in  support  of  it.  But 
10  years’  experience  has  proved  that 
Federal  rent  control  has  done  no  such 
thing.  I  am,  therefore,  convinced  that 
this  IJation  can  either  have  rent  control 
or  have  rental  facilities — it  cannot  have 
both.  The  choice  remains  with  the 
Congress. 

Mr.  President,  with  reference  to  two 
questions  which  have  sometimes  been 
raised,  the  questions  as  to  who  has  raised 
the  rents,  and  for  what  reason,  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  as  a  part  of  my  remarks  a 
brief  statement  on  that  subject. 

There  being  no  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows; 

Statement  by  SkNATOR  Cain 

Every  proponent  of  further  Federal  rent 
control  dwells  at  length  on  the  abnormal 
and  unconscionable  rental  increases  that 
have  and  will  take  place  with  the  removal  of 
rent  control.  Increases  of  30,  40,  yes,  50 
percent  are  enumerated  and  mentioned  as 
common  practice  among  gouging  landlords. 
They  emphasize  that  these  exhorbitant  in¬ 
creases  are  most  common  among  the  low- 
income  tenant  groups. 

The  junior  Senator  from  Washington 
would  like  to  get  the  record  straight  on 
this  business  of  who  is  raising  rents  on 
whom — and  how  much. 

Let  us  take  a  look  at  the  Federal  Gov¬ 
ernment  in  its  role  of  a  landlord.  Our 
Government  is  in  the  rental  business  all  over 
the  land,  either  directly  or  as  the  copartner 
of  many  municipal  housing  authorities  in 
the  administration  and  management  of  sub¬ 
sidized,  low-rent  public  housing. 

I  hold  in  my  hand  a  letter  dated  June  1, 
1951,  from  Mr.  J.  Gilbert  Scheib,  executive 
director  of  the  Housing  Authority  of  New 
Orleans,  addressed  to  Mr.  J.  Clarence  Hirsch, 
president  of  the  New  Orleans  Real  Estate 
Board.  The  letter  explains  the  new  increased 
rent  schedule  for  six  public  housing  projects 
in  New  Orleans,  to  be  effective  July  1,  1951. 
I  read: 

“In  further  explanation  of  the  foregoing, 
the  present  minimum  rent  is  $10  a  month 
commencing  at  an  annual  income  of  $705  or 
less  if  there  are  fewer  than  three  minors  and 
commencing  at  an  annual  Income  of  $846  or 
less  if  there  are  three  or  more  minors. 

“Effective  July  1,  1951,  the  Authority  will 
put  into  affect  a  revised  schedule  of  income 
and  rentals  based  upon  the  provisions  of 
title  III  of  the  1949  Housing  Act. 

“Rent  is  based  upon  23  percent  of  Income 
for  all  tenants.  The  minimum  rent  after 
July  1  will  be  $15  a  month,  with  an  Increase 


of  $1  a  month  for  every  additional  $53  of  an¬ 
nual  income.’’ 

Let  me  now  read  from  a  letter  addressed 
to  me  from  Mr.  Gordon  Dean,  Chairman  of 
the  Atomic  Energy  Commission,  dated  Febru¬ 
ary  19,  1951,  relative  to  rental  Increases, 
effective  August  1,  1951,  at  their  Oak  Ridge 
and  Hanford  plants. 

“During  the  latter  part  of  1950,  independ¬ 
ent  real-estate  appraisals  were  obtained  to 
determine  shelter  rents  which  would  be  com¬ 
parable  to  those  currently  prevailing  in  the 
surrounding  areas  at  both  projects.  The  ap¬ 
praisals  indicated  that  the  shelter  rents 
shouldlie  increased  approximately  28  percent 
on  all  units  or  an  average  of  $10.74  per  hous¬ 
ing  unit  at  Oak  Ridge,  and  41  percent  on  all 
units  or  an  average  of  $13.17  per  housing  unit 
at  Richland.  A  few  minor  variations  from 
the  flat  41  percent  increase  at  Richland  will 
occur  in  a  few  units  which  have  been  re¬ 
designated  as  to  desirability  of  locations. 

“These  final  rent  increases  will  eliminate 
entirely  the  inequities  between  rentals  of 
comparable  housing  units  on  and  off  the  proj¬ 
ect  sites.  Eliminating  the  federally  sub¬ 
sidized  rents  will  also  remove  one  of  the 
obstacles  to  the  development  of  housing  off 
the  project  sites  by  private  enterprise,  as  well 
as  constituting  an  important  and  essential 
step  toward  making  private  investment  in 
homes  feasible  on  project  sites. 

“Rent  appraisals  have  been  made  at  Los 
Alamos  and  announcement  relative  to  rent 
changes  will  be  made  in  the  near  future.” 

And  now  from  my  own  State  of  Washing¬ 
ton,  a  letter  dated  April  12,  1951,  from  Mr. 
Charles  Ross,  executive  director  of  the  Seattle 
Housing  Authority,  addressed  to  “All  Resi¬ 
dents  of  Sand  Point  Homes.”  It  reads: 

“You  are  hereby  notified  that  the  rent  in¬ 
crease  of  which  you  received  notice  under 
date  of  March  2,  1951,  will  become  effective 
May  1,  1-951,  instead  of  April  1,  1951.” 

And  what  are  the  new  rentals? 
Comparative  rental  scale  on  Sand  Point 
homes 


OLD 


1  bed- 

2  bed- 

3-bed- 

room 

rooms 

rooms 

E-7,  E-6,  E-5 _ 1... . 

$31.  80 

.$.36.  50 

$39. 50 

E-4,  E-3,  E-2,  E-1 _ 

21.80 

26.00 

28.  50 

PROPOSED 

NEW 

E-7,  E-6 _ _ _ _ 

$53.  80 

$58. 10 

$62. 15 

Increase _ _ 

$22.  00 

$21.60 

$22.  65 

Percent  increase _ 

69 

59 

57 

E-5 . . 

$46.  80 

$50.  60 

$54.15 

Increase _ _ 

$15.  00 

$14. 10 

$14.  65 

Percent  increase _ 

47 

38 

37 

E-4 . . . . 

$46.  80 

$.50.  60 

$54. 15 

Increase  _ _ 

$26.  00 

$24.60 

$25.  35 

Percent  increase _ 

114 

94 

88 

E-3,  E-2,  E-1 _ _ _ 

$36.  80 

$40. 10 

$43.15 

Increase _ 

$15. 00 

$14. 10 

$14.  65 

Percent  increase _ 

68 

54 

51 

How  many  more  similar  examples  of  rental 
Increases  there  may  be  throughout  America 
In  projects  where  Uncle  Sam  is  either  owner 
or  coowner,  I  do  not  presently  know,  but 
what  should  be  made  completely  clear  is  the 
obvious  economic  fact  that  rental  property, 
whether  privately  or  publicly  owned,  must 
have  income  sufficient  to  pay  its  operating 
expenses  and  its  fixed  charges. 

Let  us  be  done  with  castigating  and  con¬ 
demning  a  great  thrifty  segment  of  our  citi¬ 
zenry — the  only  ^segment  who  have  remained 
shackled  for  10  long  years  under  a  wartime- 
imposed  control. 

Let  us  be  done  with  taking  a  few  isolated 
percentage  figmes  on  rental  increases  from 
BLS  survey  reports  and  blowing  them  up 
into  a  national  hysteria  for  Federal  rent 
regulation. 

Let  the  Congress  be  done  with  encourag¬ 
ing  Uncle  Sam  to  hit  a  private  rental-prop¬ 


erty  owner  a  Jolt  on  the  jaw  with  his  left 
hand  and  putting  his  right  hand  into  the 
pocket  of  a  tenant  in  publicly  owned  rental 
property. 

The  PRESIDENT  pro  tempore.  Has 
the  Senator  from  South  Carolina  yielded 
time  to  the  Senator  from  New  York? 

Mr.  LEHMAN.  Mr.  President,  I  un¬ 
derstood  that  the  Senator  from  South 
Carolina,  before  leaving  the  Chamber, 
had  yielded  4  minutes  to  the  Senator 
from  New  York. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  New  York  is  recognized  for 
4  minutes. 

Mr.  LEHMAN.  Mr.  President,  it  seems 
to  me  that  the  amendment  of  the  distin¬ 
guished  Senator  from  Illinois  [Mr.  Dirk- 
sen]  is  another  instance  of  the  efforts 
which  have  been  made  in  the  Senate 
during  the  past  few  days,  not  to  lower 
the  cost  of  living  but  to  increase  the  cost 
of  living.  Obviously,  this  amendment, 
if  it  were  to  prevail,  would  materially 
increase  the  cost  of  living.  Let  me  read 
a  portion  of  it : 

For  housing  accommodations,  in  any  rent- 
control  area  or  portion  thereof,  which  had 
a  maximum  rent  in  effect  under  the  Housing 
and  Rent  Act  of  1947,  as  amended,  imme¬ 
diately  prior  to  the  effective  date  of  this  title, 
the  maximum  rent  shall  not  be  less  than  the 
annual  rent  for  any  given  year  selected  by 
the  owner  of  the  accommodation  multiplied 
by  the  cost-of-living  correction  increment 
for  the  appropriate  year  in  accordance  with 
the  following  schedule:  1943,  1.37;  1944,  1.35; 
1945,  1.32— 

The  schedule  for  the  remaining  years, 
1945  to  1949,  follows.  That  would  mean, 
if  this  amendment  were  to  prevail,  that 
the  landlord  could_  fix  a  price,  based  on 
the  1945  figures,  37  percent  above  exist¬ 
ing  rates.  It  is  a  perfectly  monstrous 
proposal. 

We  know  that  rent  plays  a  very  great 
part  in  the  budget  of  the  average  Ameri¬ 
can  family.  It  usually  takes  as  much 
as  one-fourth  of  the  budget  of  persons 
who  are  working  on  small  salaries.  A 
proposal  to  raise  rents  by  37  percent 
seems  to  me  to  be  completely  indefensi¬ 
ble.  The  bill  as  reported  by  the  com¬ 
mittee  would  raise  rents  20  percent.  I 
am  opposed  to  that;  I  think  it  is  too 
high.  I  believe  that  the  figure  should 
remain  at  15  percent.  However,  a  37- 
percent  increase,  which  is  the  base  figure 
of  the  amendment,  seems  to  me  to  be 
completely  unjustifiable. 

However,  the  amendment  goes  fur¬ 
ther;  it  says; 

(2)  For  housing  accommodations.  In  any 
rent  control  area  or  portion  thereof,  which 
had  no  maximum  rent  In  effect  under  the 
Housing  and  Rent  Act  of  1947,  as  amended, 
the  maximum  rent  shall  not  be  less  than  the 
rents  prevailing  for  such  housing  accommo¬ 
dations  or  comparable  housing  accommoda¬ 
tions  on  June  24,  1950. 

Mr.  President,  we  know  that  under 
the  pressure  of  the  desire  to  secure  de¬ 
cent  accommodations,  rents  in  the 
decontrolled  areas  were  raised  by  as 
much  as  50,  60,  70,  or  100  percent. 
Under  this  amendment  those  rents 
would  remain  in  force ;  they  could  not  be 
reduced.  The  amendment  would  place 
on  the  people  a  burden  which  they  sim¬ 
ply  could  not  support. 
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The  Senator  from  Illinois  has  brought 
out  the  fact  that  in  France,  because  of 
the  great  increase  in  building,  rents  have 
gone  down.  I  wonder  whether  the  Sen¬ 
ator  from  Illinois  realizes  that  today 
the  Government  controls  the  building  of 
housing  units.  It  exercises  that  control 
both  by  the  control  of  materials  and  by 
credit  restrictions.  It  is  estimated  that 
this  year  not  more  than  850,000  new 
housing  units  will  be  built.  Only  a  week 
ago  I  had  the  privilege  of  leading  a  fight 
against  an  amendment  by  the  Senator 
from  Illinois,  by  which  it  was  sought  to 
reduce  the  public-housing  uniti  from 
50,000  to  5,000.  The  strongest  argument 
the  Senator  from  Illinois  was  able  to 
advance  at  that  time  was  that  we  could 
not  afford  to  build  50,000  units  because 
they  would  take  too  much  of  the  essen¬ 
tial  materials. 

Now,  as  an  argument  in  favor  of  his 
amendment,  the  Senator  from  Illinois 
says  we  should  let  nature  take  its  course, 
and  that  if  we  do  not  control  rents  at  a 
low  level,  more  and  more  new  housing 
will  be  built.  However,  Mr.  President, 
that  is  not  so.  More  new  housing  simply 
cannot  be  built,  because  of  the  restric¬ 
tions  on  materials  and  credit. 

The  PRESIDENT  pro  tempore.  The 
time  of  the  Senator  from  New  York  has 
expired. 

Mr.  MAYBANK.  Mr.  President,  I 
understand  the  Senator  from  Illinois 
[Mr.  Dirksen]  desires  to  modify  his 
amendment,  and  that  may  be  done  in 
my  time. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Ilhnois  is  recognized. 

Mr.  DIRKSEN.  Mr.  President,  in  the 
Interest  of  clarification  of  the  amend¬ 
ment,  I  modify  it  on  page  24,  at  the  end 
of  line  11,  by  striking  out  the  period  and 
inserting  a  semicolon,  and  the  following: 
“and  by  striking  out  ‘Housing  Expe¬ 
diter’  whenever  it  appears  therein  and 
substituting  ‘President.’  ’’ 

The  PRESIDENT  pro  tempore.  The 
Senator  has  a  right  to  modify  his 
own  amendment,  and  the  modification 
will  be  made. 

Mr.  DIRKSEN.  Mr.  President,  that 
modification  will  simply  make  the 
amendment  conform  to  what  the  com¬ 
mittee  previously  did. 

Mr.  MAYBANK.  That  is  correct. 

Mr.  President,  I  am  opposed  to  the 
amendment  of  the  distinguished  Senator 
from  Illinois,  and  I  favor  the  committee 
provision. 

The  committee  provision  places  the 
control  of  rents  under  Mr.  Johnston, 
the  Stabilization  Administrator.  We 
believe  that  the  control  of  rents  should 
be  placed  under  him,  because  most 
other  stabilization  controls  have  been 
placed  under  him.  The  committee  pro¬ 
vision  keeps  in  effect  the  present  rent- 
control  laws  which  permit  communities 
or  States  to  decontrol,  or  in  some  in¬ 
stances  to  recontrol,  if  they  themselves 
desire  to  do  so  on  a  local  basis. 

The  committee  proposal  allows  a  20- 
percent  increase  in  rents  from  the  base 
period,  deducting  certain  increases 
which  had  been  previously  granted. 
The  committee  provision  takes  care  of 
hardship  cases. 


We  believe  that  the  amendment  to  the 
present  law  recommended  by  the  com¬ 
mittee  is  fair  to  the  owners  of  homes, 
and  also  to  those  who  rent,  because 
those  who  rent  and  whose  rents  have 
not  been  controlled  have,  according  to 
the  best  information  the  committee 
could  obtain,  had  their  rents  materially 
increased.  The  committee  is  opposed  to 
any  material  increase  of  rents  at  this 
time  because  of  the  situation  in  the 
country,  inasmuch  as  new  apartment 
houses  cannot  be  built,  because  offcredit 
restrictions  under  regulation  X,  and  so 
forth. 

May  I  add  that  any  area  which  comes 
under  rent  control  has  to  do  so,  under 
the  law,  by  being  a  critical  defense 
housing  area;  and  as  to  that  situation, 
the  standards  are  set.  In  other  words, 
both  Secretary  Marshall  for  the  mili¬ 
tary,  and  Mr.  Wilson,  for  the  produc¬ 
tion  centers — such  as,  if  I  may  say  so, 
Gary,  Ind. — I  do  not  know  whether  rents 
there  will  be  controlled,  but  I  simply 
use  it  as  an  illustration — will  jointly 
have  to  declare  the  area  a  critical  de¬ 
fense  housing  area,  and  will  have  to 
certify  that  there  has  been  a  tremen¬ 
dous  increase  in  the  number  of  defense 
workers  or  military  personnel  there. 

So  I  hope  the  amendment  of  the  Sen¬ 
ator  from  Illinois  will  be  rejected,  and  I 
trust  the  provision  reported  by  the  com¬ 
mittee  will  be  adopted,  for  it  is  based  on 
community  rights.  State  rights,  and  lo¬ 
cal  rights,  except  when  the  Secretary  of 
Defense,  Mr.  Marshall,  and  the  Mobili¬ 
zation  Director,  Mr.  Wilson,  deem  rent 
control  necessary  in  a  critical  defense¬ 
housing  area;  and  w'hen  that  finding  is 
made,  regulation  X  must  be  relaxed,  so 
that  additional  housing  units  can  be 
constructed  for  the  benefit  of  the  de¬ 
fense  workers  and  military  personnel, 

Mr.  HOEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  HOEY.  I  wish  to  ask  the  distin¬ 
guished  Senator  from  South  Carolina 
whether  the  committee  provision  would 
in  any  wise  interfere  wdth  the  action  of 
municipalities  in  decontrolling,  unless 
they  are  in  a  critical  defense  area. 

Mr.  MAYBANK.  The  committee 
amendment  would  not  so  interfere,  ex¬ 
cept  as  the  Senator  has  just  stated;  in 
other  words,  except  when  Mr.  Wilson 
and  Secretary  Marshall  declare  the  area 
to  be  a  critical  defense-housing  area.  In 
that  case,  rents  in  that  area  w’ill  be  con¬ 
trolled,  and,  likewise,  regulation  X  will 
be  relaxed  as  I  previously  explained. 
Even  in  critical  defense-housing  areas, 
local  communities  may  decontrol  them¬ 
selves  and  not  be  subject  to  recontrol  by 
Federal  action  for  a  30-day  period. 

Mr.  HOEY.  Under  the  operation  of 
the  committee  provision,  the  local  com¬ 
munities  or  the  governing  bodies  will 
also  still  be  able  to  decontrol  in  any  sec¬ 
tion  which  is  not  a  critical  defense  sec¬ 
tion  or  area.  Is  that  correct? 

Mr.  MAYBANK.  That  is  correct. 

Mr.  DOUGLAS.  Mr.  President - 

Mr.  MAYBANK.  Mr.  President,  I  now 
yield  to  the  Senator  from  Illinois.  I  un- 
•derstand  that  he  wishes  to  have  me  yield 
5  minutes  to  him,  and  I  now  do  so. 
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The  PRESIDENT  pro  tempore.  The 
Senator  from  Illinois  is  recognized  for  5 
minutes. 

Mr.  DOUGLAS.  Mr.  President,  I  re¬ 
gret  to  differ  with  my  colleague  from  Il¬ 
linois.  Although  we  are  of'  opposing  po¬ 
litical  parties,  I  think  it  would  be  dif¬ 
ficult  to  have  two  Senators  on  opposite 
sides  of  the  aisle  who  get  along  better 
in  connection  with  the  transaction  of 
ordinary  business. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield  briefly  to  me,  in  my 
time? 

Mr.  DOUGLAS.  Yes. 

Mr.  MAYBANK.  I  might  facetiously 
remark  “certainly  on  the  business  of  Il¬ 
linois,’’  since  both  Senators  are  on  the 
committee. 

Ml'.  DOUGLAS.  However,  I  am  afraid 
that  my  colleague,  with  the  best  motives 
in  the  world,  has  made  a  bad  mistake 
in  making  this  proposal,  because  he  is 
proposing  to  abolish  all  rent  control  in 
those  cities  which  voluntarily,  by  inac¬ 
tion,  have  chosen  to  remain  under  Fed¬ 
eral  control.  In  the  defense  areas  he  is 
proposing  a  quite  extraordinary  increase 
in  rents  amounting  to  37  percent. 

Mr.  President,  rent  now  forms  11  per¬ 
cent  of  the  consumer’s  average  budget. 
But  it  is  much  more  than  this  for  low-in¬ 
come  families.  This  is  therefore  an  in- ' 
tegral  part  of  price  stabilization.  If  rent 
control  is  removed,  we  can  tell  pretty 
well  what  will  happen  to  rents  in  the 
cities  which  voluntarily  have  chosen  to 
remain  under  Federal  control  up  to  this 
date.  For  I  have  before  me  the  testi¬ 
mony  of  Secretary  of  Labor  Tobin,  which 
shows  that  in  the  cities  which  decon¬ 
trolled  there  was  a  53  percent  increase 
over  September  1939,  as  compared  with 
a  25  percent  increase  in  the  controlled 
cities.  At  a  conservative  estimate,  I 
think  the  amendment  will  mean  a  fur¬ 
ther  increase  of  from  25  to  50  percent  in 
rents  in  cities  which  would  be  decon¬ 
trolled  by  this  amendment,  and,  there¬ 
fore,  an  average  increase  of  3  to  6  per¬ 
cent  in  the  total  cost  of  living  and  more 
than  this  for  the  low-wage  workers. 

I  want  to  say,  very  frankly,  that  I 
would  have  favored  the  abolition  of  rent 
control  on  June  30  of  this  year,  had  it 
not  been  for  Korea.  But  Korea  and  the 
war  orders  which  have  come  as  a  result 
of  Korea  have  caused  an  intensification 
of  activity  and  strain  in  most  of  the 
cities  of  the  country.  The  defense  ef¬ 
fort  is  not  confined  to  critical  defense 
areas;  it  is  diffused  over  the  country  as 
a  whole,  and  there  is,  therefore,  a  na¬ 
tional  responsibility  for  the  conditions 
which  are  created  by  defense  orders. 
This  conditions  wlU  be  intensified  in 
the  months  which  lie  ahead.  We  are 
just  beginning  to  get  a  flow  of  defense 
orders,  and  by  next  year  at  this  time 
the  flow  will  be  at  least  doubled.  Ad¬ 
ditional  workers  will  be  streaming  into 
our  cities,  and  the  rent  problem  will  be 
veiT  acute.  If  we  decontrol  against  the 
win  of  the  localities,  w’e  may  expect  rents 
to  rise  and  greater  pressure  for  increased 
wages. 

The  Banking  Committee  has  tried  to 
be  fair  to  the  landlord.  We  have  pro¬ 
vided  an  increase  of  20  percent  over  the 
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base  period,  which  is  to  be  cumulative. 
Landlords  who,  for  one  reason  or  an¬ 
other,  have  not  received  any  increase  up 
to  this  time  will  be  able  to  get  a  20-per¬ 
cent  increase  on  the  mere  presentation 
of  an  affidavit.  Those  who  have  re¬ 
ceived  a  15-percent  increase,  which  is,  I 
suppose,  a  fairly  common  practice,  will 
have  an  additional  5-percent  increase. 
Over  and  above  the  20  percent  it  is 
always  possible  for  individual  landlords, 
upon  a  showing  of  fact,  to  get  a  further 
increase  if  hardship  has  been  caused. 

Mr.  President,  I  should  like  to  make 
one  more  point  before  I  take  my  seat, 
namely,  that  a  rise  of  20  percent  in  gross 
rent  means  much  more  than  an  increase 
of  20  percent  in  net  income  to  the  land¬ 
lord.  If  we  assume  that  for  every  $100 
in  gross  rents,  $40  represents  net  oper¬ 
ating  income  to  the  landlord,  it  is  obvi¬ 
ous  that  an  increase  of  20  percent  in 
gross  rents  means  an  increase  of  approx¬ 
imately  50  percent  in  net  operating  in¬ 
come,  the  residue  after  expenses  are 
paid.  An  increase  of  5  percent  in  gross 
rents  will  mean  an  increase  of  at  least 
121/2  percent  in  net  operating  income 
after  costs  have  been  met. 

So  we  are  trying  to  be  fair  to  the  land¬ 
lord,  and  yet  provide  protection  for  the 
great  mass  of  city  dwellers  who  are  now 
living  under  rent  control,  under  difficult 
conditions  occasioned  by  the  emergency, 
and  who  would  be  very  badly  pressed  in¬ 
deed  were  rent  control  to  be  lifted  by 
Congress  against  the  will  of  the  locali¬ 
ties  themselves.  I  hope  the  amendment 
will  be  defeated. 

Mr.  SPARKMAN.  Mr.  President,  in 
the  absence  of  the  chairman  of  the  com¬ 
mittee,  I  have  been  designated  to  con¬ 
trol  the  time.  May  I  inquire  how  much 
time  is  left. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  South  Carolina  .has  13 
minutes  left. 

Mr.  SPARKMAN.  So  far  as  I  know, 
there  are  no  other  requests  for  time  on 
this  side.  I  shall  take  a  very  few  min¬ 
utes,  and  then  shall  reserve  the  re¬ 
mainder  of  the  time. 

Mr.  President,  I  hope  that  the  amend¬ 
ment  offered  by  the  able  and  distin¬ 
guished  Senator  from  Illinois  [Mr.  Dirk- 
sen]  will  not  prevail,  but  that  the  com¬ 
mittee  will  be  sustained  in  the  rent  pro¬ 
vision  which  it  wrote  into  the  bill. 

I  do  not  believe  it  would  have  been 
possible  to  write  a  fairer  rent-control 
provision,  if  we  are  to  have  rent  control. 
So  far  as  I  recall,  the  committee  was 
virtually  unanimous  in  its  belief  that 
there  should  be  some  kind  of  rent  con¬ 
trol.  At  the  risk  of  duplicating  some 
of  the  things  which  have  been  said,  I 
desire  to  mention  very  briefly  the  pro¬ 
visions  made  in  the  pending  bill  with 
*  refefence  to  rent  control. 

The  first  is  that  communities  which 
still  have  rent  control  are  allowed  to 
retain  it  if  they  wish  to  do  so.  As  a 
matter  of  fact,  they  are  now  under  rent 
control  by  virtue  of  their  own  choice. 
Some  of  them  are  under  rent  control  by 
reason  of  having  passed  ordinances  ask¬ 
ing  that  they  be  put  under  Federal  rent 
control.  Others  are  under  rent  control 
simply  because  of  their  not  having 
availed  themselves  of  the  opportunity  to 


take  themselves  from  under  it.  They 
have  had  that  opportunity  for  some  time. 
We  leave  that  condition  as  it  is,  with 
the  right  retained  for  any  community 
or  any  State  to  get  from  under  rent  con¬ 
trol  any  time  it  so  desires.  T^at  is  the 
local-option  provision  which  has  been  in 
the  law  for  a  couple  of  years. 

The  second  thing  the  committe  pro¬ 
vision  does  is  to  allow  other  communi¬ 
ties  that  are  not  under  rent  control  to 
come  under  it  by  their  own  action.  No 
one  has  the  right  to  put  them  under 
rent  control,  but  if  a  State  or  a  com¬ 
munity  or  a  county,  through  its  proper 
governing  body,  should  ask  the  Federal 
Government  to  extend  rent  control  to 
that  particular  area,  the  Federal  Gov¬ 
ernment  would  do  so. 

Mr.  CONNALLY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SPARKMAN.  I  yield  to  the  Sen¬ 
ator  from  Texas. 

Mr.  CONNALLY.  Does  the  present 
law  provide  that  a  State  or  a  municipal¬ 
ity  can  take  itself  from  under  rent  con¬ 
trol? 

Mr.  SPARKMAN.  Yes.  Just  before 
the  distinguished  Senator  from  Texas 
came  into  the  Chamber  I  had  explained 
that  as  the  first  item.  I  shall  repeat 
it  very  briefly.  Many  cities  and  com¬ 
munities  throughout  the  country  are 
under  rent  control  and  have  been  for 
some  time,  but  during  the  past  couple 
of  years  they  have  had  the  privilege  of 
getting  from  ’under  it.  So  that  those 
that  are  under  rent  control  are  under 
it  as  the  result  of  their  own  voluntary 
action  or  inaction. 

Mr.  CONNALLY.  Then,  the  bill  does 
not  change  that  situation? 

Mr.  SPARKMAN.  It  does  not  change 
It  in  any  respect.  It  gives  additional 
communities  the  right  to  come  under 
rent  control  if  they  would  like  to  do  so, 
but  only  in  that  case. 

The  only  instance  in  which  the  Fed¬ 
eral  Government  would  intervene  and 
extend  control  without  voluntary  action 
being  taken  by  the  community  itself, 
would  be  in  those  areas  which  have  been 
declared  by  the  Secretary  of  Defense  and 
the  Director  of  Mobilization  to  be  crit¬ 
ical  defense-housing  areas,  and  there 
the  Federal  Government  may  impose 
controls  if  three  conditions  coexist. 
Those  conditions  are  set  forth  in  the 
bill.  One  is  that  there  must  be  a  new 
defense  plant  or  the  extension  of  an 
existing  defense  plant.  The  second  is 
that  as  a  result  of  that  there  is  a  heavy 
inmigration  of  workers.  The  third  is 
that  there  is  a  shortage  of  housing. 

All  three  of  those  factors  must  coexist 
in  an  area  which  has  been  declared  to 
be  a  critical  defense-housing  area.  In 
that  even  rent  controls  will  be  imposed 
by  the  Federal  Government,  but  at  the 
same  time  regulation  X  must  be  relaxed 
in  order  to  lend  incentive  and  en¬ 
couragement  to  the  building  of  new 
housing. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  SPARKMAN,  I  yield. 

Mr.  LEHMAN,  It  seems  to  me  that 
the  amount  of  rent  increase  authorized 
in  the  committee  bill  of  20  percent  is 
unusually  liberal  and  generous. 


Mr.  SPARKMAN.  I  was  just  coming 
to  that.  I  have  not  discussed  it  yet. 
That  was  my  next  point. 

Mr.  LEHMAN.  So  as  not  to  interrupt 
the  Senator  again,  I  should  like  to  point 
out  now  that,  while  it  is  perfectly  true 
that  there  have  been  increases  in  wages 
and  in  supplies,  which  have  advanced 
the  cost  of  operation,  there  has  been  no 
increase,  so  far  as  I  know,  in  two  of  the 
most  important  items  which  go  into  the 
operating  costs,  namely,  interest  on 
mortgages  and  taxes.  So  far  as  interest 
on  mortgages  is  concerned,  undoubted¬ 
ly  it  is  lower  today  than  it  was  some 
years  ago. 

Mr.  SPARKMAN.  Yes.  This  ques¬ 
tion  of  how  much  rentals  should  be 
raised  is  a  difficult  one.  My  good  friend 
from  Illinois  apparently  feels  that  it 
should  be  tied  directly  in  with  the  cost 
of  living.  I  do  not  feel  that  that  is  a 
safe  criterion,  largely  by  reason  of  the 
existence  of  factors,  two  or  which  the 
Senator  from  New  York  has  pointed  out. 
I  feel  that  there  ought  to  be  some  in¬ 
crease.  I  believe  that  if  we  study  all 
the  costs  that  tie  in  directly  with  the 
ownership,  operation,  and  maintenance 
of  rental  units  it  will  be  found  that  some 
increase  is  justified,  and,  as  a  matter  of 
fact,  we  have  recognized  that  in  the  past 
by  authorizing  a  15  percent  voluntary 
increase. 

My  own  feeling  is  that  the  figures  as 
to  operating  costs  at  the  present  time 
would  justify  even  a  little  higher  in¬ 
crease  than  we  have  given.  I  said  in 
committee,  it  may  be  recalled,  that  some 
figures  we  have  had  would  justify  an  in¬ 
crease  of  about  24  percent.  My  own 
feeling  was  that  they  would  justify  an 
Increase  of  about  22  percent.  But  I  feel 
that  20  percent  is  just  about  as  fair  a 
figure  as  the  committee  could  agree  on, 
and  it  was  the  figure  on  which  the  com¬ 
mittee  did  agree.  Remember,  that  is 
not  20  percent  flat  increase,  because  it 
includes  the  previous  15  percent  volun¬ 
tary  Increase  we  have  authorized. 

Mr.  LONG.  Mr.  Pi’esident,  will  the 
Senator  yield? 

Mr.  SPARKMAN.  I  yield. 

Mr.  LONG.  I  wish  to  congratulate 
the  committee  because  of  the  careful 
manner  in  which  they  have  gone  into 
the  problem.  Here  again  we  have  a  sit¬ 
uation  which  we  are  more  likely  to  find 
exiting  in  a  critical  defense  area. 
There  was  a  time  when  every  locality 
wanted  to  be  declared  a  critical  defense 
area,  in  order  to  obtain  more  housing. 
But  as  I  now  understand,  it  is  more  diffi¬ 
cult  to  secure  new  industrial  expansion 
in  an  area  which  is  declared  to  be  a 
critical  defense  area.  The  Senator  from 
Alabama  has  pointed  out  that  if  an  area 
is  declared  to  be  a  critical  defense  area 
it  is  more  likely  that  there  will  be  Fed¬ 
eral  imposition  of  rent  control.  Such 
factors  will  tend  to  reduce  the  local 
pressure  to  be  declared  a  critical  defense 
area  where  it  is  not  necessary. 

Mr.  SPARKMAN.  There  are  many 
problems  which  arise  when  we  try  to 
operate  a  well  regulated  rent-control 
program.  I  feel  we  should  get  rid  of 
rent  control  as  soon  as  we  can,  but  I  also 
feel  that  everybody  agrees  that  in  de¬ 
fense  areas  it  is  almost  necessary  to 
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have  some  kind  of  rent  control.  So  far 
as  other  areas  are  concerned,  the  com¬ 
munities  can  pass  on  whether  they  need 
it.  I  believe  the  committee  has  written 
just  about  as  fair  a  rent-control  meas- 
m’e  as  can  be  written. 

Mr.  MOODY,  Mr.  President,  will  the 
Senator  yield? 

Mr.  SPARKf.fAN.  I  yield. 

Mr.  MOODY.  I  am  in  agreement  with 
the  sentiments  expressed  by  the  Sen¬ 
ator  from  New  York  [Mr.  LEnmn]  but, 
as  the  distinguished  Senator  from  Ala¬ 
bama  has  said,  in  the  committee  it  was 
a  m.atter  of  give  and  take.  There  were 
proposals  before  the  committee  calling 
for  larger  increases,  and  it  seemed  to 
me  that  the  most  practical  thing  to  do 
Tvas  to  place  the  figvu’e  at  20  percent,  a 
figure  fair  to  everyone.  Therefore,  I 
shall  support  the  position  of  the  Sen¬ 
ator  from  Alabama. 

Mr.  SPARKAIAN.  I  thank  the  Sen¬ 
ator  from  Michigan. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Illinois  is  recognized. 

Mr.  DIRKSEN.  Mas'  I  inquire  of  my 
friend  from  Alabama  if  he  has  any 
time  left? 

The  PRESIDENT  pro  tempore.  The 
Senator  from  South  Carolina  has  4 
minutes  left.  The  Senator  from  Illinois 
has  8  minutes  left. 

Mr.  DIRKSEN.  I  wonder  if  the  Sen¬ 
ator  from  Alabama  will  not  yield  2  min¬ 
utes  to  me  so  I  can  allot  10  minutes  to 
the  junior.  Senator  from  Ohio  [Mr. 
Bricker]  who  is  a  member  of  the  com¬ 
mittee. 

Mr.  SPARKMAN.  Yes';  I  yield  2  min¬ 
utes  to  the  Senator  from  Illinois. 

Mr.  DIRKSEN.  I  thank  the  Senator 
from  Alabama. 

Mr.  President,  I  now  yield  10  minutes 
to  the  Senator  from  Ohio  [Mr.  ErickerI. 

Mr.  BRICKER.  Mr.  President,  I  know 
of  few  matters  that  have  been  before 
the  Senate  on  which  there  is  mere  con¬ 
fusion  at  the  present  time  than  the  sub¬ 
ject  now  under  consideration.  The 
Senator  from  Alabama  has  discussed  the 
am.endment  in  the  light  of  what  the 
committee  did.  He  admitted  that  there 
had,  some  time  ago,  been  a  15  percent 
voluntary  increase,  and  that  the  com¬ 
mittee  bill  now  allows  20  percent,  so  at 
best  the  maximum  amount  is  5  percent 
additional  allowed  by  the  committee. 

The  maximum  amount  allowed  in  the 
amendment  of  the  Senator  from  Illinois 
is  not  37  percent,  but  is  37  percent  for 
the  year  1942  only,  less  15  percent  and 
less  any  other  increases  which  have  been 
allow^ed  since  1942.  For  1947  there  is 
only  2  percent  difference  between  the 
committee  amendment  and  the  amend¬ 
ment  of  the  Senator  from  Illinois.  There 
was  left  out  of  the  figures  the  consumer 
index  for  1942,  the  date  which  ought  in 
equity  to  apply,  because  that  was  61  per¬ 
cent,  and  nobody  wanted  to  support  that 
with  that  standing  out  like  a  sore  thumb. 
So  the  committee  turned  that  formula 
down,  and  then  adopted  its  own  formula, 
the  one  in  the  bill  before  the  Senate, 
W'hich  was  written  by  Mr.  Tighe  Woods 
and  by  his  assistants,  and  sent  down  to 
our  committee,  and  practically  no  dis¬ 
cussion  was  had  on  it  whatsoever. 


The  Senator  from  Illinois  has  suggest¬ 
ed  that  adoption  of  the  pending  amend¬ 
ment  means  a  percentage  rise  of  11  per¬ 
cent  in  the  cost  of  living.  There  is 
nothing  that  could  be  more  mislead¬ 
ing  or  confusing  than  a  statement  of 
that  kind.  -  We  are  deahng  here  only 
with  3,500,000  rental  units  out  of  a 
total  of  45,000,000  living  units  in  this 
countiy,  and  that  11  percent,  even  if  it 
is  a  true  figure — and  it  is  not— apphed  to 
that  number  of  units  would  apply  to  six- 
tenths  of  1  percent  of  the  cost  of  living 
of  the  people  of  the  United  States.  So 
the  amount  involved  is  reduced  almost 
to  an  absurd  minimum  as  far  as  the 
contention  of  increase  in  cost  of  living 
is  concerned. 

Had  the  Senator  from  New  York  been 
more  familiar  with  the  record  he  would 
not  have  m-ade  the  statements  and  as¬ 
sumptions  he  made  on  the  floor  a  few 
moments  ago  when  he  said  that  the 
amendment  would  mean  a  37-percent 
increase,  and  that  rental  of  private 
property,  when  it  has  been  taken  out 
from  under  control,  has  increased  50,  60, 
or  even  100  percent  in  some  instances. 

Let  me  point  out  to  the  Senate  what 
the  Federal  Government  is  doing  at  the 
present  time.  The  Federal  Government 
has  said  to  the  people  of  the  United 
States  “You  will  have  to  tighten  your 
belts.”  But  the  Government  will  not 
tighten  its  belt  v/hen  it  comes  to  the 
Federal  budget.  It  will  not  tighten  its 
belt  when  it  comes  to  a  question  of  taxes. 
The  Federal  Government,  now,  in  peace¬ 
time,  employs  more  civilian  employees 
than  ever  before.  The  same  is  true  with 
respect  to  refits  imposed  by  the  Gov¬ 
ernment.  The  Government  says  to  the 
3,500,000  owners  who  have  been  under 
control  since  1942,  and  who  have  car¬ 
ried  too  great  a  part  of  the  burden  of 
reconstruction,  that  we  must  have 
equality  of  sacrifice.  I  cannot  help  re¬ 
ferring  to  the  fact  that  representatives 
of  labor  unions  as  well  as  representatives 
of  Government  have  stated  that  we  must 
have  equality  of  sacrifice. 

Mr.  President,  if  the  amendment  of  the 
committee  is,  accepted,  and  the  amend¬ 
ment  of  the  Senator  from  Illinois  is  re¬ 
jected,  the  result  will  be  a  sacrifice  of 
equality.  That  will  mean  the  creation 
of  a  second  class  of  people  in  this  coun¬ 
try,  and  saying  to  them,  “You  cannot 
have  any  advantage  of  the  adultera¬ 
tion  of  the  dollar  that  has  been  brought 
on  by  inflation.” 

The  Government  asks  that  there  be 
equality  of  sacrifice.  That,  Mr.  Presi¬ 
dent,  is  all  that  we  are  asking  for  in  this 
instance.  But  the  Federal  Government 
does  not  want  to  hold  down  the  rents 
on  property  it  controls.  I  have  in  my 
hand  an  instance  of  the  Federal  Gov¬ 
ernment  in  the  past  6  months  having 
notified  tenants  of  publicly  owned  units 
that  there  will  be  an  increase  in  rents. 
In  one  public-property  project  an  in¬ 
crease  of  53  percent,  in  another  class  of 
47  percent,  in  another  class  of  114  per¬ 
cent,  has  been  demanded.  Those  are  the 
terms  of  a  federally  subsidized  public¬ 
housing  authority,  dealing  with  occu¬ 
pants  of  its  property,  who  are  supposed 
to  be  in  the  lower-income  group.  The 


Government  has  imposed  an  increase  of 
rent  of  as  much  as  114  percent.  Yet 
Senators  will  stand  on  this  floor  and  say 
to  ovmers  of  private  property,  “You  can¬ 
not  increase  your  rents,  even  though  the 
cost  of  maintenance  has  gone  up  115  per¬ 
cent  in  some  cases,  and  50  percent  in 
practically  all  cases.” 

The  Senator  from  New  York  says  that 
the  interest  rate  has  not  changed.  In¬ 
terest  is  not  allowed  by  the  Rent  Control 
Authority  in  fixing  rents.  The  Senator 
from  New  York  says  that  taxes  have  not 
gone  up.  Everyone  knows  that  taxes 
have  gone  up  in  practically  every  State 
of  the  Union;  in  the  State  of  New  York 
the  same  as  in  any  other  State.  They 
have  gone  up  in  my  State  and  in  every 
other  State,  and  we  are  imposing  more 
and  more  taxes  on  the  American  people 
at  the  present  time. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BRICKER.  Mr.  Pi’esident,  I  have 
very  little  time  left.  The  Senator  can 
use  his  OV.T1  time. 

There  has  been  an  increase  in  the 
profits  of  business.  They  are  based 
upon  1950  values  in  this  biU.  We  have 
had  increased  labor  costs,  and  they  are 
still  going  up  at  the  present  time.  Yet 
we  propose,  under  the  committee  bill, 
to  say  to  the  people  who  have  saved  their 
money  and  put  it  into  real  estate,  and 
who  expected  to  live  on  the  income  from 
their  real  estate,  “You  cannot  have  any 
benefit  from  the  inflation  which  is  tak¬ 
ing  place.  You  cannot  be  put  on  a  par 
with  business,  or  on  a  level  with  labor. 
You  are  going  to  be  suppressed,  because 
there  are  more  renters  than  property 
owners.” 

Mr.  President,  I  am  not  concerned  with 
the  big  apartment  owners.  They  can  get 
around  the  law,  and  they  have  gotten 
around  it.  They  can  get  their  increases, 
and  they  have  gotten  them.  They  have 
lawyers  and  accountants  who  can  bring 
them  within  the  range  of  the  increases 
which  have  taken  place.  But  82  percent 
of  the  living  units  under  control  in  the 
United  States  at  the  present  time  are 
owned  by  people  who  own  four  living 
units  or  less;  and  51  percent  of  the  rental 
units  under  control  at  the  present  time 
are  owned  by  people  who  have  one  hving 
unit  for  rent.  That  is  the  property 
which  they  saved  their  money  to  buy, 
and  upon  which  they  expected  to  live 
in  their  old  age.  That  is  the  property 
upon  which  they  expected  their  depend¬ 
ents  to  live  if  they  should  pass  away. 
Today  the  Federal  Government  is  plac¬ 
ing  a  collar  around  their  necks  and  say¬ 
ing  to  them,  “You  cannot  have  any  of 
the  advantages  which  labor  and  business 
have  enjoyed.  You  must  be  put  on  the 
basis  of  1942  so  far  as  your  income  is 
concerned,  while  everyone  else  is  brought 
up  to  the  level  of  1950  or  even  1951.” 

That  is  not  fair  consideration  of  the 
people  of  the  United  States.  If  we  hope 
to  maintain  the  kind  of  government  we 
have  had  in  the  past,  we  must  do  equity 
and  justice,  and  be  fair  to  aU  classes  of 
the  people  of  the  United  States,  espe¬ 
cially  those  who  have  been  thrifty,  who 
have  saved  their  money,  who  have  built 
their  homes,  and  who  are  being  taxed 
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unconscionably  at  the  present  time  to 
carry  the  burden  of  a  cost  of  govern¬ 
ment  such  as  no  people  in  the  world 
have  ever  experienced.  Only  by  being 
fair  and  just  and  right  to  all  our  citi¬ 
zens  can  we  hope  to  maintain  liberty  in 
America. 

This  issue  goes  far  beyond  the  ques¬ 
tion  now  under  consideration  on  the 
floor  of  the  Senate.  It  is  proposed  that 
the  Federal  Government  suppress  one 
class  of  citizens,  one  of  the  best  classes, 
the  great  middle  class,  who  have  main¬ 
tained  themselves  against  a  day  of  need, 
and  who  have  tried  to  provide  their  own 
social  secm’ity.  The  Government  is  con¬ 
stantly  making  them  more  and  more  de¬ 
pendent  upon  the  Government  and  upon 
the  edicts  and  personal  desires  for  power 
of  the  bureaucrats  who  today  are  hold¬ 
ing  them  under  suppression  and  prevent¬ 
ing  them  from  enjoying  the  rights  to 
which  they  are  entitled. 

Mr.  DIRKSEN.  Mr.  President,  I  sug¬ 
gest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Hayden 

Millikln 

Anderson 

Hendrickson 

Monroney 

Bennett 

Hennings 

Moody 

Benton 

Hlckenlooper 

Morse 

Brewster 

Hill 

Mundt 

Brlcker 

Hoey 

Neely 

Bridges 

Holland 

Nixon 

Butler,  Md. 

Humphrey 

O’Conor 

Butler,  Nebr. 

Ives 

O’Mahoney 

Cain 

Jenner 

Pastore 

Capehart 

Johnson,  Colo. 

Robertson 

Carlson  ’ 

Johnson,  Tex. 

Russell 

Case 

Kefauver 

Saltonstall 

Clements 

Kem 

Schoeppel 

Connally 

Kerr 

Smith,  Maine 

Cordon 

Kilgore 

Smith,  N.  J. 

Dirksen 

Knowland 

Smith,  N.  C. 

Douglas 

Langer__ 

Sparkman 

Duff 

Lehman 

Stennls 

Dworshak 

Long 

Taft 

Eastland 

Magnuson 

Thye 

Ellender 

Malone 

Tobey 

Ferguson 

Maybank 

Underwood 

Flanders 

McCarran 

Watkins 

Frear 

McCarthy 

Welker 

Fulbright 

McClellan 

Wherry 

George 

McFarland 

Wiley 

Gillette 

McKellar 

Williams 

Green 

McMahon 

Young 

The  PRESIDENT  pro 

tempore. 

quorum  is  present.  The  question  is  on 
agreeing  to  the  amendment  offered  by 
the  Senator  from  Illinois  [Mr.  Dirksen], 
as  modified. 

Mr.  MAYBANK  and  other  Senators 
requested  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  Virginia  [Mr. 
Byrd]  and  the  Senator  from  New  Mex¬ 
ico  [Mr.  Chavez]  are  .  unavoidably  de¬ 
tained  on  official  business. 

The  Senator  from  Wyoming  [Mr. 

Hunt]  is  absent  on  official  business. 

The  Senator  from  South  Carolina  [Mr. 
Johnston]  is  absent  on  official  commit¬ 
tee  business. 

The  Senator  from  Montana  [Mr. 

Murray]  is  absent  by  leave  of  the  Sen¬ 
ate  on  official  business,  having  been  ap¬ 
pointed  a  representative  of  our  Govern¬ 
ment  to  attend  the  International  Labor 
Conference  being  held  in  Geneva,  Swit¬ 
zerland,  and  if  present  would  vote  “nay.” 

The  Senator  from  Ploi’ida  [Mr. 

Smathers]  is  absent  because  of  illness. 


Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Montana  [Mr.  Ecton] 
and  the  Senator  from  Massachusetts 
[Mr.  Lodge]  are  absent  on  official  busi¬ 
ness.  If  present  and  voting,  the  Senator 
from  Massachusetts  [Mr.  Lodge]  would 
vote  “nay.” 

The  Senator  from  Pennsylvania  [Mr. 
Martin]  is  absent  because  of  illness. 

The  result  was  announced — yeas  19, 
nays  68,  as  follows: 

YEAS— 19 


Bennett 

Dirksen 

Welker 

Bricker 

Hlckenlooper  ' 

Wherry 

Butler,  Nebr. 

Jenner 

Wiley 

Cain 

Kem 

Williams 

Carlson 

Knowland 

Young 

Case 

Malone 

Cordon 

Mundt 

NAYS— 68 

Aiken 

Hennings 

Monroney 

Anderson 

Hill 

Moody 

Benton 

Hoey 

Morse 

Brewster 

Holland 

Neely 

Bridges 

Humphrey 

Nixon 

Butler,  Md. 

Ives 

O’Conor 

Capehart 

Johnson,  Colo. 

O’Mahoney 

Clements 

Johnson,  Tex. 

Pastore 

Connally 

Kefauver 

Robertson 

Douglas 

Kerr 

Russell 

Duff 

Kilgore 

Saltonstall 

Dworshak 

Langer 

Schoeppel 

Eastland 

Lehman 

Smith,  Maine 

Ellender 

Long 

Smith,  N.  J. 

Ferguson 

Magnuson 

Smitlf,  N.  C. 

Flanders 

Maybank 

Sparkman 

Frear 

McCarran 

Stennls 

Fulbright 

McCarthy 

Taft 

George 

McClellan 

Thye 

Gillette 

McFarland 

Tobey 

Green 

McKellar 

Underwood 

Hayden 

McMahon 

Watkins 

Hendrickson 

MlUikin 

NOT  VOTING- 

-9 

Byrd 

Himt  * 

Martin 

Chavez 

Johnston,  S.  C. 

Murray 

Ecton 

Lodge 

Smathers 

So  Mr.  Dirksen’s  amendment,  as 
modified,  was  rejected. 

Mr.  McCARRAN.  Mr.  President,  I  do 
not  know  whether  I  should  take  time  at 
this  point;  but  in  view  of  the  fact  that  I 
must  leave  the  Chamber  to  preside  over 
a  meeting  of  a  subcommittee  of  the 
Appropriations  Committee - 

Mr.  MAYBANK.  Mr.  President,  we 
are  proceeding  under  a  limitation  of 
time.  I  should  like  to  know  to  whose 
time  the  time  used  by  the  Senator  from 
Nevada  will  be  charged.  Of  course,  we 
are  now  dealing  with  the  rent-control 
section  of  the  bill. 

Mr.  DIRKSEN.  However,  Mr.  Presi¬ 
dent,  no  amendment  is  pending  at  this 
moment. 

Mr.  McCARRAN.  Mr.  President,  I  do 
not  know  of  any  pending  amendment.  If 
I  am  in  error,  I  stand  ready  to  be  cor¬ 
rected.  I  wish  to  offer  an  amendment. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Nevada  is  recognized  for 
the  purpose  of  offering  an  amendment. 

Ml*.  McCARRAN.  Mr.  President,  I 
wish  to  submit  an  amendment  at  this 
time,  because  in  a  few  minutes  I  must 
leave  the  Chamber  to  go  to  a  meeting  of 
a  subcommittee  of  the  Appropriations 
Committee  which  is  dealing  with  the 
State  Department  appropriations.  I 
must  serve  as  chairman  at  that  meeting. 

Therefore  at  this  time  I  desire  to  sub¬ 
mit  an  amendment  if  that  will  not  in¬ 
convenience  any  other  Senator. 

I  ask  that  my  amendment  be  consid¬ 
ered  at  this  time,  and  I  offer  it. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 


The  Chief  Clerk.  On  page  15,  fol¬ 
lowing  line  18,  it  is  proposed  to  insert  the 
following  new  section: 

Sec.  6.  (a)  Clause  (4)  of  section  2  (a)  of 
the  Administrative  Procedure  Act  is  amended 
to  read  as  follows: 

“(4)  the  functions  conferred  hy  the  fol¬ 
lowing  statutes:  the  Universal  Military  Train¬ 
ing  and  Service  Act;  the  Contract  Settlement 
Act  of  1944;  and  the  Surplus  Property  Act 
of  1944.” 

(h)  All  laws  or  parts  of  laws  enacted  prior 
to  the  date  of  enactment  of  this  section 
v/hlch  grant  exemption  from  the  provisions 
of  the  Administrative  Procedj^e  Act  are  re¬ 
pealed,  and  the  following  parts  of  laws  are 
specifically  repealed: 

(1)  Section  302  of  the  First  Supplemental 
Appropriation  Act,  1947  (60  Stat.  918); 

(2)  Section  601  of  the  Social  Security  Act 
Amendments  of  1946  (60  Stat.  993); 

(3)  Section  6  (a)  of  the  Sugar  Control  Ex¬ 
tension  Act  of  1947  (61  Stat.  37) ; 

(4)  Section  210  of  the  Housing  and  Rent 
Act  of  1947  (61  Stat.  201); 

(5)  Section  301  of  the  Housing  and  Rent 
Act  of  1948  (62  Stat.  99) ; 

(6)  Section  5  of  the  Second  Decontrol  Act 
of  1947  (61  Stat.  323).; 

(7)  Section  7  of  the  Export  Control  Act  of 
1949  (Public  Law  11,  81st  Cong.) ; 

(8)  Section  3  (i)  of  the  International 
Wheat  Agreement  Act  of  1949  (Public  Law 
421,  81st  Cong.); 

(9)  The  first  sentence  of  section  709  of  the 
Defense  Production  Act  of  1950  (Public  Law 
774,  81st  Cong.) ; 

(10)  The  paragraph  headed  “General  Pro¬ 
visions — Department  of  Justice”  in  chapter 
III  of  the  Supplemental  Appropriation  Act, 
1951  (Public  Law  843,  81st  Cong.);  and 

(11)  Section  305  of  the  Federal  Civil  De¬ 
fense  Act  of  1950  (Public  Law  920,  81st 
Cong.) . 

(c)  Nothing  contained  in  this  section  shall 
be  construed  to  invalidate,  or  to  require  any 
change  in,  any  proceedings  conducted  by  or 
before  any  agency  of  the  Government  which 
were  commenced  prior  to  the  effective  date 
of  this  section,  or  to  invalidate  any  action 
of  any  such  agency  taken  prior  to  such  date 
or  any  action  taken  after  such  date  in  con¬ 
nection  with  any  such  proceedings. 

(d)  This  section  shall  become  effective  on 
the  thirtieth  day  following  the  date  of  its 
enactment. 

The  PRESIDING  OFFICER  (Mr. 
Neely  in  the  chair) .  The  question  is  on 
agreeing  to  the  amendment  of  the  Sen¬ 
ator  from  Nevada  [Mi'.  McCarran]. 

The  Senator  from  Nevada  is  recog¬ 
nized  for  15  minutes. 

Mr.  McCarran.  Mr.  President,  the 
purpose  of  this  amendment  is  to  halt  and 
reverse  the  trend  toward  legislative  nulli¬ 
fication  of  the  Administrative  Procedure 
Act. 

The  Administrative  Procedure  Act 
stands  as  a  bulwark  against  unfairness  in 
the  procedure  of  Federal  agencies.  It  is 
a  bill  of  rights  for  the  multitude  of 
Americans  whose  affairs  are  controlled 
or  regulated  in  one  way  or  another  by 
agencies  of  the  Federal  Government.  It 
is  extremely  unfortunate  that  the  Con¬ 
gress  should  be  a  party  to  narrowing  its 
scope  and  chipping  away  at  its  founda¬ 
tions  by  granting  exemption  after 
exemption. 

My  amendment  asks  the  Congress  to 
wipe  out  the  exemptions  recently  grant¬ 
ed,  and,  in  effect,  to  serve  notice  that  in 
the  future  any  proposed  exemption  from 
the  Administrative  Procedure  Act  will 
have  to  be  clearly  justified,  on  the  basis 
of  most  careful  consideration,  before  the 
CongTess  will  approve  it. 
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The  exemptions  which  have  come 
along  since  the  Administrative  Proce¬ 
dure  Act  became  law  have  been  grafted 
Into  or  onto  one  bill  or  another,  in  many 
cases  without  even  being  brought  to  the 
specific  attention  of  the  committees 
which  handle  such  bills.  Exemption 
provisions  have  been  presented,  time 
after  time,  largely  as  matters  of  techni¬ 
cal  draftsmanship:  no  hearings  have 
been  held  on  them;  and  they  have  found 
their  way  into  law  without,  in  some 
cases,  even  a  word  of  discussion  on  the 
floor  of  either  House  of  Congress. 

In  the  case  of  the  exemption  of  the 
Civil  Defense  Act  of  1950,  Senators  will 
recall  that  I  raised  the  question  with  re¬ 
spect  to  that  exemption,  and  that  the 
Senate  voted  to  delete  the  exemption 
provision  from  the  bill.  It  was  restored 
in  conference,  so  that  the  Senate  had  no 
further  opportunity  to  vote  separately 
on  the  exemption.  Adoption  of  my 
amendment  now  will  reaffirm  the  posi¬ 
tion  which  the  Senate  took  last  year. 

Let  me  point  out  that  the  Administra¬ 
tive  Procedure  Act  originally  exempted 
the  Selective  Service  System.  On  that 
basis,  my  proposed  amendment  would 
exempt  the  functions  conferred  by  the 
Universal  Militaiy  Training  and  Service 
Act,  just  enacted.  But  before  the  Con¬ 
gress  approves  any  new  exemption  from 
the  Administrative  Procedure  Act,  in 
dealing  with  a  statute  which  creates  new 
functions,  there  should  be  a  clear  show¬ 
ing  of  some  valid  reason  for  the  exemp¬ 
tion. 

If  Congress  is  to  make  a  practice  of 
exempting  new  agencies  and  new  func¬ 
tions  from  the  Administrative  Procedure 
Act,  evei-y  time  it  passes  a  bill,  then  Con¬ 
gress  might  as  well  repeal  the  Adminis¬ 
trative  Procedure  Act  in  its  entirety;  for 
evei-y  such  exemption  granted  by  act  of 
Congress  is  another  prop  knocked  from 
under  the  Administrative  Procedure  Act. 

Before  we  vote  on  the  pending  amend¬ 
ment,  it  might  be  well  to  spend  a  little 
time  considering  some  of  the  important 
guaranties  which  the  Administrative 
Procedure  Act  gave  to  eveiw  citizen — 
guaranties  which  are  being  withdrawn, 
in  part,  by  each  exemption  from  that  act, 
but  guaranties  which  the  adoption  of  my 
amendment  would  restore. 

One  of  the  most  important  guaranties 
in  the  Administrative  Procedure  Act  is 
the  right  of  any  person,  compelled  to  ap¬ 
pear  in  person  before  an  agency,  or  rep¬ 
resentative  thereof,  to  be  accompanied, 
represented,  and  advised  by  counsel. 

Another  important  guaranty  con¬ 
tained  in  the  Administrative  Procedure 
Act  is  the  right  of  every  person  who  is 
compelled  to  submit  data  or  evidence  to 
an  administrative  agency  to  be  entitled 
to  retain,  or,  on  payment  of  lawfully  pre¬ 
scribed  costs,  to  procure  a  copy  or  tran¬ 
script  of  his  testimony. 

Another  important  guaranty  of  the 
Administrative  Procedure  Act  is  the 
right  of  a  person  suffering  legal  wi’ong, 
because  of  an  agency  action,  to  have  a 
judicial  review  of  that  action. 

Surely,  there  is  nothing  about  the 
prospective  emergency  operations  of  so- 
called  emergency  agencies  which  re¬ 
quires  the  blanket  suspension  or  aboli¬ 
tion  of  these  rights. 


The  Administrative  Procedure  Act 
provides  that  "no  sanction  shall  be  im¬ 
posed  or  substantive  rule  or  order  be 
Issued  except  within  jurisdiction  dele¬ 
gated  to  the  agency  and  as  authorized 
by  law.”  Do  we  want  to  free  these  ad¬ 
ministrative  agencies  from  that  require¬ 
ment? 

Let  us  not  forget  that  we  are  dealing 
here  with  a  bill  which  carries  authority 
for  the  imposition  of  numerous  controls 
on  American  business  and  upon  individ¬ 
ual  citizens.  One  of  the  strong  factors 
in  getting  the  Administrative  Procedure 
Act  passed  was  the  wave  of  protest 
throughout  the  country  against  various 
arbitrary,  capricious,  and  oppressive  ac¬ 
tions  by  Federal  agencies,  especially  the 
so-called  control  agencies,  such  as  the 
Office  of  Price  Administration. 

Here  we  are,  Mr.  Pi'esident,  extending 
the  Defense  Production  Act,  under  which 
price  controls,  wage  controls,  and  pro¬ 
duction  controls  are  to  be  administered. 
Do  we  want  to  open  the  door  to  all  man¬ 
ner  of  possibly  arbitrary  and  even  op¬ 
pressive  tactics  and  practices  by  provid¬ 
ing  that  the  existing  Bill  of  Rights  for 
private  litigants  shall  not  apply  to  the 
function  performed  under  this  act? 

Congress  has  here  created  a  new  agen¬ 
cy  and  vested  it  with  broad  powers,  nec¬ 
essarily  on  the  assumption  that  such 
powers  will  be  used  only  as  needed  in  the 
national  interest,  and  only  in  a  proper 
manner,  never  arbitrarily  or  unreason¬ 
ably.  Why  should  Congress  then  say  to 
the  new  agency,  in  effect,  “There  is  to  be 
no  person,  no  entity,  which  can  chal¬ 
lenge,  in  any  legal  way,  the  validity  or 
propriety  of  anything  you  do”? 

Ml’.  Pi’esident,  the  bar  of  America  is 
strongly  in  favor  of  my  amendment,  for 
the  lawyers  of  this  country  know  that 
constant  vigilance  is  the  price  of  free¬ 
dom  from  arbitrary,  capricious,  and  op¬ 
pressive  action  by  Federal  administrative 
agencies.  Throwing  the  Administrative 
Procedure  Act  out  the  window,  so  far  as 
the  so-called  emergency  agencies  are 
concerned,  at  the  Very  time  when  those 
agencies  are  expanding  their  controls  so 
as  to  affect  directly  or  indirectly  vir¬ 
tually  every  person  in  the  Nation,  of  high 
or  low  degree,  means  breaking  faith  with 
the  people  of  America. 

I  am  pleading  against  progressive  con¬ 
gressional  nullification  of  the  Adminis¬ 
trative  Procedure  Act.  I  am  pleading  for 
affirmative  action  by  the  Senate  to  re¬ 
affirm  the  intent  of  the  Congress  that  all 
of  our  citizens  who  must  deal  with  one 
or  another  of  the  multiplicity  of  agencies 
of  the  Federal  Government  shall  be  as¬ 
sured  of  a  basic  minimum  of  fair  dealing, 
administrative  justice,  and  procedmal 
protection.  I  am  pleading  for  the  prin¬ 
ciple  that  no  agency  of  the  Government 
shall  have  the  right  to  force  a  citizen  to 
be  bound  by  proceedings  to  which  he 
cannot  become  a  party,  and  of  which  he 
may  not  even  have  notice.  I  am  plead¬ 
ing  for  the  principle  that  no  American 
deahng  with  his  Government  shall  be 
forced  to  have  recourse  to  procedm’es 
which  have  not  been  fairly  and  openly 
established.  I  am  pleading  for  the  right 
of  every  man  who  has  suffered  legal 
MTong  as  a  result  of  the  action  of  some 
administrative  agency  of  the  Govern¬ 


ment  to  have  judicial  review  of  that  ac¬ 
tion  to  determine  whether  it  was  justi¬ 
fied  under  law,  as  a  proper  exercise  of 
administrative  discretion,  if  discretion 
was  involved,  and  was  not  arbitrary  or 
capricious,  on  the  basis  of  the  reason¬ 
able,  probative,  and  substantial  evidence 
in  the  case.  I  am  pleading  for  the  pres¬ 
ervation  and  reaffirmance  of  the  charter 
of  basic  rights  for  administrative  liti¬ 
gants  which  Congress  granted  with  open 
hands  only  5  years  ago,  in  one  of  the 
most  historic  steps  in  the  improvement 
of  justice  since  the  granting  of  the 
Magna  Carta;  but  which  Congress  has 
been  withdi’awing,  bit  by  bit,  ever  since 
it  was  granted. 

Mr.  President,  it  may  cost  more  money 
to  give  a  citizen  a  square  deal  than  it 
would  cost  to  cheat  him,  or  deal  arbi¬ 
trarily  with  him,  or  otherwise  impose 
upon  him;  but  I  think  we  aU  agree  that 
every  citizen  who  deals  with  his  Gov¬ 
ernment,  whether  voluntarily  or  because 
he  is  forced  to  do  so,  is  entitled  to  'a 
square  deal,  whatever  it  costs. 

I  believe,  Mr.  President,  that  a  ma¬ 
jority  of  my  colleagues  feel,  as  I  do,  that 
the  Administrative  Procedure  Act  was 
good  legislation  and  that  it  is  good  law; 
that  it  should  stay  on  the  statute  books 
and  be  protected  against  its  enemies, 
whatever  their  motives;  and  that  it 
should  not  be  nullified  or  made  impotent 
through  special  exemptions,  granted 
without  adequate  consideration  and 
without  good  reason. 

So  that  every  Member  of  the  Senate 
may  have  the  opportunity  to  speak  for 
himself  on  the  matter  of  high  principle 
involved  in  this  amendment,  I  ask  for 
the  yeas  and  nays. 

Mr.  GREEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  McCARRAN.  I  yield. 

Mr.  GREEN.  I  followed  the  Senator’s 
address  carefully,  and,  as  I  understand, 
he  raised  the  objection  that  some  of  the 
provisions  of  existing  law  which  he  asks 
to  have  repealed  were  written  without 
reference  to  a  committee  apd  without 
hearings. 

Mr..  McCARRAN.  That  is  correct. . 

Mr.  GREEN.  I  should  hke  to  ask  the 
Senator  whether  his  amendment,  which 
is  now  pending,  was  submitted  to  the 
Committee  on  Banking  and  Curi’ency. 

Mr.  McCARRAN.  It  was  not. 

Mr.  GREEN.  Have  there  been  any 
hearings  on  the  amendment? 

Mr.  McCARRAN.  I  do  not  know. 

Mr.  GREEN.  Why  is  it  not  open  to  the 
same  objection  which  the  Senator  has 
expressed  as  to  other  provisions  in  exist¬ 
ing  law? 

Mr.  McCARRAN.  It  is  not  open  to 
that  objection  at  all,  because  I  am  now 
presenting  it  to  the  forum  before  which 
it  should  be  presented,  and  where  it  was 
presented  when  the  law  was  passed. 

Mr.  GREEN.  Is  not  the  same  thing 
true  of  the  measures  which  the  Senator 
asks  to  have  repealed? 

Mr.  McCARRAN.  In  most  instances 
they  were  not  even  presented  to  this 
body  because  there  was  no  objection 
raised.  Those  are  the  instances  of  which 
I  complain. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 


1951  CONGRESSIONAL  RECPRD— SENATE  7533 


Mr.  McCARRAN.  I  yield. 

Mr.  MAYBANK.  As  chairman  of  the 
committee,  let  me  say  that  what  the 
Senator  from  Nevada  has  stated  is  abso¬ 
lutely  correct.  No  such  amendment  was 
submitted  to  the  committee,  nor  was  it 
discussed  in  the  committee.  No  one 
asked  any  questions  with  reference  to 
it.  No  witnesses  appeared  before  the 
committee  with  reference  to  it.  I  voted 
for  the  act  in  1946.  At  that  time  the 
Senaor  from  Nevada  himself  exempted 
emergency  agencies.  Section  4  (b)  ex¬ 
cepted  military  and  foreign  affairs  func¬ 
tions  from  the  30-day  notice  require¬ 
ment.  Furthermore,  the  allocations 
power  under  the  Second  War  Powers 
Act,  and  the  Price  and  Rent  Control 
Authority  under  the  Emergency  Price 
Control  Act  were  excepted. 

The  Senator  from  Nevada  can  correct 
me  if  I  am  incorrect,  because  he  knows 
very  well  that  I  am  heartily  in  favor  of 
not  depriving  an  American  citizen  of 
aiTi^  right,  but  if  we  place  his  amend¬ 
ment  in  the  bill,  there  would  have  to  be 
a  30-day  notice.  I  have  been  so  told 
by  the  Department  of  Justice.  I  plead 
ignorance,  because  the  subject  was  never 
before  the  committee. 

Mr.  McCARRAN.  There  were  exemp¬ 
tions  in  the  bill  in  1946,  but  they  af¬ 
fected  agencies  which  were  about  to  pass 
out  of  existence.  There  was  no  necessity 
for  having  them  brought  under  the  pro¬ 
visions  of  the  act.  They  were  specifi¬ 
cally  picked  out  because  they  were  ready 
to  go  out  of  existence.  They  were  fad¬ 
ing  but  at  that  time. 

As  to  the  question  propounded  by  the 
able  Senator  from  South  Carolina,  he 
has  been  misinformed  by  the  Depart¬ 
ment  of  Justice. 

Mr.  MAYBANK.  I  was  told  that  an 
order  had  to  be  issued  and  that  hear¬ 
ings  would  have  to  be  held.  I  am  frank 
with  the  Senator;  I  plead  ignorance  as 
to  this  amendment,  because  it  was  never 
discussed  in  the  committee.  I  looked  at 
it  yesterday,  and  I  ask  these  questions 
because  I  can  well  remember  the  Second 
War  Powers  Act.  I  happened  to  be  a 
member  of  the  Armed  Services  Commit¬ 
tee  when  an  exemption  was  requested, 
and  the  Senator  agreed  to  it.  The  pend¬ 
ing  bill  is  a  temporary  measure.  I  hope 
it  will  not  have  to  be  continued.  But 
I  am  advised  that  as  to  every  order 
issued  there  must  be  a  30-day  notice,  a 
hearing,  and  so  forth.  In  that  case 
speculators  would  come  in,  or,  if  they  did 
not,  those  on  the  inside  would  know  all 
about  it. 

Mr.  McCARRAN.  Mr.  President,  I  do 
not  know  that  I  have  the  floor. 

Mr.  MAYBANK.  I  grant  the  Senator 
a  part  of  my  time. 

Mr.  McCARRAN.  I  am  sorry  that  the 
Senator  from  South  Carolina  has  been 
misadvised  in  the  matter. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  from  Nevada  yield,  or  does 
he  wish  to  conclude  his  remarks? 

Mr.  McCARRAN.  I  shall  conclude 
very  shortly. 

Mr.  President,  in  my  judgment,  no  bill 
which  will  pass  this  Congress  will  more 
intimately  touch  the  individual  in  his 
everyday  life  than  will  the  bill  now  be¬ 


fore  the  Senate.  That  being  true,  we 
must  give  every  protection  to  anyone 
who  has  to  go  before  any  agency  of  the 
Government  to  defend  himself.  If  the 
procedure  is  carried  on  as  it  has  been  in 
the  past,  no  man  will  know  whether  he 
has  a  right  to  appear,  whether  he  can 
have  his  testimony  transcribed,  or 
whether  he  can  have  the  right  to  appeal 
to  a  court  of  justice.  He  will  have  no 
protection  of  that  kind  unless  the  Ad¬ 
ministrative  Procedure  Act  is  indelibly 
written  into  the  law  of  the  land. 

Mr.  MAYBANK.  I  am  advised  that 
last  year  when  we  passed  a  law  with 
reference  to  certain  shipments  to  China, 
concerning  which  the  Senator  from 
Maryland  [Mr.  O’Conor]  had  been  con¬ 
ducting  an  investigation,  the  Secretary 
of  Commerce  issued  an  order  on  the  sub¬ 
ject  within  24  hours.  I  have  been  told 
that  he  could  not  have  done  that  if  such 
an  amendment  as  is  now  proposed  had 
been  in  the  law. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  CAPEHART.  I  think  the  able 
Senator  from  Nevada  is  100  percent  cor¬ 
rect  in  what  he  has  said.  I  should  like 
to  see  his  amendment  made  a  part  of  this 
bill,  providing,  of  course,  there  is  not 
something  in  the  law  which  would  estop 
its  application  to  a  temporary  agency. 
I  should  like  to  suggest  to  the  able  chair¬ 
man  of  the  committee  that  this  amend¬ 
ment  be  accepted  and  taken  to  confer¬ 
ence,  with  the  understanding  that  if 
there  is  something  in  the  law  that  makes 
it  unworkable,  it  will  not  be  retained  in 
the  bill.  I  should  hke  to  know  whether 
it  would  work  a  hardship  on  the  admin¬ 
istrators  of  the  law.  If  not,  I  think  it 
should  be  a  part  of  the  law. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr..  ELLENDER.  As  the  Senator  will 
recall,  the  Committee  cn  Appropriations 
excluded  from  the  Administrative  Proce¬ 
dure  Act  proceedings  relating  to  the  ex¬ 
clusion  or  expulsion  of  aliens.  For  quite 
a  long  time  after  the  amendment  of  the 
Administrative  Procedure  Act  it  was  the 
finding  of  the  Justice  Department  that 
the  act  did  not  apply  to  proceedings  in 
respect  to  the  exclusion  of  aliens.  The 
Supreme  Court  recently  decided  that  the 
act  was  applicable.  The  Appropriations 
Committee  was  asked  to  provide  over  $2,- 
500,000  to  administer  alien  proceedings 
because  of  the  Court  decision.  The  pend¬ 
ing  amendment  would  nulUfy  the  action 
taken  by  the  Appropriations  Committee 
and  it  would  be  necessary  to  provide 
funds  to  the  Justice  Department.  The 
distinguished  Senator  from  Nevada  op¬ 
posed  the  action  taken  by  the  committee. 
He  now  seeks  to  nulhfy  the  action  taken 
by  the  Appropriations  Committee,  and  I 
hope  his  amendment  is  defeated. 

Mr.  MAYBANK.  Every  order  that  the 
Government  issues  has  to  be  examined. 

Mr.  ELLENDER.  It  strikes  me  that 
we  should  have  a  little  more  evidence  on 
the  subject.  The  basic  law  should  be 
consid^ed  rather  than  consider  the  mat¬ 
ter  by  way  of  a  floor  amendment  on  the 
pending  biU. 


Mr.  MAYBANK.  We  have  had  no  evi¬ 
dence.  I  plead  ignorance  very  frankly. 
I  only  know  that  an  order  Issued  by  the 
Administrator  would  have  to  be  studied 
and  there  would  have  to  be  notice  given. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  CAPEHART.  Does  the  chairman 
think  the  amendment  should  not  be 
taken  to  conference? 

Mr.  MAYBANK.  I  do  not  mind  tak¬ 
ing  it  to  conference,  but  I  would  not 
want  the  Senator  from  Nevada  to  expect 
me  to  fight  for  it.  If  its  only  effect  were 
to  protect  and  help  the  individual  citi¬ 
zen  I  would  be  in  favor  of  it. 

Mr.  CAPEHART.  I  think  it  is  so  im¬ 
portant  that  it  should  be  a  part  of  this 
bill,  unless  it  can  be  shown  that  it  will 
interfere  with  the  operation  of  the  law. 

The  PRESIDING  OFFICER.  The 
qu^tion  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Nevada  [Mr. 

MCC ARRAN]  . 

Mr.  McCARRAN,  Mr.  HUMPHREY, 
and  other  Senators  asked  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
Chavez]  ,  the  Senator  from  Rhode  Island 
[Mr.  Pastore],  and  the  Senator  from 
Georgia  [Mr.  Russell]  are  unavoidably 
detained  on  official  business. 

The  Senator  from  Wyoming  [Mr. 
Hunt]  is  absent  on  official  business. 

The  Senator  from  South  Carolina  [Mr. 
Johnston]  is  absent  on  official  commit¬ 
tee  business. 

The  Senator  from  Montana  [Mr.  Mur¬ 
ray]  is  absent  by  leave  of  the  Senate  on 
official  business,  having  been  appointed 
a  representative  of  our  Government  to 
attend  the  International  Labor  Confer¬ 
ence  being  held  in  Geneva,  Switzerland, 
and  if  present  would  vote  “nay.” 

The  Senator  from  Florida  [Mr. 
Smathers]  is  absent  because  of  illness. 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  Rhode  Island 
[Mr.  Pastore]  would  vote  “nay.” 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Montana  [Mr.  Ecton] 
is  absent  on  official  business. 

The  Senator  from  Pennsylvania  [Mr. 
Martin]  is  absent  because  of  illness. 

The  Senator  from  Nebraska  [Mr.  But¬ 
ler]  who  is  detained  on  official  business 
is  paired  with  the  Senator  from  Massa¬ 
chusetts  [Mr.  Lodge]  who  is  absent  on 
official  business.  If  present  and  voting 
the  Senator  from  Nebraska  would  vote 
“yea”  and  the  Senator  from  Massachu¬ 
setts  would  vote  “nay.” 

The  Senator  from  New  Hampshire 
[Mr.  Tobey]  is  detained  on  official 
business. 


The  result  was  announced — yeas  33, 
nays  51,  as  follows; 


Bennett 
Bricker 
Bridges 
Butler,  Md. 
Byrd 


YEAS— 33 

Cain 

Capehart 

Carlson 

Case 

Cordon 


Dirksen 

Duff 

Dworshak 

Eastland 

Ferguson 
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George 

McCarran 

Smith,  N.  C. 

Hlckenlooper 

McCarthy 

Watkins 

Jenner 

McClellan 

Welker 

Johnson,  Colo, 

Mundt 

Wherry 

Kem 

Nixon 

Wiley 

Malone 

Schoeppel 

NAYS— 51 

Young 

Aiken 

Hoey 

Millikin 

Anderson 

Holland 

Monroney 

Benton 

Humphrey 

Moody 

Brewster 

Ives 

Morse 

Clements 

Johnson.  Tex. 

Neely 

Connally 

Kefauver 

O’Conor 

Douglas 

Kerr 

O’Mahoney 

Ellender 

Kilgore 

Eobertson 

Flanders 

Knowland 

Saltonstall 

Frear 

Danger 

Smith,  Maine 

Fulbright 

Lehman 

’Smith,  N.  J. 

Gillette 

Long 

Sparkman 

Green 

Magnuson 

Stennis 

Hayden 

Maybank 

Taft 

Hendrickson 

McFarland 

Thye 

Hennings 

McKellar 

Underwood 

Hill 

McMahon 

Williams 

NOT  VOTING— 

-12 

Butler,  Nebr. 

Johnston,  S.  C. 

Pastore 

Chavez 

Lodge 

Eussell 

Ecton 

Martin 

Smathers 

Hunt 

Murray 

Tobey 

So  Mr.  McCarran’s  amendment  was 
rejected. 

Mr.  HOLLAND.  Mr.  President,  I  move 
to  strike  paragraph  (k)  of  subsection 
(C)  of  section  5  of  the  bill,  beginning  at 
line  22  at  the  bottom  of  page  4  and  ex¬ 
tending  through  line  22  on  page  5.  In 
order  to  clarify  the  matter  in  the  minds 
of  Senators,  I  ask  that  the  clerk  state 
the  motion. 

The  PRESIDING  OFFICER.  The 
motion  will  be  stated. 

The  Chief  Clerk.  It  is  proposed  to 
strike  out  paragraph  (k)  of  subsection 
(C)  of  section  5  of  the  bill,  beginning 
after  line  21  on  page  4,  and  extending 
through  line  22  on  page  5,  as  follows: 

(k)  The  President  shall  by  regulation  or 
*order  establish  such  maximum  rent  or  maxi¬ 
mum  rents  as  in  his  judgment  will  be  fair 
and  equitable  for  any  housing  accommoda¬ 
tions  (1)  in  any  State  which  by  law  declares 
that  there  exists  such  a  shortage  in  rental¬ 
housing  accommodations  as  to  require  Fed¬ 
eral  rent  control  in  such  State,  or  (2)  in 
any  incorporated  city,  town,  village,  or  in 
the  unincorporated  area  of  any  county 
(other  than  a  city,  town,  village,  or  unincor¬ 
porated  area  within  a  State  which  is  con¬ 
trolling  rents)  upon  receipt  of  a  resolution 
of  its  governing  body  adopted  for  that  pur¬ 
pose  in  accordance  with  applicable  local  law 
and  based  upon  a  finding  by  such  govern¬ 
ing  body,  reached  as  a  result  of  a  public 
hearing  held  after  10  days’  notice,  that  there 
exists  such  a  shortage  in  rental-housing  ac¬ 
commodations  as  to  require  Federal  rent 
control  in  such  city,  town,  village,  or  unin¬ 
corporated  area  in  such  county.  In  estab¬ 
lishing  any  maximum  rent  for  any  housing 
accommodations  under  this  subsection  the 
President  shall  give  due  consideration  to  the 
rents  prevailing  for  such  housing  accom¬ 
modations  or  comparable  housing  accommo¬ 
dations  during  the  period  from  May  24,  1950, 
to  June  24,  1950,  and  he  shall  make  adjust¬ 
ment  for  such  relevant  factors  as  he  shall 
determine  and  deem  to  be  of  general  ap¬ 
plicability  in  respect  to  such  accommoda¬ 
tions,  including  Increases  or  decreases  in 
property  taxes  and  other  costs  within  such 
State,  incorporated  city,  town,  or  village,  or 
unincorporated  area. 

Mr.  HOLLAND.  Mr.  President,  I  am 
prepared  to  go  along  with  those  portions 
of  the  bill  which  have  to  do  with  the 
extension  of  rent  control  in  defense 
areas.  I  think  the  committee  has  gone 


as  far  as  it  could  possibly  go  in  throwing 
protection  around  both  owners  and  rent¬ 
ers  in  the  provisions  which  it  has  written 
into  those  portions  of  the  bill  which 
have  to  do  with  defense-rental  areas 
and  with  the  solution  of  defense  prob¬ 
lems  which  apply  to  the  entire  Nation. 
But  I  cannot  go  along  with  this  par¬ 
ticular  provision.  I  am  bound  to  say 
that  I  fear  it  has  gotten  into  the  bill 
without  due  consideration  of  its  mean¬ 
ing  and  tremendous  implications,  and, 
therefore,  I  propose  to  strike  it  out. 

I  shall  read  that  part  of  it  which 
gives  the  substantive  additional  power 
for  control  by  Federal  law  of  property 
in  States,  cities,  or  local  communities 
where  the  local  governing  bodies,  for  ex¬ 
ample,  ask  for  rent  control,  but  without 
any  showing  whatever  of  any  defense 
implication  relative  to  the  particular 
area.  Let  me  read  the  language  to 
which  I  refer; 

The  President  shall— 

There  is  no  discretion  given  to  him. 
This  is  mandatory — 

The  President  shall  by  regulation  or  order 
establish  such  maximum  rent  or  maximum 
rents  as  in  his  judgment  will  be  fair  and 
equitable  for  any  housing  accommodations 
(1)  in  any  State  which  by  law  declares  that 
there  exists  such  a  shortage  in  rental  hous¬ 
ing  accommodations  as  to  require  Federal 
rent  control  in  such  State,  or  (2)  in  any  in¬ 
corporated  city,  town,  village,  or  in  the  un¬ 
incorporated  area  of  any  county  (other  than 
a  city,  town,  village,  or  unincorporated  area 
within  a  State  which  is  controlling  rents) 
upon  receipt  of  a  resolution  of  its  govern¬ 
ing  body  adopted  for  that  purpose  in  accord¬ 
ance  with  applicable  local  law  and  based 
upon  a  finding  by  such  governing  body, 
reached  as  a  result  of  a  public  hearing  held 
after  10  days’  notice,  that  there  exists  such  a 
shortage  in  rental  housing  accommodations 
as  to  require  Federal  rent  control  in  such 
city,  town,  village,  or  unincorporated  area  in 
such  county. 

We  have  had  rent  control  during  time 
of  war,  in  connection  with  the  protec¬ 
tion  of  the  defense  effort;  and  the  com'ts, 
in  upholding  rent  control  as  a  Federal 
matter,  have  very  specifically,  over  and 
over  again,  recited  that  the  only  possible 
justification  for  Federal  interference  in 
property  matters  of  this  kind  is  in  pur¬ 
suance  of  the  making  of  an  adequate  de¬ 
fense  of  the  Nation. 

In  this  proposal,  which  has  somehow 
found  its  way  into  the  bill,  and  which  I 
hope  has  found  its  way  into  the  bill 
without  due  consideration  by  the  com¬ 
mittee  or  its  staff,  there  is  contained  a 
completely  new  philosophy  of  Federal 
rent  control,  namely,  that  irrespective  of 
any  defense  need,  irrespective  of  any 
congestion  resulting  from  the  location  of 
a  base  or  defense  plant  nearby,  but  sole¬ 
ly  because  the  local  governing  body  in 
the  particular  community  rules  that  it 
would  like  to  have  rent  control,  and  be¬ 
cause  it  has  found  that  in  its  judgment 
“there  exists  such  a  shortage  in  rental 
housing  accommodations  as  to  require 
Federal  rent  control  in  such  city,  town, 
village,  or  unincorporated  area  in  such 
county,”  without  any  standard,  with¬ 
out  any  relationship  with  the  defense  ef¬ 
fort  at  all,  upon  such  finding  the  Presi¬ 
dent  of  the  United  States  is  mandatorily 
required  to  establish  Federal  rent  con¬ 


trol  at  Federal  expense,  in  such  a  com¬ 
munity,  village,  city,  or  unincorporated 
part  of  a  county. 

I  say  again  that  I  do  not  believe  those 
charged  with  the  preparation  of  this 
bill  care  to  take  the  position  with  the 
American  people  that  such  a  radical  de- 
partiu’e  in  rent  control  philosophy 
should  for  a  moment  be  seriously  consid¬ 
ered,  because  it  means  that,  without  any 
defense  implications  at  all,  without  any 
Federal  question  at  all,  but  simply  on 
the  basis  of  the  finding  of  a  local  govern¬ 
ing  body  that  in  its  judgment  “there 
exists  such  a  shortage  in  rental  housing 
accommodations  as  to  require  Federal 
rent  control,”  Federal  rent  control  auto¬ 
matically  comes  into  existence  as  to  that 
village  or  town,  and  the  President  is  then 
directed  to  establish  and  administer  it. 

Mr.  DIRKSEN  and  Mr.  MAYBANK 
addressed  the  Chair. 

Mr.  HOLLAND.  Mr.  President,  I  yield 
first  to  the  Senator  from  Illinois. 

Mr.  DIRKSEN.  I  may  say  to  the  able 
Senator  from  Florida  that  insofar  as 
I  know  that  provision  and  other  pro¬ 
visions  in  the  committee  biU  were 
drafted  by  the  Expediter,  and  the  pres¬ 
entation  of  the  substitute  which  was 
voted  down  so  substantially  a  while  ago 
was  with  the  very  situation  in  mind 
which  the  Senator  has  indicated. 

Mr.  MAYBANK.  Mr.  President,  I 
wish  to  correct  my  good  friend  from 
Illinois.  I  know  he  will  appreciate 
knowing  that  the  provision  was  sug¬ 
gested  by  the  distinguished  Senator  from 
Ohio  [Mr.  Bricker].  He  felt  that 'he  did 
not  want  the  Federal  Government  to  tell 
local  communities  that  they  were  under 
control  because  they  experienced  some 
shortage  of  housing  from  World  War  II. 
The  Expediter  did  not  recommend  the 
section.  As  to  the  other  sections,  the 
Senator  is  correct. 

Mr.  DIRKSEN.  I  have  no  recollec¬ 
tion  that  the  Senator  from  Ohio  sug¬ 
gested  the  provision. 

Mr.  MAYBANK.  I  will  say  to  the 
Senator  from  Illinois  that  the  Senator 
from  Ohio  did  make  the  suggestion.  I 
do  not  wish  to  be  misunderstood  with  re¬ 
spect  to  the  Housing  Expediter.  The 
Housing  Expediter  never  wrote  anything 
for  me  since  I  have  been  in  the  Senate. 
The  States  rights  provision  and  the  city 
rights  provision  were  put  into  the  origi¬ 
nal  bill  under  the  able  leadership  of  the 
Senator  from  Arkansas  several  years 
ago.  I  believe  the  Senator  from  Florida 
will  agree. 

Mr.  HOLLAND.  The  Senator  is  cor¬ 
rect.  In  order  that  it  may  be  very  clear 
in  the  Record,  the  provision  is  in  no 
sense  similiar  to  the  States  rights  pro¬ 
vision  which  was  incorporated  in  the 
previous  law.  I  wish  to  remind  Sena¬ 
tors  that  at  the  time  the  original  Fed¬ 
eral  rent  control  law  was  passed,  it  was 
designed  to  protect  the  defense  effort. 
Later  when  we  were  through  with  the 
war  and  were  getting  away  from  the 
defense  effort.  Congress  in  its  judgment 
felt  that  it  was  sound  policy  to  pursue 
to  give  to  the  governing  body  on  the  local 
level  the  right  to  determine  whether  the 
congestion  which  existed  in  their  area 
was  of  a  suflScient  nature  to  still  require 
rent  control. 
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This  provision,  to  the  contrary,  would 
allow  the  governing  body  of  a  community 
to  set  up  Federal  rent  control,  without 
any  defense  implications,  the  only  re¬ 
quirement  being  a  hearing  after  10  days’ 
notice,  and  without  any  showing  that 
national-defense  requirement  or  any 
other  Federal  question  is  involved.  It 
would  allow  a  tenant-controlled  com¬ 
munity  to  come  under  Federal  rent  con¬ 
trol  merely  by  having  the  community 
ask  for  it  through  its  own  elected  officials. 

I  invite  the  Senate’s  attention  to  the 
fact  that  we  have  before  us  a  complete 
departure  from  any  philosophy  of  proper 
Federal  rent  control  which  has  existed 
at  least  within  the  lifetime  of  the  Sena¬ 
tor  from  Florida. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HOLLAND.  I  yield  to  the  Sena¬ 
tor  from  Indiana. 

Mr.  CAPEHART.  It  is  not  quite  clear 
what  the  able  Senator’s  objections  are. 
The  provision  permits  a  State,  city,  or 
county  to  come  under  Federal  rent  con¬ 
trol,  if  they  themselves  vote  for  it. 

Mr.  HOLLAND.  That  is  correct. 

Mr.  CAPEHART.  That  is  all  it  does. 

Mr.  HOLLAND.  That  is  what  it  does. 
It  has  no  relation  to  recontrol.  It  may 
be  a  community  which  has  been  under 
control  previously  or  one  that  has  not 
been.  It  may  be  a  community  which 
has  defense  implications,  or  a  commu¬ 
nity  which  does  not  have  such  implica¬ 
tions.  There  is  not  one  word  contained 
in  the  provision  which  would  require 
that  a  defense  situation  must  exist.  I 
know  the  Senator  from  Indiana  loves 
the  Constitution,  as  he  also  loves  local 
rights.  Yet  here  we  have  what  amounts 
to  a  situation  under  which  a  small  ma¬ 
jority  of  a  governing  body  in  any  village 
in  his  good  State  by  merely  voting  to 
have  rent  control,  may  have  it,  although 
such  village  is  not  close  to  any  military 
activity  or  any  factory  which  is  manu¬ 
facturing  defense  goods.  I  cannot  feel 
that  the  distinguished  Senator  from 
Indiana  wishes  to  put  his  stamp  of  ap¬ 
proval  upon  any  such  arrangement. 

Mr.  CAPEHART.  What  the  Senator 
from  Indiana  wishes  to  do  is  to  have  the 
local  officials  handle  the  matter  of  rent 
control.  That  is  what  this  provision  of 
the  bill  would  do. 

Mr.  HOLLAND.  To  the  contrary,  the 
provision  excludes  entirely  the  commu¬ 
nities  in  States  which  have  voted  State 
rent  control.  It  says  any  village  or  any 
unincorporated  part  of  a  county  can, 
through  the  county  commissioners  or 
town  council,  if  there  is  sufiicient  tenant 
pressure  to  bring  about  the  result,  vote 
for  Federal  rent  control,  without  the 
slightest  implication  of  the  defense  ef¬ 
fort.  I  3deld  to  the  Senator  from 
Virginia. 

Mr.  ROBERTSON.  I  merely  wish  to 
say  to  my  good  friend  from  Florida  that 
the  provision  was  not  put  in  the  rent- 
control  section  as  the  committee  had 
first  drafted  it.  The  amendment  did 
not  arise  from  the  Democratic  side.  It 
was  rather  persuasively  presented  as  be¬ 
ing  in  keeping  with  the  principle  of 
States’  rights  and  local  self-government. 

Mr.  MAYBANK.  And  we  supported  it. 

Mr.  ROBERTSON.  We  accepted  it. 


Mr.  HOLLAND.  1  thank  the  Senator, 

Mr.  ROBERTSON.  I  did  not  believe 
It  meant  very  much  or  made  very  much 
difference  to  Virginia.  I  do  not  believe 
many  communities  in  Virginia  would 
vote  to  come  under  Federal  rent  control. 
I  was  not  particularly  opposed  to  some 
city  or  county  doing  so.  1  do  not  be¬ 
lieve  the  provision  refers  to  villages.  I 
believe  the  provision  relates  to  munici¬ 
palities  and  counties.  Does  it  provde 
for  villages  as  weU? 

Mr.  HOLLAND.  It  does. 

Mr.  CAPEHART.  It  exempts - 

Mr.  HOLLAND.  I  should  like  to  con¬ 
clude  the  statement  of  my  argument.  I 
believe  this  new  provision  would  be  a 
poor  policy  to  follow.  I  do  not  believe 
it  makes  good  sense  for  the  Federal  Gov¬ 
ernment  to  enter  into  rent  control  di¬ 
vorced  entirely  from  the  defense  needs 
of  the  Nation. 

The  second  point  I  wish  to  make  is 
that  I  do  not  believe  any  lawyer  who 
has  thought  the  subject  through  will  say 
that  he  believes  the  courts  would  uphold 
such  a  provision,  because  he  knows  per¬ 
fectly  well  that  every  favoring  decision 
of  the  courts  upholding  rent  control  on 
a  Federal  basis  has  been  based  on  the 
need  for  protecting  those  who  serve  our 
country,  either  as  defense  workers  or  in 
the  Military  Establishment. 

Mr.  DIRKSEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HOLLAND.  I  yield. 

Mr.  DIRKSEN.  Let  me  say  to  my  good 
friend  from  Florida  that  he  expresses 
exactly  my  view.  Though  he  comes  as 
a  somewhat  -belated  protagonist,  unless 
he  voted  for  my  substitute  amendment, 
it  is  exactly  what  the  substitute  pro¬ 
vided.  The  substitute  was  voted  down. 
It  would  have  made  Federal  rent  con¬ 
trol  identic  with  defense  areas.  It  took 
rent  control  off  elsewhere. 

Mr.  HOLLAND.  I  yield  to  the  Senator 
from  Ohio. 

Mr.  MAYBANK.  Mr.  President,  how 
much  time  do  I  have  remaining? 

The  PRESIDING  OFFICER.  The 
Senator  from  South  Carolina  has  15 
minutes. 

Mr.  MAYBANK.  How  much  time  does 
the  Senator  from  Florida  have  remain¬ 
ing? 

The  PRESIDING  OFFICER.  Two 
minutes. 

Mr.  MAYBANK.  Mr.  President,  I 
yield  an  additional  10  minutes  to  the 
Senator  from  Florida. 

Mr.  HOLLAND.  I  yield  the  floor. 

Mr.  MAYBANK.  I  shall  be  very  glad 
to  yield  10  minutes  to  the  Senator  from 
Ohio. 

Mr.  BRICKER.  I  wish  to  explain 
what, the  amendment  would  do  and  to 
make  some  comments  on  it. 

Mr.  MAYBANK.  I  am  glad  to  yield 
10  minutes  to  the  Senator  from  Ohio. 

Mr.  BRICKER.  I  wish  to  take  some 
time  on  my  own. 

Mr.  HOLLAND.  I  yield  the  floor, 

Mr.  LEHMAN.  Mr.  President,  a  par¬ 
liamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  LEHMAN.  May  I  be  Informed 
whether  the  chairman  of  the  committee 
is  in  charge  of  the  allocation  of  the 
time? 


The  PRESIDING  OFFICER.  He  Is 
In  charge  of  the  time  allotted  to  the 
opponents. 

Mr.  LEHMAN.  If  he  is  opposed  to  the 
motion.  I  assume  that  the  Senator  from 
Ohio  supports  the  motion.  May  I  ask 
the  question  of  the  Senator  from  Ohio? 

Mr.  BRICKER.  If  I  am  permitted  to 
speak,  the  Senator  will  understand  how 
I  feel  about  the  motion. 

The  PRESIDING  OFFICER.  The 
Chair  would  like  to  inquire  from  the 
Senator  from  South  Carolina  if  he  is 
opposed  to  the  motion  made  by  the 
Senator  from  Florida? 

Mr.  MAYBANK.  As  chairman  of  the 
committee,  I  am  opposed  to  it. 

Mr.  LEHMAN.  I  understand  that  the 
chairman  of  the  committee  has  yielded 
time  to  the  Senator  from  Ohio. 

Mr.  MA'YBANK.  I  have  yielded  10 
minutes  to  the  Senator  from  Ohio,  if  he 
wishes  to  take  the  time.  If  he  desires 
to  have  more  time,  I  shall  be  glad  to 
yield  him  more  time. 

Mr.  BRICKER.  Ten  minutes  will  be 
sufficient. 

Mr.  LEHMAN.  Does  the  chairman  of 
the  committee  know  whether  the  Sena¬ 
tor  from  Ohio  is  supporting  or  opposing 
the  motion  offered  by  the  Senator  from 
Florida? 

Mr.  BRICKER.  If  I  may  proceed,  the 
Senator  from  New  York  will  know  my 
position. 

Mr.  MAYBANK  Naturally,  he  is  op¬ 
posed  to  the  Holland  motion. 

The  PRESIDING  OFFICER  (Mr. 
Clements  in  the  chair).  The  Senator 
from  Ohio  is  recognized. 

Mr.  BRICKER.  Mr.  President,  with 
respect  to  the  pending  motion  there 
seems  to  be  a  great  deal  of  turmoil  in 
the  minds  of  those  who  favor,  as  I  do, 
local  rule,  home  rule.  States’  rights,  or 
whatever  we  wish  to  term  it. 

The  provision  of  the  committee  bill 
is  a  very  simple  one.  It  is  a  consistent 
one,  and  I  have  tried  to  be  consistent. 

I  believe  in  local  government.  I  dem¬ 
onstrated  my  belief  in  it  when  I  voted  a 
few  minutes  ago  for  the  amendment  of 
the  Senator  from  Illinois  [Mr.  Dirksen], 

It  is  contended  by  the  Senator  from 
Florida  that  paragraph  (k)  of  subsec¬ 
tion  (c)  of  section  5  of  the  bill  has  no 
relationship  to  critical  defense  areas, 
and  that  is  true.  Neither  did  the  cost- 
of-living  formula  in  the  amendment  on 
which  we  voted  a  few  minutes  ago  have 
anything  whatever  to  do  with  critical 
defense  areas. 

This  bill,  as  reported  by  the  commit¬ 
tee,  permits  a  local  community  to  vote 
to  remove  itself  from  Federal  rent  con¬ 
trol  entirely  unless  that  community  has 
been  decreed  to  be  a  critical  defense  area. 
In  that  case  controls  may  be  lifted  tem¬ 
porarily  by  the  community  itself  or  they 
can  be  removed  entirely  with  the  ap¬ 
proval  of  the  Secretary  of  Defense  and 
the  Defense  Mobilizer. 

Mr.  President,  this  bill  is  essentially  a 
war  measure:  it  is  to  protect  the  com¬ 
munities  in  which  there  has  been  a  tre¬ 
mendous  expansion  of  war  industry  and 
communities  in  which  new  atomic  plants 
are  being  built  and  communities  in 
which,  because  of  the  expansion  of  war 
industries,  there  is  a  great  influx  of 
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workers.  I  am  in  full  accord  with  that 
aspect  of  the  bill. 

On  the  other  hand,  we  give  to  any 
community  the  right  to  remove  itself 
from  Federal  rent  controls  if  it  is  not 
in  a  critical  defense  area. 

Likewise,  Mr.  President,  the  commit¬ 
tee  bill  gives  to  any  community  the 
right,  if  there  were  changed  circum¬ 
stances  and  a  reversal  of  public  opinion, 
and  a  determination  on  the  part  of  the 
governing  body  of  the  community  that 
Federal  rent  controls  were  needed,  even 
though  the  State  in  which  the  commu¬ 
nity  was  located  had  been  decontrolled, 
to  have  the  Federal  Government  impose 
Federal  rent  control. 

Under  the  law,  Mr.  President,  a  com¬ 
munity  which  wishes  to  have  rent  con¬ 
trols  removed  has  a  right  to  have  that 
done,  and  any  community  should  also 
be  permitted,  on  its  own  volition,  to 
come  under  Federal  rent  control  again. 

Senators  on  the  other  side  of  the  aisle 
who  are  in  favor  of  local  rule,  home  rule, 
or  States’  rights  should  not  be  in  favor 
of  a  motion  of  this  kind  because  the 
machinery  for  Federal  rent  control  is  set 
up  and  will  continue  to  be  in  effect  so 
long  as  the  war  emergency  is  upon  us, 
and  such  communities  should  be  able  to 
have  the  same  rights  that  other  commu¬ 
nities  have,  namely,  either  to  be  able  to 
impose  rent  control  or  to  remove  rent 
control  at  their  will. 

Of  course,  in  many  instances  today 
rent  control  is  being  continued  against 
the  will  of  a  majority  of  the  people  of 
the  community,  although  the  local  gov¬ 
erning  body  might  have  failed  to  act  to 
remove  the  community  from  rent  con¬ 
trol,  or  in  some  instances  might  have 
acted  to  have  the  community  returned 
to  rent  control.  In  any  event,  if  a  com¬ 
munity  desires  to  be  returned  to  rent 
control,  it  should  have  that  opportunity. 

I  believe  that  this  problem  is  essen¬ 
tially  a  local  one,  and  that  the  local 
community,  through  its  governing  body, 
should  have  the  right  to  determine  for 
itself  whether  rent  control  is  or  is  not  to 
be  applied  to  it,  so  long  as  the  machinery 
for  Federal  rent  control  is  set  up  and  so 
long  as  the  war  emergency  continues  and 
so  long  as  other  communities  are  sub¬ 
jected  to  Federal  rent  control. 

The  committee  amendment  will  not  in 
any  way  prevent  a  State  from  taking 
action  similar  to  that  taken  by  the  State 
of  New  York.  Under  the  committee 
amendment,  any  State  will  be  thor¬ 
oughly  protected  in  its  right  to  impose 
State  and  local  rent  control,  if  that  is 
what  the  State  wishes,  in  the  way  that 
was  done  in  New  York,  for  instance. 

However,  for  the  sake  of  consistency, 
and  in  order  to  treat  every  community 
alike,  if  the  local  governing  body  removes 
the  community  from  rent  control,  the 
local  governing  body  should  be  permit¬ 
ted,  under  this  measure,  to  have  the  right 
to  return  the  community  to  rent  control 
at  any  time. 

In  the  committee  there  was  no  oppo¬ 
sition  whatever  to  this  arrangement.  It 
seems  to  me  to  be  very  inconsistent  for 
a  representative  of  a  State  in  which  there 
has  been  decontrol  to  say  that  a  commu¬ 
nity  should  not  be  permitted  to  recontrol, 
if  it  so  desires,  by  action  of  its  governing 


body,  when  legally  taken.  Some  Sena¬ 
tors  are  willing  to  let  the  Federal  Gov¬ 
ernment  impose  its  power  upon  a  com¬ 
munity  in  a  critical  defense  area,  and 
are  willing  to  let  the  Federal  Government 
continue  to  impose  its  power  over  a  local 
community  which  is  not  in  a  critical  de- 
>  fense  area,  and  a  few  minutes  ago  those 
Senators  voted  against  giving  any  relief 
to  such  communities. 

So  I  am  of  the  opinion  that  this  prob¬ 
lem  is  a  localized  one,  and  is  supported 
by  the  Senator  from  Florida  because  in 
Florida  there  are  peculiar  local  circum¬ 
stances.  However,  I  am  not  in  favor  of 
having  the  Congress  legislate  for  a  lo¬ 
cal  community.  I  am  in  favor  of  having 
the  Congress  make  rules  which  will  ap¬ 
ply  all  the  way  across  the  board.  If  the 
rules  apply  to  my  State,  they  should  ap¬ 
ply  to  every  other  State. 

Therefore,  Mr.  President,  the  motion 
of  the  Senator  from  Florida  should  be 
rejected,  and  the  bill  as  reported  by  the 
committee  should  be  sustained  in  this 
respect. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  BRICKER.  I  yield. 

Mr.  CASE.  Is  it  not  true  that  when 
rent  control  is  established  in  a  defense 
area,  rent  control  in  that  area  is  admin¬ 
istered  by  the  Housing  Expediter? 

Mr.  BRICKER.  Yes,  until  this  meas¬ 
ure  is  enacted,  and  then  the  control  is 
transferred  to  the  Economic  Stabilizer. 

Mr.  CASE.  In  any  event,  rent  con¬ 
trol  in  a  defense  rental  area  would  be  ad¬ 
ministered  by  the  Administrator,  would 
it  not? 

Mr.  BRICKER.  Yes;  and  so  would  the 
rent  control  features  of  the  pending  bill. 

Mr.  CASE.  I  am  not  clear  about  that. 

Mr.  BRICKER.  At  the  end  of  the  bill 
the  entire  machinery  is  transferred  to 
the  Economic  Stabilizer,  who  therefore 
will  take  over.  This  bill  abolishes  the 
Rent  Expediter  or  the  Housing  Expediter, 
or  whatever  his  proper  title  may  be. 

Mr.  CASE.  Is  it  not  true  that  if  rent 
control  is  established  in  a  defense  rental 
area,  the  law  would  require  a  local  ad¬ 
visory  body  to  be  created? 

Mr.  BRICKER.  Yes;  provision  is 
made  in  the  present  law  for  local  ad¬ 
visory  boards. 

Mr.  CASE.  Is  it  not  true  that  subsec¬ 
tion  (k)  does  not  call  for  the  use  of  local 
advisory  boards? 

Mr.  BRICKER.  Yes.  However,  the 
local  advisory  boards  would  continue  to 
be  used,  as  in  all  other  cases.  The  pro¬ 
vision  calling  for  the  use  of  local  ad¬ 
visory  boards  is  of  general  application. 

Mr.  CASE.  However,  this  portion  of 
the  bill  does  not  say  so. 

Mr.  BRICKER.  It  does  not  have  to 
say  so,  because  the  provision  in  regard 
to  the  use  of  local  advisory  boards  is  a 
general  provision  of  the  law.  Neither 
subsection  (k)  nor  the  motion  of  the 
Senator  from  Florida  would  make  a 
change  in  that  respect,  so  the  general  law 
on  that  subject  will  continue  to  apply. 

Mr.  DIRKSEN.  Provision  to  that  ef¬ 
fect  is  contained  in  the  old  law. 

Mr.  BRICKER.  Yes. 

Under  the  bill,  the  President  will 
simply  give  the  authority  to  the  Admin¬ 
istrator  or  the  Expediter  or  the  Eco¬ 


nomic  Stabilizer,  as  the  case  may  be; 
and  the  general  provisions  of  the  statute 
win  continue  to  apply  in  such  com¬ 
munities,  just  as  in  all  other  com¬ 
munities. 

Mr.  HOLLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BRICKER.  I  yield. 

Mr.  HOLLAND.  Did  I  correctly  un¬ 
derstand  the  distinguished  Senator  to 
say  that  this  provision  of  the  bill  does 
not  require  a  showing  that  an  area  is  a 
defense  area,  in  order  to  justify  its 
bringing  itself  under  the  provisions  of 
Federal  rent  control? 

Mr.  BRICKER.  That  is  true,  just  the 
same  as  in  the  case  of  the  communities 
which  have  been  under  rent  control 
since  1942;  there  is  no  showing  what¬ 
ever  of  defense  needs  in  such  com¬ 
munities. 

Mr.  HOLLAND.  I  should  like  to  ask 
another  question.  I  heard  the  Senator 
refer  to  recontrol.  Is  it  not  equally  true 
that  under  this  provision,  communities 
which  have  never  been  controlled  before 
now  can  come  under  rent  control  by 
their  own  request,  regardless  of  any  de¬ 
fense  question  or  defense  requirement? 

Mr.  BRICKER.  That  is  true;  and  in 
my  judgment,  it  should  be  true. 

Mr.  HOLLAND.  I  thank  the  Senator. 

Mr.  BRICKER.  So,  Mr.  President, 
the  issue  returns  to  the  fundamental 
concept  of  the  Senators  on  the  other  side 
of  the  aisle  in  regard  to  local  rule,  home 
rule,  and  States’  rights. 

I  yield  the  floor. 

Mr.  CAPEHART.  Mr.  President,  I 
ask  for  the  yeas  and  nays  oh  the  ques¬ 
tion  of  agreeing  to  the  motion  of  the 
Senator  from  Florida. 

Mr.  MAYBANK.  Mr.. President - 

The  PRESIDING  OFFICER.  The 
Senator  from  South  Carolina  is  recog¬ 
nized. 

Mr.  HUMPHREY.  Mr.  President, 
will  the  Senator  yield  to  me? 

Mr.  MAYBANK.  Let  me  inquire  how 
much  time  the  Senator  from  Minnesota 
would  like  to  have.  Would  3  minutes  be 
sufficient? 

Mr.  HUMPHREY.  Yes,  that  would  be 
quite  ample. 

Mr.  MAYBANK.  Mr.  President,  let 
me  inquire  how  much  time  remains  to 
me. 

The  PRESIDING  OFFICER.  The 
Senator  from  South  Carolina  has  5 
minutes. 

Mr.  MAYBANK.  Then  I  yield  3  min¬ 
utes  to  the  Senator  from  Minnesota. 

The  PRESIDING  OFFICER.  The 
Senator  from  Minnesota  is  recognized 
for  3  minutes. 

Mr.  HUMPHREY.  Mr.  President,  I 
merely  wish  to  associate  myself  with  the 
general  argument  which  has  been  made 
by  the  junior  Senator  from  Ohio  [Mr. 
Bricker]  and  the  chairman  of  the  Bank¬ 
ing  and  Currency  Committee  [Mr.  May- 
bank],  and  I  wish  to  take  issue  with  the 
argument  propounded  by  the  senior 
Senator  from  Florida  [Mr.  Holland], 

First  of  all,  I  understand  that  the  basis 
of  the  argument  of  the  Senator  from 
Florida  is  that  it  is  not  a  defense  pro¬ 
gram;  that  is,  that  the  rent  regulation, 
as  outlined  under  section  204,  para¬ 
graph  (k)  does  not  pertain  to  particular 
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defense  areas.  I  think  that  was  generally 
answered  a  moment  ago,  when  the  Sena¬ 
tor  from  Ohio  said  that  all  rent-control 
areas  were  established  in  1942,  and  that 
only  since  that  time  have  we  been  re¬ 
moving  various  localities  from  control. 

But  more  important,  I  may  say,  is  the 
fact  that  there  has  been  a  declaration 
of  national  emergency.  This  declara¬ 
tion  of  national  emergency  applies  to 
every  home,  every  hamlet,  every  town¬ 
ship,  every  village,  and  to  every  indi¬ 
vidual  in  the  United  States  of  America. 
Furthermore,  while  we  may  call  a  fac¬ 
tory  a  defense  area,  I  think  it  equally  im¬ 
portant  that  all  the  other  communities 
which  may  border  upon  that  area,  no 
matter  whether  that  border  may  be  200 
miles  away,  contribute  to  the  general 
production,  to  the  general  output  of  de¬ 
fense  material.  In  other  words,  my  argu¬ 
ment  is  simply  that  in  a  national  emer¬ 
gency  we  cannot  go  around  pinpoint¬ 
ing  one  area  as  a  defense  area,  as  against 
another.  We  may  say  that  one  area 
contains  some  defense  plants,  we  may 
say  that  one  area  is  more  critical  than 
another:  as,  for  example,  in  subpara¬ 
graph  (1)  of  the  bill,  starting  on  page 
5,  which  deals  with  the  certification  of 
a  critical  defense  area. 

But,  Mr.  President,  I  make  note  of  the 
descriptive  phrase,  “critical  defense 
housing  area.”  It  says  that  the  Secre¬ 
tary  of  Defense  and  the  Director  of  De¬ 
fense  Mobilization  shall  certify  as  to  any 
defense  area,  not  only  a  critical  area; 
and  in  this  instance  what  we  are  talking 
about  is  the  application  of  rent  control 
to  sections  of  the  country,  where  the  de¬ 
fense-housing  shortage  may  not  be 
critical. 

More-than  that,  Mr.  President,  I  think 
the  argument  which  has  been  made  here 
is  one  which  cannot  be  properly  refuted, 
namely,  that  a  local  government,  if  it 
desires  the  services  of  the  Federal  Gov¬ 
ernment  in  establishing  a  system  of  rent 
control,  surely  should  have  that  right, 
that  prerogative,  in  view  of  the  fact  that 
all  we  are  doing  here,  is  to  amend,  section 
204  of  the  Housing  and  Rent  Act  of 
1947. 

I  point  out,  more  specifically,  that 
there  are  two  ways  by  which  Federal  rent 
control  can  be  obtained,  as  outlined  un¬ 
der  paragraph  (k) ;  No.  1',  where  a  State 
law  declares  that  there  exists  a  shortage 
in  rental  housing  accommodations,  and 
No.  2,  where  an  incorporated  city,  village, 
town,  or  unincorporated  area  so  declares. 

Mr.  President,  why  the  second  clause? 
The  opportunity  for  rent  control  is  nec¬ 
essary,  because  in  many  States  a  muni¬ 
cipality  would  be  denied  rent  control 
because  of  having  little  or  no  representa¬ 
tion  in  a  State  legislature,  or  because 
the  State  legislature  would  not  recog¬ 
nize  the  legitimate  needs  or  the  legiti¬ 
mate  requirements  of  a  major  munici¬ 
pality. 

I  think  the  provision  which  the  Sena¬ 
tor  from  Florida  proposes  to  strike  out 
is  wise.  I  ui-ge  that  it  be  retained  in  the 
bill,  and  that  the  motion  of  the  Senator 
from  Florida  be  rejected. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Minnesota  has 
expired.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Florida, 


Mr.  MAYBAlxTK.  I  ask  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  MAYBANK.  Mr.  President,  how 
much  time  do  I  have  remaining? 

The  PRESIDING  OFFICER.  The  Sen¬ 
ator  from  South  Carolina  has  1  minute, 
and  the  Senator  from  Florida  has  2 
minutes. 

Mr.  MAYBANK.  I  3neld  1  minute  to 
the  Senator  from  Florida. 

The  PRESIDING  OFFICER.  The  Sen¬ 
ator  from  Florida  is  recognized  for  3 
minutes. 

Mr.  HOLLAND.  Mr.  President,  in  the 
first  place,  I  should  like  to  reply  briefly 
to  the  statement  made  by  my  distin¬ 
guished  friend  from  Minnesota,  to  the 
effect  that,  since  a  national  emergency 
is  declared,  we  cannot  go  around  pin¬ 
pointing  as  to  whether  one  area  is  a  de¬ 
fense  area,  and  another  is  not.  The  fact 
of  the  matter  is  that  this  bill,  the  well- 
considered  part  of  it,  requires  the  Sec¬ 
retary  of  Defense  and  the  Director  of 
Defense  Mobilization  and  the  President 
of  the  United  States  to  do  exactly  that, 
because,  if  the  Members  of  the  Senate 
will  look  at  that  part  of  the  bill  which 
comes  immediately  after  the  part  which 
my  motion  seeks  to  strike,  they  will  find 
that  the  opportunity  of  the  President  of 
the  United  States  to  declare  an  area 
subject  to  rent  control  is  dependent  upon 
his  first  pin-pointing  it  as  a  critical  de¬ 
fense-housing  area,  upon  a  finding  by 
the  Secretary  of  Defense  and  the  Direc¬ 
tor  of  Defense  Mobilization  to  that  effect. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  HOLLAND.  I  cannot  yield,  I  am 
sorry;  the  time  does  not  permit.  So,  in 
order  for  this  bill  to  be  constitutional — 
and  I  think  we  all  want  it  to  be — it  is, 
of  course,  required  that  there  be  a  find¬ 
ing  of  a  critical  defense-housing  situa¬ 
tion  in  order  to  support  the  invoking  of 
Federal  rent  control  in  those  areas  where 
the  President  himself  has  discretion  to 
institute  rent  control  or  not;  whereas 
this  ill-advised  provision  of  the  bill  gives 
a  much  wider  jurisdiction  to  the  heads 
of  local  governments,  villages,  towns, 
counties,  and  the  like;  because  they  do 
not  have  to  consider  defense  implica¬ 
tions,  and  they  do  not  have  to  consider 
the  critical  defense  housing  situation. 
The  finding  which  they  must  make  I 
have  already  read,  in  my  earlier  re¬ 
marks,  and  it  appears  clearly  in  the  text 
of  the  bill,  the  finding  which  they  would 
be  required  to  make. 

This  anomolous  provision  would  ac¬ 
tually  allow  to  the  aldermen  or  the  town 
coimcil  of  the  smallest  village  in  the 
United  States  greater  power  than  is 
allowed  to  the  President  of  the  United 
States,  and  would  allow  them  to  invoke 
that  power  and  to  establish  Federal  rent 
control,  irrespective  of  whether  any  de¬ 
fense  provision  were  at  all  involved. 

I  may  caU  attention  briefiy,  in  the 
little  time  which  remains,  to  the  fact 
that  the  distinguished  Senator  from 
Ohio,  who  has  defended  this  provision, 
has  made  two  admissions  which  I  want 
every  Senator  to  hear;  and  I  am  sorry 
that  there  is  not  a  greater  number  of 
Senators  present.  First,  he  admits — 
and  of  course  he  would  so  admit,  because 


he  is  always  honorable,  and  it  is  so  clear 
from  reading  the  provision  of  the  bill 
that  it  does  mean  this — that  there  is  no 
defense  standard,  there  is  no  defense 
implication  of  any  sort  required.  The 
distinguished  Senator  from  Ohio  has  ad¬ 
mitted  that,  in  his  able  argument  upon 
the  floor  of  the  Senate. 

A  second  thing  which  he  has  admitted 
is,  that  this  is  not  a  provision  for  mere 
recontrol,  though -so  written  in  the  com¬ 
mittee  report,  and  ill  advisedly  so.  It  is 
a  provision  which  allows  any  community, 
whether  decontrolled  or  not,  which  is  not 
now  subject  to  control,  unless  it  lies 
within  a  State  which  has  State  rent  con¬ 
trol,  simply  by  a  finding  of  its  governing 
body  “that  there  exists  such  a  shortage 
of  rental  housing  accommodations  as  to 
require  Federal  rent  control,”  to  actually 
Invoke  Federal  rent  control,  which  man- 
datorily  is  required  then  to  be  set  up  by 
the  President  of  the  United  States. 

I  hope  that  my  motion  will  prevail. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Florida  has  ex- 
pii’ed.  All  time  for  debate  has  expired. 

The  question  is  on  agreeing  to  the  mo¬ 
tion  of  the  Senator  from  Florida.  The 
yeas  and  nays  having  been  ordered,  the 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  Wyoming  [Mr. 
Hum]  is  absent  on  official  business. 

The  Senator  from  South  Carolina  [Mr. 
Johnston]  is  absent  on  official  committee 
businesst 

The  Senator  from  West  Virginia  [Mr. 
Kilgore],  the  Senator  from  Maryland 
[Mr.  O’Conor],  and  the  Senator  from 
North  Carolina  [Mr.  Smith]  are  un¬ 
avoidably  detained  on  official  business. 

The  Senator  from  Montana  [Mr.  Mur¬ 
ray]  is  absent  by  leave  of  the  Senate  on 
official  business,  having  been  appointed 
a  representative  of  our  Government  to 
attend  the  International  Labor  Confer¬ 
ence  being  held  in  Geneva,  Switzerland, 
and  if  present  would  vote  “nay.” 

The  Senator  from  Florida  [Mr.  Smath- 
ERs]  is  absent  because  of  illness. 

Mr.  SALTONSTALL.  I  announce -that 
the  Senator  from  Montana  [Mr.  Ecton] 
and  the  Senator  from  Massachusetts 
[Mr.  Lodge]  are  absent  on  official  busi¬ 
ness.  If  present  and  voting,  the  Senator 
from  Massachusets  [Mr.  Lodge]  would 
vote  “nay.” 

The  Senator  from  Pennsylvania  [Mr. 
Martin]  is  absent  because  of  illness. 

The  result  was  announced — yeas  15, 
nays  71,  as  follows; 

YEAS— 15 


Byrd 

Gillette 

McCarran 

Chavez 

Hoey 

McClellan 

Eastland 

Holland 

Robertson 

Eilender 

Knowland 

Watkins 

George 

Long 

NAYS— 71 

Wiley 

Aiken 

Clements 

Hendrickson 

Anderson 

Connally 

Hennings 

Bennett 

Cordon 

Hickenlooper 

Benton 

Dlrksen 

Hill 

Brewster 

Douglas 

Hiunphrey 

Bricker 

Duff 

Ives 

Bridges 

Dworshak 

Jenner 

Butler,  Md. 

Ferguson 

Johnson,  Colo, 

Butler,  Nebr. 

Flanders 

Johnson.  Tex. 

Cain 

Frear 

Kefauver 

Capehart 

Fulbright 

Kem 

Carlson 

Green 

Kerr 

Case 

Hayden 

Danger 
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Leliman 

Magnuson 

Malone 

Maybank 

McCarthy 

McFarland 

McKellar 

McMahon 

Millikin 

Monroney 

Moody 


Morse 

Mundt 

Neely 

Nixon 

O’Mahoney 

Pastore 

Russell 

Saltonstall 

Schoeppel 

Smith,  Maine 

Smith,  N.  J. 


Sparkman 

Stennis 

Taft 

Thye 

Tobey 

Underwood 

Welker 

Wherry 

Williams 

Toung 


NOT  VOTING— 10 


Ecton  Lodge  Smathers 

Hunt  Martin  '  Smith,  N.  C. 

Johnston,  S.  C.  Murray 
Kilgore  O’Conor 


So  the  motion  of  Mr,  Holland  was 
rejected. 

Mr.  AIKEN.  Mr.  President,  I  call  up 
my  amendment  lettered  “A”  and  ask  for 
its  consideration  at  this  time. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  At  the  proper  place 
in  the  bill  it  is  proposed  to  insert  the  fol¬ 
lowing  : 

Nothing  contained  in  this  act  shall  be  con¬ 
strued  to  modify,  repeal,  supersede,  or  af¬ 
fect  the  provisions  of  either  (1)  the  Agricul¬ 
tural  Act  of  1949,  or  (2)  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as  amend¬ 
ed,  or  to  invalidate  any  marketing  agree¬ 
ment,  license,  or  order,  or  any  provision 
thereof  or  amendment  thereto,  heretofore  or 
hereafter  made  or  issued  under  the  provisions 
of  the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended. 


Mr.  AIKEN.  Mr.  President,  I  think  the 
purpose  of  the  amendment  is  quite  plain. 
The  Defense  Production  Act  of  1950  pro¬ 
vided  that  nothing  in  it  should  be  con¬ 
strued  to  modify,  repeal,  supersede,  or 
affect  the  provisions  of  the  Agricultural 
Marketing  Act  of  1937,  as  amended.  The 
amendment  which  I  offer  today  simply 
includes  in  that  provision  the  Agricul¬ 
tural  Act  of  1949. 

Mr.  IxlAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  AIKEN.  I  yield. 

Mr.  MAYBANK.  I  will  say  to  my  dis¬ 
tinguished  friend  from  Vermont,  who  is 
so  deeply  interested  in  agricultural  mat¬ 
ters  at  all  times,  that  I  am  certain  that 
there  is  nothing  contained  in  the  bill 
that 'would  have  such  an  effect  as  the 
Senator’s  amendment  makes  provision 
against.  I  told  the  distinguished  Senator 
from  Louisiana  [Mr.  Ellender],  chair¬ 
man  of  the  Committee  on  Agriculture 
and  Forestry,  that  if  the  bill  did  make 
any  changes  in  the  acts  referred  to  I 
would  endeavor  to  see  that  correction 
was  made.  The  Senator  from  Minnesota 
[Mr.  Humphrey]  wrote  me  a  letter  on  the 
subject.  I  shall  be  more  than  pleased  to 
take  the  amendment  to  conference,  and 
if  it  should  be  shown  that  the  bill  does 
affect  the  two  acts  referred  to  by  the 
Senator  from  Vermont  we  will  take  the 
necessary  action.  I  feel  that  the  Com¬ 
mittee  on  Bar.liing  and  Currency  should 
do  nothing  that  affects  matters  which 
come  under  the  jurisdiction  of  the  Com¬ 
mittee  on  Agriculture  and  Forestry. 

Mr.  AIKEN.  The  purpose  is  to  make 
sure  that  no  one  places  an  interpretation 
on  the  act  which  is  not  intended  by  the 
Congress.  I  am  very  grateful  for  the 
position  taken  by  the  chairman  of  the 
Committee  on  Banking  and  Currency. 

So  far  as  I  know,  there  is  nothing  more 
to  be  said  on  the  amendment.  I  hope  it 


will  be  accepted  and  taken  to  conference, 
and  if  anything  is  found  in  the  bill  that 
should  not  be  there  I  know  the  confer¬ 
ence  committee  will  strike  it  out. 

Mr.  MAYBANK.  The  Senator  from 
Vermont  can  be  assured  of  that. 

Mr.  AIKEN.  There  is  no  harm  in  the 
amendment,  and  there  may  be  some  good 
in  it. 

Mr.  ELLENDER.  No  harm  will  be 
done  to  the  bill  if  the  amendment  is 
adopted. 

Mr.  MAYBANK.  Very  well.  As  I 
said,  it  is  not  the  purpose  of  the  com¬ 
mittee  to  interfere  with  matters  under 
the  control  of  other  Senate  committees. 

Mr.  AIKEN.  Mr.  President.  I  think  we 
should  have  a  vote  on  the  amendment. 

Mr.  MAYBANK.  Does  the  Senator 
ask  for  a  yea  and  nay  vote? 

Mr.  AIKEN.  No ;  I  ask  for  a  voice  vote. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Ver¬ 
mont. 

The  amendment  was  agreed  to. 

Mr.  MILLIKIN.  Mr.  President,  I  call 
up  and  ask  immediate  consideration  of 
an  amendment  which  I  presented  yes¬ 
terday.  I  ask  that  the  amendment  be 
stated. 

The  PRESIDING  OFFICER  (Mr.  Gil¬ 
lette  in  the  chair).  The  amendment 
will  be  stated. 

The  Legislative  Clerk.  On  page  2, 
line  13,  after  the  period,  it  is  proposed  to 
insert  the  following  new  sentence: 

Nothing  in  this  paragraph  shall  prohibit 
the  establishment  or  maintenance  of  a  ceil¬ 
ing  price  with  respect  to  any  article  (other 
than  an  agricultural  commodity)  in  the  case 
of  an  individual  seller  which  is  based  upon 
a  period  prior  to  January  25,  1951,  if  such 
ceiling  price  reflects  adjustments  for  in¬ 
creases  or  decreases  in  all  costs  of  such  seller 
occurring  subsequent  to  such  period. 

Mr.  MILLIKIN.  Mr.  President,  I 
modify  my  amendment  by  substituting 
the  word  “material”  for  the  word  “ar¬ 
ticle”  in  line  4. 

Mr.  President,  the  purpose  of  the 
amendment  is,  I  believe,  very  clear.  In 
the  first  place,  I  wish  to  say  that  it  does 
not  interfere  in  any  way  with  the  provi¬ 
sions  of  the  committee  bill  regarding  ag¬ 
riculture.  The  amendment  does  permit 
roll-backs  of  nonagricultural  articles 
under  certain  limited  circumstances. 
The  reason  why  the  junior  Senator  from 
Colorado  believes  that  roll-backs  should 
be  permitted  under  certain  limited  cir¬ 
cumstances  is  that  the  level  of  January 
25,  1951,  contains,  I  suggest,  many  exor¬ 
bitant  prices  as  a  result  of  greedy  grasp¬ 
ing  during  the  period  from  the  time  of 
the  beginning  of  the  Korean  War  until 
the  first  of  this  year.  It  is  beside  the 
immediate  point  that  we  would  not  have 
many  of  our  present  troubles  had 
prompt  action  been  taken  under  the  law 
passed  by  this  Congress.  The  fact  is 
that  those  things  did  occur,  and  our 
price  structure  is  discolored  and  muti¬ 
lated  by  them. 

As  a  matter  of  general  philosophy,  I 
am  very  much  opposed  to  price  roll¬ 
backs.  I  realize  that  under  the  best  pos¬ 
sible  circumstances  there  are  inconven¬ 
iences  and  harassments  to  those  who  are 
subject  to  them,  and  some  injustices. 


But  at  the  same  time  I  do  not  believe 
that  we  can  give  complete  endorsement 
to  the  price  levels  existing  at  the  first  of 
this  year,  and  that  there  should  be  some 
alleviation  of  them  under  the  conditions 
which  I  shall  point  out. 

Under  the  amendment  which  I  pro¬ 
pose,  the  roll-back  must  be  on  individual 
materials. 

Mr.  President,  will 


Mr.  MAYBANK. 
the  Senator  yield? 
Mr.  MILLIKIN. 
Mr.  MAYBANK. 


I  yield. 

- -  What  concerns  me 

about  this  amendment— and  I  would  ap¬ 
preciate  it  if  the  Senator  would  enlight- 
en  me— is  how  we  can  deal  with  a  multi¬ 
plicity  of  individual  items.  How  can  the 
provision  be  administered?  At  the  pres¬ 
ent  time  we  are  operating  on  an  indus¬ 
try-wide  basis. 

Mr.  MILLIKIN.  Since  the  Senator 
frorn  South  Carolina  is  asking  me  the 
question,  I  will  say  that  this  is  precisely 
what  is  being  planned  by  the  Price  Ad¬ 
ministrator  in  many  particulars  on 
many  individual  items,  so  it  does  not 
come  as  an  entii-e  shock  to  the  Price 
Administrator. 

Mr.  MAYBANK.  I  would  not  say  that 
It  comes  as  a  shock  to  the  Price  Adminis¬ 
trator.  I  wish  to  make  a  brief  state¬ 
ment,  and  shall  do  so  in  my  own  time 
mr  I  want  the  Senator  from  Colorado 
to  have  opportunity  to  make  a  fuU  state¬ 
ment,  and  I  want  to  listen  to  what  he  has 
to  say.  The  amendment  was  not 
brought  before  the  committee.  We  did 
not  have  any  testimony  on  it,  as  the 
Senator  knows.  It  was  only  submitted 
yesterday.  I  do  not  know  how  it  would 
affect  the  bill,  or  affect  what  we  have 
already  done  about  roll-backs.  Of 
course  I  know  that  agricultural  com¬ 
modities  are  exempted  by  the  amend¬ 
ment,  but  nothing  else  is,  is  it? 

Mr.  MILLIKIN.  The  amendment  goes 
outside  the  agricultural  field. 

Mr.  MAYBANK.  Everything  outside 
of  agriculture  can  be  subject  to  roll¬ 
backs  by  individual  items?  Is  that  cor¬ 
rect? 

Mr.  MILLIKIN.  Yes. 

Mr.  MAYBANK.  I  do  not  see  how 
that  can  be  handled. 

Mr.  MILLIKIN.  Let  me  point  out  in 
that  connection,  as  a  practical  matter, 
for  those  who  do  not  believe  in  any  roll¬ 
backs,  that  if  provisions  is  made  for  ap¬ 
plying  roll-backs  to  individual  items  and 
if  the  dtEQculties  are  present  which  the 
Senator  has  suggested,  that,  in  itself,  will 
impose  a  rather  sharp  restriction  on  roll¬ 
backs.  But  I  am  in  favor  of  applying 
roll-backs  to  individual  items  for  the 
simple  reason  that  experience  in  World 
War  II  taught  us  that  there  is  no  just 
way  the  problem  can  be  dealt  with  ex¬ 
cept  in  this  way.  No  industry  can  re¬ 
main  in  business  and  operate  under  gen¬ 
eral  industry  averages. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield  in  my  time? 

Mr.  MILLIKIN.  Yes. 

Mr.  MAYBANK.  In  an  order  issued 
by  the  Price  Administrator  fixing  prices, 
he  allowed  for  whatever  increases  there 
were  in  the  costs  of  labor,  but  he  did  not 
allow  anything  for  increase  in  the  pay 
of  clerks  in  the  ofQces;  he  did  not  allow 
for  any  increases  in  the  pay  of  white- 
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collar  workers.  So  I  have  been  told. 
Would  the  Senator's  amendment  compel 
the  Price  Administrator  to  issue  an  order 
that  the  increase  in  the  pay  of  secretaries 
and  clerks  should  be  included,  or  that 
only  increases  in  labor  costs,  of  piersons 
employed  in  certain  iobs,  should  be  in¬ 
cluded? 

Mr.  MUiLIKESr.  The  amendment 
provides  that  if  there  is  a  rod-back  ex¬ 
tending  beyond  January  of  this  year,  the 
seder  shad  be  given  ad  his  costs. 

Mr.  MAYBAUK.  Who  is  going  to  fig¬ 
ure  the  costa? 

Mr.  MUJUEJN.  In  the  first  instate, 
I  aRRiimp  that  the  seder  of  the  articte 
wid  figure  his  own  ceiling;,  but  that  is 
always  subject  to  the  overriding  author¬ 
ity  of  the  Price  Administrator.  That 
is  the  way  they  are  now  figuring  on 
doing  it. 

Mr.  MAYBANK.  They  are  not  gomg 
to  do  it  that  way  if  this  bid  passes. 

Mr.  MILLIKIN.  I  do  not  care  whether 
they  do  it  by  adowing  the  individual 
seder  himself  to  determine  the  ceiling 
price  in  the  first  instance,  or  whether 
it  is  done  in  the  first  instance  by  the 
Office  of  the  Price  Adminfctrator.  AU 
I  am  .insisting  on  is  that  it  be  done  on 
an  article-by-article  basi^. 

Mr.  MAYBANK.  I  agree  with  the 
Senator.  _ 

Mr.  MILLIKIN.  Let  me  make  one 
fxnther  suggestion.  If  that  should  im¬ 
pede  the  scope  of  the  roll-backs,  it  would 
be  agreeable  to-  me,  because  I  do  not 
want  any  rod -backs  which  do  not  take 
account  of  the  individual  seder’s  prob¬ 
lem. 

Mr.  MAYBANK.  I  thoroughly  agree 
with  the  Senator,  and  I  am  hi  hearty 
accord  with  him.  But  I  cannot  figure — 
and  it  is  probably  because  we  have  not 
had  hearings  on  the  Senator’s  amend¬ 
ment — how  in  the  world  each  individual 
case  could  be  handled.  In  the  copper 
industry  each  interest  would  have  a 
different  base.  In  the  textile  industry 
each  operator  would  have  a  different 
base.  A  mid  in  one  place  would  have 
cheaper  electricity  than  a  mill  hi  an¬ 
other  place.  Everyone  would  have  to 
be  considered  by  itself.  * 

Mr.  MILLIKIN.  That,  I  will  say  to 
the  good  Senator,  is  the  premise  to  my 
argument.  Unless  we  take  into  con¬ 
sideration  those  very  ®fferences,  we  do 
grave  injustice  when  we  try  to  apply 
averages  to  the  fndividcial. 

Mr.  MAYBANK.  I  agree  with  the 
Senator. 

Mr.  MILLIKIN.  1  'repeat  that  if  it 
•would  Kmit  the  extent  of  the  roll-backs, 
I  want  them  limited;  and  I  do  not  want 
to  do  injustice  to  the  individual  sellers 
of  these  items. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MILLIKIN’.  1  yield. 

Mr.  LEHMAN.  I  wonda:  if  the  Sena¬ 
tor  will  explain  the  mechanics  of  his 
proposal  in  connection  with  specific  in¬ 
stances.  Take  the  case  of  cotton  doth. 
Cotton  cloth  has  a  ceflhig  based  upon 
a  price  of  45  cents  for  cotton.  We  know 
that  cotton  is  selling  now  at  36%  cents. 
Under  the  Senator’s  amendmeit,  how 
would  it  be  possible  to  reduce  the  ceil¬ 
ing  on  cotton  cloth  to  a  level  based  upon 
cotton  actually  selling  today  at  36  Va 
cents  rather  than  45  cents? 


Mr.  MILLIKIN.  If  a  roll-back  is  made 
beyond  Januaary,  the  roll-back  must  con¬ 
sider  the  increased  or  decreased  cost 
from  the  time  the  roll-back  becomes 
effective - 

Mr.  LEHMAN.  Roll-backs  will  not  be 
permitted  under  the  amendment  adopted 
yesterday.  _ 

Mr.  MILLIKIN.  Yes.  Under  this 
amendment  if  a  roll-hack  is  made,  the 
increased  cost  must  be  allowed  to  the 
man  who  makes  the  goods. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  further  yield? 

Mr.  MILLIKIN.  I  yield. 

Mr.  MAYBANK.  The  Senator  from 
New  York  continually  brings  up  the 
subject  of  cotton.  Of  course.  New  York 
is  the  biggest  cotton  market  there  is. 
The  big  financiers  ai’e  there,  those  who 
make  money  out  of  the  cotton  mills  and 
the  cotton  farmers.  I  realize  that  they 
are  in  New  York.  However,  every 
cotton  mill  has  a  different  cost.  The 
Senator  knows  the  State  of  Alabama 
well.  His  family  originally  came  from 
there.  He  knows  many  of  the  cotton 
producers  in  that  State.  He  is  devoted 
to  his  firm.  I  myself  have  had  asso¬ 
ciations  with  them  in  years  gone  by. 
Every  cotton  mill  has  a  different  cost. 
There  is  a  different  power  rate  in  the 
case  of  TVA  than  there  is  in  the  case  of 
the  Duke  Power  Co.  in  the  Carolinas. 
Every  mill  would  have  a  different  cost. 
If  I  construe  the  amendment  aright,  a 
thousand  mills  would  each  have  a  differ¬ 
ent  ceiling.  Is  that  correct? 

Mr.  MILLIKIN.  The  Senator  is  cor¬ 
rect.  The  business  of  the  United  States 
cannot  be  operated  on  any  other  basis 
except  that  of  the  costs  of  individual 
businesses.  A  man  wbo  is  losing  money 
in  his  operation  cannot  raise  $1  at  the 
bank  on  the  basis  of  the  average  of  some 
other  business. 

Mr.  IVES,  Mr.  President,  will  the 
Senator  yield? 

Mr.  MILLIKIN.  I  3ueld. 

Mr.  IVES.  I  understand  that  the 
Senator's  amendment  is  identical  with 
the  one  offered  yesterday,  with  the  ex¬ 
ception  of  the  one  word  “articles,’'  for 
which  there  has  been  substituted  the 
word'  “materials.’* 

Mr.  MILLIKIN.  That  is  correct.  I 
use  the  word  “materiala”  because  I  am 
told  that  that  word  is  already  in  the  law 
and  in  the  regulations,  and  has  a  mean¬ 
ing  eq.ui'valent  to  “articles." 

Mr.  IVES.  That  being  the  situation, 
r  ask  the  distinguished  Senator  from 
Colorado  to  what  point  in  the  past  roll¬ 
backs  can  be  made  under  the  terms  of 
his  amendment.  Does  the  Senator  con¬ 
strue  the  amendment  to  be  Mmrted  to  the 
period  fi-um  May  24,  1950,  to  June  25, 
1950,  or  some  date  prior  thereto? 

Mr.  MILLIKIN.  It  coiild  be  taken 
back  to  the  time  of  the  Korean  invasion, 
under  the  other  language  of  the  bin. 

Mr.  IVES.  I  thank  the  Senator. 

Mr.  MILLIKIN.  In  addition  to  the  lim¬ 
itation  which  is.  imposed  by  the  fact  that 
this  provision  mxist  apply  to  materials,  it 
includes  all  costs,  not  only  direct  ma¬ 
terial  costs,  not  only  direct  labor  costs, 
but  aU  costs.  When  the  sheriff  puts  the 
red  flag  in  front  of  a  biMness  establish¬ 
ment  because  its  liabilities  exceed  its 
assests,  that  condition  could  have  come 


about  through,  for  example,  overhead, 
just  ais  it  could  have  come  about  by  di¬ 
rect  labor  costs  or  dii'ect  material  costs. 

If  those  two  conditions,  namely,  giv¬ 
ing  assurance  of  justice  to  the  seller  as 
to  particular  materials,  and  including 
aU  costs  from  the  time  the  roU-back  be- 
cmnes  effective,  should  have  the  effect  of 
reducing  the  number  of  roll-backs,  that 
is  agreeable  to  me.  I  do  not  want  any 
roll-backs  unless  those  conditions  ai’e 
met. 

However,  the  main  point  of  this 
amendment  is  that  many  of  us  who,  in 
the  main,  are  supporting  the  committee 
bill  do  not  want  to  put  blanket  approval 
on  prices  as  of  the  first  of  the  year, 
many  of  which  were  imconscionably 
swollen,  made  so  by  persons  who  took 
advantage  of  the  Nation's  distress  in 
Korea.  Personally  I  want  no  part  of 
that.  I  am  perfectly  willing  to  have  an 
exception  that  will  permit  us  to  make  a 
roU-taack  if  it  is  a  just  roll-back. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MILLIKIN.  I  yield. 

Mr.  HUMPHREY.  I  am  very  much  in 
sympathy  with  the  general  objective  of 
the  Senator  from  Colorado.  I  think  I 
understand  what  he  is  driving  at  in 
terms  of  roll-backs,  taking  into  consid¬ 
eration  additional  costs  which  have  ac¬ 
cumulated  since  the  time  of  the  Korean 
invasion. 

The  problem  I  have  in  mind — and  I 
ask  the  Senator  in  aH  sincerity  for  in¬ 
formation — is  this:  Just  how  would  this 
provision  he  administered?  For  ex¬ 
ample,  take  a  metal  processing  shop  or 
a  pants  factory,  or  a  manufacturer  of  a 
number  of  agricultural  items.  Take 
even  such  items  as  lawn  mowers.  There 
are  dozens  of  shop  and  factoides.  How 
would  the  provision  be  applied?  How 
would  the  administrative  machinery  be 
set  up  to  do  the  job? 

Mr.  MILLIKIN.  That  question  should 
really  be  asked  of  the  Price  Administra¬ 
tor,  because  the  Price  Administration 
has  already  set  up  machinery  for  the  es¬ 
tablishment  of  individual  ceilings.  Since 
it  has  done  so,  and  since  it  is  already 
operating  in  part  on  the  theory  of  self- 
establishment  of  the  proper  ceiling,  sub¬ 
ject,  of  course,  to  the  Price  Administra¬ 
tors’  final  review,  I  propoimd  no  admin¬ 
istrative  difficulty  which  is  any  different 
from  that  which  exists. 

Mr.  HUMPHREY.  Is  it  not  possible 
that  commodities  might  be  considered 
in  categories.  For  example,  take  cement, 
or  a  particular  type  of  lumber  product 
which  may  be  processed  or  manufac¬ 
tured  by  a  number  of  mills  or  factories. 

I  recognize,  of  course,  that  such  a 
method  of  handling  the  problem  might 
involve  some  inequity.  But  bow  can 
we  take  each  individual  commodity,  each 
individual  plant,  and  each  respective 
area  in  the  country  and  handle  the  prob¬ 
lem  satisfactorily  without  having  liter¬ 
ally  thousands  upon  thousands  of  peo¬ 
ple  trying  to  administer  a  program  of 
roll-backs  with  respect  to  which  the  ad¬ 
ministrative  cost  would  add  up  to  more 
than,  the  roU-backs? 

Mr.  MILLIKIN.  I  would  say  to  the 
distinguished  Senator  from  Minnesota 
that  every  seller  must  do  precisely  that. 
He  must  take  care  of  his  cost  on  every 


CON^SIRESSIONAL  RECORD— SENATE  June  28 


7540 

item  he  makes.  There  is  nothing  new 
in  the  process,  if  the  OfBce  of  the  Ad¬ 
ministrator  is  to  follow  the  system,  of 
having  initially  a  self-imposed  ceiling 
by  the  seller. 

Mr.  HUMPHREY.  The  Senator  from 
Colorado  has  made  a  stirring  and  tell¬ 
ing  argument  on  why  roll-backs  are 
needed.  Apparently  the  only  argument 
is  as  to  how  roll-backs  should  best  be 
made.  No  one  has  stated  more  concise¬ 
ly  or  more  clearly  the  issue  on  that  point 
than  has  the  Senator  from  Colorado. 
Nd  one  has  stated  more  clearly  the  fact 
that  we  have  put  into  the  body  of  the 
law  the  iniquity  of  selfishness  and  greed 
from  June  25  to  January  25.  That  is 
what  we  have  done  by  stopping  all  roll¬ 
backs.  If  the  Senator  from  Colorado 
can  show  me  how  we  can  work  out  his 
plan  I  shall  be  glad  to  join  with  him. 

Mr.  MILLIKIN.  I  will  say  to  the  Sen¬ 
ator  from  Minnesota  that,  since  the 
Douglas  amendment  was  lost  yesterday, 
my  amendment  may  not  be  everything 
the  distinguished  Senator  would  like  to 
have,  but  it  is  the  best  that  is  before 
him,  and  probably  the  best  that  will 
come  before  him. 

Mr.  HUMPHREY.  I  think  the  Sena¬ 
tor  is  being  prophetic.  “Almost  thou 
persuadest  me.”  Although  the  admin¬ 
istrative  difbculty  involved  has  not  been 
clarified,  I  am  almost  persuaded.  I  wish 
the  Senator  would  tell  us  more. 

Mr.  MILLIKIN.  I  cannot  tell  the 
Senator  any  more  than  that  every  seller 
is  concerned  with  the  cost  of  every  arti¬ 
cle  he  makes.  _ 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Colorado  has 
expired. 

Mr.  MAYBANK.  Mr.  President,  how 
much  time  do  I  have  remaining. 

The  PRESIDING  OFFICER.  Fifteen 
minutes. 

Mr.  MAYBANK.  I  yield  five  more 
minutes  to  the  Senator  from  Colorado, 
if  that  is  suflBcient.  I  merely  wish  to 
say  that  the  testimony  before  our  com¬ 
mittee  was  to  the  effect  that  there  were 
three  and  a  half  million  or  three  and  a 
quarter  million  businesses  in  the  United 
States.  If  we  tried  to  handle  every  busi¬ 
ness  separately  we  would  have  quite  an 
administrative  problem  on  our  hands. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MILLIKIN.  I  yield  to  the  Senator 
from  Ohio. 

Mr.  TAFT.  As  I  understand,  the  ex¬ 
ception  involved  here  is  an  exception 
to  the  prohibition  on  roll-backs. 

Mr.  MILLIKIN.  Yes. 

Mr.  TAFT.  It  does  not  modify  the 
general  provision  of  the  Defense  Control 
Act  which  provides  for  May  24,  1950,  to 
June  24,  1950. 

Mr.  MILLIKIN.  That  is  correct.  The 
ultimate  roll-back  date  is  the  date  which 
the  Senator  has  mentioned,  because  it  is 
in  the  act. 

Mr.  TAFT.  In  the  opinion  of  the  Sen¬ 
ator,  the  OPS  could  not  go  back  to  some 
pre-Korean  date,  when  profits  were  ab¬ 
normally  low,  and  fix  that  as  the  start¬ 
ing  point,  could  it? 

Mr.  MILLIKIN.  I  thought  I  had  an¬ 
swered  the  Senator  from  New  York  that 
the  provision  that  is  in  the  bill  does 


exactly  what  the  Senator  from  Ohio  has 
suggested. 

Mr.  TOBEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MILLIKIN.  I  yield. 

Mr.  TOBEY.  I  wish  to  congratulate 
the  distinguished  Senator  from  Colorado 
for  using  the  almost-forgotten  word 
“material,”  Instead  of  the  compromise 
“materiel.”  I  get  darn  tired  of  hearing 
“materiel”  supersede  the  good  old  Yan¬ 
kee  word  “material.” 

Mr.  MILLIKIN.  I  am  glad  to  adopt 
the  good  Yankee  word  “material.” 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MILLIKIN.  I  yield. 

Mr.  LEHMAN.  I  am  interested  in  the 
Senator’s  proposal;  but  I  am  concerned 
about  the  administrative  difficulties  in¬ 
volved.  The  Senator  from  South  Caro¬ 
lina,  in  referring  to  the  example  of  cot¬ 
ton  cloth  and  cotton,  which  had  gone 
down  sharply  in  value,  stated  that  it 
would  be  necessary  under  the  plan  of  the 
Senator  from  Colorado  to  fix  different 
prices  for  every  kind  of  cotton  cloth 
and  for  every  mill.  We  could  take,  for 
example,  manufactured  ladies’  garments. 
I  do  not  know  how  many  thousand 
manufacturers  of  ladies’  garments  there 
are  in  the  city  of  New  York  or  how  many 
retailers  and  wholesalers  there  are. 
They  make  all  sorts  of  garments  and  all 
sorts  of  similar  articles  under  different 
conditions.  Do  I  correctly  understand 
that  the  Senator’s  plan  would  mean  that 
the  price  of  each  article  would  be  based 
on  the  conditions  relating  to  its  manu¬ 
facture  in  the  individual  plants? 

Mr.  MILLIKIN.  First  of  all,  my 
amendment  does  not  mandate  any  roll¬ 
back.  It  gives  permission  for  certain 
types  of  roll-backs.  If  in  the  adminis¬ 
tration  of  the  act  it  is  found  impractical 
to  have  roll-backs  in  any  particular  in¬ 
dustry,  I  do  not  see  how  the  ofiBce  of  Price 
Stabilization  could  be  mandated  by  my 
amendment  to  apply  them.  I  know  they 
are  not  mandated.  All  we  are  doing  is 
giving  permission.  If  application  of  the 
provision  is  impractical  in  any  field, 
there  need  not  be  any  roll-back. 

Mr.  LEHMAN.  I  notice  the  Senator 
from  Colorado  exempts  agricultural  com¬ 
modities  from  the  amendment. 

Mr.  MILLIKIN.  Yes. 

Mr.  LEHMAN.  Would  that  include 
beef? 

Mr.  MILLIKIN.  Yes.  Such  action 
has  already  been  taken  by  the  Senate,  so 
I  am  proposing  something  which  I  be¬ 
lieve  has  practical  relationship  to  the 
realities,  after  the  votes  of  yesterday. 

Mr.  LEHMAN.  If  the  Senator  will 
yield  further,  I  should  like  to  say  that 
I  am  deeply  concerned  with  the  price  of 
food  on  the  table  of  the  average  Ameri¬ 
can  family.  Therefore  I  cannot  support 
any  amendment  which  does  not  include 
the  possibility  of  applying  roll-backs  to 
food. 

Mr.  MILLIKIN.  My  amendment  does 
not  cover  the  subject  of  food,  because 
that  subject  is  already  covered  in  the 
bill.  The  amendment  merely  recognizes 
that  fact  and  goes  on  Into  a  field  out¬ 
side  of  food.  If  I  may  make  a  sugges¬ 
tion,  the  Senator  from  New  York  can 
support  my  amendment.  If  he  does  not 


like  all  of  the  provisions,  in  the  biU  after 
It  has  been  amended  he  can  vote  against 
the  bill. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MILLIKIN.  I  yield. 

Mr.  LANGER.  I  have  always  admired 
the  distinguished  Senator  from  Colorado 
for  his  very  great  frankness  and  honesty 
in  debate  on  the  floor.  As  I  understand, 
the  distinguished  Senator  is  opposed  to 
roll-backs  of  any  kind  or  description. 
Is  my  understanding  correct? 

Mr.  MILLIKIN.  No;  that  is  not  cor¬ 
rect.  I  am  opposed  to  them  philosophi¬ 
cally.  I  wish  we  did  not  have  any  roll¬ 
backs,  speaking  generally.  My  amend¬ 
ment  would  authorize  roll-backs  under 
the  conditions  stated.  Therefore  I  can¬ 
not  answer  the  Senator  by  saying  that 
I  am  opposed  to  all  roll-backs.  I  am 
willing  to  authorize  roll-backs  under  the 
conditions  contained  in  my  amendment. 

Mr.  LANGER.  If  a  manufactured 
article  contains  150  ingredients,  or  parts, 
and  the  Administrator  must  take  the 
time  necessary  to  find  out  the  cost  of 
each  one  of  the  150  parts,  most  certainly 
there  would  be  a  delay  of  months,  with 
the  net  result  that  there  would  be  no 
roll-back. 

Mr.  MILLIKIN.  I  do  not  wish  for  one 
moment  to  represent  to  the  Senator 
from  North  Dakota  that  any  type  of  roll¬ 
back  which  could  be  proposed  would  not 
have  a  certain  amount  of  inconvenience, 
harassment,  and  possible  injustice  in  it. 
I  would  not  dream  of  representing  that 
to  the  Senator  from  North  Dakota. 
However,  there  is  also  the  possibility  of 
injustice  in  having  a  base  ceiling  price 
which  includes  extortionate  grasping. 
When  I  met  with  the  problem  I  said,  “I 
do  not  want  general  roll-backs.  How 
shall  I  make  exceptions?” 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Colorado  has 
expired. 

Mr.  MAYBANK.  I  shall  be  glad  to 
yield  more  time  to  the  Senator  from 
Colorado. 

Mr.  HUMPHREY,  Mr.  President  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  shall  yield  to  the 
Senator  from  Indiana  [Mr.  Capehart] 
and  to  the  Senator  from  Colorado  [Mr. 
MILLIKIN]  as  much  time  as  they  desire 
to  take.  I  had  promised  to  yield  some 
time  to  the  Senator  from  Oregon  [Mr. 
Morse]  on  another  subject.  However, 
inasmuch  as  we  are  now  proceeding  un¬ 
der  a  limitation  of  time  on  the  pending 
amendment,  I  shall  yield  the  remainder 
of  my  time  as  I  have  been  requested. 
Mr.  President,  how  much  time  do  I  have 
remaining? 

The  PRESIDING  OFFICER.  The 
Senator  from  South  Carolina  has  7  min¬ 
utes  remaining. 

Mr.  MAYBANK.  I  yield  the  7  minutes 
to  Senators  who  wish  to  discuss  the 
amendment. 

Mr.  HUMPHREY.  I  should  like  to 
have  3  minutes. 

Mr.  CAPEHART.  I  should  like  to 
have  5  minutes. 

Mr.  MAYBANK.  I  do  not  have  that 
much  time.  I  yield  2  minutes  to  the 
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Senator  from  Minnesota  and  4  minutes 
to  the  Senator  from  Indiana.  How  much 
time  do  I  have  remaining? 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  South  Carolina  yield  to 
the  Senator  from  Minnesota? 

Mr.  HUMPHREY.  It  would  be  better 
if  I  could  ask  the  Senator  to  yield  2  min¬ 
utes  to  me,  so  that  I  could  state  my  case 
and  have  the  Senator  from  Colorado 
make  his  observation  in  his  own  time. 

Mr.  MILLIKIN,  I  have  no  time  re¬ 
maining. 

Mr.  HUMPHREY.  I  am  certain  that 
the  Senator  from  Ihdiana  [Mr.  Cape- 
hart]  will  give  us  some  of  his  time.  As 
I  see  it,  the  amendment  of  the  Senator 
from  Colorado  has  as  its  objective  the 
granting  of  roll-backs  on  commodities 
other  than  agricultural  products. .  It 
may  be  that,  a  thousand  firms  would  be 
involved,  which  would  mean  that  it 
would  be  necessary  to  check  into  a  thou¬ 
sand  separate  cases,  with  thousands  of 
computations  of  costs  and  thousands  of 
prices  pertaining  to  the  material  or  arti¬ 
cle  which  is  processed. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.  I  yield. 

Mr.  MILLIKIN.  In  the  first  place,  I 
suggest  that  there  are  all  those  compli¬ 
cations  in  the  present  system;  in  the  sec¬ 
ond  place,  no  price  roll-back  is  man¬ 
dated  by  the  amendment;  and  third,  if 
there  is  any  field  carrying  the  ultimate 
confusions  to  which  the  Senator  from 
Minnesota  refers,  there  need  not  be  a 
price  roll-back.  So  I  am  assuming — al¬ 
though  perhaps  it  is  an  unwarranted 
assumption —  that  there  will  be  a  little 
bit  of  sense  in  the  administration  of  this 
provision. 

Mr.  HUMPHREY.  Certainly  I  wish  to 
proceed  on  the  basis  of  that  assump¬ 
tion  also. 

I  say  that  in  the  case  of  a  roll-back  on 
a  commodity  category  basis,  provision  is 
always  made  for  taking  care  of  inequities 
and  hardships.  In  fact,  I  can  present  to 
the  Senate  letter  after  letter  showing 
that  individual  merchants  ,and  proces¬ 
sors  of  materials  have  already  been  taken 
care  of  under  the  inequity  and  hardship 
regulations. 

Furthermore,  Mr.  President,  if  a  roll¬ 
back  were  made  under  the  provisions  of 
this  amendment,  the  result  might  be  to 
call  for  a  complete  recomputation  of  all 
ceiling  prices  in  a  competitive  field. 

I  also  point  out  that  the  amendment 
includes  all  costs.  In  other  words,  it  will 
allow  the  abuses  which  have  been  re¬ 
ferred  to  in  connection  with  the  excess- 
profits  tax.  That  matter  was  discussed 
here  at  some  length,  and  considerable 
worry  was  expressed  about  it.  The 
amendment  would  include  legal  costs, 
advertising  costs,  entertainment  costs, 
and  all  other  costs.  In  other  words,  un¬ 
der  the  amendment,  all  costs  must  be  in¬ 
cluded  in  establishing  the  price. 

Under  the  competitive  enterprise  sys¬ 
tem,  we  attempt  to  have  some  cost  ab¬ 
sorption,  not  simply  cost  accounting.  It 
is  in  that  way  that  a  manufacturer  is  able 
to  sell  his  product  and  to  compete  with 
other  manufactm-ers  who  have  similar 
products  to  sell.  However,  under  this 


amendment,  all  costs  will  be  allowed  for, 
and  there  will  be  no  cost  absorption. 

The  PRESIDING  OFFICER.  The  time 
of  the  Senator  from  Minnesota  has 
expired. 

Mr.  HUMPHREY.  Mr.  President,  if  I 
may  conclude,  let  me  say  that  the  motive 
of  the  Senator  from  Colorado  in  offering 
the  amendment  is  good,  but  I  am  very 
doubtful  how  the  amendment  would  ap¬ 
ply  and  whether  it  would  not  do  more 
harm  than  good. 

Mr.  MAYBANK.  Mr.  President,  how 
much  time  have  I  remaining? 

The  PRESIDING  OFFICER.  The 
Senator  from  South  Carolina  has  4  min¬ 
utes  remaining. 

Mr.  MAYBANK.  Then  I  yield  the  re¬ 
mainder  of  my  time  to  the  Senator  from 
Indiana  [Mr.  CapehartI. 

The  PRESIDING  OFFICER.  The 
Senator  from  Indiana  is  recognized  for 
4  minutes. 

Mr.  CAPEEART.  Mr.  President,  there 
seems  to  be  some  confusion  about  the 
amendment;  it  seems  to  appeal  to  both 
schools  of  thought  as  something  desir¬ 
able. 

The  amendment  would  permit  every 
seller  since  the  date  of  the  invasion  of 
Korea  or  since  the  date  of  the  enact¬ 
ment  of  the  present  law  to  increase  his 
prices  in  direct  proportion  as  his  costs 
have  increased.  The  amendment  would, 
do  exactly  that,  no  more  and  no  less. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CAPEHART.  I  yield. 

Mr.  MILLIKIN.  I  suggest  that  the 
Senator  is  incorrect.  Under  the  word¬ 
ing  of  the  amendment,  a  price  can  be 
lowered  if  the  costs  have  decreased; 
and,  in  the  second  place,  there  does  not 
have  to  be  a  roll-back  if  that  is  the 
result. 

Mr.  CAPEHART.  That  is  correct. 

Mr.  MILLIKIN.  I  assume  that  it  will 
not  be  the  major  purpose  of  the  Admin¬ 
istrator  to  provide  for  roll-backs  in 
order  to  provide  for  increases  in  prices. 

Mr.  CAPEHART.  In  other  words,  the 
amendment  would  permit  every  seller 
to  increase  the  price  of  his  goods  if  his 
costs  have  increased;  or  if  his  costs 
have  decreased,  the  amendment  would 
permit  a  roll-back. 

Mr.  MILLIKIN.  Yes,  if  there  is  a 
roU-back  in  that  field. 

Mr.  CAPEHART.  I  am  not  so  sure 
that  I  xinderstand  that  to  foUow  from 
the  amendment,  but  possibly  the  amend¬ 
ment  does  cover  that  point. 

Mr.  President,  this  amendment  really 
would  permit  the  sellers  between  the 
time  of  the  invasion  of  Korea  and  Jan¬ 
uary  25,  1951,  to  increase  their  prices 
in  toect  proportion  to  the  increase  in 
their  costs,  provided  that  their  prices 
are  no  higher  than  their  prices  were 
on  January  25.  In  other  words,  the 
amendment  takes  care  of  the  categories 
of  businesses  which  many  Senators  on 
the  other  side  of  the  aisle  have  been 
talking  about  for  the  past  several  days — 
businesses  which  held  their  prices  vol¬ 
untarily  and  patriotically,  and  did  not 
increase  them.  The  amendment  would 
force  the  Administrator  to  permit  those 
businesses  to  increase  their  prices  in 


direct  proportion  to  the  increase  in  their 
costs. 

Mr.  MILLIKIN.  But  only  if  there  is 
a  roll-back  in  that  field.  There  would 
not  have  to  be  a  roll-back  for  every  ar¬ 
ticle  that  is  made  in  this  country. 

Mr.  CAPEHART.  I  do  not  understand 
that  the  amendment  would  apply  only 
when  there  is  a  roll-back  in  the  specific 
field. 

I  should  like  to  suggest  to  the  chair¬ 
man  of  the  committee  that  he  accept  the 
amendment  and  take  it  to  conference, 
with  the  understanding  that  if,  after 
talking  about  it  with  the  Administrator, 
the  amendment  is  deemed  to  be  practi¬ 
cal  and  workable,  it  be  included  in  the 
bill. 

Mr.  MAYBANK.  I  have  no  objection 
to  taking  the  amendment  to  conference 
if  the  Senate  desires  to  have  me  do  so. 
However,  the  amendment  has  never 
been  before  the  committee,  and  no  hear¬ 
ings  have  been  held  on  it.  I  recall  that 
the  testimony  was  that  there  are  3,500,- 
000  different  business  concerns  in  the 
United  States;  and  under  the  provisions 
of  this  amendment,  each  one  of  them 
would  have  to  have  a  different  ceiling  for 
the  goods  sold,  as  a  result  of  adding  to 
the  costs  hotel  expenses,  telephone  ex¬ 
penses,  elctrict-light  expenses,  enter¬ 
tainment  expenses — perhaps  at  the  May¬ 
flower  Hotel,  or  elsewhere — and  so  forth. 
Each  one  would  have  to  have  a  different 
ceiling. 

Mr.  CAPEHART.  Of  course,  at  the 
moment  the  Administrator  is  doing  ex¬ 
actly  what  the  amendment  calls  for. 

Mr.  MAYBANK.  Oh,  no. 

Mr.  CAPEHART.  Except  the  Admin¬ 
istrator  is  not  including  as  many  costs 
as  the  amendment  would  include. 

Mr.  MAYBANK.  Yes,  the  amend¬ 
ment  would  call  for  the  inclusion  of  all 
costs,  including  hotel  expenses,  pullman 
reservation  expenses,  expenses  for  air¬ 
plane  travel,  and  all  other  expenses. 

Mr.  ANDERSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CAPEHART.  I  yield. 

Mr.  ANDERSON.  If  the  Senator  is 
correct  when  he  says  that  the  amend¬ 
ment  would  permit  prices  to  be  rolled  up 
in  accordance  with  increases  in  costs, 
rather  than  to  be  rolled  back,  then  cer¬ 
tainly  the  amendment  should  not  be 
taken  to  conference. 

Mr.  CAPEHART.  The  amendment 
does  not  do  anything  more  than  is  per¬ 
mitted  at  the -moment;  in  other  words, 
to  have  price  increases  based  upon  cost 
increases,  except  that  the  amendment 
covers  more  costs  than  those  which  now 
are  allowed  to  be  taken  into  considera¬ 
tion. 

The  PRESIDING  OFFICER.  All  time 
on  the  amendment  of  the  Senator  from 
Colorado  has  expii-ed. 

Mr.  HUMPHREY.  Mr.  President,  to 
the  amendment  of  the  Senator  from 
Colorado,  I  submit  the  following  amend¬ 
ment;  In  line  5,  strike  out  the  words  “in 
the  case  of  an  individual  seller.” 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Minnesota  to 
that  amendment  of  the  Senator  from 
Colorado. 
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The  Senator  from  Minnesota  is  rec¬ 
ognized  for  15  minutes. 

Mr.  MILLIKEN.  Mr.  President,  will 
the  Senator  yield  to  me? 

Mr.  HUMPHREY.  I  am  glad  to  yield. 

Mr.  MILLIKIN.  If  we  can  have  the 
amendment  taken  to  conference,  I  shall 
agree  to  modify  the  amendment  by  de¬ 
leting  from  it  the  words  covered  by  the 
amendment  just  offered  by  the  Senator 
from  Minnesota  to  my  amendment,  and 
also  by  deleting  the  words  “of  such 
seller”  in  line  8,  for  I  think  that  modifi¬ 
cation  also  should  be  made,  in  order  to 
conform  with  the  modification  in  line  5. 

Mr.  HUMPHREY.  In  other  words, 
the  Senator  from  Colorado  would  also 
modify  his  amendment  by  striking  out 
the  words  “of  such  seller”  in  line  8.  Is 
that  correct? 

Mr.  MILLIKIN.  Yes,  in  order  to  make 
the  entire  amendment  conform  to  the 
change  suggested  by  the  Senator  from 
Minnesota. 

Mr.  HUMPHREY.  Mr.  President,  if 
the  chairman  of  the  committee  will  ac¬ 
cept  the  amendment  as  thus  modified, 
I  see  no  reason  for  further  discussion. 

Mr.  MILLIEHN.  I  do  not,  either. 

The  PRESIDING  OFFICER.  The 
Senator  from  Colorado  has  a  right  to 
modify  his  amendment.  Does  he  mod¬ 
ify  it? 

Mr.  MILLIKIN.  I  should  like  to  know 
whether  the  amendment  will  then  go 
to  conference. 

Mr.  MAYBANK.  Mr.  President,  it  is 
my  understanding  that,  with  the  modi¬ 
fication,  the  amendment  will  be  the 
same  as  the  amendment  we  voted  on 
yesterday  and  rejected  by  a  vote  of  25 
in  favor  and  62  in  opposition.  Am  I 
mistaken  about  that? 

Mr.  MILLIKIN.  I  would  say  that  the 
Senator  is  mistaken.  Yesterday  we  did 
not  vote  on  any  amendment  which,  for 
example,  would  include  all  costs.  So 
this  amendment  is  not  the  same  as  an 
amendment  which  we  voted  on  yester¬ 
day. 

Mr.  MAYBANK.  Yes,  that  is  correct. 

Mr.  MILLIKIN.  Yesterday  we  did 
not  vote  on  an  amendment  which  would 
provide  a  limitation,  material  by  mate¬ 
rial.  Therefore,  this  amendment  is  not 
the  same  as  any  amendment  on  which 
we  voted  yesterday. 

The  PRESIDING  OFFICER.  The 
Chair  points  out  that  all  time  on  the 
amendment  has  expired. 

Mr.  MAYBANK.  Mr.  President,  an¬ 
other  amendment  is  now  before  us. 

Mr.  CAPEHART.  Mr.  President,  I 
suggest  the  absence  of  a  quorum. 

Mr.  HUMPHREY.  Mr.  President,  I 
have  submitted  an  amendment  to  the 
amendment  of  the  Senator  from  Colo¬ 
rado.  Therefore,  I  have  the  floor;  and 
I  yield  only  for  questions. 

Mr.  CAPEHART.  Mr.  President,  a 
parliamentary  inquiry. 

Mr.  MAYBANK.  Mr.  President,  I  un¬ 
derstood  the  Senator  from  Minnesota  to 
submit  an  amendment  to  the  amend¬ 
ment  of  the  Senator  from  Colorado,  and 
1  understood  the  Senator  from  Colorado 
to  start  to  say  that  he  would  accept  that 
amendment  as  a  modification  of  his  own 
amendment;  but  then  he  hesitated,  and 


inquired  whether  the  amendment  as  thus 
modified  would  be  taken  to  conference, 

Mr.  MILLIKIN.  Mr.  President,  I  said 
that  I  would  accept  as  a  modification  of 
my  amendment  the  amendment  submit¬ 
ted  to  it  by  the  Senator  from  Minnesota, 
if  the  amendment  as  thus  modified  would 
be  taken  to  conference. 

Mr.  MAYBANK.  Then  I  pointed  out 
that  no  hearings  were  held  on  the 
amendment;  and,  in  fact,  the  amend¬ 
ment  submitted  by  the  Senator  from 
Minnesota  to  the  amendment  of  the  Sen¬ 
ator  from  Colorado  is  not  even  at  the 
desk.  The  Senator  from  Minnesota 
merely  read  his  amendment,  after  writ¬ 
ing  it  out  on  a  piece  of  paper.  There¬ 
fore,  I  think  there  should  be  some  debate 
on  the  amendment. 

The  PRESIDING  OFFICER.  For  the 
information  of  the  Chair,  the  Chair 
wishes  to  inquire  whether  the  Senator 
from  Colorado  modifies  his  amendment. 

Mr.  MILLIKIN.  Mr.  President,  I 
modify  my  amendment  by  deleting,  in 
line  5,  the  words  “in  the  case  of  an  indi¬ 
vidual  seller.”  And  also  by  deleting,  in 
line  8,  the  words  “of  such  seller.” 

The  PRESIDING  OFFICER.  Does  the 
amendment  as  now  modified  conform  to 
the  amendment  submitted  by  the  Sena¬ 
tor  from  Minnesota  to  the  amendment  of 
the  Senator  from  Colorado? 

Mr.  HUMPHREY.  I  believe  so,  Mr. 
President;  and  I  certainly  accept  that 
modification.  Certainly  we  are  now  hav¬ 
ing  some  discussion  of  this  proposal. 

Mr.  President,  I  should  like  to  submit 
another  amendment  to  the  amendment 
of  the  Senator  from  Colorado. 

Mr.  CAPEHART.  Mr.  President,  a 
parliamentary  inquiry. 

Mr.  MAYBANK.  Mr.  President - 

Mr.  CAPEHART.  Mr.  President,  a 
point  of  order. 

The  PRESIDING  OFFICER.  The 
Senator  from  Indiana  will  state  the  point 
of  order. 

Mr.  CAPEHART.  Since  there  is  no 
motion  or  amendment  before  the  Senate 
at  the  moment,  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Minnesota  yield  for  the 
purpose  of  the  suggestion  of  the  absence 
of  a  quorum? 

Mr.  HUMPHREY.  No;  I  do  not  yield. 

The  PRESIDING  OFFICER.  The 
Senator  declines  to  yield. 

Mr.  CAPEHART.  Mr.  President,  a 
point  of  order. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  CAPEHART.  Under  the  unani¬ 
mous  agreement,  no  Senator  can  have 
the  floor  when  the  time  for  debate  has 
expired,  and  when  the  time  comes  for  a 
vote.  Is  that  not  correct? 

Mr.  ANDERSON.  Mr.  President,  a 
point  of  order. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  ANDERSON.  The  Senator  from 
Minnesota  did  not  withdraw  his  amend¬ 
ment.  The  mere  fact  that  the  Senator 
from  Colorado  modifies  his  amendment 
does  not  wipe  his  amendment  out  of 
existence. 

Mr.  CAPEHART.  I  submit  that  it 
does. 


Mr.  ANDERSON.  Of  course,  it  does 
not.  _ 

The  PRESIDING  OFFICER.  The  ac¬ 
tion  by  the  Senator  from  Colorado  dis¬ 
posed  of  the  amendment  which  had  been 
presented  by  the  Senator  from  Minne¬ 
sota.  The  Senator  from  Minnesota  was 
recognized  for  the  purpose  of  offering 
another  amendment.  He  caimot  be 
taken  from  the  floor  for  the  purpose  of 
suggesting  the  absence  of  a  quorum. 

Mr.  MAYBANK.  Mr.  President,  I 
should  like  to  address  a  question  to  the 
Senator  from  Minnesota  to  be  charged 
to  my  time,  because  I  presume  I  shall 
have  15  minutes  more. 

Mr.  HUMPHREY.  I  yield. 

Mr.  MAYBANK.  Is  the  Senator  from 
Minnesota  going  to  discuss  the  amend¬ 
ment  which  he  so  ably  drafted  in  long- 
hand  at  the  desk  a  fev;  moments  ago? 

Mr.  HUMPHREY.  No.  I  may  say  to 
the  distinguished  chairman  of  the  com¬ 
mittee  that  the  first  amendment  of  the 
Senator  from  Minnesota  was  graciously 
accepted  by  the  mover  of  the  main 
amendment. 

Mr.  MAYBANK.  What  is  the  amend¬ 
ment  now? 

Mr.  HUMPHREY.  The  next  amend¬ 
ment  I  have  not  yet  had  a  chance  to 
read. 

Mr.  MAYBANK.  Has  the  Senator  had 
a  chance  yet  to  write  it?  [Laughter.] 

Mr.  HUMPHREY.  Yesi  I  have  had.  a 
chance  to  write  it.  I  may  say  that  not 
only  have  I  had  a  chance  to  write  it,  but 
I  have  had  time  in  which  to  memorize  it. 

Mr.  MAYBANK.  If  I  may,  I  should 
like  to  ask  the  Senator  from  Minne¬ 
sota  whether  I  may  see  the  amendment 
and  give  it  to  the  committee  staff,  so  they 
may  at  least  have  15  minutes  in  which  to 
peruse  it.  while  the  Senator  speaks. 

Mr.  HUMPHREY.  If  the  Senator  will 
yield  for  a  moment,  perhaps  I  shall  be 
able  to  furnish  him  with  a  certified  copy 
of  the  amendment. 

Mr.  TOBEY.  Mr.  President,  a  point 
of  order. 

The  PRESIDING  OFFICER.  The  Sen¬ 
ator  will  state  it. 

Mr.  TOBEY.  I  have  a  profound  par¬ 
liamentary  inquiry  to  propound  at  this 
time  to  the  distinguished  occupant  of 
the  chair,  and  it  is  in  few  words :  Where 
are  we  at?  [Laughter.] 

The  PRESIDING  OFFICER.  The 
Chair  will  state  “where  we  are  at.”  The 
Senator  from  Minnesota  had  been  recog¬ 
nized.  He  evinced  a  desire  to  offer  an 
amendment.  If  he  desires  to  do  so,  let 
the  Senator  from  Minnesota  send  the 
amendment  to  the  desk  to  be  read. 

Mr.  HUMPHREY.  Mr.  President,  the 
Senator  from  Minnesota  prefers  to  read 
'  it,  after  which  he  will  be  glad  to  send  it 
to  the  desk.  It  is  to  the  Millikin  amend¬ 
ment,  and  reads: 

In  line  7,  strike  out  the  word  “all”  and 
Insert  in  lieu  thereof  the  words  “actual  fac¬ 
tory  and  labor  costs,  Including  reasonable 
allowances  for  other.” 

The  PRESIDING  OFFICER.  The 
Senator  from  Minnesota  is  recognized  for 
15  minutes. 

Mr.  HUMPHREY.  The  purpose  of  this 
amendment,  after  the  acceptance  of  the 
first  amendment,  is - 


1951  CONGRESSIONAL  RECORD— SENATE  7543 


Mr.  DIRKSEN.  Mr.  President,  will  the 
Senator  yield?  ' 

Mr.  HUMPHREY,  I  cannot  yield  at 
this  time.  We  have  had  snflGicient  con¬ 
fusion  here,  in  connection  with  this 
amendment,  and  I  should  like  to  try  to 
bring  a  little  continuity  into  what  we 
have  been  doing. 

The  PRESIDING  OFFICER.  The 
Senator  from  Minnesota  will  suspend 
until  the  clerk  reads  the  amendment 
which  has  been  sent  to  the  desk  by  the 
Senator  from  Minnesota. 

Mr.  HUMPHREY,  I  shall  be  delighted 
to  do  so. 

The  PRESIDING  OFFICER.  The 

clerk  will  state  the  amendment. 

The  Chief  Clerk.  It  is  proposed  to 
amend  the  amendment  of  Mr.  Millikin, 
In  line  7,  by  striking  out  the  word  “all” 
and  inserting  the  words  “actual  factory 
and  labor  costs,  including  reasonable  al¬ 
lowances  for  other”,  so  as  to  make  the 
amendment  read: 

On  page  2,  line  13,  after  the  period.  Insert 
the  following  new  sentence:  “Nothing  In 
this  paragraph  shall  prohibit  the  establish¬ 
ment  or  maintenance  of  a  ceiling  price  with, 
respect  to  any  material  (other  than  an  ag¬ 
ricultural  commodity)  which  is  based  upon  a 
period  prior  to  January  25,  1951,'  if  such 
ceiling  price  reflects  adjustments  for  in¬ 
creases  or  decreases  in  actual  factory  and 
labor  costs,  including  reasonable  allowances 
for  other  costs  occurring  subsequent  to  such 
period.” 

The  PRESIDING  OFFICER.  The 
Senator  from  Minnesota  is  recognized 
for  15  minutes. 

Mr.  HUMPHREY.  The  original 
amendment  was  proposed  by  the  distin¬ 
guished  Senator  from  Colorado  [Mr. 
Millikin].  The  first  amendment,  it  has 
been  noted,  was  to  strike  out  “in  the 
case  of  an  individual  seller,”  thereby 
permitting  it  to  apply  to  at  least  a  group 
of  commodities,  rather  than  to  subject 
each  individual  to  investigation. 

The  second  thing  attempted  to  be  done 
Is  to  permit  some  cost  absorption.  In 
other  words,  the  second  amendment  pre¬ 
sented  by  the  junior  Senator  from 
Minnesota  defines  what  is  meant  by  “ad¬ 
justments  for  increases  or  decreases  in 
costs.”  As  the  Senator  from  Colorado 
offered  the  amendment,  it  read  “all 
costs.”  The  amendment  of  the  Senator 
from  Minnesota  says  “actual  factory  and 
labor  costs,  including  reasonable  allow¬ 
ances  for  other  costs.”  In  other  words, 
it  places  some  administrative  discretion 
in  the  computation  of  what  we  might 
call  “costs.” 

At  the  best,  the  Millikin  amendment, 
with  the  two  perfecting  amendments,  is 
anything  but  an  answer  to  the  problem 
of  high  prices  and  the  necessity  for  roll¬ 
backs.  It  was  the  desire  of  the  Senator 
from  Minnesota,  in  suggesting  these  two 
amendments,  to  try  to  improve  the  origi¬ 
nal  amendment  of  the  Senator  from 
Colorado,  because  possibly  this  is  the 
best  we  are  going  to  be  able  to  get  in 
terms  of  any  roll-back. 

So  far  as  I  am  concerned,  I  believe 
that  there  ought  to  be  no  limitations,  no 
exceptions,  on  roll-backs,  and  that  agri¬ 
cultural  commodities,  manufactured 
,  commodities,  and  so  forth,  should  all  be 
treated  alike.  But  the  Senator  from 
Colorado,  I  think,  stated,  let  me  say,  a 


fairly  practical  and  realistic  assumption, 
when  he  said  that  if  we  are  to  get  any 
kind  of  roll-back  provision  in  this  bill, 
it  will  be  the  one  suggested  by  him. 
That  may  be  the  case;  and,  recognizing 
that  it  may  be  the  case,  it  has  been  the 
desire  of  the  Senator  from  Minnesota  to 
Improve  it,  and  to  improve  it  to  a  point 
where  we  can  at  least  make  it;  first, 
administratively  manageable,  and  sec¬ 
ond  where  we  do  not  put  a  premium 
upon  increased  costs;  because  the  origi¬ 
nal  amendment  included  all  costs  to  be 
reflected  in  adjustments,  and  “all  costs” 
would  include  everything,  from  legal 
services  to  superadvertising,  social  serv¬ 
ices,  or  anything  else  that  one  might 
want  to  include  as  a  cost  item. 

In  the  2  minutes  of  the  Senator  from 
South  Carohna,  which  the  chairman  of 
the  committee  permitted  me  to  have,  I 
pointed  out  that  modern  competitive  in¬ 
dustry  makes  it  a  policy  to  absorb  cer¬ 
tain  costs.  They  have  absorbed  labor 
costs.  They  have  absorbed  advertising 
costs.  They  have  absorbed  tax  costs. 
In  other  words,  industries  are  known  to 
have  an  increase  in  the  cost  of  labor,  an 
increase  in  the  cost  of  advertising,  and 
an  increase  in  the  cost  of  taxes,  and  at 
the  same  time,  are  not  able  to  raise  the 
price  of  the  article  or  the  material  or 
the  commodity. 

This  is  what  we  call  the  competitive 
process,  being  able  to  stimulate  the  mar¬ 
ket  and  increase  the  consumption  of 
goods,  and  to  improve  the  processing  of 
the  goods,  so  as  to  be  able  to  absorb  the 
costs. 

I  am  unalterably  opposed  to  the  Con¬ 
gress  of  the  United  States  writing  into 
law  a  provision  that  all  costs  may  be 
absorbed  in  the  price,  or  may  be  included 
in  the  price.  As  a  matter  of  fact,  that 
would  be  a  violation  of  the  competitive 
principle. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.  I  yield  to  the  Sen¬ 
ator  from  Colorado. 

Mr.  MILLIKIN.  How  would  this  suit 
the  Senator?  Let  the  amendment  I  have 
proposed  read  as  it  does,  down  to  “Jan¬ 
uary  25,  1951,”  then  continue:  “if  such 
ceiling  price  reflects  adjustments  for  in¬ 
creases  or  decreases  in  all  direct  labor 
and  material  costs  and  fair,  adequate 
allowances  for  all  indirect  costs  of  such 
seller  occurring  subsequent  to  such 
period.”  I  think  that  meets  the  prin¬ 
ciple  which  the  Senator  is  aiming  at. 

Mr.  BENTON.  Mr.  President,  will 
the  Senator  jdeld  for  a  question? 

Mr.  HUMPHREY.  I  shall  yield  first. 
Then  I  shall  comment  on  the  suggestion 
of  the  Senator  from  Colorado. 

Mr.  BENTON.  Will  the  Senator  com¬ 
ment  on  the  effect  that  a  legal  interpre¬ 
tation  of  the  amendment  proposed  by 
the  Senator  from  Colorado  might  have 
on  putting  the  entire  American  economy 
upon  the  basis  of  what  amounts  to  a 
cost-plus  system?  Under  this  amend¬ 
ment,  cannot  the  manufacturer  of  any 
scarce  commodity  undertake  any  kind  of 
advertising , he  desires;  and,  if  so,  who 
Is  to  prove  that  it  is  not  a  reasonable 
cost?  Again,  can  the  producer  of  any 
scarce  commodity  employ  any  lawyers 
he  wants;  and,  if  so,  who  is  to  prove  that 


that  is  not  a  reasonable  cost?  Can  the 
maker  of  any  scarce  commodity  engage 
In  any  manner  or  kind  of  extravagant 
expenditure,  as  unhappily  many  com¬ 
panies  are  stimulated  to  do  under  too 
high  excess  profits  taxes?  Would  not 
that  be  the  result  of  this  amendment? 

Mr.  HUMPHREY.  That  is  the  point 
toward  which  I  have  been  directing  my 
remarks.  We  are  writing  into  the  price 
structure  any  kind  of  charge  that  any¬ 
one  might  want  to  include  as  a  cost  item. 

I  recognize  that  the  Senator  from  Colo¬ 
rado  has  modified  his  original  amend¬ 
ment.  I  wish  he  would  read  the  last 
words  of  it. 

Mr.  MILLIKIN.  I  have  tried  to  meet 
what  the  Senator  from  Minnesota  was 
talking  about,  and  also,  I  think,  what  the 
Senator  from  Connecticut  was  speaking 
of.  The  last  clause  would  read,  “If  such 
ceiling  price  reflects  adjustments  for  in¬ 
creases  or  decreases  in  all  direct  labor 
and  material  costs  and  fair  and  adequate 
allowances  for  all  indirect  costs  of  such 
seller  occurring  subsequent  to  such 
period.” 

Mr.  HUMPHREY.  I  think  that  is  a 
decided  improvement. 

Mr.  BENTON.  I  agree. 

Mr.  HUMPHREY.  I  think  it  goes 
much  further  than  did  the  original 
amendment.  What  I  have  been  doing  is 
trying  to  gain  some  time  so  that  Senators 
who  know  a  good  deal  about  economic 
legislation  could  come  to  the  floor  and 
discuss  the  question.  We  undertake  to 
legislate  with  a  handful  of  Senators  who 
have  not  really  given  their  full  attention 
to  the  problem.  I  am  glad  to  bring  into 
the  argument  a  few  Senators  who  can 
shed  some  light  on  the  question. 

I  yield  to  the  Senator  from  New 
Mexico. 

Mr.  ANDERSON.  Mr.  President,  I 
wonder  if  the  Senator  includes,  in  the 
group  he  mentions.  Senators  who  listen 
to  a  few  words  and  realize  what  they 
mean  with  reference  to  the  entire  struc- 
tm’e.  The  Senator  from  Indiana  [Mr. 
CapehartI  made  a  statement  a  while  ago, 
and  I  have  not  heard  any  satisfactory 
rebuttal  of  what  he  said  at  that  time.  If 
this  is  an  amendment  to  roll  back  prices 
where  there  have  been  increased  costs 
since  the  Korean  War,  I  think  it  should 
be  studied.  No  one  has  yet  made  a  sat¬ 
isfactory  answer. 

Mr.  HUMPHREY.  In  substance  I  have 
agreed  with  what  I  think  the  Senator 
from  Indiana  very  well  pointed  out.  We 
are  setting  a  pattern  for  all  costs  without 
any  cost  absorption.  I  was  trying  to 
modify  it.  Instead  of  having  to  cut  off 
both  arms,  I  thought  we  might  save  two 
or  three  fingers,  at  least,  if  we  are  to 
have  this  kind  of  an  operation. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HUMPHREY.  I  yield. 

Mr.  LEHMAN.  I  think  the  proposal 
made  by  the  Senator  from  Colorado,  al¬ 
though  made  in  the  best  of  faith,  is  of 
little  if  any  assistance  to  the  people.  It 
simply  means  a  survey  of  cost-plus  con¬ 
tracts.  The  Senator  from  Minnesota 
has  stated  that  it  is  possibly  the  best  we 
can  get.  I  do  not  agree  with  the  Senator 
from  Minnesota  or  with  the  distin¬ 
guished  Senator  from  Colorado  that  this 


CONGRESSIONAL  RECORD— SENATE  June  28 


7544 

is  the  best  we  can  get.  It  may  be  the 
best  we  can  get  today,  or  tomorrow,  or 
Saturday;  but  I  believe  that  when  this 
bill  is  passed  it  will  make  it  impossible 
to  set  in  motion  roll-backs  and  make  it 
impossible  really  to  control  the  economy 
of  the  country  for  the  purpose  of  re¬ 
ducing  living  costs,  and  not  increasing 
them.  There  will  be  much  resentment 
and  an  outcry  not  only  by  the  house¬ 
holder  and  consumer,  but  also  by  busi¬ 
ness  itself.  I  am  not  willing  to  com¬ 
promise  on  any  amendment  of  this  kind. 

Mr.  HUMPHREY.  I  want  to  say  to 
the  Senator  from  New  York  that  I  have 
not  said  I  shall  vote  for  this  amendment 
even  if  it  be  modified  25  times.  I  have 
learned  that  sometimes  amendments  are 
adopted  without  my  vote,  and  if  that  be 
the  case  I  shall  try  to  help  to  improve 
the  situation  a  little  bit.  It  is  not  nec¬ 
essary  to  try  to  swallow  a  whole  cactus 
plant.  I  am  attempting  to  improve  the 
amendment  a  little.  It  is  no  answer  to 
the  problem  of  roll-backs.  It  is  noth¬ 
ing  more  nor  less  than  some  soothing 
sirup  that  is  none  too  palatable,  but,  be 
that  as  it  may,  it  may  be  adopted. 
Therefore,  if  we  are  going  to  save  some¬ 
thing,  I  would  rather  save  5  cents  than 
to  save  nothing. 

Mr.  MILLIKIN.  Mr.  President,  would 
the  Senator  mind  reading  his  proposed 
amendment? 

Mr.  HUMPHREY.  I  sent  the  pro¬ 
posed  amendment  to  the  desk. 

The  PRESIDING  OFFICER.  The 
clerk  will  read  the  amendment  offered 
by  the  Senator  from  Minnesota. 

The  Legislative  Clerk.  It  is  proposed 
to  amend  the  amendment  of  Mr.  Milli- 
KiN  in  the  following  respects: 

In  line  7,  strike  out  the  word  "all”  and 
Insert  “actual  factory  and  labor  costs,  in¬ 
cluding  reasonable  allowance  for  other 
costs.” 

Mr.  MILLIKIN.  Mr.  President,  I  ac¬ 
cept  the  amendment. 

Mr.  HUMPHREY.  That  ends  the  de¬ 
bate,  Mr.  President. 

Mr.  MILLIKIN.  And  I  hope  some 
Senator  will  not  think  of  something  else. 

Mr.  HUMPHREY.  I  may  say  to  the 
Senator  from  Colorado  that,  since  these 
two  amendments  have  been  accepted,  in 
my  opinion  we  have  made  some  improve¬ 
ment.  But  let  no  one  forget  that  what 
we  are  doing  by  this  amendment  is  writ¬ 
ing  into  statute  law  the  principle  of  cost- 
plus.  We  are  writing  into  the  statutes  of 
the  country  the  principle  of  including 
costs,  regardless  of  what  they  may  be, 
in  connection  with  the  price  of  a  com¬ 
modity,  and  destroying  the  principle  of 
cost  absorption.  So,  Mr.  President,  after 
having  had  the  two  amendments  ac¬ 
cepted,  I  still  say  that  the'  Millikin 
amendment  should  not  be  made  a  part  of 
the  pending  measure.  There  will  be  an¬ 
other  amendment  presented  later  to  pro¬ 
vide  for  real  roll-backs  which  will  save 
the  public  some  money  and  be  meaning¬ 
ful  in  this  bill. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Colorado  modify  his 
amendment  in  accordance  with  the 
amendment  offered  by  the  Senator  from 
Minnesota? 

Mr.  MILLIKIN.  Yes,  Mr,  President, 
and  I  ask  for  the  yeas  and  nays  on  the 
amendment,  as  modified. 


The  PRESIDING  OFFICER.  The 
Question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Colo¬ 
rado  as  modified  by  the  amendment  of¬ 
fered  by  the  Senator  from  Minnesota. 
On  this  question  the  yeas  and  nays  have 
been  requested. 

Mr.  MAYBANK.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  MAYBANK.  How  much  time  is 
left? 

The  PRESIDING  OFFICER.  No  more 
time  remains.  All  time  for  debate  has 
expired. 

Mr.  MAYBANK.  I  suggest  the  ab¬ 
sence  of  a  quorum. 

Mr.  CAIN.  Mr.  President,  will  the 
Senator  from  South  Carolina  withhold 
his  request  for  a  quorum  call? 

Mr.  MAYBANK.  I  withhold  the  re¬ 
quest. 

Mr.  CAIN.  It  is  the  intention  of  the 
Senator  from  Washington  to  offer  an 
amendment  to  the  amendment  of  .  the 
Senator  from  Colorado. 

Mr.  MAYBANK.  I  shall  be  glad  to 
withdraw  my  request  for  a  quorum  call. 

Mr.  CAIN.  Mr.  President,  I  send  to 
the  desk  an  amendment  which  I  ask  to 
have  stated. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  offered 
by  the  Senator  from  Washington  to  the 
amendment  of  the  Senator  from  Colo¬ 
rado. 

The  Legislative  Clerk.  In  the  so- 
called  Millikin  amendment  it  is  proposed, 
on  line  6,  to  strike  out  “‘January  25, 
1951”,  and  insert  in  lieu  thereof  “June 
25  1950  ’’ 

The  PRESIDING  OFFICER.  The 
Senator  from  Washington  is  recognized 
for  15  minutes. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CAIN.  I  yield. 

Mr  MILLIKIN.  May  we  have  the 
amendment  to  the  amendment  read 
again? 

The  PRESIDING  -OFFICER.  The 
clerk  will  again  read  the  amendment  to 
the  amendment. 

Mr.  DIRKSEN.  Mr.  President,  I  ask 
unanimous  consent  that  the  entire 
amendment,  as  modified  by  the  Hum¬ 
phrey  amendment  and  the  Cain  amend¬ 
ment,  be  stated  for  the  information  of 
the  Senate. 

The  PRESIDING  OFFICER.  Without 
objection,  the  clerk  will  read  the  amend¬ 
ment  as  modified. 

The  Legislative  Clerk.  On  page  2, 
line  13,  after  the  period,  it  is  proposed 
to  insert  the  following  new  sentence: 

Nothing  in  this  paragraph  shall  prohibit 
the  establishment  or  maintenance  of  a  ceil¬ 
ing  price  with  respect  to  any  material  (other 
than  an  agricultural  commodity)  which  is 
based  upon  a  period  prior  to  June  25,  1950, 
if  such  ceiling  price  reflects  adjustments  for 
increases  or  decreases  in  actual  factory  and 
labor  costs,  including  reasonable  allowances 
for  other  costs  occurring  subsequent  to  such 
period. 

RETURN  PROM  KOREA  OP  UNITED 
NATIONS  PRISONERS  OP  WAR 

Mr.  CAIN.  Mr.  President,  I  wish  to 
consume  several  important  minutes  of 
the  time  of  the  Senate,  for  an  important 


reason.  I  ask  unanimous  consent,  on 
behalf  of  myself  and  the  senior  Senator 
from  New  Hampshire  [Mr.  Bridges],  to 
submit  a  resolution,  which  I  ask  to  have 
read  for  the  information  of  the  Senate. 

The  PRESIDING  OFFICER  (Mr.  Hen¬ 
nings  in  the  Chair) .  Without  objection, 
the  resolution  will  be  received  and  read. 

The  legislative  clerk  read  as  follows: 

Resolved,  That  it  is  the  sense  of  the  Sen¬ 
ate  that  the  President  of  the  United  States 
should  take  such  action  as  may  be  necessary 
to  adivse  the  representatives  of  the  United 
Nations  responsible  for  the  negotiation  of 
any  agreement  for  the  cessation  of  hostilities 
in  Korea  that  the  United  States  disapproves 
of  any  such  agreement  unless  the  North 
Korean  regime  and  any  forces  allied  with 
such  regime  (1)  agree  to  furnish  to  the 
United  Nations  commander  in  Korea  all  in¬ 
formation  in  their  possession  with  respect 
to  the  10,000  or  more  Americans  and  the 
other  members  of  the  United  Nations  forces 
who  have  been  reported  missing,  missing  in 
action,  or  taken  prisoners  of  war  in  Korea 
and  (2)  give  assurances,  satisfactory  to  such 
commander,  that  immediately  upon  the 
execution  of  such  agreement  all  necessary 
steps  will  be  taken  to  effectuate  delivery  at 
the  earliest  practicable  time  of  all  of  those 
who  are  alive  to  such  commander  or  to  the 
representatives  of  neutral  governments 
designated  for  such  purposes. 

Mr.  CAIN.  Mr.  President,  the  rsolu- 
tion  has  been  offered  in  my  name  and 
that  of  the  senior  Senator  from  New 
Hampshire  [Mr.  Bridges],  and  should 
other  Senators  wish  to  sign  the  resolu¬ 
tion  during  the  course  of  the  afternoon, 
their  names  will  be  most  welcome. 

Mr.  President,  nothing  needs  to  be 
said  in  support  of  the  resolution  which 
has  just  been  sent  to  the  desk.  We  know 
that  more  than  10,000  Americans  have 
been  reported  as  being  missing  in  action 
In  Korea.  Logic  and  common  sense  tell 
us  that  a  large  number  of  this  total  were 
taken  as  prisoners  of  war.  We  do  not 
know  how  many  of  these  Americans  are 
yet  living.  We  do  not  know  where  the 
living  are  being  kept  or  under  what  con¬ 
ditions  and  circumstances.  All  we  know 
Is  that  they  are  precious  Americans  who 
were  taken  prisoners  as  they  fought  to 
uphold  the  Allied  cause. 

All  of  us  know  that  the  enemy  has 
slaughtered  and  butchered  and  treated 
cruelly  some  of  the  Americans  and  Allied 
soldiers  who  were  taken  by  the  enemy 
as  prisoners  of  war.  We  have  no  reason 
to  believe  that  the  enemy  is  any  more 
humane  or  less  savage  today  than  he 
has  been  in  the  past.  Before  any  cease¬ 
fire  order  or  armistice  has  been  agreed 
to,  the  status  of.  the  enemy  captured  and 
Allied  soldiers  must  be  determined.  The 
enemy  should  be  made  to  agree  that,  as 
of  the  minute  the  fighting  in  Korea 
stops,  that  every  American  and  Allied 
prisoner  of  war  who  is  in  the  keeping  of 
the  enemy  must  be  turned  over  to  a  neu¬ 
tral  nation  or  returned  to  Allied  hands. 

If  we  can  neither  determine  where 
these  prisoners  of  war  are  being  main¬ 
tained  by  the  enemy  or  if  the  enemy 
win  not  agree  immediately  to  release 
these  prisoners  of  war  following  any 
cease-fire  order,  then  there  should  be 
no  cease-fire  or  armistice  in  Korea. 
Unless  our  enemies  in  Korea  will  agree 
to  the  recommendations  I  have  offered, 
America  could  never  trust  those  enemies. 
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It  Is  said  by  some  that  a  Korean 
armistice  on  or  about  the  thirty-eighth 
parallel  would  amount  to  a  victory  for 
the  free  nations  of  the  United  Nations. 
The  Senator  from  Washington  does  not 
agree  with  any  such  view  but  what  he 
does  agree  with  is  that  no  armistice  must 
be  contemplated  or  sought  unless  its 
terms  make  certain  that  every  living, 
American  and  Allied  person  who  is  now 
in  the  hands  of  our  enemies  shall  be  re¬ 
stored  to  his  family,  to  his  nation,  and 
to  all  of  us  as  soon  as  the  last  shot  has 
been  fired. 

I  request  that  the  resolution  be  re¬ 
ferred  to  the  appropriate  committee. 

The  PRESIDING  OFFICER.  Without 
objection,  the  resolution  will  be  so  re¬ 
ferred. 

The  resolution  (S.  Res.  165)  submitted 
by  Mr.  Cain  (for  himself,  Mr.  Bridges, 
and  Mr.  Dirksen)  was  referred  to  the 
Committee  on  Foreign  Relations. 
EXTENSION  OF  DEFENSE  PRODUCTION, 
AND  HOUSING  AND  RENT  ACTS 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  1717)  to  amend  and  extend 
the  Defense  Production  Act  of  1950  and 
the  Housing  and  Rent  Act  of  1947,  as 
amended. 

Mr.  CAIN.  Mr.  President,  I  withdraw 
my  amendment. 

Mr.  LEHMAN.  Mr.  President,  I  call 
up  an  amendment - 

Mr.  WHERRY.  Mr.  President,  a  par¬ 
liamentary  inquiry.  _ 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  WHERRY.  What  is  the  pending 
question?  _ 

The  PRESIDING  OFFICER.  The 
Chair  Is  advised  that  there  is  now  before 
the  Senate  the  amendment  offered  by 
the  Senator  from  Colorado,  as  modified. 

Mr.  WHERRY.  What  time  is  there 
remaining  on  the  amendment,  as  modi¬ 
fied? 

The  PRESIDING  OFFICER.  All  time 
for  debate  has  been  exhausted. 

Mr.  CAIN.  Mr.  President,  a  parlia¬ 
mentary  inquiry. 

The  PRESIDING  OFFICER.  All  time 
has  expired. 

Mr.  MAYBANK.  Mr.  President,  I 
withdrew  my  demand  for  the  yeas  and 
nays,  did  I  not?  Is  that  not  a  matter  of 
record? 

The  PRESIDING  OFFICER  The 
yeas  and  nays  have  not  been  ordered. 

Mr.  MAYBANK.  Then,  if  I  may  say 
so,  since  the  amendment  of  the  Senator 
from  Colorado  has  been  modified,  and 
since - 

The  PRESIDING  OFFICER.  All  time 
for  debate  on  the  amendment  has  ex¬ 
pired. 

Mr.  MAYBANK.  Mr.  President,  as 
chairman  of  the  committee,  I  inquire 
whether  I  can  accept  the  amendment. 

Mr.  WHERRY.  Mr.  President,  I  ask 
that  2  minutes  of  time  be  allotted  to  the 
Senator  from  South  Carolina  so  he  may 
discuss  the  parliamentary  situation. 

Mr.  DIRKSEN.  Mr.  President,  reserv¬ 
ing  the  right  to  object - 

Mr.  MAYBANK.  Mr.  President,  may 
I  have  2  minutes? 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Illinois  withdraw  his 
reservation  of  the  right  to  object? 


Mr.  DIRKSEN.  Yes,  I  withdraw  my 
reservation  of  the  right  to  object. 

The  PRESIDING  OFFICER.  Without 
objection,  the  Senator  from  South  Caro¬ 
lina  will  be  given  2  minutes. 

Mr.  MAYBANK.  Mr.  President,  I  was 
obliged  to  leave  the  Senate  Chamber  for 
a  few  moments  to  consult  with  several 
Senators.  As  I  understand  the  parlia¬ 
mentary  situation,  the  question  is  on  the 
amendment  of  the  Senator  from  Colo¬ 
rado  [Mr.  Millikin],  modified  by  the 
amendment  by  the  Senator  frcm  Minne¬ 
sota  [Mr.  Humphrey].  The  Senator 
from  Washington  had  offered  an  amend¬ 
ment  to  the  amendment  as  amended,  but 
he  has  withdrawn  his  amendment. 

Mr.  CAII'J.  I  have  indeed,  sir. 

Mr.  MAYBANK.  These  amendments 
were  hurriedly  prepared.  I  do  not  think 
the  Senate  understands  their  full  im¬ 
port.  I  will  say  that  I  do  not.  I  suggest 
that,  without  any  obligation  on  the  part 
of  the  Senate  conferees  to  hold  out  for 
the  amendment,  that  it  be  taken  to  con¬ 
ference,  so  a  study  can  be  made  of  it. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Colorado,  as 
modified. 

Mr.  MORSE.  A  parliamentary  in¬ 
quiry.  _ 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  MORSE.  Is  the  Millikin  amend¬ 
ment  subject  to  amendment? 

The  PRESIDING  OFFICER.  The 
Chair  is  advised  that  it  is. 

Mr.  MORSE.  I  send  to  the  desk  an 
amendment  which  proposes  to  strike  out, 
in  line  4  of  the  Millikin  amendment,  the 
words  “(other  than  an  agricultural  com¬ 
modity),”  and  I  wish  to  speak  to  the 
amendment. 

The  PRESIDING  OFFICER.'  The 
amendment  will  be  stated. 

The  Legislative  Clerk.  It  is  proposed 
In  line  4  of  the  Millikin  amendment  to 
strike  out  “(other  than  an  agricultural 
commodity).” 

Mr.  MILLIKIN.  Mr.  President,  may 
we  have  the  amendment  to  the  amend¬ 
ment  again  stated?  It  was  just  stated, 
but  I  did  not  hear  it. 

The  PRESIDING  OFFICER.  The 
amendment  to  the  amendment  wiU  be 
stated. 

The  Chief  Clerk.  In  line  4  of  the 
MiUikin  amendment  it  is  proposed  to 
.delete  the  words  “(other  than  an  agri¬ 
cultural  commodity)  ”,  so  that  the  Milli¬ 
kin  amendment  will  read: 

Nothing  in  this  paragraph  shall  prohibit 
the  establishment  or  maintenance  of  a'  ceil¬ 
ing  price  with  respect  to  any  material  which 
is  based — 

And  so  forth. 

Mr.  MORSE.  Mr.  President,  I  rise  to 
speak  with  a  rather  heavy  heart,  and  I 
speak  only  for  myself.  I  speak  my  hon¬ 
est  convictions  about  the  great  mistake 
which  I  think  the  Senate  of  the  United 
States  is  making  in  connection  with  this 

bm. 

We  read  in  today’s  newspapers  that 
the  cost  of  living  in  the  United  States 
has  risen  to  a  point  higher  than  at  any 
other  time  since  the  beginning  of  the 
defense  crisis  which  hit  this  country  in 
1940.  I  have  just  completed  a  trip  across 
the  continent  to  the  west  coast,  where 


I  delivered  five  major  speeches  before 
audiences  that  participated  with  me  in 
open  forum  discussions  on  some  of  the 
great  issues  that  confront  our  country. 
It  is  obvious  that  many  of  my  colleagues 
in  the  Senate  do  not  share  my  interpre¬ 
tation  of  public  opinion,  because  if  they 
did  they  could  not  possibly  vote  as  they 
have  voted  in  recent  hours  in  the  Sen¬ 
ate.  But  I  want  it  in  the  Record,  Mr. 
Pi’esident,  that  I  am  satisfied  that  I 
know  as  I  cast  the  votes  I  have  been 
casting  in  the  Senate  on  the  pending  bill 
that  the  rank  and  file  of  the  American 
people  are  looking  to  the  Congress  of  the 
United  States  to  take  some  action  to 
check  inflation. 

Mr.  MAYBANK.  Mr.  President,  will 
-  the  Senator  yield? 

Mr.  MORSE.  I  do  not  yield  to  any 
Senator  until  I  have  finished  m.y  re¬ 
marks,  Mr.  President. 

The  PRESIDING  OFFICER.  The 
Senator  from  Oregon  declines  to  yield. 

Mr.  MORSE.  I  am  satisfied,  Mr. 
President,  that  the  rank  and  file  of  the 
American  people  are  looking  to  the 
Congress  of  this  country  to  take  soma 
action  to  protect  them  from  the  greatest 
^  enemy  that  we  have  within  our  country 
~at  the  present  time.  Two  great  enemies 
are  threatening  the  security  of  the 
United  States.  One  is  Soviet  Russia, 
which  is  threatening  us  in  the  field  o' 
international  affairs.  The  other  is  the 
mounting  threat  of  inflation  that  seeks 
to  weaken  the  greates  defense  weapon 
we  have,  namely,  our  economy.  Yet  the 
Congress  of  the  United  States,  in  my 
judgment — and  the  Senate  at  the  pres¬ 
ent  hour — is  proceeding  with  a  bill  which 
will  let  loose  in  the  months  immediately 
ahead  a  tide  of  inflation  which  will  en¬ 
gulf  our  free  economy  if  we  do  not  act 
in  the  closing  hours  of  this  debate  to  stop 
the  great  mistake  which  a  majority  of 
the  Members  of  the  Senate  are  making 
in  connection  with  this  biU. 

In  my  judgment,  the  people  of  the 
country  are  perfectly  aware  of  the  fact, 
as  every  freshman  in  any  economics  class 
in  America  is  aware  of  the  fact,  that  we 
cannot  proceed  to  spend  at  the  rate  of 
$60,000,000,000  annually  for  defense,  and 
throw  those  defense  dollars,  which  are 
nonproductive  dollars,  into  the  eco¬ 
nomic  stream  without  running  serious 
risk  of  inflation.  We  will  be  swamped 
1)y  a  flood  of  inflation  if  we  do  not  place 
controls  on  greedy,  selfish  interests  which 
want  to  make  theirs  while  the  making 
is  good,  at  the  same  time  that  American 
blood  is  being  shed  in  Korea. 

Where  is  the  principle  of  equality  of 
sacrifice  in  America  today,  I  ask?  The 
consumers  recognize  it  but  do  the  vari¬ 
ous  economic  pressure  groups  including 
the  livestock  lobby?  In  my  lifetime  I 
have  helped  ring  the  noses  of  many 
buUs.  I  have  never  thought  that  I  would 
like  a  bull-ring  in  my  own  nose.  I  come 
from  a  great  livestock  State ;  but  I  wish 
to  say  from  the  floor  of  the  Senate  to¬ 
day,  as  I  shall  say  to  the  livestock  men 
of  my  State  when  they  undoubtedly  wiU 
want  to  know  why  I  cast  the  votes  which 
I  have  cast,  that  I  believe  that  the  live¬ 
stock  industry  ought  to  recognize  the 
principle  of  equality  of  sacrifice.  That 
is  why  I  have  cast  the  votes  which  I  have 
cast.  I  think  it  is  necessary,  if  we  are 
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to  check  the  rising  tide  of  inflation  which 
will  develop  into  a  typhoon  if  we  do  not 
watch  out.  We  should  vote  to  bring  all 
the  economic  groups  under  some  reason¬ 
able  system  of  controls.  That  is  why  I 
have  offered  to  the  Millikin  amend¬ 
ment,  an  amendment  which  seeks  to 
ehminate  the  words  “other  than  an  agri¬ 
cultural  commodity.” 

I  wish  to  say  to  the  farmers  of  America 
that  it  is  in  their  interest  as  much  as  in 
the  interest  of  any  other  economic  seg¬ 
ment  of  our  population  that  we  protect 
the  value  of  the  American  dollar.  I 
know  of  no  class  in  our  country  which 
has  more  to  lose  from  a  flood  of  infla¬ 
tion  tham  the  farmers  of  America.  I  am 
satisfied  that  if  we  take  the  facts  to  the 
American  farmers  and  to  the  livestock 
men  we  shall  find  them  joining  in  the 
demand  that  the  principle  of  equahty 
of  sacrifice  be  applied  uniformly  across 
the  country  in  the  economic  field,  in 
order  to  check  the  rising  threat  of  infla¬ 
tion. 

We  are  now  spending  at  the  annual 
rate  of  $60,000,000,000  for  defense.  If 
we  are  to  do  the  job  which  must  be  done 
to  make  clear  to  Stalin  that  he  has 
everything  to  lose  and  nothing  to  gain 
by  a  continuation  of  his  aggressive  poli¬ 
cies  through  his  satellites,  if  we  are  to 
make  our  great  defense  weapon  strong 
enough  to  produce  the  things  we  need  to 
place  us  in  such  a  position  that  we  can 
lead  through  strength  rather  than 
through  weakness  in  the  contest  with 
Soviet  Russia,  the  world  around  it  follows 
that  we  must  have  a  stronger  control  bill 
than  the  pending  bill. 

I  think  it  is  perfectly  ridiculous  to  be 
talking  about  the  law  of  supply  and  de¬ 
mand  protecting  the  economy  of  Amer¬ 
ica,  at  a  time  when  we  are  spending 
$60,000,000,000  for  defense.  In  a  few 
months  I  think  we  are  going  to  be  spend¬ 
ing  at  a  rate  nearer  $80,000,000,000,  if 
we  are  to  do  the  defense  job  which  needs 
to  be  done.  If  the  situation  becomes  as 
bad  as  I  am  fearful  it  may  become,  I 
believe  that  within  18  months  we  shall 
probably  be  spending  at  the  annual  rate 
of  $100,000,000,000  a  year  for  defense, 
to  protect  the  security  of  -the  United 
States. 

I  care  not  what  the  political  conse¬ 
quences  may  be  to  me  personally  because 
of  my  support  of  a  stronger  bill  than  the 
pending  one.  I  believe  there  is  a  chal¬ 
lenge  of  statesmanship  facing  the  lead¬ 
ers  of  the  country  -  today  to  tell  the 
American  people  that  now,  m  the  inter¬ 
est  of  the  principle  of  equality  of  sacri¬ 
fice,  the  time  has  come  to  sacrifice  as 
they  have  never  sacrificed  before.  That 
applies  to  the  farmers  of  America  and 
to  the  livestockmen  of  America,  as  well 
as  to  every  other  economic  group. 

A  few  minutes  ago  a  young  couple 
from  Portland,  Oreg.,  met  me  in  the  re¬ 
ception  room.  They  have  not  been  wed 
very  long.  The  young  wife  said,  “We  do 
not  have  roast  beef  now  oftener  than 
once  every  2  weeks.”  There  are  tens  of 
thousands  of  people  in  this  country  who 
do  not  have  roast  beef  these  days  more 
often  than  once  every  2  weeks.  Its  price 
is  beyond  the  pocketbook  of  too  many 
consumers.  Wait  until  the  housewives 
go  into  action  on  this  failure  of  the  Con¬ 
gress  to  impose  reasonable  controls. 


Mr.  President,  the  livestock  lobby  has 
no  ring  in  my  nose.  I  am  satisfied  that 
in  casting  the  votes  I  have  cast,  I  have 
done  so  on  the  basis  of  what  time  will 
prove  to  be  sound  economic  policies  for 
my  country. 

Although  I  know  it  is  gratuitous,  and 
although  I  know  that  my  suggestions  will 
be  heeded  by  my  party  just  as  much  as 
they  have  been  in  the  past — which  is 
practically  not  at  all — I  wish  to  say  to 
the  Republican  Party  from  the  floor  of 
the  Senate  today,  “You  will  discover  in 
the  campaign  of  1952  that  you  lost  a 
great  opportunity  when,  in  this  historic 
debate,  you  did  not  stand  for  stronger 
controls  than  did  the  Democratic  Party. 
The  party  of  the  opposition  has  lost  its 
leadership  in  recent  months.  It  is 
hopelessly  split  and  confused.  We  have 
a  great  opportunity,  in  my  judgment,  to 
revise  the  whole  production  act  in  the 
interest  of  checking  inflation.  Instead 
of  that,  a  majority  of  the  Republicans 
have  followed  a  course  of  action  on  the 
floor  of  the  Senate  which  in  my  judg¬ 
ment,  in  the  months  ahead,  will  open 
the  gates  to  a  tremendous  flood  of  in¬ 
flation.  I  am  willing  to  suggest — and  let 
time  prove  me  right  or  wrong — that 
when  the  ballots  are  marked  in  1952  a 
great  many  Members  of  Congress  will 
know  whereof  I  speak  today  when  I  say 
that  I  am  convinced  that  the  rank-and- 
file  consumers  of  America  expect  the 
Congress  to  do  something  by  way  of 
effective  checks  upon  inflation.  We 
should  pass  a  sounder  control  law  than 
the  vote  up  to  this  hour  shows  this  law 
is  going  to  be.  We  Republicans  should 
do  it  in  the  interest  of  protecting  the 
consumers  of  America  from  the  ravages 
of  the  high  cost  of  living  which  comes 
from  uncontrolled  inflation.  It  is  not 
too  late,  but  it  requires  a  right  about 
face.  I  still  hope  enough  Republicans 
in  the  Senate  will  heed  the  needs  of 
the  people  of  the  country  for  protection 
against  a  run- away  higher  and  higher 
cost  of  living. 

Mr.  MAYBANK.  Mr.  President,  I  have 
listened  attentively  to  the  distinguished 
Senator  from  Oregon.  I  am  happy  and 
glad  to  have  been  a  Member  of  a  Con¬ 
gress  which  passed  a  strong  law,  a  law 
which  the  administration  did  not  even 
request,  last  September. 

The  administration  placed  in  charge 
of  that  law  no  one  until  January,  and 
then  it  placed  in  charge  certain  indi¬ 
viduals  for  whom  I  have  the  utmost  per¬ 
sonal  respect,  but  who  in  my  judgment 
have  done  but  little. 

I  read  in  the  morning  newspaper  that 
prices  have  increased  to  an  all-time  high. 
How  does  that  happen,  when  it  is 
claimed  that  prices  were  frozen  as  of 
January  25?  The  Congress  gave  the  ad¬ 
ministration  ample  power. 

I  am  a  Democrat,  and  I  will  always  be 
a  Democrat.  However,  in  justice  to  the 
Republican  Members  of  the  Senate  who 
voted  for  the  control  bill  last  September 
I  wish  to  say  that  they  joined  with  us 
in  writing  a  strong  law.  It  has  never 
been  used.  I  would  suggest  that  the 
abuse  of  Congress  results  from  an  at¬ 
tempt  to  ^rmit  those  who  are  responsi¬ 
ble  for  the  failure  to  act  promptly  under 
the  law  to  avoid  their  own  responsibihty. 
.They  have  not  met  their  own  responsi¬ 


bility.  They  have  not  met  their  re¬ 
sponsibility  to  the  consumers  of  the 
country.  If  the  consumers  of  the  coun¬ 
try  have  any  quarrel  they  have  it  with 
the  way  the  law  has  been  administered. 
The  law  has  been  on  the  books  for  a  long 
time. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  LONG.  Is  it  not  correct  to  say 
that  last  year  the  chairman  of  the  com¬ 
mittee  was  criticized  because  he  was  try¬ 
ing  to  write  a  much  stronger  law  than 
the  administration  wanted  to  have  writ¬ 
ten.  It  gave  the  administration  com¬ 
pulsory  price  control,  which  the  admin¬ 
istration  never  used. 

Mr.  MAYBANK.  The  Senator  from 
Louisiana  is  a  member  of  the  commit¬ 
tee.  He  knows  the  trouble  we  had  in 
writing  a  stronger  law.  It  was  never 
used.  Now  articles  appear  in  the  news¬ 
papers  and  statements  are  made  by  com¬ 
mentators  to  the  effect  that  Congress 
Is  to  blame.  Congress  wrote  a  law  in 
September,  almost  a  year  ago.  The  law 
is  on  the  statute  books.  I  shall  not  un¬ 
dertake  to  criticize  the  administration. 
However,  I  am  glad  that  I  was  a  Mem¬ 
ber  of  the  Congress  in  which  Republi¬ 
cans  and  Democrats  alike  wrote  a  law 
which  would  have  stopped  inflation. 
Together  with  some  other  Senators  I 
suggested  that  Mr.  Baruch  come  before 
the  committee.  He  testified  before  the 
committee,  and  he  begged  for  the  im¬ 
position  of  controls.  At  the  same  time 
1  begged  for  them.  Nothing  was  done. 
Now  we  hear  that  the  Republican  are  no 
good,  that  the  Democrats  are  no  good, 
that  the  Members  of  the  House  are  no 
good,  and  that  the  Members  of  the  Sen¬ 
ate  are  no  good.  It  is  all  done  in  order 
to  confuse  the  housewives.  The  truth 
is  that  the  administration  has  failed  to 
act. 

May  I  inquire  of  the  Senator  from  In¬ 
diana  how  much  time  he  desires  to  take. 

Mr.  CAPEHART.  How  much  time  will 
the  Senator  yield  to  me? _ 

The  PRESIDING  OFFICER  (Mr. 
Hennings  in  the  chair).  The  Senator 
from  South  Carolina  has  12  minutes  re¬ 
maining. 

Mr.  MAYBANK.  I  yield  5  minutes 
to  the  Senator  from  Indiana.  Then  I 
propose  to  yield  to  the  Senator  from 
Virginia  [Mr.  Robertson],  in  order  that 
Tie  may  read  a  telegram  which  Mr.  Ber¬ 
nard  Baruch  sent  to  the  committee  to¬ 
day.  When  the  Senator  from  Virginia 
has  concluded  his  statement,  I  shall 
yield  to  the  Senator  from  Michigan  [Mr. 
Moody]. 

I  am  tired  of  having  the  administra¬ 
tion  trying  to  blame  Congress.  I  never 
legislated  for  the  Democratic  Party  or 
the  Republican  Party,  or  for  a  Democrat 
or  a  Republican,  when  controls  or  the 
welfare  of  our  people  were  at  stake.  The 
committee  has  always  been  above  poli¬ 
tics  when  controls  were  involved. 

Mr.  CAPEHART.  Mr.  President,  I  am 
a  member  of  the  Senate  Banking  and 
Currency  Committee.  I  have  been  for 
6  years.  The  Committee  on  Banking 
and  Currency  held  hearings  for  approxi¬ 
mately  7  weeks,  with  some  night  ses¬ 
sions.  The  committee  has  reported  to 
the  Senate  what  it  believes  to  be  a  good 


1951 


7547 


CONGRESSIONAL  RECORD— SENATE 


bill.  I  have  listened  to  a  political  speech 
by  the  able  Senator  from  Oregon  [Mr. 
Morse]  who  never  once  appeared  before 
the  Committee  on  Banking  and  Cur¬ 
rency  to  offer  an  amendment  or  sug¬ 
gestion.  I  wrote  to  the  able  Senator 
from  Oregon,  inviting  him  to  make  sug¬ 
gestions  on  the  control  bill.  So  far  as 
I  know,  he  never  opened  his  mouth.  He 
never  offered  a  suggestion  on  how  the 
Defense  Production  bill  should  be 
amended  or  how  it  should  be  written. 

Now,  at  an  opportune  time,  in  order 
to  make  newspaper  headlines,  he  rises 
on  the  floor  of  the  Senate  and  criticizes 
his  own  party  and  Congress. 

Mr.  LANGER.  Mr.  President,  I  raise 
a  point  of  order.  The  Senator  is  not  in 
order  in  attacking  a  Member  of  the  Sen¬ 
ate.  I  ask  that  he  take  his  seat. 

The  PRESIDING  OFFICER.  The 
Senator  from  North  Dakota  raises  a 
point  of  order.  In  accordance  with  Rule 
XIX,  the  Senator  from  Indiana  will  take 
his  seat. 

Mr.  WHERRY.  Mr.  President,  I 
move  that  the  Senator  from  Indiana  be 
allowed  to  proceed  in  order 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion 
of  the  Senator  from  Nebraska  [Mr. 
Wherry].  [Putting  the  question.]  The 
“ayes”  have  it.  The  Senator  from  In¬ 
diana  may  proceed  in  order. 

Mr.  CAPEHART.  The  able  Senator 
from  Oregon  or  any  other  Senator  has 
a  right  to  criticize.  I  think  those  who 
are  criticized  have  a  right  to  answer  the 
criticism.  I,  for  one,  do  not  like  to  be 
criticized  by  a  Senator  who  has  made  no 
effort  whatever  to  help  the  committee, 
and  who  has  made  no  effort  so  far  In 
the  debate  on  the  floor  of  the  Senate  in 
the  last  3  or  4  days  to  offer  any  sugges¬ 
tion  or  comment,  except  to  say  that  the 
Republican  Party  is  to  blame,  that  the 
Republican  Party  had  a  great  opportu¬ 
nity,  and  that  the  Democratic  Party  was 
to  blame. 

I  wish  to  join  the  able  Senator  from 
South  Carolina  [Mr.  Maybank]  in  what 
he  said.  The  blame  for  inflation  in 
America  today  lies  at  the  door  of  the 
administration.  Congress  passed  a  law 
last  September  8  giving  the  administra¬ 
tion  the  right  to  control  prices  and  wages. 
It  did  not  use  that  power.  I,  too,  read 
in  the  newspapers  this  morning  that  the 
cost  of  living  is  the  highest,  I  believe, 
in  the  history  of  our  Nation.  Congress 
passed  a  control  bill  last  September  8. 
It  gave  the  administration  the  right  to 
control  all  prices,  to  control  all  wages, 
and  to  roll  prices  back  if  it  was  felt  neces¬ 
sary  to  do  so.  It  was  not  done.  I  do 
not  see  how  anyone  by  any  stretch  of  the 
imagination  can  blame  Congress  for  high 
prices,  when  Congress  passed  the  law, 
and  when  the  law  has  been  on  the  stat¬ 
ute  books  since  September  8.  The  law 
is  still  in  existence,  and  will  be  in  exist¬ 
ence  until  midnight,  Saturday,  June  30, 

I,  for  one,  do  not  like  such  attacks  on 
Congress  because  they  are  unjustified 
and  unwarranted.  There  is  no  need  for 
them.  Certainly  such  attacks  should  not 
come  from  anyone  who  has  offered  no 
suggestions  or  ideas  as  to  how  we  might 
write  a  stronger  defense-production  bill 
or  what  we  could  do  to  meet  the  problem. 


Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CAPEHART.  I  yield. 

Mr.  TAFT.  Does  the  Senator  from 
Indiana  know  of  any  substantial  differ¬ 
ence  between  the  present  powers  of  the 
Price  Administration  and  those  which 
the  Price  Administration  enjoyed 
through  all  of  the  Second  World  War, 
which  powers  were  wholly  competent  to 
control  prices  at  the  time?  Does  the 
Senator  know  of  anything  in  the  law 
which  prevents  the  exercise  of  any  power 
which  Paul  Porter  had,  which  Leon  Hen¬ 
derson  had,  or  which  Chester  Bowles 
had  during  the  Second  World  War? 

Mr.  CAPEHART.  In  my  opinion  the 
act  we  passed  last  September  8  was 
stronger.  It  gave  more  power  than  was 
given  during  World  War  II.  Not  less 
power,  but  more  power. 

Mr.  LONG.  Mr.  President,  it  gave 
more  leeway  in  the  control  of  prices. 

Mr.  CAPEHART.  I  yield  to  the  Sena¬ 
tor  from  Louisiana. 

Mr.  LONG.  Is  it  not  also  a  fact  that 
much  time  was  lost  before  even  an  Ad¬ 
ministrator  was  appointed? 

Mr.  CAPEHART.  That  is  correct. 

Mr.  LONG.  After  he  was  appointed 
many  additional  months  were  lost  in  the 
slow  organization  of  the  agency.  After 
that  it  was  finally  proposed  to  have  roll¬ 
backs  2  days  after  the  act  was  to  expire. 

Mr.  CAPEHART.  The  President  could 
have  appointed  anyone  he  cared  to  ap¬ 
point.  He  could  have  appointed  a  Cabi¬ 
net  officer.  In  fact,  he  should  have 
appointed  a  member  of  the  Cabinet. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Indiana  has 
expired. 

Mr.  MAYBANK.  Does  the  Senator 
from  Indiana  wish  more  time  yielded  to 
him? 

Mr.  CAPEHART.  No. 

Mr.  MAYBANK.  The  law  gave  the 
President  the  right  to  appoint  a  Cabinet 
member. 

The  PRESIDING  OFFICER.  The 
Senator  from  Oregon  has  4  minutes  re¬ 
maining. 

Mr.  MAYBANK.  How  much  time  do 
I  have  remaining? 

The  PRESIDING  OFFICER.  Five 
minutes. 

Mr.  MAYBANK.  I  agreed  to  yield  to 
the  Senator  from  Virginia,  unless  the 
Senator  from  Oregon  wishes  to  be  rec¬ 
ognized. 

Mr.  ROBERTSON.  Mr.  President, 
some  days  ago  Mr.  Bernard  Baruch 
called  me  on  the  telephone  from  New 
York  to  discuss  the  Defense  Production 
Act.  I  told  him  that  I  had  proposed  to 
the  committee  that  we  should  continue 
for  1  year  the  law  we  passed  last  year. 
He  said  it  would  be  a  good  program  to 
follow.  He  said,  “You  passed  a  good  law 
last  year.  The  trouble  is  you  have 
not  had  good  administration  of  it.” 
Throughout  the  deliberations  of  the 
committee  I  urged  and  begged  my  col¬ 
leagues  on  the  committee  to  support  me 
in  the  proposal.  They  did  not  see  fit  to 
do  so.  We  finally  wound  up  by  reporting 
a  bill - 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ROBERTSON.  I  yield. 


Mr.  MAYBANK.  The  reason  why  I 
did  not  was  because  the  administration 
of  the  law  had  been  so  ineffective. 

Mr.  ROBERTSON.  We  finally  wound 
up  with  reporting  the  bill  with  two 
amendments,  which  I  think  everyone 
was  convinced  were  going  to  be  adopted, 
regardless  of  whether  we  reported  them 
or  did  not  report  them.  As  a  matter  of 
fact,  no  Senator  has  even  proposed  that 
the  automobile  amendment  be  deleted. 
It  is  already  in  the  bill  up  to  this  point, 
and  I  have  not  heard  any  Senator  clamor 
to  have  it  removed  from  the  bill. 

Members  of  the  House  committee  said 
no  bill  could  be  passed  on  that  side  which 
did  not  prohibit  additional  roU-backs  on 
beef. 

The  Senate  has  voted  on  that  point, 
and  I  know  the  Senate  has  not  been 
influenced  by  the  voting  in  the  commit¬ 
tee  on  this  controversial  issue.  Whether 
the  vote  in  the  committee  was  7  to  6  in 
favor  or  7  to  6  in  opposition  would  not, 
in  my  opinion,  have  influenced  any  votes 
of  Senators  on  the  floor. 

Mr.  President,  I  wish  to  read  a  tele¬ 
gram  which  I  have  received  from  Mr. 
Baruch : 

New  York,  N.  Y.,  June  28,  1951. 
Hon.  A.  Willis  Robertson, 

United  States  Senate, 

Washington,  D.  C.; 

I  am  sending  the  following  telegram  to  the 
chairman  of  the  Senate  and  House  Banking 
and  Currency  Committees.  The  wise  and 
statesmanlike  thing  to  do  would  be  to  re¬ 
turn  to  the  position  of  simply  extending  the 
existing  laws  as  you  and  I  originally  desired. 

Message  to  Maybank  follows:  “Price-con¬ 
trol  law  now  before  Senate  would  be  grave 
blow  to  country.  In  view  of  newspaper  re¬ 
ports  that  House  of  Representatives  will  have 
time  only  to  extend  present  law,  may  I  sug¬ 
gest  would  be  wise  and  constructive  for  Con¬ 
gress  to  extend  existing  law  and  use  the 
opportimity  thus  afforded  to  reconsider  sit¬ 
uation,  avoiding  hasty,  costly  action. 

“In  enacting  anti-inflation  legislation  there 
Is  only  one  sound  principle  to  follow,  and 
which  must  be  basic  to  any  action — all  must 
be  brought  equally  under  the  law,  with 
favoritism  to  none. 

"To  bar  price  roll-backs  for  any  speciflc 
commodities  means  granting  special  privi¬ 
leges  to  those  Interests.  If  one  or  a  few 
things  are  exempted,  where  is  the  justice  in 
denying  exemptions  to  any  and  all  other 
interests? 

“Much  of  our  present  dlfiaculties,  it  is  true, 
are  due  to  the  failure  to  act  in  time  and 
with  courage. 

Mr.  President,  I  pause  here  to  say  that 
last  October  I  urged  the  President  of  the 
United  States  to  apply  the  laws  that  we 
had  passed,  and  to  apply  them  immedi¬ 
ately,  because  I  predicted,  in  the  course 
of  a  long  speech,  dming  which  I  gave 
all  the  statistics  to  prove  it,  *hat  we 
were  in  a  highly  inflationary  period  and 
that  then  was  the  time  to  act.  However, 
as  the  chairman  of  the  committee  has 
said,  the  President  did  not  act  at  that 
time — ^for  reasons  good  and  sufficient  to 
himself ;  but  we  should  not  now  have  to 
take  the  blame  for  the  President’s  failure 
to  act  then, 

I  read  further  from  the  telegram: 

“But  if  tbe  ship  is  leaking,  that  does  not 
Justify  a  policy  of  scuttle-and-run,  with  each 
scrambling  to  protect  his  own  profit.  The 
mistakes  of  the  past  must  not  be  seized  upon 
as  an  excuse  for  making  new  mistakes.  Who¬ 
ever  has  a  just  grievance  should  avail  him- 
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self  of  the  machinery  established  to  correct 
inequities.  But  none  should  seek  exemp¬ 
tion  from  the  law.  This  is  no  time  to  legis¬ 
late  further  inflation. 

“To  do  so  would  be  unfair  to  the  young 
men  who  are  fighting  and  dying  abroad,  to 
their  families,  as  well  as  to  the  millions 
among  the  general  public  who  are  already 
being  cruelly  squeezed  by  rising  prices, 
heavier  taxes,  and  the  depreciation  of  the 
value  of  all  savings.  It  is  a  triple  tribute 
which  is  being  exacted  from  the  American 
people,  and  so  much  of  it  is  so  needless. 

“All  of  us  hope  the  fighting  in  Korea  will 
soon  be  ended.  A  truce  there,  however,  will 
still  leave  the  urgent  task  of  rebuilding  our 
defenses  in  time  to  avert  another  world  war. 
Are  we  to  carry  through  this  mobilization  for 
peace  under  a  law  which  treats  aU  alike  or 
under  a  law  which  invites  every  pressure 
group  to  put  their  selfish  interests  above  the 
national  interest? 

“Are  we  to  unite  against  those  who  seek 
our  destruction?  Or  are  we  too  divided  in 
fighting  among  ourselves  for  petty,  material 
gains?  Any  favoritism  granted  now  will  be 
of  no  avail  in  the  end.  It  can  only  bring 
down  upon  those  who  have  received  and 
those  who  have  granted  this  favoritism  the 
blame  for  the  evil  which  will  finally  come 
to  all.” 

Would  you  be  good  enough  to  inform  your 
colleagues  of  the  contents  of  this  telegram. 

Bernard  M.  Baruch. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Virginia  has 
expired. 

The  Senator  from  Oregon  has  4 
minutes. 

Mr.  MORSE.  Mr.  President,  I  wish  to 
reply  briefly  to  the  Senator  from  Indiana. 

There  is  nothing  that  could  possibly 
convince  me  more  of  the  correctness  of 
my  position  than  to  know  that  my  views 
are  opposed  by  the  Senator  from  Indiana. 

I  think  the  Republicans  on  the  com¬ 
mittee  have  known  all  along  that  last 
year  I  fought  for  the  application  of  the 
Baruch  plan  then.  Had  we  put  it  into 
effect  last  summer,  instead  of  taking  a 
recess  without  adopting  the  Baruch  plan 
for  controls  we  would  have  prevented 
the  $7,000,000,000  of  inflation  which  has 
occurred  since  last  summer. 

Mr.  President,  I  now  shall  yield  IV2 
minutes  to  the  Senator  from  Michigan 
[Mr.  Moody];  and  thereafter  I  shall 
yield  1^4  minutes  to  the  Senator  from 
New  York  [Mr.  Lehman].  When  the 
Senator  from  New  York  concludes,  I 
think  my  time  will  be  exhausted. 

Therefore,  Mr.  President,  I  now  yield 
1%  minutes  to  the  Senator  from  Michi¬ 
gan  [Mr.  Moody].  _ 

The  PRESIDING  OFFICER.  The 
Senator  from  Michigan  is  recognized  for 
1%  minutes. 

Mr.  MOODY.  Mr.  President,  I  thank 
the  Senator  from  Oregon  for  yielding  to 
me. 

I  should  like  to  associate  myself  with 
everything  the  Senator  from  Oregon  said 
a  few  minutes  ago  about  this  situation. 

Let  me  say  that  I  also  sent  a  telegram 
to  Mr.  Baruch,  and  I  received  from  him 
a  reply  which  is  identical  with  the  one 
received  by  the  Senator  from  Virginia. 

In  accordance  with  that  telegram,  a 
little  later  I  shall  submit  a  substitute  for 
the  pending  bill  extending  the  present 
law  for  11  months,  and  including  the 
rent  control  and  regulation  W  provisions 
as  worked  out  by  the  Banking  and  Cur¬ 
rency  Committee,  and  also  one  or  two 


comparatively  minor  amendments,  as 
approved  by  the  committee. 

I  wish  to  say  that  it  is  perfectly  true 
that  the  controls  law  was  not  applied 
quickly  enough.  As  a  result.  Members 
of  the  Senate  and  persons  outside  of  Con¬ 
gress  are  saying  that  they  do  not  like 
what  has  been  done,  and  certain  ones 
are  saying,  ‘‘Here  is  an  excuse  to  beat 
the  President  over  the  head.” 

So  some  are  saying  that  behind  the 
smoke  screen  thus  afforded,  there  is  now 
an  excuse  to  let  prices  rise  indefinitely 
and  to  let  certain  persons  and  Arms 
profit  at  the  expense  of  the  public  gen¬ 
erally,  and  to  place  all  the  blame  on  the 
President. 

Mr.  President,  what  we  are  doing  now 
will  seriously  affect  the  economy  of  the 
Nation  during  the  next  year,  when  we 
are  building  our  military  production  to 
the  extent  of  $50,000,000,000,  and  will 
take  that  much  out  of  the  civilian  pro¬ 
grams.  It  is  about  time  that  the  inter¬ 
est  of  the  consumers,  of  the  American 
people,  is  considered  ahead  of  the  special 
interests  who  hope  to  profit  by  inflation 
at  the  public’s  expense. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Michigan  has 
expired. 

Mr.  MORSE.  Mr.  President,  I  now 
yield  1^/2  minutes  to  the  Senator  from 
New  York. 

The  PRESIDING  OFFICER.  The 
Senator  from  New  York  is  recognized  for 
114  minutes. 

Mr.  LEHMAN.  Mr.  President,  I  wish 
to  say  that  I  fully  associate  myself  with 
what  has  been  said  by  the  Senator  from 
Oregon. 

I  do  not  think  anyone  can  accuse  me 
of  seeking  headlines  or  coming  in  at  the 
eleventh  hour.  I  have  been  preaching 
exactly  the  same  thing  day  after  day, 
ever  since  the  bill  came  to  the  Senate. 

I  have  pointed  out  how  unfair  the  bill 
Is  and  how  bad  it  is  and  how  unjust  it  is 
in  regard  to  the  imposition  of  burdens 
and  sacrifices,  and  I  have  begged  and 
pleaded  that  the  Senate  improve  the  bill. 

At  the  present  time  this  is  a  bad  bill. 
There  is  little  indication  that  it  will  be 
changed  for  the  better  on  the  floor  of  the 
Senate  within  the  next  2  or  3  days.  I 
predict,  as  I  have  already  predicted,  that 
if  this  bill  passes  in  its  present  form, 
there  will  be  so  much  resentment  and 
opposition  from  all  groups  in  the  Na¬ 
tion — businessmen,  farmers,  and  oth¬ 
ers — that  the  Senate  will  be  discredited, 
and  in  time  will  be  compelled  to  make 
amendments  to  protect  the  American 
people. 

Mr.  President,  I  ask  that  I  may  be 
allowed  to  be  associated  in  name  with 
the  amendment  submitted  by  the  Sen¬ 
ator  from  Oregon. 

Mr.  MORSE.  I  am  happy  to  accept 
the  Senator  from  New  York  as  a  co¬ 
sponsor  of  the  amendment. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Oregon  to  the 
amendment  of  the  Senator  from  Colo¬ 
rado,  as  modified. 

Mr.  BENTON.  Mr.  President,  I  offer 
and  send  to  the  desk  an  amendment  to 
the  amendment  of  the  Senator  from 
Colorado. 


Mr.  DIRKSEN.  Mr.  President,  a  point 
of  order. 

The  PRESIDING  OFFICER.  The 
gentleman  will  state  it. 

Mr.  DIRKSEN.  The  amendment  of 
the  Senator  from  Connecticut  would  be 
an  amendment  in  the  third  degree,  if  I 
correctly  understand  the  parliamentary 
situation. 

The  PRESIDING  OFFICER.  The 
Chair  is  advised  that  the  amendment  of 
the  Senator  from  Connecticut  is  not  in 
order  until  the  amendment  of  the  Sena¬ 
tor  from  Oregon  to  the  amendment  of 
the  Senator  from  Colorado  as  modified  • 
has  been  disposed  of. 

Mr.  BENTON.  Then,  Mr,  President, 

I  withhold  my  amendment. 

Mr.  MORSE.  Mr.  President,  I  ask  for 
the  yeas  and  nays  on  the  question  of 
agreeing  to  my  amendment  to  the  modi¬ 
fied  amendment  of  the  Senator  from 
Colorado. 

The  yeas  and  nays  were  not  ordered. 

Mr.  MORSE.  Mr.  President,  I  sug¬ 
gest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 


Aiken 

Green 

McMahon ' 

Anderson 

Hayden 

Mlllikln 

Bennett 

Hendrickson 

Monroney 

Benton 

Hennings 

Moody 

Brlcker 

Hickenlooper 

Morse 

Bridges 

HiU 

Mundt 

Butler,  Md. 

Hoey 

Neely 

Butler,  Nebr, 

Holland 

Nixon 

Byrd 

Humphrey 

O’Conor 

Cain 

Ives 

O’Mahoney 

Capehart 

Jenner 

Pastore 

Carlson 

Johnson,  Colo. 

Robertson 

Case 

Johnson,  Tex. 

SaltonstaU 

Chavez 

Kefauver 

Schoeppel 

Clements 

Kem 

Smith,  Maine 

Connally 

Kerr 

Smith,  N.  J. 

Cordon 

Kilgore 

Smith,  N.  C. 

Dlrksen 

Knowland 

Sparkman 

Douglas 

Langer 

Steimis 

Duff 

Lehman 

Taft 

Dworshak 

Long 

Thye 

Eastland 

Magnuson 

Tobey 

EUender 

Malone 

Underwood 

Ferguson 

Maybank 

Watkins 

Flanders 

McCarran 

Welker 

Frear 

McCarthy 

Wherry 

Fulbrlght 

McClellan 

Wiley 

George 

McFarland 

Young 

Gillette 

McKellar 

The  PRESIDING  OFFICER.  A 
quorum  is  present.  The  question  is  on 
agreeing  to  the  amendment  of  the  Sena¬ 
tor  from  Oregon  to  the  modified  amend¬ 
ment  of  the  Senator  from  Colorado. 

Mr.  MORSE.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and 
the  Chief  Clerk  called  the  roU. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  Wyoming  [Mr. 
Hunt],  and  the  Senator  from  Georgia 
[Mr.  Russell]  are  absent  on  official 
business. 

The  Senator  from  South  Carolina  [Mr, 
Johnston]  is  absent  on  official  commit¬ 
tee  business. 

The  Senator  from  Montana  [Mr, 
Murray]  is  absent  by  leave  of  the  Senate 
on  official  business,  having  been  ap¬ 
pointed  a  representative  of  our  Govern¬ 
ment  to  attend  the  International  Labor 
Conference  being  held  in  Geneva,  Swit¬ 
zerland. 

The  Senator  from  Florida'  [Mr. 
Smathers]  is  absent  because  of  illness. 
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Mr.  SALTONSTALL.  I  announce 
that  the  Senator  from  Montana  [Mr. 
Ecton]  and  the  Senator  from  Massa¬ 
chusetts  [Mr.  Lodge]  are  absent  on  offi¬ 
cial  business.  If  present  and  voting, 
the  Senator  from  Massachusetts  [Mr. 
Lodge]  would  vote  “yea.” 

The  Senator  from  Pennsylvania  [Mr. 
Martin]  is  absent  because  of  illness. 

The  Senator  for  Maine  [Mr. 
Brewster],  and  the  Senator  from  Dela¬ 
ware  [Mr.  Williams]  are  detained  on 
official  business.  If  present  and  voting, 
the  Senator  from  Delaware  [Mr.  Wil¬ 
liams]  would  vote  “yea.” 

The  result  was  announced — yeas  22, 


nays  64,  as 

follows: 

YEAS— 22 

Benton 

Ives 

Neely 

Bridges 

Kefauver 

O’Conor 

Douglas 

Kilgore 

Pastore 

Duff 

Lehman 

Saltonstall 

Green 

Magnuson 

Smith,  Maine- 

Hendrickson 

McMahon 

Smith,  N.  J. 

Hennings 

Moody 

Hiunphrey 

Morse 

NAYS— 64 

Aiken 

Fulbright 

McKellar 

Anderson 

George 

Millikin 

Bennett 

Gillette 

Monroney 

Bricker 

Hayden 

Mundt 

Butler,  Md. 

Hickenlooper 

Nixon 

Butler,  Nebr. 

Hill 

O’Mahoney 

Byrd 

Hoey 

Robertson 

Cain 

Holland 

Schoeppel 

Capehart 

Jenner 

Smith,  N.  0. 

Carlson 

Johnson,  Colo. 

Sparkman 

Case 

Johnson,  Tex. 

Stennis 

Chavez 

Kem 

■Taft 

Clements 

Kerr 

Thye 

Connally 

Knowland 

Tobey 

Cordon 

Langer 

Underwood 

Dirksen 

Long 

Watkins 

Dworshak 

Malone 

Welker 

Eastland 

Maybank 

Wherry 

Ellender 

McCarran 

Wiley 

Ferguson 

McCarthy 

Young 

Flanders 

McClellan 

Frear 

McFarland 

NOT  VOTING— 

-10 

Brewster 

Lodge 

Smathers 

Ecton 

Martin 

Williams 

Hunt 

Murray 

Johnston,  S. 

C.  Russell 

So  Mr.  Morse’s  amendment  to  Mr. 
Millikin’s  amendment,  as  modified,  was 
rejected. 

Mr.  BENTON.  Mr.  President,  I  ask 
that  my  amendment  to  the  modified 
amendment  of  the  Senator  from  Colo- 

t’qHa  V>p  vpfifi 

Mr.  McFarland.  Mr.  president, 
will  the  Senator  yield  to  me  in  order 
that  I  may  make  an  announcement? 

Mr.  BENTON.  I  yield. 

Mr.  McFarland.  Mr.  President,  I 
have  been  asked  by  many  Senators 
whether  we  shall  finish  this  bill  tonight. 
We  are  going  to  try  to  finish  it;  we 
shall  make  every  effort  to  do  so.  If  we 
do  not  finish  it  tonight,  there  will  be 
many  more  amendments,  and  we  shall 
probably  be  here  tomorrow  night. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  offered 
by  the  Senator  from  Connecticut  [Mr. 
Benton]  to  the  so-called  Millikin  amend¬ 
ment,  as  modified. 

The  Legislative,  Clerk.  It  is  pro¬ 
posed  to  aif.^nd  the  amendment  offered 
by  Mr.  Millikin,  as  follows : 

In  line  3  strike  out  the  words  “or  mainte¬ 
nance." 

Mr.  MAYBANK.  Mr.  President,  it  is 
my  understanding  that  the  Senator 


from  Connecticut  wishes  to  address  the 
Senate  for  15  minutes. 

Mr.  BENTON.  Yes. 

Mr.  DIRKSEN.  Mr.  President,  will 
the  Senator  from  Connecticut  yield  for 
a  unanimous-consent  request? 

Mr.  BENTON.  I  yield. 

Ml-.  DIRKSEN.  Mr.  President,  I  ask 
unanimous  consent  that  the  Millikin 
amendment  in  its  entirety,  together  with 
the  amendment  of  the  Senator  from 
Connecticut,  be  stated  for  the  informa¬ 
tion  of  the  Senate.  _ 

The  PRESIDING  OFFICER.  Without 
objection,  the  clerk  will  state  the 
amendment. 

The  Legislative  Clerk.  It  is  pro¬ 
posed  to  amend  the  amendment  offered 
by  the  Senator  from  Colorado  so  as  to 
make  it  read  as  follows: 

On  page  2,  line  13,  after  the  period.  Insert 
the  fallowing  new  sentence: 

“Nothing  in  this  paragraph  shall  prohibit 
the  establishment  of  a  ceiling  price  with 
respect  to  any  material  (other  than  an  agri¬ 
cultural  commodity)  which  is  based  upon  a 
period  prior  to  January  25,  1951,  if  such 
ceiling  price  reflects  adjustments  for  in¬ 
creases  or  decreases  in  actual  factory  and 
labor  costs,  including  reasonable  allowances 
for  other  costs  occurring  subsequent  to  such 
period.” 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BENTON.  I  yield. 

Mr.  WHERRY.  I  should  like  to  ask 
the  distinguished  Senator  from  South 
Carolina  whether  he  is  opposed  to  this 
amendment. 

Mr.  MAYBANK.  Yes.  I  suggested 
that  interruptions  should  be  taken  out 
of  my  time. 

Mr.  BENTON.  I  am  glad  to  have  the 
assurance  of  the  Senator  in  that  respect. 

Mr.  President,  I  feel  fortunate  to  be 
privileged  to  follow  the  eloquent  speech 
of  the  Senator  from  Oregon  [Mr.  Morse] 
of  a  few  minutes  ago.  I  think  it  is  high 
time  in  the  discussion  of  this  bill  now 
before  us  that  the  note  of  equality  of 
sacrifice  be  emphasized.  It  should  be 
emphasized  again  and  again. 

In  my  judgment  the  amendment  of 
the  Senator  from  Colorado  [Mr.  Milli¬ 
kin],  like  the  anti-roll-back  provision 
already  in  the  bill,  the  rent  hike  in  the 
bill,  the  black-market  amendment  we 
adopted  last  night  on  beef — these  and 
other  provisions  and  a  whole  group  of 
various  amendments  yet  to  come — all 
are  part  and  parcel  of  the  same  problem. 
We  are  worrying  about  profits,  and  about 
guaranteeing  profit  on  a  cost-plus  basis, 
instead  of  about  rising  costs  and  prices 
during  this  great  emergency. 

Mr.  President,  the  bill  we  are  consider¬ 
ing  today  presents  in  essence  a  funda¬ 
mental  and  essential  issue  involved  in 
the  conduct  of  our  foreign  policy.  I  see 
distinguished  Members  of  the  Foreign 
Relations  Committee  on  the  floor  here 
today.  I  hope  some  will  agree  with  me 
that  it  is  our  foreign  policy  that  is  at  the 
heart  of  what  we  are  discussing  when 
we  talk  about  this  bill. 

This  week  I  had  the  privilege  of  visit¬ 
ing  in  his  office  with  Mr.  Charles  Wilson. 
I  should  like  to  recall  to  the  Senate  a 
paragraph  of  his  testimony  before  the 
Banking  and  Currency  Committee.  This 


was  part  of  the  testimony  he  offered 
when  he  urged  .a  2 -year  extension  of  the 
present  bill  with  added  stronger  features, 
to  permit  him  and  his  associates  to  do 
a  job.  He  said: 

With  an  extension  of  this  act  until  June 
1953,  and  with  the  continuing  cooperation 
of  all  our  people — 

This  last  phrase  is  a  note  stressed  by 
the  Senator  from  Oregon — 

1  believe  that  within  2  years  we  will  be  able 
to  achieve  economic  strength  sufficient  to 
maintain  military  production  at  high  levels 
and  at  the  same  time  resume  the  normal 
expansion  of  our  supplies  of  civilian  goods. 
We  can  then  take  another  look  at  the  powers 
granted  by  the  Defense  Production  Act  and 
see  which  may  still  be  needed  and  which 
may  be  dispensed  with. 

Mr.  President,  here  in  this  paragraph 
from  Mr.  Wilson’s  testimony,  we  have 
the  fundamental  thesis  that  underlies 
our  whole  defense  effort.  We  all  re¬ 
member  Winston  Churchill’s  advice, 
“Get  strong,  and  then  negotiate.”  That 
is  the  objective  of  our  defense  program. 
It  is  what  Mr.  Wilson  and  his  associates 
are  charged  to  do  in  our  behalf. 

In  the  next  2  years — and  Mr.  Wilson 
validated  these  figures  with  me  only  this 
week — in  the  next  2  years  Mr.  Wilson 
is  called  upon  to  achieve  an  expansion 
of  18,000,000  tons  in  our  steel-producing 
capacity.  That  is  an  expansion  greater 
than  we  achieved  throughout  4  years  of 
the  last  war.  He  expects  to  achieve  an 
increase  of  30  percent  in  the  country’s 
electric-power  capacity,  and  an  increase 
of  100  percent  in  our  aluminum  capa¬ 
city.  He  is  aiming  for  a  capacity  of 
50,000  airplanes  a  year,  35,000  tanks  a 
year,  and  18,000  jet  engines  a  year.  At 
the  same  time,  he  must  accumulate  re¬ 
serves  of  key  items  sufficient  to  carry 
us  through  the  first  year  of  an  all-out 
war. 

Now  such  goals  will  take  at  least  2 
years  to  achieve,  these  involve  at  least 
a  2-year  effort  in  the  building  of  plants, 
in  the  allocation  of  materials,  in  the 
granting  of  more  than  $5,000,000,000 
in  certificates  of  necessity,  and  in  the 
Vast  appropriations  for  the  Defense  De¬ 
partment. 

I  also  remind  the  Senate  of  President 
Truman’s  message  to  the  Congress  on 
the  Defense  Production  Act.  He  said: 

There  is  much  more  to  our  production 
program  than  simply  diverting  scarce  ma¬ 
terials  and  converting  existing  plants  to  de¬ 
fense  production.  As  a  Nation  we  are  ex¬ 
panding  our  ability  to  produce  materials 
and  fuels:  we  are  building  new  factories  and 
transportation  facilities — we  are  enlarging 
the  economic  capacity  of  the  country,  so 
that,  in  time — 

Not  this  month,  not  next  month,  not 
next  March  or  next  July,  but  in  time — 

2  years,  according  to  Mr.  Wilson — 

we  shall  be  able  to  support  a  high  level  of 
military  strength,  resume  our  progress  in 
raising  living  standards,  and  be  stronger  for 
meeting  any  new  military  demands. 

Mr.  President,  I  submit  that  the  de¬ 
bate  of  the  last  2  days  and  the  many 
amendments  we  are  discussing  in  es¬ 
sence  boil  down  to  a  policy  of  putting 
our  Defense  Production  Act  wholly  out 
of  step  with  everything  else  we  Aaner- 
icans  are  now  trying  to  do  in  the  face 
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of  this  acute  crisis  into  which  we  have 
been  precipitated  through  the  threat  of 
Soviet  Communism  to  our  freedoms. 

Mr.  President,  I  fear  that  if  we  can¬ 
not  be  beaten  in  a  hot  war,  this  debate 
of  the  last  2  days  seems  to  demonstrate 
that  we  face  the  grave  danger  that  we 
are  going  to  be  brought  to  our  knees 
by  the  heavy  artillery  of  the  cold  war — 
inflation. 

I  again  call  the  attention  of  the  Con¬ 
gress  to  the  fact  that  even  if  the  war 
in  Korea  is  coming  to  an  end— and  pray 
God  that  it  is — ^but  even  if  this  is  so, 
it  is  still  om-  national  policy  that  we  shall 
not  now  relax  vigilance. 

I  further  call  the  attention  of  the  Sen¬ 
ate  to  a  provision  of  the  bill  we  are  now 
discussing,  a  provision  about  which  we 
all  agree,  which  is  not  even  being  argued 
about  on  the  floor  of  the  Senate.  This 
is  that  the  bill  can  be  repealed  at  any 
time  by  a  concurrent  resolution  of  the 
two  Houses  of  the  Congress  and  without 
any  approval  by  the  President.  Why, 
therefore,  if  we  can  repeal  it  at  any  time 
by  a  concurrent  resolution,  why  are  we 
so  fearful  of  giving  to  the  able  men  di¬ 
recting  our  mobilization  program  the 
power  they  require  to  do  the  job? 

Mr.  President,  may  I  address  myself 
for  a  moment  to  the  question  of  on 
whom  the  responsibility  rests  for  the 
rising  prices?  Does  it  indeed  rest  on  Mr. 
Wilson  and  his  associates?  Yesterday  I 
spoke  at  some  length  on  this  subject  on 
the  floor.  These  comments  are  in  the 
Congressional  Record  of  this  morning, 
on  pages  7446  and  7447. 

I  agree  that  there  is  no  doubt  that  our 
administrative  officers  delayed  too  long 
in  putting  into  effect  sufficiently  rigorous 
controls.  On  the  other  hand,  it  is  very 
hard  for  us  to  recaptme  now  the  thoughts 
and  motives  which  were  involved  last 
September  and  October,  let  us  say,  when 
many  prices  were  dropping — in  fact, 
when  our  armies  were  succeeding  in 
their  march  upward  through  the  Korean 
Peninsula.  Our  administrative  officers 
are  hardly  to  be  blamed  too  severely  if 
they  shared  the  hopes  of  many  of  our 
business  leaders  and  most  of  the  Mem¬ 
bers  of  Congress  that  controls  could  be 
avoided  or  at  least  held  to  a  minimum. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BENTON.  I  yield  for  a  question. 

Mr.  HUMPHREY.  Does  it  not  seem 
to  be  the  case  that  what  the  administra¬ 
tion  attempted  to  do  was  to  work  out  a 
program  in  sympathy  with  and  in  co¬ 
operation  with  American  business,  try¬ 
ing  to  follow  out  some  of  the  general 
policies  which  the  business  interests  of 
the  country  have  outlined;  and  then  all 
at  once  it  found  itself  in  the  position  of 
having  that  business  gi’oup  be  unappre¬ 
ciative  and  coming  before  Congress  and 
demandmg  the  end  of  the  control  sys¬ 
tem  which  we  have?  In  other  words,  it 
proves  again  that  appeasement  does  not 
pay.  It  proves  again  that  you  just  can¬ 
not  do  business  with  people  who  want  to 
put  you  out  of  business. 

Mr.  BENTON.  Mr.  President,  I  think 
it  proves  another  thing  perhaps  even 
more  than  that.  Last  fall  there  was 
great  hope  that  the  economic  system 
could  o,>5i’ate  largely  gn  a  voluntary 


basis.  Mr.  Stuart  Symington  and  other 
leaders  in  Washington  appealed  to  lead¬ 
ing  businessmen  throughout  the  country 
to  help  hold  our  economic  system  stable 
on  ar  voluntary  basis.  Many  patriotic 
and  loyal  businessmen  responded  to  that 
appeal  and  did  not  raise  their  prices. 
One  tragic  effect  of  the  present  section 
2  in  the  bill  which  we  seem  about  to 
enact  is  that  we  are  penalizing  the  busi¬ 
nessmen  who  voluntarily  held  their 
prices  down  last  fall,  and  we  are  re¬ 
warding  those  who  boosted  their  prices 
and  those  who  tried  to  get  the  highest 
prices  the  market  would  then  bear. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BENTON.  I  am  glad  to  yield  to 
my  colleague. 

Mr.  McMAHON.  I  ask  my  colleague 
if  it  is  not  true  that  most  of  the  prom¬ 
inent  American  businessmen  who  spoke 
on  this  subject  declared  that  if  they  were 
only  given  an  opportunity  to  make  the 
voluntary  system  work  they  would  prove 
that  it  would  operate,  and  that  there 
would  be  no  necessity  for  establishing 
controls. 

Mr.  BENTON.  That  was  the  hope. 
That  v.'as  the  hope  which  was  widely 
shared  in  the  Congress  last  fall.  It  is 
therefore  not  too  surprising  that  Mr. 
Wilson  and  his  associates,  responsive  to 
Members  of  Congress,  to  the  seeming 
progress  in  Korea,  to  falling  prices  in 
many  areas,  and  to  the  almost  universal 
appeal  of  the  business  community,  did 
not  slap  on  full-scale  controls  the  minute 
they  were  given  the  authority. 

I  ask  the  Senate  to  recall  this  back¬ 
ground  in  connection  with  the  comments 
a  few  moments  ago  of  the  distinguished 
senior  Senator  from  Indiana  [MLr.  Cape- 
hart]  . 

Mr.  President,  I  may  add  that  the  very 
persons  who  are  most  critical  now  and 
most  bitter  in  their  denunciations  were 
certainly  in  the  forefront  last  fall  of 
those  who  were  opposing  the  imposition 
of  controls. 

The  senior  Senator  from  Ohio  [Mr. 
Taft]  ,  in  a  colloquy  a  moment  ago  wit&. 
the  Senator  from  Indiana,  implied  that 
the  act  under  which  Mr.  Wilson  and  his 
associates  are  now  operating  is  equally 
as  strong  as  the  legislation  of  the  war 
years.  Of  course,  the  present  act  is  far 
stronger  than,  and  infinitely  preferable 
to,  the  bill  which  we  are  now  debating  on 
the  floor  of  the  Senate.  But  it  is  far 
weaker  than  the  legislation  on  the  stat¬ 
ute  books  during  the  war.  This  is  why 
Mr.  Wilson,  Mr.  Johnston,  and  their  as¬ 
sociates  came  before  the  Banking  and 
Currency  Committee  and  asked  for  many 
powers  which  their  predecessors  had  had 
during  the  war,  but  which  are  wholly 
lacking  in  the  present  act.  They  came 
and  asked  for  the  power  to  build  defense 
plants  so  that  they  would  not  be  at  the 
mercy  of  certificates  of  necessity,  and  in 
order  that  they  might  at  least  have  more 
negotiating  power  in  dealing  with  the 
large  corporations  in  their  program  to 
broaden  and  develop  our  productive  ca¬ 
pacity. 

Mr.  Nelson  and  his  associates  asked 
the  committee  for  real  enforcement 
power,  for  a  system  of  licensing  such  as 
the  OPA  had  during  the  last  war.  How¬ 


ever,  they  did  not  ask  for  the  same  broad 
powers  to  subsidize  which  were  used  by 
the  OPA  during  the  war.  The  OPA  used 
$4,000,000,000  in  subsidies  in  its  success¬ 
ful  effort  to  maintain  prices  for  32 
months  during  the  peak  of  the  last  war, 
when  prices  increased  by  only  2^4  per¬ 
cent. 

Mr.  President,  many  powers,  which 
Mr.  Jesse  Jones,  Chester  Bowles,  and 
others  had  during  the  last  war,  are  lack¬ 
ing  in  the  present  act.  The  present  act 
is  thus  in  no  sense  comparable  to  the 
authority  which  the  Congress  provided 
the  predecessors  of  the  able  men  who 
are  now  trying  to  do  this  tough  job. 

Mr.  President,  in  conclusion,  may  I 
comment  on  the  amendment  of  the  dis¬ 
tinguished  Senator  from  Colorado.  It 
has  been  urged  upon  me  by  colleagues 
•wffiose  judgment  I  trust  that  perhaps  I 
should  vote  for  this  amendment  because 
it  is  less  evil,  less  bad,  less  undesirable, 
less  vicious  than  other  alternatives 
which  we  might  enact,  or  which  are  even 
now  incorporated  in  the  bill  before  us. 

That  is  not  a  new  kind  of  choice  for  a 
Senator — or  for  a  statesman.  I  have 
frequently  referred  to  one  of  my  favorite 
quotations  from  Machiavelli.  He  point¬ 
ed  out  that  the  choice  of  the  statesman 
is  never  between  good  and  evil,  but 
always  between  the  lesser  of  two 
evils.  However,  I  feel  that  the  amend¬ 
ment  of  the  distinguished  Senator  from 
Colorado  so  violates  the  fundamental 
principles  “Of  the  business  economy  in 
which  I  have  been  partially  reared  that 
it  is  impossible  for  me  to  support  it,  or 
to  be  on  record  as  having  voted  for  this 
kind  of  cost-plus  treatment  of  American 
business. 

Mr.  MIT  iTiTKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BENTON.  I  shall  be  glad  to  yield 
if  I  have  the  time  when  I  finish  my  re¬ 
marks. 

Mr.  MTLLTKIN.  I  hope  the  Senator 
will  yield  for  a  question. 

Mr.  BENTON.  I  will  yield  at  the  con¬ 
clusion  of  my  remarks  if  I  stUl  have  the 
time. 

Mr.  MAYBANK.  Mr.  President,  I  am 
very  pleased  to  grant  the  Senator  5  min¬ 
utes  more  if  he  desires  it. 

Ml'.  BENTON.  In  a  minute  or  two 
I  shall  be  glad  to  yield.  I  may  be  about 
to  make  the  point  on  which  the  distin¬ 
guished  Senator  from  Colorado  wishes 
to  query  me. 

Pi’ices  in  a  free  economy  do  not,  of 
course,  depend  upon  costs,  except  par¬ 
tially. 

The  PRESIDENT  pro  tempore.  The 
time  of  the  Senator  has  expired. 

Mr.  BENTON.  Mr.  President,  does 
that  include  the  5  minutes  given  me  by 
the  Senator  from  South  Carolina? 

The  PRESIDENT  pro  tempore.  No. 
Does  the  Senator  from  South  Carolina 
yield  additional  time? 

Mr.  MAYBANK.  Would  it  be  agree¬ 
able  to  the  Senator  to  be  granted  2  or  3 
minutes  additional?  OthSi  Senators 
have  asked  me  for  time. 

Mr.  BENTON.  I  think  3  minutes  will 
be  sufficient. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Connecticut  is  recognized 
for  three  additional  minutes. 


1951 
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Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BENTON.  If  I  may  finish  this 
paragraph,  I  shall  be  glad  to  yield. 

Mr.  MILLIKIN.  I  am  afraid  the  Sen¬ 
ator  is  going  to  finish  without  yielding 
for  a  question. 

Mr.  BENTON.  I  am  sure  that  would 
be  my  loss.  I  hope  not. 

In  a  free  economy  costs  are  only  one 
factor,  and  frequently  not  the  determin¬ 
ing  factor  in  fixing  prices.  A  business¬ 
man’s  anticipation  of  what  his  situation 
is  going  to  be  tomorrow,  next  week,  next 
month,  or  6  months  hence,  including  his 
guess  as  to  future  costs,  is  often  a  much 
more  important  variable  in  determining 
his  prices  than  his  past  or  current  costs. 
All  kinds  of  other  variables,  including  his 
competition,  and  what  he  thinks  may 
happen  through  the  introduction  of  a 
new  product,  even  from  another  depart¬ 
ment  of  his  own  business,  may  enter  into 
his  calculations  in  determining  his  prices. 
The  smart  businessman  may  sell  prod¬ 
ucts  at  half  their  cost  of  production,  or 
even  less,  in  order  to  liquidate  his  inven¬ 
tory,  recover  his  capital,  or  part  of  it,  go 
on  into  a  new  venture,  or  the  manufac¬ 
ture  of  a  new  product. 

I  think  it  would  be  a  very  unhappy 
thing  for  Congress,  representing  so  many 
constituents  from  the  American  business 
community,  to  enact  into  law  an  amend¬ 
ment  such  as  that  proposed  by  the  Sen¬ 
ator  from  Colorado,  which  runs  con¬ 
trary  to  the  principles  of  our  competitive 
enterprise  system,  the  system  which  I 
choose  to  believe  accounts  for  the  high 
prosperity  level  of  the  American  econ¬ 
omy. 

I  am  now  glad  to  yield  to  the  Senator 
from  Colorado. 

Mr.  MILLIKIN.  Both  today  and  yes¬ 
terday  the  Senator  stated  that  this  was 
a  cost-plus  amendment.  Will  the  Sen¬ 
ator  please  show  me  the  language  which 
makes  it  a  cost-plus  amendment?  If  it 
were  a  cost-plus  amendment,  I  would 
not  be  offering  it.  Can  the  Senator  show 
us  the  language?  This  is  the  second  time 
the  Senator  has  made  that  statement. 

Mr.  BENTON.  Mr.  President,  any 
amendment  which  mentions  factory 
costs,  other  reasonable  costs,  labor  costs, 
or  any  costs  as  a  base  in  any  way  related 
to  prices,  has  the  inevitable  implication 
of  the  cost-plus  formula  applied  to  the 
fixing  of  prices. 

Mr.  MILLIKIN.  I  challenge  the  Sen¬ 
ator  to  demonstrate  the  “plus”  part  of 
his  argument. 

Mr.  BENTON.  This  amendment  opens 
up  a  veritable  paradise  for  accountants 
and  lawyers.  It  would  not  only  build 
an  increasing  load  of  administrative 
overhead  for  American  business  through 
multiplying  lawyers  and  accountants, 
but  I  am  sure  would  speedily  develop 
accounting  practices  which  would  leave 
a  plus.  The  businessman  who  could  not 
get  his  plus  out  of  that  language  ought 
to  fire  his  lawyers  and  accountants  and 
get  some  new  ones. 

Mr.  MILLIKIN.  A  Price  Administra¬ 
tor  who  would  allow  the  plus  when  the 
law  does  not  allow  it  ought  to  get  him¬ 
self  a  criminal  lawyer. 

Mr.  BENTON.  Yesterday  I  conferred 
with  a  businessman  from  New  Britain 


who  makes  40,000  items  in  his  business. 
With  1,000  employees  he  manufactures 
40,000  items.  Who  is  going  to  be  the 
smartest  on  figuring  the  plus  on  40,000 
items?  Is  it  going  to  be  the  business¬ 
man  and  his  lawyer  and  accountant,  or 
some  one  man  in  Washington  who  is 
trying  to  watch  the  businessman,  or 
even  a  large  group  of  Government  ofB- 
cials  who  cannot  be  experts  in  such  a 
complex  business? 

Mr.  President,  I  withdraw  the  amend¬ 
ment  which  I  submitted.  It  gave  me 
the  privilege  to  the  floor. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Colo¬ 
rado  [Mr.  MILLIKIN],  as  modified. 

Mr.  MAYBANK.  A  parliamentary  in¬ 
quiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  MAYBANK.  The  Senator  has 
withdrawn  his  amendment.  Does  that 
mean  that  all  time  has  been  exhausted? 

The  PRESIDENT  pro  tempore.  All 
time  for  debate  has  expired. 

The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Colorado  [Mr.  MillikinI,  as  modified. 

The  amendment,  as  modified,  was 
agreed  to. 

Mr.  DIRKSEN.  Mr.  President,  I  call 
up  my  amendment  A,  and  ask  that  it  be 
stated. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  state  the  amendment. 

The  Chief  Clerk.  At  the  proper 
place  ip  the  bill  it  is  proposed  to  insert 
the  following: 

Sec.  — .  Section  402  of  the  Defense  Pro¬ 
duction  Act  of  1950  is  amended  by  adding 
at  the  end  thereof  the  following  new  sub¬ 
section  : 

"(j)  No  rule,  regulation,  order, 4)r  amend¬ 
ment  thereto  shall  be  issued  under  this  title, 
which  shall  deny  to  a  seller  of  a  material  at 
retail  or  wholesale  his  customary  percentage 
margin  over  his  cost  of  the  material  during 
the  period  May  24,  1950,  to  June  24,  1950, 
or  on  such  other  nearest  representative  date 
determined  under  section  402  (c),  except  as 
to  any  one  specific  item  of  a  line  of  mate¬ 
rial  sold  by  such  seller  which  is  in  short 
supply  as  evidenced  by  specific  Government 
action  to  encourage  production  of  the  item 
in  question.  No  such  exception  shall  re¬ 
duce  such  customary  margin  of  sellers  at 
retail  or  wholesale  beyond  the  amount  found 
by  the  President,  in  writing,  to  be  generally 
equitable  and  proportionate  in  relation  to 
the  general  reductions  in  the  customary 
margins  of  all  other  classes  of  persons  con¬ 
cerned  in  the  production  and  distribution 
of  the  excepted  item  of  material. 

“Prior  to  making  any  finding  that  a  spe¬ 
cific  item  of  material  shall  be  so  excepted, 
or  as  to  the  amount  of  the  reductions  in 
customary  margins  to  be  imposed  upon  re¬ 
tail  and  wholesale  sellers  of  such  item,  the 
President  shall  consult  with  representatives 
of  the  affected  retail  and  wholesale  sellers 
concerning  the  basis  for  and  the  amount  of 
the  exception  -which  is  proposed  with  re¬ 
spect  to  any  such  item. 

“For  purposes  of  this  section  a  person  is 
a  ‘seller  of  a  material  at  retail  or  wholesale’ 
to  the  extent  that  such  person  purchases 
and  resells  an  item  of  material  without  sub¬ 
stantially  altering  its  form;  or  to  the  extent 
that  such  person  sells  to  ultimate  consumers 
except  (1)  to  Government  and  institutional 
consumers  and  (2)  to  consumers  who  pur¬ 
chase  for  consumption  in  the  course  of  trade 
or  business.” 


Mr.  DIRKSEN.  Mr.  President,  we 
have  heard  a  great  deal  this  afternoon 
about  cost  absorption,  and  other  termi¬ 
nology.  The  amendment  I  offer  is  very 
simple.  It  is  specific.  It  is  designed  to 
give  some  assurances  to  a  very  definite 
segment  of  our  economy. 

Much  of  the  language  can  be  ignored, 
because  the  heart  of  it  is  contained  in 
one  sentence  or  two.  In  effect  the 
amendment  says:  There  shall  be  no 
regulation  or  rule  made  by  OPS  which 
denies  to  a  seller  at  retail  or  wholesale 
his  customary  percentage  margin  over 
his  cost  of  material,  that  margin  being 
what  it  was  from  May  24  to  June  24, 
1950. 

It  is  specific  in  the  sense  that  it  rec¬ 
ognizes  the  month  before  Korea  as  the 
margin  that  shall  be  applied.  It  is  speci¬ 
fic  in  the  sense  that  it  applies  only  to 
retailers  and  wholesalers.  It  does  not 
apply  to  the  manufacturing  fraternity. 
It  is  quite  specific  in  that  it  applies  only 
to  materials  which  are  retailed  or  sold 
substantially  in  the  same  form  in  which 
they  come  to  the  wholesaler  or  retailer. 

In  other  words,  it  is  designed  to  say 
mainly  to  the  small-business  men  of  the 
country  that  when  they  buy  an  item  and 
submit  it  for  resale  they  will  not  be 
confronted  with  regulations  which  com¬ 
pel  them  to  absorb  all  additional  costs.  I 
think  it  is  only  fair  to  do  so.  I  believe 
the  action  of  OPS  thus  far  demonstrates 
that  it  is  fair. 

Let  us  go  back  for  a  moment  to  the 
first  price  freeze.  It  was  an  over-all 
price  freeze.  It  did  not  take  into  account 
that  grocery  stores,  for  example,  may 
have  had  an  order  for  a  given  number  of 
cases  of  canned  goods  to  be  delivered 
30  days  later,  60  days  later,  or  90  days 
later,  on  which  they  would  have  to  pay 
more. 

If  a  ceiling  is  put  on  goods  coming 
into  that  store  which  cost  more,  the 
margin  between  the  cost  and  the  ceiling 
price,  as  established  by  a  Federal  agency, 
grows  smaller  and  smaller.  Finally  if 
it  gets  small  enough  the  small-business 
man  goes  out  of  business. 

The  amendment  I  have  offered  would 
say  to  the  retailers  and  wholesalers: 
“You-pay  so  much  for  an  article  of  mer¬ 
chandise.  That  is  your  cost.  You  have 
a  historic  or  traditional  or  customary 
mark-up  in  the  business,  which  goes  a 
way  back,  and  which  is  a  reasonable 
standard  in  every  line  of  business, 
whether  it  is  the  grocery  trade,  dry 
goods  trade,  or  some  other  trade.  You 
take  whatever  the  cost  is,  you  add  your 
historic  mark-up,  no  matter  what  the 
selling  price  thereon  is  going  to  be,  and 
you  retrieve  your  cost  out  of  the  ar¬ 
ticle.”  I  think  it  is  entirely  fair.  I  be¬ 
lieve  businessmen,  particularly  retail¬ 
ers  and  wholesalers,  have  the  right  to 
feel  rather  alarmed  and  concerned  over 
some  of  the  strange  regulations  which 
have  come  out  of  OPS. 

Certainly  OPS  has  recognized  that 
some  of  its  rather  general  regulations 
will  not  apply  with  equity  to  business 
today,  because  it  was  only  30  days  after 
the  general  price  freeze  went  into  effect 
that  they  issued  a  divisional  factor  di¬ 
rective,  or  whatever  it  W'as  called,  in 
which  they  made  modifications  on  over 
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200,000  items.  They  merely  recognized 
the  fact  that  one  could  not  do  business 
on  the  basis  of  that  kind  of  freeze,  when 
goods  come  to  the  place  of  business  from 
time  to  time  at  higher  cost,  on  which  the 
margin  of  profit  has  been  squeezed  to 
the  point  where  a  businessman  must  go 
out  of  business. 

We  must  be  fair.  We  must  be  equita¬ 
ble.  Certainly  it  is  not  the  intent  of 
Congress  to  put  smaU-business  men  out 
of  business  by  squeezing  profit  margins 
to  the  point  where  they  are  not  equal  to 
their  overhead  and  therefore  they  can¬ 
not  remain  in  business. 

One  exception  is  provided,  and  that  is 
in  the  case  of  goods  which  are  manufac¬ 
tured  especially  for  the  low-price  trade. 
If  the  Government  wishes  to  squeeze  out 
the  margin  on  such  goods,  I  am  confident 
the  wholesalers  and  retailers  will  not  be 
too  much  concerned,  because  it  is  an 
item,  in  a  whole  price  line,  which  they 
manufacture  for  a  special  trade,  and 
therefore  they  are  willing  to  go  ahead 
with  it.  However,  alarm  is  being  shown 
about  regulations  which  have  been 
issued. 

I  submit  my  amendment  in  the  hope 
that  it  will  bring  assurance  to  a  great 
economic  segment  of  our  country. 
Frankly,  there  is  nothing  new  involved. 
If  I  may  have  the  ear  of  my  good  friend, 
the  chairman  of  the  committee,  I  wish 
to  say  that  when  the  retail  fraternity 
appeared  before  the  committee  they  sub¬ 
mitted  this  amendment.  It  was  rather 
substantially  belabored.  Of  all  the 
amendments  I  saw  submitted  to  the  com¬ 
mittee  in  the  course  of  the  5  or  6  weeks 
of  consideration  of  the  biU,  this  is  cer¬ 
tainly  one  that  appealed  to  me,  because 
it  seemed  to  me  to  be  in  the  interest  of 
equity  and  justice.  Of  course,  I  could 
suggest  that  my  substitute  rent  pro¬ 
posal  was  in  the  interest  of  the  small 
landlords  of  the  country.  I  submitted  it 
in  the  hope  that  they,  too,  would  get  a 
fair  shake. 

My  friend  from  Oregon,  who  is  not  on 
the  floor  at  the  moment,  waxed  very 
eloquently  about  equality  of  sacrifice.  I 
agree;  but  I  saw  no  great  enthusiasm  in 
this  Chamber  to  apply  equality  of  sacri¬ 
fice  to  literally  millions  of  small  prop¬ 
erty  owners  who  own  not  to  exceed  four 
tenant  units,  and  who  have  been  pro¬ 
gressively  squeezed  ever  since  1942  by 
the  present  Rental  and  Housing  Act,  to 
the  point  they  are  not  accorded  justice 
and  equity.  I  am  willing  to  apply  equity 
and  justice  to  them,  and  I  am  also  will¬ 
ing  to  apply  every  consideration  of 
equity  and  justice  to  the  small  fraternity 
in  the  wholesale  and  retail  field,  so  that 
by  some  whimsical  or  arbitrary  or  ca¬ 
pricious  regulation  by  the  OPS,  they  win 
not  be  shunted  out  of  busiiness. 

This  amendment  is  nothing  more  than 
an  attempt  to  prevent  any  agency,  with 
special  reference  to  the  OPS,  from  is- 
sumg  a  regulation  which  will  not  give 
them  a  chance  to  charge  for  the  in¬ 
creased  costs  of  the  goods  they  sell — in 
other  words,  will  not  give  them  a  chance, 
so  to  speak,  for  their  white  alley. 

The  Congress  have  a  great  deal  of  con¬ 
sideration  to  this  amendment  when  it 
first  tinkered  up  the  Price  Control  Act  in 
1942. 


Mr.  MAYBANK.  Mr.  President,  as  I 
recall,  no  witnesses  have  been  heard  in 
regard  to  this  amendment. 

Mr.  DIRKSEN.  I  beg  the  pardon  of 
the  chairman  of  the  committee,  Mr. 
President;  he  must  remember  that  when 
representatives  of  the  American  Retail 
jPederation  appeared  before  the  commit¬ 
tee,  these  amendments  were  submitted, 
and  they  appear  in  the  committee  hear¬ 
ings. 

Mr.  MAYBANK.  That  is  correct; 
and,  as  I  recall,  64  amendments  were 
presented  by  the  Senator  from  Illinois, 
and  I  had  approximately  70  or  more 
amendments.  They  were  not  offered  in 
the  committee,  although  of  course  it  was 
distinctly  understood  that  they  could  be 
offered  on  the  floor. 

We  tried  to  cover  many  of  the  amend¬ 
ments  in  the  report,  and  we  tided  to 
make  a  statement  of  fact  in  regard  to 
the  amendments  and  our  position  on 
them. 

In  that  connection,  I  read  from  page 
15  of  the  report: 

Retailers’  Margins  of  Profit 

Tour  committee  received  testimony  on 
need  for  the  maintenance  of  the  May-June 
1950  margins  of  profit  to  retailers  operating 
on  a  percentage  discount  or  mark-up  basis. 
The  Defense  Production  Act  in  its  present 
form  now  requires  that  due  consideration  be 
given  to  margins,  among  other  factors,  and 
your  committee  expects  that  such  consid¬ 
eration  will  be  given  in  establishing  ceilings. 
Where  the  retailer’s  expenses,  in  the  form  of 
commissions  and  the  like,  go  up  with  the 
cast  of  the  product,  consideration  must,  of 
course,  be  given  to  these  increases  in  costs 
Incidental  to  the  primary  increase  in  costs. 

Of  course,  the  Senator  from  Illinois 
knows  that  the  higher  the  price  of  a 
product,  the  larger  the  commission  will 
be;  and  that  will  continue  on  and  on. 

Mr.  DIRKBEN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  DIRKSEN.  I  tried  to  make  it 
plain  that  in  the  first  place,  this  amend¬ 
ment  applies  to  a  very  specific  line  of 
business,  namely,  retailers  and  whole¬ 
salers. 

Mr.  MAYBANK.  I  understand. 

Mr.  DIRKSEN.  It  does  not  apply  to 
processors  or  to  manufacturers. 

Mr.  MAYBANK.  I  understand. 

Mr.  DIRKSEN.  In  the  second  place, 
the  amendment  applies  to  goods  which 
are  sold  in  substantially  the  same  form 
as  that  in  which  they  come  to'  a  retail 
store  or  a  wholesale  establishment;  and 
third,  the  amendment  adopts  the  cus¬ 
tomary  mark-up  which  was  in  effect  dur¬ 
ing  the  months  of  May  and  June  1950. 

So  the  amendment  does  not  take  ad¬ 
vantage  of  the  situation  which  was  pro¬ 
voked  by  the  invasion  of  Korea.  The 
amendment  simply  applies  to  the  cus¬ 
tomary  margin  to  whatever  it  may  cost 
a  merchant  to  obtain  the  goods. 

Mr.  MAYBANK.  Of  course,  Mr.  Pres¬ 
ident,  as  chairman  of  the  committee,  I 
understood  the  committee  to  take  the 
position  that  all  those  amendments  could 
not  be  accepted.  Therefore  I  could  not 
accept  this  amendment.  If  we  accept  it, 
we  should  also  accept  an  amendment 
with  respect  to  beauticians,  barbers, 
and  we  should  also  accept  the  other  74 
amendments.  That  is  my  attitude. 


I  shall  not  speak  in  regard  to  all  the 
amendments,  because  the  hour  is  grow¬ 
ing  late.  Fortunately  we  have  acted  on 
almost  all  of  the  important  amendments, 

1  believe.  I  can  only  say  that  I  hope 
this  amendment  will  be  rejected. 

Mr.  President,  the  junior  Senator  from 
Tennessee  [Mr.  Kefauver]  was  not  in 
the  Chamber,  I  believe,  when  the  last 
amendpaent  was  adopted,  and  I  under¬ 
stood  him  to  say  that  he  would  like  me  to 
yield  2  minutes  to  him.  Is  that  correct? 

Mr.  KEFAUVER.  Mr.  President,  I 
was  present;  but  I  wished  to  have  some 
time  in  which  to  ask  a  question  of  the 
chairman  of  the  committee,  in  order  to 
determine  whether  I  correctly  under¬ 
stood  the  legislative  intent  of  one  section 
of  the  rent-control  provision. 

Mr.  MAYBANK.  Very  well;  I  yield 

2  minutes  to  the  Senator  from  Ten¬ 
nessee. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Tennessee  is-  recognized 
for  2  minutes. 

.  Mr.  KEFAUVER.  Mr.  President,  on 
two  occasions,  I  believe,  the  Atomic 
Energy  Commission  has  raised  the  rent 
of  the  houses  it  owns  and  operates  in 
the  city  of  Oak  Ridge,  Tenn.  Many  of 
the  residents  there  have  felt  that  some 
of  the  increases  were  imjustified,  and 
that  if  the  same  rules  and  regulations  in 
regard  to  rent  increases  which  were  ap¬ 
plied  to  Government-owned  and  Gov¬ 
ernment-rented  houses  in  Oak  Ridge 
were  applied  to  rented  houses  in  con¬ 
trolled  sections,  the  rent  increases  would 
not  be  justified. 

In  order  to  have  the  same  principles 
apply  to  the  rent  increases  at  Oak  Ridge, 
where  undoubtedly  there  is  a  housing 
shortage,  and  where  I  think  everyone 
agrees  that  under  normal  circumstances 
rent  controls  would  and  should  apply, 
and  in  order  to  make  certain  that  the 
rules  and  regulations  applying  in  that 
case  would  be  the  same  as  those  applying 
in  the  case  of  controlled  cities,  I  intro¬ 
duced  a  bill  which  was  referred  to  the 
Banking  and  Currency  Committee. 
Thereafter,  a  report  on  the  biU,  in  the 
form  of  a  letter,  v/as  sent  to  the  com¬ 
mittee,  and  a  copy  was  received  by  me, 
from  Mr.  Woods,  the  Administrator,  say¬ 
ing  that  if  the  present  section  5  (a)  re¬ 
mained  in  the  bill,  including  under  the 
definition  of  “person”  a  governmental 
corporation  or  property  owned  by  the 
United  States  Government,  the  purposes 
of  the  bill  I  introduced  would  be  met, 
and  the  passage  of  my  bill  would  be  un¬ 
necessary. 

That  section  has  remained  in  the  bill; 
it  was  not  stricken  out  by  the  Dirksen 
amendment. 

Also,  as  I  understand,  it  is  referred  to 
on  page  26  of  the  report. 

Mr.  MAYBANK.  Yes;  in  that  con¬ 
nection  I  refer  to  page  14  of  the  bill  and 
paige  26  of  the  report. 

Mr.  KEFAUVER.  Yes.  On  page  26  of 
the  report,  under  the  heading  “Govern¬ 
ment  housing,”  it  seems  to  be  made  clear 
that  the  rules  and  principles  applying 
to  rent  increases  at  Oak  Ridge  would  be 
the  same  as  those  applying  to  any  rent- 
controlled  city. 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect. 
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Mr.  KEFAUVER.  Do  I  correctly  un¬ 
derstand  that  that  is  the  intention  of 
the  committee,  and  is  the  meaning  of 
this  language? 

Mr.  MAYBANK.  Mr.  President,  the 
formula  we  prescribed  was  intended  to 
apply,  as  the  Senator  has  stated,  to 
Government  agencies  and  others;  and, 
as  the  Senator  said,  on  page  14,  begin¬ 
ning  in  line  5,  we  have  the  following 
provision : , 

The  word  "person”  includes  an  individual, 
corporation,  partnership,  association,  or  any 
other  organized  group  of  persons,  or  legal 
successors  or  representative  of  the  foregoing, 
and  includes  the  United  States  or  any  agency 
thereof. 

The  Atomic  Energy  Commission 
would  be  included  as  such  a  Govern¬ 
ment  agency,  of  course. 

Let  me  say  that  I  remember  the  Sena¬ 
tor’s  amendment  to  the  bill,  and  I  re¬ 
member  when  we  discussed  it.  We 
thought  it  was  unnecessary  because  we 
thought  that  language  of  the  bill  would 
cover  the  point.  I  hope  the  Senator 
from  Tennessee  feels  the  same  way  I  do 
about  this  matter. 

Mr.  KEFAUVER.  Mr.  President,  I 
thank  the  chairman  of  the  committee. 
In  view  of  his  statement,  I  shall  not 
offer  my  bill  as  an  amendment  to  this 
bill. 

Mr.  MAYBANK.  I  appreciate  that, 
because  we  already  have  sufiBcient 
amendments. 

Mr.  President,  I  do  not  know  what 
the  Senator  from  Illinois  desires  to  do 
at  this  point  in  connection  with  his 
amendment. 

Mr.  DIRKSEN.  Mr.  President,  I  ask 
for  a  vote  on  the  amendment,  and  at 
this  time  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 


Aiken 

Green 

McMahon 

Anderson 

Hendrickson 

Mllllkln 

Bennett 

Hennings 

Monroney 

Benton  • 

Hlckenlooper 

Moody 

Brewster 

Hill 

Morse 

Brlcker 

Hoey 

Mundt 

Bridges 

Holland 

Neely 

Butler.  Md. 

Humphrey 

Nixon 

Butler,  Nebr. 

Ives 

O’Conor 

Byrd 

Jenner 

O’Mahoney 

Cain 

Johnson,  Colo. 

Pastore 

Capehart 

Johnson,  Tex, 

Saltonstall 

Carlson 

Kefauver 

Schoeppel 

Case 

Kem 

Smith,  Maine 

Clements 

Kerr 

Smith,  N.  J. 

Connally 

Kilgore 

Smith,  N.  C. 

Cordon 

Knowland 

Sparkman 

Dirksen 

Langer 

Stennls 

Douglas 

Lehman 

Taft 

Duff 

Long 

Thye 

Dworshak 

Magnuson 

Tobey 

Eastland 

Malone 

Underwood 

Ellender 

Maybank 

Watkins 

Ferguson 

McCarran 

Welker 

Frear 

McCarthy 

Wherry 

Fulbrlght 

McClellan 

Wiley 

George 

McFarland 

Williams 

Gillette 

McKellar 

Young 

The  PRESIDENT  pro  tempore.  A 
quorum  is  present.  The  question  is  on 
the  amendment  of  the  Senator  from 
Illinois  [Mr.  Dirksen]. 

Mr.  DIRKSEN.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  not  ordered. 

Mr.  MAYBANK.  Mr.  President,  how 
much  time  do  I  have  remaining? 


The  PRESIDENT  pro  tempore.  The 
Senator  has  7  minutes. 

Mr.  MAYBANK.  Mr.  President,  I 
want  to  be  perfectly  fair  and  frank  about 
this  amendment,  as  in  the  case  of  other 
amendments.  In  my  judgment,  we  can¬ 
not  legislate  properly  by  adopting 
amendments  of  this  type  on  the  floor  of 
the  Senate.  The  Committee  on  Bank¬ 
ing  and  Currency  labored  long  and  hard 
for  7  weeks,  after  which  it  submitted  a 
report,  in  which  it  covered  substantially 
the  subject  to  which  this  amendment 
applies.  If  we  were  to  attempt  to  assure 
every  retail  merchant  that  he  would  get 
a  profit  of  10,  20,  50,  or  100  percent, 
merely  because  he  formerly  made  that 
much  profit,  long  ago,  when  there  was  no 
war  emergency,  we  should  be  legislating 
against  the  best  interests  of  the  people 
of  the  country.  It  would  not  be  wise 
to  adopt  all  these  amendments.  The 
Senator  from  Indiana,  alone,  I  think, 
received  requests  that  he  offer  64 
amendments.  Over  70  were  given  to  me 
by  different  persons,  with  the  request 
that  they  be  incorporated  in  the  bill  be¬ 
fore  it  was  brought  to  the  Senate.  We 
brought  the  principal  issues  to  the  Sen¬ 
ate — the  issue  of  rent  control,  the  issue 
of  the  roll-back  of  prices,  and  so  forth — 
but  if  we  are  to  attempt  to  legislate  for 
the  retail  trade,  we  shall  find  it  neces¬ 
sary  also  to  legislate  for  the  wholesale 
trade,  and  we  shall  then  find  it  necessary 
to  legislate  for  the  farmers,  physicians, 
musicians,  and  everyone  else.  No  one 
appeared  before  the  committee  who  did 
not  ask  for  some  sort  of  special  legisla¬ 
tion.  I  do  not  believe  I  would  be  in  error 
in  saying  that  there  were  approximately 
70  amendments  that  we  could  have  pro¬ 
posed  and  I  invite  the  attention  of  the 
Senator  from  Indiana  to  the  statement. 
Is  that  not  correct? 

Mr.  CAPEHART.  That  is  correct. 

Mr.  MAYBANK.  If  we  are  to  start 
such  a  program,  we  might  as  well  pre¬ 
pare  to  be  in  session  on  this  bill  for  an¬ 
other  week.  Frankly,  so  far  as  I  am 
concerned,  I  am  going  to  vote  against  any 
amendment  which  may  be  proposed  to 
the  bill  on  the  Senate  floor,  because,  to 
my  way  of  thinking,  the  issues  involved 
have  been  settled,  at  least  the  great  is¬ 
sues  have  been  settled.  If  we  are  going 
to  legislate  by  way  of  amendments  of¬ 
fered  from  the  floor  of  the  Senate,  we 
can  expect  to  be  here  on  this  bill  for  a 
long  time. 

I  can  appreciate  the  position  of  the 
distinguished  Senator  from  Illinois,  who 
called  up  an  amendment.  I  can  also 
appreciate  what  was  said  to  the  commit¬ 
tee  by  the  retailers.  But  there  are  plenty 
of  other  people  who  are  interested  in 
various  phases  of  the  bill.  Every  asso¬ 
ciation  in  America  which  was  represent¬ 
ed  before  the  committee  desired  some 
kind  of  legislation.  I  hope  that  Senators 
who  may  vote  for  the  pending  amend¬ 
ment  will  be  fair  to  themselves  by  vot¬ 
ing  for  all  the  other  amendments  which 
have  been  requested.  Many  of  the 
amendments  which  have  been  requested 
are  included  in  three  large  volumes, 
which  are  now  on  my  desk. 

Mr.  DANGER.  Mr.  President,  will  the 
Senator  yield  for  a  question? 


Mr.  MAYBANK.  I  shall  yield  in  a  mo¬ 
ment.  Thirty  amendments  have  been 
offered  now,  and  there  are  references  in 
this  book  to  70  more.  There  are  big  is¬ 
sues  involved  in  the  determination  of 
roll-backs,  issues  which  affect  agricul¬ 
ture,  labor,  and  various  other  segments 
of  American  industry.  We  might,  of 
course,  let  the  conferees  write  an  ap¬ 
propriate  roll-back  formula.  That  would 
be  one  thing.  If  amendments  are  pro¬ 
posed  on  all  these  other  subjects,  I  in¬ 
tend  to  vote  against  them.  I  hope  that 
amendments  of  the  kind  I  have  been  dis¬ 
cussing  will  not  be  offered.  I  now  yield 
to  the  Senator  from  North  Dakota. 

Mr.  DANGER.  I  should  like  to  ask  the 
Senator  how  he  voted  recently,  when  his 
distinguished  colleague  the  Senator  from 
South  Carolina  [Mr.  Johnston]  protest¬ 
ed  against  a  reduction  of  annual  leave 
for  Federal  employees. 

Mr.  MAYBANK.  I  am  happy  to  an¬ 
swer  my  distinguished  friend  from  North 
Dakota  by  saying  I  was  one  of  those 
who  joined  the  Senator  from  South  Car¬ 
olina  in  his  effort  to  defeat  the  attempt 
to  change  the  law  upon  the  Senate  floor. 
The  Senator  from  Georgia  at  that  time 
made  a  most  excellent  speech. 

Two  days  later  the  House  of  Repre¬ 
sentatives  sent  a  bill  to  the  Senate,  and 
there  was  nothing  left  for  me  as  chair¬ 
man  of  the  Subcommittee  on  Independ¬ 
ent  Offices  Appropriations  to  do  except 
to  accept  the  House  language  or  to 
change  the  language  of  the  Senate  com¬ 
mittee  bill.  So  I  voted  to  change  the 
language  of  the  Senate  bill,  in  the  hope 
that  the  Senator  from  Rhode  Island 
would  bring  to  the  Senate  a  proper  bill. 
I  told  the  Senator  from  Rhode  Island 
that  I  hoped  the  District  Committee  and 
the  Committee  on  Post  Office  and  Civil 
Service  would  report  a  bill.  Since  that 
time  I  have  talked  to  the  chairman  of 
the  House  committee.  He  knows  the 
strain  under  which  we  are  working,  and 
we  have  agreed  not  to  have  a  confer¬ 
ence  until  after  the  Fourth  of  July, 
I  hope  that  by  that  time  the  committee 
will  function.  The  Senator  from  North 
Dakota  knows  exactly  how  I  voted. 

Mr.  DANGER.  I  compliment  the  Sen¬ 
ator  from  South  Carolina  on  his  incon¬ 
sistency. 

Mr.  MAYBANK.  What  inconsistency? 
I  supported  the  amendment  brought  up 
in  connection  with  the  Labor-Federal 
Security  bill - 

Mr.  DANGER.  I  think  the  time  has 
expired. 

Mr.  MAYBANK.  I  have  not  expired. 

Mr.  DIRKSEN.  Mr.  President,  how 
much  time  do  I  have  remaining? 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Illinois  has  8  minutes. 

Ml'.  DIRKSEN.  Mr.  President,  now 
that  the  chairman  of  the  Committee  on 
Banking  and  Currency  has  stated  that 
he  is  going  to  oppose  any  and  all  amend¬ 
ments,  I  think  it  is  only  fair  to  clarify 
my  own  position,  without  revealing  any 
of  the  secrets  of  the  committee.  Testi¬ 
mony  was  taken  amounting  to  approxi¬ 
mately  2,000  pages.  Shortly  after  the 
hearings  were  over,  the  committee  had  a 
session  in  which  we  considered  the  bill 
title  by  title.  We  went  through  the  bill 
in  race-horse  fashion.  I  do  not  quarrel 
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about  that,  but  I  do  not  believe  we  can 
lightly  dismiss  an  amendment  which 
affects  the  vitality  of  the  whole  retail 
and  wholesale  structure  of  the  United 
States. 

There  is  a  widespread  interest  in  the 
pending  amendment.  Retailers  and 
wholesalers  have  a  right  to  be  concerned 
when  there  is  issued  a  general  freeze 
covering  everything  in  the  American 
economy,  only  to  discover  that  it  does 
not  take  account  of  higher-cost  goods, 
and  there  is  danger  of  squeezing  many 
merchants  out  of  business. 

The  pending  amendment  is  a  little  un¬ 
like  some  of  those  which  have  been  sub¬ 
mitted  on  the  floor  this  afternoon.  It 
applies  only  to  wholesale  and  retail 
establishments.  It  assures  them  of  the 
mark-up  which  was  in  effect  prior  to 
Korea.  It  does  not  apply  to  processors 
or  to  manufacturers  or  to  goods  in  con¬ 
nection  with  which  there  has  been  a  sub¬ 
stantial  alteration  in  form.  There  is  no 
desire  to  cover  a  host  of  commodities, 
where  we  have  to  ascribe  one  cost  to  an¬ 
other.  It  deals  with  canned  corn,  peas, 
and  tomatoes,  and  thousands  of  estab¬ 
lishments  in  America  will  have  a  chance 
to  retrieve  their  mark-up  as  against  the 
costs.  What  is  wrong  with  that?  Is  it 
not  typically  American?  If  it  does  not 
represent  the  vitality  and  the  “guts”  of 
the  American  system,  I  do  not  know  what 
does.  We  might  eliminate  the  euphe¬ 
mistic  language  in  which  we  talk  about 
free  enterprise  in  America,  and  throw  it 
into  the  ash  can. 

So,  Mr.  President,  I  commend  this 
amendment  to  the  Senate  because  I  think 
it  has  found  favor  everywhere.  It  has 
been  presented  to  the  committee;  it  is 
printed  in  the  hearings;  we  gave  it  good 
attention  in  1942,  and  it  was  incorpo¬ 
rated  in  the  act  when  the  first  Price  Con¬ 
trol  Act  was  placed  upon  the  statute 
books.  I  think  it  is  deserving  of  some¬ 
thing  more  than  casual  consideration, 
when  a  Senator  says  he  is  against  all 
amendments,  irrespective  of  what  the 
merits  of  an  amendment  may  be. 

Mr.  MAYBANK.  Mr.  President - 

Mr.  DIRKSEN.  Mr.  President,  I  did 
not  mean  to  do  my  friend  an  injustice. 
If  I  did,  I  apoligize. 

Mr.  MAYBANK.  The  Senator  from 
Illinois  stated  that  I  said  I  was  against 
all  amendments.  I  stated,  as  chairman 
of  the  committee,  that  since  we  discussed 
all  these  various  amendments,  I  thought 
we  had  better  not  take  them  up.  I  think 
the  Senator  from  Indiana  had  approxi¬ 
mately  60. 

Mr.  DIRKSEN.  Did  not  the  Senator 
from  South  Carolina  say  that  he  was 
going  to  vote  against  all  amendments? 

Mr.  MAYBANK.  I  said  I  was  going 
to  vote  against  amendments  which  the 
committee  itself  did  not  consider.  It 
did  not  consider  any  of  these  amend¬ 
ments.  It  agreed  not  to  consider  them. 
Any  member  of  the  committee  could 
have  insisted,  and  we  could  have  taken 
up  all  the  amendments  the  Senator  from 
Indiana  had  and  the  amendments  which 
I  had,  and  we  could  have  remained  in 
session  2  or  3  days  longer,  but  we  felt 
that  for  the  good  of  the  country  we 
should  not  consider  them. 


Mr.  DIRKSEN.  Mr.  President,  I  would 
not  do  my  friend  an  injustice. 

Mr.  MAYBANK.  I  knew  the  Senator 
did  not  intend  to  do  so. 

Mr.  DIRKSEN.  I  have  brought  only 
three  amendments  to  the  floor.  Two 
have  been  offered,  and  one  I  shall  prob¬ 
ably  offer  later  in  connection  with  a 
motion  to  recommit. 

Mr.  MAYBANK.  The  Senator  from 
Illinois  made  it  plain  in  the  committee 
that  he  was  going  to  offer  amendments 
from  the  floor. 

Mr.  DIRKSEN.  That  is  correct. 

Mr.  MAYBANK.  He  did  not  tell  me 
he  was  going  to  offer  this  one. 

Mr.  DIRKSEN.  It  was  printed,  and  it 
has  been  here  for  days. 

Mr.  MAYBANK.  I  understand. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  WHERRY.  I  should  like  to  ask 
the  distinguished  Senator  from  Illinois 
if  his  amendment  is  not  the  old  cost- 
absorption  amendment  which  was  writ¬ 
ten  into  the  act  in  1942. 

Mr.  DIRKSEN.  That  is  correct. 

Mr.  WHERRY.  Small  business  repre¬ 
sentatives  asked  that  this  language  be 
written  into  the  bill  so  they  would  not 
have  to  absorb  under  a  mandatory  pro¬ 
vision  the  difference  which  was  passed 
on  to  them  by  regulation,  which  would 
drive  them  right  out  of  business. 

Mr.  President,  I  desire  to  associate  my¬ 
self  with  the  distinguished  Senator  from 
Hhnois  and  say  that  this  cost-of-absorp- 
tion  amendment  certainly  was  written 
at  the  request  of  representatives  of  small 
business,  who  asked  for  relief,  and  it 
should  be  in  the  bill.  We  should  not 
make  the  retailer  and  consumer  absorb 
the  extra  cost  irnder  such  a  regulation. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  MAYBANK.  My  information  was 
that  the  small-business  group  was  satis¬ 
fied  with  their  margin  of  profit. 

Mr.  WHERRY.  The  amendment 
should  be  in  the  bill  in  order  to  protect 
small  businesses  throughout  the  country. 

Mr.  MDNDT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  MUNDT.  Was  there  anything 
brought  out  in  the  hearings  as  to  the 
experience  under  the  last  OPA  act  which 
indicated  that  they  were  entitled  to  re¬ 
lief? 

Mr.  DIRKSEN.  They  had  so  many 
distressing  experiences  that  this  is  the 
only  kind  of  relief  they  could  have. 

Mr.  DANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  DANGER.  I  should  like  to  bring 
to  the  attention  of  the  Senate  cor¬ 
roboration  of  my  statement  as  to  incon¬ 
sistency  on  the  part  of  my  friend  the 
Senator  from  South  Carolina.  It  is  to 
be  found  at  page  6882  of  the  Congres¬ 
sional  Record,  in  connection  with  the 
vote  on  the  Douglas  amendment  as 
modified.  The  yeas  were  52  and  the 
nays  were  26.  Among  the  names  of  the 
Senators  voting  in  the  afBrmative,  there 
appears  the  name  of  my  distinguished 
friend  from  South  Carolina. 
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Mr.  MAYBANK.  What  was  incon¬ 
sistent  about  it? 

Mr.  DANGER.  Doing  the  very  thing 
he  has  objected  to. 

Mr.  DIRKSEN.  Mr.  President,  I  ask 
for  the  yeas  and  nays  on  my  amendment. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  amendment 
A  offered  by  the  Senator  from  Illinois 
[Mr.  Derksen].  On  this  question  the 
yeas  and  nays  have  been  demanded.  Is 
the  demand  suflaciently  seconded? 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
Chavez],  the  Senator  from  Arizona 
[Mr.  Hayden],  the  Senator  from  Wyo¬ 
ming  [Mr.  Hunt],  the  Senator  from  Vir¬ 
ginia  [Mr.  Robertson],  and  the  Senator 
from  Georgia  [Mr.  Russell]  are  absent 
on  ofiBcial  business. 

The  Senator  from  South  Carolina 
[Mr.  Johnston]  is  absent  on  official 
business. 

The  Senator  from  Montana  [Mr. 
Murray]  is  absent  by  leave  of  the  Sen¬ 
ate  on  official  business,  having  been  ap¬ 
pointed  a  representative  of  our  Govern¬ 
ment  to  attend  the  International  Dabor 
Conference  being  held  in  Geneva, 
Switzerland. 

The  Senator  from  Florida  [Mr. 
Smathers]  is  absent  because  of  illness. 

Mr.  SADTONSTADD.  I  announce 
that  the  Senator  from  Montana  [Mr. 
Ecton],  the  Senator  from  Vermont 
[Mr.  Flanders],  and  the  Senator  from 
Massachusetts  [Mr.  Dodge]  are  absent 
on  official  business.  If  present  and  vot-. 
ing,  the  Senator  from  Massachustts 
[Mr.  Dodge]  would  vote  “nay.” 

The  Senator  from  Pennsylvania  [Mr. 
Martin]  is  absent  because  of  illness. 

The  result  was  announced — yeas  33, 
nays  51,  as  follows: 

YEAS— 33 


Bennett 

Hickenlooper 

McCarthy 

Bricker 

Hoey 

Mundt 

Bridges 

Holland 

Nixon 

Butler,  Md. 

Ives 

Schoeppel 

Butler,  Nebr, 

Jenner 

Smith,  N.  C. 

Byrd 

Kem 

Watkins 

Cain 

Knowland 

Welker 

Carlson 

Danger 

Wherry 

Case 

Long 

Wiley 

Dirksen 

Malone 

Williams 

Hendrickson 

McCarran 

NAYS— 51 

Young 

Aiken 

Gillette 

Millikin 

Anderson 

Green 

Monroney 

Benton 

Hennings 

Moody 

Brewster 

Hill 

Morse 

Capehart 

Humphrey 

Neely 

Clements 

Johnson,  Colo. 

O’Conor 

Connally 

Johnson,  Tex. 

O’Mahoney 

Cordon 

Kefauver 

Pastore 

Douglas 

Kerr 

Saltonstall 

Duff 

Kilgore 

Smith,  Maine 

Dworshak 

Lehman 

Smith,  N.  J. 

Eastland 

Magnuson 

Sparkman 

Ellender 

Maybank 

Stennis 

Ferguson 

McClellan 

Taft 

Frear 

McFarland 

Thye 

Fulbriglit 

McKellar 

Tobey 

George 

McMahon 

Underwood 

NOT  VOTING— 

12 

Chavez 

Hunt 

Murray 

Ecton 

Johnston,  S.  C. 

Robertson 

Flanders 

Lodge 

Russell 

Hayden 

Martin 

Smathers 

So  Mr.  Dirksen’s  amendment  lettered 
“AV  was  rejected. 

Mr.  FUDBRIGHT  obtained  the  floor. 
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1951 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Snader,  its  assistant 
reading  clerk,  announced  that  the  House 
had  insisted  upon  its  amendment  to  the 
bill  (S.  984)  to  amend  the  Agricultural 
Act  of  1949,  disagreed  to  by  the  Senate; 
agreed  to  the  conference  asked  by  the 
Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr. 
Cooley,  Mr.  Poage,  Mr.  Grant,  Mr.  Hope, 
and  Mr.  August  H.  Andresen  were  ap¬ 
pointed  managers  on  the  part  of  the 
House  at  the  conference. 

The  message  also  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  disagree¬ 
ing  votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill 
(H.  R.  4200)  to  make  certain  revisions 
in  titles  I  through  IV  of  the  Officer  Per¬ 
sonnel  Act  of  1947,  as  amended,  and  for 
other  purposes. 

The  message  further  announced  that 
the  House  had  passed  a  joint  resolution 
(H.  J.  Res.  277)  making  temporary  ap¬ 
propriations  for  the  fiscal  year  1952,^ and 
for  other  purposes,  in  which  it  requested 
the  concurrence  of  the  Senate. 

ENROLLED  BILL  SIGNED 

The  message  also  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
enrolled  bill  (H.  R.  4200)  to  make  cer¬ 
tain  revisions  in  titles  I  through  IV  of 
the  Officer  Personnel  Act  of  1947  as 
amended,  and  for  other  purposes,  and  it 
was  signed  by  the  President  pro  tempore. 
TEMPORARY  APPROPRIATIONS  FOR  THE 
FISCAL  YEAR  1952 

The  PRESIDENT  pro  tempore.  Will 
the  Senator  from  Arkansas  yield  in  order 
that  the  Chair  may  make  a  unanimous - 
consent  request? 

Mr.  PULBRIGHT.  I  yield  for  that 
purpose. 

The  PRESIDENT  pro  tempore.  The 
understanding  of  the  Chair  is  that  the 
House  has  passed  a  joint  resolution. 
House  Joint  Resolution  277,  providing 
for  a  continuance  of  the  preseht  appro¬ 
priations  for  30  days. 

Mr.  MAYBANK.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  It  is 
very  necessary  that  the  joint  resolution 
should  reach  the  President  before  July  1. 
For  that  reason  the  Chair  asks  unani¬ 
mous  consent  that  it  be  considered  and 
passed  at  this  time. 

Mr.  MAYBANK.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  MAYBANK.  As  I  understand, 
the  House  has  passed  a  joint  resolution 
with  respect  to  appropriations? 

The  PRESIDENT  pro  tempore.  The 
House  has  passed  a  joint  resolution  mak¬ 
ing  temporary  appropriations  for  30 
days. 

Mr.  WHERRY.  Mr.  President,  I  wish 
to  save  all  the  time  possible.  No  one  in 
the  world  would  rather  accommodate 
the  distinguished  chairman  of  the  Com¬ 
mittee  on  Appropriations  than  the  Sena¬ 
tor  from  Nebraska ;  and  the  Senator  from 
Tennessee  knows  it.  I  believe  that  this 
joint  resolution  ought  to  go  to  the  Ap¬ 
propriations  Committee.  Let  the  com¬ 


mittee  take  a  look  at  it  and  report  it 
tomorrow. 

The  PRESIDENT  pro  tempore.  The 
Chair  withdraws  the  request. 

Mr.  WHERRY.  I  hope  so. 

Mr.  MAYBANK.  Mr.  President,  if  I 
may  make  a  remark  on  that  subject,  I 
am  glad  that  the  distinguished  chair¬ 
man  has  agreed  to  that  suggestion.  I 
happen  to  be  a  member  of  that  commit¬ 
tee.  I  am  hopeful  that  tonight  the  Sen¬ 
ate  will  pass  a  bill,  and  that  perhaps  we 
can  write  some  language  into  the  bill 
in  connection  with  control  laws.  The 
House  may  vote  on  the  control  law  to¬ 
morrow:  but  the  Senate  does  not  know 
how  the  House  is  going  to  vote  on  the 
control  law.  If  the  Senate  finishes  the 
consideration  of  the  pending  bill  to¬ 
night,  the  Senate  can  perhaps  suggest 
to  the  House  that- it  pay  some  attention 
to  what  the  Senate  is  doing  in  connection 
with  controls. 

The  PRESIDENT  pro  tempore.  The 
Chair  has  withdrawn  the  unanimous- 
consent  request.  The  joint  resolution 
will  be  referred  to  the  Committee  on  Ap¬ 
propriations. 

The  joint  resolution  (H.  J.  Res.  277) 
making  temporary  appropriations  for 
the  fiscal  year  1952,  and  for  other  pur¬ 
poses,  was  read  twice  by  its  title,  and 
referred  to  the  Committee  on  Appro¬ 
priations. 

EXTENSION  OF  DEFENSE  PRODUCTION, 
AND  HOUSING  AND  RENT  ACTS 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  1717)  to  amend  and  extend 
the  Defense  Production  Act  of  1950  and 
the  Housing  and  Rent  Act  of  1947,  as 
amended. 

Mr.  FULBRIGHT.  Mr.  President,  I 
offer  the  amendment  which  I  send  to  the 
desk  and  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The 
amendment  offered  by  the  Senator  from 
Arkansas  will  be  stated. 

The  Legislative  Clerk.  On  page  3,  be¬ 
tween  lines  4  and  5,  it  is  proposed  to 
insert  the  following: 

SUSPENSION  OP  CEILING  PRICES 

Sec.  5.  Section  402  (d)  of  the  Defense  Pro¬ 
duction  Act  of  1950  is  amended  by  adding 
at  the  end  thereof  the  following: 

“(j)  If  ceiling  prices  applicable  to  produc¬ 
ers-,  manufacturers  or  processors,  or  their  raw 
material  suppliers,  have  been  or  are  here¬ 
after  established  for  any  material  or  service 
they  shall  be  suspended  whenever  the  aver¬ 
age  price  of  such  material  or  service  for  a 
period  of  the  preceding  60  days  is  2  percent 
or  more  below  the  ceiling  price  so  established 
for  such  material  or  service  and  shall  not  be 
reestablished  or  maintained  unless  or  until 
the  average  price  equals  or  exceeds  for  a 
period  of  the  preceding  60  days  the  ceiling 
price  previously  established,  and  if  and  when 
such  ceiling  price  is  so  reestablished  it  shall 
be  (except  in  those  cases  where  a  uniform 
industry-wide  ceiling  price  is  established  in 
lieu  of  individual  ceiling  prices)  at  not  less 
than  the  ceiling  price  previously  estab¬ 
lished.” 

Mr.  FULBRIGHT.  Mr.  President,  if 
I  may  have  the  attention  of  the  Senate, 
I  should  like  to  try  to  explain  this 
amendment.  I  believe  that  it  is  con¬ 
sistent  with  an  effort  which  was  made 
last  summer  to  give  some  incentive  to 
industry  itself  to  control  its  own  prices. 
I  wish  to  go  into  it  in  greater  detail,  but 


the  objective  is  to  reward  those  indus¬ 
tries  and  suppliers  who  exercised  disci¬ 
pline  over  their  own  prices  and  held 
them  2  perceint  below  the  existing  ceil¬ 
ing.  I  think  that  such  an  incentive 
is  well  worth  while.  A  great  many 
persons  and  a  great  many  industries 
will  be  glad  to  try  to  accomplish  that 
purpose  in  order  to  get  out  from  under 
the  burden  of  complying  with  the  price- 
control  law. 

The  amendment  provides  that  produc¬ 
ers,  manufacturers  or  processors,  or  per¬ 
sons  who  supply  them  with  raw  mate¬ 
rials,  shall  be  relieved  of  the  burdens  of 
price  controls  under  these  circum¬ 
stances:  Whenever  the  average  price  of 
a  material  or  service  for  a  period  of  60 
days  falls  2  percent  below  the  established 
ceiling  price,  that  ceiling  price  shall  not 
then  be  reestablished  or  maintained  for 
that  material  or  service,  unless  or  until 
the  average  for  the  preceding  60  days 
equals  or  exceeds  the  ceiling  price. 

This  is  important.  I  think  there  Is 
some  misunderstanding  among  some  of 
my  colleagues  on  this  particular  point, 
and  I  emphasize  it,  “unless  or  until  the 
average  for  the  preceding  60  days  equals 
or  exceeds  the  ceiling  price.” 

That  means  the  immediately  preced¬ 
ing  60  days.  It  does  not  mean  any  spe¬ 
cific  60-day  period.  It  is  not  broken  up 
into  one  period  of  60  days,  and  then  an¬ 
other.  It  means  60  days  immediately 
preceding,  which  means  that  each  time 
a  new  day  comes  on  the  last  day  falls 
off,  so  that  it  is  constantly  current. 

This  does  not  mean  that  the  producer, 
having  held  his  prices  slightly  below  the 
ceiling,  and  then  being  free  of  controls, 
would  be  at  liberty  to  gouge  or  profiteer. 
Any  increases  he  made  would  subject 
him  to  controls  again,  if  they  were  suffi¬ 
cient  to  compensate  for  his  decreases, 
raising  his  average  for  the  preceding  60 
days  to  the  level  of  the  price  ceiling. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FULBRIGHT.  I  yield. 

Mr.  TAFT.  I  approve  the  general 
principle  of  the  Senator’s  amendment, 
but  it  seems  to  me  that  to  say  that  when 
the  price  gets  back  to  a  fixed  point,  it 
must  stay  there  for  60  days  before  any¬ 
thing  can  be  done  about  it,  is  not  rea¬ 
sonable. 

Mr.  FULBRIGHT.  It  does  not  say 
that.  That  is  exactly  the  point  I  am 
trying  to  emphasize. 

Mr.  TAFT.  The  language  is  “unless  or 
until  the  average  price  equals  or  exceeds 
for  a  period  of  the  preceding  60  days 
the  ceiling  price  previously  established.” 
It  seems  to  me  that  when  it  gets  back 
to  the  ceiling  price,  they  ought  to  have 
the  right  to  put  the  price  back  on  again. 
I  cannot  see  the  reason  for  the  60-day 
period. 

Mr.  FULBRIGHT.  As  I  understand, 
that  is  the  very  point  on  which  there  is  a 
difference  of  interpretation  of  this  lan¬ 
guage.  It  is  my  feeling  that  if  the  price 
just  barely  reaches  the  preexisting  ceil¬ 
ing  price  for  1  day,  that  is  not  sufficient 
reason  to  reimpose  it. 

The  average  ceiling  price  should  be  for 
an  appreciable  period.  For  example, 
someone  has  said  that  a  man  could  put 
up  the  price  100  percent  for  1  day  and 
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keep  it  there  for  60  days.  I  do  not  so 
interpret  the  provisions. 

Mr.  TAPT.  Why  not?  Why  could 
he  not  charge  anjdihing  he  wished  to 
charge  for  60  days? 

Mr.  FDLBRIGHT.  Because  I  think 
that  if  the  price  goes  that  high  above 
the  preexisting  price,  it  would  bring 
his  average  up  very  quickly.  That  1 
day’s  100  percent,  in  the  amount  that 
it  would  affect  the  price,  would  bring  up 
the  average  of  the  preceding  60  days. 
That  1  day  is  counted  in  as  the'  sixtieth 
day,  along  with  the  next  preceding  59 
days. 

I  have  an  illustration  which  I  should 
lik  to  give  the  Senator  from  Ohio  a  httle 
later  in  my  remarks,  and  I  beheve  he  will 
agree  that  the  effect  of  the  amendment 
is  not  to  have  an  article  jumping  in  and 
out  of  the  ceiling  prices.  It  would  give 
the  Administrator  the  power  to  reimpose 
the  ceilings  if  there  were  a  substantial 
increase  which  brought  the  price  above 
the  ceiling  price. 

Mr.  HICKENLOOPER.  Mr.  Presi¬ 
dent,  will  the  Senator  3deld? 

Mr.  FDLBRIGHT.  I  yield. 

Mr.  HICKENLOOPER.  I  am  at  a 
loss  to  understand  why  the  Senator  feels 
the  amendment  is  needed.  If  ceffing 
prices  were  imposed  there  would  be 
nothing  to  prohibit  the  producer  or 
manufacturer  from  selling  below  the 
ceiling,  and  he  would  not  be  violating 
any  law.  If  he  wanted  to  go  back  to 
the  ceiling  price,  the  ceiling  would  be  put 
on.  I  do  not  see  the  purpose  of  the 
amendment. 

Mr.  FDLBRIGHT.  The  purpose  of  the 
amendment  is  to  assist  a  great  many 
businessmen  whose  price  would  be  below 
the  ceiling  price  and  who  would  still 
have  to  comply  with  all  the  regulations 
and  fiU  out  all  the  forms  and  go  through 
all  the  motions  of  price  control.  '  They 
feel  they  are  very  badly  dealt  with,  be¬ 
cause  they  are  selling  their  goods  below 
the  ceiling  prices,  yet  they  stHl  have  all 
the  bm’dens  of  reporting,  and  so  on.  The 
Senator  does  not  feel  it  is  worth  while, 
but  I  can  assure  him  that  a  great  many 
of  my  constituents  think  it  is.  They 
would  be  delighted  to  get  out  from  under 
supervision  and  the  necessity  of  filing 
reports.  That  is  one  of  the  things  that 
u'ritates  most  people. 

Mr.  HICKENLOOPER.  I  could  see 
the  point  if  it  would  give  them  genuine 
relief. 

Mr.  FDLBRIGHT.  Let  me  use  an  il¬ 
lustration.  Let  us  take  for  example  the 
poultiT  industry.  Prices  are  below  par¬ 
ity.  The  poultry  industry  is  carried  nn 
aU  over  the  country.  There  are  perhaps 
5,000,000  farmers  who  raise  chickens. 
They  do  not  like  the  idea  of  filling  out 
forms  and  hiring  clerks,  and  all  that. 
No  ceiling  can  be  put  on  poultry  below 
parity,  but  a  ceiling  can  be  put  on  and 
they  can  be  subjected  to  all  the  trouble 
of  supervision.  I  felt  in  OPA  days  that 
one  of  the  most  objectionable  parts  of 
the  whole  procedure  was  the  filling  out  of 
forms  and  being  subjected  to  supervision, 
and  checks,  and  all  that  sort  of  thing. 
That  was  as  objectionable,  in  most  cases, 
as  the  necessity  for  keeping  the  price 
down.  I  am  certain  that  many  of  my 
constituents  would  be  pleased  if  they 
did  not  have  to  do  all  that  work. 


Mr.  HICKENLOOPER.  I  believe  the 
objective  of  the  Senator’s  amendment  is 
a  worthy  one.  However,  it  seems  to  me 
we  would  be  suffering  under  a  delusion 
if  we  were  to  think  that  it  would  relieve 
anyone  from  filing  reports.  I  believe  it 
would  be  necessary  to  file  reports  any¬ 
way  to  make  sure  that  people  are  not 
violating  the  law  even  though  they  are 
selling  below  cefflng  prices. 

Mr.  FDLBRIGHT.  I  believe  it  would 
probably  be  necessary  to  make  a  report 
in  the  beginning,  to  show  that  they  do 
not  come  under  the  regulations.  From 
then  on  the  burden  would  be  on  the 
other  side  to  show  that  reports  were 
necessary.  It  is  true  that  it  would  be 
necessary  to  make  one  report. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FDLBRIGHT.  I  yield. 

Mr.  CASE.  In  view  of  what  the  dis¬ 
tinguished  Senator  from  Arkansas  has 
said  about  the  diGBculty  or  the  burden 
of  filing  reports,  I  trust  that  when  the 
Senator  from  South  Dakota  has  an  op¬ 
portunity  to  offer  his  amendment  he  may 
have  the  support  of  the  Senator  from 
Arkansas.  I  propose  to  exempt  retail 
establishments  which  do  a  gross  business 
of  less  than  $50,000  a  year.  Obviously 
the  burden  of  making  reports  and  keep¬ 
ing  track  of  all  the  records  is  very 
burdensome  for  the  smaU  business  estab¬ 
lishments.  If  we  wish  to  give  some  re¬ 
lief  to  them  it  seems  to  me  that  we  have 
an  opportunity  of  doing  so  by  exempt¬ 
ing  businesses  which  do  a  gross  business 
of  less  than  $50,000  a  year. 

Mr.  FDLBRIGHT.  I  will  agree  vrith 
the  Senator  from  South  Dakota  that  the 
burden  is  all  out  of  proportion  to  its 
importance.  I  have  not  seen  the  Sena¬ 
tor’s  amendment,  but  I  believe  in  this 
case  I  can  show,  if  prices  are  below  the 
ceiling,  which  ceiling  must  be  assumed 
to  be  fair,  why  they  need  not  file 
reports. 

I  said  I  would  reply  to  the  question  of 
the  Senator  from  Ohio  by  giving  an 
illustration.  I  do  not  see  him  on  the 
floor,  but  I  should  like  to  use  it  in  any 
event. 

As  I  interpret  the  amendment  it 
would  work  like  this:  Suppose  the  price 
ceiling  on  a  certain  refrigerator  is  $250. 
If  the  manufacturer  of  refrigerators  can 
hold  his  average  price  for  a  period  of  60 
days  to  2  percent  below  the  ceiling,  or 
$245,  the  ceiling  would  be  suspended. 
After  the  ceiling  had  been  suspended  it 
could  be  reimposed  if  the  price  of  the 
refrigerator  went  up  to  a  level  which 
averaged  or  exceeded  the  $250  ceiling  in 
the  preceding  60-day  period. 

There  again  I  wish  to  emphasize  that 
I  do  not  think  that  that  would  have  to 
continue  throughout  the  entire  60  days. 
If  it  goes  up  substantially  within  any  2 
or  3  days,  it  will  raise  the  preceding  60- 
day  average  above  the  ceiling. 

If  a  seller  tried  to  take  advantage  of 
the  suspension  by  raising  his  prices  ap¬ 
preciably  he  would  immediately  be 
placed  back  under  the  ceiling.  The  pro¬ 
ducer  would  be  inclined  to  do  everything 
possible  to  keep  his  prices  down  in  or¬ 
der  to  continue  to  avoid  price  controls. 
Poultry,  eggs,  and  some  dairy  products 
ave  below  parity,  and,  therefore,  ceil¬ 
ings  are  not  imposed  upon  them.  These 


are  seasonal  commodities  on  which 
prices — to  the  producer,  especially — 
fluctuate. 

If  in  the  fluctuation  the  price  reached 
parity  for,  say,  1  month,  a  ceiling  could 
be  imposed,  although  for  the  rest  of  the 
year  the  price  was  below  the  ceiling. 
However,  such  products  are  subject  to 
price  controls,  nevertheless,  with  all  the 
regulations,  record  keeping,  reports,  and 
uncertainties.  Dnder  this  pi’oposal, 
however,  ceilings,  once  imposed,  would 
be  suspended  when  prices  averaged  2 
percent  lower  for  a  period  of  60  days, 
and  could  not  be  reimposed  until  the 
preceding  60-day  average  price  equaled 
or  exceeded  the  authorized  ceiling.  In 
other  words,  the  producers  of  these  com¬ 
modities  would  be  relieved  of  their  con¬ 
cern  over  the  possibility  of  continuing 
controls,  merely  because  their  produce 
might,  for  a  brief  period,  reach  parity. 
For  they  would  also  be  assm-ed  that  such 
controls  could  not  be  continued  after 
their  product  again  declined  in  price. 

Mr.  DANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FDLBRIGHT.  Yes. 

Mr.  LANGER.  On  page  2,  what  is  the 
meaning  of  the  words  “unless  or”? 

Mr.  FDLBRIGHT.  It  says:  “Dnless 
or  imtil.” 

Mr.  LANGER.  What  is  the  need  of 
the  words  “unless  or”? 

Mr.  FDLBRIGHT.  Perhaps  one  of 
them  is  not  needed.  It  says  “unless  or 
until  the  average  price  equals  or  ex¬ 
ceeds.” 

Mr.  LANGER.  Either  “unless”  or 
“until”  would  be  sm-plusage,  would  it 
not? 

Mr.  FDLBRIGHT.  If  the  Senator  is 
criticizing  the  use  of  the  language  on 
page  2,  I  believe  it  could  be  interpreted 
to  mean  “imtil.” 

Mr.  LANGER.  I  wonder  what  the 
purpose  is  of  using  the  .two  words? 

Mr.  FDLBRIGHT.  Perhaps  they  were 
used  to  assure  clarity,  or  perhaps  out  of 
an  abundance  of  caution.  I  do  not  see 
that  the  ehmination  of  either  word  would 
change  the  meaning. 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  modify  his  amendment? 

Mr.  FDLBRIGHT.  I  do  not  believe 
it  is  important  enough  to  modify  it.  If 
the  Senator  from  North  Dakota  believes 
it  makes  a  substantial  difference  I  shall 
not  object. 

The  amendment  also  provides  that 
ceiling  prices,  when  established,  should 
be  at  a  level  not  less  than  that  pre¬ 
viously  existing — in  other  words,  existing 
at  the  time  of  decontrol.  This  is  not 
designed  to  prevent  roll-backs.  That 
question  has  already  been  settled  dii'ect- 
ly  by  a  vote  on  that  issue.  Therefore, 
to  the  extent  that  roU-backs  are  per¬ 
mitted  under  this  law  as  it  is  finally 
passed,  they  would  be  permitted  under 
this  amendment.  However,  the  OPS 
would  first  be  requii’ed  to  reestablish 
the  previously  existing  ceiling  prices — 
and,  I  would  hope,  when  the  present 
period  of  readjustment  of  the  entire  price 
structure  is  over,  the  OPS  would  be  ex¬ 
tremely  reluctant  to  establish  lov.'er  ceil¬ 
ing  prices. 

Certainly,  the  fact  that  producers 
have  absorbed  costs  and  increased  their 
efficiency  and  production,  thereby  re¬ 
ducing  their  prices,  in  order  to  escape 
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price  coijirols,  should  not  be  used  by  the 
OPS  as  a  reason  for  reestablishing 
lower  ceiling  prices. 

I  cite  again,  as  an  example  of  what 
I  have  in  mind,  the  poultry  industry, 
where  at  the  present  time  prices  are 
lower  than  they  were  two  years  ago; 
the  present  prices  are  below  parity,  also. 
It  seems  to  me  that  it  is  only  justice  to 
reward  those  producers  by  not  requiring 
them  to  be  bothered  with  all  the  per¬ 
plexities  of  control.  So  long  as  we  are 
obtaining  that  commodity  at  a  cheap 
price,  particularly  in  view  of  what  is 
happening  in  the  meat  industry,  I  think 
we  should  show  some  consideration  for 
the  producers  of  such  products  as  poul¬ 
try. 

The  amendment  provides  authority 
for  imposing  lower  ceiling  prices  than 
those  in  effect  at  the  time  of  decontrol, 
where  the  OPS  is  transforming  its  indi¬ 
vidual-pricing  controls  into  industry¬ 
wide  ceiling  prices,  as  I  understand  it  in¬ 
tends  to  do  as  soon  as  possible.  In 
other  words,  the  restriction  against  the 
immediate  reestablishment  of  lower 
ceilings  would  not  apply  where  such 
lower  ceilings  are  the  result  of  the  es¬ 
tablishment  of  uniform  industry-wide 
ceiling  prices. 

The  purpose  of  the  amendment,  very 
briefly,  is  to  afford  producers  and  man¬ 
ufacturers  an  incentive  to  increase  their 
production  and  efficiency  and  reduce 
their  costs  to  the  extent  that  their  prices 
may  fall  below  the  ceilings  established 
by  the  OPS.  The  incentive  provided  is 
that  if  producers  are  able  to  maintain 
their  prices  below  the  ceilings  estab¬ 
lished,  they  would  then  be  freed  of  the 
onerous  burdens  imposed  by  price  con¬ 
trol. 

The  PRESIDENT  pro  tempore.  The 
time  of  the  Senator  from  Arkansas  has 
expired. 

Mr.  FULBRIGHT.  Mr.  President,  I 
ask  unanimous  consent  that  the  re¬ 
mainder  of  a  statement  which  I  have 
prepared  on  this  amendment  may  be 
printed  at  this  point  in  the  Record. 

Mr.  MAYBANK.  Mr.  President,  I  be¬ 
lieve  that  the  time  allotted  to  the  op¬ 
position  is  in  my  control  in  the  case  of 
this  amendment.  In  view  of  the  fact 
that  I  have  stated,  as  chairman  of  the 
committee,  that  the  committee  had  be¬ 
fore  it  many  amendments,  but  did  not 
act  upon  them,  believing  that  the  bill 
as  reported  by  the  committee  was,  so 
far  as  the  committee  was  concerned,  a 
proper  bill,  I  shall  abide  by  that  decision. 

Therefore,  I  am  glad  to  yield  to  the 
Senator  from  Arkansas,  from  the  time 
available  to  me,  any  further  time  he 
may  wish  to  use  in  presenting  his  side 
of  the  case,  because  I  have  no  intention 
of  making  any  further  statement  either 
for  or  against  the  amendment. 

Mr.  FULBRIGHT.  I  appreciate  that. 
In  view  of  that  fact,  I  shall  not  submit 
the  remainder  of  my  statement  for 
printing  in  the  Record,  Mr.  President, 
but  shall  proceed  to  explain  the  amend¬ 
ment  further. 

A  moment  ago  the  Senator  from  Ohio 
asked  a  question.  I  wonder  whether  he 
will  consider  further  the  example  I  used 
as  an  illustration  of  the  way  I  think  the 


amendment  would  apply  in  a  concrete 
case. 

I  think  the  difficulty  in  this  connection 
is  caused  by  the  interpretation  of  the 
words  “the  preceding  60  days.”  Another 
Senator  brought  up  that  point.  I  think 
the  meaning  of  those  words  might  be 
illustrated  as  follows,  in  a  precise  case: 
Suppose  the  price  ceiling  on  a  certain 
refrigerator  is  $250.  If  the  manufac¬ 
turer  of  refrigerators  could  hold  the  av¬ 
erage  price  for  a  period  of  60  days  to  2 
percent  below  $250,  or  $245,  the  ceiling 
would  be  suspended. 

If  the  manufacturer  tried  to  gouge  the 
public  by  raising  the  price  100  percent 
in  1  day,  let  us  say — as  some  have  argued 
might  occur — the  increase  of  100  per¬ 
cent,  or  $250  above  the  ceiling,  would  be 
averaged  with  the  price  which  for  the 
preceding  59  days  had  been  2  percent 
below  the  price  ceiling.  In  other  words, 
if  the  manufacturer  doubled  the  price 
for  1  day,  that  Increase  would  offset  the 
2-percent  decrease  for  the  preceding  59 
days — nqt  exactly,  but  almost  so.  Im¬ 
mediately  the  excessively  high  price  for 
the  sixtieth  day  would  be  averaged  with 
the  lower  price  for  the  preceding  59 
days.  That  is  what  I  mean  by  the 
phrase  “the  preceding  60  days.” 

That  language  does  not  mean  that 
there  would  have  to  be  a  delay  of  60  days 
before  the  ceiling  could  be  reimposed. 
In  the  case  I  have  cited,  if  the  manu¬ 
facturer  were  so  greedy  as  to  try  to  raise 
the  price  100  percent  in  one  day,  the  Ad¬ 
ministrator  would  then  have  the  right 
to  reimpose  the  ceiling  on  the  following 
day. 

Of  course,  Mr.  President,  all  sorts  of 
strange  and  unlikely  examples  could  be 
mentioned. 

However,  this  amendment  if  adopted, 
will  give  any  one  who  wishes  to  be  free 
of  control  an  opportunity  voluntarily  to 
hold  the  price’s  of  the  articles  he  sells 
2  percent  below  the  ceiling  prices,  and 
thus  avoid  all  the  bother  of  supervision, 
regulation,  and  control. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FULBRIGHT.  I  yield. 

Mr.  TAFT.  I  am  interested  in  the  ef¬ 
fect  of  the  amendment  on  major  com¬ 
modities,  such  as  cotton.  Suppose  the 
price  of  cotton  remained  2  percent  under 
the  ceiling  price  for  60  days.  Then  con¬ 
trols  would  automatically  be  removed 
from  cotton.  However,  in  the  following 
10  days  the  price  could  rise  to  30  percent 
over  the  ceiling  price,  before  the  average 
would  reach  the  point  mentioned  in  the 
amendment:  and  during  that  period  of 
time  everyone  who  had  cotton  to  sell 
would  be  able  to  sell  it  and  dispose  of  it 
at  the  higher  price.  Under  such  circum¬ 
stances,  a  cotton  broker  would  not  have 
to  remain  in  business  thereafter,  because 
on  the  basis  of  the  profits  he  would  make 
during  that  period,  he  could  retire,  and 
could  go  to  Cuba  or  somewhere  else. 

Mr.  FULBRIGHT.  Of  course,  if  any¬ 
one  were  foolish  enough  to  attempt  to 
raise  to  such  an  extent  the  price  of  the 
commodity  he  had  to  sell,  he  would  not 
find  many  takers. 

Mr.  TAFU.  I  am  speaking  of  the  ef¬ 
fect  of  the  amendment  on  commodity 


prices  on  the  national  market;  I  am  not 
referring  to  a  manufactured  product. 

Mr.  FULBRIGHT.  Does  the  Senator 
refer  to  a  case  in  which  one  man  would 
do  that? 

Mr.  TAFT.  No,  not  one  man,  but 
everyone  who  was  engaged  in  that  busi¬ 
ness.  In  such  a  situation,  for  a  while 
the  price  would  be  below  the  ceiling  price 
by  at  least  2  percent,  and  the  result 
would  be  that  the  ceiling  would  auto¬ 
matically  be  removed. 

Mr.  FULBRIGHT.  Yes. 

Mr.  TAFT.  Then  those  who  had  that 
commodity  for  sale  might  force  up  the 
price  as  much  as  10  percent  above  the 
ceiling  price,  let  us  say;  and  at  that  price 
they  would  get  rid  of  all  of  the  com¬ 
modity  which  they  held. 

Mr.  FULBRIGHT.  Does  the  Senator 
from  Ohio  believe  that,  as  a  realistic 
matter,  market  conditions  would  be  such 
that  anyone  who  owned  cotton  under 
those  circumstances  would  be  able  to  sell 
it  at  the  temporarily  higher  price,  in 
view  of  the  fact  that  after  a  limited 
time — perhaps  10  days— the  ceilings 
would  be  reirhposed? 

Mr.  TAFT.  Certainly;  if  it  could  be 
sold  to  manufacturers  or  to  foreign 
buyers  during  that  period  of  time,  it 
would  be  sold  and  gone;  and  those  who 
sold  it  would  not  care  what  happened  to 
the  price  after  that  time. 

Mr.  FULBRIGHT.  I  grant  that  such 
extreme  cases  can  be  imagined,  but  I 
do  not  believe  they  would  possibly  occur. 

I  think  the  sellers  are  anxious  to  have 
a  market  for  the  goods  they  hold,  and 

1  believe  they  are  anxious  to  have  a 
market  which  will  function  free  of  con¬ 
trol.  It  seems  to  me  that  they  would 
be  so  anxious  to  be  free  from  control 
that  they  would  voluntarily  maintain 
the  price  of  their  commodity  at  at  least 

2  percent  below  the  ceiling  price. 

As  a  matter  of  fact,  the  Senator  from 
Ohio  knows  that  that  commodity  is  now 
selling  at  below  the  existing  ceiling 
price.  I  do  not  know  how  long  the  price 
will  remain  at  that  level;  that  will  de¬ 
pend  on  the  growing  season  and  the 
amount  of  production. 

As  an  example,  I  have  referred  to  the 
poultry  industry,  which  last  year  was 
a  $350,000,000  industry. 

At  the  present  time,  prices  in  the 
poultry  industry  are  below  the  parity 
prices.  It  seems  to  me  that  we  should 
recognize  and  reward  those  who  are  so 
eflacient  in  their  operations,  although 
continuing  to  be  able  to  make  money. 
They  have  achieved  that  position  pri¬ 
marily  by  increasing  the  rate  of  con¬ 
version  of  feed  into  meat  and  by  the 
control  of  disease. 

It  seems  to  me  perfectly  proper  to 
reward  such  a  development,  by  saying 
to  them,  “When  you  produce  your  com¬ 
modity  cheaply  enough  to  be  able  to  sell 
it  to  the  public  at  a  reasonable  price, 
below  the  parity  price  or  below  the  ceil¬ 
ing  price,  for  an  appreciable  period  of 
time,  you  will  not  have  to  abide  by  all 
these  regulations.” 

Mr.  HOLLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  FULBRIGHT.  I  yield. 
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Mr.  HOLLAND.  The  Senator  has  re¬ 
ferred  to  poultry  and  the  seasonal  mar¬ 
ket  for  it,  and  his  reference  in  that  con¬ 
nection  brought  to  my  mind  the  use  of 
turkeys  at  Thanksgiving  time.  If  the 
ceiling  price  were  applied  to  turkeys — 
although  it  would  not  apply  to  them 
unless  they  were  selling  above  the  parity 
price — and  if  for  a  period  of  60  days  the 
dealers  kept  the  price  of  turkeys  2  per¬ 
cent  below  the  celling  price,  with  the 
result  that  the  ceiling  price  was  no  longer 
applied,  and  if  that  situation  developed 
just  before  Thanksgiving,  would  not  it 
afford  an  unusual  opportunity  for  a  large 
increase  in  the  price  at  the  very  time 
when  practically  everyone  wishes  to  buy 
a  turkey? 

Mr.  FULBRIGHT.  Mr.  President,  I 
admit  that  all  sorts  of  situations  can  be 
imagined.  However,  turkeys  are  highly 
competitive  with  chickens  and  with  other 
poultry  and  meat.  No  one  has  to  buy 
any  of  these’  commodities.  I  think  it  is 
entirely  unrealistic  to  suggest  that,  all  of 
a  sudden,  someone  would  raise  the  price 
100  percent  and  that  many  persons  woidd 
be  ready  to  pay  that  price,  in  view  of  the 
fact  that  they  would  know  that  within  a 
•  very  short  period  of  time  the  price  would 
have  to  come  down,  due  to  the  operation 
of  the  law  itself. 

I  think  that,  theoretically,  if  we  as¬ 
sume  a  market  that  is  insatiable,  or  that 
there  are  persons  who  will  buy  at  any 
price,  that  could  happen;  but  the  fact 
is  that  poultry,  including  tm’keys  and 
chickens,  is  one  of  the  cheapest  com¬ 
modities  on  the  market.  The  price  is 
lower  now  than  it  was  in  1948.  It  is 
below  parity.  It  is  the  type  of  industry 
which  I  think  we  ought  to  try  to  stimu¬ 
late  by  giving  some  incentive  or  award 
because  of  the  way  they  have  policed  or 
disciplined  themselves,  and  the  way  they 
have  increased  the  efficiency  of  their 
production. 

Mr.  HOLLAND.  Does  not  the  Senator 
understand  that  the  biU,  if  enacted  into 
law,  would  require  that  no  agricultural 
product  be  subjected  to  a  ceiling  price 
unless  it  exceeded  parity? 

Mr.  FULBRIGHT.  I  agree  with  that. 
The  law  says  that  a  ceiling  cannot  be 
imposed  below  parity. 

Mr.  HOLLAND.  They  are  not  subject 
to  a  ceiling,  then.  Is  that  correct? 

Mr.  FULBRIGHT.  AU  that  is  pro¬ 
vided  in  the  law,  as  I  understand,  is  that 
a  ceiling  may  not  be  below  parity.  There 
is  nothing  to  prevent  the  Administrator 
from  making  an  appropriate  ceiling  on 
poultry,  at  parity,  and  requiring  aU  poid- 
try  dealers  to  make  reports,  as  other 
producers  do.  That  is  what  they  do  not 
want  to  do.  I  grant  that  it  would  not 
affect  the  price  at  all.  I  say  that  one 
of  the  greatest  objectives  of  the  amend¬ 
ment  is  to  avoid  the  nuisance  of  having 
to  make  out  all  the  forms  and  comply 
with  all  the  red  tape,  regardless  of  what 
effect  it  may  have  upon  prices. 

Why  would  the  Administrator  object 
to  affording  an  incentive  to  people  who 
are  intelligent  enough  and  self-disci¬ 
plined  enough  and  unselfish  enough  to 
sell  their  products  below  parity,  or  to 
sell  them  below  ceiling  prices?  I  do 
not  believe  the  proposal  would  weaken 
the  control  law  at  all,  L'lecause  it  would 


take  effect  only  when  someone’s  price  is 
below  the  ceiling.  What  I  imderstand 
we  are  concerned  with,  and  the  whole 
theory  of  price  control,  is  to  keep  from 
going  above  the  ceiling.  Now,  if  some¬ 
one  goes  below  the  ceiling,  why  in  the 
world  should  anyone  object  to  that? 

Mr.  HILL.  If  the  price  goes  down, 
and  the  ceiling  on  prices  is  taken  off, 
and  then  the  price  goes  back  up,  how 
long  a  time  intervenes  before  the  ceil¬ 
ing  price  becomes  effective  again? 

Ml’.  FULBRIGHT.  It  all  depends.  In 
the  first  place  the  amendment  is  per¬ 
missive.  It  gives  the  Administrator  lee¬ 
way  to  do  something.  If  the  Senator 
is  speaking  about  the  earhest  time  when 
the  Administrator  could  act,  it  would 
be  dependent  upon  the  average  for  the 
preceding  60  days.  He  would  not  have 
to  wait  60  days.  Suppose  the  price  goes 
up  the  next  day;  the  Administrator 
does  not  have  to  wait,  but  he  can  place 
the  ceiling  in  effect  the  next  day.  This 
is  not  designed  to  weaken  the  control 
in  any  sense.  The  one  assumption 
which  it  is  necessary  to  make,  in  order 
to  justify  this  proposal,  is  that  the  ceil¬ 
ing  price  is  a  reasonable  price.  If  it  is, 
than  the  only  people  who  are  interested 
are  the  ones  who  will  take  2  percent 
less. 

Mr.  HILL.  In  other  words,  the 
amendment  would  stimulate  industry  to 
stay  under  a  reasonable  price,  would  it 
not? 

Mr.  FULBRIGHT.  It  would  en¬ 
courage  self-control.  I  think  when  we 
can  induce  citizens  themselves  to  exer¬ 
cise  self-control,  it  is  far  better  than 
trying  to  control  them  by  force  through 
any  law.  What  could  be  better  for  the 
coimtry  than  for  everyone  concerned  to 
say,  “I  do  not  want  to  be  bothered  by 
the  Administrator;  I  am  going  to  keep 
my  prices  2  percent  under  what  the  Ad¬ 
ministrator  has  said  is  a  fair  price?” 
VThat  could  be  a  better  solution  to  this 
whole  problem? 

Mr.  HELL.  In  other  words,  we  would 
then  be  getting  the  desired  resffits,  which 
the  legislation  is  designed  to  bring  about, 
through  fuU  and  complete  voluntary 
action,  would  we  not? 

Mr.  FULBRIGHT.  By  voluntary  ac¬ 
tion.  What  is  better  in  a  republic  than 
to  have  voluntary  action  for  the  achieve¬ 
ment  of  any  goal  which  we  aU  agree  is 
a  proper  and  beneficial  one?  That  is 
aU  that  I  understand  the  amendment 
woiild  do. 

Mr.  HHiL  I  thank  the  Senator. 

Mr.  FULBRIGHT.  The  only  reason 
I  can  imagine  why  the  Administrator 
would  object  to  it  is  that  everyone  would 
abide  by  it,  and  there  would  be  nothing 
for  the  Administrator  to  do.  He  would 
have  a  complete  sinecme,  and  we  could 
not  get  rid  of  him.  He  would  still  have 
his  job.  He  would  have  to  stay  in  office 
merely  because  somebody  might  put  his 
prices  up  again.  He  should  not  worry 
about  that;  but  so  far  as  his  doing  any¬ 
thing  is  concerned,  he  would  not  have 
anything  to  do  if  everybody  would  abide 
by  this  amendment. 

Mr.  LANGER.  Mr.  President,  has  the 
Senator’s  time  expired? 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Arkansas  has  2  minutes 
remaining. 


Mr.  FULBRIGHT.  I  do  not  believe 
that  there  is  any  possibility,  in  the  real 
application  of  the  amendment,  for  any 
gouging  on  the  part  of  people  in  the 
businesses  affected,  because  it  would  be 
utterly  fantastic  to  go  through  ail  the 
trouble  of  maintaining  their  prices  at 
2  percent  below  for  60  days  in  order  to 
get  an  opportunity  to  raise  the  price 
100  percent  above  ceiling  for  1  day.  In 
my  opinion,  if  that  should  happen,  they 
simply  would  not  sell  anything.  It 
would  simply  be  an  idle  gesture,  and 
then  the  ceiling  would  go  on  again.  I 
cannot  imagine  that,  as  a  practical  mat¬ 
ter,  they  would  profit  at  aU;  and,  to 
weigh  against  that,  there  would  be  free¬ 
dom  from  interference  with  their  busi¬ 
ness  on  the  part  of  the  Price  Adminis¬ 
trator,  with  all  the  reports,  the  innu¬ 
merable  man-hours,  and  so  forth,  which 
are  required  in  order  to  make  the  re¬ 
ports.  For  example,  one  of  the  largest 
industries  of  this  country  has  had  five 
different  orders  since  the  26th  day  of 
January. 

The  PRESIDENT  pro  tempore.  The 
time  of  the  Senator  has  expired.  AU 
time  for  debate  has  expired.  The  ques¬ 
tion  is  on  the  amendment  of  the  Sena¬ 
tor  from  Arkansas. 

Mr.  FULBRIGHT.  I  ask  for  the  yeas 
and  nays. 

The  3»eas  and  nays  were  not  ordered. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  the  amendment  of  the 
Senator  from  Arkansas.  [Putting  the 
question.]  The  “noes”  appear  to  have  it. 

Mr.  FULBRIGHT.  I  ask  for  a  divi¬ 
sion. 

On  the  division,  the  amendment  was 
rejected. 

The  PRESIDENT  pro  tempore.  The 
bUl  is  open  to  further  amendment. 

Mr.  YOUNG.  Mr.  President,  I  send 
to  the  desk  an  amendment,  which  I  offer 
and  ask  to  have  read. 

The  PRESIDENT  pro  tempore.  The 
clerk  wlU  state  the  amendment. 

The  Legislative  Clerk.  On  page  2, 
line  22,  following  the  words  “per  centum” 
it  is  proposed  to  strike  out  the  remainder 
of  the  line  and  all  of  line  23. 

Mr.  MAYBANK.  Mr.  President,  is 
this  a  printed  amendment? 

The  PRESIDENT  pro  tempore.  It  is 
not  printed.  It  is  an  amendment  offered 
from  the  floor. 

Mr.  YOUNG.  Mr.  President,  at  a 
time  when  Mike  DiSalle,  Administrator 
of  the  Office  of  Price  Stabilization,  and 
others  are  asking  for  new  and  broader 
authority  to  roll  back  farm  prices, 
another  Government  agency — the  Com¬ 
modity  Credit  Corporation — is  facing 
the  prospect  of  committing  several  bil¬ 
lion  dollars  in  crop  loans  to  support  farm 
prices  at  minimum  levels  ordered  by 
Congress  in  various  agricultural  acts. 
This  inconsistency  should  be  apparent 
to  most  people. 

To  encourage  farmers  to  produce  the 
necessary  food  and  fiber  to  meet  war 
necessities,  the  Congress  during  the  last 
war  not  only  supported  important  food 
'crops  at  90  percent  of  parity  during  the 
war — but  committed  itself  to  continue 
those  supports  for  2  years,  after  the  war. 
This  was  to  insure  farmers  against  loss 
and  to  help  them  reconvert  to  peacetime 
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production  requirements  after  the  war 
ended.  The  tremendous  agricultural 
production  of  those  years  certainly 
proved  the  wisdom  of  that  action. 

Presently  the  threat  of  demoralized 
and  depressed  farm  prices  is  far  greater 
than  that  of  any  prospective  inflationary 
prices.  With  but  a  few  exceptions,  most 
farm  commodity  prices  have  dropped 
steadily  in  the  past  6  months.  Another 
huge  crop  of  almost  all  farm  commodi¬ 
ties  is  in  prospect,  which  will  provide 
the  best  assurance  that  there  will  be 
abundant  food  for  all  at  reasonable 
prices.  Cotton  pi-ices  have  already 
dropped  more  than  20  percent  in  the 
past  3  months.  The  prices  of  most  other 
farm  commodities  have  dropped  corre¬ 
spondingly  in  this  same  period. 

Wheat,  corn,  oats,  barley,  and  rye  are 
not  only  presently  below  parity  levels 
designed  to  give  farmers  a  fair  exchange 
value  for  their  products,  but,  in  most 
cases,  even  below  the  levels  at  which 
CCC  is  required  by  law  to  support  these 
commodities  through  loans  and  purchase 
agreements. 

At  the  present  mai’ket,  the  farmer  can 
obtain  more  for  his  wheat  or  corn  by 
placing  it  under  loan  than  he  can  by 
selling  it  at  his  local  elevator.  For  this 
reason,  it  is  obvious  that  this  year  far 
more  farmers  will  take  advantage  of  the 
loan  program  than  last  year,  and  it  ap¬ 
pears  probable  that  CCC  loans  on  wheat 
and  corn  alone  may  total  from  two  to 
three  billion  dollars  on  the  1951  crop. 

Here,  is  a  brief  excerpt  from  the  Wall 
Street  Journal  of  June  26,  1951,  which  I 
think  is  interesting: 

War’s  anniversary  finds  a  number  of  com¬ 
modities  selling  below  a  year  ago.  Stand¬ 
outs  are  some  grains.  Oats,  a  major  live¬ 
stock  feed,  now  sells  at  Chicago  for  78  cents; 
a  year  ago,  it  brought  over  93.  Barley,  of 
a  grade  used  for  beer,  is  currently  worth  $1.70 
a  bushel  at  New  York.  8  cents  less  than  a 
year  ago.  One  of  the  biggest  declines  has 
been  registered  in  flaxseed.  It  is  the  source 
linseed  meal,  another  livestock  feed,  and  lin¬ 
seed  oil,  an  important  paint-pot  ingredient. 
At  Minneapolis  flaxseed  now  brings  $3.35  a 
bushel,  20  percent  under  the  year-ago  price. 
No  higher  than  at  the  time  of  the  Korean 
outbreak  is  crude  oil,  still  bringing  $2.65  a 
barrel  in  east  Texas  fields.  Several  other 
commodities  aren’t  far  from  the  year-ago 
price  point.  Among  these  are  coconut  oil, 
used  in  soap-making  and  aluminum. 

On  the  first  anniversary  of  the  Korean 
War,  both  wheat  and  corn  prices  were 
down  approximately  25  cents  per  bushel 
from  the  high  marks  reached  in  Febru¬ 
ary  of  this  year.  Oats  were  down  nearly 
30  cents  per  bushel.  In  a  free  economy, 
these  lower  livestock  feed  prices  would, 
in  time,  be  translated  into  lower  beef  and 
pork  prices  in  the  retail  markets  of 
America. 

One  of  the  few  exceptions  to  dropping 
farm  prices  has  been  the  price  of  beef. 
Admittedly  it  is  high,  but  with  dropping 
feed  prices  there  is  every  reason  to  be¬ 
lieve  the  price  of  beef  will  b-  declining  in 
the  next  few  months,  the  same  as  other 
farm  commodities. 

The  pig  crop  this  year  is  one  of  the 
greatest  in  history.  For  the  past  few 
months  hog  prices  have  been  at  approxi¬ 
mately  parity  levels.  A  considerable 


drop  is  almost  certain  in  the  next  few 
months  when  the  runs  become  heavy. 
The  prices  for  poultry  presently  and  for 
many  months  have  been  far  below  parity. 

Mr.  President,  unfortunately,  it  seems 
to  be  the  general  opinion  of  the  vast 
consuming  public  that  the  farmers  are 
receiving  exorbitant  prices  for  their  com¬ 
modities.  I  know  of  no  agency  of  the 
Government  that  has  done  more  to  mis¬ 
represent  the  position  of  the  farmers  or 
more  to  discredit  them  than  has  OPS. 
It  is  indeed  unfortunate  that  the  public 
is  led  to  believe  that  the  farmer  is  re¬ 
ceiving  an  exorbitant  share  of  the  na¬ 
tional  income  and  that  the  prices  for 
agricultural  commodities  are  unreason¬ 
able. 

According  to  BAE — Bureau  of  Agricul¬ 
tural  Economics — figures,  the  realized 
net  income  of  farm  operators  reached  a 
record  of  $17,800,000,000  in  1947.  The 
net  income  declined  in  1948,  1949,  and 
1950.  This  year  the  net  income  from 
farming  is  expected  to  come  close  to  the 
1947  record — although  it  will  buy  12  per¬ 
cent  less  than  it  did  in  1947 — if  the  pres¬ 
ent  level  of  consumer  prices  continues 
during  the  remainder  of  the  year  in 
comparison. 

Nonfarm  personal  income  has  set  a 
new  record  every  year  since  1940  and  is 
expected  to  set  another  record,  at  least 
25  percent  higher  than  it  was  in  1947. 
Although  farm  prices  and  income  have 
increased  more  percentagewise  within 
the  past  year,  the  increase  has  not  yet 
placed  farmers  in  an  economic  position 
equal  to  the  one  they  held  in  1947.  Nor 
is  it  anywhere  near  equal  the  nonfarra 
population. 

In  1950  our  farm  population,  which 
comprises  approximately  15  percent  of 
our  total  population,  received  only  6  per¬ 
cent  of  the  total  national  income.  Per 
capita  income  of  the  average  farm  fam¬ 
ily  for  1950  was  $804,  while  during  the 
same  year  nonfarm  family  income  was 
$1,546. 

At  the  present  time  we  are  cbncerning 
ourselves  with  inflation  and  seem  to  be 
forgetting  that  a  peace  arrangement  in 
Korea  might  touch  off  a  deflation,  usu¬ 
ally  led  by  a  drop  in  farm  and  other  raw- 
material  prices.  Speaking  frankly,  I 
feel  that  the  price  supports  for  farm 
products  are  more  important  presently 
than  price  controls. 

There  should  be  no  doubt  as  to  the  im¬ 
portance  of  parity  prices  for  agriculture. 
During  the  period  1929-40  farm  prices 
were  at  an  average  of  92.4  percent  of 
parity,  and  we  averaged  16.6  percent 
unemployment. 

During  the  period  1941-50  farm  prices 
averaged  113  percent  of  parity,  whole¬ 
sale  farm  prices  as  compared  to  the 
wholesale  price  of  all  commodities,  and 
we  averaged  only  4  percent  unemploy¬ 
ment. 

The  United  States  cannot  maintain 
full  employment  and  full  production  un¬ 
less  we  have  a  foundation  of  farm  pro¬ 
duction  and  farm  price  levels  to  support 
it.  Price  stability  is  a  continuous  eco¬ 
nomic  problem,  and  I  hope  that  the  Sen¬ 
ate  will  not  forget  that  our  farm  price 
structure  is  the  key  factor  in  both  infla¬ 
tion  and  deflation. 


One  of  the  major  curses  of  economic 
controls  is  that  they  beget  more  controls. 
Now  that  OPS  has  its  foot  in  the  farm¬ 
er’s  door  with  the  ill-advised  beef  price 
roll-back,  American  producers  must  rec¬ 
oncile  themselves  to  additional  unwork¬ 
able  controls  unless  Congress  meets  the 
issue  head  on  and  flatly  refuses  to  extend 
the  authority  for  price  controls  beyond 
June  30. 

Present  strategy  of  price-fixing  advo¬ 
cates  appears  to  be  a  campaign  for  ex¬ 
tension  of  the  existing  law  for  a  brief 
period.  This,  they  apparently  believe, 
would  give  them  time  to  pressure  Con¬ 
gress  into  enacting  a  tougher  law  which 
would  run  for  two  or  more  years.  Any¬ 
one  who  recalls  the  bitter  battle  waged  by 
officials  of  the  old  OPA  to  retain  their 
authority  long  after  the  last  war  had 
ended  will  understand  this  latest  grab 
for  power.  If  the  proponents  of  OPA 
had  had  their  way  we  would  still  have 
that  program.  It  never  would  have  been 
repealed.  According  to  them,  there 
would  always  be  an  emergency. 

With  prices  of  most  farm  commodities 
far  below  parity  levels,  with  big  depart¬ 
ment  stores  engaged  in  price-cutting 
wars,  and  with  bulging  inventories  in  the 
hands  of  most  retailers  over  the  country, 
it  is  currently  impossible  to  justify  the 
demands  which  OPS  is  making  for  con¬ 
tinued  controls  over  the  economic  life  of 
the  Nation.  Moreover,  with  industrial 
production  at  high  levels  and  the  out¬ 
look  excellent  for  another  big  crop  of 
food  and  fiber  on  the  Nation’s  farms,  it 
appears  highly  doubtful  that  prices  gen¬ 
erally  will  reach  levels  at  which  ceilings 
could  be  imposed  under  existing  law. 

What  OPS  really  wants  is  to  fix  the 
prices  of  agricultural  commodities  below 
parity.  It  has  been  trying  desperately 
during  the  past  months  to  get  this  au¬ 
thority  from  Congress.  These  facts  lead 
to  the  conclusion  that  what  OPS  really 
wants  is  blanket  authority  to  fix  prices 
and  wages  at  whatever  levels  it  deems 
proper,  without  any  of  the  restrictions 
which  Congress  wrote  into  the  Defense 
Production  Act. 

As  a  Nation,  we  have  had  enough  ex¬ 
perience  to  know  that  the  only  solution 
for  shortages  and  high  prices  is  increased 
production.  Those  twin  problems  were 
licked  following  World  War  II,  but  only 
after  OPA  had  been  scrapped.  Had  con¬ 
trols  been  continued  we  would  never  have 
achieved  the  production  which  brought 
this  country  the  highest  living  standard 
in  our  history  and  still  enabled  us  to  sup¬ 
ply  billions  upon  billions  of  dollars’  worth 
of  goods  and  services  to  the  less  for¬ 
tunate  countries  of  the  world  which  had 
not  the  foresight  to  remove  their  own 
production  shackles. 

None  of  the  dire  predictions  of  the 
economic  plannei’s  has  materialized  and 
in  view  of  their  record  of  wrong  guesses, 
it  would  be  the  height  of  folly  to  accept 
their  recommendations  now.  Just  after 
the  outbreak  of  the  Korean  War  we  were 
told  that  unless  full-scale  price  and  wage 
controls  were  applied  there  would  be 
critical  shortages  of  virtually  every¬ 
thing — empty  shelves  in  the  stores, 
empty  grain  bins  on  the  farms,  and  gen¬ 
eral  economic  chaos  everywhere,  Wa 
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were  told  that  automobiles,  washing  ma¬ 
chines,  electrical  appliances,  and  a 
variety  of  other  goods  which  have  be¬ 
come  a  part  of  our  normal  living  would 
be  unobtainable  within  a  matter  of  weeks 
or  months. 

Nov/,  1  year  after  the  start  of  that  war, 
and  despite  a  huge  shift  in  our  industries 
to  defense  production,  most  of  these 
items  are  more  easily  obtainable  than 
they  were  in  June  of  1950.  Had  the 
prophets  of  doom  had  their  way  it  is  a 
virtual  certainty  they  would  have  im¬ 
posed  such  stringent  controls  over  the 
Nation’s  economy  that  their  predictions 
of  shortages  would  have  materialized. 
Certainly  the  men  who  have  been  so  com¬ 
pletely  wrong  in  their  judgment  in  the 
past  should  not  be  permitted  to  dictate 
our  policies  of  the  future. 

Consumers  are  not  spending  any  more 
cf  their  disposable  income  for  food  than 
they  did  in  previous  years.  Industrial 
wages  are  at  an  all-time  high,  and  our 
Government  has  been  approving  con¬ 
tract  after  contract  calling  for  higher 
wages  for  labor.  It  is  only  fair  that 
labor  shoiild  receive  increases  as  com¬ 
pensation  for  higher  production,  but  at 
the  same  time  the  farmer  should  also  be 
given  an  equal  incentive  to  produce  the 
food  and  fiber  which  the  Nation  requires. 
There  will  be  little  incentive  if  present 
price  control  legislation  is  extended  be¬ 
yond  June  30. 

OPS  has  done  little  to  curb  inflationary 
prices  of  industrial  goods.  I  doubt  that 
if  OPS  were  continued  its  record  would 
be  any  better  in  the  futui’e  than  it  has 
been  in  the  past.  In  all  probabihty  there 
will  be  some  unreasonable  price  rises  if 
OPS  is  discontinued,  but  certainly  no 
more  than  there  have  been  since  OPS 
commenced  its  operations  last  January. 
The  consumer  has  little  to  lose  and  much 
to  gain  by  eliminating  price  controls. 

Many  leading  economists  agree  that 
the  inflationary 'problems  of  this  coun¬ 
try  are  in  a  large  measure  traceable  to 
the  Government’s  own  fiscal  policies. 
The  unbalanced  budget  with  deficit 
spending  is  highly  inflationary.  This 
could,  in  a  large  measm’e,  be  corrected 
by  cutting  back  sharply  on  nonessential, 
nondefense  activities.  The  policies  of 
the  Treasury  and  the  Federal  Reserve 
Board  with  respect  to  bond  supports  and 
interest  rates  have  hkewise  been  infla¬ 
tionary,  although  there  have  been  be¬ 
lated  reversals  of  policy  with  respect  to 
these  programs.  A  tax  program  de¬ 
signed  to  balance  the  Federal  budget 
would  also  reduce  basic  inflationary 
pressure.  On  these  things  most  econo¬ 
mists  are  agreed,  but  many  Government 
leaders  still  insist  upon  attempting  to 
treat  the  symptoms  of  inflation  rather 
than  its  basic  causes. 

As  a  sop  to  farmers,  who  would  be 
squeezed  more  than  any  other  segment 
of  our  economy  under  complete  price 
and  production  regimentation,  some 
governmental  spokesmen  have  indi¬ 
cated  their  support  of  a  subsidy  pro¬ 
gram.  They  would  fix  and  even  roll 
back  prices  and  then  make  up  part  of 
the  loss  to  the  farmer  with  an  outright 
subsidy  from  the  Federal  Treasury. 
Farmers  have  had  past  experience  with 
that  plan,  and  they  want  no  more  of  it. 


They  realize  that  at  best  it  gives  them 
far  less  than  a  fair  price  for  their  prod¬ 
ucts,  and  at  the  same  time  it  deludes 
the  consumer  into  believing  he  is  get¬ 
ting  lower  food  prices  when,  actually, 
he  is  paying  the  subsidy  in  the  form  of 
higher  taxes. 

The  most  effective  means  of  prevent¬ 
ing  shortages  and  runaway  prices  is 
through  increased  production.  This 
needed  extra  production  can  be  obtained 
only  in  a  free  and  um-egimented  econ¬ 
omy.  Congress  should  face  the  issue 
squarely  and  permit  price  controls  to  ex¬ 
pire  automatically  on  June  30. 

Mr.  President,  I  ask  unanimous  con¬ 
sent  to  have  inserted  in  the  Record  as  a 
part  of  my  remarks  several  tables  which 
were  prepared  by  the  staff  of  the  Senate 
Committee  on  Agriculture  and  Forestry. 
The  figures  are  from  the  Bm’eau  of  Ag¬ 
ricultural  Economics. 

The  first  table  gives  the  price  of 
wheat,  corn,  barley,  rye,  oats,  and  flax¬ 
seed  in  June  1950,  as  compared  with 
June  22,  1951,  which  indicates  that  in 
most  instances  these  grains  are  selling 
at  a  lower  price  per  bushel  now  than 
they  were  in  June  1950. 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 


Commodity 

Unit 

Average  price  re¬ 
ceived  by  farmers 
on  Minneapolis 
market 

June 

1950 

Feb¬ 

ruary 

1951 

June 

22, 

19511 

Wheat,  No.  1  Dark 
Northern  Spriny. 

Bushel- 

$2,446 

$2. 602 

$2. 436 

Com,  No.  3  Yellow _ 

-_-do _ 

1.397 

1.693 

1.595 

Barley,  No.  3.._ 

...do _ 

1. 601 

1.673 

1. 183 

Rye,  No.  2 . . 

__-do _ 

1.418 

1.894 

1.837 

Oats,  No.  3  White . 

...do _ 

.869 

.972 

.754 

Flaxseed,  No.  1 _ 

...do _ 

4.  031 

4.838 

2  3.55 

■  Latest  price  available.  These  prices  are  weighted 
average  prices  for  the  day  or  month  indicated  and  were 
obtained  from  the  Bureau  of  Agricultural  Economics. 

^  Average  price  for  June  21  as  there  were  no  sales  on 
June  22. 

Mr.  YOUNG.  Mr.  President,  I  also 
ask  imanimous  consent  to  have  inserted 
in  the  Record  a  table  which  shows  that 
bread  is  selling  at  a  much  higher  price 
now  than  it  was  back  in  1950  while  wheat 
price  is  practically  the  same.  Oats  are 
selling  much  lower  than  in  1950  yet  a  20- 
ounce  package  of  rolled  oats  rose  in  price 
from  16.1  cents  on  an  average  through¬ 
out  the  United  States  to  a  present  of  17.5 
cents. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows ;  _ 


Average  price 

Item 

April 

1950 

Octo¬ 

ber 

1950 

April 

1951 

Cents 

Cents 

Cents 

White  bread  (per  pound) _ 

Rolled  oats  (per  M-ounee  pack- 

1 14 

1 14.7 

1 15.6 

age) - - 

Print  cloth,  30)4.mch,  64  by  60, 
5.35  yards  to  pound  (per 

116.1 

1 16.5 

117.5 

pound.  New  York) . 

14 

21.6 

20.5 

'  Average  retail  price  in  66  leading  cities  of  the  United 
States. 

BAE  figures. 


June  28 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  YOUNG.  I  yield. 

Mr.  MAYBANK.  Does  the  Senator 
know  why  these  commodities  are  selling 
for  more  now  than  they  did  a  year  ago? 

The  PRESIDENT  pro  tempore.  The 
time  of  the  Senator  from  North  Dakota 
has  expired. 

Mr.  LANGER.  Mr.  President,  I  ask 
unanimous  consent  that  my  colleague 
may  have  two  more  minutes  in  order  to 
place  the  tables  in  the  Record.  The 
tables  are  very  important. 

Mr.  MAYBANK.  Mr.  President,  I  was 
about  to  suggest  to  my  good  friend,  the 
junior  Senator  from  North  Dakota,  that 
he  might  use  the  remainder  of  the  time 
at  my  disposal  if  he  so  desires.  I  wish  to 
inquire  of  the  two  Senators  from  North 
Dakota  why  there  was  a  decline  in  the 
price  of  wheat  during  the  last  year? 

Was  it  not  because  of  the  farmers’ 
ability  to  produce,  and  the  farmers’  es¬ 
sential  loyalty  and  v/ilhngness  to  pro¬ 
duce,  and  not  to  be  controlled? 

Mr.  YOUNG.  That  is  absolutely 
correct.  I  am  certain  that  this  huge  pro¬ 
duction  would  not  have  been  possible 
had  the  farmers  operated  under  controls. 
They  were  able  to  produce  so  much  be¬ 
cause  of  favorable  weather  on  the  one 
hand  and  because  that  was  a  price  in¬ 
centive  to  produce  and  farmers  are 
naturally  industrious  people. 

Mr.  President,  I  ask  unanimous  con¬ 
sent  to  have  printed  in  the  Record  an¬ 
other  table  which  illustrates  the  pur¬ 
chasing  power  of  industrial  labor.  The 
table  indicates  that  on  April  15, 1948,  the 
average  factory  worker  earned  in  an 
hour  enough  to  buy  1.8  poimds  of  pork 
chops.  By  1951  he  was  able,  with  1 
hour’s  wages,  to  buy  exactly  2  pounds  of 
pork  chops.  In  other  words  the  average 
factory  worker  can  buy .  more  pork  for 
an  hour  of  work  now  than  he  did  in  1948. 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

PURCHASING  POWER  OF  1  HOUR  OF  LABOR  IN 
BUYING  PORK  CHOPS 

April. 15,  1948:  1.8  pounds  per  hour  (pur¬ 
chasing  power) .  Average  price  72.9  cents 
per  pound. 

April  15,  1949:  2.1  pounds  per  hour  (pur¬ 
chasing  power) .  Average  price  67.4  cents 
per  pound. 

April  15,  1950:  2.1  pounds  per  hour  (pur¬ 
chasing  power) .  Average  price  68.3  cents  per 
pound. 

April  15,  1951:  2  pounds  per  hour  (pur¬ 
chasing  power) .  Average  price  77.1  cents 
per  pound. 

Source ;  Bureau  of  Agricultural  Economics. 

Mr.  YOUNG.  Mr.  President,  I  also 
ask  unanimous  consent  to  have  printed 
in  the  Record  a  table  showing  the  pur¬ 
chasing  power  of  the  industrial  worker 
with  respect  to  beef.  The  table  shows 
that  there  is  very  little  difference  be- 
'  tween  the  purchasing  power  of  labor 
with  respect  to  beef  now  and  what  it 
was  in  April  1948. 

Tliere  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

PURCHASING  POWER  OP  1  HOUR  OF  WORK  IN  BUY¬ 
ING  STE.4K  (ROUND) 

April  15,  1948:  1.6  pounds  per  hour  (pur¬ 
chasing  power).  Price,  $0,847  per  pound. 
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1951 

Average  hourly  earnings  of  production 
workers  in  manufacturers’  industry,  $1,314. 

April  15,  1949;  1.7  pounds  per  hour  (pur¬ 
chasing  power).  Price,  $0,813  per  pound. 
Average  hourly  earnings  of  production 
workers  in  manufacturers’  Industry,  $1,401. 

April  15,  1950:  1.7  pounds  per  hour  (pur¬ 
chasing  power).  Price  $0,865  per  pound. 
Average  hourly  earnings  of  production 
workers  In  manufacturers’  industry,  $1,434. 

April  15,  1951:  1.5  pounds  per  hour  (pur¬ 
chasing  power).  Price,  $1.0832  per  pound. 
Average  hourly  earnings  of  production 
workers  in  manufacturers’  industry,  $1,579. 

BAE  figures. 

The  PRESIDENT  pro  tempore.  The 
time  of  the  Senator  from  North  Dakota 
has  expired. 

Mr.  MAYBANK.  The  two  Senators 
from  North  Dakota  are  eminently  cor¬ 
rect  in  their  statements.  Is  it  the  desire 
of  the  junior  Senator  from  North  Dakota 
to  have  a  vote  on  his  amendment? 

Mr.  YOUNG.  No.  Mr.  President,  I 
withdraw  the  amendment. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  North  Dakota  withdraws 
his  amendment.  The  bill  is  open  to 
further  amendment. 

Mr.  LEHMAN.  Mr.  President,  I  wish 
to  offer  an  amendment.  Does  any  other 
Senator  come  before  me? 

The  PRESIDENT  pro  tempore.  Yes, 
two  other  Senators  are  ahead  of  the  Sen¬ 
ator  from  New  York,  but  the  Senator 
from  New  York  is  recognized  in  view  of 
the  fact  that  they  are  not  now  in  the 
Chamber. 

Mr.  LEHMAN.  Mr.  President,  I  call 
up  the  amendment  designated  “6-26- 
51 — L”  offered  on  behalf  of  myself,  the 
Senator  from  Illinois  [Mr.  Douglas],  the 
Senator  from  Michigan  [Mr.  Moody], 
the  Senator  from  Connecticut  [Mr.  Ben¬ 
ton],  and  the  Senator  from  Rhode  Is¬ 
land  [Mr.  Pastore]. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  3, 
between  lines  4  and  5,  it  is  proposed  to 
insert  the  following: 

ADVISORY  GROUP 

Sec.  5.  Section  703  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  by  adding  at 
the  end  thereof  the  following  new  subsection: 

“(c)  In  th#  formation  of  policies  under 
this  act  and  in  the  administration  of  such 
policies,  the  President  shall,  insofar  as  prac¬ 
ticable,  consult,  advise  with  and  utilize  rep¬ 
resentatives  of  business  men,  farmers,  work¬ 
ers,  and  consumers.” 

Redesignate  succeeding  sections  accord¬ 
ingly. 

Mr.  LEHMAN.  Mr.  President,  my 
amendment  provides  for  more  adequate 
consultation  by  the  mobilization  and 
stabilization  agencies  with  the  groups  in 
our  economy  who  are  affected  by  the 
actions  of  those  agencies. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.  I  yield. 

Mr.  MAYBANK.  I  congratulate  the 
Senator  on  his  amendment.  The 
amendment  is  in  the  spirit  of  the  law 
which  we  are  trying  to  write.  The 
amendment  only  provides  that  the  Pres¬ 
ident,  insofar  as  practicable,  consult 
more  with  businessmen,  farmers,  work¬ 
ers,  and  consumers. 

Mr.  LEHMAN.  Yes.  It  is  an  expres¬ 
sion  of  intention. 


Mr.  DIRKSEN.  Mr.  President,  of 
course,  the  Senator  from  Illinois  must 
disagree  with  that  latter  simple  ex¬ 
planation. 

Mr.  MAYBANK.  I  shall  wait  until 
the  Senator  from  New  York  has  con¬ 
cluded  his  statement. 

Mr.  LEHMAN.  Mr.  President,  I  shall 
expand  my  argument. 

The  amendment  is  a  very  simple  one, 
consisting,  as  my  colleagues  see,  of  only 
a  few  lines.  I  will  not  take  much  of  the 
time  of  the  Senate  in  discussing  it.  I 
believe  that  its  benefits  should  be  so  ob¬ 
vious  that  the  Senate  will  approve  it. 

It  seems  to  me  that  the  consultation 
called  for  under  the  terms  of  my  amend¬ 
ment  should  have  been  and  should  be 
undertaken  without  a  legislative  man¬ 
date.  But  all  too  often  in  the  past  the 
agencies  involved  did  not  find  time  to 
go  through  the  process  of  consultation 
with  the  economic  groups  most  inti¬ 
mately  affected  by  the  actions  of  these 
agencies. 

When  I  refer  to  the  economic  groups 
affected,  I  mean  labor,  I  mean  business, 
I  mean  the  farmers,  I  mean  the  con¬ 
sumers.  In  the  case  of  price  control 
regulations,  I  mean  especially  the  con¬ 
sumers  whose  interests  are  the  most  in¬ 
timately  affected  and  yet  often  the  most 
overlooked  and  neglected  of  all. 

Section  404  of  the  Defense  Production 
Act  of  1950  provided  that — 

In  carrying  out  the  provisions  of  this  title 
(Title  IV,  Price  and  Wage  Stabilization)  the 
President  shall,  so  far  as  practicable,  advise 
and  consult  with  and  establish  and  utilize 
committees  of  representatives  of  persons 
substantially  affected  by  regulations  or  or¬ 
ders  Issued  hereunder. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.  I  yield. 

Mr.  MAYBANK.  The  Senator  has 
spoken  of  orders  issued  hereunder.  I 
am  only  hopeful  that  in  addition  to  the 
administration  consulting  with  business¬ 
men,  farmers,  workers,  and  consumers, 
as  the  Senator  from  New  York  has  sug¬ 
gested,  those  in  charge  of  carrying  out 
the  act  wiU  write  simple  and  reasonable 
orders  that  small-business  people  can 
understand. 

Mr.  LEHMAN.  I  hope  so,  too. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.  I  yield. 

Mr.  CAPEHART.  Would  the  Senator 
care  to  add  language  to  the  effect  that 
where  businessmen  wanted  to  designate 
secretaries  of  trade  associations  they 
might  do  so. 

Mr.  LEHMAN.  I  would  not  like  to 
write  that  in  the  bill.  Frankly,  I  am  not 
sufiBciently  familiar  with  the  procedure 
so  that  I  would  want  to  write  in  that 
language. 

Mr.  CAPEHART.  But  the  Senator 
would  agree,  as  a  matter  of  record,  that 
it  certainly  is  not  the  intention  of  Con¬ 
gress  that  they  shall  not  consult  with 
such  representatives  and  permit  busi¬ 
nessmen  and  their  associations  to  use 
their  executive  secretaries. 

Mr.  LEHMAN.  My  hope  is  that  they 
will  use  the  best  channels  of  information, 
advice,  and  counsel  available. 

Mr.  CAPEHART.  If  an  industry  has 
an  association,  and  there  is  a  secretary 


of  the  association,  the  secretary  should 
be  permitted  to  act  for  the  businessmen 
and  to  cooperate,  just  as  any  other  indi¬ 
vidual  would  be. 

Mr.  LEHMAN.  I  certainly  would  not 
be  willing  to  add  that  to  the  amendment 
I  have  proposed,  but  I  will  say  to  the 
Senator  that  by  courtesy  of  the  chair¬ 
man  of  the  Banking  and  Currency  Com¬ 
mittee  and  its  members  I  was  permitted 
to  sit  in  on  many  of  the  hearings.  I 
recall  that  one  day  a  secretary  of  one 
of  the  trade  associations  from  Cleveland 
testified.  He  was  representing  the  small 
tool  and  die  makers.  I  was  deeply  im¬ 
pressed  with  his  knowledge,  and  I  feel, 
that  a  man  like  that  should  be  used. 

Mr.  MAYBANK.  I  do  not  think  we 
can  legislate  any  such  requirement. 

Mr.  CAPEHART.  Mr.  President,  I  am 
only  trying  to  make  a  record.  For  ex¬ 
ample,  there  are  small-trade  associa¬ 
tions  whose  members  cannot  affort  to 
come  to  Washington,  but  they  can  get  to¬ 
gether  and  designate  one  person  to  rep¬ 
resent  them.  I  think  that  under  those 
circumstances  those  administering  the 
law  ought  to  listen  to  the  person  who  is 
designated  as  a  representative. 

Mr.  LEHMAN.  I  would  not  want  to 
have  passed  any  legislation  which  would 
bar  them  from  doing  so.  On  the  other 
hand,  I  would  not  want  to  suggest  any 
legislation  which  would  make  it  manda¬ 
tory  for  them  to  work  with  this  man, 
that  man,  or  some  other  individual. 

Mr.  CAPEHART.  I  agree  with  the 
Senator,  but  I  am  sure  the  Senator 
would  not  want  to  bar  an  association 
from  designating  a  representative. 

Mr.  LEHMAN.  My  amendment  does 
not  seek  to  do  that. 

Obviously  this  language  intended  that 
the  Government  agencies  engaged  in 
writing  control  orders  or  regulations 
should  consult  with  representatives  of 
the  groups  which  would  be  affected  by 
those  regulations.  The  language  did  not 
require  that  the  agencies  abide  by  the 
demands  of  these  groups  but  only  that 
the  agencies  advise  and  consult  with 
them.  It  was,  in  my  opinion,  a  good 
provision  and  one  which  was  designed 
to  have  a  wholesome  effect  on  the  suc¬ 
cess  of  operation  and  enforcement  of 
price  and  wage  regulations. 

However,  there  was  substantial  testi¬ 
mony  before  the  committee  to  the  effect 
that  these  hearings  and  consultations 
with  affected  groups  have  not  been  suc¬ 
cessful  and  in  fact  that  in  many  cases 
such  consultations  have  never  been  held. 

S.  1397  attempted  to  correct  this  sit¬ 
uation.  Section  104  (d)  of  S.  1937 
amended  the  language  quoted  above  by 
adding  the  words  “including  represent¬ 
atives  of  businessmen,  farmers,  workers, 
and  consumers.”  This  language  would 
strengthen  section  4-04  of  the  Defense 
Production  Act  by  listing  the  groups 
which  should  be  consulted  prior  to  the 
issuance  of  regulations  or  orders. 

In  the  committee’s  report  on  S.  1717, 
it  was  stressed  that  adequate  consulta¬ 
tion  with  representatives  of  business, 
farm,  and  consumer  interests  had  not 
been  carried  out.  In  speaking  of  the 
flexibility  written  into  the  allocations 
and  priorities  section  of  the  Defense 
Production  Act,  the  committee  said  that 
consultation  with  industry  was  a  “pol- 
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Icy  which  has  been  disregarded  all  too 
often  and  which  your  committee  feels 
should  be  emphasized  much  more.” 

On  June  26,  the  distinguished  chair¬ 
man  of  the  Banking  and  Currency  Com¬ 
mittee  said  in-  very  strong  terms  that 
many  times  industry  had  not  been  con¬ 
sulted  and  that  farmers  had  never  been 
consulted.  To  the  best  of  my  knowl¬ 
edge  the  consumer  has  not  been  repre¬ 
sented  either. 

There  certainly  is  no  good  reason  why 
groups  affected  by  regulations  and  ordei-s 
should  not  be  consulted  prior  to  the  pro¬ 
mulgation  of  orders.  My  amendment, 
which  is  based  on  language  contained  in 
Senate  bill  1397,  attempts  to  strengthen 
the  consultation  requirements  of  the 
Defense  Production  Act  by  adding  and 
specifying  certain  groups  with  which  the 
Government  agencies  must  consult.  In 
addition  the  legislative  history  built  up 
by  the  discussion  and  enactment  of  this 
provision  will  indicate  to  the  Govern¬ 
ment  agencies  that  the  Congress  means 
what  it  says  and  it  is  saying  that  con¬ 
sultation  must  be  held. 

Mr.  President,  I  hope  the  distinguished 
chairman  of  the  committee  will  accept 
the  amendment,  and  that  the  Senate  will 
adopt  it. 

Mr.  MAYBA^JK.  Mr.  President,  I  can 
only  say  that  I  spoke  to  the  ranking  Re¬ 
publican  member  of  the  committee,  and 
we  decided  that  we  would  be  very  pleased 
to  take  this  amendment  to  conference. 

Mr.  LEHMAN.  I  thank  the  Senator. 
I  think  it  should  be  adopted. 

The  PRESIDING  OFFICER.  (Mr. 
Ellender  in  the  chair) .  The  question  is 
on  agreeing  to  the  amendment  offered 
by  the  Senator  from  New  York  [Mr. 
Lehman]. 

Mr.  DIRKSEN.  Mr.  President,  I  ask 
for  recognition  against  the  amendment. 
Has  the  Senator  from  New  York 
finished? 

Ml’.  LEHMAN.  I  have  finished. 

Mr.  President,  how  much  time  have  I 
left? 

The  PRESIDING  OFFICER.  The 
Senator  from  New  York  has  six  more 
minutes. 

Mr.  LEHMAN.  I  yield  the  floor  for 
the  time  being. 

Mr.  DIRKSEN.  Mr.  President,  I  am 
quite  sure  of  my  ground  with  respect  to 
the  language  in  the  original  bill,  but 
when  these  advisory  committees  were 
set  up  it  was  provided,  of  course,  that 
those  who  served  on  such  advisory  com¬ 
mittees  should  have  an  interest  in  the 
subject  matter  upon  which  advice  was 
being  given.  The  situation  is  quite  dif¬ 
ferent  so  far  as  it  relates  to  the  amend¬ 
ment  offered  by  the  Senator  from  New 
York,  because  his  amendment  reads  as 
follows : 

(c)  In  the  formation  of  policies  under  this 
act  and  in  the  administration  of  such  poli¬ 
cies,  the  President  shall,  insofar  as  practi¬ 
cable,  consult,  advise  with,  and  utilize  rep¬ 
resentatives  of  businessmen,  farmers,  work¬ 
ers,  and  consumers. 

It  says  absolutely  nothing  to  the  effect 
that  they  shall  have  even  so  much  as 
a  proximate  interest  in  the  matter  upon 
which  advice  and  consultation  is  to  be 
had.  One  can  roam  afleld  into  the  coun¬ 
try  and  find  persons  who  have  no  inter¬ 


est  whatsoever,  but  they  may  represent 
a  line  of  thought  with  respect  to  which 
someone  may  perhaps  want  advice.  The 
amendment  would  establish  a  peculiar 
kind  of  council,  it  seems  to  me,  which 
would  be  wide  of  the  mark  so  far  as 
concerns  advice  which  really  would 
count  for  anything,  and  which  would  be 
constructive. 

Frankly,  as  I  remember,  this  question 
arose  in  connection  with  the  amend¬ 
ments  which  were  submitted  to  the 
original  act.  There  were  47  pages  of 
text,  amending  nearly  every  particular 
of  the  original  act,  and  this  was  one  of 
of  the  amendments.  It  would  have 
changed  the  original  context  of  the  De¬ 
fense  Pi’oduction  Act,  and  it  was  not 
accepted  by  the  committee. 

I  sincerely  hope  that  under  these  cir¬ 
cumstances  the  chairman  will  not  accept 
this  amendment,  because  there  is  the 
germ  of  an  idea  in  it  which  could  ex¬ 
pand  into  some  kind  of  production 
council  which  has  no  particular  interest 
in  the  subject  matter  on  which  advice 
is  to  be  given  in  the  Nation’s  Capital. 

I  am  not  too  happy  about  the  implica¬ 
tions  which  are  involved.  Since  the 
amendment  was  rejected  by  the  com¬ 
mittee  in  the  first  instance,  I  think  I 
shall  want  to  follow  out  pretty  well  the 
idea  which  has  been  expressed  by  the 
chairman,  that  in  a  general  way  he  in¬ 
tends  to  resist  most  of  the  amendments 
which  are  offered.  I  think  this  one,  of 
aU  amendments,  should  be  resisted. 

Mr.  President,  I  reserve  the  remainder 
of  my  time. 

Mr.  MAYBANK.  Mr.  President,  I  dis¬ 
cussed  the  matter  with  the  Senator  from 
Indiana  [Mr.  Capehaet].  I  cannot  re¬ 
call  that  the  committee  rejected  any 
such  specific  amendment.  It  did  reject 
an  amendment  under  which  secretaries 
and  others  would  be  permitted  to  repre¬ 
sent  business  people.  I  believe  that  is 
the  law.  This  amendment  might  only 
strengthen  the  law.  If  the  amendment 
involved  any  change  in  the  law,  I  would 
not  even  have  considered  it. 

Mr.  DIRKSEN.  Ml’.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  DIRKSEN.  I  thought  my  friend 
from  South  Carolina  had  observed  that 
this  was  not  a  part  of  the  whole  text  of 
amendments  which  came  up. 

Mr.  MAYBANK.  The  President  rec¬ 
ommended  it;  but,  of  course,  as  the  Sen¬ 
ator  from  Illmois  knows,  there  are  many 
things  recommended  by  the  President 
with  respect  to  which  I  do  not  go  along. 

Mr.  DIRKSEN.  That  is  true. 

Mr.  MAYBANK.  This  was  one  with 
which  I  thought  I  could  go  along. 

Mr.  DIRKSEN.  We  had  long  delib¬ 
erations  in  1950  before  the  original  act 
was  passed,  and  the  matter  was  very 
carefuUy  considered  by  the  committee. 
It  was  provided  in  the  1950  act  that  the 
coimcils  which  should  be  consulted 
should  consist  of  representatives  who 
had  an  interest  in  the  subject  on  which 
the  consulation  was  to  take  place.  It 
seems  to  me  that  if  we  are  to  make  this 
an  open-ended  matter  we  can  go  any¬ 
where  in  the  country  and  set  up  any  kind 
of  council,  no  matter  what  its  political, 
social,  or  economic  cast  or  complexion 
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may  be,  and  we  will  be  getting  advice 
which  will  be  oblique  and  slanted.  I  do 
not  believe  it  is  fair  to  any  segment  of 
industry  or  enterprise  to  do  so. 

I  believe  the  Senate  has  not  heard  one 
argument  as  to  why  the  text  of  the 
original  act  should  be  changed.  Cer¬ 
tainly  the  amendment  was  before  the 
committee,  and  the  committee  rejected 
the  amendment,  as  a  matter  of  fact. 
Now  it  is  proposed  to  write  it  into  the  act 
in  the  manner  proposed.  The  junior 
Senator  from  Illinois  will  not  accept  it, 
and  will  insist  that  the  Senate  vote  on 
the  amendment. 

Mr.  MAYBANK.  Does  the  Senator 
wish  a  standing  vote?  Let  us  have  a 
standing  vote. 

Mr.  DIRKSEN.  No,  I  am  asking  for  a 
record  vote. 

Mr.  MAYBANK.  The  junior  Senator 
from  Illinois  is  not  going  to  ask  for  a 
yea-and-nay  vote  on  the  amendment,  is 
he? 

Mr.  DIRKSEN.  Yes,  indeed. 

Mr.  MAYBAI'IK.  Very  weU.  I  ask  for 
the  yeas  and  nays.  We  are  just  taking 
up  time. 

Mr.  DIRKSEN.  If  my  good  friend 
from  South  Carolina  wishes-^ — 

Mr.  LEHMAN.  How  much  time  do  I 
have  remaining? 

The  PRESIDENT  pro  tempore.  The 
Senator  from  New  York  has  6  minutes 
remaining. 

Mr.  MAYBANK.  Does  the  Senator 
from  Illinois  wish  to  have  a  yea  and  nay 
vote? 

Mr.  DIRKSEN.  I  will  take  a  division. 

Mr.  CAPEHART.  Mr.  President,  is 
the  Senator  from  New  York  proposing 
to  amend  section  5  or  section  703? 

Mr.  LEHMAN.  I  am  proposing  to 
amend  section  703  of  the  act. 

The  PRESIDING  OFFICER  (^Ir.  El- 
EENDER  in  the  chair).  The  Chair  is  in¬ 
formed  that  the  amendment  would  ap¬ 
ply  to  section  703  of  the  Defense  Pi’oduc¬ 
tion  Act  of  1950. 

Mr.  DIRKSEN.  If  my  friend  from  In¬ 
diana  will  yield,  I  believe  the  reference 
is  wrong,  because  I  do  not  know  of  any 
s’ubsection  or  paragraph  5  of  section  703 
of  the  original  text.  At  least  I  have  been 
unable  to  find  it. 

Mr.  LEHMAN.  I  believe  my  amend¬ 
ment  should  have  stated  section  703.  It' 
would  come  after  “(b)”  of  section  703. 

The  PRESIDING  OFFICER.  Section 
5  amend  section  703  of  the  law. 

Mr.  DIRKSEN.  Of  the  1930  basic  act. 
That  is  correct.  _ 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  New 
York. 

Mr.  LEHMAN.  I  should  like  to  have 
the  attention  of  the  junior  Senator  from 
Illinois. 

Mr.  DIRKSEN.  Do  I  have  any  time 
remaining? 

Mr.  LEHMAN.  My  amendment  would 
amend  section  703  of  the  Defense  Pro¬ 
duction  Act,  ad  would  be  added  at  the 
end  of  section  703.  I  may  say  to  the 
distinguished  Senator  from  Illinois  that 
I  know  perfectly  well  that  on  industry 
committees  there  are  representatives  of 
industry  and  of  v/age  earners.  However, 
my  amendment  does  not  refer  to  indus- 
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try  or  trade  committees.  It  is  much 
broader  than  that.  It  reads  as  follows: 

(c)  In  the  formation  of  policies  under 
this  Act  and  In  the  administration  of  such 
policies,  the  President  shall,  insofar  as  prac¬ 
ticable,  consult,  advise  with  and  utilize 
representatives  of  businessmen,  farmers, 
workers,  and  consumers. 

I  Should  like  to  say  to  the  Senator 
from  Illinois  that  I  believe  businessmen 
are  a  very  important  segment  of  our 
population,  and  should  have  some  voice 
in  the  formation  of  policies.  Farmers 
are  a  very  important  segment  of  our 
population,  and  should  have  some  voice 
in  the  formation  of  policies.  Workers 
are  a  very  important  segment  of  our 
population,  and  they,  too,  should  have 
a  voice  in  the  formation  of  our  policies. 
I  certainly  believe  that  consumers,  the 
people  who  are  directly  affected,  should 
have  some  voice  in  the  formation  of 
policies.  I  believe  the  evidence  pre¬ 
sented  at  the  hearings  before  the  com¬ 
mittee  shows  very  clearly  that  the  con¬ 
sumers  have  had  no  voice,  and  have 
not  been  able  to  present  their  views. 

Mr.  MAYBANK.  I  thoroughly  agree 
with  the  Senator  from  New  York,  that 
the  consumers  have  not  had  a  voice.  I 
believe  the  Senator’s  amendment  should 
be  taken  to  conference.  Of  course,  I 
have  also  made  the  statement  previ¬ 
ously,  and  I  wish  to  be  consistent,  that 
if  a  vote  is  taken  on  any  amendment,  I 
shall  vote  against  it  no  matter  how 
meritorious  it  may  be.  I  say  that  be¬ 
cause  the  committee  reported  a  bill, 
and  we  now  have  60  amendments  before 
us  which  I  have  had  no  chance  to 
consider. 

I  was  interested  to  hear  the  Senator 
from  Indiana  say  that  persons  had  come 
to  him  from  Detroit  to  suggest  amend¬ 
ments.  Some  persons  have  come  to  me, 
and  I  said  that  I  could  not  suggest  any 
amendments,  because  if  I  were  to  suggest 
an  amendment  for  one  person,  I  would 
have  to  suggest  amendments  for  others. 

I  do  not  wish  any  Senator  to  miscon¬ 
strue  what  I  have  to  say.  It  is  up  to 
the  Senate  to  tell  me  what  to  do.  After 
all,  the  Senate  is  the  boss  of  the  Com¬ 
mittee  on  Banking  and  Currency.  I  am 
the  chairman  of  the  committee.  I  shall 
not  vote  for  any  amendnxent  on  which  a 
vote  is  asked.  In  justice  to  the  Senator 
from  New  York,  I  will  say  that  what  he 
has  said  is  absolutely  correct.  Con¬ 
sumers,  in  my  judgment,  have  not  been 
properly  protected.  I  said  I  would  take 
his  amendment  to  conference  if  I  were 
permitted  to  do  so. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  CAPEHART.  We  had  any  num¬ 
ber  of  businessmen  and  organizations 
testify  before  the  committee.  They 
complained  that  they  were  not  consulted. 
That  is  particularly  true  of  farmers.  I 
remember  three  or  four  different  wit¬ 
nesses  who  complained  that  they  were 
not  consulted.  The  amendment  offered 
by  the  Senator  from  New  York  requires 
that  the  President  shall  consult  with 
them.  I  see  nothing  wrong  with  the 
amendment.  I  shall  vote  for  it.  I  be¬ 
lieve  it  is  a  good  amendment.  I  do  not 
know  why  objection  is  raised  to  it. 


Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  yield  to  the  Sen¬ 
ator  from  Minnesota. 

Mr.  THYE.  Mr.  President,  when  the 
Defense  Production  Act  was  first  written 
we  endeavored  to  incorporate  in  it  cer¬ 
tain  safeguards,  particularly  to  the  effect 
that  any  business,  processor,  producer,  or 
person  engaged  in  the  manufacture  of 
any  goods,  against  whom  a  regulation 
would  be  imposed,  would  have  an  oppor¬ 
tunity  to  be  heard  while  the  regulation 
was  in  process  of  promulgation.  Because 
no  opportunity  has  been  given  to  the 
businessman  to  testify  and  to  make  rec¬ 
ommendations  as  to  what  the  regulations 
should  contain  we  have  had  the  unfor¬ 
tunate  experience  with  regulations  with 
which  we  are  familiar. 

Mr.  President,  one  can  go  to  any  farm¬ 
er,  producer,  or  manufacturer  of  goods 
and  he  will  find  that  they  are  all  com¬ 
plaining  that  the  regulations  do  not 
make  common  sense  as  they  relate  to 
their  specific  businesses.  For  instance, 
let  us  consider  the  situation  in  Minne¬ 
apolis  and  St.  Paul,  about  which  I  know. 
In  the  apparel  industries  there,  the 
manufacturers  almost  to  a  man,  will 
state  that  the  regulation  which  was  im¬ 
posed  upon  the  apparel  industries  in 
the  Twin  Cities  practically  drove  those 
engaged  in  such  industries  out  of  the 
wholesale  business  because  they  did  not 
know  how  they  could  sell;  they  did  not 
know  what  prices  to  charge.  The  re¬ 
tailer  did  not  know  what  his  experience 
would  be  in  the  future,  and  therefore  he 
did  not  dare  place  his  orders. 

It  is  for  that  reason  that  I  believe 
that  as  we  now  prepare  to  pass  this  new 
control  bill,  we  should  take  steps  to  make 
certain  that  those  who  will  be  affected 
by  the  regulations  will  have  an  oppor¬ 
tunity  to  confer  with  the  Price  Adminis¬ 
trator  when  determination  is  made  of 
the  regulations  which  will  be  imposed 
upon  their  segment  of  the  industry. 

Mr.  DIRKSEN.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER  (Mr. 
Ellender  in  the  chair).  Does  the  Sen¬ 
ator  from  Minnesota  yield  to  the  Sen¬ 
ator  from  Illinois? 

Mr.  THYE.  I  am  glad  to  yield. 

Mr.  DIRKSEN.  I  think  the  Senator  is 
exactly  correct  in  saying  that  those 
who  will  be  affected  by  the  regulations 
should  have  an  opportunity  to  confer 
regarding  them. 

Mr,  THYE.  Yes,  I  think  that  is  cor¬ 
rect. 

Mr.  DIRKSEN.  However,  what  will  be 
the  situation  if  a  person  who  lives  thou¬ 
sands  of  miles  from  the  location  af¬ 
fected,  and  who  has  a  cast  of  mind  and 
thinking  that  is  what  those  in  charge 
of  the  program  desire  it  to  be,  is  allowed 
to  participate  in  the  policy-making  con¬ 
sultative  groups,  even  though  he  has  not 
the  slightest  interest  in  the  matter? 

Mr.  THYE.  I  say  to  the  Senator  from 
Illinois  that  he  has  voiced  the  very  point 
I  was  trying  to  develop. 

I  wished  to  refer  to  the  past  experience 
with  the  regulations  which  have  been 
in  effect,  and  I  wished  to  point  out  that 
the  policy  boards  proposed  in  the  amend¬ 
ment  must  and  should  include  repre¬ 


sentatives  of  the  manufacturers  and 
processors,  as  well  as  representatives  of 
the  consumer  groups,  because  only  In 
that  manner  will  regulations  which  are 
based  on  common  sense  and  are  admin¬ 
istratively  feasible  be  developed,  and 
only  in  that  manner  will  it  be  possible 
to  develop  regulations  which  will  be 
practicable  and  will  be  adhered  to,  once 
they  are  imposed. 

The  PRESIDING  OFFICER.  The  time 
of  the  Senator  from  Minnesota  has  ex¬ 
pired. 

The  Senator  from  New  York  has  4 
minutes  remaining. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  from  New  York  yield? 

Mr.  LEHMAN.  I  yield. 

Mr.  CAPEHART.  Will  the  Senator 
from  New  York  c.ccept,  as  an  amendment 
to  his  amendment,  the  following  change 
in  line  8:  change  the  period  at  the  end 
of  that  line  to  a  coma,  and  then  add  the 
words,  “who  are  directly  affected  by  such 
policies.’’ 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CAPEHART.  Will  the  Senator 
from  New  York  accept  that  change  as  an 
amendment  to  his  amendment? 

Mr.  LEHMAN.  Mr.  President,  I  un¬ 
derstand  the  Senator’s  purpose,  and  I 
appreciate  his  interest  in  this  matter. 

If  the  amendment  dealt  only  witji 
trade  committees  and  industry  commit¬ 
tees,  I  would  be  willing  to  make  the 
change  suggested  by  the  Senator  from 
Indiana.  However,  the  amendment  is 
much  broader  in  its  scope;  it  deals  with 
the  formation  of  broad  policies.  By 
means  of  the  amendment,  I  have  sought 
to  give  representation  to  the  four  great 
segments  of  our  population:  namely, 
businessmen,  farmers,  workers,  and  con¬ 
sumers.  Therefore,  I  believe  it  would 
complicate  the  amendment  if  I  were  to 
adopt  the  suggestion  the  Senator  from 
Indiana  has  made. 

Mr.  CAPEHART.  However,  I  think 
the  Senator  should  accept  such  a  modi¬ 
fication,  namely,  to  add  the  words  “who 
are  directly  affected  by  such  policies.’’ 

The  amendment  as  it  now  stands 
reads  as  follows: 

(c)  In  the  formation  of  policies  under  this 
act  and  in  the  administration  of  such  poli¬ 
cies,  the  President  shall,  insofar  as  practi¬ 
cable,  consult,  advise  with  and  utilize  repre¬ 
sentatives  of  businessmen,  farmers,  workers, 
and  consumers. 

Following  that  provision,  the  modifica¬ 
tion  or  amendment  I  have  suggested 
would  add  the  words  “who  are  directly 
affected  by  such  policies.’’ 

In  other  words,  if  the  policies  to  be 
formed  dealt  with  cattle  and  the  regu¬ 
lation  of  prices  of  cattle  and  of  beef,  the 
result  would  be  that,  by  virtue  of  this 
amendment,  the  President  would  con¬ 
sult  with  persons  in  the  cattle  business. 
On  the  other  hand,  if  the  policies  to  be 
formed  had  to  do  with  the  manufac¬ 
ture  of  automobiles,  the  President  would 
consult  with  representatives  of  the  auto¬ 
mobile-manufacturing  business. 

Therefore,  I  think  the  change  I  have 
suggested  would  strengthen  the  Sena¬ 
tor’s  amendment. 

Mr.  LEHMAN.  Mr.  President,  my 
thought  is  that  in  the  formation  of 
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these  policies,  all  segments  of  our  popu¬ 
lation  should  be  consulted,  because  all 
of  them  are  interested  in  the  formula¬ 
tion  of  the  policies.  I  think  all  segments 
of  our  population  are  interested  in  the 
development  of  regulations  affecting  the 
price  of  automobiles,  for  instance. 

Mr.  CAPEHART.  Yes;  but  I  do  not 
think  persons  who  are  engaged  in  the 
automobile  manufacturing  business 
should  be  consulted  in  connection  with 
the  development  of  a  regulation  affect¬ 
ing  meat.  It  would  be  desirable  to  con¬ 
sult  representatives  of  the  automobile 
manufacturing  business  in  connection 
with  the  development  of  regulations 
affecting  the  selling  of  automobiles,  for 
instance,  but  not  in  connection  with  the 
development  of  regulations  affecting  the 
sale  of  meat.  Similarly,  persons  famil¬ 
iar  with  the  meat  business  would  be  of 
real  use  if  they  were  consulted  in  con¬ 
nection  with  the  development  of  regu¬ 
lations  affecting  the  meat  business,  but 
their  advice  would  be  of  litle  or  no  use 
in  connection  with  the  development  of 
regulations  affecting  the  sale  of  auto¬ 
mobiles. 

Mr.  LEHMAN.  Mr.  President,  my 
thought  in  this  matter  is  that  the  poli¬ 
cies  to  be  formed  will  be  very  broad, 
affecting  all  segments  of  the  population, 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LEHMAN.  I  yield. 

Mr.  MOODY.  Mr.  President,  let  me 
point  out - 

The  PRESIDING  OFFICER.  All 
time  on  the  amendment  of  the  Senator 
from  New  York  has  expired. 

Mr.  MOODY.  I  should  like  to  say - 

The  PRESIDING  OFFICER.  All 
time  on  the  amendment  has  expired. 

Mr.  BRICKER.  Mr.  President,  I  move 
that  the  amendment  of  the  Senator 
from  New  York  be  amended  by  striking 
out,  in  line  6,  the  word  “President”  and 
inserting  “Defense  Mobilizer.” 

Mr.  President - 

The  PRESIDING  OFFICER.  The 
Senator  from  Ohio  is  recognized  to 
speak  on  his  amendment  to  the  amend¬ 
ment  of  the  Senator  from  New  York. 

Mr.  BRICKER.  Mr.  President,  I  wish 
to  give  some  attention  to  the  'amend¬ 
ment  submitted  by  the  Senator  from 
New  York. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BRICKER.  I  yield. 

Mr.  MAYBANK.  I  should  like  to  ask 
the  distinguished  Senator  from  Ohio 
how  long  he  expects  to  addi'ess  the  Sen¬ 
ate  at  this  time. 

Mr.  BRICKER.  Only  a  few  minutes, 
I  do  not  wish  to  delay  the  proceedings 
of  the  Senate. 

Mr.  MAYBANK.  I  thoroughly  un¬ 
derstand. 

Mr.  BRICKER.  Mr.  President,  I  op¬ 
pose  the  amendment  of  the  Senator 
from  New  York  for  the  reason  that  in 
section  404  of  the  act  the  President  is 
authorized  as  follows: 

Sec.  404.  In  carrying  out  the  provisions  of 
this  title,  the  President  shall,  so  far  as  prac¬ 
ticable,  advise  and  consult  with,  and  estab¬ 
lish  and  utilize  committees  of,  representa¬ 
tives  of  persons  substantially  affected  by 
regulations  or  orders  issued  hereunder. 


Such  representatives  include  repre¬ 
sentatives  of  businessmen,  farmers, 
workers,  and  consumers. 

Mr.  President,  under  that  provision  of 
the  present  law,  there  has  been  an  utter 
failure  on  the  part  of  the  committees 
or  the  Economic  Stabihzer  or  the  Direc¬ 
tor  of  Mobilization  to  call  in  those  com¬ 
mittees,  to  utilize  the  authority  thus 
given  by  the  law,  or  even  to  follow  the 
recommendations  when  they  were  given. 
In  one  instance — I  refer  in  particular  to 
the  roll-back  on  the  price  of  beef — at 
the  committee  hearings  we  were  told  that 
the  representatives  of  the  beef  industry 
were  called  in;  and  after  a  discussion  of 
approximately  15  minutes  with  the  Eco¬ 
nomic  Stabilizer,  he  walked  out  of  the 
meeting,  but  left  one  of  his  assistants 
there.  Those  who  were  called  to  that 
meeting  were  told  that  they  would  be 
advised  further  and  would  be  called  into 
further  consultation.  They  were  also  in¬ 
formed  at  that  meeting,  so  they  testified 
at  the  hearings,  that  there  was  no 
thought  of  a  roll-back  on  the  price  of 
beef.  Yet  without  ever  being  called  back 
again,  and  without  ever  having  an  oppor¬ 
tunity  to  consult  or  advise  in  any  way, 
shape,  manner,  or  character,  the  roll¬ 
back  order  was  issued. 

There  has  been  an  utter  failure  and 
refusal  by  the  administrative  ofiBcials  in 
any  way  to  avail  themselves  of  the  provi¬ 
sion  already  in  the  law,  which  is  specific 
and  takes  into  consideration  all  cjasses 
and  groups,  and  is  at  the  working  level. 

The  amendment  of  the  Senator  from 
New  York  would  result  in  calling  in  a 
group  of  persons,  designated  by  the 
President  of  the  United  States,  to  advise 
him. 

The  first  reaction  is  that  he  would  call 
persons  who  would  give  him  the  advice 
he  wanted. 

The  second  reaction  is  that  the  Presi¬ 
dent  would  call  in  persons  having  a  spe¬ 
cial  ax  to  grind  in  any  particular  situa¬ 
tion,  and  the  President  would  not  get 
a  cross  section  of  the  sentiment  or  think¬ 
ing  of  the  people  of  the  country,  and 
neither  would  he  get  a  proper  represent¬ 
ative  of  the  public  interest,  because 
those  called  in  would  be  chosen  for  a 
particular  purpose. 

Furthermore,  what  policy  would  the 
President  have  to  determine?  The  Con¬ 
gress  should  lay  down  the  policy,  and 
that  is  what  we  are  trying  to  do  in  this 
bill.  The  policy  should  not  be  deter¬ 
mined  by  the  President;  but  the  provi¬ 
sions  of  the  law  should  be  carried  out  by 
the  administrative  agencies  created  un¬ 
der  the  law,  and  the  regulations  they 
issue  should  be  issued  within  the  provi¬ 
sions  of  the  law.  The  present  law  gives 
all  the  authority  that  could  possibly  be 
needed  to  enable  the  administrative 
agencies  to  obtain  all  the  advice,  help, 
and  suggestions  they  need  to  obtain 
from  all  classes  and  segments  of  society 
that  are  affected  by  the  rules  and  regula¬ 
tions  which  are  contemplated. 

Mr.  MUNDT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BRICKER.  I  yield. 

Mr.  MUNDT.  Is  it  not  true  that  the 
fact  that  the  Senator  from  New  York 
has  refused  to  accept  the  modification 
suggested  by  the  Senator  from  Indiana 


in  respect  to  having  the  council  repre¬ 
sent  the  various  segments  of  the  Com¬ 
munity,  indicates  the  lack  of  desirabihty 
of  the  amendment,  because  provision  is 
already  made  for  such  a  representative 
council;  and  the  amendment  if  adopted, 
would  result  in  a  duplication? 

Mr.  BRICKER.  That  is  correct.  The 
amendment  would  only  add  confusion  to 
the  whole  program.  Moreover,  the 
President  is  not  the  one  to  determine  the 
policy,  in  any  case.  The  rules  and  regu¬ 
lations  affecting  the  pubhc  are  what  the 
agencies  are  concerned  with,  and  they 
already  have  authority  to  obtain  all  the 
advice  they  need. 

I  think  the  amendment  is  unnecessary 
and  would  be  a  hindrance  to  the  proper 
administration  of  the  bill,  when  enacted. 
The  amendment  would  give  the  Presi¬ 
dent  an  opportunity  to  call  together  a 
group  of  persons  who,  of  course,  would  be 
primed  to  follow  any  course  the  Presi¬ 
dent  wanted  to  have  followed,  if  he  had 
determined  upon  such  a  course — al¬ 
though  I  do  not  know  what  that  course 
might  be. 

They  would  decide  what  the  policy 
should  be  and  the  President  would  say, 
“Well,  my  committee  has  already  passed 
upon  it.  There  is  no  further  need  for 
the  administrative  department  to  call  in 
their  committees.  There  is  no  further 
use  to  get  any  advice  or  help  from  the 
industry-wide  committees,  or  from  the 
consumers,  or  from  the  farmers,  or  from 
labor.  We  will  just  take  the  over-all 
policy  which  has  been  determined  by 
this  committee  I  have  gathered  together 
to  suit  my  purpose.”  This  section  of  the 
law  could  be  avoided  by  carrying  out  the 
provision  which  is  proposed  by  the  Sen¬ 
ator  from  New  York,  and  which,  to  my 
mind,  is  utterly  unworkable  and  inef¬ 
fective. 

Mr.  MUNDT.  Mr.  President,  will  the 
Senator  yield  further? 

Mr.  BRICKER.  I  yield. 

Mr.  MUNDT.  I  take  it,  though,  that 
even  with  the  minor  suggestion  which 
the  Senator  from  Ohio  has  offered,  he 
would  still  feel  that  the  amendment  of 
the  Senator  from  New  York  was  bad 
legislation. 

Mr.  BRICKER.  I  think  there  is  no 
question  that  it  is  bad  legislation,  and 
unneeded;  and,  in  fact,  it  will  do  harm 
to  the  bill  and  to  the  amendments  to  the 
bill  which  we  have  heretofore  considered. 

Mr.  President,  I  withdraw  my  amend¬ 
ment  to  the  amendment  of  the  Senator 
from  New  York. 

The  PRESIDING  OFFICER.  The 
Senator  from  Ohio  withdraws  his 
amendment  to  the  amendment. 

Mr.  LEHMAN.  Mr.  President,  have  I 
any  time  remaining? 

The  PRESIDING  OFFICER.  The 
Senator  from  New  York  has  no  time 
left.  There  is  no  time  for  debate  left. 

Mr.  LEHMAN.  I  will  revise  my 
amendment  to  include  the  words  sug¬ 
gested  by  the  Senator  from  Indiana, 
namely,  in  line  8  of  the  amendment, 
after  the  word  “consumers”,  add  the 
words,  “who  are  directly  affected  by  such 
policies.” 

The  PRESIDING  OFFICER.  The 
Senator  from  New  York  modifies  his 
amendment.  If  there  be  no  furttier  dis- 


1951  CONGRESSIONAL  RECORD— SENATE  7565 


cussion,  the  question  is  on  agreeing  to 
the  amendment,  as  modified,  of  the 
Senator  from  New  York.  [Putting  the 
question.]  The  “ayes”  appear  to  have  it. 

Mr.  DIRKSEN  and  other  Senators 
asked  for  a  division. 

On  a  division,  the  amendment  was 
rejected. 

The  PRESIDING  OFFICER.  The 
bill  is  open  to  further  amendment. 

Mr.  CASE.  Mr.  President,  I  desire  to 
can  up  my  amendment  “F.” 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment. 

The  Chief  Clerk.  On  page  2,  after 
line  13,  it  is  proposed  to  insert  the  fol¬ 
lowing  : 

Sec.  -.  Section  402  (e)  of  the  Defense 
Production  Act  of  1950  is  amended  by  add¬ 
ing  at  the  end  thereof  the  following  new 
subparagraph : 

“(vii)  Prices  in  retail  establishments  with 
gross  sales  of  less  than  $60,000  per  annum: 
Provided,  That  such  establishments  shall  file 
with  the  appropriate  regional  office  of  the 
Administrator  of  the.  Office  of  Price  Stabili¬ 
zation  a  sworn  statement  that  their  gross 
annual  business  as  shown  by  their  latest  Fed¬ 
eral  income-tax  return  did  not  exceed  that 
amount.” 

Mr.  CASE.  Mr.  President,  in  calling 
up  the  amendment,  I  desire  to  modify  it 
by  making  the  figure  $50,000  per  annum 
instead  of  $60,000  per  annmn. 

The  PRESIDING  OFFICER,  The 
amendment  is  so  modified. 

Mr.  CASE.  Then,  Mr.  President,  I 
should  like  to  submit  a  unanimous-con¬ 
sent  request  that  the  time  on  this 
amendment  be  cut  in  half,  71/2  minutes 
to  be  controlled  by  the  chairman  of  the 
committee,  and  7^4  minutes  to  be  con¬ 
trolled  by  myself.  I  think  the  amend¬ 
ment  is  simple.  It  should  not  take  15 
minutes  to  a  side,  and  we  might  as  well 
save  half  the  time. 

The  PRESIDING  OFFICER.  Is 
there  objection  to  the  request?  The 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  CASE.  Mr.  President,  this  is  a 
simple  amendment.  It  proposes,  in 
effect,  that  retail  establishments  which 
have  a  gross  business  of  less  than  $50,000 
per  annum  shall  be  put  in  the  same 
class,  so  far  as  concerns  exemptions 
granted  by  the  present  act,  as  profes¬ 
sional  services,  materials  furnished  for 
publication,  motion  pictures,  the  busi¬ 
ness  of  insurance,  and  rates  charged  by 
common  carriers.  It  simply  adds  an 
additional  group  to  those  that  are  ex¬ 
empted  under  this  language  of  the  basic 
act,  “The  authority  conferred  by  this 
title  shall  not  be  exercised  with  respect 
to  the  following,”  and  it  enumerates 
rates  or  fees  charged  for  professional 
services,  prices  for  motion  pictures  or 
for  articles  for  publication,  and  rates 
for  insuranca.  My  amendment  affects 
prices  in  I'etail  establishments  where  the 
total  business  does  not  exceed  $50,000 
a  year.  It  is  in  harmony  with  principles 
already  recognized  by  the  Congress. 

In  the  Renegotiation  Act  we  estab¬ 
lished  an  exemption  for  the  renegotia¬ 
tion  of  the  smaller  contracts.  I  think 
as  the  bill  passed  the  Senate  the  exemp¬ 
tion  of  the  gross  business  in  contracts 
with  the  Government  during  a  year  was 
fixed  at  $500,000,  but  it  was  reduced  in 


conference  to  $250,000.  This  amend¬ 
ment  says  to  the  small  corner  stores,  or 
to  other  small  business  establishments, 
“If  you  are  doing  less  than  $1,000  worth 
of  business  a  week,  gross,  including  the 
cost  of  material,  profit,  labor,  wages, 
transportation,  insurance,  taxes,  and  all 
that  you  are  exempt.  We  see  it  would 
be  a  burden  and  expense  to  you  to  have 
to  keep  the  records  and  to  keep  track  of 
the  regulations,  amendments,  modifica¬ 
tions,  and  so  forth.  It  would  save  the 
Government  money  if  it  were  not  re¬ 
quired  to  send  somebody  around  to  police 
your  activities.  We  know  that,  as  a  mat¬ 
ter  of  fact,  competition  will  police  your 
activities.” 

The  small  store  in  Washington  would 
be  policed  by  competition  with  the  gen¬ 
eral  store,  by  the  large  establishment. 
In  the  section  of  the  country  from  which 
I  come,  the  little  store  is  policed  by 
the  store  in  the  county  seat.  If,  on 
a  few  items,  the  little  store  sold  at  a  few 
cents  above  the  ceiling  price,  operating 
perhaps  longer  hours  and  keeping  the 
shop  open,  perhaps,  at  night  or  Sundays, 
and  if  but  a  few  cents  once  in  a  while 
were  charged  more  than  the  price  at  a 
big  store,  no  great  harm  would  be  done. 

It  is  something  that  is  self -executing. 
I  do  not  suggest  that  the  little  stores 
should  be  able  to  make  a  statement  that 
their  business  will  not  be  above  $50,000, 
but  there  is  in  the  amendment  this 
proviso:  ^ 

Provided,  TTiat  such  establishments  shall 
file  with  the  appropriate  regional  office  of 
the  Administrator  of  the  Office  of  Price 
Stabilization  a  sworn  statement  that  their 
gross  annual  business  as  shown  by  their 
latest  Federal  Income  tax  return  did  not 
exceed  that  amount. 

Any  violation  would  be  actionable,  be¬ 
cause  it  would  require  a  sworn  statement, 
but  the  statements  could  be  easily 
checked  by  reference  to  the  last  Federal 
income  tax  return.  It  would  not  require 
policing  by  the  Federal  Government,  and 
it  seems  to  me  it  would  accomplish  what 
we  all  desire  to  do,  which  is  to  reduce 
the  expenses  of  administering  the  pro¬ 
gram,  and  to  reduce  the  demand  for  per¬ 
sonnel — and  preserve  price  ceilings. 

While  more  than  half  of  the  retail 
business  establishments  of  the  country 
would  be  affected,  it  would  not  be  half 
the  total  volum^  of  business.  Most  of 
the  business,  in  volume,  is  done  by  the 
larger  establishments,  but  the  little 
places  along  the  street  corner  and  in  the 
smaller  towns,  by  filing  this  kind  of 
statement,  could  exempt  themselves 
from  having  to  keep  up  with  all  the 
changes  in  regulations. 

Mr.  DIRKSEN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CASE.  I  yield  to  the  Senator  from 
Illinois. 

Mr.  DIRKSEN.  I  may  say  to  the 
Senator  from  South  Dakota  that  Mr. 
DiSalle  testified  that  he  has  6,000  people 
on  the  payroll  now,  and  in  the  1952  budg¬ 
et  he  is  asking  for  29,000  more.  That 
means  that  OPS  will  have  a  force  of 
35,000  employees.  It  is  my  considered 
opinion  that  if  the  amendment  offered 
by  the  Senator  from  South  Dakota  is 
agreed  to,  we  can  cut  the  staff  in  two  and 


save  millions  of  dollars  in  administra¬ 
tive  expenses. 

Mr.  CASE.  I  thank  the  Senator  for 
his  contribution.  It  will  also  save  on 
store  personnel,  because  these  little  es¬ 
tablishments  would  have  to  get  addi¬ 
tional  employees  in  order  to  comply  with 
the  law. 

Mr.  President,  I  reserve  the  remainder 
of  my  time. 

Mr.  MAYBANK.  Mr.  President - 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  from  South  Carolina  yield 
to  me? 

Mr.  MAYBANK.  I  should  first  like  to 
make  a  brief  statement,  and  then  I  shall 
be  happy  to  yield  to  the  Senator  from 
Minnesota. 

Mr.  President,  as  I  state  some  time 
ago,  whatever  the  Senate  of  the  United 
States  wishes  to  do,  that,  as  chairman 
of  the  committee,  I  intend  to  do.  But 
who  knows  what  a  $50,000  business  is? 
It  might  make  $50,000  this  year  and  it 
might  make  $100,000  next  year.  That 
is  the  question  which  is  in  my  mind. 
There  have  been  no  hearings  on  this 
amendment  before  the  committee.  I 
very  frankly  stated  to  the  members  of 
the  committee,  when  we  agreed  that  we 
would  not  offer  many  amendments,  that 
I  was  not  going  to  support  any  amend¬ 
ment.  I  have  not  as  yet  supported  any 
amendment. 

Mr.  President,  I  have  checked  the 
amendment  offered  by  the  Senator  from 
South  Dakota.  I  have  great  affection 
for  the  Senator,  and  I  know  his  purpose. 
I  spoke  to  him  about  it  and  told  him  the 
position  in  which  I  found  myself.  If  the 
committee  desires  to  reverse  me,  it  is 
quite  all  right. 

It  is  obvious  that  the  proposed  exemp¬ 
tion  from  price  control  would  remove 
ceilings  from  a  significant  segment  of 
the  economy.  The  effect  on  stabiliza¬ 
tion  would  be  inflationary. 

In  some  areas  the  retail  establish¬ 
ments  are  the  only  ones  available  to  con¬ 
sumers.  The  existence  of  mail-order 
houses  does  not  completely  change  that 
situation.  In  such  areas  prices  might 
be  substantially  increased  to  persons  who 
could  not  successfully  buy  elsewhere  at 
controlled  prices. 

An  establishment  favored  by  this 
exemption  might  divert  goods  to  itself 
and  sell  them  at  higher  prices.  To  the 
extent  that  this  occurred,  inflation  would 
be  increased. 

No  one  knows  who  is  going  to  do  a 
$50,000  business  or  a  $60,000  business. 
Because  of  the  serious  inflation  which 
exists,  and  which  the  Congress  of  the 
United  States  did  not  create,  $50,000  is 
worth  much  less  than  $25,000  was  a  few 
years  ago. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  MAYBANK.  I  yield  to  the  Sena¬ 
tor  from  Massachusetts. 

Mr.  SALTONSTALL.  What  would  be 
the  effect  if  a  man  on  one  side  of  the 
main  street  did  a  business  of  $40,000,  and 
a  man  a  block  farther  down  did  $75,000 
worth  of  business?  Would  not  the  adop¬ 
tion  of  the  amendment  result  in  unfair¬ 
ness? 
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Mr.  MAYBANK.  Of  course.  The 
Senator  knows  that  is  true. 

Mr.  BENTON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  BENTON.  Does  not  the  distin¬ 
guished  chairman  of  the  committee 
agree  that  most  of  the  present  exemp¬ 
tions  are  in  the  law  because  of  the  fact 
that  the  businesses  are  already  regulated 
or  controlled  in  some  other  way  or  by 
some  other  agency  of  government,  or 
else  for  reasons  having  to  do  with  the 
freedom  of  the  press? 

Mr.  MAYBANK.  That  is  correct  in 
the  case  of  public  utilities. 

Mr.  BENTON.  Common  carriers, 
public  utilities,  insurance  companies, 
and  so  forth. 

Mr.  MAYBANK.  But  they  are  con¬ 
trolled  by  the  States. 

Mr.  BENTON.  Does  the  Senator 
agree  that  as  to  thousands  of  towns  vir¬ 
tually  the  only  retail  establishments  tend 
to  be  in  the  category  covered  by  the 
amendment,  and  by  accepting  this 
amendment  we  would  virtually  remove 
such  establishments  from  price  control? 

Mr.  MAYBANK.  The  Senator  from 
Minnesota  is  the  judge  of  that.  I  do 
not  want  to  be  in  the  position  of  helping 
to  defeat  any  amendment  in  the  case  of 
small -business  men  or  farmers,  but  there 
are  many  communities  in  my  State  in 
which  a  store  might  be  open  only  once  a 
week.  I  am  referring  to  rural  stores. 

Mr.  BENTON.  Why  should  the  small 
retailer  be  given  exemptions  which  are 
not  given  to  small  manufacturers? 

Mr.  MAYBANK.  Let  me  say  that  I 
have  the  greatest  respect  for  the  Sena¬ 
tor  from  South  Dakota  [Mr.  Case]  ,  who 
proposes  this  amendment,  but  we  did 
not  hear  testimony  for  or  against  it.  If 
the  Senator  wants  the  amendment 
adopted,  it  is  satisfactory  to  me.  So 
far  as  I  am  concerned,  I  am  opposed  to 
It. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  HUMPHREY.  According  to  a 
study  of  retail  figures,  in  the  United 
States  the  greatest  percentage  of  retail 
trade  is  done  in  stores  that  have  less 
than  a  $75,000-a-year  business.  This 
amendment  is  limited  to  $50,000  a  year. 
But  let  no  one  be  fooled  for  a  minute  by 
any  statement  that  it  is  the  large  chain 
store  or  mail-order  house  that  does  the 
bulk  of  retail  business.  I  think  I  know 
something  about  what  a  small  retailer 
goes  through  under  the  present  regula¬ 
tions,  but  if  he  is  to  be  exempt,  you 
gravely  weaken  the  entire  anti-inflation 
program. 

Mr.  DIRKSEN  and  Mr.  BENTON  ad¬ 
dressed  the  Chair. 

Mr.  MAYBANK.  I  yield  to  the  Sena¬ 
tor  from  Illinois. 

Mr.  DIRKSEN.  Mr.  President,  let  me 
remark,  first,  that  an  amendment  of  this 
kind,  applied  in  the  State  of  Illinois, 
embraced  most  of  the  retailers.  Oddly 
enough,  it  included  representatives  of 
State  Street  stores  in  Chicago,  and  there 
seemed  to  be  no  particular  objection  to 
it,  because  of  the  accessibility  of  large 
markets  of  one.  kind  or  another.  That, 
in  itself,  is  sufficient  to  regulate  and 


keep  prices  at  a  competitive  level.  The 
emphasis  ought  to  be  not  on  any  element 
of  unfairness,  but  rather,  I  think,  upon 
the  fact  that  the  amendment,  if  adopted, 
would  not  only  remove  a  tremendous 
administrative  chore,  but,  more  than 
that,  would  relieve  a  great  many  small- 
business  men  of  harassment.  We  went 
through  that  experience  under  the  previ¬ 
ous  act. 

Mr.  MAYBANK.  Who  knows  what 
business  is  going  to  make  $50,000  this 
year,  or  $40,000  or  $60,000?  What  we 
want  to  do  is  to  stop  inflation.  If  it 
keeps  on  growing,  the  small-business 
man  will  be  doing  $100,000  worth  of  busi¬ 
ness  a  week. 

The  PRESIDING  OFFICER.  The 
Senator’s  time  has  expired. 

Mr.  CASE.  Mr.  President,  the  Sena¬ 
tor  from  Massachusetts  asked  what 
would  happen  if  there  were  a  store  on 
one  side  of  the  street  doing  $40,000  worth 
of  business  and  a  store  on  the  other  side 
of  the  street  doing  $75,000  worth  of  busi¬ 
ness,  the  first  exempted,  the  second  not. 
The  obvious  answer  is  that  the  business 
would  go  to  the  one  who  was  operating 
under  the  price  ceiling.  If  the  smaller 
store  violated  the  price  ceilings  the  law 
would  be  self-executing  and  self-enforc¬ 
ing  through  the  ancient  rule  of  competi¬ 
tion. 

Mr.  MAYBANK.  The  Senator  from 
Massachusetts  was.  speaking  of  the  big 
countryside  in  Massachusetts. 

Mr.  CASE.  I  assume  the  Senator 
from  Massachusetts  was  accurate  in 
talking  about  his  own  State. 

It  seems  to  me,  Mr.  President,  that  we 
have  here  an  opportunity  to  demonstrate 
that  what  we  really  want  to  do  is  to  have 
effective  price  inforcement,  and  that  we 
are  not  trying  merely  to  pick  out  some¬ 
one  to  penalize  or  punish,  or  compel  to 
keep  an  extra  set  of  books,  to  add  some¬ 
one  else  to  his  payroll,  or  provide  a 
bunch  of  snoopers  to  harass  the  little 
businessmen  who  have  to  work  all  night 
to  keep  their  books. 

Some  of  them  have  said  to  me,  “If 
you  could  just  tell  me  in  some  under¬ 
standable  language,  so  that  I  may  know 
where  I  am,  how  it  will  operate,  I  shall 
be  satisfied.  I  do  not  want  to  break  the 
law,  but  I  cannot  be  bothered  with  all 
these  things  and  operate  just  a  little 
one-man  business.” 

What  I  am  trying  to  do  is  to  elimi¬ 
nate  the  harassment  of  the  small-busi¬ 
ness  man  who  does  not  do  more  than  a 
total  of  $50,000  worth  of  business  a  year. 

I  hope  the  amendment  will  be  adopted. 

Mr.  LONG.  Mr.  President,  I  move  to 
strike  out  the  figures  “$50,000”  and  sub¬ 
stitute  in  lieu  thereof  “$25,000.” 

Mr.  MAYBANK.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER  (Mr.  El- 
lender  in  the  chair).  The  Senator  will 
ststtc  it) 

Mr.  MAYBANK.  Will  there  be  15 
minutes  allotted  to  each  side  on  the 
Long  amendment? 

The  PRESIDING  OFFICER.  Yes. 

Mr.  MAYBANK.  I  wonder  if  I  might 
be  permitted  to  read  a  letter  into  the 
Record  at  this  point. 

Mr.  LONG.  1  should  like  to  make  a 
statement  about  the  amendment,  and 


then  I  shall  be  very  glad  to  yield  to  the 
Senator  from  South  Carolina. 

Mr.  President,  my  reason  for  offering 
the  amendment  is  not  necessarily  be¬ 
cause  I  desire  to  reduce  the  figure  in¬ 
volved,  but  because  I  do  not  believe  we 
should  have  these  exemptions.  I  re¬ 
member  that  in  my  home  town  during 
rationing  there  was  a  small  store  which 
customarily  did  very  little  in  the  way 
of  selling  meat,  but  during  rationing  sold 
half  the  meat  which  was  sold  in  the 
town.  That  was  considered  to  be  black 
marketing.  Nevertheless,  anyone  who 
wanted  to  peddle  a  scarce  item  would 
do  so  through  that  little  store.  During 
rationing  the  owner  of  that  little  store 
did  10  times  as  much  business  as  he 
had  done  in  normal  peacetimes.  He 
made  an  enormous  profit  on  the  business 
he  conducted  during  rationing.  Persons 
who  did  business  with  him  regarded  him 
as  a  black-market  operator,  but  when 
they  were  short  of  meat  or  anything  else 
that  was  hard  to  get,  they  knew  there 
was  a  fellow  who  was  willing  to  go  to 
jail  to  make  a  large  profit,  and  that 
they  could  buy  from  him. 

Mr.  President,  it  is  my  impression  that 
if  we  left  the  exemptions  as  they  are 
there  would  be  a  way  in  which  the  au¬ 
thorities  could  get  at  such  a  person  as 
the  one  I  have  in  mind,  who  was  a  black 
marketeer,  taking  a  chance  on  going  to 
jail  for  his  operations. 

But  with  this  amendment  there  would 
be  no  way  the  authorities  could  get  at 
such  a  merchant.  He  could  conduct 
black-market  operations  in  scarce  items 
which,  unless  obtained  through  him, 
would  be  otherwise  unobtainable.  It 
seems  to  me  that  when  we  begin  to 
provide  exemptions  for  merchants  who 
would  not  be  covered  by  the  law  at  all 
so  many  loopholes  would  result  that 
there  would  be  no  effective  way  of  com¬ 
pelling  cojnpliance.  In  fact,  anyone  who 
had  scarce  items  of  merchandise  would 
be  in  a  position  where  he  could  dispose 
of  them  through  small  merchants  who 
would  not  be  regulated.  By  so  choosing 
his  customers  he  would  be  exempt  from 
effective  regulation.  Therefore,  it  seems 
to  me  that  the  entire  amendment  should 
be  voted  down. 

I  reserve  the  remainder  of  my  time. 

Mr.  CASE.  Mr,  President,  will  the 
Senator  yield? 

Mr.  LONG.  I  yield  to  the  Senator 
from  South  Dakota  for  a  question. 

Mr.  CASE.  In  the  interest  of  econ¬ 
omy  of  time,  would  the  Senator  from 
Louisiana  consent  to  a  limitation  of  time 
on  his  amendment? 

Mr.  LONG.  I  would  not  want  to  con¬ 
sent  if  it  meant  that  the  chairman  of 
the  committee  would  not  have  an  oppor¬ 
tunity  to  place  whatever  he  wanted  to  in 
the  Record.  Does  the  chairman  of  the 
committee  desire  to  make  a  statement 
for  the  Record? 

Mr.  MAYBANK.  I  wish  to  read  a  let¬ 
ter  written  to  me  by  Mr.  Wilson.  The 
letter,  however,  is  not  in  connection  with 
the  amendment  of  the  Senator  from 
Louisiana  to  the  amendment  of  the  Sen¬ 
ator  from  South  Dakota,  nor  in  connec¬ 
tion  with  the  amendment  of  the  Senator 
from  South  Dakota. 

Mr.  LONG.  I  will  say  that  if  the  Sen¬ 
ator  from  South  Carolina  wishes  to  com- 
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plete  the  Record  at  this  time,  he  may  do 
so.  Otherwise,  I  ask  that  the  Senator 
from  South  Dakota  be  given  an  equal 
amount  of  time  to  the  time  I  have.  I 
shall  be  glad  to  withdraw  my  amend¬ 
ment. 

Mr.  CASE.  I  wish  to  say  that  if  the 
Senator  from  Louisiana  is  seriously  pro¬ 
posing  a  compromise,  perhaps  he  could 
agree  on  the  figure  of  $30,000,  which 
would  mean  an  average  of  less  than  $100 
for  a  business  day.  I  would  have  no  ob¬ 
jection  to  such  a  proposal,  if  he  wants  to 
make  it  as  a  compromise.  I  understood 
that  the  Administrator  has  considered 
setting  a  figure  of  $20,000,  so  as  to  take 
care  of  the  small-business  man.  If  the 
Senator  from  Louisiana  would  feel  better 
about  it,  I  shall  ask  to  modify  my  amend¬ 
ment  so  as  to  make  it  $30,000,  which  is 
obviously  less  than  $100  per  business  day. 

The  PRESIDING  OFFICER.  The 
Senator  ha*s  a  right  to  modify  his 
amendment. 

Mr.  CASE.  I  so  modify  it,  Mr.  Presi¬ 
dent,  and  reserve  my  time,  and  yield  it 
back,  and  ask  for  a  vote. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment,  of  the  Senator  from  South  Dakota, 
as  modified. 

Mr.  LONG.  Mr.  President,  I  now 
withdraw  my  amendment,  with  the  un¬ 
derstanding  that  the  Senator  from  South 
Dakota  has  modified  his  amendment. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  South  Dakota, 
as  modified. 

Mr.  DIRKSEN.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  DIRKSEN.  Do  I  understand  that 
the  Senator  from  South  Dakota  [Mr. 
Case]  has  modified  his  amendment  so 
as  to  make  the  amount  $30,000,  instead 
of  $50,000? 

Mr.  CASE.  Yes. 

Mr.  HUMPHREY.  Mr.  President - 

The  PRESIDING  OFFICER.  All 
time  on  the  amendment  has  exipred. 

Mr.  HUMPHREY.  Mr.  President,  I 
move  to  amend  the  amendment  by  mak¬ 
ing  the  figure  $25,000. 

Mr.  MAYBANK.  Now,  Mr.  Presi¬ 
dent — 

Mr.  HUMPHREY.  Mr.  President,  I 
am  not  going  to  talk  long.  I  merely  want 
to  point  out  one  of  the  problems  involved 
in  this  kind  of  an  amendment. 

Mr.  MAYBANK.  I  should  like  to 
have  the  Senator  yield  to  me.  I  am  op¬ 
posed  to  his  amendment.  I  am  opposed 
to  all  amendments. 

Mr.  HUMPHREY.  I  yield  to  the 
Senator  from  South  Carolina. 

Mr.  MAYBANK.  I  wish  to  say  that 
one  of  the  great  controversies  raging 
in  connection  with  small  business  is  the 
subject  of  the  reports  which  must  be 
made  by  small  business.  No  more 
scathing  criticisms  have  been  leveled 
against  the  administration  than  those 
dealing  with  the  requirements  for  re¬ 
ports  to  be  made  by  small  business,  and 
the  issuance  of  orders  and  regulations 
with  which  small  business  people  say 
they  cannot  comply.  All  members  of 
the  committee  have  urged  that  such 


reports  be  cut  down  in  length.  The 
Senate  voted  the  other  day  that  such 
reports  be  cut  down.  I  proposed  an 
amendment  that  orders  be  no  longer 
than  10  lines,  but  of  course  such  an 
amendment  is  not  workable.  I  wish  to 
read  the  letter  from  Charles  E.  Wilson 
which  he  wrote  to  me.  It  is  as  follows: 

Thank  you  for  your  letter  of  June  1,  1951, 
concerning  reports  required  from  members 
of  the  public  by  the  mobilization  agencies. 

I  agree  wholeheartedly  with  your  commit¬ 
tee  that  these  reports  should  be  kept  to  a 
minimum. 

In  writing  to  Mr.  Wilson,  I  spoke  for 
members  on  both  sides  of  the  committee. 

The  Director  of  the  Bureau  of  the  Budget 
who  is  responsible  for  carrying  out  the  pro¬ 
visions  of  the  Federal  Reports  Act  of  1942 
Informs  me  that  his  staff  is  currently  re¬ 
viewing  each  reporting  and  record-keeping 
requirements  issued  by  Federal  agencies. 
Based  upon  World  War  II  experience  special 
procedures  for  the  review  and  clearance  of 
data  requests  within  each  of  the  major  mo¬ 
bilization  agencies  have  been  established. 

Then  Mr.  Wilson  goes  on  to  say: 

I  have,  however,  forwarded  a  copy  of  your 
letter  to  the  Acting  Defense  Production  Ad¬ 
ministrator  and  the  Administrator  of  the 
Economic  Stabilization  Agency  with  a  state¬ 
ment — 

I  want  the  Senators  to  hear  this — 
of  my  full  agreement  with  the  principles 
set  forth.  The  Director  of  the  Bureau  of 
the  Budget  joins  me  in  assuring  you — 

He  is  speaking  now  to  the  chairman 
of  the  Committee  on  Banking  and  Cur¬ 
rency — 

in  assuring  you  that  In  the  review  of  data 
requests  made  by  mobilization  agencies  the 
policy  of  the  Federal  Reports  Act  will  be 
adhered  to  firmly  with  particular  attention 
to  the  need  for  minimizing  the  burden  on 
small-business  enterprises. 

That  is  what  Mr.  Wilson  assured  me. 
And  before  we  come  to  consider  the  bill 
in  conference,  I  intend  to  talk  to  Mr. 
Wilson  about  many  things.  I  continue 
to  read : 

The  Director  of  the  Bureau  of  the  Budget, 
I  understand,  proposes  to  inform  the  various 
mobilization  agencies  concerning  further  im¬ 
plementation  of  the  Federal  Reports  Act  and 
of  Executive  Order  10253  relating  to  statis¬ 
tical  information. 

Mr.  President,  I  have  great  respect  for 
Mr.  Wilson,  and  I  have  great  hope  that 
after  talking  to  him,  as  chairman  of  the 
committee,  there  will  be  considerable 
curtailment  in  many  of  the  reports  and 
other  matters. 

Mr.  President,  I  ask  unanimous  con¬ 
sent  to  have  printed  in  the  Record  at 
this  point  Executive  Order  10253  to  which 
Mr.  Wilson  referred  in  the  letter  I  have 
just  read. 

There  being  no  objection,  the  order 
was  ordered  to  be  printed  in  the  Record, 
as  follows : 

Title  3 — The  Pbesident 

EXECUTIVE  ORd6r  102S3 — PROVIDING  FOR  THE 

IMPROVEMENT  OF  THE  WORK  OF  FEDERAL  EXEC¬ 
UTIVE  AGENCIES  WITH  RESPECT  TO  STATISTICAL 

INFORMATION 

By  virtue  of  the  authority  vested  in  me  by 
section  103  of  the  Budget  and  Accounting 
Procedures  Act  of  1950  (31  V.  S.  C.  18b),  and 
as  President  of  the  United  States,  and  in 
order  to  carry  out  the  purposes  of  said  sec¬ 
tion,  it  is  hereby  ordered  as  follows: 


Section  1.  The  Director  of  the  Bureau  of 
the  Budget  (hereinafter  referred  to  as  the 
Director)  shall  develop  programs,  and  issue 
regulations  and  orders,  for  the  Improved 
gathering,  compiling,  analyzing,  publishing, 
and  disseminating  of  statistical  information 
for  any  purpose  by  the  various  agencies  in 
the  executive  branch  of  the  Federal  Govern¬ 
ment. 

Sec.  2.  In  order  to  carry  out  the  provisions 
of  section  1  of  this  order,  the  Director  shall 
maintain  a  continuing  study  for  the  im¬ 
provement  of  the  statistical  work  of  the  agen¬ 
cies  in  the  executive  branch  of  the  Federal 
Government  with  a  view  to  obtaining  the 
maximum  benefit  from  the  funds  and  facili¬ 
ties  available  for  such  work,  giving  due  con¬ 
sideration  to  the  constantly  changing  char¬ 
acter  of  the  various  needs  for  statistical  in¬ 
formation  both  within  and  without  the  Gov¬ 
ernment  and,  where  the  statistical  work  is 
primarily  concerned  with  operating  pro¬ 
grams,  giving  due  consideration  to  adminis¬ 
trative  needs,  statutory  requirements,  and 
the  needs  mvolved  in  the  development  of 
administrative  and  legislative  recommenda¬ 
tions.  The  Director,  either  upon  his  own 
initiative  or  upon  the  request  of  any  such 
agency,  shall  (a)  provide  for  the  Interchange 
of  information  calculated  to  improve  statis¬ 
tical  work,  (b)  make  appropriate  arrange¬ 
ments  for  improving  statistical  work  involv¬ 
ing  relationships  between  two  or  more  agen¬ 
cies,  and  (c)  assist  the  agencies,  by  other 
means,  to  improve  their  statistical  work. 

Sec.  3.  The  following  shall  be  included 
among  the  objectives  sought  in  carrying  out 
the  provisions  of  section  1  hereof: 

(a)  To  achieve  an  adequate  program  of 
statistical  work  in  the  agencies  of  the  execu¬ 
tive  branch,  in  relation  to  over-all  needs  for 
statistical  information  including  the  filling 
of  gaps  and  overcoming  of  weaknesses  in. 
presently  available  statistical  information. 

(b)  To  achieve  the  most  effective  use  of 
resources  available  for  statistical  work  by 
the  agencies,  in  relation  to  over-all  needs. 

(c)  To  minimize  the  burden  upon  those 
furnishing  statistical  data  needed  by  the 
various  Federal  agencies. 

(d)  To  Improve  the  reliability  and  timeli¬ 
ness  of  statistical  information. 

(e)  To  achieve  maximum  comparability 
among  the  several  statistical  series  and 
studies. 

(f)  To  Improve  the  presentation  of  statis¬ 
tical  information  and  of  explanations  re¬ 
garding  the  sources  and  reliability  of  such 
information,  and  regarding  the  limitations 
on  the  uses  that  can  appropriately  be  made 
of  it. 

Sec.  4.  Regulations  and  orders  issued  pur¬ 
suant  to  section  1  hereof  shall  be  signed  by 
the  Director.  When  so  signed,  such  regula¬ 
tions  and  orders  shall  require  no  further  ap¬ 
proval  and  shall  be  adhered  to  by  all  agencies 
in  the  executive  branch.  Any  such  regula¬ 
tion  or  order  may  pertain  to  a  single  agency, 
a  group  of  agencies,  or  all  agencies  in  the 
executive  branch. 

Sec.  5.  In  the  development  of  programs 
and  the  preparation  of  regulations  and  or¬ 
ders  for  Issuance  pursuant  to  section  1  here¬ 
of,  the  Director  shall  consult  Federal  agen¬ 
cies  whose  activities  will  be  substantially 
affected,  and  may  consult  non-Pederal 
groups  to  the  extent  he  finds  it  necessary  to 
carry  out  the  purposes  of  this  order. 

Sec.  6.  The  authority  outlined  in  this 
order  is  in  addition  to  and  not  in  substitu¬ 
tion  for  the  existing  authority  of  the  Di¬ 
rector,  or  of  the  Bureau  of  the  Budget,  with 
respect  to  statistical  and  reporting  activities. 
To  the  extent,  however,  that  this  order  con¬ 
flicts  with  any  previous  Executive  order 
affecting  statistical  or  reporting  activities, 
the  provisions  of  this  order  shall  control. 

Sec.  7.  Nothing  in  this  Executive  order 
shall  be  construed  to  apply  to  the  obtaining 
or  releasing  of  information  by  the  Bureau 
of  Internal  Revenue,  the  Comptroller  of  the 
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Currency,  the  Bureau  of  the  Public  Debt,  the 
Bureau  of  Accounts,  and  the  Division  of 
Foreign  Assets  Control  of  the  Treasury  De¬ 
partment,  or  to  the  obtaining  by  any  Fed¬ 
eral  bank  supervisory  agency  of  reports  and 
information  from  banks  as  provided  or  au¬ 
thorized  by  law  and  in  the  proper  perform¬ 
ance  of  such  agency’s  functions  in  its  su¬ 
pervisory  capacity. 

Harry  S.  Truman. 

The  White  House,  June  11,  1951. 

[F.  R.  Doc.  51-6883;  Filed,  June  11,  1951; 

3:31  p.  m.] 

Mr.  HUMPHREY.  Mr.  President,  I 
desire  to  say  to  the  chairman  of  the 
committee  that  I  think  the  approach  he 
is  taking  is  a  sound  one.  I  agree  with 
him  that  the  reporting  is  far  too  com¬ 
plicated  and  far  too  much  of  a  burden. 
But  I  submit  that  the  amendment  which 
is  before  us  does  not  deal  with  report¬ 
ing.  It  provides  exemption  from  price 
control  regulation.  That  is  another 
horse.  That  is  not  a  matter  of  report¬ 
ing. 

Mr.  President,  I  think  anything  we 
can  write  in  the  bill  now,  whether  by 
amendment  or  in  conference,  that  will 
reduce  to  a  basic  minimum  the  report¬ 
ing  that  needs  to  be  done  would  be  high¬ 
ly  desirable.  I  have  talked  to  hundreds 
of  smaU-business  people.  I  have  met 
with  them  in  their  trade  associations 
and  have  heard  them  discuss  the  tre¬ 
mendous  amount  of  reporting  that  must 
go  to  the  OflQce  of  Price  Stabilization. 
But  I  still  say  that  there  cannot  be  price 
control  on  commodities  such  as  electri¬ 
cal  appliances  which  are  sold  in  a  big 
store  and  sold  in  a  little  store,  and  suc¬ 
cessfully  exempt  the  little  store.  The 
amount  of  reporting  that  must  be  re¬ 
quired  can  be  reduced,  but  it  is  not  prac¬ 
ticable,  it  is  not  workable  to  exempt 
small  stores.  That  would  promote  the 
development  of  the  black  market. 

Members  of  the  Senate  who  have  been 
In  small  business — and  I  am  talking 
about  really  small  business,  not  the 
$500,000  operation,  but  small  business — ■ 
know  that  a  manufacturer  who  wants 
to  find  an  outlet  where  there  is  no  price 
control  will  find  a  paradise  on  earth  for 
himself — or  a  den  of  iniquity,  whichever 
it  may  be  termed — as  the  Senator  from 
Louisiana  [Mr.  Long]  well  pointed  out, 
for  the  diversion  of  scores  of  commodi¬ 
ties  into  non-price-controlled  markets. 

This  is  just  another  way  to  weaken 
the  price-control  program.  I  have  never 
seen  the  like  of  it.  Every  Member  who 
rises  on  the  floor  has  a  new  gadget  to 
increase  the  inflationary  pressure, 
weaken  the  price-control  program,  and 
give  the  American  people  a  first-class 
rotten  deal.  It  is  about  time  to  start 
thinking  in  terms  of  the  general  con¬ 
sumer. 

Mr.  President,  it  is  one  thing  to  ex¬ 
empt  public  utilities,  as  the  chairman  of 
the  committee  pointed  out - 

Mr.  MAYBANK.  That  was  only  if  the 
State  controlled  them. 

Mr.  HUMPHREY.  That  is  what  I 
wished  to  point  out.  Every  exemption 
was  in  a  case  in  which  there  was  State 
or  Federal  regulation.  But  here  it  is 
proposed  to  exempt  items  which  are  sold 
in  the  open  market.  Let  me  give  an  ex¬ 
ample.  Take  a  kodak  or  a  film,  which 
can  be  sold  in  a  large  store,  or  sold  in  the 


corner  grocery  store,  the  corner  hard¬ 
ware  store,  or  the  corner  filling  station. 
I  submit  that  in  small  towns  a  $30,000- 
a-year  business  is  big  business.  It  does 
not  sound  like  much  in  Washington,  but 
in  the  vast  majority  of  towns  in  the 
United  States  a  small-business  man  who 
does  a  business  of  $25,000  or  $30,000  a 
year  is  doing  business.  He  really  oper¬ 
ates  a  going  business  concern. 

So  this  amendment  is  nothing  more 
nor  less  than  an  effort  to  weaken  the  en¬ 
tire  program.  I  suggest  that  sooner  or 
later,  after  the  headlines  in  this  morn¬ 
ing’s  newspaper  showing  that  the  cost  of 
living  is  higher  than  it  has  ever  been, 
we  should  do  something  to  strengthen 
the  law. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.  I  yield. 

Mr.  MAYBANK.  We  passed  a  law 
last  year  to  freeze  prices,  and  we  are  go¬ 
ing  to  pass  a  law  to  keep  them  frozen. 
I  do  not  understand  why  the  cost  of  liv¬ 
ing  continues  to  rise.  We  ought  to 
stop  it. 

Mr.  HUMPHREY.  The  cost  of  living 
has  gone  up  very  little  since  the  freeze 
has  been  in  effect. 

Mr.  MCFARLAND.  Yes. 

Mr.  HUMPHREY.  Since  the  freeze 
has  been  in  effect,  it  has  gone  up  less 
than  1  percent.  It  seems  to  me  that 
that  is  not  a  bad  brake  upon  inflation. 

I  point  out  again — and  then  I  shall 
yield  the  floor — that  when  we  start  mak¬ 
ing  special  exemptions,  as  we  have  been 
doing,  particularly  in  the  retail  or  whole¬ 
sale  field,  we  are  opening  up  a  box  of 
trouble  which  will  literally  consume  the 
whole  program. 

I  know  that  the  Senator  from  South 
Dakota  has  a  very  popular  amendment, 
and  I  know  that  my  remarks  are  not  at 
all  popular  with  some  business  people.  I 
know  that ;  but  I  also  know  that  we  can¬ 
not  exempt  thousands  of  business  firms 
from  a  regulation  merely  because  it  is  a 
small  business.  We  cannot  do  it.  If  we 
are  going  to  have  price-control  law  in 
this  country  it  must  apply  to  rich  and 
poor  alike,  big  and  little  alike.  It  must 
apply  to  all  areas  of  the  country.  I 
hope  that  this  amendment  will  be  de¬ 
feated,  as  another  means  of  demonstrat¬ 
ing  to  the  American  people  that  we  are 
not  here  to  emasculate  a  law,  but  to 
improve  it. 

The  PRESIDING  OFFICER.  Does  the 
Senator  insist  on  his  amendment? 

Mr.  HUMPHREY.  I  withdraw  my 
amendment. 

Mr.  CASE.  Mr.  President - 

The  PRESIDING  OFFICER.  The 

Senator  from  Minnesota  withdraws  his 
amendment. 

Mr.  CASE.  There  has  been  no  time 
allowed  in  opposition  to  the  amendment 
of  the  Senator  from  Minnesota. 

The  PRESIDING  OFFICER.  The 

Senator  from  South  Dakota  is  out  of 

order.  All  time  has  expired. 

Mr.  DIRKSEN.  Mr.  President,  can 
the  amendment  be  withdrawn  without 
unanimous  consent? 

Mr.  HUMPHREY.  Mr.  President - - 

Mr.  WHERRY.  Mr.  President,  I 
should  like  to  make  a  unanimous-consent 
request.  The  Senator  from  Minnesota 


has  concluded,  and  he  has  withdrawn 
his  amendment. 

Mr.  HUMPHREY.  Mr.  President - 

Mr.  WHERRY.  Just  a  moment.  In 
view  of  the  fact  that  the  distinguished' 
Senator  from  Minnesota  made  a  very^ 
able  argument  in  behalf  of  an  amendf‘ 
ment  which  was  directly  in  contradictioA 
to  the  amendment  of  the  Senator  from 
South  Dakota,  and  then  withdrew  his 
amendment  before  the  Senator  from 
South  Dakota  could  even  respond,  I  ask 
unanimous  consent  that  the  Senator 
from  South  Dakota  be  allowed  5  minutes 
to  respond  to  the  tirade  by  the  Senator 
from  Minnesota. 

Mr.  HUMPHREY.  Mr.  President,  re¬ 
serving  the  right  to  object,  let  me  say 
that  the  Senator  from  Nebraska  is  ap¬ 
parently  a  little  tired  and  unkind  this 
evening.  The  Senator  from  Minnesota 
had  no  intention  of  "denying  his  friend 
the  Senator  from  South  Dakota,  a  very 
able  man  and  a  fine  gentleman,  an  op¬ 
portunity  to  respond.  Frankly,  I  am  not 
so  expert  as  is  the  Senator  from  Ne¬ 
braska  in  parliamentary  tactics.  I 
merely  withdrew  my  amendment  in  order 
to  expedite  the  debate.  I  shall  be  more 
than  happy  to  reinstate  my  amendment, 
because  I  always  believe  in  full  and  fair 
debate. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  unanimous-consent  re¬ 
quest  of  the  Senator  from  Nebraska? 

Mr.  MORSE.  Mr.  President,  reserving 
the  right  to  object — and  I  shall  not  ob¬ 
ject — I  merely  wish  to  say  that  I  think 
someone  from  this  side  of  the  aisle 
should  point  out  that  the  Senator  from 
Minnesota  did  not  merely  deliver  him¬ 
self  of  a  tirade.  I  think  the  Senator  from 
Minnesota  delivered  an  exceedingly  able 
speech,  with  which  I  should  like  to  asso¬ 
ciate  myself. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  unanimous-consent  re¬ 
quest  of  the  Senator  from  Nebraska? 
The  Chair  hears  none,  and  the  Senator 
from  South  Dakota  is  recognized  for  5 
minutes. 

Mr.  CASE.  Mr.  President,  I  have  been 
endeavoring  to  conserve  the  time  of  the 
Senate  this  evening.  At  the  outset  of 
my  remarks  I  asked  that  the  time  on  the 
amendment  be  cut  in  half.  When  the 
Senator  from  Louisiana  [Mr.  Long]  of¬ 
fered  an  amendment  and  took  consider¬ 
able  time  on  it,  I  used  half  a  minute  in 
opposition  to  it.  I  do  not  expect  to  use 
all  the  5  minutes  which  the  Senate  has 
generously  accorded  me,  but  I  think  I 
should  point  out  that  the  amendment  is 
not  intended  to  defeat,  emasculate,  or 
injure  the  Price  Control  Administration. 
As  a  matter  of  fact,  it  is  intended  to  im¬ 
prove  its  repute  with  the  little  people  of 
the  country. 

It  is  not  limited  in  its  application  to 
small  towns.  It  would  apply  to  the 
small-business  man  in  the  city  of  Wash¬ 
ington  who  does  less  than  $30,000  worth 
of  gross  business  a  year,  or  less  than 
$100  a  day  gross  business,  out  of  which 
he  pays  for  his  goods,  pays  his  help, 
pays  his  taxes  and  insurance,  and  all  the 
other  costs.  Why  ask  him  to  try  to  make 
all  the  necessary  reports  and  keep  up 
with  all  the  modifications  and  regula¬ 
tions? 
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I  yield  back  the  remainder  of  my  time, 
and  ask  for  a  vote  on  the  amendment. 

Mr.  CAIN.  Ml-.  President - 

The  PRESIDING  OFFICER.  All  time 
has  expired. 

Mr.  CAIN.  Mr.  President,  I  wish  to 
offer  an  amendment  to  the  pending 
amendment,  to  change  the  figure  of 
$30,000  to  $50,000. 

The  PRESIDING  OFFICER.  The 
Senator  from  Washington  is  recognized. 
Nproposed  cessation  of  hostilitees 

\,  IN  KOREA 

Mr.  CAIN.  Mr.  President,  on  behalf 
of  the  Senator  from  New  Hampshire  [Mr. 
BRiDGEi^the  Senator  from  Georgia  [Mr. 
George l.^'the  Senator  from  New  Jersey 
[Mr.  SMirkJ,  the  Senator  from  Cali¬ 
fornia  [Mr.  -^NOWLANDl,  the  Senator 
from  Maryland  [Mr.  O’Conor],  and  my¬ 
self,  I  send  to  thedesk  a  resolution  which 
I  ask  to  have  appropriately  referred.  I 
further  ask  to  have  it  read  for  the  in¬ 
formation  of  the  Senate. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  MAYBANK.  Mr.  President,  I 
should  like  to  have  the  resolution  read. 

Mr.  CAIN.  I  have  asked  that  the 
resolution  be  read. 

The  PRESIDING  OFFICER.  The 
Clerk  wilhread  the  resolution. 

The  resolution  (S.  Res.  167)  was  read, 
as  follows; 

Resolved,  That  it  is  sense  of  the  Senate 
that  the  policy  of  the  United  States  in  con¬ 
nection  with  any  proposals  or  negotiations 
for  a  cessation  of  hostilities  in  Korea  should 
be  that  the  cessation  of  such  hostilities  can¬ 
not  be  conditioned  upon  present,  or  upon 
future  negotiations  with  respect  to,  (1)  the 
seating  of  representatives  of  the  Communist 
Chinese  regime  in  the  United  Nations  as  the 
delegation  representing  China,  or  (2)  any 
change  in  the  status  of  the  island  of  For¬ 
mosa  which  would  involve  any  lessening  of 
the  existing  control  of  that  island  by  the 
Nationalist  Government  of  the  Republic  of 
China. 

Mr.  MAYBANK.,  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  MAYBANK.  Of  course  the  Sena¬ 
tor  from  Washington  will  understand 
that  I  am  heartily  in  sympathy  with  hisy 
resolution;  but  I  undestood  that  this  de 
bate  was  to  be  limited,  and  that  only 
mane  matters  concerning  the  bill  c^ld 
be  brought  up.  Will  the  Chair  ryle? 

The  PRESIDING  OFFTCEBr  The 
Chair  advises  the  distinguishe^^nator 
from  South  Carolina  that  tbfe  Senator 
from  Washington  has  offered^n  amend¬ 
ment  to  the  pending  ame^ment. 

Mr.  MAYBANK.  I  ii^erstand  that. 

Mr.  CAIN.  Let  m^Say  to  my  dis¬ 
tinguished  friend  fr^  South  Carolina 
that  my  amendment  is  germane  to  the 
pending  amendmept. 

Mr.  MAYBAN^.  In  that  it  seeks  to 
change  the  amount. 

Mr.  CAIN/Ves. 

Mr.  MAS^ANK.  But  the  Senator 
does  not  intend  to  discuss  the  resolution 
which  ^  has  brought  up? 

Mr^AIN.  The  Senator  from  Wash¬ 
ington  has  asked  that  the  resolution, 
which  has  just  been  submitted,  be  re¬ 
ared  to  the  appropriate  committee. 


Mr.  MAYBANK.  I  understand  that. 
Mr.  CAIN.  The  Senator  from  Wash¬ 
ington  wishes  to  devote  about  5  minutes 
to  discussing  the  resolution. 

Mr.  MAYBANK.  Mr.  President,  a 

parliamentary  inquiry.  _ 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  MAYBANK.  Is  that  in  order? 
The  PRESIDING  OFFICER.  The 

Senator  has  offered  an  amendment - 

Mr.  McFarland.  Mr.  President,  re¬ 
serving  the  right  to  object - 

Mr.  CAIN.  To  what? _ 

The  PRESIDING  OFFICER.  The 
Senator  from  Washington  has  offered  an 
amendment  to  the  pending  amendment. 
The  Senator  from  Washington  may  pro- 

C66d. 

Mr.  CAIN.  I  thank  the  Chair. 

Mr.  McFarland.  Mr.  president,  re¬ 
serving  the  right  to  object - 

Ml-.  CAIN.  Mr.  President,  a  parlia¬ 
mentary  inquiry. 

The  PRESIDING  OFFICER.  The 

Senator  will  state  it. 

Mr.  CAIN.  May  I  ask  to  what  the 
majority  leader  is  objecting?  . 

Mr.  McFarland.  I  have  not  ob^ 
jected,  but  the  resolution  has  been  si^ 
mitted,  and  there  was  a  request  tha*  it 
be  referred.  I  am  reserving  the  rismt  to 
object,  and  I  wish  to  address  mseelf  to 

that  question.  _  / 

The  PRESIDING  OFFICER.  There 
is  nothing  to  object  to.  X 
Mr.  McFarland.  W^not  a  reso¬ 
lution  submitted,  and  wa^ot  unanimous 
consent  requested,  tha^t  be  appropri¬ 
ately  referred?  / _ 

The  PRESIDINC^'’' OFFICER.  The 
Senator  from  Washington  asked  that  the 
resolution  be  ref^red. 

Mr.  McFAR^ND.  That  had  to  be 
done  by  unarymous  consent.  I  am  re¬ 
serving  the  ^ght  to  object. 

Mr.  CA^.  I  asked  that  the  resolu¬ 
tion  be  r^erred.  I  did  not  make  any 
unanim^s-consent  request. 

Mi-yMcFARLAND.  It  would  take 
unanfoious  consent. 

le  PRESIDING  OFFICER.  It  would 
tgike  unanimous  consent, 

Mr.  McFarland.  I  am  reserving 
my  right  to  object.  I  shall  not  object, 
Mr.  President,  but  I  should  like  to  say 
that  I  hope  Senators  will  confine  their 
remarks  to  matters  that  are  germane 
to  the  bill.  I  have  no  objection  to 
speeches  being  made  on  any  subject. 
However,  we  are  trying  to  get  through 
with  the  pending  bill.  We  have  stayed 
here  all  day  to  get  through  with  it.  If 
the  Senate  wishes  to  stay  here  all  night, 
I  wiU  stay  here,  too.  If  Senators  con¬ 
tinue  offering  amendments  and  then 
withdrawing  them  only  for  the  purpose 
of  gaining  additional  time,  it  will  take 
quite  a  long  while  to  finish  consideration 
of  the  bill  before  us.  That  is  all  I  have 
to  say.  I  shall  not  object. 

Mr.  CAIN.  Mr.  President,  at  the  out¬ 
set,  I  should  like  to  say  to  my  friend, 
the  Senator  from  Arizona,  the  majority 
leader,  that  after  the  Senator  from 
Washington  has  spoken  for  not  more 
than  5  minutes  on  a  resolution  concern¬ 
ing  the  war  in  Korea,  the  chances  are  10 
to  1,  or  100  to  1,  because  the  Senator 
from  Ai-izona  is  a  patriotic  American, 


that  he  will  wish  to  join  with  the  Sena¬ 
tor  from  Washington  and  other  Sen^ 
tors  in  offering  the  resolution.  / 

Mr.  President,  yesterday  Russia^Ja- 
cob  Malik  broke  his  4-day  silence,.to  de¬ 
clare  that  his  Korean  cease-:^  pro¬ 
posal,  which  threw  the  world’yTop  dip¬ 
lomats  into  a  grim  inter natiflftial  guess¬ 
ing  game,  speaks  for  itself,/  The  Sena- 
ator  from  Washington  rqad  this  refer¬ 
ence  to  Mr.  Malik  in  tlife  press  of  this 
morning. 

During  7  weeks  of  hearings,  which  has 
just  been  concluded  by  the  Committee 
on  Armed  Services  and  the  Committee 
on  Foreign  Relalrfons,  sitting  jointly,  in 
an  inquiry  into  the  military  situation  in 
the  Far  East, 'everyone  of  the  26  mem¬ 
bers  of  the  t<vo  committees  became  con¬ 
vinced  that  our  administration  was  un¬ 
alterably-'  opposed  to  admitting  Red 
China  jfito  the  United  Nations  and  to 
letting'  Formosa  fall  into  the  hands  and 
un^  the  authority  of  an  antagonistic 
o^nemy  power.  The  members  of  the 
wo  committees  likewise  became  con- 
^.•vinced  that  our  administration  did  not 
intend  to  permit  these  two  questions  to 
be  discussed  during  any  conference 
which  may  be  held  to  consider  a  cease¬ 
fire  order  or  armistice  in  Korea. 

The  sole  purpose  of  the  resolution 
which  has  just  been  offered  is  to  support 
the  determination  of  our  Government 
and  to  convince  the  United  Nations  that 
the  Senate  of  the  United  States  under¬ 
stands  and  approves  of  our  Govern¬ 
ment’s  attitude. 

The  United  Nations,  sir,  issued  a 
“statement  of  principle”  on  January  13, 
1951,  which  provides  that  after  the  cease¬ 
fire  agreement  had  been  reached  with 
the  Red  Chinese,  Communist  China 
would  participate  afterward — and,  sir, 
I  do  not  believe  that  the  majority  leader 
believes  in  it,  either — in  a  conference  to 
decide  the  fate  of  Formosa  and  what 
government  should  represent  China  in 
the  United  Nations. 

As  a  member  of  the  joint  committee, 
I  have  heard  every  spokesman  for  the 
administration  disavow  the  United  Na¬ 
tions  statement  of  principle  as  it  referred 
to  the  question  of  Formosa  and  the  pos¬ 
sibility  of  a  seat  for  Red  China  in  the 
United  Nations. 

I  may  say  to  my  friend  from  Arizona 
that  the  adoption  of  the  resolution  which 
has  just  been  offered  wiU  help  to  make 
certain  that  no  armistice  is  arrived  at 
iff  Korea  which  deals  in  any  respect  or 
particular  with  Formosa  and  Red  China’s 
relationship  to  the  United  Nations. 

I  take  for  granted,  sir,  that  every 
Member  of  the  Senate  would  oppose  the 
question  of  Red  China  and  Formosa  be¬ 
ing  any  part  of  any  condition  for  a  cease¬ 
fire  order  or  armistice  in  Korea. 

Mr.  President,  each  of  the  13  members 
of  the  Committee  on  Foreign  Relations 
has  heard  the  spokesmen  for  the  admin¬ 
istration  testify,  under  oath,  that  they 
did  not  favor  the  questions  of  Red  China 
and  Formosa  being  considered  in  any 
conferences  which  might  result  in  a 
cease-fire  order  or  armistice  in  Korea. 
Every  member  of  the  Committee  on 
Armed  Services  is  conscious  of  these 
administration  assurances. 

It  is,  sir,  for  these  reasons,  which  have 
been  briefly,  sincerely,  and  feeUngly  of- 
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fered  to  the  Senate  of  the  United  States, 
tSat  I  trust  the  Foreign  Relations  Com¬ 
mittee  will  give  immediate  and  favorable 
consideration  to  the  resolution  which  the 
Senator;  from  Washington  has  offered. 

Mr.  K^OWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CAHSL  Certainly. 

Mr.  KNC^AND.  I  invite  the  Sen¬ 
ator’s  attentioK  to  the  fact  that  yester¬ 
day,  in  the  H^Ase  of  Commons,  Mr. 
Herbert  Morrison.'toe  Foreign  Secretary, 
among  other  thing^said: 

His  Majesty’s  Gover'i^ment  still  believes 
that  delegates  from  the  Ctotral  People’s  Gov¬ 
ernment —  \ 

Which,  I  say  parenth^cally,  is  the 
Communist  Government  olNchina — 
should  represent  China  in  the  ’^nited  Na¬ 
tions.  \ 


He  continued  by  saying: 


\ 


It  now  appears  to  the  Government'^hat 
consideration  of  this  question  shoul(ri^be 
postponed  for  the  time  being. 

I  quote  further  from  the  newspaper 
article  from  which  I  have  been  read¬ 
ing: 

Mr.  Morrison  took  a  similar  stand  on  the 
question  of  Formosa  last  month.  He  said 
Britain  still  favored  turning  over  the  Chi¬ 
nese  Nationalist  stronghold  to  Red  China,  but 
not  until  the  Korean  War  had  ended  anci 
Chinese  Communists  violations  of  the  UN 
Charter  had  ceased. 

Apparently,  while  temporarily  His 
Majesty’s  Government  is  opposed  to  the 
admission  of  Red  China  or  to  the  turn¬ 
ing  over  of  Formosa  to  Red  China,  they 
have  not  changed  their  views,  and  the 
implication  of  these  statements  is  that 
once  a  cease-fire  has  been  entered  into 
in  Korea  His  Majesty’s  Government  may 
then  be  willing — and  not  only  willing — 
to  approve  of  the  admission  of  Red  China 
and  the  turning  over  of  Formosa.  Is 
the  Senator  familiar  with  that  fact? 

Mr.  CAIN.  The  Senator  from  Wash¬ 
ington  was  conscious  of  the  observation 
which  the  Senator  from  California  has 
just  offered,  and  the  Senator  from 
Washington  deeply  appreciates  the  op- 


am  not  opposing  the  resolution.  I  cer¬ 
tainly  endorse  it.  I  submitted  the  reso¬ 
lution  which  the  Senate  previously 
adopted. 

Mr.  CAIN.  Mr.  President,  I  appreci¬ 
ate  the  comment  just  made  by  the  Sena¬ 
tor  from  Arkansas.  In  response,  let  me 
say  that  the  Senate  has  never  yet  ex¬ 
pressed  itself,  nor  has  it  had  an  oppor¬ 
tunity  to  do  so,  with  reference  to  these 
questions  as  they  are  related  to  the  war 
in  Korea  and  the  possible  armistice  or 
cease-fire  order  which  appears  to  be  in 
the  oflSng. 

Mr.  McClellan.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CAIN.  Certainly. 

Mr.  McClellan.  I  do  not  see  how 
any  responsible  representative  of  our 
Government  in  such  negotiations  could 
possibly  consent  to  the  admission  of  Red 
China  to  the  United  Nations  without 
flouting  the  will  of  this  body,  as  it  has 
been  expressed. 

Mr.  CAIN.  I  seek  to  have  the  Senate 
of  the  United  States  add  to  the  sense 
of  responsibility  possessed  by  our  ad¬ 
ministration. 

Mr.  MORSE.  Mr.  President - 

Mr.  CAIN.  I  yield  to  the  sk¬ 
ater  from  Oregon. 

Mr.  MORSE.  Mr.  President  there  are 
two  questions  which  I  should  like  to  ask. 
’The  Senator  from  Arkansas  /aised  the 
point  I  was  about  to  raise,  ^'cept  I  was 
going  to  put  it  in  these  terais : 

What  the  Senator  from  Washington 
really  is  proposing,  is  ^e  not,  is  a  re- 
afiSrmation  of  the  li^cClellan  amend¬ 
ment,  applied  specifl^lly  to  the  situation 
now  existing  in  Ko^a  in  relation  to  the 
apparent  attempts  to  work  out  some 
settlement  of  tlate  war  in  Korea? 

Mr.  CAIN,  •'that  is  entirely  correct. 

Mr.  MOR^.  If  we  do  nqt  hold  fast’ 
to  the  pc^tion  this  body  already  has 
taken  wbren  it  voted  on  the  McClellan 
resolutjdn,  would  we  not  then  go'eounter 
to  wt 
ness 

least  their  view  then,  namely,  that  ^d 
Ohina  should  not  be  allowed  to  shoot  its 


it  all  the  administration’i^wit- 
is  testified  in  the  hearing  was  at 


portunity  of  being  joined  with  the  Sen-  /way  into  the  United  Nations,  and  that  if 
ator  from  California  in  opposing  what.,^  we  gave  Red  China  only  a  temporary 


appears  to  be  the  wish  of  His  Majesty;^ 
Government  to  admit  Red  China  t^  a 
seat  in  the  United  Nations. 

Mr.  KNOWLAND.  Does  not  the  Sen¬ 
ator  from  Washington  believe  that  either 
now  or  in  the  immediate  future,  if  any 
such  proposal  is  agreed  to,  it  would  be 
nothing  short  of  having  .  &n  eastern 
Munich? 

Mr.  CAIN.  The  Senator  from  Wash¬ 
ington  not  only  agrees.'With  every  word 
of  the  Senator  from  California,  but  he 
is  convinced  that  the  majority  leader 
likewise  believes  if,  now  that  he  has 
listened  to  the  Senator  from  California. 
I  am  pleased  to  yield  to  the  Senator 
from  Arkansas. 

Mr.  McClellan.  I  merely  wish  to 
remind  the  Senator  from  Washington 
that  the  Senate  is  already  on  record, 
by  a  vote  of  91  to  0,  that  Red  China 
should  not  be  admitted  to  the  United 
Nat/ins.  'The  United  Nations  was  so 
a^ised  and  informed,  and  alreary 
knows  the  sentiments  of  this  body.  I 


postponement  of  action  on  the  issue  of 
whether  they  should  be  seated,  we  would, 
in  effect,  be  allowing  them — Red  China — 
to  shoot  their  way  into  the  United  Na¬ 
tions,  if  after  the  passage  of  a  little  time 
we  considered  the  issue  as  Morrison,  of 
Great  Britain,  seems  to  think  we  should? 

Mr.  CAIN.  The  Senator  from  Wash¬ 
ington  and  the  Senator  from  Oregon  are 
in  complete  agreement  as  concerns  their 
understanding  of  what  the  administra¬ 
tion’s  witnesses  testified  to  under  oath 
before  the  recent  joint  hearings. 

Mr.  McCarthy.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CAIN.  I  yield. 

Mr.  McCarthy.  I  wonder  whether 
the  Senator  recalls,  as  I  do,  that  when 
the  Senator  from  Georgia  was  examinf- 
ing  the  Secretary  of  State — and  that 
was  since  the  time  when  the  Senate 
voted  in  favor  of  the  resolution  of  the 
Senator  from  Arkansas — the  Secretary 
of  State  said,  in  effect,  “While  we  are 
not  proposing  turning  Formosa  over  to 


Red  China,  we  do  think  the  fate  of 
Formosa  should  be  discussed.”  Am  I 
correct  as  to  that? 

Mr.  CAIN.  My  memory  is  that  the 
Secretary  of  State  said  the  question  of 
Formosa  might  be  discussed  at  a  fu¬ 
ture  date,  but  my  recollection  is  that 
the  Secretary  of  State  said  that  no  con¬ 
sideration  would  be  given  to  the  For¬ 
mosa  question  as  it  related  to  a  pos¬ 
sible  armistice  in  Korea. 

Mr.  McCarthy.  Let  me  ask  the 
Senator  this  question,  then:  Does  he 
recall  that  on  January  15,  I  believe  it 
was,  the  State  Department  instructed 
our  delegate  to  the  United  Nations  to 
vote  for  a  cease-fire  proposal  under 
which  the  fate  of  Formosa  would  be  de¬ 
cided  by  a. jury  of  four,  namely,  Britain, 
Red  China,  Red  Russia,  and  the  United 
States?  ' 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Washington 
has  expired. 

Mr.  McFarland.  Mr.  President, 
■again  reserving  the  right  to  object,  I 
simply  wish  to  say - 

Mr.  MAYBANK.  Mr.  President - 

Mr.  McFarland.  Mr.  President,  I 
am  reserving  the  right  to  object.  I  de¬ 
sire  to  emphasize  that  my  remarks  were 
not  directed  alone  to  the  Senator  from 
Washington, or  to  any  other  individual 
Senator,  but  let  me  make  it  clear  again 
that  the  spirit  of  the  unanimous-consent 
agreement  is  being  violated  at  a  time 
when  many  Senators  are  making  per¬ 
sonal  sacrifices  of  their  health  in  order 
to  remain  on  the  floor  of  the  Senate  to 
expedite  passage  of  this  bill.  Yet  some 
Senators  are  offering  amendments  in 
which  they  do  not  believe,  and  which 
they  are  not  trying  to  have  adopted  but 
simply  in  order  to  be  able  to  make 
speeches,  some  of  which  are  not  ger¬ 
mane  to  the  important  issue  now  before 
us. 

If  Senators  wish  to  impose  on  their 
colleagues  in  that  way,  it  is  all  right  with 
me;  but  I  insist  that  the  Senate  has  an 
important  bill  before  it,  and  the  people 
of  the  country  expect  the  Senate  to  pass 
this  bill,  which  is  important  to  the  wel¬ 
fare  of  the  Nation. 

•-Let  some  Senators  violate  the  unani¬ 
mous-consent  agreement  if  they  will ;  but 
I  say.  that  Senators  are  remaining  here 
in  order  to  vote  on  this  important  meas¬ 
ure;  anl4  the  speech  just  made  and  many 
other  speeches  which  have  been  made 
could  just  ^s  well  be  made  tomorrow  or 
at  some  other  day  when  the  time  avail¬ 
able  is  not  so  limited  and  when  the  prop¬ 
osition  before  does  not  require  our 
undivided  attention. 

Mr.  President,  I  shall  not  object. 

Mr.  CAIN.  Mr.  President-— — 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  fi’q^m  Washington 
has  expired. 

Mr.  CAIN.  Mr.  President,  a  parlia¬ 
mentary  inquiry.  \ 

The  PRESIDING.  OFFIClEK.  The 
Senator  will  state  it. 

Mr.  CAIN.  May  I  inquire  of  thq  dis¬ 
tinguished  majority  leader,  the  Senator 
from  Arizona,  a  good  friend,  whether 
during  the  earlier  part  of  today  he  was 
among  those  who  suggested  the  .possi- 
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Sate  take  a  recess ' 
sek  from  tonight, 
’? 

No,  Mr.  Presi- 

ident,  a  point  of 
inquiry  should 
ir,  and  should  be 

FICER.  That  is 

esident,  a  parlia- 

OFFICER.  The 
Carolina  has  15 
10  other  Senator 
it. 

President,  I  ad- 
inquiry  to  the 

OFFICER.  The 
11  state  it. 
n  doubt  whether 
ington  has  with¬ 
drawn  his  amendmenl^.  Can  the  Chair 
advise  me  as  to' that?  \ 

The  PREYING  'OFFICER.  The 
Senator  from  Washingtojji  has  not  with¬ 
drawn  the  amendment  so  far. 

Mr.  MORSE.  Can  the  ‘Senator  from 
Washington  withdraw  the\  amendment 
at  this  time? 

Mr.  MAYBANK.  Mr.  Pljesident,  I 

object/  _ •, 

The'  PRESIDING  OFFICER.  The 
Senator  from  Washington  has  a\right  to 
withdraw  the  amendment  at  this  time. 

Mr.  CAIN.  Mr.  President,  I',  with- 
(Waw  my  amendment. 

/  The  PRESIDENT  pro  tempore  subse- 
/quently  said:  When  the  Senator  from 
/'  Washington  [Mr.  Cain]  submitted  the 
I  resolution  (S.  Res.  167) ,  it  was  not  re- 
/  f erred.  Without  objection,  it  will  be 
referred  to  the  Committee  on  Foreign 
Relations. _ _ _ 

EXTENSION  OP  DEFENSE  PRODUCTION, 
AND  HOUSING  AND  RENT  ACTS 

The  Senate  resumed  the  considera¬ 
tion  of  the  bill  (S.  1717)  to  amend  and 
extend  the  Defense  Production  Act  of 
1950  and  the  Housing  and  Rent  Act  of 

1947,  as  amended.  _ 

The  PRESIDING  OFFICER.  The 
queslaon  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  South  Dakota, 
as  modified.  [Putting  the  question.] 

The  “noes”  seem  to  have  it. 

Mr.  MORSE.  Mr.  President,  I  ask  for 
a  division. 

Mr.  MAYBANK.  Mr.  President,  I  ask 

for  a  diviaon.  _ 

The  PRESIDING  OFFICER.  Senators 

who  favor  the  amendment - 

Mr.  LONG.  Mr.  President,  I  suggest 
•  the  absence  of  a  quorum. 

Mr.  KERR.  Mr.  President,  I  suggest 

the  absence  of  a  quorum. _ 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 


AiRen 

Byrd 

Douglas 

Anderson 

Cain 

Duff 

Bennett 

Capeh.art 

Dworshak 

Benton 

Carlson 

Eastland 

Brewster 

Case 

Ellender 

Bricker 

Connally 

Ferguson 

Butler,  Md. 

Cordon 

Frear 

Butler.  NeDr. 

Dlrksen 

Fulbright 

George 

Danger 

O’Conor 

Gillette 

Lehman 

O’Mahoney 

Green 

Long 

Hastore 

Hayden 

Magnuson 

Robertson 

Hendi-ickson 

Malone 

Saltonstall 

Hennings 

Maybank 

Schoeppel 

Hill 

McCarran 

Smith,  Maine 

Hoey 

McCarthy 

Smith,  N.  J. 

Holland 

McClellan 

Smith,  N.  C. 

Humphrey 

McFarland 

Sparkman 

Ives 

McKellar 

Stennis 

Jenner 

McMahon 

Thye 

Johnson,  Colo. 

Millikin 

Tobey 

Johnson,  Tex. 

Monroney 

Underwood 

Kefauver 

Moody 

Wherry 

Kem 

Morse 

Wiley 

Kerr 

Mundt 

Williams 

Kilgore 

Knowland 

Neely 

Nixon 

Young 

The  PRESIDENT  pro  tempore.  A 
quorum  is  present.  The  question  is  on 
the  amendment,  as  modified,  of  the  Sen¬ 
ator  from  South  Dakota  [Mr.  Case]  . 

Mr.  LONG.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
Chavez],  the  Senator  from  Kentucky 
[Mr.  Clements],  the  Senator  from  Wyo¬ 
ming  [Mr.  Hunt]  ,  and  the  Senator  from 
G-^-orgia  [Mr.  Russell]  are  absent  on 
officinl  business. 

Th:  Senator  from  South  Carolina  [Mr. 
JoHNsi  -  't]  is  absent  on  official  committee 
business. 

The  Sen  ior  from  Montana  [Mr.  Mur¬ 
ray]  is  abser.t  by  leave  of  the  Senate  on 
official  business,  having  been  appointed  a 
representative  of  our  Government  to  at¬ 
tend  the  Interna t.’0nal  Labor  Conference 
:  being  held  in  Geneva,  Switzerland,  and 
if  present  would  vote  “nay.” 

The  Senator  from  Florida  [Mr.  Smath- 
ERs]  is  absent  because  oi  illness. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Montana  [Mr.  EctonI, 
:  the  Senator  from  Vermont  [Mr.  Plan- 
i  DERS]  and  the  Senator  from  Massachu¬ 
setts  [Mr.  Lodge]  are  absent  cn  official 
business.  If  present  and  voting,  the 
Senator  from  Massachusetts  [Mr.  I.odge] 
would  vote  “nay.” 

The  Senator  from  Pennsylvania  [Mr. 
Martin]  is  absent  because  of  niness. 

The  Senator  from  New  Hampshire 
[Ml'.  Bridges],  the  Senator  from  Iowa 
[Mr.  Hickknlooper],  the  Senator  from 
Ohio  [Mr.  Taft],  the  Senator  from  Utah 
[Mr.  Watkins],  and  the  Senator  from 
Idaho  [Mr.  Welker]  are  detained  on  offi¬ 
cial  business. 

The  result  was  announced — yeas  19, 
nays  61,  as  follows: 

YEAS— 19 


Bennett 

Dirksen 

McCarthy 

Bricker 

Dworshak 

Mundt 

Butler,  Nebr. 

Ferguson 

Wherry 

Cain 

Jenner 

Wiley 

Carlson 

Danger 

Young 

Case 

Malone 

Cordon 

McCarran 

NAYS— 61 

Aiken 

George 

Kem 

Anderson 

Gillette 

Kerr 

Benton 

Green 

Kilgore 

Brewster 

Hayden 

Knowland 

Butler,  Md. 

Hendrickson 

Lehman 

Byrd 

Hennings 

Long 

Capehart 

HiU 

Magnuson 

ConnaUy 

Hoey 

Maybank 

Douglas  • 

Holland 

McClellan 

Duff 

Humphrey 

McFarland 

Eastland 

Ives 

McKellar 

EUender 

Johnson,  Colo. 

McMahon 

Frear 

Johnson,  Tex. 

Millikin 

Fulbright 

Kefauver 

Monroney 

Moody 

Robertson 

Stennis 

Morse 

Saltonstall 

’Thye 

Neely 

Schoeppel 

Tobey 

Nixon 

Smith,  Maine 

Underwood 

O’Conor 

Smith,  N.  J. 

Williams 

O’Mahoney 

Smith,  N.  C. 

Pastore 

Sparkman 

NOT  VOTING— 

■16 

Bridges 

Hunt 

Smathers 

Chavez 

Johnston,  S.  C. 

Talt 

Clements 

Lodge 

Watkins 

Ecton 

Martin 

Welker 

F'anders 

Murray 

Hickenlooper 

Russell 

So  Mr.  Case’s  amendment,  as  modi¬ 
fied,  was  rejected. 

Mr.  DOUGLAS.  Mr.  President,  I  offer 
the  amendment  which  I  send  to  the  desk 
and  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  state  the  amendment  offei’ed 
by  the  Senator  from  Illinois. 

The  Legislative  Clerk.  On  page 
2,  line  13,  after  the  word  “inclusive”,  it 
is  proposed  to  insert  a  comma  and  the 
following:  “or  (c)  Eighty-eight  per 
centum  of  the  price  prevaUing  just  before 
the  date  of  issuance  of  the  first  regiila- 
tion  or  order  establishing  a  ceiling  price 
for  the  material  or  service.” 

Mr.  DOUGLAS.  Mr.  President,  this  is 
a  very  simple  amendment.  It  treats  aU 
commodities  fairly,  agricultural  and 
nonagricultural  commodities  alike.  It 
permits  a  roll-back  up  to  but  no  more 
than  12  percent  on  any  commodity  be¬ 
yond  the  price  prevailing  on  the  date 
at  which  it  was  first  regulated. 

In  the  case  of  manufactured  goods  it 
means,  in  general,  the  flossibility  of  a 
roU-back  up  to  12  percent,  but  no  more, 
in  the  price.  In  the  case  of  beef,  it 
means  a  roll-back  of  up  to  but  no  more 
than  12  percent  below  the  level  of  April 
SO,  which  is  the  date  on  which  the  first 
order  on  beef  cattle  was  issued,  or  2 
percent  more  than  the  price  now  in 
effect. 

Mr.  McFarland.  Mr.  president, 
will  the  Senator  yield? 

Mr.  DOUGLAS.  I  yield. 

Mr.  McFarland.  Mr.  President,  as 
I  understand  the  amendment  just  pro¬ 
posed  by  the  Senator  from  Illinois,  it 
places  every  commodity  in  the  same 
category  as  that  in  which  the  com¬ 
mittee  bill  places  meat. 

Mr.  DOUGLAS.  That  is  correct. 

Mr.  McFarland,  in  other  words, 
those  who  were  talking  about  special 
privileges  yesterday  should  vote  for  this 
amendment,  because  it  merely  permits 
the  Administrator  to  do  to  other  com¬ 
modities  what  he  has  already  dona  to 
beef  and  nothing  more;  and  that  is  all 
he  can  do  in  the  future. 

Mr.  DOUGLAS.  The  Senator  from 
Arizona  is  100  percent  correct. 

Mr.  McFarland,  n  the  senator 
will  indulge  me,  may  I  -uggest  that  his 
amendment  seems  to  me  1  o  be  a  compro¬ 
mise  which  we  ought  to  accept.  If  we 
permit  the  roU-back  of  the  price  of 
beef  12  percent,  we  certainly  si  ould  per¬ 
mit  a  similar  roll-back  in  the  prices  of 
other  commodities.  Why  not  put  all 
commodities  into  the  same  category? 
Why  single  out  beef  and  permit  the 
price  to  be  rolled  back  12  pei'cent  and 
prohibit  absolutely  any  roll-back  on  a- 
other  commodities? 
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Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  McFarland.  I  am  sorry,  I  do 
not  have  the  floor.  We  were  chastised 
last  night  and  accused  of  asking  for 
special  privileges  for  meats.  All  we 
wanted  to  do  was  to  have  meat  placed 
in  the  same  category  as  all  other  com¬ 
modities.  The  distinguished  Senator 
from  Illinois  has  presented  a  fair  for¬ 
mula  which  will  put  all  commodities  on 
the  same  basis. 

Mr.  DOUGLAS.  That  is  correct. 

Mr.  McFarland,  if  it  is  right  for 
beef,  it  is  right  for  manufactured  goods 
and  everything  else,  up  and  down  the 
line.  Some  of  the  people  who  have 
raised  prices  could  have  their  prices 
rolled  back  just  as  the  price  of  beef  has 
been  rolled  back.  I  should  think  the 
Senate  would  adopt  the  amendment 
without  any  discussion. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield  in  my  time? 

Mr.  TOBEY.  Mr.  President,  what  was 
the  question  the  Senator  from  Arizona 
propounded  to  the  Senator  from  Illinois? 

Mr.  McFarland.  The  senator  has  a 
little  time  which  he  can  yield  to  anyone 
he  wants  to. 

Mr.  DOUGLAS.  Mr.  President,  I  am 
delighted  that  the  Senator  from  Arizona 
finds  great  merit  in  this  amendment.  It 
really  enables  us  to  see  what  is  behind 
section  2  as  reported.  Section  2  was 
represented  as  being  an  attempt  to  pro¬ 
tect  beef.  The  amendment  I  am  propos¬ 
ing  provides  that  the  price  of  beef  cattle 
can  be  rolled  back  only  2  percent  in  ad¬ 
dition  to  the  roll-back  already  in  effect. 
It  will  permit  manufactured  goods  to  be 
rolled  back  up  to  12  percent  although  it 
does  not  require  this.  Now  we  can  see 
whether  this  great  enthusiasm  for  the 
American  steer  is  really  enthusiasm  for 
the  steer  or  an  attempt  to  “steer”  the 
American  public,  while  hiding  behind  the 
manufacturers. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  DOUGLAS.  I  do  not  have  much 
time. 

Mr.  President,  this  amendment  will 
permit  savings  to  be  made  for  the  Ameri¬ 
can  consumer.  It  will  permit  savings 
in  those  price  roll-backs  where  the  prices 
have  advanced  faster  than  costs  to  go 
into  effect  on  July  2  except  in  those  few 
instances  where  the  price  reduction  ex¬ 
ceeds  12  percent.  There  are  not  many 
of  those  cases,  but  in  those  cases  where 
the  reduction  does  exceed  12  percent, 
manufacturers  will  not  be  required  to 
reduce  their  prices  by  more  than  this 
amount.  It  will  enable  several  billions 
of  dollars  to  be  saved  for  the  American 
consumer,  and  it  will  not  require  the 
price  increases  which  otherwise  would 
necessarily  go  into  effect  if  the  January 
distortions  are  to  be  corrected. 

At  the  same  time,  it  protects  the  beef 
industry  from  a  7  percent  reduction 
which  otherwise  would  have  occurred, 
because  under  the  91/2  percent  roll-backs 
planned  for  August  1  and  October  1 
there  would  have  been  a  9  percent  reduc¬ 
tion,  and  under  my  amendment  only  a 
2  percent  reduction  is  permitted. 

Mr.  FREAR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DOUGLAS.  No;  I  cannot  yield. 


It  win  enable  the  cattle  interests  and 
the  consumer  interests  to  march  together 
in  unity. 

I  hope  the  speech  of  the  Senator  from 
A;izona  is  a  happy  augury  of  the  adop¬ 
tion  of  this  amendment. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  DOUGLAS.  I  shaU  be  glad  to 
yield -in  the  time  of  the  Senator  from 
South  Carolina  [Mr.  MaybankI  . 

Mr.  MAYBANK.  No,  Mr.  President. 
I  have  had  more  requests  for  time  than 
there  is  time  available.  I  am  opposed 
to  the  amendment,  first,  last,  and  all  the 
time. 

I  shall  yield  to  the  Senator  from  In¬ 
diana,  the  Senators  from  Delaware,  and 
perhaps  the  Senator  from  Georgia  [Mr. 
George]  .  This  amendment  does  not 
have  anything  to  do  with  rolhng  back 
wages  or  rolling  back  the  economy  of 
the  country.  It  has  to  do  only  in  a  way 
with  benefiting  the  beef  interests,  as  the 
Senator  from  Georgia  so  ably  stated  last 
night. 

I  now  yield  to  the  Senator  from 
Indiana. 

The  PRESIDENT  pro  tempore.  How 
much  time  does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from 
Indiana? 

Mr.  MAYBANK,  As  much  as  the  Sen¬ 
ator  wants. 

Mr.  CAPEHART,  I  shall  take  4  min¬ 
utes. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Indiana  is  recognized  for 
4  minutes,  at  his  own  request. 

Mr.  CAPEHART.  Mr.  President,  this 
amendment  simply  undoes  the  vote  of 
the  Senate  last  night,  at  which  time  it 
voted  61  to  26  to  permit  the  roll-back 
of  January  25.  The  amendment  per¬ 
mits  a  12-percent  roll-back.  I  am  cer¬ 
tain  that  at  no  time  did  the  adminis¬ 
tration  have  in  mind  the  Administrator’s 
rolling  back  anyone’s  price  as  much  as 
12  percent. 

Mr.  DOUGLAS.  The  Senator  knows 
it  does  not  require  a  roll-back. 

Mr.  CAPEHART.  Mr.  President,  I  did 
not  yield. 

Of  course  it  does  not  require  a  roll¬ 
back.  Neither  did  the  vote  the  Senate 
took  last  night  require  a  roll-back.  All 
that  vote  meant  was  that  the  authorities 
could  not  roll  back  prices  below  the  prices 
on  January  25,  which  was  the  date  they 
froze  all  prices  in  the  United  States. 
The  amendment  now  before  us  is  purely 
one  to  circumvent  what  the  Senate  did 
last  night.  Any  Senator  who  voted  last 
night  to  deny  the  authorities  the  right 
to  roll  back  prices  will  have  to  vote 
against  the  pending  amendment.  Other¬ 
wise  he  would  be  inconsistent.  The 
amendment  is  simply  a  plan  to  get 
around  doing  what  we  did  last  night. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield  for  a  question? 

Mr.  CAPEHART.  I  yield  for  a  ques¬ 
tion. 

Mr.  SALTONSTALL.  I  voted  for  the 
Douglas  amendment  last  night.  I  do  not 
see  how  I  can  vote  for  the  pending 
amendment,  for  the  reason  that  it  would 
roll  back  the  price  of  every  commodity, 
of  every  industrial  product,  regardless 


of  whether  the  price  was  right  or 
whether  it  was  not;  it  would  roll  the 
prices  back  121/2  percent,  which  would 
be  utterly  unfair. 

Mr.  CAPEHART.  It  would  permit  the 
authorities  to  roll  the  prices  back  121/2 
percent.  That  is  all  there  Is  to  the 
amendment.  It  would  not  require  them 
to  roll  back  the  prices.  It  would  simply 
permit  them  to  roll  back  the  prices  if 
they  cared  to. 

Mr.  President,  it  is  simply  inconceiv¬ 
able,  of  course,  that  prices  are  going  to 
be  rolled  back  12  percent.  If  that  were 
done,  it  would  take  away  the  profits  any¬ 
one  was  making.  Adoption  of  the  pend¬ 
ing  amendment  would  simply  undo  what 
the  Senate  did  last  night.  We  were 
either  wrong  or  we  were  right  in  our  vote 
last  night.  If  we  were  right  last  night 
we  would  still  be  right  now  if  we  voted 
against  the  amendment.  The  adoption 
of  the  amendment  would  undo  what  we 
did  last  night.  If  we  were  wrong  last 
night  we  should  vote  for  the  amendment. 
If  we  were  right  last  night  we  should 
vote  against  the  amendment. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  from  South  Carolina  yield 
to  me? 

Mr.  MAYBANK.  How  much  time  does 
the  Senator  want? 

Mr.  WILLIAMS.  I  should  like  to  have 
5  minutes. 

Mr.  MAYBANK.  I  shall  be  glad  to 
yield  5  minutes  to  the  Senator  from 
■^^0!  ^  IT  0 

Mr.  CAPEHART.  Mr.  President,  I 
have  yet  a  half  minute  left.  I  want  to 
say  that  all  the  amendment  would  do 
would  be  to  roll  back  the  vote  we  took 
in  the  Senate  last  night. 

Mr.  MAYBANK.  I  now  yield  5  min¬ 
utes  to  the  Senator  from  Delaware. 

Mr.  WILLIAMS.  Mr.  President,  I  do 
not  altogether  agree  with  the  Senator 
from  Indiana  in  his  statement  that  a 
vote  for  the  present  amendment  would 
roll  back  the  vote  of  last  night.  As  I  see 
it,  about  all  the  present  amendment 
would  accomplish  would  be  to  give  the 
Senator  from  Illinois  a  chance  to  make 
a  political  speech.  The  fact  of  the 
matter  is,  as  I  pointed  out  on  the  floor 
3  days  ago,  that  the  agricultural  prices 
cannot  possibly  be  rolled  back  12  percent 
unless  the  price-support  program  is  sus¬ 
pended,  or  unless  the  Secretary  of  Agri¬ 
culture  is  going  to  be  put  in  jail  as  a 
black-market  operator.  The  Senator 
from  Illinois  knows  that.  He  never 
stood  on  the  Senate  floor  to  dispute 
it.  Mathematically,  what  he  proposes 
cannot  be  done.  If  we  force  back  prices, 
the  Secretary  of  Agriculture  must  vio¬ 
late  the  price-support  program  in  order 
to  support  the  basic  commodities  at  90 
percent  because  another  section  which 
he  does  not  propose  to  strike  out  refers 
to  the  minimum  ceilings  of  100  percent 
parity.  A  roll-back  of  12  percent  from 
100  percent  is  not  possible  unless  the 
other  section  is  repealed. 

The  Senator  from  Illinois  stood  on  the 
floor  of  the  Senate  day  before  yesterday 
and  voted  for  a  continuation  of  the  food- 
destruction  plan  in  this  country,  whereby 
this  Government  would  continue  buying 
agricultural  products  and  destroying 
them  to  push  prices  higher.  Now,  he 
stands  making  a  political  speech  in  which 
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he  pities  the  housewife.  I  have  no  pa¬ 
tience  with  any  such  hypocrisy.  Today’s 
high  food  prices  are  the  direct  respon¬ 
sibility  of  the  Senator  from  Illinois  and 
the  administration  he  is  supporting. 

Mr.  President,  this  afternoon  there 
came  over  the  news  ticker  a  statement 
that  the  New  Deal  food  destruction  pro¬ 
gram  has  cost  the  American  taxpayers 
$627,721,359  since  the  war  broke  out  in 
Korea  last  June.  The  Senator  from 
Illinois  stands  on  the  floor  of  the  Senate 
tonight  and  is  ashamed  to  defend  that 
program.  He  has  not  defended  it,  but 
he  voted  for  it.  The  list  of  commodities 
upon  which  these  losses  have  been  sus¬ 
tained  are  eggs,  butter,  wheat,  bread, 
beef,  all  the  products  for  which  the  Sen¬ 
ator  from  Illinois  is  now  standing  on  the 
floor  expressing  pity  for  the  housewife. 
Yet  he  voted  to  continue  to  destroy  or 
give  away  this  $627,000,000  worth  of 
food  last  year.  Such  destruction  is  still 
going  on  tonight  and  only  yesterday  the 
Senator  from  Illinois  voted  for  a  con¬ 
tinuation  of  that  same  program  another 
12  months. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WILLIAMS.  I  say  the  amend¬ 
ment  is  simply  offered  for  the  purpose 
of  giving  the  Senator  from  Illinois  and 
the  Senator  from  Michigan  a  chance  to 
make  another  political  speech.-  In  con¬ 
clusion  I  point  out  that  this  $627,000,000 
loss  on  agricultural  commodities  during 
the  past  12  months  represents  nearly 
$2,000,000  per  day  or  over  $80,000  per 
hour.  Think  of  it  while  the  Senator  from 
Illinois  and  other  New  Deal  bureaucrats 
shed  their  crocodile  tears  for  the  Ameri¬ 
can  housewives.  They  are  destroying  or 
exporting  on  this  give-away  program 
good  food  products  at  the  rate  of  $80,- 
000  per  hour  or  over  $50,000,000  per 
month. 

Mr.  MOODY.  Mr.  President  will  the 
.^enator  from  Delaware  yield? 

Mr.  WILLIAMS.  I  am  through  after 
I  read  a  partial  list  of  last  year’s  losses — > 
milk,  $156,112,083;  eggs,  $98,442,634;  po¬ 
tatoes,  $74,323,315;  corn,  $74,144,119; 
grain  sorghum,  $68,664,933;  flaxseed  and 
linseed  oil,  $50,537,056;  peanuts,  $33,- 
680,600;  wheat,  $32,486,183,  and  many 
others  too  numerous  to  mention. 

Now  after  giving  away  for  export  or 
destroying  these  commodities  they  are 
standing  here  pleading  for  price  controls 
on  the  same  products.  It  just  does  not 
make  sense  especially  when  we  consider 
that  the  same  group  who  are  tonight 
expressing  this  pity  for  the  housewives, 
as  recently  as  yesterday  voted  for  a  con¬ 
tinuation  of  the  same  destructive  pro¬ 
gram  another  12  months. 

Mr.  MAYBANK.  Mr.  President,  I  now 
yield  2  minutes  to  the  junior  Senator 
from  Delaware. 

Mr.  PREAR.  Mr.  President,  I  wish  to 
ask  several  questions  of  the  Senator  from 
Illinois. 

Mr.  DOUGLAS.  Not  in  the  time  of 
the  Senator  from  South  Carolina. 

Mr.  FREAR.  No;  in  my  own  time. 
The  Senator  from  Illinois  in  his  amend¬ 
ment  proposes  a  roll-back  of  12  per¬ 
cent.  Cannot  the  OfQce  of  Price  Stabil¬ 


ization  roll  back  prices  in  excess  of  12 
percent? 

Mr.  DOUGLAS.  No;  it  cannot. 

Mr.  FREAR.  Why  can  it  not? 

Mr.  DOUGLAS.  It  cannot  because 
the  price  decrease  cannot  be  more  than 
12  percent  below  what  it  was  at  the 
time  the  first  regulation  was  issued. 

Mr.  FREAR.  On  the  basis  of  what 
regulation  is  that? 

Mr.  DOUGLAS.  In  the  case  of  beef, 
April  30.  In  the  case  of  manufactured 
goods,  it  is  the  date  of  the  general  price 
freeze,  January  25. 

Mr.  PREAR.  I  should  like  to  inquire 
of  the  Senator  whether  that  is  the  law 
today,  or  is  that  the  proposed  law? 

Mr.  DOUGLAS.  Well,  that  is  the  limit 
so  far  as  my  amendment  is  concerned. 
So  far  as  the  present  law  is  concerned 
they  can  decrease  prices  more  than  12 
percent.  My  amendment  simply  pro¬ 
vides  that  the  roll-back  cannot  exceed 
12  percent. 

Mr.  President,  I  want  to  correct  a 
statement  made  by  the  Senator  from 
Massachusetts. 

Mr.  PREAR.  Not  in  my  time,  Mr, 
President. 

I  should  like  to  ask  the  Senator  from 
Illinois  one  other  question.  I  did  not 
get  the  answer  I  wanted  from  him.  The 
Senators’  amendment  has  nothing  to  do 
with  wages,  has  it?  It  had  to  do  only 
with  prices? 

Mr.  DOUGLAS.  That  is  correct. 

Mr.'  PREAR.  The  Senator  does  not 
desire  to  regulate  wages  in  connection 
with  the  amendment? 

Mr.  DOUGLAS.  The  present  section 
does  not  include  wages.  Why  should  I 
take  in  wider  ground  than  the  section 
which  my  amendment  would  amend, 
which  only  has  to  do  with  standards  for 
setting  price  ceilings? 

Mr.  PREAR.  Why  not? 

Mr.  DOUGLAS.  The  answer  is:  Why? 

The  PRESIDING  OFFICER.  The 
time  of  the  junior  Senator  from  Dela¬ 
ware  has  expired. 

Mr.  MAYBANK.  Mr.  President,  I 
yield  2  minutes  to  the  Senator  from  Ar¬ 
kansas  [Mr.  McClellan]. 

Mr.  McClellan.  Mr.  President,  I 
wish  to  inquire  of  the  author  of  the 
amendment  if  it  is  mandatory. 

Mr.  DOUGLAS.  No.  I  am  very  glad 
the  Senator  asked  that  question.  It 
does  not  require  any  roll-back  whatso¬ 
ever.  It  merely  provides  that  if  there 
is  a  roll-back  it  cannot  exceed  12  per¬ 
cent.  In  many  cases  there  may  be  no 
roll-back.  In  other  cases,  the  roll-back 
may' be  1  percent,  2  percent,  3  percent, 
but  no  more  than  12  percent.  And  in 
the  case  of  beef  it  cannot  be  more  than 
2  percent  beyond  the  present  price  after 
the  10  percent  roll-back. 

Mr.  McClellan.  Then  it  would 
leave  the  Administrator  the  full  power, 
discretion,  and  determination  as  to  what 
should  be  rolled  back,  and  how  much, 
up  to  12  percent. 

Mr.  DOUGLAS.  Up  to  12  percent, 
but  not  beyond  it. 

Mr.  McClellan,  in  other  words,  it 
would  be  delegating  that  power  to  one 
man  in  America.  I  merely  want  to  say 


to  the  Senator,  under  those  conditions  I 
can  tell  hiip.  who  will  get  hurt.  It  will 
be  the  American  farmer. 

Mr.  DOUGLAS.  May.  I  point  out,  in 
reply  to  what  the  Senator  from  Arkansas 
has  said,  that  the  language  added  to  sec¬ 
tion  2  by  Senator  MiLLmiN’s  amendment 
requires  that  prices  reflect - 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Arkansas  has 
expired. 

Mr.  DOUGLAS.  Pardon  me. 

Mr.  MAYBANK.  Mr.  President,  so  far 
as  I  am  concerned,  I  would  not  give  the 
Administrator  the  right  to  roll  back  any¬ 
thing  once. 

I  now  yield  2  minutes  to  the  Senator 
from  Alabama  [Mr.  Sparkman]. 

Mr.  SPARKMAN.  Mr.  President,  I 
should  like  to  ask  the  author  of  the 
amendment  a  question  bearing  upon  the 
statement  made  by  the  Senator  from 
Delaware  [Mr.  Williams],  in  which  he 
referred  to  farm  parity  and  the  farm- 
price -support  program.  As  I  interpret 
the  amendment,  it  is  proposed  to  be 
added  to  the  paragraph  in  the  bill  which 
is  subsection  (4),  added  to  section  402 
(d)? 

Mr.  DOUGLAS.  That  is  correct. 

Mr.  SPARKMAN.  It  does  not  take 
away  in  any  way,  does  it,  the  provisions 
contained  in  the  law  today  in  section  402 
(d),  subsection  (3)  ? 

Mr.  DOUGLAS.  It  does  not. 

Mr.  SPARKMAN.  That  is  the  subsec¬ 
tion  that  relates  to  agricultural  prices 
and  the  relationship  of  parity?  Is  that 
not  true? 

Mr.  DOUGLAS.  Parity  is  maintained. 

Mr.  SPARKMAN.  Parity  is  main¬ 
tained. 

Mr.  DOUGLAS.  Although  the  Sena¬ 
tor  from  Delaware  tried  to  strike  it  out, 

Mr.  SPARKMAN.  The  amendment 
does  not  affect  in  any  way,  does  it,  the 
provisions  which  are  already  written 
into  the  law  as  we  have  it  today,  relat¬ 
ing  to  parity  prices  and  farm-support 
prices? 

Mr.  DOUGLAS.  It  does  not.  It  is 
an  addition  to,  and  in  no  sense  a  dele- 
’  tion  of  anything  which  is  present  in  sec¬ 
tion  402  (d)  (3),  which  sets  forth  the 
standards  and  limits  for  placing  price 
ceiling  on  agricultural  commodities. 

Mr.  SPARKMAN.  As  I  understand, 
nothing  in  the  Senator’s  proposal  would 
enable  the  Administrator  of  Price  Sta¬ 
bilization  to  roll  agricultural  prices  back 
contrary  to  the  provisions  laid  down  in 
the  law  as  it  exists  today. 

Mr.  DOUGLAS.  That  is  correct. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield  for  a  question? 

Ml’.  SPARKMAN.  I  yield. 

Mr.  SALTONSTALL.  I  have  the 
amendment  before  me.  It  seems  to  me 
that  the  amendment  of  the  Senator 
from  Illinois  entirely  eliminates  the  first 
alternative — 

(A)  the  price  prevailing  just  before  the 
date  of  Issuance  of  the  regulation  or  order 
establishing  such  ceiling  price. 

The  language  of  the  amendment  is: 

Or  (C)  88  percent  of  the  price  prevailing 
just  before  the  date  of  issuance  of  the  first 
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regulation  or  order  establishing  a  ceiling 
price  for  the  material  or  service. 

So  we  really  have  an  alternative  in 
clause  (B)  — 

The  price  prevailing  during  the  period 
January  25.  1951,  to  February  24,  1951, 
inclusive. 


Or: 

(C)  Eighty-eight  percent  of  the  price  pre¬ 
vailing  just  before  the  date  of  issuance  of 
the  first  regulation  or  order  establishing  a 
ceiling  price  for  the  material  or  service. 

Mr.  SPARKMAN.  I  think  I  know  the 
answer  to  the  Senator’s  question,  but  I 
will  ask  the  Senator  from  Illinois  to 


reply* 

Mr.  DOUGLAS.  If  the  price  should 
Id  1*  e  3/ 

The  PRESIDENT  pro  tempore.  The 
Senator’s  time  has  expired.  The  Sena¬ 
tor  from  South  Carolina  has  2  minutes 


Mr.  MAYBANK.  Mr.  ■  President,  this 
amendment  was  thrown  in  at  the  last 
minute.  There  has  been  no  opportunity 
to  study  it.  However,  I  have  had  the 
able  assistance  of  Senators. 

This  amendment  would  establish  a 
sixth  floor  on  agricultural  products. 
There  are  two  in  the  Agricultural  Ad¬ 
ministration  Act.  ’There  are  two  in  the 
present  act,  and  one  in  the  Millikin 
amendment.  This  makes  the  sixth.  It 
is  totally  impossible  to  legislate  on  the 
floor  of  the  Senate  with  such  an  amend¬ 
ment  affecting  agriculture.  We  would 
have  six  prices. 

Mr.  WHERRY.  Then  the  Senator 
from  Delaware  is  correct. 

Mr.  MAYBANK.  Of  course  the  Sena¬ 
tor  from  Delaware  is  correct. 

Mr.  DOUGLAS.  Mr.  President - 

Mr.  MAYBANK.  Mr.  President,  I  re¬ 
serve  the  remauader  of  the  time. 

Mr.  DOUGLAS.  Mr.  President,  how 
much  time  have  I  left? 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Illinois  has  10  minutes. 

Mr.  DOUGLAS.  I  yield  5  minutes  to 
the  Senator  from  Wyoming. 

Mr.  O’MAHONEY.  Mr.  President,  I 
shall  not  require  5  minutes.  I  desire 
only  to  say  that  it  seems  to  me  that  the 
Senator  from  Illinois  has  offered  us  an 
amendment  which  should  go  a  long  way 
toward  correcting  the  confusion  which 
is  quite  apparent,  and  has  been  appar¬ 
ent  for  some  time  in  the  debate  upon 
this  bill. 

Many  of  the  comments  which  have 
been  made  are  utterly  aside  from  the 
merits  of  this  amendment,  it  seems  to 
me.  We  all  know  that  prices  are  too 
high.  We  all  know  that  because  they 
are  too  high  there  are  demands  for  in¬ 
creased  wages.  We  know  that  if  in¬ 
creased  wages  are  granted,  costs  will  in¬ 
crease,  and  prices  will  have  to  increase 
again. 


As  I  understand,  this  amendment  does 
not  make  any  change  whatsoever  in  the 
existing  section  402  (d).  The  commit¬ 
tee  has  added  a  fourth  paragraph  to 
section  402  (d).  The  Senator  from  Illi¬ 
nois  would  add  another  clause  to  the 
paragraph  which  was  added  by  the  com¬ 
mittee. 


The  effect  of  this  amendment  is  not 
mandatory.  It  merely  declares  that  the 


Price  Stabilization  Administration  may 
have  the  power,  if  the  necessity  arises, 
to  make  roll-backs,  but  not  to  exceed  12 
percent.  I  believe  that  this  is  a  very 
wise  amendment.  It  would  offer  an  op¬ 
portunity  for  the  Price  Stabilization  Ad¬ 
ministration  to  correct  inequities  and  to 
stop  the  continued  spiraling  of  prices. 

I  believe  that  it  is  in  the  public  inter¬ 
est,  and  I  shall  be  very  happy  to  support 
it. 

Mr.  ANDERSON.  Mr.  President,  will 
the  Senator  from  Wyoming  yield? 

Mr.  O’MAHONEY.  I  yield. 

Mr.  ANDERSON.  Does  the  Senator 
recognize  that  this  amendment  might 
roll  back  all  mineral  prices  12  percent, 
when  we  are  in  very  grave  difficulty  be¬ 
cause  of  mineral  production  outside  the 
United  States? 

Mr.  O’MAHONEY.  I  think  the  Sena¬ 
tor  is  consulting  his  fears,  and  not  the 
realities. 

Mr.  ANDERSON.  Would  it  permit  a 
roll-back  of  12  percent? 

Mr.  O’MAHONEY.  The  present  law 
permits  roll-backs.  There  were  certain 
roll-backs,  but  this  amendment  provides 
that  there  shall  not  be  a  roll-back  of 
more  than  12  percent.  I  think  it  is  a 
limitation.  We  must  expect  administra¬ 
tors  to  use  a  modicum  of  sense. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  DOUGLAS.  I  yield  3  minutes  to 
the  Senator  from  Alabama  [Mr.  Spark¬ 
man]. 

Mr.  SPARKMAN.  Mr.  President,  with 
reference  to  the  question  asked  by  the 
able  Senator  from  New  Mexico,  I  invite 
his  attention  to  the  fact  that  under  the 
law  as  it  exists  today  roll-backs  are  al¬ 
lowable  on  minerals  and  metals  without 
any  floor  whatsoever.  This  would  estab¬ 
lish  a  floor  at  88  percent.  Prices  could 
not  be  rolled  back  beyond  that  point, 
whereas  today  there  is  no  level  below 
which  prices  may  not  be  rolled  back. 

Mr.  ANDERSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SPARKMAN.  I  yield. 

Mr.  ANDERSON.  Does  the  language 
carried  in  the  bill  as  reported  by  the 
committee  stop  that? 

Mr.  SPARKMAN.  It  does  not.  It  has 
nothing  in  it  which  would  prevent  it, 
unless  it  is  in  section  2  as  modified  by  the 
Millikin  amendment. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SPARKMAN.  I  yield. 

Mr.  WHERRY.  Clause  (A)  permits 
the  roll-back  of  agricultural  prices  below 
clause  (B)  if  the  Price  Administrator  so 
desires 

Mr.  SPARKMAN.  Clause  (A)  of 
what? 

Mr.  WHERRY.  Of  section  2. 

Mr.  SPARKMAN.  That  is  a  thing 
which  we  pointed  out  in  the  minority 
views.  We  pointed  out  that  it  might  be 
possible  to  do  that  very  thing.  That  is 
the  reason  I  voted  against  section  2. 

As  a  matter  of  fact,  I  think  the  Milli¬ 
kin  amendment  is  an  improvement  to 
section  2.  I  think  the  amendment  of¬ 
fered  by  the  Senator  from  Illinois  would 
be  a  further  improvement.  I  agree  with 
the  able  chairman  of  the  committee  that 
it  is  difficult  to  write  legislation  on  the 


floor  of  the  Senate,  but,  at  any  rate,  we 
would  be  broadening  the  base  which 
would  go  to  conference,  and  perhaps  the 
conferees  of  the  Senate  and  the  House 
could  devise  some  language  which  would 
accomplish  what  we  are  all  trying  to  get, 
and  that  is  an  equitable  manner  in  which 
to  control  prices. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  SPARKMAN.  I  yield. 

Mr.  LANGER.  This  is  the  only  pro¬ 
vision  in  the  entire  bill,  is  it  not,  to  roll 
back  the  prices  of  machinery  which  the 
farmer  must  buy? 

Mr.  SPARKMAN.  That  is  correct. 
However,  I  wish  to  stress  again  the  point 
that  there  is  not  a  single  word  in  this 
amendment  which  changes  the  law  as  it 
exists  today  with  reference  to  parity  and 
the  fixing  of  prices  of  farm  products. 

Mr.  MA’YBANK.  Mr,  President,  ho^ 
much  time  have  I  left? 

The  PRESIDENT  pro  tempore.  No 
time  at  all. 

Mr.  DOUGLAS.  Mr.  President,  how 
much  time  have  I? 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Illinois  has  5  minutes. 

Mr.  DOUGLAS.  Mr.  President,  this  is 
really  a  very  simple  amendment.  It  does 
not  require  any  roll-backs.  I  say  that 
with  special  reference  to  questions  raised 
by  the  Senator  from  Massachusetts  [Mr. 
Saltonstall].  The  amendment  merely 
provides  that  no  roll-back  may  exceed 
12  percent. 

It  permits  a  further  roll-back  of  2 
percent  on  beef,  but  no  more  than  2  per¬ 
cent  on  beef,  to  be  added  to  the  10  per¬ 
cent  roll-back  which  has  already  oc¬ 
curred.  This  merely  brings  beef  cattle 
prices  to  the  level  which  prevailed  when 
all  other  prices  were  frozen  by  the  gen¬ 
eral  price  freeze. 

It  permits  a  roll-back  on  manufac¬ 
tured  goods,  which  would  go  into  effect^ 
next  Monday  were  it  not  for  section  2. 
It  permits  limited  roll-backs,  which  can¬ 
not  exceed  12  percent,  which  would  save 
billions  of  dollars  for  the  American  con¬ 
sumer.  At  the  same  time,  by  giving  to 
the  Office  of  Price  Stabilization  the 
power  to  prevent  excessive  profits,  it  does 
not  require  the  raising  of  prices  where 
the  increases  have  been  less  than  normal, 
up  to  the  level  of  what  would  otherwise 
be  an  excessive  amount.  Hence  it  not 
only  permits  price  decreases,  but  it  pre¬ 
vents  price  increases  which  will  be  nec¬ 
essary  if  the  inequities  of  the  January 
price  freeze  are  to  be  ironed  out.  At  the 
same  time  it  is  fair  to  the  manufacturer, 
in  conjimction  with  the  Millikin  amend¬ 
ment,  because  the  Millikin  amendment 
requires  prices  to  reflect  post-Korea  in¬ 
creases  in  costs.  This  amendment  only 
cuts  into  the  extra-large  profits  of  those 
whose  prices  have  advanced  beyond  costs 
into  extra-large  profits. 

I  will  not  call  this  amendment  Cus¬ 
ter’s  Last  Stand,  because  we  all  know 
what  happened  to  Custer.  However,  it 
is  the  last  chance  for  Congress  really  to 
protect  the  American  consumer.  It  is 
also  the  first  chance  that  the  defenders 
of  the  cattle  industry  and  the  defenders 
of  the  consumers  have  had  to  vote  to¬ 
gether.  -I  therefore  hope  the  amend¬ 
ment  will  be  agreed  to. 
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Mr.  CASE.  Mr.  President,  I  offer  an 
amendment  to  the  Douglas  amendment. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  state  the  amendment  to-  the 
amendment. 

The  Chief  Clerk.  It  is  proposed  to 
strike  out  “88”  and  to  insert  in  lieu 
thereof  “80”;  and  in  line  9,  of  page  2,  of 
the  bill,  to  strike  out  “the  lower  of.” 

Mr.  CASE.  Mr.  President,  one  learns 
by  sitting’ around,  and  then  wishes  he 
knew  more.  I  assure  Members  of  the 
Senate  that  my  remarks  will  be  germane 
to  the  amendment  which  I  have  offered, 
and  that  they  will  not  take  15  minutes. 
I  offer  the  amendment  for  the  purpose 
of  making  a  few  points  in  connection 
with  the  amendment  offered  by  the  Sen¬ 
ator  from  Illinois  [Mr.  Douglas].  I 
wonder  if  I  may  have  liis  attention. 
The  first  part  of  the  amendment  to  the 
Douglas  amendment  would  substitute  90 
percent  for  88  percent.  Is  it  not  correct 
to  say  that  there  is  a  2  percent  addi¬ 
tional  leeway  for  roll-backs  on  beef  at  the 
present  time? 

Mr.  DOUGLAS.  That  is  correct;  un¬ 
der  my  amendment. 

Mr.  CASE.  If  there  is  nothing  done  in 
the  present  law. 

Mr.  DOUGLAS.  If  there  is  nothing 
done  in  the  present  law,  there  is  a  possi¬ 
bility  of  two  4% -percent  roll-backs.  So 
that  my  amendment  eliminates  a  7-per- 
cent  reduction,  which  would  otherwise 
go  into  effect  were  the  present  law  to 
remain  as  it  stands. 

Mr.  CASE.  The  suggestion  of  90  per¬ 
cent  is  to  permit  a  10  percent  roU-back, 
which  is  what  has  been  applied  to  beef 
up  to  this  time? 

Mr.  DOUGLAS.  Yes. 

Mr.  CASE.  So  the  Senator  from  Illi¬ 
nois  suggests  an  additional  2 -percent 
roll-back  for  beef  and  a  possible  12- 
percent  roll-back  on  other  commodities, 
but  he  does  not  make  mandatory  any 
roll-back  on  anything;  is  that  correct? 

Mr.  DOUGLAS.  That  is  correct. 

Mr.  CASE.  There  is  no  assurance  that 
there  will  be  any  roll-back  on  other  com¬ 
modities  to  balance  the  potential  12-per¬ 
cent  total  roll-back  on  beef? 

Mr.  DOUGLAS.  That  is  correct. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CASE.  I  yield. 

Mr.  CAPEHART.  I  think  we  should 
keep  in  mind  that  under  the  amendment 
which  the  Senate  adopted  last  night  no 
roU-back  would  be  required.  The  Price 
Administrator  would  not  have  to  make 
a  roll-back  if  he  did  not  wish  to  do  so. 

Mr.  CASE.  That  is  the  point.  The 
suggestion  is  made  that  this  offers  an 
opportunity  to  equalize  things.  Beef  and 
cattle  have  already  been  rolled  back  10 
percent.  Here  we  would  preserve  an  op¬ 
portunity  for  the  Administrator  to  roll¬ 
back  other  things  at  12  percent,  but  we 
have  no  guaranty  that  he  will.  We  also 
preserve  an  opportunity  to  roll-back 
cattle  an  additional  2  percent,  or  a  total 
of  12  percent,  with  no  guaranty  that 
there  will  be  any  roll-back  on  anything 
else. 

The  reason  for  the  second  part  of  the 
amendment  is  that  as  the  language  was 
reported  by  the  committee,  we  have  two 
situations:  (A)  or  (B).  The  language 


of  the  bill,  as  reported  by  the  committee, 
reads : 

After  the  enactment  of  this  paragraph  no 
ceiling  price  shall  become  effective  which  is 
below  the  lower  of — 

Then  it  lists  (A)  or  (B). 

Mr.  DOUGLAS.  Will  the  Senator 
yield  for  a  question? 

Mr.  CASE.  Yes. 

Mr.  DOUGLAS.  In  my  time. 

Mr.  CASE.  I  yield  to  the  Senator 
from  Illinois. 

Mr.  MAYBANK.  What  time  does  the 
Senator  from  Illinois  have  remaining? 

The  PRESIDENT  pro  tempore.  He 
has  no  time  remaining. 

Mr.  MAYBANK.  I  shall  be  glad  to 
yield  him  some  time.  Before  I  do  so 
I  ask  for  a  yea-and-nay  vote  on  the 
amendment  offered  by  the  Senator  from 
South  Dakota  [Mr.  Case]  to  the  amende 
ment  of  the  Senator  from  Illinois  [Mr. 
Douglas]  if  he  desires  to  have  a  yea- 
and-nay  vote. 

Mr.  CASE.  I  do  not  care  to  have  a 
yea-and-nay  vote.  Does  the  Senator 
from  Illinois  wish  to  ask  me  a  question? 

Mr.  DOUGLAS.  Yes.  Speaking  for 
myself,  I  am  perfectly  willing  to  accept 
the  substitution  of  90  percent  for  88  per¬ 
cent,  so  that  it  would  be  only  a  10-percent 
roll-back  on  manufactured  goods,  and  a 
total  roll-back  of  10  percent  on  beef.  I 
am  ready  to  accept  the  modification. 

However,  the  Senator  from  South  Da¬ 
kota  also  has  a  provision  ,that  in  line  9 
the  term  “the  lower  of”  should  be  elimi¬ 
nated.  As  to  that  portion  of  the  pro- 
posedi  amendment,  I  make  a  point  of 
order.  It  is  not  an  amendment  to  my 
amendment,  but  an  amendment  to  the 
original  text  of  the  bill.  Therefore,  it 
would  be  out  of  order.  I  should  like 
to  ask  the  Senator  from  South  Dakota, 
if  we  substitute  90  percent  for  83  percent, 
whether  he  would  support  our  amend¬ 
ment. 

Mr.  CASE.  I  may  say  to  the  Senator 
from  Illinois,  first,  that  he  is  much  closer 
to  the  schoolroom  than  I.  My  sugges¬ 
tion  to  delete  the  words  “the  lower  of” 
was  made  because  the  bill  was  dealing 
with  (A)  or  (B).  It  is  in  the  alterna¬ 
tive.  We  are  using  the  comparative 
sense.  When  we  add  a  (C)  it  seems  to 
me  that  the  term  should  be  ’’the  lowest 
of”  or  the  comparative  phrase  should  be 
eliminated,  as  I  have  suggested. 

Mr.  DOUGLAS.  If  the  Senator 
wishes  to  substitute  “lowest”  for  “low¬ 
er”,  it  is  perfectly  agreeable  to  me. 

Mr.  CASE.  Does  the  Senator  from  Il¬ 
linois  accept  both  parts  of  my  amend¬ 
ment?  It  is  an  integral  proposition  as 
far  as  I  am  concerned. 

Mr.  DOUGLAS.  I  will  accept  the  first 
part.  If  the  Senator  from  South  Dakota 
wishes  to  substitute  the  term  “lowest” 
for  “lower”,  I  will  accept  that  change. 
However,  if  the  suggestion  is  merely  to 
eliminate  “lower”  without  a  substitution 
being  made,  I  shall  make  the  point  of 
order  that  it  is  an  amendment  to  the 
text  of  the  bill  and  not  an  amendment 
to  my  amendment. 

Mr.  UNDERWOOD.  Mr.  President, 
will  the  Senator  yield  for  a  question? 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  South  Dakota  modify 
his  amendment? 


Mr.  CASE.  I  shall  in  my  own  time.  I 
make  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  CASE.  My  parliamentary  inquiry 
is  whether  an  amendment  which  would 
amend  a  portion  of  the  bill  before  the 
Senate  is  not  of  itself  an  amendment  of 
the  bill,  and  that  an  amendment  of  that 
amendment  would  not  change  its  status 
if  it  deals  with  the  same  paragraph? 

The  PRESIDENT  pro  tempore.  The 
Chair  will  state  that  it  is  possible  to 
amend  only  matter  treated  by  the 
amendment  offered  by  the  Senator  from 
Illinois.  The  Senator  from  South  Da¬ 
kota  has  the  right  to  modify  his  amend¬ 
ment,  if  he  desires  to  do  so,  in  order  to 
accord  with  what  he  said. 

Mr.  CASE.  If  the  second  part  of  the 
amendment  is  out  of  order,  I  am  willing 
to  withdraw  it.  Do  I  understand  that 
the  Senator  from  Illinois  wishes  to  mod¬ 
ify  his  amendment? 

Mr.  MAYBANK.  Mr.  President - - 

Mr.  CASE.  May  I  first  yield  to  the 
Senator  from  Delaware? 

Mr.  MAYBANK.  Did  I  understand 
the  Senator  to  say  that  he  withdrew  his 
amendment? 

Mr.  CASE.  In  view  of  the  fact  that 
the  Senator  from  Illinois  accepts  part  of 
it  and  that  the  second  part  of  my 
amendment  apparently  is  out  of  order, 
I  am  willing  to  withdraw  it.  Before  do¬ 
ing  so,  I  wish  to  yield  to  the  Senator  from 
Delaware. 

Mr.  WILLIAMS.  The  Senator  from 
South  Dakota  proposes  to  make  the 
figure  90  percent? 

Mr.  CASE.  Yes. 

Mr.  WILLIAMS.  I  wish  to  invite  the 
attention  of  the  Senate  to  the  fact  that 
one  section  of  the  bill  suggests  that  the 
price  administrator  freeze  agricultural 
products  at  100  percent  of  parity. 
Another  section  says  the  Secretary  of 
Agriculture  must  support  them  at  90 
percent.  Now  by  modifying  the  Douglas 
amendment  to  make  it  read  allowing  a 
roll-back  to  only  90  percent  there  would 
be  removed  the  mathematical  difference 
which  could  not  be  arrived  at.  So  the 
amendment  would  make  it  mathemati¬ 
cally  workable.  However,  it  would  make 
the  Secretary  of  Agriculture  the  sole 
buyer  of  an  agricultural  products  in  the 
United  States  and  the  sole  seUer  of  all 
agricultural  products  in  the  United 
States.  They  would  have  to  be  both  pur¬ 
chased  and  sold  at  a  fiat  90  percent  if 
the  amendment  is  agreed  to  and  a  roll¬ 
back  is  applied.  If  a  roll-back  is  not  go¬ 
ing  through,  and  the  Senator  from  Illi¬ 
nois  says  it  may  not,  then  we  are  just 
dealing  with  wind,  and  it  does  not  mean 
anything. 

Mr.  CASE.  Mr.  President,  I  concede 
the  point  of  order  as  to  the  second  part 
of  the  amendment.  I  withdraw  it,  in 
view  of  the  statement  made  by  the 
Senator  from  Illinois. 

Mr.  MAYBANK.  The  Senator  from 
South  Dakota  withdraws  the  latter  part 
of  the  amendment? 

Mr.  CASE.  Yes. 

Mr.  MAYBANK.  Do  I  have  15  min¬ 
utes? 
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The  PRESIDENT  pro  tempore.  The 
Senator  has  15  minutes  on  the  pending 
amendment  to  the  amendment. 

Mr.  CASE.  If  the  chairman  of  the 
committee  desires  to  take  some  time  I 
shall  withhold  my  withdrawal  to  pre¬ 
serve  the  time. 

Mr.  DOUGLAS.  Since  I  have  ac¬ 
cepted  the  first  part  of  the  amendment 
of  the  Senator  from  South  Dakota  and 
he  has  withdrawn  the  second  part,  I  sug¬ 
gest  that  there  is  no  amendment  before 
the  Senate  except  my  amendment. 

Mr.  MAYBANK.  A  parliamentary  in¬ 
quiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  MAYBANK.  If  the  Senator  from 
South  Dakota  has  withdrawn  the  latter 
part  of  his  amendment,  I  still  have  15 
minutes,  have  I  not?  I  was  told  that  I 
had  15  minutes. 

The  PRESIDENT  pro  tempore.  The 
Chair  is  advised  by  the  Parliamentarian 
that  when  the  Senator  from  Illinois  ac¬ 
cepted  the  modifying  amendment  it 
closed  the  debate  on  that  question. 

Mr.  MAYBANK.  Mr.  President,  I 
offer  and  send  to  the  desk  an  amend¬ 
ment  to  the  modified  amendment  of  the 
Senator  from  Illinois,  namely,  to  strike 
out  “90  percent”  and  insert  “92  percent.” 

The  PRESIDENT  pro  tempore.  The 
Senator  from  South  Carolina  is  recog¬ 
nized  for  15  minutes,  to  speak  on  his 
amendment  to  the  modified  amendment 
of  the  Senator  from  Illinois. 

Mr.  MAYBANK.  Mr.  President,  I 
shall  not  take  15  minutes.  I  assured 
the  Senator  from  Ohio  that  I  would  yield 
to  him  a  certain  amount  of  the  time  I 
might  have. 

I  wish  only  to  say  that  we  cannot  leg¬ 
islate  on  the  floor  of  the  Senate.  The 
amendment  of  the  Senator  from  Illinois 
goes  far  beyond  and  far  deeper  than 
what  many  persons  would  think  on  the 
basis  of  the  simple  explanation  given  by 
the  distinguished  Senator  from  Illinois. 
The  amendment  has  not  even  been 
studied,  for  it  was  prepared  just  this 
afternoon. 

Now  I  yield  to  the  Senator  from  Ohio. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Ohio  is  recognized  for  13 
minutes. 

Mr.  TAFT.  Mr.  President,  there  has 
been  a  great  deal  of  kafooster  [sic]  about 
the  fact  that  by  prohibiting  roll-backs,  in 
some  way  we  emasculate  the  Price  Con¬ 
trol  Act.  Mr.  President,  roll-backs  are 
not  a  necessary  part  of  price  control. 

The  measure  we  have  before  us,  with 
the  amendments  which  thus  far  have 
been  agreed  to,  is  just  as  strong  an  act 
as  the  one  which  lasted  all  during  the 
Second  World  War  and  was  unanimously 
recognized  as  an  effective  act.  As  a 
matter  of  fact,  Mr.  President,  roll-backs 
are  not  an  essential  part  of  price  control. 

We  passed  the  original  Price  Control 
Act  in  the  spring  of  1942.  In  effect,  it 
prohibited  roll-backs,  because  it  based 
everything  on  the  time  when  that  meas¬ 
ure  was  passed. 

President  Roosevelt  said  in  the  fall  of 
1942,  “I  want  a  general  freeze.”  So  in 
October  of  1942  we  amended  the  Pi’ice 
Control  Act.  That  amendment  fixed  a 
new  date — namely,  the  date  when  that 
amendment  to  the  act  was  passed;  and 


no  one  could  roll  back  anything  beyond 
that  date. 

When  we  passed  the  bill  last  fall,  we 
prohibited  roll-backs.  We  fixed  the  date 
at  the  date  of  the  Korean  invasion  and 
roll-backs  could  not  be  made  at  any  time 
prior  to  that  date.  In  addition  to  that, 
we  fixed  other  dates. 

The  fact  that  at  this  time,  having 
reached  this  point,  we  choose  to  prohibit 
roll-backs,  does  not  constitute  an  im¬ 
pairment  of  the  Price  Control  Act.  It 
cannot  be  said  to  be  in  any  way  a  serious 
detriment  to  price  control. 

As  a  matter  of  fact,  it  is  generally 
recognized  that  if  prices  are  permitted 
to  rise,  it  is  almost  impossible  to  roll 
them  back  effectively. 

During  the  Second  World  War  there 
were  no  roll-backs,  except  a  roll-back 
on  the  price  of  meat;  and  the  only  way 
it  was  possible  to  do  that  was  by  sub¬ 
sidizing  the  producers  of  meat. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  WHERRY.  The  subsidies  never 
reached  the  producers  of  meat. 

Mr.  TAFT.  The  difference  was  sub¬ 
sidized. 

In  this  case,  no  one  is  questioning  the 
right  of  the  administration  to  roll  prices 
back  from  today  to  the  1st  of  February 
of  this  year,  which  would  be  a  6-month 
roll-back.  That  is  as  far  as  a  roll-back 
could  possibly  be  applied.  Once  prices 
are  permitted  to  rise,  all  sorts  of  interests 
accumulate;  people  base  all  their  busi¬ 
ness  and  their  purchasing  on  the  fact 
that  prices  have  risen;  they  recognize 
those  new  prices. 

If  w’e  make  a  roll-back,  in  my  opinion 
the  only  way  by  which  it  can  be  effec¬ 
tively  carried  through  in  respect  to  at 
least  95  out  of  100  commodities  will  be  by 
subsidizing  the  difference. 

The  reason  why  I  voted  to  prevent 
roll-backs  is  that  I  believe  that  once  we 
enter  upon  that  policy,  we  are  gone.  I 
believe  that  no  administration  can  say 
to  the  farmers,  “We  are  going  to  give  you 
high  prices,”  and  then  say  to  the  con¬ 
sumers,  “We  are  going  to  give  you  low 
prices,”  unless  it  also  says,  “We  are  go¬ 
ing  to  charge  the  difference  to  the  tax¬ 
payers.”  If  that  is  done,  we  shall  arrive 
at  a  government  in  which  everything  will 
be  socialized  and  subsidized. 

The  British  have  already  entered  upon 
such  a  policy;  they  are  still  subsidizing 
food  to  the  consumers,  even  though  that 
policy  was  begun  in  Britain  during  the 
Second  World  War. 

In  our  case,  considering  the  larger 
number  of  people  in  this  country  and 
the  high  prices,  we  would  be  paying  be¬ 
tween  $5,000,000,000  and  $6,000,000,000 
in  subsidies  today  if  we  were  following 
such  a  system. 

So  I  am  opposed  to  all  roll-backs  be¬ 
cause  I  think  they  inevitably  lead  to  a 
policy  of  subsidy. 

Not  only  that,  Mr.  President,  but,  as 
I  say,  when  the  previous  price  control 
bills  were  under  consideration,  the  ad¬ 
ministrative  authorities  never  asked  for 
a  roll-back  power  as  an  essentital  part  of 
a  price  control  law.  Some  persons  have 
wanted  that  power,  but  it  has  never  been 
an  essential  part  of  an  effective  price 
control  procedure. 


So  I  think  today  we  are  very  generous 
when  we  say  to  the  administration,  “You 
can  roll  prices  back  6  months.”  As  a 
matter  of  fact,  I  do  not  think  that  can 
really  be  done;  I  doubt  very  much  that 
it  will  be  found  that  it  can  be  done,  ex¬ 
cept  in  a  few  cases;  and  in  those  cases 
I  think  it  will  be  found  that  a  request 
for  subsidy  will  be  made.  I  hope  we  turn 
down  all  such  requests  for  subsidies. 

So,  Mr.  Pi'esident,  I  think  we  should 
reject  the  proposal  made  today  by  the 
Senator  from  Hlinois,  just  as  we  rejected 
a  somewhat  similar  proposal  yesterday. 

Mr.  MAYBANK.  Mi'.  President,  I 
withdraw  my  amendment  to  the  modi¬ 
fied  amendment  of  the  Senator  from 
Illinois. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  ,of  the  Senator  from  Illinois  as 
modified. 

Mr.  WHERRY.  Mr.  President,  I  ask 
for  the  yeas  and  nays. 

The  yeas  and  nays  w^ere  ordered. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

Mr.  DOUGLAS.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Illinois  will  state  it. 

Mr.  DOUGLAS.  I  think  it  would  be 
helpful  for  the  President  pro  tempore 
to  direct  the  clerk  to  read,  for  the  bene¬ 
fit  of  the  Senate,  the  precise  wording  of 
the  amendment  now  before  us,  as  it  has 
been  modified. 

The  PRESIDENT  pro  tempore.  The 
amendment  of  the  Senator  from  Hlinois, 
as  modified,  will  be  read. 

The  Legislative  Clerk.  As  modified, 
the  amendment  -submitted  by  Mr.  Doug¬ 
las  reads  as  follows: 

On  page  2,  line  13,  after  the  word  “inclu¬ 
sive”,  insert  a  comma,  and  the  following: 
“or  (C)  90  per  centum  of  the  price  prevail¬ 
ing  just  before  the  date  of  issuance  of  the 
first  regulation  or  order  establishing  a  ceil¬ 
ing  price  for  the  material  or  service.” 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  lUinois,  as 
modified. 

On  this  question  the  yeas  and  nays 
have  been  ordered,  and  the  clerk  will 
call  the  roll. 

The  Chief  Clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
Chavez],  the  Senator  from  Wyoming 
[Mr.  Hunt],  and  the  Senator  from 
Georgia  [Mr.  Russell]  are  absent  on 
official  business. 

The  Senator  from  South  Carolina  [Mr. 
Johnston]  is  absent  on  official  commit¬ 
tee  business. 

The  Senator  from  Montana  [Mr.  Mur¬ 
ray]  is  absent  by  leave  of  the  Senate  on 
official  business,  having  been  appointed 
a  representative  of  our  Government  to 
attend  the  International  Labor  Confer¬ 
ence  being  held  in  GeneVa,  Switzerland. 

The  Senator  from  Florida  [Mr. 
Smathers]  is  absent  because  of  illness. 

I  announce  further  that  if  present  and 
voting  the  Senator  from  New  Mexico 
[Mr.  Chavez]  would  vote  “yea.” 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Montana  [Mr.  Ecton], 
the  Senator  from  Vermont  [Mr.  Flan¬ 
ders],  and  the  Senator  from  Massachu- 
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setts  [Ml'.  Lodge]  are  absent  on  official 
business.  If  present  and  voting,  the 
Senator  from  Massachusetts  [Mr.  Lodge] 
would  vote  “yea.” 

The  Senator  from  Pennsylvania  [Mr. 
‘Martin]  is  absent  because  of  iUness. 

The  Senator  from  Oregon  [Mr.  Cor¬ 
don]  and  the  Senator  from  Utah  [Mr. 
Watkins]  ai'e  detained  on  official  busi¬ 
ness. 

The  result  was  annoimced — yeas  26, 
nays  58,  as  follows: 

YEA&— 26 


Anderson 

Ives 

Morse 

Benton 

Johnson,  Tex. 

Neely 

Douglas 

Kefauver 

O’Conor 

Fulbright 

Kilgore 

O’Mahoney 

Green 

Lehman 

Pastore 

Hayden 

Magnuson 

Smith,  Maine 

Hennings 

McFarland 

Sparkman 

HiU 

McMahon 

Tobey 

Humphrey 

Moody 

NAYS— 58 

Aiken 

Frear 

Millikln 

Bennett 

George 

Monroney 

Brewster 

GUlette 

Mundt 

Bricker 

Hendrickson 

Nixon 

Bridges 

Hickenlooper 

Robertson 

Butler,  Md. 

Hoey 

Saltonstall 

Butler,  Nebr. 

Holland 

Schoeppel 

Byrd 

Jenner 

Smith,  N.  J. 

Cain 

Johnson,  Colo. 

Smith,  N.  C. 

Capehart 

Kem 

Stennls 

Carlson 

Kerr 

Taft 

Case 

Knowland 

Thye 

Clements 

Danger 

Underwood 

Connally 

Long 

Welker 

Dirksen 

Malone 

Wherry 

Duff 

Maybank 

Wiley 

Dworshak 

MqCarran 

Williams 

Eastland 

McCarthy 

Young 

Ellender 

McClellan 

Ferguson 

McKellar 

NOT  VOTING— 

■12 

Chavez 

Hunt 

Murray 

Cordon 

Johnston,  S.  C. 

Russell 

Ecton 

Lodge. 

Smathers 

Flanders 

Martin 

Watkins 

So  Mr.  Douglas’  amendment,  as  mod¬ 
ified,  was  rejected. 

Mr.  DOUGLAS.  Mr.  President,  at  the 
request  of  the  able  city  council  housing 
committee  chairman  for  the  city  of  Chi¬ 
cago,  Alderman  Robert  Merriam,  I  ask 
unanimous  consent  to  have  inserted  in 
the  body  of  the  Record  a  message  he  has 
just  sent  to  me  concerning  the  proposal 
in  the  pending  bill  to  decontrol  Chicago 
residential  hotels  and  place  them  on  the 
same  footing  as  similar  accommodations 
in  other  cities.  While  the  evidence  of 
a  high  vacancy  rate  which  was  presented 
seemed  to  me  to  justify,  if  not  require, 
the  action  of  the  committee,  I  am  glad 
to  make  a  matter  of  record  the  serious 
concern  which  Alderman  Merriam  feels 
over  the  proposed  action  of  the  Congress. 

There  being  no  objection,  the  message 
was  ordered  to  be  printed  in  the  Record, 
as  follows : 

Hon.  Paul  H.  Douglas, 

United  States  Senate, 

Washington,  D.  C.; 

Our  analysis  of  proposed  defense-produc¬ 
tion  and  rent-control  law  whicli  nas  just 
been  received  here  indicates  that  rent  de¬ 
control  of  residential  hotel  units  in  Chicago 
will  remove  approximately  100,000  units 
from  control  or  nearly  one-tenth  of  all  con¬ 
trolled  rental  units  In  the  city.  While  we 
understand  there  is  testimony  in  the  hear¬ 
ings  as  to  a  high  vacancy  rate  in  these  resi¬ 
dential  hotel  units,  we  believe  that  the 
vacancy  rate  can  only  reach  the  aUeged  13 
percent  if  sleeping  rooms  without  kitchen 
facilities  or  other  decontrolled  units  are 
Included  in  the  total.  According  to  our  in¬ 


formation,  the  vacancy  rate  In  the  controlled 
permanent  residential  units  with  kitchen 
facilities  In  hotels  is  much  lower,  and  we 
are  concerned  that  decontrol  may  result  In 
rental  Increases  that  will  cause  serious  hard¬ 
ships  for  a  big  section  of  Chicago’s  popula¬ 
tion.  We  hope  that  a  formula  may  be  found 
that  will  allow  the  type  of  units  where  the 
vacancy  rate  is  actually  high  to  be  treated 
separately  in  any  decontrol,  but  which  will 
retain  the  protections  of  rent  control  for  the 
tens  of  thousands  of  Chicago  tenants  in 
residential  hotel  units  of  the  type  where 
the  vacancy  rate  is  very  low.  If  rent  control 
is  to  be  continued,  certainly  it  should  be 
retained  on  an  equitable  basis  aSecting  all 
permanent  rental  residences  in  the  city. 

Robert  Merriam. 

The  PRESIDENT  pro  tempore.  The 
bill  is  open  to  further  amendment. 

Mr.  BENTON.  Mr.  President,  I  call 
up  my  amendment  B. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  state  the  amendment. 

The  Legislative  Clerk.  On  page  3, 
between  lines  4  and  5,  it  is  proposed  to 
insert  the  following: 

PLANT  construction  AUTHORITY 

Sec.  5.  Section  303  (d)  of  the  Defense  Pro¬ 
duction  Act  of  1950  is  amended  to  read  as 
follows : 

“(d)  When  In  his  judgment  It  will  aid 
the  national  defense,  the  President  is  au¬ 
thorized  (1)  to  acquire  by  purchase,  dona¬ 
tion,  condemnation,  or  other  means  of  trans¬ 
fer  any  real  property,  including  facilities,  or 
other  interests  therein,  and  to  erect  and 
construct  plants,  factories,  and  other  indus¬ 
trial  facilities  for  the  purposes  of  manufac¬ 
turing,  producing,  and  processing  materials 
necessary  to  the  national  defense  and  to  en¬ 
gage  in  the  marketing,  transportation,  and 
storage  of  such  materials;  (2)  to  install  ad¬ 
ditional  equipment,  faculties,  and  processes 
in,  and  to  construct  additions  and  improve¬ 
ment  to,  plants,  factories,  and  other  indus¬ 
trial  faculties  owned  by  the  United  States 
Government:  (3)  to  operate,  lease,  license, 
or  otherwise  arrange  for  the  use  by  others 
of  such  plants,  factories,  and  Industrial  fa¬ 
cilities;  and  (4)  to  Install  Government- 
owned  equipment,  faculties,  and  processes  in 
plants,  factories,  and  other  industrial  facil¬ 
ities  owned  by  private  persons.  To  the 
fuUest  extent  the  President  deems  practica¬ 
ble,  a  fair  charge  shall  be  made  for  the  use 
by  others  of -Government-owned  property, 
facilities,  and  processes  under  the  authority 
of  this  subsection,  in  order  to  reimburse  the 
Government  for  the  cost  incurred  by  it.’’ 

Change  succeeding  section  numbers  to 
conform. 

Mr.  BENTON.  Mr.  President,  this 
amendment  should  prove  of  particular 
interest  to  those  Senators  who  supported 
the  amendment  of  the  Senator  from 
Wyoming  [Mr.  O’Mahoney]  last  night, 
which  I  so  vigorously  opposed,  and  which 
was  overwhelmingly  defeated  by  the 
Senate.  This  amendment  proposes  giv¬ 
ing  authority  to  the  President  to  build 
defense  plants,  and  I  believe  it  is  fair  to 
say  that  experience  in  the  late  war  has 
shown  that  many  States  which  do  not 
claim  to  be  industrial  States  do  not  suf¬ 
fer  per  capitawise,  percentagewise,  or 
proportionately  from  such  a  program 
when  and  if  undertaken  by  the  Federal 
Government. 

Hearings  were  held  on  this  amend¬ 
ment.  It  is  one  of  the  major  recom¬ 
mendations  of  Mr.  Charles  Wilson  and 
his  associates.  I  agree  that  it  is  essen¬ 
tial  and  indeed  imperative  for  them  to 


have  this  authority,  if  they  are  to  achieve 
the  expansion  of  productive  resources 
which  is  essential  to  the  great  effort  in 
which  the  country  is  now  engaged,  and 
to  do  it  most  efficiently  and  econom¬ 
ically.  My  cosponsors  and  I  have  offered 
the  amendment  in  order  to  help  insm’e 
this  necessary  expansion  of  our  indus¬ 
trial  capacity  along  soundest  and  most 
constructive  lines. 

All  the  amendment  proposes  is  to  per¬ 
mit  the  Government  to  build  plants. 
First,  it  permits  such  building  of  plants 
in  those  instances  where  private  enter¬ 
prise  cannot  build  the  facilities  with 
any  hope  of  using  them  successfully 
under  peacetime  conditions;  and  there 
are  many  such  instances.  Many  such 
plants,  I  may  say,  would  seemingly  be  in 
the  very  States  of  the  Senators  who,  last 
night,  were  most  vigorous  in  support  of 
the  amendment  of  the  Senator  from 
Wyoming.  Secondly,  this  amendment 
would  permit  such  building  when  it  is 
deemed  more  economical  or  more  pro¬ 
ductive  for  the  Government  to  under¬ 
take  the  construction  than  to  try  to  in¬ 
duce  private  corporations  to  do  so,  under 
the  present  restricted  program. 

This  amendment  authorizes  the  Gov¬ 
ernment  to  build  plants  in  exactly  the 
same  way  that  the  old  Defense  Plant 
Corporation  did  during  the  last  war. 
However,  it  does  not  create  a  Govern¬ 
ment  corporation.  During  the  last  war 
the  Government  handled  some  2,000 
items,  ranging  from  the  installation  of 
machinery  to  the  tremendous  synthetic 
rubber  plants.  These  plants  were  all 
built  by  private  companies.  When  the 
war  was  over,  most  of  them  were  sold  to 
private  companies. 

The  underlying  goal  of  the  Defense 
Production  Act  is  of  course  to  stabilize 
our  complex  economy  while  we  achieve 
this  vast  expansion  of  America’s  great 
productive  strength,  within  the  frame¬ 
work,  so  far  as  is  practicable,  of  the 
American  system  of  private  competi¬ 
tive  enterprise. 

To  encourage  private  capital  to  ex¬ 
pand  plant  capacity,  the  Government 
has  now  in  operation  programs  for  pro¬ 
viding  incentives  for  expansion  in  the 
form  of  Government  contracts,  of  accel¬ 
erated  tax  amortization,  and  through 
the  use  of  Government-owned  equip¬ 
ment  in  privately  owned  plants. 

The  amendment  which  I  am  submit¬ 
ting,  Mr.  President,  gives  the  direct 
power  to  the  President  which  was  re¬ 
quested  by  Mr.  Wilson  through  the  es¬ 
tablishment  of  a  Defense  Plant  Cor¬ 
poration.  Only  day  before  yesterday  I 
ta^ed  with  Mr.  'Wilson  in  his  office  and 
discussed  with  him  the  need  for  this 
power.  He  told  me  that  it  would  be 
helpful  to  him  in  his  negotiations  with 
private  corporations.  This  seems  ob¬ 
vious.  Manifestly,  he  would  be  in  better 
negotiating  position  if  he  has  the  power 
to  build  a  plant,  even  if  he  never  builds 
a  single  one.  If  his  negotiations  do  not 
work  out  satisfactorily,  he  should  have 
that  power,  but  he  should  have  the 
power  in  any  case  it  will  help  him  to 
work  out  the  problem. 

Mr.  President,  it  is  costly  and  unsound 
not  to  provide  the  men  who  are  rep¬ 
resenting  the  American  people  with  the 
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kind  of  authority  they  need  as  negotia¬ 
tors  in  their  efforts  to  save  money  for 
the  American  taxpayers  and  in  their  ef¬ 
forts  to  get  this  big  job  done. 

President  Truman  covered  this  prob¬ 
lem  in  his  message  on  the  Defense  Pro¬ 
duction  Act.  This  is  what  he  said: 

Even  with  the  existing  production  aids  it 
may  not  be  possible  to  obtain  the  supplies 
and  equipment  needed  unless  the  Govern¬ 
ment  is  given  the  general  power  which  was 
used  extensively  and  successfully  in  World 
War  II  to  build  defense  plants. 

The  senior  Senator  from  Ohio  [Mr. 
Taft]  this  afternoon  commented  on  the 
fact  that  the  power  in  the  present  law  is 
comparable  to  the  power  given  the  pre¬ 
decessors  of  these  men  during  the  past 
war.  Obviously,  one  area  where  com¬ 
parable  power  has  not  been  given  is  that 
they  do  not  have  the  power  to  build 
plants.  This  amendment  will  correct 
this. 

Mr.  President,  this  kind  of  authority  in 
the  last  war  was  under  the  direction  of 
Mr.  Jesse  Jones,  who  is  known  to  so  many 
of  us.  Many  of  my  colleagues  here  to¬ 
night  know  I  had  the  great  privilege  of 
being  closely  associated  with  Secretary 
of  Commerce  Jones  during  the  period 
when  he  was  exercising  this  power.  It 
was  during  1942, 1943, 1944,  and  1945  that 
I  served  as  vice  chairman  of  the  Com¬ 
mittee  for  Economic  Development,  by 
his  appointment. 

Surely,  the  American  enterprise  sys¬ 
tem  has  no  better  friend  than  former 
Secretary  of  Commerce  Jesse  Jones.  Yet 
Mr.  Jones  found  it  necessary  in  the  last 
war  to  authorize  the  development  of 
2,000  plants,  and  I  am  told  they  consti¬ 
tuted  roughly  76  percent  of  the  total  new 
construction  operation  in  the  expansion 
of  our  productive  facilities. 

May  I  suggest  to  this  body,  Mr.  Presi¬ 
dent,  that  Mr.  Jones  understood  well  that 
this  type  of  activity  by  the  Government 
in  time  of  crisis  can  and  often  does  work 
to  the  advantage  of  smaller  independent 
businesses?  In  1942,  as  today,  only  big 
corporations  in  some  lines  of  industry 
may  have  fell  in  a  position  profitably  to 
utilize  certificates  of  necessity.  In  many 
lines  only  big  corporations  can  feel  rea¬ 
sonably  certain  they  are  going  to  be  in 
the  excess-profits  brackets  and  thus  re¬ 
ceive  the  maximum  advantage  from  the 
tax-saving  certificates  of  necessity.  To¬ 
day  a  large  corporation  with  a  100-per¬ 
cent  certificate  of  necessity  often  thinks 
that  it  can,  with  reasonable  certainty, 
hope  that  it  will  end  up  5  years  from  now 
with  a  plant  which  will  cost  only  23  cents 
on  the  dollar.  Such  a  certificate  permits 
the  corporation  to  charge  off  20  percent 
of  the  cost  of  the  plant  each  year  to 
operating  costs,  deductible  from  profits, 
77  percent  of  which  would  otherwise  go 
to  the  Government  in  taxes.  This 
charge-off  of  the  plant  over  a  period  of 
5  years  leaves  a  corporation  in  the  ex¬ 
cess-profits  brackets  as  the  full  owner 
with  a  saving  of  77  percent  of  the  cost  of 
the  plant.  The  pending  tax  bill  as  re¬ 
ported  to  the  House  by  the  Ways  and 
Means  Committee  works  out  even  better 
for  the  corporation.  By  increasing  the 
excess-profits  tax  to  82  percent,  such 
corporations  will  get  the  plants  not  at  23 
cents  on  the  dollar  but  at  18  cents  on 
the  dollar. 


I  submit  that  in  the  last  war,  under 
the  kind  of  program  authorized  in  the 
bill  which  we  are  now  considering,  and 
without  the  amendment  which  I  am  pro¬ 
posing,  it  is  possible  that  only  the  Alumi¬ 
num  Corp.  of  America  would  have  felt 
it  had  the  incentive  to  build  aluminum 
plants.  However,  with  the  Government 
building  them,  the  American  people,  in 
fact,  fostered  competition  in  the  alumi¬ 
num  industry,  as  these  Government 
plants  were  later  sold  to  private  indus¬ 
try,  and  the  Reynolds  Co.  and  Kaiser  are 
now  operating  in  aluminum,  and  the 
American  people  are  not  solely  depend¬ 
ent  today  upon  the  Aluminum  Corp.  for 
our  supplies  of  aluminum. 

With  plants  built  by  the  Government 
and  leased  to  private  individuals  to  op¬ 
erate  during  the  present  crisis,  includ¬ 
ing  smaller  independent  companies,  and 
then  sold  to  private  companies  when  the 
crisis  is  behind  us,  it,  is  not  only  possible 
but  certain  that  in  many  cases  this 
procedure  will  prove  more  beneficial  to 
our  economy  as  a  whole  than  by  now 
placing  our  reliance  so  largely  on  cer¬ 
tificates  of  necessity.  Instead  of  making 
the  big  bigger  and  the  rich  richer,  with 
this  amendment  we  can  end  up  with 
more  vitality  and  more  competition  in 
our  economy.  I  am  assuming  that  with 
the  authority  granted  by  this  amend¬ 
ment  either  better  contracts  with  pri¬ 
vate  industry  will  result  or  plants  will 
be  built  by  the  Government,  to  be  oper¬ 
ated  and  later  sold  to  private  business. 

It  is  almost  certain,  Mr.  President, 
that  if  the  Government  builds  plants,  in 
many  cases,  we  shall  save  money  for  the 
taxpayers.  Surely  at  the  end  of  the  war 
many  of  these  plants  will  bring  a  price 
higher  than  23  cents  or  18  cents  on  the 
dollar. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BENTON.  If  I  may  finish  my 
statement  and  have  any  further  time,  I 
shall  be  glad  to  yield. 

Mr.  President,  so  far,  in  less  than 
6  months  certificates  of  necessity  have 
been  issued  for  over  $5,000,000,000  worth 
of  plants.  This  sum  compares  with  only 
seven-billion-odd  dollars  for  the  entire 
period  of  World  War  II.  This  contrast 
will  show  the  Senate  what  is  happening 
in  this  tax  area. 

Further,  sometimes  not  even  a  hun¬ 
dred-percent  certificate  may  be  able  to 
induce  private  enterprise  to  do  the  job. 
I  think  it  was  Charles  Wilson  who  re¬ 
ferred  to  the  possible  need  for  a  gun¬ 
powder  plant  in  the  desert,  merely  as  an 
example.  Plants  may  be  located  in 
areas  where  they  could  not  compete  in 
private  enterprise. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BENTON.  I  shall  yield,  first,  to 
the  Senator  from  Ohio,  and  then  to  the 
Senator  from  Minnesota,  when  I  finish 
my  statement. 

Unless  the  Government  were  to  fur¬ 
nish  all  the  money  and  shoulder  all  the 
risk  such  plants  could  not  be  built  under 
the  present  law.  Of  course,  it  is  finan¬ 
cially  just  as  costly  to  the  Government 
to  furnish  all  the  money  to  a  private 
firm  as  it  is  to  build  the  plant  itself.  In 
the  latter  case  it  would  at  least  own  the 
assets  and  have  the  plant. 


Mr.  President,  we  shall  not,  by  adopt¬ 
ing  this  amendment,  confer  any  blank 
check  upon  Mr.  Wilson  and  his  associ¬ 
ates.  They  must  come  to  the  Appro¬ 
priations  Committee  to  get  the  money 
to  build  any  plants  they  may  decide  to, 
erect.  Unless  their  proposals  are  rea¬ 
sonably  constructive,  unless  they  are  in 
the  public  interest  and  promise  a  more 
productive  and  more  economical  pro¬ 
gram,  I  am  sm’e  Congress  will  not  under¬ 
write  the  proposed  defense  plants  with 
appropriations. 

In  addition  to  the  Appropriations 
Comniittees  reviewing  all  specific  plant- 
construction  programs,  we  have  the 
Joint  Committee  on  Defense  Production, 
which  would  also  keep  a  close  watch  on 
all  plans  and  proposals. 

So,  Mr.  President,  in  the  interest  of 
smaller  independent  business,  in  the  in¬ 
terest  of  stimulating  competition  in  our 
economy,  in  the  interest  of  stimulating 
productivity  in  our  war  effort,  and  in  the 
interest  of  saving  money  for  the  tax¬ 
payers,  I  urge  upon  the  Senate  the  adop¬ 
tion  of  this  recommendation  which 
comes  from  Mr.  Charles  E.  Wilson  and 
his  associates. 

I  am  now  glad  to  yield  to  the  Senator 
from  Ohio. 

Mr.  TAFT.  Mr.  President,  did  I  un¬ 
derstand  the  distinguished  Senator  from 
Connecticut  to  say  that  these  plants 
would  not  be  sold  at  17  cents  on  the- 
dollar  at  the  end  of  the  emergency? 

'Mr.  BENTON.  They  would  be  sold 
for  anything  that  could  be  gotten  for 
them  at  the  end  of  the  emergency.  I 
said  they  would  command  higher  prices 
than  17  cents  or  23  cents  on  the  dollar. 

Mr.  TAFT.  How  long  does  the  Sen¬ 
ator  from  Connecticut  think  this  emer¬ 
gency  is  going  to  last? 

Mr.  BENTON.  I  have  no  better  judg¬ 
ment  on  that  than  a  large  number  of 
other  Members  of  the  Senate;  indeed,  I 
will  include  the  entire  Senate.  But  it 
is  certainly  the  hope  of  all  of  us  that 
it  will  come  to  an  end  at  some  time  not 
in  the  too  remote  future;  we  can  hope 
in  the  not  indefinite  future.  At  that 
time  the  Government  will  own  the  plant 
and  of  course  will  expect  to  dispose  of 
the  plant  to  a  private  corporation  or 
to  a  private  citizen. 

Mr.  TAFT.  My  recollection  is  that 
one  of  the  generals  testified  that  this 
emergency  might  easily  last  for  20  years. 
I  only  suggest  the  difference  to  the  Sen¬ 
ator  of  the  building  of  a  plant  for  war 
purposes  that  we  can  dispose  of  imme¬ 
diately,  and  setting  up  a  Government 
operation  which  may  well  last  for  20  or 
30  years,  as  a  permanen^ownership  by 
the  Government  of  plants  Connected 
with  a  war  effort.  There  is  a  differ¬ 
ence  between  the  situation  in  the  world 
war  and  the  situation  today. 

Mr.  BENTON.  No  man  can  now  tell 
what  will  happen  to  the  economy  of  the 
country  if  this  emergency  lasts  for  20 
years.  I  submit  that  the  disposal  of 
defense  plants  built  by  the  Government 
would  be  one  of  the  more  minor,  rela¬ 
tively  inconsequential  aspects  of  the  im¬ 
pact  on  the  economy  after  or  during  20 
years  of  this  crisis.  Private  companies 
would  be  operating  these  plants.  Who 
else  is  there  to  operate  them?  Who  else 
wants  to?  How  else  could  they  be  op¬ 
erated  except  by  private  individuals  or 
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private  companies,  as  they  were  in  the 
last  war?  After  the  last  war  they  were 
sold  to  private  individuals.  Who  else 
would  want  to  buy  them  at  any  futm’e 
time,  and  who  else  would  want  to  op¬ 
erate  them? 

I  now  yield  to  the  Senator  from  Minne¬ 
sota  [Mr.  ThyeI. 

Mr.  THYE.  Mr.  President,  the  ques¬ 
tion  I  had  in  mmd  was  propounded  by 
the  senior  Senator  from  Ohio. 

Mr.  BENTON.  If  I  had  prophetic 
foresight,  and  I  knew  that  this  emer¬ 
gency  were  going  to  last  for  20  yea'rs,  I 
would  present  further  arguments  of  a 
very  different  character  and  even  more 
powerful,  in  my  judgment,  for  the  Gov¬ 
ernment  construction  and  ownership  of 
plants.  If  we  are  looking  ahead  to  any 
such  period  as  20  years  of  crisis,  it  is 
even  mere  imperative  to  give  this  au¬ 
thority  to  the  Government  so  that  we 
can  expand  our  productive  facilities  rap¬ 
idly  and  efficiently  and  economically, 
and  build  ourselves  into  a  position  of 
strength. 

The  PRESIDENT  pro  tempore.  The 
time  of  the  Senator  from  Comiecticut 
has  expired. 

Mr.  GEORGE.  Mr.  President,  I  wish 
to  make  a  statement. 

Mr.  MAYBANK.  Mr.  President,  do  I 
have  15  minutes  left? 

The  PRESIDENT  pro  tempore.  Yes; 
if  the  Senator  is  opposed  to  the  amend¬ 
ment,  he  has  control  of  15  minutes. 

Mr.  MAYBANK.  Mr.  President,  the 
situation  is  this:  The  amendment  came 
before  the  Committee  on  Banking  and 
Currency,  but  we  did  not  have  hearings 
on  it.  Other  amendments  came  before 
the  Committee  on  Banking  and  Cur¬ 
rency  and  we  did  not  have  hearings  on 
them.  As  chairman  of  the  committee  I 
cannot  very  well  be  for  an  amendment 
on  which  we  did  not  have  fuU  and  thor¬ 
ough  hearings.  I  will  take  the  instruc¬ 
tions  of  the  Senate  and  do  whatever  the 
Senate  says  should  be  d,one,  because  the 
committee  is  only  an  agent  of  the  Senate. 

I  know  what  the  amendment  will  do  if 
agreed  to,  so  I  think  it  wiU  have  to  be 
changed  or  rewritten. 

For  long  weeks  I  sat  in  hearings  in  the 
Committee  on  Banking  and  Currency, 
but  we  did  not  have  a  chance  to  hear 
discussion  on  the  amendment  of  the  Sen¬ 
ator  from  Connecticut,  nor  did  we  have 
a  chance  to  hear  from  the  Senator  from 
Alabama,  for  whom  I  have  as  much  ad¬ 
miration  as  for  any  Member  on  this  floor. 
The  reason  for  that  was  that  other  com¬ 
mittee  hearings  were  going  on. 

Mr.  BENTON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  shall  yield  when  I 
finish  my  statement. 

I  appointed  a  subcommittee  consisting 
of  the  Senator  from  Alabama  [Mr. 
Sparkman]  as  chairman,  the  Senator 
from  Connecticut  [Mr.  Benton],  the 
Senator  from  Michigan  [Mr.  Moody], 
and  I  left  it  to  the  Senator  from  Indiana 
[Mr.  Capehart],  the  ranking  Republican 
member  of  the  committee,  to  choose  the 
other  two  members.  He  chose  the  Sen¬ 
ator  from  Ohio  [Mr.  Bricker]  and  the 
Senator  from  Kansas  [Mr.  Schoeppel]. 


He  himself  did  not  desire  to  serve,  nor 
did  I  desire  to  serve. 

I  believe  we  must  do  something  to  dis¬ 
sociate  ourselves  from  certificates  of  ne¬ 
cessity  such  as  have  been  granted.  I 
understand  hearings  are  going  to  be  held 
on  that  subject  commencing  on  Monday, 
so  we  can  find  the  facts  about  such 
certificates. 

When  the  amendment  was  presented 
perhaps  I  was  not  as  attentive  to  it  as 
I  should  have  been,  because  I  had  very 
much  to  do  otherwise  in  connection  with 
the  bill.  But  Mr.  Lindsay  Warren  wrote 
a  letter  in  opposition  to  Government 
corporations,  and  witnesses  representing 
the  Navy  and  the  Army  came  before  the 
committee  and  said  that  certain  things 
had  to  be  changed. 

I  understand  an  amendment  is  to  be 
offered  tonight  making  such  changes. 
The  public,  however,  has  not  been  heard 
on  the  subject.  I  do  not  know  how  much 
the  proposal  will  cost. 

Mr.  President,  I  was  familiar  with  the 
smaller  war  plants  during  the  last  war. 
I  was  a  member  of  the  committee  which 
dealt  with  the  smaller  war  plants.  The 
then  Senator  Wagner  appointed  a  sub¬ 
committee  to  deal  with  -that  subject. 
Consisting  of  the  Senator  from  Louisiana 
[Mr.  Ellender]  and  the  Senator  from 
Ohio  [Mr.  Taft].  I  was  a  member  of 
that  committee.  I  am  familiar  v/ith  the 
Defense  Plant  Corporation  and  the  vari¬ 
ous  individuals  who  operated  it. 

Mr.  President,  I  shall  vote  on  the  sub¬ 
ject  of  the  smaller  war  plants  after  we 
have  had  hearings  on  the  subject.  But 
I  shall  not  vote  for  them  until  we  have 
had  hearings.  I  say  that  in  no  disrespect 
to  the  Senator  from  Connecticut,  who 
probably  has  a  good  idea  on  the  subject. 

Mr.  BENTON.  Mr.  President,  may  I 
clarify  a  point? 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  South  Carolina  yield 
to  the  Senator  from  Connecticut? 

Mr.  MAYBANK.  Yes. 

Mr.  BENTON.  The  amendment  I  and 
those  associated  with  me  have  offered  is 
exactly  the  language  of  the  bill  brought 
to  the  committee  by  Mr.  Wilson  on  which 
we  heard  testimony,  with  this  excep¬ 
tion — 

Mr.  MAYBANK.  The  Banking  and 
Currency  Committee  did  not  hear 
te^mony. 

Mr.  BENTON.  Mr.  Wilson  testified  on 
this  exact  language  before  the  Banking 
and  Currency  Committee.  The  bill  as 
brought  to  the  committee  by  Mr.  Wilson 
favored  a  defense  plant  corporation,  and 
the  exact  language  of  this  amendment 
was  included  in  that  bill.  The  only 
change  in  the  amendment  is  that,  instead 
of  giving  authority  to  a  defense  plant 
corporation  this  amendment  gives  the 
authority  directly  to  the  President.  We 
eliminated  the  Defense  Plant  Corpora¬ 
tion,  but  otherwise  the  language  is  iden¬ 
tical  with  that  on  which  Mr.  Wilson 
testified. 

Mr.  GEORGE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  am  glad  to  yield  to 
the  Senator  from  Georgia. 

Mr.  GEORGE.  I  should  like  to  have  a 
word  to  say  about  this  matter,  and  if  the 


Senator  will  yield  me  2  or  3  minutes  I 
shall  make  my  statement  in  my  own 
time. 

Mr.  MAYBANK.  Mr.  President,  how 
much  time  do  I  have  left? 

The  PRESIDING  OFFICER.  The 
Senator  has  10  minutes  remaining. 

Mr.  MAYBANK.  I  yield  3  minutes  to 
the  Senator  from  Georgia,  after  which 
I  yield  5  minutes  to  the  Senator  from 
Indiana  [Mr.  Capehart]. 

Ml-.  GEORGE.  Mr.  President,  since 
I  have  3  minutes  I  wish  to  make  a  state¬ 
ment.  The  Secretary  of  the  Treasury  of 
the  United  States  testified  before  the 
Finance  Committee  this  morning.  He 
stated  that  we  have  a  surplus  in  the 
Ti-easury  as  of  this  date  of  $4,312,000,- 
000  and  will  have  a  surplus  of  only 
$1,000,000,000  less  than  that  when  the 
heavy  expenditures  for  interest  and  vet¬ 
erans  have  been  made  on  the  last  hour 
of  this  calendar  year,  and  he  accounted 
for  it  primarily  by  the  fact  that  they 
had  overestimated  the  expenditures 
based  on  World  War  H  because  private 
jndustry  was  now  building  the  plants 
where  private  industry  wanted  to  put 
them,  and  not  where  politicians  wished 
to  put  them,  and  that  the  Government 
had  not  been  called  upon  to  pay  for  those 
plants. 

Mr.  President, .  if  there  has  been  any 
error  made  in  the  amortization  pro¬ 
visions  of  the  law  which  we  passed,  it 
has  been  due  to  its  administration,  not 
to  the  Congress,  because  under  that  law 
those  charged  with  its  execution  do  not 
have  to  grant  certificates  unless  they 
approve  them. 

Under  that  law  they  do  not  have  to 
grant  certificates  for  100  percent.  If 
they  think  that  the  plant  will  have  50- 
percent  peacetime  value  they  can  grant 
only  a  50-percent  amortization.  So  there 
is  nothing  wrong  with  the  law.  Every 
word  of  criticism  is  an  outright  con¬ 
demnation  of  the  President  of  the  United 
States  and  his  administrators  who  have 
been  in  charge  of  the  execution  of  this 
law. 

Today  the  Secretary  of  the  Treasury 
stated  that  the  only  reason  why  we  have 
a  surplus,  when  it  was  estimated  that  we 
would  have  practically  a  deficit,  was  that 
private  industry  had  done  the  job.  If  we 
adopt  this  amendment  we  shall  have 
taken  a  long  step  toward  socialism,  to¬ 
ward  the  sociahzed  state,  because  that 
is  the  motivating  influence  behind  all 
amendments  of  this  kind — to  put  the 
Government  in  business,  to  build  plants, 
to  spend  the  taxpayers’  money,  and  im¬ 
poverish  the  taxpayers  to  the  point 
where  they  can  do  nothing  else  but  travel 
the  road  down  which  the  British  have 
gone. 

As  for  myself,  Mr.  President,  I  will  not 
follow  that  road. 

Mr.  MAYBANK.  Mr.  President,  I 
yield  to  the  Senator  from  Indiana  [Mr. 
Capehart]. 

Mr.  CAPEHART.  Mr.  President,  how 
much  time  remains? 

The  PRESIDENT  pro  tempore.  What 
time  does  the  Senator  from  South  Caro¬ 
lina  3neld? 

Mr.  MAYBANK.  I  do  not  know  how 
much  time  I  have  left. 
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The  PRESIDENT  pro  tempore.  The 
Senator  from  South  Carolina  has  6 
minutes. 

Mr.  MAYBANK.  I  do  not  desire  to 
say  anything  further,  except  that  I  am 
opposed  to  the  amendment  without 
hearings. 

Mr.  CAPEHART.  Mr.  President,  I 
shall  take  2  minutes,  or  perhaps  only  1 
minute,  and  leave  4  or  5  minutes  for  the 
able  Senator  from  South  Dakota  [Mr. 
Mundt]. 

I  think  there  are  some  plants  which 
possibly  the  Government  should  build, 
but  I  think  this  is  the  wrong  way  to  leg¬ 
islate.  The  Senate  Banking  and  Cur¬ 
rency  Committee  has  already  arranged 
to  begin  hearings  on  such  legislation  on 
next  Monday.  In  my  opinion,  we  are 
wasting  our  time  discussing  this  sort  of 
thing,  because  I  think  it  has  no  place 
in  this  legislation.  I  think  it  ought  to  be 
in  a  separate  bill. 

There  may  be  some  plants,  such  as 
powder  plants,  which  cannot  possibly 
be  used  for  civilian  goods,  which  plants 
the  Government  ought  to  build  and  own. 
But  the  plants  ought  to  be  specifically 
listed.  We  ought  to  know  where  they 
are  going  to  be  placed.  We  ought  to 
know  what  they  are  going  to  cost,  rather 
than  give  a  blank  check  or  blanket  ap¬ 
proval  for  the  administration  to  built 
defense  plants  in  any  places  they  may 
care  to  build  them,  in  any  State  of  the 
Union. 

I  wish  to  be  fair,  and  I  think  all  other 
Senators  wish  to  be  fair.  I  am  certain 
that  the  able  Senator  from  Georgia  un¬ 
derstands  that  there  may  be  some  plants 
making  war  materials  which  ought  to  be 
built  and  owned  by  the  Government. 

Mr.  GEORGE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CAPEHART.  I  yield. 

Mr.  GEORGE.  The  power  now  exists 
to  build  such  plants  under  existing  law. 
Additional  power  is  not  needed. 

Mr.  CAPEHART.  If  that  is  true,  it 
will  come  out  in  our  hearings,  which  be¬ 
gin  on  Monday. 

Mr.  MUNDT.  Mr.  President,  how 
much  time  remains  for  the  opposition? 

Mr.  MAYBANK.  Mr.  President,  I  hope 
the  Senator  will  not  take  more  than  1 
minute,  because  I  think  I  have  only  2 
minutes  left. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  South  Dakota  is  recog¬ 
nized  for  1  minute. 

Mr.  MUNDT.  Mr.  President,  I  offer 
an  amendment.  •  I  move  to  strike  out - 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  South  Carolina  yield 
time  for  that  purpose? 

Mr.  MAYBANK.  The  Senator  from 
South  Carolina  does  not  yield  time  for 
that  purpose.  The  Senator  from  South 
Carolina  yielded  time  to  oppose  the 
amendment  of  the  Senator  from  Con¬ 
necticut  [Mr.  Benton],  but  not  to  offer 
an  amendment. 

Mr.  MUNDT.  Very  well.  I  shall  offer 
my  amendment  in  my  own  time. 

Mr.  MAYBANK.  Mr.  President,  the 
Senator  can  do  it  anyway,  so  the  Senator 
from  South  Carolina  may  as  well  yield. 
I  know  the  parliamentary  situation 
much  better  than  some  may  think. 


Mr.  MUNDT.  Mr.  Pi’esident,  I  did  not 
understand,  because  of  the  confusion, 
how  much  time  remains. 

The  PRESIDENT  pro  tempore.  The 
Senator  has  1  minute. 

Mr.  MUNDT.  The  Senator  from 
South  Dakota  has  an  amendment  which 
he  will  offer  at  the  end  of  the  time  al¬ 
ready  allocated. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield  1  minute  to  me? 

Mr.  MAYBANK.  I  am  happy  to  yield 
to  the  Senator  from  Ohio,  but  not  to 
offer  an  amendment. 

Mr.  BRICKER.  I  do  not  intend  to 
offer  an  amendment.  I  merely  wish  to 
emphasize  what  the  Senator  from 
Georgia  [Mr.  George]  has  said,  as 
proved  by  the  witnesses  at  the  hearing. 

The  certificates  of  convenience  and 
necessity  for  increased  or  accelerated 
amortization  authorized  by  the  Com¬ 
mittee  on  Finance  have  been  working 
practically,  and  industry  has  responded 
magnificently.  That  was  the  testimony 
of  every  witness  before  the  committee  in 
the  hearings  on  this  bill.  Not  one  wit¬ 
ness,  including  Mr.  Wilson,  said  that  this 
authority  was  needed  at  this  time.  The 
most  he  said  was  that  we  need  it  as  a 
club  over  private  business,  which  has 
already  magnificently  responded  to  the 
needs  of  the  production  program. 

Several  Senators.  Vote!  Votg! 

Mr.  MUNDT.  Mr.  President,  I  offer 
an  amendment  to  the  Benton  amend¬ 
ment. 

The  PRESIDENT  pro  tempore.  The 
amendment  to  the  amendment  will  be 
stated. 

Mr.  MUNDT.  I  assure  the  Senate 
that,  given  reasonable  attention,  I  shall 
not  take  more  than  5  minutes  to  explain 
my  amendment. 

In  lines  4  and  5  of  the  Benton  amend¬ 
ment  I  move  to  strike  out  the  words  “na¬ 
tional  defense”  and  insert  in  lieu  thereof 
the  words  “destruction  of  private  enter¬ 
prise  in  America.” 

Mr.  President,  with  that  amendment 
the  amendment  of  the  Senator  from 
Connecticut  would  read  as  follows; 

When  in  his  judgment  it  will  aid  the  de¬ 
struction  of  private  enterprise  in  America, 
the  President  is  authorized — 

To  carry  out  the  three  steps  enumer¬ 
ated  by  the  authors  of  the  amendment. 

In  that  connection,  it  required  the 
British  Empire  and  the  British  Govern¬ 
ment  5  years  to  nationalize  nine  of  Brit¬ 
ain’s  major  industries.  We  are  asked  to¬ 
night  to  nationalize  all  the  major  enter¬ 
prises  in  the  private  economy  of  this 
country  in  approximately  50  minutes. 
The  authors  of  this  amendment  tell  us 
piously  that  all  they  are  seeking  to  do  is 
simply  to  build  a  certain  pumber  of  de¬ 
fense  plants  which  will  be  operated  by 
private  industry.  Certainly  we  are  at 
least  entitled,  in  the  50  minutes  given 
us  to  determine  whether  or  not  we  are 
going  to  socialize  America,  to  read  the 
language  of  this  ingenious  piece  of  leg¬ 
islation. 

It  is  provided  in  line  6  of  the  Benton 
amendment  that  condemnation  is  one  of 
the  procedures  by  which  it  is  proposed  to 
separate  private  owners  of  America  from 
their  property.  The  amendment  pro¬ 


vides,  among  other  things,  that  the 
President  shall  have  the  power  to  con¬ 
demn  real  property.  So  Senators  voting 
for  this  amendment — and  I  certainly 
hope  we  shall  have  a  yea-and-nay  vote, 
because  I  thinlc  it  is  time  that  we  in 
America  decide  whether  we  are  for  pri¬ 
vate  enterprise  or  socialism — should  bear 
that  fact  in  mind.  This  is  as  good  a 
place  and  time  as  any  7.  know  of  to  take 
a  straw  vote  on  that  question. 

Among  the  other  things  which  the 
authors  of  this  amendment  would  so¬ 
cialize,  in  line  7  we  find  “real  property.” 
That  means  the  farms,  the  ranches,  and 
the  oil  fields  of  America.  That  means 
the  mines  and  businesses,  because  when 
we  say  “real  property”  we  include  tangi¬ 
ble  real-estate  property  as  well  as  other 
property. 

It  is  all  very  well  to  say  that  after  the 
Government  condemns  property  and  ap¬ 
propriates  it  and  takes  it  away  from  the 
private  individual  and  operates  it  under 
the  same  kind  of  totalitarian  socialism 
which  the,  Russians  are  employing  in 
Moscow,  it  will  then  turn  it  back  to  pri¬ 
vate  industry  to  operate.  Whoever  wrote 
the  language  of  this  amendment,  hov/- 
ever,  knew  better  than  that,  because  I 
submit  that  on  page  2,  line  6,  the  first 
word  that  meets  the  eye  is  the  word 
“operate.” 

In  other  words,  the  amendment  pro¬ 
poses  to  permit  the  politicians  in  Wash¬ 
ington  not  only  to  condemn  and  appro¬ 
priate  private  property,  but  to  operate 
it,  the  way  Socialists  operate  private 
property  all  over  the  world. 

If  indeed — and  I  doubt  it  very  much — 
Charley  Wilson  of  General  Electric, 
wants  to  socialize  America,  and  if  he  says 
he  favors  this  kind  of  a  program,  all  I 
can  say  is  that  it  sounds  a  great  deal 
more  like  Karl  Marx  than  Charley  Wil¬ 
son.  It  would  certainly  indicate  to  me 
that  Charley  Wilson  has  become  badly 
confused  in  the  Washington  fog,  and 
that  that  he  has  started  to  turn  his  back 
upon  the  concepts  by  which  he  ascended, 
because  Charley  Wilson  got  to  be  a 
great  American  citizen  while  he  had  the 
power  to  operate,  own,  and  run  a  pri¬ 
vately  owned  economic  enterprise  ac¬ 
cording  to  the  concept  of  America. 

Mr.  BREWS'TER,  Mr.  President,  will 
the  Senator  yield? 

Mr.  MUNDT.  In  a  moment  I  shall  be 
happy  to  yield. 

When  the  time  has  come  that  in  order 
to  win  the  war  in  Korea,  or  to  meet  the 
challenge  of  collectivism  abroad,  we  must 
first  adopt  collectivism  at  home,  we  are 
certainly  fair  prey  for  any  aggressor  any¬ 
where  in  the  world.  I  yield  to  the  Sena¬ 
tor  from  Maine. 

Mr.  BREWSTER.  I  should  hke  to 
ask  the  Senator  whether,  in  justice  to 
Mr.  Wilson,  who  we  all  recognize  is  a 
very  successful  and  sincere  businessman, 
but  who  may  not  be  so  familiar  with  the 
operations  of  the  Washington  merry-go- 
round  as  others  who  have  been  in  Wash¬ 
ington  much  longer  than  he,  it  should 
occur  to  us  that  however  much  power 
we  might  be  led  to  entrust  to  Mr.  Wilson, 
if  we  are  ready  to  do  so,  we  must  realize 
also  that  Mr.  Wilson  is  not  politically 
immortal,  and  that  he  may  be  succeeded 
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at  any  time  by  a  man  with  different  ideas 
and  different  designs,  and  that  therefore 
in  legislating  we  must  bear  that  always 
In  mind. 

Mr.  MUNDT.  That  is  quite  correct. 
I  may  say  further  that  I  do  not  know 
that  Mr.  Wilson  favors  the  proposed 
legislation,  because  the  testimony  on  the 
floor  is  controversial.  The  Senator  from 
Connecticut  indicated  that  he  favored 
it,  and  the  Senator  from  Ohio  indicated 
that  he  did  not. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield  at  that  point? 

Mr.  MUNDT.  I  yield. 

Mr.  BRICKER.  I  said  he  testified  that 
there  was  no  immediate  or  anticipated 
need  for  such  legislation,  and  that  the 
only  purpose  it  could  serve  was  as  a 
club  over  private  industry,  a  club  which 
he,  himself,  said  was  not  needed  at  this 
time. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MUNDT.  First  I  wish  to  reply 
to  the  senior  Senator  from  Maine.  Even 
though  I  was  sure  that  Mr.  Wilson,  whom 
I  highly  respect,  were  going  to  be  able 
permanently  to  administer  the  proposed 
legislation,  I  would  still  oppose  it.  I 
would  oppose  it  if  Mr.  Wilson  were  en¬ 
dowed  with  all  the  wisdom  of  Solomon 
and  were  flying  around  the  District  of 
Columbia  on  wings  of  the  Angel  Gabriel, 
because  to  support  the  amendment  is  to 
deny  the  American  system  which  made 
this  country  great.  To  accept  the  pro¬ 
posed  system  of  socialism  is  to  deny 
every  principle  on  which  we  are  asking 
our  boys  to  fight  in  Korea.  To  accept 
the  amendment  is  to  surrender  to  col¬ 
lectivism  at  home  at  a  time  when  we 
are  suffering  150,000  casualties  to  defeat 
it  in  Korea.  That  kind  of  supine  sur¬ 
render  should  not  occur  on  the  floor  of 
the  Senate  of  the  United  States. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MUNDT.  I  yield. 

Mr.  CAPEHART.  I  am  wondering 
what  authority  we  have  for  stating  that 
Mr.  Wilson  favors  the  proposal. 

Mr.  MUNDT.  The  only  authority 
which  I  heard  was  stated  by  the  Sena¬ 
tor  from  Connecticut  [Mr.  Benton] 
when  he  was  discussing  his  proposed 
amendmfent.  I  sincerely  hope  and  I 
rather  firmly  believe  that  Mr.  Charles 
Wilson  is  not  going  to  publicly  state  that 
he  favors  socializing  America  in  order  to 
defeat  socialism  or  communism  abroad. 
If  he  says  it,  certainly  I  for  one  shall 
be  seriously  disillusioned  and  very  badly 
disappointed. 

Mr.  DIRKSEN.  Mr.  President,  will 
the  Senator  yield? 

Mr..  MUNDT.  I  yield. 

Mr.  DIRKSEN.  Within  the  last  few 
weeks  the  dean  of  the  law  school  at 
Notre  Dame  University,  in  a  speech  at 
Denver,  said  that  he  had  conferred  with 
a  faculty  member  of  Notre  Dame  Uni¬ 
versity  about  taking  some  courses  in  a 
prominent  American  university.  In  go¬ 
ing  over  the  catalog  he  discovered  the 
following: 

Tlij  administration  of  nationalized  in¬ 
dustry. 


The  catalog  contains  this  legend: 

The  course  is  a  consideration  of  the  prob¬ 
lems  of  nationalized  industry,  particularly 
In  the  United  States  and  Great  Britain,  In¬ 
cluding  the  process  of  nationalization,  how 
it  is  accomplished,  the  organization  of  na- 
tl  nalized  industry,  and  the  relationship  of 
nationalized  industry  to  the  state,  the  posi¬ 
tion  of  the  employee  in  nationalized  indus¬ 
try,  price  policies,  managerial  independence, 
and  political  responsibility. 

The  Senator  from  Georgia  was  not  far 
wrong  in  his  observations. 

Mr.  MUNDT.  Does  it  indicate 
whether  Mr.  Malik  or  Mr.  Gromyko  is 
to  be  the  instructor? 

Mr.  JEINNER.  Or  Alger  Hiss. 

Mr.  MUNDT.  I  shall  withdraw  my 
amendment,  because  I  do  not  wish  to 
sound  the  death  knell  of  private  indus¬ 
try  and  because  I  do  not  wish  to  be  the 
partial  author  of  legislation  which,  if 
written  correctly,  should  say  not  “defend 
America”  but  rather  to  “destroy  the 
private-enterprise  system  in  America.” 

Mr.  BENTON.  Mr.  President,  may  I 
ask,  if  the  Senator  is  to  withdraw  his 
amendment,  that  he  withhold  withdraw¬ 
ing  it  until  I  have  had  the  opportunity 
to  reply  briefly  along  the  lines  indicated 
by  the  minority  leader  a  few  moments 
ago. 

Mr.  MUNDT.  The  Senator  from  Con¬ 
necticut  has  already  had  three  times  as 
much  time  as  was  permitted  the  Sena¬ 
tor  from  South  Dakota.  It  would  not 
seem  to  him  to  be  a  fair  horse  trade  to 
now  trade  2  minutes  of  time  for  every 
1  I  have  consumed. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MUNDT.  I  yield. 

Mr.  BRICKER.  Reference  has  been, 
made  to  the  fact  that  the  Senator  does 
not  know  who  testified  in  favor  of  the 
bill.  Let  me  say  for  the  information  of 
Senators  that  those  who  appeared  from 
the  administration  parrotted  a  program 
which  apparently  had  been  handed  to 
them  by  someone  else.  They  gave  us  very 
little  help  of  a  constructive  character. 
Some  administration  witnesses  did  say, 
“We  don’t  know  anything  about  certain 
sections  of  this  bill.”  At  no  time  was  a 
constructive  suggestion  made  by  any  of 
them  which  would  help  the  committee. 
Every  witness,  including  Mr.  Wilson, 
said,  “I  am  for  the  administration  bill.” 
That  is  the  kind  of  testimony  we  heard, 
and  that  is  the  reason  for  the  suggestion 
that  has  been  made  to  the  effect  that  if 
they  had  not  gone  along  with  it  no  doubt 
their  heads  would  have  been  cut  off,  in 
much  the  same  manner  that  some  mili¬ 
tary  officials  lost  their  heads  when  they 
dared  to  disagree  with  the  adminis¬ 
tration. 

Mr.  MUNDT.  It  will  be  a  sad  and 
shameful  day  in  America  when  great 
enterprisers  and  great  believers  in  our 
private-enterprise  system,  because  of 
political  jobs,  are  unwilling  to  testify  in 
accordance  with  the  concepts  of  their 
conscience. 

Mr.  BENNETT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MUNDT.  I  am  happy  to  yield. 

Mr.  BENNETT.  For  a  week  at  least 
I  was  a  member  of  the  Committee  on 


Banking  and  Currency.  Therefore  I  was 
present  to  hear  some  of  the  testimony 
of  Mr.  Wilson.  I  am  speaking  from 
memory,  but  it  seems  to  me  that  I  re¬ 
member  Mr.  Wilson  was  asked  by  the 
committee  how  much  of  the  bill  he  him¬ 
self  was  responsible  for.  After  telling 
us  that  there  was  a  great  deal  in  the 
bill  which  he  rejected,  I  think  he  finally 
said  that  he  had  a  personal  interest  in 
that  phrase  or  clause  in  the  original 
bill  which  suggested  control  of  future 
commodity  exchanges.  That  was  the 
limit  to  which  Mr.  Wilson  was  person¬ 
ally  interested,  admitting  by  inference 
that  everything  else  in  the  bill  for  which 
he  was  pleading  had  been  handed  to  him 
by  someone  else. 

Mr.  MUNDT.  I  am  quite  prepared  to 
believe  it,  because  the  senior  Senator 
from  South  Dakota  was  a  member  of  a 
committee  which  dealt  with  the  first 
war  power  act,  which  was  sent  here 
ostensibly  as  the  desire  of  Mr.  Wilson. 
We  asked  him  to  come  before  our  com¬ 
mittee  to  testify.  Mr.  Wilson  asked  that 
he  be  excused  because  he  said  he  had  not 
yet  had  an  opportunity  to  read  the  bill. 
I  am  quite  prepared  to  believe  that,  busy 
as  he  is  with  other  problems,  it  is  quite 
possible  that  some  clever  counsel 
sneaked  into  the  bill  the  poisons  of  Mos¬ 
cow,  without  Mr.  Wilson  having  any¬ 
thing  to  do  with  it  or  having  had  the 
opportunity  to  think  the  proposals  thru 
to  their  conclusions.  I  doubt  that  Mr, 
Wilson  will  ever  appear  before  the  sub¬ 
committee  in  support  of  that  kind  of 
Socialist  concept. 

I  may  say,  in  conclusion,  that  I  am 
pleased  to  see  that  such  a  splendid  sub¬ 
committee  has  been  appointed  to  handle 
the  resolution.  I  am  delighted,  among 
other  things,  that  the  Senator  from  Ohio 
[Mr.  Bricker]  is  a  member  of  the  com¬ 
mittee.  When  hearings  are  held  I  hope 
to  be  permitted  to  testify,  because  for  15 
years  I  have  been  watching  the  evil  con¬ 
sequences  of  socialism  developing  and 
gaining  controls  in  England  and  around 
the  world.  If  we  are  going  to  take  it 
here,  I  hope  we  are  not  going  to  buy  it 
with  a  50-minute  sales  talk,  I  withdraw 
my  amendment. 

Mr.  LONG.  Mr.  President,  on  line  4 
I  move  to  strike  the  words  “in  his  judg¬ 
ment.” 

Mr.  WHERRY.  A  parliamentary  in¬ 
quiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  WHERRY.  Whose  amendment 
is  it? 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Louisiana  proposes  an 
amendment  to  the  amendment  offered 
by  the  Senator  from  Connecticut  [Mr. 
Benton].  The  clerk  will  state  the 
amendment. 

The  Chief  Clerk.  On  page  1,  line  4. 
of  the  amendment  of  Mr.  Benton,  it  is 
proposed  to  strike  out  the  words  “in  his 
judgment.” 

Mr.  LONG.  Mr.  President,  I  offer  this 
amendment  to  the  amendment  submit¬ 
ted  by  the  Senator  from  Connecticut, 
on  behalf  of  himself  and  othe^  Sena¬ 
tors,  only  in  what  I  regard  as  an  attempt 


No.  116 - 15 


7582 


CONGRESSIONAL  RECORD— SENATE 


June  28 


to  be  fair  to  both  sides  in  connection 
with  this  matter.  The  present  situation 
is  similar  to  the  one  which  developed 
when  the  junior  Senator  from  Minnesota 
[Mr.  Humphrey]  submitted  an  amend¬ 
ment  to  another  amendment,  and  made  a 
speech  on  that  subject,  and  then  with¬ 
drew  the  amendment  he  had  submitted. 
At  that  time  the  junior  Senator  from 
Minnesota  did  not  object  to  a  unani¬ 
mous-consent  request  by  the  distin¬ 
guished  minority  leader  which  was  de¬ 
signed  to  make  it  possible  for  a  Senator 
who  wished  to  answer  that  speech  to  be 
heard  at  that  time. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield,  to  permit  me  to  ask  a 
question? 

Mr.  LONG.  Mr.  President,  in  order 
that  the  Senator  who,  together  with 
other  Senators,  has  submitted  the 
amendment,  may  have  an  opportunity  to 
answer  the  speech  made  against  it,  I 
have  offered  this  amendment  to  the 
amendment,  in  order  to  give  the  Senator 
from  Connecticut  time  to  answer  the  last 
speech.  Otherwise,  the  proponents  of 
the  amendment  would  have  only  15  min¬ 
utes,  whereas  the  opponents  would  have 
30  minutes. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LONG.  I  yield. 

Mr.  WHERRY.  Of  course,  the  Sen¬ 
ator  could  have  used  the  same  procedure 
as  the  one  previously  followed,  by  re¬ 
questing  unanimous  consent  insofar  as 
the  Senator  from  Connecticut  is  con¬ 
cerned;  and  I  would  not  have  objected. 

Mr.  LONG.  I  saw  no  purpose  in  mak¬ 
ing  such  a  request,  when  I  did  not  have 
to  do  so  under  the  rules. 

I  yield  now  to  the  Senator  from  Con¬ 
necticut. 

Mr.  BENTON.  Mr.  President,  I  am 
very  grateful  to  the  Senator  from  Loui¬ 
siana  for  the  courtesy  he  has  extended 
to  me.  I  had  not  expected  to  feel  called 
upon,  after  making  my  presentation  of 
my  amendment,  for  any  further  state¬ 
ment. 

However,  I  have  been  so  startled  by 
some  of  the  phrases  used  in  the  past  few 
minutes  that  I  would  be  very  unhappy 
indeed  to  let  them  go  unchallenged  be¬ 
fore  we  conclude  our  discussion  in  con¬ 
nection  with  this  amendment. 

Mr.  President,  I  again  refer  to  Mr. 
Jesse  Jones,  who  in  the  last  war  found 
that  the  economy  required  the  construc¬ 
tion  of  over  2,000  such  plants,  for  rough¬ 
ly  76  percent  of  the. total  expansion.  I 
do  not  recall  that  distinguished  Senators 
who  were  Members  of  the  Senate  at  that 
time,  and  v/ho  knew  the  Secretary  of 
Commerce  well,  then  charged  that  Mr. 
Jones  was  a  Socialist,  that  the  proce¬ 
dures  then  followed  were  Socialist  pro¬ 
posals,  and  that  they  constituted  col¬ 
lectivism;  nor  do  I  recall  the  use  at  that 
time  of  other  of  the  much  abused  words 
■with  which  attempts  frequently  are 
made  to  smear  projects  of  which  one 
does  not  approve,  by  those  who  oppose 
them,  instead  of  arguing  the  projects  on 
rational  grounds.  This  is  an  old  trick, 
the  use  of  unpleasant  words,  instead  of 
rational  arguments,  in  an  attempt  to 
discredit  worth-while  projects. 


It  so  happens  that  over  a  long  period 
of  years  I  have  been  deeply  concerned 
with  the  British  economy.  I  have  made 
countless  trips  to  England,  studying  that 
economy.  I  have  written  articles  for 
leading  magazines,  including  Life  and 
the  Saturday  Evening  Post,  about  the 
British  economy.  Thus  I  speak  on  it 
with  some  background  and  some  knowl¬ 
edge.  I  now  assure  my  colleagues  in  the 
Senate  that,  in  my  judgment,  British 
socialism  was  precipitated  upon  the 
British  people,  to  an  extent  realized  by 
very  few  persons,  either  here  or  abroad, 
by  the  development  of  collectivism  in 
England  under  the  aegis  of  British  pri¬ 
vate  capital  and  the  financial  city  of 
London.  Yes;  British  socialism  was 
fostered  by  the  cartels  of  England  and 
the  collectivism  of  the  so-called  private 
system  of  England,  with  no  antitrust 
laws,  no  method  of  fostering  competi¬ 
tion.  Many  keen  observers  have  decided 
that  this  is  what  hastened  and  precipi¬ 
tated  socialism  for  the  British  economy. 

If  the  British  Government  had  built 
plants  during  its  wars,  and  plenty  of 
them,  and  leased  them  to  private  indi¬ 
viduals  and  sold  them  to  private  indi¬ 
viduals,  there  might  have  developed  the 
competition  which  would  have  helped 
prevent  the  growth  and  development  of 
the  Socialist  government  in  England. 
I  do  not  suggest,  however,  that  any  such 
program  is  a  substitute  for  the  strong 
and  stringent  antitrust  laws  the  British 
have  so  tragically  lacked. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  sneld  at  this  point? 

Mr.  BENTON.  Mr.  President,  I  feel 
that  I  must  yield  to  the  distinguished 
junior  Senator  from  Louisiana  when  he 
requests  me  to  do  so,  in  view  of  the  fact 
that  he  has  yielded  all  his  time  to  me. 

Mr.  LONG.  Mr.  President,  one  of  the 
complete  monopolies  in  this  Nation  was 
the  aluminum  monopoly,  when  the 
Aluminum  Co.  of  America  had  100  per¬ 
cent  of  the  production  of  aluminum; 
and  that  monopoly  was  broken  by  the 
very  process  the  Senator  from  Connect¬ 
icut  has  mentioned. 

Mr.  BENTON.  Yes;  Mr.  President,  we 
have  had  our  own  collectivism  in  our  own 
economy;  and  if  we  are  led  to  sociahsm, 
that  private  collectivism  is  likely  to  be 
the  force  which  leads  us  down  that 
road — ^the  collectivism  which  increas¬ 
ingly  develops  in  the  great  concentra¬ 
tions  of  private  power  in  our  own 
economy. 

Mr.  Jesse  Jones  understood  that  point 
when  he  developed  these  defense  plants 
in  the  last  war,  and  leased  them  and 
later  sold  them  to  private  individuals 
after  the  war,  and  helped  prevent  the 
development  of  more  and  more  mo¬ 
nopoly. 

Mr.  President,  this  amendment  of 
mine,  in  this  time  of  crisis,  has  no  taint 
of  socialism.  I  decry  and  regret  the 
charge  and  the  attempt  to  pin  the  charge 
of  socialism  upon  it. 

Mr.  MOODY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BENTON.  I  shall  yield  in  a  few 
minutes  when  I  conclude,  if  I  then  have 
time  in  which  to  yield. 

Mr.  President,  I  regret  the  charge  that 
Mr.  Charles  Wilson  is  a  dupe,  that  he 


did.  not  know  what  he  was  testifying  and 
merely  relayed  ideas  of  his  subordi¬ 
nates.  He  testified  he  spent  hours  in 
“skull  practice’’  on  these  recommenda¬ 
tions.  Mr.  Wilson  is  a  great  and  out¬ 
standing  industrialist.  Yes;  he  did  not 
come  to  the  Banking  Committee,  and 
spend  hours  testifying  there,  because  he 
is  a  Socialist  or  because  he  is  a  dupe. 

Let  me  read  from  his  testimony  about 
the  need  this  amendment  is  designed  to 
fill.  I  shall  read  from  his  prepared  tes¬ 
timony,  and  in  this  case  I  have  an  ad¬ 
vantage  over  the  Senator  from  Utah, 
because  I  have  the  testimony  before  me. 
I  shall  read  it  now: 

As  I  have  already  indicated,  we  are  rely¬ 
ing  upon  private  investment  to  provide  the 
industrial  expa^nsion  required  to  meet  our 
mohilization  objectives. 

Of  course,  Mr.  President,  I  favor  re¬ 
lying  upon  private  investment  to  the 
limit,  until  it  begins  to  be  uneconomic, 
until  it  begins  to  cost  the  taxpayers  too 
much  money,  until  our  administrative 
officers  are  unable  to  get  the  job  done. 
Up  to  that  point,  I  favor  it. 

Mr.  Wilson  further  testified  as  follows : 

However,  there  are  certain  kinds  of  mili¬ 
tary  production  in  which  individuals  do  not 
wish  to  invest.  In  some  instances,  it  is  ex¬ 
ceedingly  difficult  to  procure  the  necessary- 
facilities  without  making  commitments 
which  invoive  high  cost  to  the  Government 
and  practicaily  no  risk  to  the  investor. 
Moreover,  private  capital,  even  with  the 
maximum  incentives,  is  frequently  unwilling 
or  unable  to  locate  new  plants  in  strategic 
locations  which  necessariiy  involve  such  eco¬ 
nomic  disadvantages  as  to  make  the  plants 
useless  to  them  under  normal  competitive 
conditions. 

Mr.  President,  those  of  us  who  know 
Charley  Wilson  know  he  is  no  dupe. 
He  is  not  going  to  take  a  recommenda¬ 
tion  of  this  kind  blindly  from  a  subordi¬ 
nate,  not  against  his  own  distinguished 
background  as  a  great  industrialist  and 
his  own  broad  background  of  business 
experience. 

Mr.  BENNE'TT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BENTON.  Mr.  President,  I  de¬ 
cline  to  yield  until  I  have  concluded. 
When  I  conclude,  if  some  time  still  is 
available,  I  shall  be  glad  to  yield.  I  have 
already  promised  to  yield  2  minutes  to 
the  Senator  from  New  York  [Mr.  Leh¬ 
man]. 

Mr.  LEHMAN.  Mr.  President,  I 
should  like  to  have  more  than  2  minutes, 
if  I  may,  or  I  shall  submit  an  amendment 
of  my  own. 

Mr.  MAYBANK.  Mr.  President,  how 
much  time  do  I  have? 

The  PRESIDENT  pro  teiupore.  The 
Senator  from  South  Carolina  has  15 
minutes. 

Mr.  MAYBANK.  Mr.  President,  I  as- 
siu’e  Senators  that  I  believe  in  free 
speech.  Although  I  r^ret  the  amount 
of  time  being  taken,  and  although  I  have 
said  that  I  shall  vote  against  the  amend¬ 
ment  because  it  was  not  before  the  com¬ 
mittee,  yet  I  shah  be  glad  to  yield  the 
time  available  to  me. 

Mr.  BENTON.  Mr.  President,  this  is 
a  strange  twist  because  in  that  event  the 
allotment  of  time  will  again  be  out  of 
balance,  for  with  the  time  yielded  to  me 
by  the  Senator  from  Louisiana  we  shall 
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have  had  30  minutes;  and  my  friend  the 
Senator  from  New  York  says  he  will  sub¬ 
mit  an  amendment  to  the  amendment, 
if  needed ;  but  we  remain  out  of  balance 
and  continuously  the  time  available  to 
this  sidei  of  the  argument  will  keep  run¬ 
ning  15  minutes  short.  Therefore,  I 
think  adherence  to  the  kind  of  unani¬ 
mous-consent  agreement  suggested  by 
the  distinguished  minority  leader  would 
have  been  better. 

Mr.  McFarland.  Mr.  president,  will 
the  Senator  yield? 

Mr.  BENTON.  I  yield. 

Mr.  McFarland.  Let  me  say  that  if 
the  present  process  continues,  the  chain 
will  be  endless.  However,  if  the  Senate 
wishes  to  proceed  in  that  way,  it  is  all 
right  with  me. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BENTON.  I  yield. 

Mr.  McMAHON.  I  wish  to  say  that  we 
had  better  stay  here  all  night,  if  neces¬ 
sary,  and  get  the  record  straight. 

Mr.  BENTON.  Mr.  President,  I  say 
we  had  better  stay  here  all  night  and  all 
day  tomorrow  and  all  tomorrow  night,  if 
necessary.  This  battle  between  property 
rights  and  human  rights  had  better  be 
brought  to  the  fore,  so  that  the  people  of 
the  United  States  can  see  it  as  it  is,  and 
as  it  has  unfolded  in  the  past  few  days. 

Abraham  Lincoln  said  there  should  be 
a  proper  balance  between  property  rights 
and  human  rights.  However,  that  bal¬ 
ance  has  been  entirely  upset  in  the  past 
few  days  in  the  course  of  the  proceedings 
in  this  Chamber.  I  suggest  that  we  had 
better  begin  to  consider  how  to  reach 
the  proper  balance  between  property 
rights  and  human  rights.  If  we  do  not 
do  so,  and  if  we  do  not  provide  the 
methods  with  which  to  do  so  through  our 
Government  in  the  time  of  great  crisis 
and  danger,  we  shall  lose  the  cold  war. 
We  shall  lose  it  by  losing  the  war  of  in¬ 
flation.  We  shall  lose  the  war  from 
within,  without  having  a  shot  fired  at  us 
by  the  Communists  or  any  enemy  from 
overseas. 

Mr.  President,  I  submit  that  there  is 
nothing  more  important  than  to  stay 
here  and  talk  about  giving  men  like  Mr. 
Wilson  and  Mr.  Eric  Johnston  the  kind 
of  authority  they  need  for  these  tough 
jobs.  I  ran  into  an  old  friend  of  Mr.  Eric 
Johnston’s  and  mine  today,  and  he  told 
me  how  much  Mr.  Johnston  had  aged  in 
the  past  6  months.  These  are  the  tough¬ 
est  jobs  in  the  world,  and  we  have  to  give 
those  who  hold  them  real  power  and  au¬ 
thority. 

Mr.  President,  may  I  ask  how  much 
time  I  have  remaining? 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Louisiana  has  the  floor, 
and  he  yielded  to  the  Senator  from  Con¬ 
necticut. 

Mr.  BENTON.  He  yielded  all  of  his 
time  to  me,  Mr.  President. 

Mr.  LONG.  I  yielded  the  remainder  of 
my  time  to  the  Senator  from  Connecti¬ 
cut. 

Mr.  BENTON.  I  yield  3  minutes  to 
the  Senator  from  New  York. 

Mr.  WHERRY.  Mr.  President,  if  the 
Senator  from  Louisiana  will  yield  for  a 
question,  does  he  intend  to  withdraw 


his  amendment  at  the  end  of  the  15 
minutes? 

Mr.  LONG.  Yes,  I  intend  to  with¬ 
draw  it  at  the  end  of  15  minutes,  but 
I  shall  be  glad  to  permit  the  Senator 
from  South  Carolina  to  have  whatever 
may  remain  of  the  15  minutes. 

Mr.  BENTON.  Mr.  President,  I  yield 
3  minutes  to  the  Senator  from  New 
York. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  New  York  is  recognized 
for  3  minutes. 

Mr.  LEHMAN.  Mr.  President,  I  have 
had  a  long  public  life.  I  was  pres¬ 
ident  of  the  Senate  of  my  State  for  4 
years.  I  was  governor  for  10  years.  I 
have  been  in  the  United  States  Senate 
going  on  2  years.  What  I  am  about  to 
say  is  not  going  to  please  my  colleagues 
in  the  Senate.  Yet  I  must  say  it. 

I  came  to  the  Senate  in  the  belief 
which  I  had  always  held  that  it  was  the 
greatest  deliberative  body  in  the  world. 
I  still  want  to  believe  that.  But  cer¬ 
tainly  what  has  occurred  here  in  the  last 
few  moments  and  in  the  last  few  days, 
makes  me  doubt  it  altogether,  ilere  we 
are  engaged  in  a  life-and-death  struggle, 
a  struggle  for  survival  against  the  most 
ruthless  enemy  in  history,  fighting  on 
two  fronts,  on  the  military  and  on  the 
economic.  We  ought  to  be  engaged  ex¬ 
clusively  in  considering  legislation  to 
benefit  all  the  people  of  the  country,  leg¬ 
islation  to  keep  our  country  on  a  sound 
economic  basis.  Yet,  here  I  see  and 
hear  Senator  after  Senator  rise,  not  to 
concern  himself  with  the  issues  before 
us,  but  to  play  politics,  to  blast  the  ad¬ 
ministration,  to  attack  those  who  have 
given  up  the  comfort  of  their  home 
towns  and  circles  of  friends  and  the 
profits  of  their  businesses,  to  come  to 
Washington  and  to  serve  their  fellow 
Americans.  I  tell  you,  Mr.  President,  it 
has  made  me  heart  sick  to  hear  all  this. 
It  makes  me  feel  that  we  are  betray¬ 
ing  the  people  who  sent  us  down  here, 
that  we  are  not  concerning  ourselves 
with  essential  legislation,  that  we  are  not 
devoting  ourselves  to  protecting  the 
great  masses  of  our  people,  but  are  mov¬ 
ing  to  pass  legislation  which,  far  from 
reducing  the  cost  of  living,  will  inevit¬ 
ably  increase  and  advance  the  cost  of 
living. 

I  say  to  Senator  that  it  is  about  time 
that  we  stopped  that.  It  is  about  time 
that  we  stopped  it,  because  if  we  do  not, 
the  people  of  the  United  States  will  feel 
that  we  are  serving  in  a  discredited  body, 
a  body  which  is  not  concerned  with  the 
interests  of  the  people,  not  concerned 
with  the  protection  of  our  Nation,  but 
which  is  merely  interested  in  politics,  in 
political  attacks,  in  seeing  heads  roll, 
no  matter  at  what  cost  to  the  Nation. 
I  hope,  I  pfay - 

The  PRESIDENT  pro  tempore.  The 
time  of  the  Senator  from  New  York  has 
expired. 

Mr.  LEHMAN.  Very  well,  Mr.  Presi¬ 
dent.  I  want  to  offer  an  amendment. 

The  PRESIDENT  pro  tempore.  The 
Chair  advises  the  Senator  from  New 
York  that  it  is  not  in  order  at  the  present 
time. 

Mr.  MAYBANK.  Mr.  President^^  I 
may  say  that  I  have  some  time. 


Mr.  LEHMAN.  Will  the  Senator  yield 
me  one  more  minute? 

Mr.  MAYBANK.  I  extend  all  of  my 
time - 

Mr.  LEHMAN.  Will  the  Senator  yield 
one  more  minute  to  me? 

Mr.  MAYBANK.  Yes. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  New  York  is  recognized  for 
1  minute. 

Mr.  LEHMAN.  Mr.  President,  we  are 
about  to  pass  a  bill  which  is  a  bad  bill,  a 
bill  which  is  not  in  the  interest  of  the 
people  of  our  country  and  designed  to 
protect  the  economy  of  our  country. 

I  know  there  is  nothing  I  can  say  which 
is  going  to  reverse  the  trend  and  bring 
about  the  ends  I  and  many  of  my  asso¬ 
ciates — and  the  people — seek.  Deep 
down  in  our  hearts,  we  all  know  that 
these  ends  are  necessary.  Yet  some  are 
acting  without  regard  to  what  is  right. 
But  I  hope  that  we  are  not  going  to  be 
supine  or  satisfied  with  what  we  have 
done.  I  do  not  believe  the  American  peo¬ 
ple  are  going  to  permit  us  to  be  supine  or 
satisfied.  They  are  not  going  to  feel  that 
we  have  properly  represented  their  in¬ 
terests;  they  are  going  to  rise,  I  believe, 
with  such  a  chorus  of  criticism  of  what 
we  have  done  that  it  will  force  the  Con¬ 
gress  to  take  note  of  it. 

I  am  not  going  to  offer  another  amend¬ 
ment.  I  end  on  the  note  with  which  I 
began.  I  assume  that  what  I  have  said 
will  not  set  well  with  some  of  my  col¬ 
leagues.  Yet  I  am  glad  I  said  it.  I 
think  it  is  something  which  had  to  be 
said  on  the  floor  of  the  Senate. 

Several  Senators  Vote!  Vote! 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Louisiana  [Mr. 
Long]  to  the  amendment  of  the  Senator 
from  Connecticut.  [Putting  the  ques¬ 
tion.] 

The  amendment  to  the  amendment 
was  rejected. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Connecticut 
[Mr.  Benton]. 

Mr.  WHERRY.  Mr.  President,  I  ask 
for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  WHERRY.  Mr.  President,  a  par¬ 
liamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  WHERRY.  Have  the  yeas  and 
nays  been  ordered? 

The  PRESIDENT  pro  tempore.  The 
Chair  ordered  the  yeas  and  nays. 

Mr.  MAYBANK.  Mr.  President,  did 
the  Chair  announce  the  result  of  the 
vote  on  the  amendment  of  the  Senator 
from  Louisiana? 

Mr.  WHERRY.  I  am  only  asking  for 
the  yeas  and  nays  on  the  Benton  amend¬ 
ment.  That  is  all.  The  vote  on  the 
amendment  of  the  Senator  from  Louisi¬ 
ana  is  over. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Nebraska  asked  for  the 
yeas  and  nays  on  the  amendment  of  the 
Senator  from  Connecticut. 

Mr.  MAYBANK.  I  merely  wanted  to 
inquire. 

Mr.  MAGNUSON.  Mr.  President,  a 
parliamentary  inquiry. 
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The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  MAGNUSON.  Did  not  the  Sena¬ 
tor  from  Louisiana  withdraw  his  amend¬ 
ment? 

The  PRESIDENT  pro  tempore.  No. 
It  was  rejected. 

Mr.  MAGNUSON.  Am  I  correct  in 
my  understanding  that  we  are  now  to 
vote  on  the  Benton  amendment? 

The  PRESIDENT  pro  tempore.  That 
is  correct. 

Mr.  BREWSTER.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  BREWSTER.  May  I  inquire  of 
the  Presiding  Officer  what  the  amend¬ 
ment  is  that  we  are  to  vote  on  now? 

The  PRESIDENT  pro  tempore.  It  is 
the  amendment  of  the  Senator  from 
Connecticut  [Mr.  Benton].  The  clerk 
will  call  the  roU. 

The  Chief  Clerk  called  the  roU. 

I‘Ar.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
Chavez],  the  Senator  from  Wyoming 
[Mr.  Hunt]  ,  the  Senator  from  Maryland 
[Mr.  O’CoNOR]  and  the  Senator  from 
Georgia  [Mr.  Russell]  are  absent  on 
official  business. 

The  Senator  from  South  Carolina 
[Mr.  Johnston]  is  absent  on  official 
committee  business.  ^ 

The  Senator  from  Montana  [Mr. 
Murray]  is  absent  by  leave  of  the  Senate 
on  official  business,  having  been  ap¬ 
pointed  a  representative  of  our  Govern¬ 
ment  to  attend  the  International  Labor 
Conference  being  held  in  Geneva,  Swit¬ 
zerland. 

The  Senator  from  Florida  [Mr. 
Smathers]  is  absent  because  of  illness. 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  Maryland  [Mr. 
O’CoNOR]  would  vote  “nay.” 

Mr.  SALTONSTALL.  I  announce 
that  the  Senator  from  Montana  [Mr. 
Ecton],  the  Senator  from  Vermont  [Mr. 
PYanders]  and  the  Senator  from  Massa¬ 
chusetts  [Mr.  Lodge]  are  absent  on  offi¬ 
cial  business.  If  present  and  voting,  the 
Senator  from  Massachusetts  [Mr. 
Lodge]  would  vote  “nay.” 

The  Senator  from  Pennsylvania  [Mr. 
Martin]  is  absent  because  of  illness. 

The  Senator  from  Oregon  [Mr. 
Cordon],  the  Senator  for  Colorado  [Mr. 
Mhlikin]  and  the  Senator  from  Utah 
[Mr.  Watkins]  are  detained  on  official 
business. 

The  result  was  announced — ^yeas  25, 


nays  57,  as  follows: 

Anderson 

YEAS— 25 

Humpbrey 

Monroney 

Benton 

Johnson,  Tex. 

Moody 

Conn  ally 

Kerr 

Morse 

Douglas 

Kilgore 

Neely 

Fulbright 

Lehman 

O’Mahoney 

Green 

Long 

Sparkman 

Hayden 

Magnuson 

Underwood 

Hennings 

McFarland 

Hill 

McMahon 

Aiken 

NAYS— 57 

Capehart 

Ferguson 

Bennett 

Carlson 

Frear 

Brewster 

Case 

George 

Bricker 

Clements 

Gillette 

Bridges 

Dirksen 

Hendrickson 

Butler,  Md. 

Duff 

Hlckenlooper 

Butler,  Nebr. 

Dworshak 

Hoey 

Byrd 

Eastland 

Holland 

Cain 

Ellender 

Ives 

Jenner 

Johnson,  Colo. 

Kefauver 

Kem 

Knowland 

Langer 

Malone 

Maybank 

McCarran 

McCarthy 


McClellan 

McKellar 

Mundt 

Nixon 

Pastore 

Robertson 

Saltonstall 

Schoeppel 

Smith,  Maine 

Smith,  N.  J. 


Smith,  N.  C. 

Stennis 

Taft 

Thye 

Tobey 

Welker 

Wherry 

Wiley 

Williams 

Young 


Chavez 

Cordon 

Ecton 

Flanders 

Hunt 


NOT  VOTING — 14 

Johnston,  S.  C.  O’CoHDr 
Lodge  Russell 

Martin  Smathers 

Millikin  Watkins 

Murray 


So  Mr.  Benton’s  amendment  was  re¬ 


jected.  _ 

Ml*.  FERGUSON.  Mr.  President,  I 
call  up  my  amendment  marked  “6-25- 
51-P,”  and  ask  that  it  be  stated. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  state  the  amendment. 


The  Chief  Clerk.  On  page  2,  line  13, 
it  is  proposed  to  strike  out  the  period  and 
insert  a  colon,  and  the  following;  ‘‘Pro¬ 
vided,  That  the  President  shall  increase 
the  ceiling  price  of  any  person  subject 
to  any  ceiling  price  order  or  regulation 
by  the  excess,  if  any,  of  the  increases  in 
rates  of  diiect  wages,  salaries,  and  the 
increases  in  prices  paid  by  him  for  di¬ 
rect  materials  or  services  (after  deduc¬ 


tion  for  any  decreases  in  such  rates  and 
prices)  with  respect  to  the  product  sub¬ 
ject  to  such  order  or  regulation  from 
June  24,  1950,  to  January  26,  1951,  over 
the  aggregate  amount  of  any  price  in¬ 
creases  for  such  product  placed  in  effect 
by  such  person  between  June  24,  1950, 
and  the  enactment  of  this  paragraph.” 

Mr.  FERGUSON.  Mr.  President,  two 
features  of  the  debate  this  week,  at  least 
when  it  was  in  its  general  stages,  have 
impressed  me  greatly. 

First  is  the  constant  reiteration  of  a 
purpose,  under  a  controls  program,  to 
achieve  a  balanced  price  structure.  This 
purpose  of  stabilization  is  of  course  im¬ 
plicit  in  the  nature  of  the  basic  act. 
Otherwise  I  can  think  of  no  possible 
justification  for  the  legislation. 


The  principle  difference  of  opinion  re¬ 
volves  about  the  point  at  which  equitable 
stabilization  of  a  balanced  price  struc¬ 
ture  is  possible.  And  in  stating  that 
difference  of  opinion  I  lay  stress  on  the 
word  “equitable.” 

There  are  those  who  insist  that  a  bal¬ 
anced  level  is  possible  at  a  point  some¬ 
where  between  the  outbreak  of  the 
Korean  War,  which  is  the  last  normal 
economic  state  we  have  experienced,  and 
January  26,  when  the  general  price 
freeze  went  into  effect.  But  there  is  an¬ 
other  school  of  thought  reflected  in  the 
committee’s  action,  and  since  then  by  a 
majority  of  the  Senate,  that  it  is  a  prac¬ 
tical  impossibility  to  level  prices  off 
equitably  at  a  point  belowthe  price 
freeze  of  January  26,  and  that  being  un¬ 
able  to  do  so,  any  attempt  at  selective 
roll-backs  thwarts  the  production  incen¬ 
tives  which  in  the  long  run  are  the  most 
effective  weapon  against  inflation. 

The  point  I  am  making,  Mr.  President, 
Is  that  the  tiling  separating  the  two 
basic  schools  of  thought  is  where  and 
how  it  is  possible  to  achieve  price  sta¬ 
bility  and  balance  equitably.  I  think 
there  is  no  disagreement  on  the  objec¬ 
tive.  The  problem  arises  in  connection 
with  the  means. 


Mr.  President,  from  that  agreement 
comes  an  agreement  that  mandatory 
standards  in  fixing  prices  are  necessary. 
I  wish  to  imderscore  the  words  “that 
mandatory  standards  in  fixing  prices  are 
necessary.” 

The  present  determination  of  the 
Senate  is  that  a  standard  relative  to 
January  26  prices  shall  apply. 

That  agreement  upon  mandatory 
standards  reflects  another  outstanding 
feature  of  the  debate  on  this  biU.  That 
is,  a  general  lack  of  confidence  in  the 
law’s  administration. 

That  feeling,  as  it  has  been  revealed 
throughout  the  debate  and  as  the  reasons 
for  it  have  been  brought  forth,  is  not 
necessarily  a  reflection  upon  Mr.  DiSalle. 
It  is  instead  a  commentary  on  the  whole 
problem  of  administering  and  enforcing 
any  economic  controls.  The  plain  and 
simple  truth,  ugly  as  it  may  be,  is  that 
any  administration  of  economic  con¬ 
trols  by  a  political  authority  is  neces¬ 
sarily  made  subject  to  political  in¬ 
fluences. 

We  have  heard  the  distinguished 
chairman  of  the  Banking  and  Currency 
Committee,  who  is  in  charge  of  the  bill 
state  that  the  reasons  for  delaying  so 
long  in  imposing  effective  price  controls 
after  the  law  was  enacted  last  Septem¬ 
ber  was,  first,  a  desire  on  the  part  of  the 
administration  to  let  prices  rise  so  that 
increased  taxes  might  be  extracted  at 
the  inflated  level;  and,  second,  that  there 
was  an  election  coming  up. 

We  have  heard  of  the  confusion  which 
stems  from  the  discretionary  powers  that 
lie  in  the  hands  of  the  Administrator. 
We  have  had  it  pointed  out  that  in  hear¬ 
ings  before  the  committee  the  Adminis¬ 
trator  said  no  roll-backs  were  planned, 
except  in  a  couple  of  cases.  But  the  day 
after  the  committee  had  drafted  an 
anti-roll-back  provision  he  announced 
an  intention  to  put  into  effect  a  whole 
series  of  roll-backs. 

I  feel  that  the  lack  of  confidence  and 
the  lack  of  certainty  which  follows  from 
that  sort  of  contradictory  behavior  were 
a  strong  influence  upon  the  committee 
and  upon  the  Senate  in  adopting  the 
anti-roll-back  provision. 

It  was  clear  that  the  committee  had 
obvious  misgivings  about  selective  or 
arbitrary  authority  to  roll  back  prices. 
Selective  or  arbitrary  authority  is  always 
subject  to  political  pressure  and  is  there¬ 
fore  no  guarantor  at  all  of  equity,  stabil¬ 
ity,  or  balance.  It  is  authority  which 
invites  abuse,  to  work  in  the  opposite 
direction  from  those  ideals  or  purposes 
in  a  program  of  economic  controls. 

The  Senate  has  now  adopted  the  com¬ 
mittee’s  point  of  view.  It  must  be  said, 
however,  that  some  of  the  question  of 
discriminatory  authority  remains.  Will 
the  Administrator  equitably  administer 
prices  to  reach  stability  and  balance  at 
what  is  in  effect  a  new  base  period? 

To  his  credit,  he  has  indicated  a  policy 
and  an  intent  to  correct  certain  ineq¬ 
uities  by  the  issuance  of  Manufacturers 
General  Price  Orders  22  and  30.  At 
least  that  intent  is  assumed,  although 
it  must  be  said  that  he  has  the  last  word 
and  he  vdll  not  give  his  word  on  any 
applications  filed  under  the  orders  until 
after  July  2,  when  all  applications  are 
due. 
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But  consistent  with  the  action  taken 
on  rdll-taacks,  is  there  any  reason  why 
Congress  should  not  compel  him  to  pur¬ 
sue  that  objective  on  a  fair  and  equal 
basis? 

We  have,  in  effect,  sought  to  eliminate 
whim,  caprice,  or  political  considerations 
by  denying  further  price  roll-backs,  in 
the  interests  of  balance  and  stability. 
It  is  only  consistent  that  we  should  now 
require  him  to  hold  to  the  real  stabiliza¬ 
tion  objective  by  insisting  that  he  bal¬ 
ance  prices  at  the  January  level.  This 
is  not  only  consistent  but  necessary  and 
equitable,  because  as  has  been  pointed 
out  so  many  times  one  man’s  price  is 
another  man’s  cost. 

The  amendment  which  I  have  called 
up  for  present  consideration  is  an 
amendment  to  the  anti-roll-back  provi¬ 
sion.  It  would  require  that  price  ceil¬ 
ings  reflect  increases  in  direct  material 
and  labor  costs  between  June  25  and 
January  26.  Speaking  generally,  this 
simply  enforces  the  spirit  and  purposes 
of '  the  Manufacturers  General  Price 
Order  on  a  universal,  equitable  basis. 
It  is  a  logical  and  consistent  adjunct  to 
the  anti-roll-back  provision  which  has 
been  adopted  and  is  necessary  to  it  un¬ 
less  its  provisions  are  to  be  avoided  in 
a  manner  in  which  I  do  not  believe  even 
the  opponents  of  that  provision  sought 
or  would  desire. 

Mr.  ROBERTSON.  Mr.  President,  the 
Senator  from  South  Carolina  [Mr.  May- 
bank]  yielded  the  time  controlled  by  him 
to  me  before  he  left  the  Chamber. 

The  PRESIDING  OFFICER  (Mr. 
George  in  the  chair) .  The  Chair  recog¬ 
nizes  the  Senator  from  Virginia. 

Mr.  ROBERTSON.  Mr.  President,  I 
have  voted  against  every  amendment 
that  has  been  offered  to  this  bill  since  it 
has  been  before  the  Senate,  and  I  am 
going  to  vote  against  the  pending 
amendment.  I  grant  the  contention  of 
the  distinguished  Senator  from  Michi¬ 
gan  that  it  is  an  adjunct  to  the  anti¬ 
roll-back  provisions  of  the  bill,  but  I 
cannot  concede  that  it  is  a  necessary 
adjunct.  Whatever  may  be  said  about 
the  roll-back  provisions,  they  do  not  in¬ 
crease  the  price  of  anything.  The 
amendment  offered  by  the  distinguished 
Senator  from  Michigan  increases  the 
ceiling  price.  It  is  tailored  perfectly  to 
increase  the  price  of  automobiles,  but  it 
will  reach  a  good  many  other  things  be¬ 
sides  automobiles.  The  purpose  of  the 
amendment  is  to  make  mandatory  the 
price  increase,  and  I  cannot  believe  that 
the  Senate,  even  at  this  late  and  weary 
hour,  is  prepared  to  accept  provisions  of 
that  kind. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  from  Virginia  yield  to  me 
so  I  may  ask  a  question  of  the  Senator 
from  Michigan? 

Mr.  ROBERTSON.  I  yield  2  minutes 
to  the  Senator  from  Illinois. 

Mr.  DOUGLAS.  I  should  like  to  ask 
the  Senator  from  Michigan  what  neces¬ 
sity  there  is  for  an  amendment  such  as 
this,  in  view  of  the  fact  that  we  have 
already  adopted  the  Millikin  amend¬ 
ment,  which  requires  the  inclusion  of 
increased  costs  in  price  ceilings.  Why  is 
it  necessary  to  have  this  automobile 
amendment? 


Mr.  FERGUSON.  Mr.  President,  the 
Millikin  amendment  applies  only  to  the 
Increases  after  the’plateau  of  January. 
My  amendment  applies  to  the  in¬ 
creases  up  to  January  26.  My  amend¬ 
ment  may  be  called  an  automobile 
amendment,  but  most  of  the  automo¬ 
bile  makers  of  Michigan  were  prohibited 
from  raising  their  prices,  and  they  now 
discover  that  by  reason  of  the  roll-back 
and  the  ceiling  or  plateau  of  January, 
in  buying  from  manufacturers  of  tools, 
and  so  forth,  they  were  caught  in  the 
jam,  and  are  now  unable  to  raise  their 
prices.  The  General  Manufacturers’ 
Order  was  intended  to  take  care  of  them, 
but  the  authorities  have  refused  to  take 
care  of  them. 

My  amendment  is  mandatory  in  order 
that  there  be  an  equitable  base  on  the 
plateau  as  of  January.  If  there  have 
been  any  increases,  they  should  be 
allowed.  If  there  have  been  any  de¬ 
creases,  the  amendment  provides  that 
they  shall  be  deducted. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  from  Virginia  yield  another 
minute  to  me? 

Mr.  ROBERTSON.  I  yield  to  the  Sen¬ 
ator  from  Illinois,  provided  he  uses  it 
himself. 

Mr.  DOUGLAS.  Mr.  President,  I  have 
before  me  the  text  of  the  Millikin 
amendment.  It  refers  to  a  period  prior 
to  January  25,  1951,  not  subsequent  to 
January  25,  1951,  as  the  Senator  from 
Michigan  has  said.  Therefore,  I  think 
the  Senator  from  Michigan  is  laboring 
under  a  gross  misapprehension. 

Mr.  ANDERSON.  Mr.  President,  will 
the  Senator  from  Virginia  yield? 

Mr.  ROBERTSON.  How  much  time 
does  the  Senator  desire? 

Mr.  ANDERSON.  I  want  to  inquire 
from  someone  if  it  is  not  required  by  law 
that  the  formula  for  increasing  prices  to 
all  business  must  be  extended.  Is  this  a 
roll-forward  or  a  roll-back  amendment? 

Mr.  ROBERTSON.  The  primary 
thing  is  to  freeze  ceilings  at  a  higher 
price. 

Mr.  ANDERSON.  Then  this  is  a  roll¬ 
up  amendment? 

Mr.  ROBERTSON.  It  applies  to 
everything,  but  it  is  well  fitted  to  auto¬ 
mobiles. 

Mr.  FERGUSON.  Mr.  President, 
think  what  we  are  doing  here  today.  We 
are  placing  a  level  or  plateau  in  January. 
The  administration  allowed  prices  to  go 
up  on  certain  articles,  and  forbade  them 
to  go  up  on  other  articles  up  to  a  cer¬ 
tain  date.  Then  it  froze  prices  on  that 
particular  date.  Now  it  is  proposed  that 
Congress  enact  a  law  providing  a  pro¬ 
hibition  against  roll-backs  beyond  that 
period.  We  find  that  the  manufacturers 
who  were  not  allowed  to  increase  prices 
up  to  January  26  now  find  themselves 
doing  business  at  a  loss. 

I  will  ask  the  Senator  from  Colorado 
whether  in  his  judgment  this  amend¬ 
ment  is  in  conflict  with  the  amendment 
which  he  offered.  I  will  yield  him  time 
to  answer  that  question. 

Mr.  ANDERSON.  I  thought  the  time 
had  been  yielded  over  in  this  direction. 

Mr.  MILLIKIN.  Mr.  President,  I  am 
very  glad  to  say  that  in  my  opinion  the 
Ferguson  amendment  is  not  in  conflict 


with  the  amendment  concerning  the  sub¬ 
ject  of  roll-backs  which  was  adopted 
earlier  today,  and  of  which  I  was  the 
sponsor. 

Mr.  ANDERSON.  Mr.  President,  will 
the  Senator  from  Virginia  yield? 

Mr.  ROBERTSON.  I  yield. 

Mr.  ANDERSON.  I  ask  the  Senator 
from  Virginia  if  this  amendment  does 
not  apply  to  any  person  subject  to  any 
ceiling  price  order.  Does  that  mean 
every  individual  butcher  shop?  Does  it 
mean  every  individual  grocery  store? 
Does  it  mean  every  individual  shoeshine 
parlor?  Can  they  all  go  into  court? 
This  amendment  does  not  say  “person, 
firm,  or  corporation.’’  It  would  cover 
every  person  in  the  country. 

Mr.  ROBERTSON.  It  appears  to  be  a 
little  ambiguous,  but  a  liberal  construc¬ 
tion  of  it  would  make  it  apply  to  every 
shoe -shine  shop. 

.  Mr.  ANDERSON.  Liberal  or  illiberal, 
it  says  “any  person  subject  to  any  ceiling 
price  order  or  regulation.’’  The  pur¬ 
chaser  of  a  pound  of  meat  is  subject  to 
a  ceiling  price  order  or  regulation.  Is  he 
included?  The  Senator  from  Virginia 
would  agree  that  he  was,  would  he  not? 

Mr.  ROBERTSON.  I  should  think  so. 

Mr.  ANDERSON.  If  we  want  chaos  in 
price  administration,  this  is  the  easiest 
way  to  get  it  I  have  ever  seen. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield  some  time  to  me? 

Mr.  ROBERTSON.  I  yield. 

Mr.  FERGUSON.  The  amendment 
applies  only  to  those  who  had  ceiling 
prices  placed  on  them  prior  to  Janu¬ 
ary  26.  I  know  of  no  shoeshine  shop 
or  butcher  shop  which  would  fall  in  that 
category.  I  am  talking  about  machine 
tools,  automobiles,  and  other  things,  the 
prices  of  which  were  frozen  before  Jan¬ 
uary  26.  Now  the  manufacturers  of  such 
articles  are  not  allowed  to  increase  their 
prices,  even  to  the  extent  of  actual  labor 
and  actual  material. 

Mr.  ANDERSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  FERGUSON.  I  yield. 

Mr.  ANDERSON.  Then  the  Senator 
agrees  that  this  amendment  would  not 
help  an  individual  merchant  or  pur¬ 
chaser  anywhere  in  the  country.  It  is 
tailor-made  for  a  specific  class. 

Mr.  FERGUSON.  It  applies  to  those 
whose  prices  were  frozen  prior  to  Jan¬ 
uary  26. 

Mr.  ANDERSON.  It  applies,  then,  pri¬ 
marily  to  the  automobile  industry. 

Mr.  FERGUSON.  The  Senator  is  cor¬ 
rect.  Why  should  that  industry  be  dis¬ 
criminated  against? 

Mr.  ANDERSON.  The  profits  of  auto¬ 
mobile  manufacturers  were  reasonably 
good,  were  they  not? 

Mr.  FERGUSON.  Now  we  come  to  the 
secret.  The  Senator  wants  to  fix  prices 
so  as  to  determine  profits.  If  the  Sen¬ 
ator  will  read  the  report,  he  will  see  that 
the  report  specifically  says  that  that  is 
not  the  purpose  of  the  bill. 

Ml'.  ANDERSON.  I  realize  that;  but 
there  are  hardship  provisions,  if  there 
was  hardship.  I  thought  the  Senator 
from  Colorado  [Mr.  Millikin]  took  care 
of  hardships  in  his  amendment.  He  took 
care  of  almost  everything  else,  and  I 
think  he  did  it  in  a  proper  fashion.  I 
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would  have  supported  his  amendment  if 
there  had  been  a  yea-and-nay  vote. 

Mr.  FERGUSON.  This'  amendment 
takes  care  of  hardships.  This  amend¬ 
ment  does  not  allow  any  man  to  receive 
any  consideration  whatever  except  to 
the  extent  that  he  has  invested  in  ac¬ 
tual  cost  of  labor  and  material. 

Mr.  ANDERSON.  If  there  is  no  hard¬ 
ship,  why  should  he  have  relief? 

Mr.  FERGUSON.  There  certainly'  is 
hardship. 

Mr.  ANDERSON.  Then  there  is  a 
hardship  provision  to  take  care  of  him. 
He  must  fall  into  one  category  or  the 
other.  He  must  have  hardship,  and 
therefore  be  able  to  profit  by  it,  or, 
if  he  has  suffered  no  hardship,  he  should 
not  be  asking  for  relief. 

Mr.  FERGUSON.  For  months  they 
have  been  before  the  Administrator  try¬ 
ing  to  get  relief,  but  I  say  that  the  relief 
has  become  political.  That  is  what  is 
wrong.  That  is  why  we  should  legislate, 
so  that  it  will  not  be  political,  but  in 
order  that  there  may  be  a  standard. 
Standards  are  established  by  this 
amendment. 

Mr.  ANDERSON.  I  thank  the  Sen¬ 
ator  from  Virginia  for  yielding  me  time, 
because  I  wanted  to  find  out  whether  this 
was  a  political  amendment.  If  it  is  po¬ 
litical  for  an  individual  group,  I  think  it 
has  no  place  in  this  bill. 

Mr.  FERGUSON.  It  is  political  in 
this  way,  that  .they  were  discriminated 
against  pohtically.  This  amendment 
would  remove  the  political  discrimina¬ 
tion. 

Mr.  ROBERTSON.  Mr.  President,  in 
the  interest  of  expediting  action  and  in 
the  hope  that  we  may  finish  considera¬ 
tion  of  the  bill  tonight,  I  yield  back  the 
remainder  of  the  time  which  the  chair¬ 
man  of  the  committee  yielded  to  me,  and 
ask  for  a  vote. ' 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Michi¬ 
gan  [Mr.  Ferguson]. 

Mr.  FERGUSON.  I  ask  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
Chavez],  the  Senator  from  Iowa  [Mr. 
Gn.LETTE],  the  Senator  from  'Wyoming 
[Mr.  Hunt],  the  Senator  from  Maryland 
[Mr.  O’CoNOR],  and  the  Senator  from 
Georgia  [Mr.  Russell],  are  absent  on 
official  business. 

The  Senator  from  South  Carolina  [Mr. 
Johnston]  is  absent  on  official  commit¬ 
tee  business. 

The  Senator  from  Montana  [Mr.  Mur¬ 
ray]  is  absent  by  leave  of  the  Senate  on 
official  business,  having  been  appointed 
a  representative  of  our  Government  to 
attend  the  International  Labor  Confer¬ 
ence  being  held  in  Geneva,  Switzerland, 
and  if  present  would  vote  “nay.” 

The  Senator  from  Florida  [Mr. 
Smathers]  is  absent  because  of  illness. 

Mr.  SALTCNSTALL.  I  announce  that 
the  Senator  from  Montana  [Mr.  Ecton], 
the  Senator  from  Vermont  [Mr.  Flan¬ 
ders],  and  the  Senator  from  Massachu¬ 
setts  [Mr.  Lodge]  are  absent  on  official 
business.  If  present  and  voting,  the 


Senator  from  Massachusetts  [Mr.  Lodge] 
would  vote  “nay.” 

Then  Senator  from  Pennsylvania  [Mr. 
Martin]  is  absent  because  of  illness. 

The  Senator  from  Oregon  [Mr.  Cor- 
dqn]  and  the  Senator  from  Utah  [Mr. 
Watkins]  are  detained  on  official  busi¬ 
ness. 

The  result  was  announced — yeas  15, 
nays  67,  as  follows: 

YEAS— 15 


Bennett 

Dirksen 

Millikin 

Brewster 

Ferguson 

Mundt 

Bridges 

Hickenlooper 

Thye 

Cain 

Jenner 

lATierry 

Capehart 

Knowland 

NAYS— 67 

Wiley 

Aiken 

Rill 

Mcnroney 

Anderson 

Hoey 

Moody 

Benton 

Holland 

Morse 

Bricker 

Humphrey 

Neely 

Butler,  Md. 

Ives 

Nixon 

Butler',  Nebr. 

Johnson,  Colo. 

O’Mahoney 

Byrd 

Johnson.  Tex. 

Pastore 

Carlson 

KeXauver 

Robertson 

Case 

Kem 

SaltonstaU 

Clements 

Kerr 

Schoeppel 

Connally 

Kilgore 

Smith,  Maine 

Douglas 

Larger 

Smith,  N.  J. 

Duff 

Lehman 

Smith,  N.  C. 

Dworshak 

Long 

Sparkman 

Eastland 

Magnuson 

Stennis 

Ellender 

Malone 

Taft 

Frear 

Maybank 

Tobey 

Fulbright 

McCarran 

Underwood 

George 

McCarthy 

Welker 

Green 

McClellan 

V7illiams 

Hayden 

McFarland 

Young 

Hendrickson 

McKellar 

Hennings 

McMahon 

NOT  VOTING — 14 

Chavez 

Hunt 

O’Conor 

Cordon 

Johnston,  S.  C. 

Russell 

Ecton 

Lodge 

Smathers 

F.anders 

Martin 

Watkins 

Gillette 

Murray 

So  Mr.  Ferguson’s  amendment  was 
rejected. 

Mr.  McFarland.  Mr.  president,  I 
wish  to  make  a  short  statement.  I  cer¬ 
tainly  appreciate  the  cooperation  of  the 
Senate  tonight.  If  we  will  reduce  the 
length  of  our  speeches  a  httle  bit,  we 
wiU  be  able  to  finish  consideration  of  the 
bill  tonight.  If  we  do  not  finish  with 
it,  we  shall  have  to  continue  with  it  to¬ 
morrow  night.  I  suggest  that  we  try  to 
finish  it  tonight.  I  hope  we  will  be  able 
to  shorten  our  speeches  a  little  bit. 
Everyone  has  been  wonderful  and  the 
spirit  has  been  fine.  I  certainly  hope 
that  we  can  finish  consideration  of  the 
bill  tonight. 

Mr.  FERGUSON.  Mr.  Pi’esident,  I 
send  to  the  desk  my  amendment 
“5-25-51-E.” 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  At  the  appropriate 
place  in  the  biU  it  is  proposed  to  insert 
the  following  new  section: 

Section  402  (c) ,  Defense  Production  Act  of 
1950,  is  amended  Dy  adding  at  the  end  thereof 
the  following  new  paragraph: 

“In  establishing  a  ceiling  or  ceilings  pur¬ 
suant  to  the  authority  conferred  in  this  sec¬ 
tion,  specific  standards  and  criteria  shall  be 
established  and  maintained  by  the  applicable 
orders  and  regulations,  and  such  standards 
and  criteria  shall  be  uniform  in  application 
to  all  persons  and  industries  within  each  of 
the  following  general  business  classifications: 
Mining,  manufacturing,  wholesaling,  retail¬ 
ing,  importation  of  goods,  exportation  of 
goods,  agricultural  products,  and  such  other 
general  business  activities,  exclusive  of  the 
foregoing,  as  the  President  may  determine. 


so  that  no  person  or  industry  shall  be  dis¬ 
criminated  against  or  receive  less  favorable 
treatment  than  any  other  person  or  industry 
within  the  same  general  business  classifica¬ 
tion;  and  any  ceiling  price  order  or  regula¬ 
tion  heretofore  issued  shall  be  amended  or 
modified  forthwith  by  the  President  to  the 
extent  necessary,  to  eliminate  any  previous 
or  existing  discrimination  or  less  favorable 
treatment  with  respect  to  any  person  or 
industry.” 

Mr.  FERGUSON.  Mr.  Pi-esident,  the 
pm'pose  of  this  amendment  can  be  stated 
very  simply  as  a  principle  of  nondis¬ 
crimination. 

It  is  a  simple  declaration  that  in  es¬ 
tablishing  price  ceilings  there  shall  be 
set  up  certain  criteria  and  standards  for 
general  business  classifications  and  they 
shall  be  applied  without  discrimination, 
under  price  ceilings  or  other  price  or¬ 
ders  and  regulations,  to  all  persons  or 
industries  alike  within  the  classifica¬ 
tions. 

One  thing  that  we  have  to  bear  in 
mind  always  is  that  the  powers  over 
prices  and  materials  which  this  legisla¬ 
tion  provides  puts  the  national  economy 
in  a  vise.  Any  segment  of  the  economy 
can  suffer  tremendously  if  it  is  not  guar¬ 
anteed  equitable  and  like  treatment  with 
others. 

Ours  is  a  Government  of  law  and  not 
of  men.  At  least  we  should  seek  to  main¬ 
tain  that  principle  which  has  protected 
us  from  tyranny  and  distinguished  our 
systems  from  others  where  liberty  and 
freedom  have  been  extinguished,  if  they 
were  ever  known. 

I  mean  no  reflection  upon  the  present 
Price  Administrator  when  I  say  that  the 
authority  which  he  wields  is  dangerous 
in  the  extreme.  I  am  thinking  only  of 
the  time  when  a  less  reliable  or  a  less 
scrupulous  Administrator  might  have 
this  great  power. 

This  amendment  will  minimize  any 
possible  abuse  of  the  vast  economic  au¬ 
thority  which  this  legislation  imposes. 
It  wiU  prevent  any  exercise  of  that  au¬ 
thority  in  star  chamber.  It  does  so  by 
the  reasonable  and  entirely  fair  require¬ 
ment  that  all  persons  and  industries  who 
operate  within  a  common  field  shall  be 
assured  equal  treatment. 

In  its  practical  effect  this  amendment 
will  deny  what  it  called  the  tailor-made 
regulation.  That  is  a  regulation  tai¬ 
lored  by  the  price  stabilizer  to  fit  a  par¬ 
ticular  industry  or  a  particular  individ¬ 
ual.  The  tailor-made  regulation  is  a 
right  which  the  Office  of  Price  Stabiliza¬ 
tion  has  claimed  and  has  assumed  under 
the  present  law. 

I  feel  strongly  that  the  power  to  write 
such  a  regulation  is  the  most  dangerous 
sort  of  power,  because  it  involves  an  in¬ 
evitable  discrimination;  and  I  have 
assumed  that  if  there  was  any  justifica¬ 
tion  whatsoever  for  a  program  of  direct 
economic  controls,  it  was  to  attain  a 
stabilized  and  equitable  balance  of  the 
price  structure.  Tailor-made  regula¬ 
tions,  when  vTitten  at  the  whim  or  the 
caprice  of  an  administrator,  or  made  un¬ 
der  the  pressm’e  of  purely  political  con¬ 
siderations,  lead  in  exactly  the  opposite 
direction. 

Of  course  the  law  makes  provision  for 
the  adjustment  of  hardship  cases,  and 
tailor-made  regulations  may  serve  that 


CONGRESSIONAL  RECORD— SENATE  7587 


1951 

purpose;  but  we  must  always  remember 
that  the  question  of  granting  relief  in 
a  hardship  case  is  one  solely  within  OPS 
discretion.  A  power  which  can  be  exer¬ 
cised  to  adjust  a  hardship  case  can  also 
be  used  to  impose  a  hardship. 

I  think  I  know  the  source  of  any  pos¬ 
sible  opposition  to  a  mandatory  non¬ 
discrimination  provision.  It  is  felt  that 
within  segments  of  the  economy,  even 
within  industries  themselves,  there  may 
be  individuals  or  groups  who  enjoy  par¬ 
ticularly  high  profit  conditions. 

I  hold  no  brief  for  any  company  or  any 
industry  that  holds  such  a  position.  I 
merely  wish  to  emphasize  the  point  that 
barring  the  windfalls  and  the  profiteer¬ 
ing  which  this  basic  legislation  is  in¬ 
tended  to  curb,  and  barring  monopolistic 
practices  which  call  for  the  most  vig¬ 
orous  sort  of  prosecution  under  other 
laws,  profits  are  an  index  to  production 
and  marketing  efficiency.  I  hope  that  in 
this  country  we  shall  never  seek  to  pen¬ 
alize  efficiency  for  the  mere  effect  of 
curbing  profits.  As  a  matter  of  fact,  it 
is  clearly  the  spirit  and  intent  of  this  leg¬ 
islation  to  avoid  profit  controls.  The 
committee  stated  that  most  strongly  in 
its  report,  seeking  to  “emphasize  that 
point  emphatically,”  to  use  its  own  ex¬ 
pression.  As  the  committee  has  said,  if 
profits  are  to  be  controlled — and  I  shall 
not  argue  here  the  charge  of  excess 
profits — that  will  be  done  through  an- . 
other  machinery,  that  of  taxation. 

The  discriminatory  authority  which  is 
latent  in  this  act  without  a  provision  of 
the  sort  for  which  I  now  speak  can  easily 
be  used  for  the  purpose  of  controlling 
profits.  I  may  even  say  that  it  has  been 
so  used.  Such  authority  or  power  can  be 
used  as  a  powerful  political  lever,  if  it  is 
used  arbitrarily. 

If  we  are  to  have  profit  controls,  there 
are,  as  the  committee  has  said  so  clear¬ 
ly,  other  means  of  accomplishing  them. 
But  tax  legislation,  too,  is  based  on  the 
fair  and  reasonable  approach  of  non¬ 
discrimination,  which  should  be  implicit 
in  all  law,  just  as  I  propose  now  that  it 
be  written  into  this  law. 

My  amendment  would  set  up  the  fol¬ 
lowing  general  business  classifications 
within  which  the  principle  of  nondis¬ 
crimination  should  apply :  Mining,  man¬ 
ufacturing,  wholesaling,  retailing,  im¬ 
portation  of  goods,  exportation  of  goods, 
agricultural  products,  and  such  other 
general  business  activities  exclusive  of 
the  foregoing  as  the  President  may  de¬ 
termine.  In  other  words,  the  President 
could  provide  for  other  or  different 
classifications. 

If  there  is  objection  that  those  classi¬ 
fications  are  either  too  broad  or  too 
limited,  I  would  be  willing  to  modify  the 
amendmerit  so  as  to  provide  that  the 
standards  and  criteria  which  are  to  be 
set  up  shall  be  uniform  in  application 
to  the  extent  that  is  practicable.  With 
or  without  that  modification,  it  will  be 
made  clear  that  the  amendment  is  in¬ 
tended  to  see  that  all  persons  and  in¬ 
dustries  who  can  be  identified  as  being 
in  similar  circumstances  by  reason  of 
their  economic  pursuits  shall  have  like 
and  equitable  treatment  under  the  law. 

Mr.  MAYBANK.  Mr.  President,  I 
trust  that  the  Senate  will  reject  this 


amendment,  and  likewise  will  reject  any 
other  amendments  which  may  be  of¬ 
fered  from  now  on. 

I  merely  pointed  out  that  the  amend¬ 
ment  would  require  that  unnecessary 
ceilings  be  placed  by  the  Administrator 
on  businesses  or  industries:  in  other 
words,  the  amendment  would  require 
price  ceilings  to  be  put  on  all  manufac¬ 
turers,  even  though  price  ceilings  are  not 
needed  in  all  cases. 

I  have  conferred  with  those  who  rep¬ 
resent  the  Detroit  industries.  Although 
perhaps  we  are  not  able  to  provide  for 
exactly  what  they  would  like  in  the  way 
of  amendments  to  this  measure,  yet  I 
did  include  in  the  report,  on  page  12,  a 
rather  long  statement  under  the  head¬ 
ing  “Allocations  and  priorities,”  because 
I  think  the  Government  has  not  given 
sufficient  allocations  to  the  Detroit  in¬ 
dustries. 

However,  I  hope  we  shall  not  approve 
an  amendment  of  this  kind. 

Mr.  President,  I  shall  not  take  more 
time  on  the  amendment;  I  hope  the  vote 
on  it  is  taken  at  once. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Michigan. 
[Putting  the  question.] 

The  “noes”  apparently  have  it;  the 
“noes”  have  it,  and  the  amendment  is 
rejected. 

Mr.  WHERRY.  Mr.  President,  I  call 
up  my  amendment  lettered  “M,”  which  I 
submitted  last  night.  I  ask  that  the 
amendment  be  stated. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  2, 
line  9,  it  is  proposed  to  strike  out  “the 
lower  of”  and  insert  “either.” 

Mr.  WHERRY.  Mr.  President,  I  shall 
detain  the  Senate  only  a  few  minutes 
on  this  amendment. 

The  amendment  proposes  clarifying 
language  to  make  unmistakably  clear 
what  is  intended  in  section  2  with  ref¬ 
erence  to  the  imposition  of  ceilings  in 
accordance  with  the  bill  as  reported  by 
the  committee. 

Again  I  wish  to  say,  as  I  said  yester¬ 
day — and  it  has  been  stated  time  and 
again  on  the  floor,  in  answer  to  ques¬ 
tions  which  I  have  asked — that  clause 
“(A)”  will  not  accomplish,  I  am  sure, 
the  result  the  committee  intends  as  an 
alternative  to  “(B)”,  in  establishing  the 
ceiling  price  within  the  qualification  of 
“which  is  below  the  lower  of.” 

This  provision  of  the  bill  reads: 

“(4)  After  the  enactment  of  this  para¬ 
graph  no  ceiling  price  shall  become  effective 
which  is  below  the  lower  of  (A)  the  price 
prevailing  just  before  the  date  of  issuance  of 
the  regulation  or  order  establishing  such 
ceiling  price. 

I  submit  to  the  Members  of  the  Sen¬ 
ate  that  if  that  provision  remains  in  the 
bill,  the  Price  Administrator,  when  a 
product  has  fallen  in  price  down  and 
down  and  down,  will  be  able  to  impose  a 
ceiling  price  which  absolutely  will  put 
an  industry  out  of  business. 

I  am  sure  that  what  the  Senate  in¬ 
tended  to  do  in  this  case,  if  anything, 
was  possibly  to  use  the  date  of  April  30. 

Therefore,  Mr.  President,  in  order  to 
make  it  plain  that  a  ceiling  cannot  be 


imposed  when  a  product  had  dropped  in 
price  perhaps  dollars  and  dollars  a  hun¬ 
dred  pounds,  as  in  the  case  of  meat,  or 
dollars  and  dollars  for  each  article,  in 
the  case  of  manufactured  articles — in 
other  words,  when  the  drop  in  price  is 
entirely  beyond  reason — I  am  asking  that 
the  words  “the  lower  of”  be  stricken  out, 
and  that  the  word  “either”  be  inserted 
in  lieu  thereof,  so  that  the  price  Ad¬ 
ministrator  will  have  that  choice;  in 
other  words,  he  will  be  able  to  use  either 
clause  “(A)”  or  clause  “(B)”  in  the  im¬ 
position  of  a  ceiling  on  the  article  or 
commodity  affected  by  this  provision. 

Mr.  President,  unless  some  Senator 
wishes  to  ask  a  question  about  the 
amendment,  I  shall  conclude  my  discus¬ 
sion  of  it.  I  think  the  amendment  is 
entirely  plain. 

I  should  like  very  much  to  ask  the 
distinguished  Senator  from  Louisana 
[Mr.  Ellender],  who  has  an  amendment 
which  is  exactly  the  same  as  mine, 
whether  he  would  like  to  say  a  word  at 
this  point.  If  not,  I  am  perfectly  willing 
to  have  the  amendment  voted  on  at  this 
time. 

Mr.  CASE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WHERRY.  I  yield  to  the  Senator 
from  South  Dakota. 

Mr.  CASE.  The  Senator’s  amendment 
is  addressed  to  exactly  the  same  point 
that  I  sought  to  bring  out  by  the  second 
part  of  my  amendment  to  the  Douglas 
amendment.  I  wanted  to  point  out  that 
it  makes  a  great  deal  of  difference 
whether  we  have  the  words  “the  lower 
of”  or  strike  them  out.  That  was  why 
I  could  not  go  along  with  the  Douglas 
amendment  when  he  declined  to  accept 
both  parts  of  my  amendment  to  his. 

Mr.  WHERRY.  That  is  correct. 

Mr.  CASE.  If  the  words  remain  in 
the  bill,  there  can  be  a  succession  of 
lower  and  lower  ceilings  in  individual 
items  or  fields  until  the  entire  economy 
is  out  of  any  normal  relationship.  Sea¬ 
sonal  fluctuations  do  occur  in  some 
lines.  To  seize  upon  them  individually 
and  proclaim  successive  roll-backs  would 
throw  prices  out  of  balance  and  would 
be  the  most  vicious  form  of  selective  con¬ 
trols.  I  think  that  is  what  the  Senator 
really  intends  to  reach  and  prevent  by 
his  amendment. 

Mr.  WHERRY.  1  appreciate  the  Sen¬ 
ator’s  comment. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Nebraska. 
[Putting  the  question.] 

Mr.  WHERRY.  Mr.  President,  I  ask 
for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  Chief  Clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
Chavez],  the  Senator  from  Iowa  [Mr, 
Gillette],  the  Senator  from  Wyoming 
[Mr.  Hunt],  the  Senator  from  Mary¬ 
land  [Mr.  O’Conor],  and  the  Senator 
from  Georgia  [Mr.  Russell]  are  absent 
on  official  business. 

The  Senator  from  South  Carolina  [Mr. 
Johnston]  is  absent  on  official  committee 
business. 

The  Senator  from  Montana  [Mr.  Mur¬ 
ray]  is  absent  by  leave  of  the  Senate  on 
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official  business,  having  been  appointed 
a  representative  of  our  Grovernment  to 
attend  the  International  Labor  Confer¬ 
ence  being  held  in  Geneva,  Switzerland. 

The  Senator  from  Florida  [Mr. 
Smathers]  is  absent  because  of  illness. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Montana  [Mr.  Ecton], 
the  Senator  from  Vermont  [Mr.  Flan¬ 
ders]  and  the  Senator  from  Massachu¬ 
setts  [Mr.  Lodge]  are  absent  on  official 
business.  If  present  and  voting,  the 
Senator  from  Massachusetts  [Mr.  Lodged 
would  vote  “yea.” 

The  Senator  from  Pennsylvania  [Mr. 
Martin]  is  absent  because  of  illness. 

The  Senator  from  Oregon  [Mr.  Cor¬ 
don]  and  the  Senator  from  Utah  [Mr. 
Watkins]  are  detained  on  official  busi¬ 
ness. 


The  result  was  announced — yeas  49, 
nays  33,  as  follows : 


Aiken 

YEAS^9 

Ellender 

Mundt 

Bennett 

Ferguson 

Nixon 

Brewster 

George 

Saltonstall 

Bricker 

Hendrickson 

Schoeppel 

Bridges 

Hickenlooper 

Smith,  Maine 

Butler,  Md. 

Hoey 

Smith,  N.  J. 

Butler,  Nebr. 

Jenner 

Smith,  N.  C. 

Byrd 

Johnson,  Colo. 

Stennis 

Cain 

Johnson,  Tex. 

Taft 

Capehart 

Kem 

Thye 

Carlson 

Knowland 

Tobey 

Case 

Langer 

Welker 

Connally 

Malone 

Wherry 

Dirksen 

McCarran 

Wiley 

Duff 

McCarthy 

Young 

Dworshak 

McClellan 

Eastland 

Mlllikln 

Anderson 

NAYS— 33 
Humphrey 

McMahon 

Benton 

Ives 

Monroney 

Clements 

Kefauver 

Moody 

Douglas 

Kerr 

Morse 

Frear 

Kilgore 

Neely 

Fulbright 

Lehman 

O’Mahoney 

Green 

Long 

Pas  tore 

Hayden 

Magnuson 

Robertson 

Hennings 

Maybank 

Sparkman 

Hill 

McFarland 

Underwood 

Holland 

McKellar 

Williams 

NOT  VOTING— 

-14 

Chavez 

Hunt 

O’Conor 

Cordon 

Johnston,  S.  C. 

Russell 

Ecton 

Lodge 

Smathers 

Flanders 

Martin 

Watkins 

Gillette 

Murray 

So  Mr.  Wherry’s  amendment  was 
agreed  to. 

Mr.  MAGNUSON.  Mr.  President,  I 
call  up  my  amendment,  which  is  printed 
and  is  lying  on  the  table.  I  ask  that  it 
be  read. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  state  the  amendment  offered 
by  the  Senator  from  Washington  [Mr. 
Magnuson]. 

The  Legislative  Clerk.  At  the  appro¬ 
priate  place  in  the  bill  it  is  proposed  to 
add  the  following  new  section: 

Sec.  104.  Notwithstanding  the  provisions 
of  any  other  law,  import  controls  of  fats  and 
oils  (including  oil -hearing  materials,  fatty 
acids,  and  soap  and  soap  powder,  but  ex¬ 
cluding  petroleum  and  petroleum  products 
and  coconuts  and  coconut  products),  pea¬ 
nuts,  butter,  cheese  and  other  dairy  products, 
and  rice  and  rice  products  are  necessary  for 
the  protection  of  the  essential  security  in¬ 
terests  and  economy  of  the  United  States  in 
the  existing  emergency  In  international  rela¬ 
tions,  and  no  imports  of  any  such  commodity 
or  product  shall  be  admitted  to  the  United 
States  until  after  June  30,  1953,  which  would 
(a)  Impair  or  reduce  the  domestic  production 
of  any  such  commodity  or  product  below 


present  production  levels,  or  below  such 
higher  levels  as  the  Secretary  of  Agriculture 
may  deem  necessary  in  view  of  domestic  and 
International  conditions,  or  (b)  Interfere 
with  the  orderly  domestic  storing  and  mar¬ 
keting  of  any  such  commodity  or  product,  or 
(c)  result  in  any  unnecessary  burden  or  ex¬ 
penditures  under  any  Government  price- 
support  program. 

Mr.  MAGNUSON.  Mr.  President,  if  I 
may  have  the  attention  of  the  Senate  I 
am  sure  it  will  not  take  much  time  to 
discuss  this  amendment. 

I  emphasize  the  fact  that  the  amend¬ 
ment  was  very  carefuUy  prepared  and 
has  the  sponsorship  of  several  Senators. 
It  will  in  no  way  affect  the  pending  bill. 
It  does  not  amend  any  part  of  it;  it 
merely  adds  a  new  section  which  prob¬ 
ably  should  have  been  brought  up  in  the 
hearing,  but  was  not.  In  the  Second 
War  Powers  Act,  which  was  approved  in 
1942,  an  identical  provision  was  con¬ 
tained.  Since  1942  flexible  authority  has 
been  provided  to  control  imports  of  fats 
and  oils,  which  include,  of  course,  dairy 
products,  peanut  oil,  and  all  the  other 
so-called  fats  and  oils. 

I  need  not  recall  to  the  Members  of 
the  Senate  how  important  the  problem 
of  fats  and  oils  was  to  the  war  effort  of 
this  country  in  World  War  II.  The  Sec¬ 
ond  War  Powers  Act  expires  next  Satm*- 
day.  Therefore,  it  is  very  vital  to  con¬ 
tinue  this  authority  in  order  to  handle 
these  imports  which  might  affect  the  de¬ 
fense  effort.  We  must  continue  the  same 
section  that  existed  in  the  Second  War 
Powers  Act. 

The  amendment  does  not  affect  the 
bill  or  amend  any  part  of  it,  but  I  do 
think  it  is  very  vital  that  the  Senate 
adopt  it.  I  say  that  for  several  reasons, 
Mr.  President.  Let  us  consider,  for  in¬ 
stance,  the  item  of  butter  and  dairy 
products.  If  on  next  Saturday  night  the 
authority  of  the  Secretary  of  Agricul¬ 
ture,  which  he  has  had  since  1942,  should 
expire,  there  would  be  a  great  flood  of 
imports  of  fats  and  oils,  including  dairy 
products,  fropi  many  countries  through¬ 
out  the  world.  That  would  seriously  im¬ 
pair  the  price,  and  it  would  also  discour¬ 
age  not  only  dairy  farmers,  but  persons 
in  the  processing  business  in  connection 
with  fats  and  oils,  to  continue  their  ef¬ 
fort  to  produce  as  much  as  we  shall  need, 
whether  in  actual  war,  or  in  the  gradual 
defense  effort  in  which  we  are  now  en¬ 
gaged  and  in  which  we  may  be  engaged 
for  some  time. 

Butter  is  now  selling  in  the  Argentine 
and  in  Australia  in  great  export  quan¬ 
tities  for  about  32  cents  a  pound.  It  can 
be  laid  down  at  any  port  in  the  United 
States  for  39  cents  a  pound.  That  would 
mean  that  the  dairy  farmer  would  be 
discouraged.  The  same  is  true  as  to  other 
types  of  fats  and  oils. 

I  hope,  Mr.  President,  that  we  shall  add 
to  the  bill  this  provision  which  has  been 
on  the  statute  books  since  1942,  and 
which  will  expire  in  a  different  law,  the 
Second  War  Powers  Act,  next  Saturday. 
The  Secretary  of  State  should  have  au¬ 
thority  to  regulate  the  imports  of  these 
most  vital  products  in  connection  with 
the  defense  effort. 

Mr.  IVES.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAGNUSON.  I  yield. 


Mr.  IVES.  Mr.  President,  I  have  in 
my  hand  a  table  which  has  been  pre¬ 
pared  by  the  National  Milk  Producers’ 
Federation,  indicating  the  export  price 
of  butter  and  cheese  in  various  com¬ 
peting  countries.  I  ask  unanimous  con¬ 
sent  that  at  this  point  the  table  be  in¬ 
serted  in  the  Record,  because  it  substan¬ 
tiates  very  effectively  and  very  eloquently 
all  the  Senator  from  Washington  has 
just  stated. 

j  It  is  very  essential  that  this  amend- 
ent  be  adopted,  and  I  shall  be  very 
ad  to  support  it. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows : 

National  Milk  Producers  Federation, 
Washington,  D.  C. 

MEMORANDUM - ^PRICES  OF  BUTTER  AND  CHEESE 

IN  DENMARK,  ARGENTINA,  AUSTRALIA,  AND  NEW 

ZEALAND 

Denmark  {source:  Danish  Embassy) 

Butter :  Export  price  to  United  States 
would  be  approximately  49  to  50  cents  per 
pound  to  which  import  taxes,  transportation, 
etc.,  charges  should  be  added. 

During  the  period  from  January  2,  1951, 
through  May  27,  1951,  total  exports  of  butter 
from  Denmark  totale'd  55,000  metric  tons  or 
122,000,000  pounds  of  which  45  metric  tons  or 
99,000,000  tons  went  to  United  Kingdom.  Ap¬ 
proximately  80  percent  of  the  butter  produc¬ 
tion  in  Denmark  is  for  export. 

Cheese  (prices  are  c.  i.  f.  prices — do  not 
Include  import  taxes— delivered  to  New 
York) :  Hard  cheese,  35  cents  per  pound; 
normal  hard  cheese,  45-percent  butterfat, 
35]^  cents  per  pound;  blue  cheese  and  Gor- 
gonsola,  45  to  50  percent,  38  to  38  cents 
per  pound. 

Argentina  (source:  Department  of  Com¬ 
merce) 

Butter:  Manufacturer’s  price,  4.60  pesos 
per  kilo,  27.88  cents  per  pound;  price  to  re¬ 
tail  distributor,  5.40  pesos  per  kilo,  32.73 
cents  per  pound;  price  to  consumer,  6  pesos 
per  kilo,  36.36  cents  per  pound;  export  price, 
5.20  pesos  per  kilo,  31.51  cents  per  pound. 

Cheese;  Wholesale  prices,  4  pesos  per  kilo 
for  hard,  24.24  cents  per  pound;  3.6  pesos 
for  fresh  or  processed,  21.62  cents  per  pound; 
retail  prices,  4.8  pesos  per  kilo  for  hard, 
29.09  cents  per  pound;  4.3  pesos  per  kilo  for 
processed,  26.06  cents  per  pound;  export 
prices,  Sardo  and  Sbrinz,  $80  per  100  kilos^ 
f.  o.  b.  Buenos  Aires,  $0.3636  per  pound; 
Reginito,  $2  per  100  kilos,  f.  o.  b.  Buenos 
Aires,  $0.3727  per  pound. 

(Rate  of  exchange  750  pesos  equals  $100. 
1  kilo  equals  2.2  pounds.)  . 

Australia  (source:  V.  S.  Department  of 
Commerce) 

Butter  (the  9-month  average  price  for  the 
period  from  July  1,  1950,  through  March  31, 
1951 :  Price  to  United  Kingdom,  29.8  cents 
per  pound;  other  foreign  countries,  41.7 
cents  per  pound;  certain  British  countries, 
37.4  cents  per  pound:  other  British  coun¬ 
tries,  36.5  cents  per  pound. 

Cheese  (average  export  price  for  the  pe¬ 
riod  from  July  1,  1950,  through  March  31, 
1951) :  Cheese,  19  cents  per  pound. 

For  the  9 -month  period  ending  March  31, 
1951,  out  of  110,000,000  pounds  of  butter  ex¬ 
ported  from  Australia  94,000, 000  pounds 
went  to  the  United  Kingdom.  For  the  same 
period  ending  in  March  31,  1950,  125,000,000 
pounds  went  to  the  United  Kingdom  out  of  a 
total  export  figure  of  138,000,000  pounds. 

Australian  pound  is  $2.24  American 
money.) 

New  Zealand  (source:  New  Zealand  Govern¬ 
ment  Trade  Commissioner) 

The  free-on-board  buying  price  by  the 
New  Zealand  Dairy  Products  Commission 
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for  fiscal  1950-51  year:  Butter,  27.1589  pence 
per  pound  ($0.3138  per  pound) ;  cheese, 
14.9522  pence  per  pound  ($0.1728  per  pound). 

(New  Zealand  pound  Is  $2,772989  American 
money.) 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAGNUSON.  T.  yield. 

Mr.  TAFT.  Does  the  Senator  consider 
this  amendment  to  be  consistent  with 
the  reciprocal  trade  agreement  program 
of  the  administration? 

Mr.  MAGNUSON.  I  will  say  that  it 
is  not.  The  difference  between  the 
amendment  and  the  reciprocal  trade 
agreement  program  is  that  it  gives  sup¬ 
plemental  authority  for  the  defense  ef¬ 
fort  as  to  products  which  might  affect 
defense  production.  We  have  had  this 
authority  since  1942,  over  and  above  the 
reciprocal  trade  agreements.  There  are 
different  tariffs  on  fats  and  oils  as  be¬ 
tween  different  countries.  This  is  a 
measure  which  we  deemed  necessary  all 
these  years,  and  I  am  very  sure  we  shall 
deem  it  necessary  during  the  coming 
years. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAGNUSON.  I  yield  to  the  Sen¬ 
ator  from  Minnesota. 

Mr.  THYE.  Mr.  President,  I  am  a 
cosponsor  of  this  amendment.  On  July 
1  the  tariff  on  butter  will  be  reduced 
from  14  cents  to  7  cents  a  pound.  This 
will  reduce  the  price  of  butter  by  ap¬ 
proximately  17  cents  because  of  the 
volume  of  butter  and  cheese  in  New 
Zealand  and  Denmark,  which  will  be 
imported  into  this  country.  We  note 
year  after  year  a  decrease  in  the  dairy- 
cow  population,  just  as  the  sheep  popu¬ 
lation  in  the  United  States  has  decreased. 
Because  we  have  not  protected  the  pro¬ 
ducer  of  sheep,  the  sheep  rancher,  there 
has  been  a  natural  decrease  in  the  sheep 
population,  and  at  the  present  time  we 
are  paying  $1  a  pound  for  wool,  because 
our  domestic  wool  supply  is  so  low  that 
we  are  entirely  dependent  on  imports. 
For  that  reason,  Mr.  President,  there  is 
some  justification  in  this  amendment 
to  protect  the  dairy  industry. 

Mr.  President,  I  have  a  letter  from  Mr. 
John  Brandt,  president  of  the  Land 
O’  Lakes  Creameries,  Inc.,  and, I  ask 
unanimous  consent  to  have  it  printed  in 
the  Record  as  a  part  of  my  remarks. 

Mr.  LANGER.  Mr.  President,  I  should 
like  the  Senator  to  read  the  letter,  be¬ 
cause  I  want  to  know  what  Mr.  Brandt 
says.  I  want  to  get  the  interest  of  Lever 
Bros,  in  this  matter. 

Mr.  THYE.  It  would  take  quite  a  time 
to  read  this  letter  into  the  Record,  and  I 
am  sure  the  Senator  from  North  Dakota 
will  not  object  to  its  becoming  a  part  of 
the  Record  v/ithout  having  it  read. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Land  O’  Lakes  Creameries,  Inc., 
Minneapolis,  Minn.,  June  21,  1951. 
Hon.  Edward  J.  Thye, 

Senate  Office  Building, 

Washington,  D.  C. 

Dear  Senator  Thye:  We  are  writing  you 
to  express  the  concern  of  the  dairymen  here 
In  the  Northwest  regarding  the  coming  pos¬ 
sibility  of  imports  of  butter  from  foreign 


countries  which  after  July  1  will  be  encour¬ 
aged  because  of  the  previous  reduction  in  the 
duty  on  butter  from  14  cents  to  7  cents  per 
pound  and  the  expansion  of  the  import 
quotas  under  our  reciprocal-trade  treaties. 

About  the  time  our  dairy  farmers  are  pro¬ 
ducing  dairy  products  in  the  high-cost  sea¬ 
son,  which  will  be  in  the  fall  and  winter. 
New  Zealand  and  Australia  will  be  in  their 
cheap  high-production  season  and  will  have 
considerable  quantity  of  butter  and  cheese 
available  for  export  to  the  United  States. 
If  this  happens,  and  it  likely  will,  the  price 
of  butter  and  cheese  in  America  will  imme¬ 
diately  follow  to  the  support-price  level, 
which  will  only  be  about  80  percent  of  parity, 
and  this  Government  will  be  forced  to  buy 
the  Imported  dairy  products  or  the  equiva¬ 
lent  of  home-produced  dairy  products  to 
make  room  for  the  imports  from  foreign 
countries.  We  will  have  another  potato  deal 
where  the  United  States  will  be  in  a  posi¬ 
tion  of  supporting  the  world  price  on  butter 
and  absorbing  world  surpluses  at  price  levels 
above  world  markets. 

Dairy  production  needs  to  be  encouraged 
rather  than  discouraged,  as  it  is  already  in 
the  low  bracket  of  price  return  to  farmers 
which  has  already  caused  a  decrease  in  dairy 
production  to  the  extent  that  it  is  present¬ 
ing  a  rather  alarming  situation  so  far  as  the 
health  and  economy  of  the  Nation  are  con¬ 
cerned. 

We  urge  you  to  use  your  influence  in  cor¬ 
recting  this  possible  development  through 
the  enactment  of  legislation  that*  will  pro¬ 
hibit  imports  of  dairy  products  and,  so  far 
as  that  goes,  any  farm  product  below  a  parity- 
price  level.  It  hardly  makes  sense  that  we 
should  try  to  support  farm  prices  and  then 
encourage  Imports  to  the  extent  that  the 
United  States  will  have  to  absorb  the  sur¬ 
plus  world  production.  Dairy  farmers  can¬ 
not  produce  at  prices  below  parity.  In  fact, 
even  parity  prices  are  not  sufficient  to  en¬ 
courage  production  of  dairy  products.  For 
this  reason,  it  seems  quite  essential  that 
some  action  should  be  taken  to  protect  the 
price  of  dairy  products  from  foreign  com¬ 
petition,  at  least  to  the  extent  of  parity 
levels. 

Yours  very  truly. 

Land  O’  Lakes  Creameries,  Iijc., 
John  Brandt,  President. 

Mr.  THYE.  Mr.  President,  I  must  call 
attention  to  one  fact  in  order  that  Sen¬ 
ators  may  know  what  the  dairy  producer 
faces.  The  dairy  producer  is  receiving 
only  6.9  cents  a  quart  for  manufactured 
milk.  In  the  event  dairy  products  are 
imported,  whether  butter  or  cheese,  the 
dairy  prices  will  be  further  depressed. 
For  that  reason  it  seems  to  me  that  the 
amendment  is  an  appropriate  one  and 
would  be  of  assistance  to  a  continuance 
of  dairy  production  in  the  United  States 
and  assure  that  there  would  be  an  ample 
and  adequate  supply  of  fluid  milk  for  our 
domestic  needs.  I  believe  the  amend¬ 
ment  to  be  not  only  reasonable  and 
sound,  but  needed. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  from  Washington  yield? 

Mr.  MAGNUSON.  I  yield  to  the  Sen¬ 
ator  from  Oregon.  I  do  not  know  how 
much  time  I  ha^e  left. 

Mr.  MORSE.  I  merely  desire  to  ask  a 
question. 

Mr.  MAQNUSON.  Very  well. 

Mr.  MORSE.  Does  the  Senator  from 
Washington  agree  that  the  spirit  and  in¬ 
tent  of  the  amendment  he  is  now  offering 
is  consistent  with  the  spirit  and  intent 
of  the  Magnuson-Morse  amendment,  for 
which  he  and  I  fought  on  this  floor  for 


some  years  in  connection  with  the  re¬ 
ciprocal-trade  agreements  law? 

Mr.  MAGNUSON.  Of  course  it  is,  and 
I  think  this  amendment  applies  even 
more  forcefully  because  it  deals  with 
something  vital  to  the  defense  effort, 
and  which  may  become  even  more  vital 
hereafter. 

Mr.  MORSE.  Mr.  President,  I  am 
happy  to  say  again  that  on  this  principle 
I  will  join  with  the  Senator  in  the 
amendment. 

Mr.  MALONE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAGNUSON.  I  yield.  - 
Mr.  MALONE.  I  should  like  to  ask 
the  distinguished  Senator  from  Wash¬ 
ington — although  his  attention  has  al¬ 
ready  been  called  to  it — if  the  necessity 
for  protecting  butter  at  this  time  might 
not  arise  from  the  so-called  “reciprocal 
trade”  agreements  program  consum¬ 
mated  at  the  Torquay,  England,  confer¬ 
ence  this  year,  whereby  the  tariff  was 
arbitrarily  lowered  from  14  cents  to  7 
cents  a  pound;  and  that  that  was  the 
second  time  it  was  lowered  in  such  an 
arbitrary  manner? 

Mr.  MAGNUSON.  Of  course  recipro¬ 
cal  trade  agreements  are  not  entered 
into  on  the  basis  of  defense  effort.  They 
are  entered  into  on  the  basis  of  the  nor¬ 
mal  channel  of  trade,  under  normal  con¬ 
ditions. 

Mr.  MALONE.  I  call  the  Senator’s 
attention  to  the  fact  that  only  in  an 
emergency  can  the  dairy  people  or  any 
other  producer  live  at  this  time,  and 
that  if  it  were  not  for  the  emergency, 
that  the  influx  of  imports  would  prob¬ 
ably  be  two  or  three  times  as  great.  I 
also  call  the  attention  of  the  distin¬ 
guished  Senator  to  the  fact  that  Mr. 
Hoffman,  when  he  was  director  of  the 
EGA,  recommended  that  the  butter  tariff 
be  lowered,  as  well  as  tariffs  and  import 
fees  on  practically  all  other  products  ex¬ 
cept  automobiles. 

Mr.  MAGNUSON.  I  do  not  care  to  get 
into  a  discussion  of  the  tariff. 

Mr.  MALONE.  I  expect  that,  con¬ 
sidering  his  vote  for  free  trade  that  the 
Senator  does  not  want  to  debate  the 
subject. 

Mr.  MAGNUSON.  This  is  a  safe- 
gr.ard  for  fats  ajid  oils,  and  it  has  been 
on  the  statute  books  since  1942.  It  is 
the  law  tonight,  but  it  expires  at  mid¬ 
night  on  Saturday  next.  So  I  feel  the 
amendment  should  be  taken  to  confer¬ 
ence,  and  that  the  Senate  conferees 
should  point  out  to  the  conference  com¬ 
mittee  that  the  Second  War  Powers  Act 
does  expire  at  midnight  Saturday,  and 
that  a  serious  situation  might  affect  fats 
and  oils  if  the  amendment  is  not  adopted. 

Mr*-..  MAYBANK.  Mr.  President^, ,  I , 
have  uo_.,.  intention  of  opposing^  the 
amendment.  We  have,  the  permissive 
part  of  thr  nmnndmehtrin  the'hill — -All 
the  ^endment  of  the  Senator  would  do 
would  be  to  make  maridatory  the  per- 
missive  language.  We  can  carry  the 
amendinertl-  to  emaference,  but  I  am 
afraid’ j^ction  will,  not  be  taken  in  time 
Tor  tEe^amendment  to  have  any  effect. 

' - Mr.  ANDERSON.  Mr.  President,  will 

the  Senator  from  South  Carolina  yield 
to  nje? 
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Mr.  MAYBANK.  So  far  as  I  am  con¬ 
cerned  I  sdeld  back  all  my  time. 

Mr.  MAGNUSON.  As  soon  as  I  have 
answered  the  last  statement  I  shall  be 
glad  to  yield  the  floor  to  the  Senator 
from  New  Mexico. 

Mr.  ANDERSON.  No  one  seems  to 
want  to  yield  to  me. 

Mr.  President,  I  make  a  point  of  or¬ 
der  against  the  amendment  that  it  is  not 
germane  to  the  bill. 

Mr.  'MAYBANK.  Mr.  President,  I 
v/ithdraw  the  yielding  of  my  time. 

The  PRESIDENT  pro  tempore.  The 
Chair  will  state  that  the  Senator  from 
South  Carolina  has  14  minutes  remain- 

il^or 

Mr.  MAYBANK.  I  wish  to  say  to  the 
Senator  from  New  Mexico  that  the  sub¬ 
ject  is  dealt  with  in  title  I.  It  was  dis¬ 
cussed  in  committee,  and  we  have  made 
a  report  of  the  subject  in  connection 
with  title  I.  It  comes  under  the  broad 
power  of  allocation  contained  in  title 
I  of  the  bill. 

Mr.  MAGNUSON.  Mr.  President,  how 
much  time  do  I  have  left? 

The  PRESIDENT  pro  tempore.  Three 
minutes. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  sdeld? 

Mr.  MAGNUSON.  I  am  glad  to  yield. 

Mr.  AIKEN.  I  should  like  to  ask  the 
Senator  from  Washington  if  it  is  not  the 
purpose  of  his  amendment  to  maintain 
an  adequate  production  of  fats  and  oils 
in  the  United  States  during  the  period  of 
the  emergency. 

Mr.  MAGNUSON.  That  is  correct, 
and  that  was  the  purpose  of  the  1942 
act. 

Mr.  AIKEN.  That  being  the  purpose 
of  the  amendment,  it  cannot  possibly  be 
out  of  order,  it  seems  to  me. 

Mr.  MUiLIKIN.  Mr.  Pi-esident,  will 
the  Senator  yield? 

Mr.  MAGNUSON.  I  yield. 

Mr.  MUjLIKIN.  Are  the  provisions  of 
the  amendment  similar  to  the  provisions 
of  the  present  law  to  which  the  Senator 
refers? 

Mr.  MAGNUSON.  Yes.  It  merely 
continues  beyond  Saturday  what  was 
in  the  Second  War  Powers  Act. 

Mr.  MUT.TKTN.  Is  it  exactly  the 
same? 

Mr.  MAGNUSON.  Yes;  it  is  exactly 
the  same;  with  the  exception  of  the 
petroleum  and  oil,  which  was  also  in¬ 
cluded  in  the  Second  War  Powers  Act. 
I  have  included  only  fats  and  oils. 

Mr.  MILLTKIN.  The  Senator  has  left 
the  others  out? 

Mr.  MAGNUSON.  The  petroleiun 
products  I  have  left  out. 

Mr.  MILLIKIN.  The  Senator  has 
added  nothing? 

Mr.  MAGNUSON.  I  have  added  noth¬ 
ing. 

Mr.  MILLIKIN.  And  the  language  and 
the  wording  are  exactly  the  same  as 
existing  law? 

Mr.  MAGNUSON.  Yes. 

Mr.  WILEY.  Mr.  President,  will  the 
Senator  yield? 

Jdr.  MAGNUSON.  I  yield. 

Mr.  WILEY.  I  am  very  happy  to 
state  that  I  am  a  cosponsor  of  the 
amendment.  I  feel  there  is  another 
item  that  we  should  consider.  V/e  are 
thinking  about  taxes,  and  we  do  not 


want  to  impact  improperly  that  segment 
of  our  society  which  means  a  great  deal 
of  taxes,  a  great  deal  of  economic  health. 
I  feel  we  should  look  after  that  inter¬ 
est,  and  we  will  be  doing  it  if  we  continue 
the  status  quo.  That  which  is  the  law 
today  should  be  continued. 

Mr.  ANDERSON.  Mr.  President,  will 
the  Senator  from  South  Carolina  yield 
to  me? 

Mr.  MAYBANK.  I  yield. 

Mr.  ANDERSON.  I  make  a  point  of 
order  that  the  amendment  is  not  ger¬ 
mane  to  the  bill.  I  desire  to  say  that  if 
it  is  felt  that  the  act  must  be  passed  by 
Saturday  so  that  the  amendment  may  be 
included  and  become  law,  there  is  no 
chance  at  all  that  a  conference  can  be 
had  and  a  report  agreed  upon  by  that 
time.  If  any  action  had  been  necessary 
along  this  line  it  should  have  been  taken 
by  way  of  a  special  measure,  rather  than 
to  have  such  an  amendment  tacked  onto 
the  bill.  If  it  had  been  necessary  that 
such  action  be  taken  it  could  have  been 
taken  long  ago  on  representation  of 
those  in  charge  of  such  matters. 

Mr.  MAYBANK.  I  wish  to  repeat  that 
in  the  Defense  Production  Act  of  1950 
there  was  a  permissive  provision  to  that 
effect. 

The  PRESIDENT  pro  tempore.  Will 
the  Senator  from  South  Carolina  speak 
a  little  louder? 

Mr.  MAYBANK  I  said  to  the  distin¬ 
guished  former  Secretary  of  Agriculture, 
the  now  Senator  from  New  Mexico,  that 
we  placed  a  permissive  feature  in  title  I 
of  the  1950  Production  Act.  As  the  Sen¬ 
ator  suggested,  I  do  not  see  how  a  man¬ 
datory  provision  can  be  made  effective 
as  of  Saturday  night.  I  call  attention 
to  the  fact  that  the  provision  was  not  in 
an  agricultural  act;  it  was  in  the  Defense 
Production  Act  of  1950. 

Mr.  ANDERSON.  Mr.  President,  I  call 
the  attention  again  to  the  fact  that  the 
amendment  is  a  mandatory  provision. 
It  occurs  to  me  that  if  it  were  so  essen¬ 
tial  that  the  provision  be  adopted  it 
should  have  been  called  to  the  attention 
of  the  Congress  long  ago  by  whatever 
responsible  agency  had  it  in  its  power 
to  do  so. 

Mr.  ROBERTSON.  Mr.  President, 
will  the  Senator  3deld? 

Mr.  MAYBANK  I  yield. 

Mr.  ROBERTSON.  Representative 
Aebitt,  of  Virginia,  introduced  a  bill 
some  days  ago  to  continue  this  provision, 
but  could  not  secure  a  hearing  on  the 
matter  in  the  House  Committee  on  Bank¬ 
ing  and  Currency  to  which  it  had  been 
referred.  I  have  said  that  I  had  not 
voted  for  any  amendment  to  the  bill,  and 
had  not  intended  to  vote  for  any  amend¬ 
ment  to  the  biU,  but  I  wish  to  say  that 
this  amendment  vitally  affects  the  pea¬ 
nut  industry,  which  is  threatened  with 
great  loss  if  the  present  import  control 
law  is  permitted  to  expire.  I  and  the 
senior  Senator  from  Virginia  [Mr.  Byrd] 
favor  the  continuation  of  those  import 
controls. 

Mr.  ANDERSON.  If  it  is  necessary 
that  action  on  this  subject  be  had  by 
Saturday  night  I  insist  that  the  process 
should  have  been  started  long  ago.  I 
suggest  again  to  the  chairman  of  the 
committee  that  the  amendment  does  not 


deal  with  a  matter  which  is 'germane  to 
the  biU.  It  is  quite  obvious,  as  has  been 
stated,  that  if  these  imports  are  per¬ 
mitted,  prices  will  drop.  The  bill  we  are 
considering  is  designed  to  try  to  put  ceil¬ 
ings  on  prices,  and  how  a  measure  that 
would  prevent  prices  from  dropping  is 
germane  to  a  biU  that  is  trying  to  put 
on  ceiUngs  I  carmot  for  the  life  of  me  see. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  THYE.  This  is  a  defense  produc¬ 
tion  measure.  I  must  call  that  to  the  at¬ 
tention  of  the  Senator  from  New  Mexico. 
If  it  is  a  defense  production  measure  then 
I  think  the  amendment  is  germane,  be¬ 
cause  we  are  trying  to  protect  the  econ¬ 
omy  of  the  United  States  so  we  can  meet 
any  emergency  we  may  have  to  face  in 
the  years  to  come.  Certainly  it  is  nec¬ 
essary  in  the  general  defense  of  our  land, 
that  we  have  dairy  products  and  fats  and 
oils. 

Mr.  ANDERSON.  I  wish  only  to  say 
that  I  know  that  the  peanut  program, 
to  grind  up  peanuts  which  were  not 
needed,  cost  this  country  $50,000,000  in 
a  single  year.  If  anyone  can  explain  to 
me  why  it  is  necessary  to  continue  pro¬ 
tecting  them  in  order  to  protect  the  de¬ 
fense  effort  of  the  United  States,  I  should 
be  happy  to  hear  the  explanation. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ANDERSON.  I  yield. 

Mr.  DOUGLAS.  The  Senator  said  he 
thought  it  was  inappropriate  to  have 
this  amendment  to  increase  prices  at¬ 
tached  to  a  bill  which  is  presumably  de¬ 
signed  to  set  ceilings.  That  may  have 
been  true  so  far  as  the  original  intent 
of  the  bill  submitted  to  the  committee 
is  concerned,  but  it  is  not  completely  ap¬ 
propriate  now,  since  the  price-control 
bill  has  turned  into  a  bill  to  increase 
prices?  This  amendment  is  in  complete 
harmony  with  the  biU  we  now  have  be¬ 
fore  us. 

Mr.  ANDERSON.  I  do  not  completely 
subscribe  to  the  description  of  what  is 
contained  in  the  biU.  I  have  voted  a 
good  many  times  to  try  to  hold  it  down. 
However,  I  point  out  that  there  are  a 
great  many  things  in  the  bUl  with  re¬ 
spect  to  which  it  would  be  pretty  hard 
to  show  that  they  were  essential  to  the 
defense  economy.  When  the  country  is 
grinding  up  No.  1  peanuts  in  order  to 
dispose  of  them,  we  can  hardly  say  that 
the  production  of  those  peanuts  and  the 
restriction  of  imports  from  other  coun¬ 
tries  are  essential  to  the  national  de¬ 
fense.  I  do  not  believe  that  the  na¬ 
tional  defense  is  going  to  be  jeopard¬ 
ized  in  the  slightest  if  we  allow  a  peanut 
from  some  other  country  to  come  into 
this  country. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ANDERSON.  I  think  I  should 
yield,  first  to  my  distinguished  friend 
from  Vermont,  who  is  an  authority  on 
agricultural  matters. 

Mr.  AIKEN.  I  ask  the  Senator  from 
New  Mexico  if  he  is  not  referring  to  con¬ 
ditions  which  prevailed  last  year  and 
the  year  before  in  the  peanut  industry 
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when,  as  a  matter  of  fact,  it  cost  the 
Government  not  only  $50,000,000,  but 
if  we  take  all  costs  into  account,  prob¬ 
ably  $80,000,000  a  year.  But  these  were 
conditions  which  prevailed  last  year  and 
the  year  before. 

I  believe  that  this  Congress  has  taken 
steps  to  correct  these  conditions  in  this 
year’s  allocation  of  quotas.  However, 
I  point  out  that  peanuts  are  only  one 
item  affected  by  this  proposal.  The 
dairy  industry  is  much  more  seriously  af¬ 
fected.  The  bill  which  weare  consider¬ 
ing  represents  amendments  to  the  De¬ 
fense  Production  Act.  I  quote  from  the 
purposes  of  the  Defense  Production  Act: 

To  facilitate  the  production  of  goods  and 
,  services  necessary  for  the  national  security, 
and  fdr  other  purposes. 

According  to  the  Senator  from  Wash¬ 
ington,  the  purpose  of  this  amendment 
is  to  guarantee  the  maintenance  of  pro¬ 
duction  of  certain  oils  and  fats  in  the 
United  States  during  the  period  of  the 
emergency.  Therefore  I  think  the  Sen¬ 
ator  from  New  Mexico  was  not  on  good 
ground  in  contending  that  the  amend¬ 
ment  was  out  of  order.  It  is  just  as  im¬ 
portant  to  have  oils  and  fats  and  dairy 
products  as  it  is  to  have  other  com¬ 
modities. 

Mr.  ANDERSON.  I  will  say  to  my 
distinguished  friend  from  Vermont  that 
if  this  is  a  matter  so  vital  to  the  agricul¬ 
tural  interests  of  the  country,  it  should 
have  been  presented  long  ago  to  one  or 
the  other  of  two  committees — either  to 
the  Committee  on  Agriculture  and  For¬ 
estry  of  the  Senate,  or  to  the  Finance 
Committee  of  the  Senate.  I  object  only 
to  bring  it  here  in  a  sort  of  catch-all 
provision,  at  a  late  hour,  in  an  effort  to 
keep  up  prices,  in  connection  with  a  bill 
which  is  supposed  to  regulate  and  hold 
down  prices. 

Mr!  MAGNUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ANDERSON.  I  yield. 

Mr.  MAGNUSON.  I  wonder  if  the 
Senator  realizes  that  this  law  was  on  the 
books  during  the  time  when  the  distin¬ 
guished  Senator  from  New  Mexico  was 
Secretary  of  Agriculture. 

Mr.  ANDERSON.  I  realize  that  per¬ 
fectly. 

Mr.  MAGNUSON.  Let  me  ask  a  fur¬ 
ther  question.  The  Secretary  at  that 
time  did  not  find  it  necessary  on  any  oc¬ 
casion,  probably,  to  exercise  the  discre¬ 
tion  given  in  the  law. 

Mr.  ANDERSON.  Oh,  yes.  Certain 
oils  have  been  eliminated  from  this  coun¬ 
try  for  a  long  time. 

All  I  am  trying  to  suggest  to  the  Sen- 
atolr~^m  Washington  is  that  if  this  is 
a  crifmal  matter,  so  vital  to  national  de- 
fini^  he  should  present  to  us  a  letter 
from  the  Department  of  Agriculture 
which  says  that  this  provision  should  be 
continued. 

Mr.  JLAGNUSON.  I  have  no  letter 
from  the  Department  of  Agriculture. 

Mr.  ANDERSON.  Well - 

MAGNUSON.  Just  a  moment,  if 
I  'may,''if' tve  have  time.  I  have  no  letter 
from  the  Department  of  Agriculture. 

I  have  heard  some  serious  repercussions 
from  the  people  in  my  State  and  the 
people  of  Wisconsin  who  are  engaged  in 
the  dairy  industry.  They  feel  that  se¬ 


rious  results  might  follow  if  this  provi¬ 
sion  of  the  law  were  to  expire.  I  have 
no  interest  in  peanuts.  I  do  not  believe 
that  anyone  will  have  to  restrict  the 
imports  of  peanuts.  In  the  first  place, 
we  raise  plenty  of  them.  But  there  may 
be  some  vital  items  with  respect  to  which 
there  should  be  some  discretionary  pow¬ 
er.  This  bill  deals  with  the  defense 
effort.  No  one  has  to  exercise  this  au¬ 
thority.  If  the  distinguished  Senator 
from  New  Mexico  did  exercise  it  when 
he  was  Secretary,  I  know  he  thought  it 
was  necessary. 

Mr.  ANDERSON.  I  believe  that  some¬ 
one  must  exercise  it.  The  amendment 
provides  that — 

No  imports  of  any  such  commodity  or 
product  shall  be  admitted  to  the  United 
States  until  after  June  30,  1953,  which  would 

(a)  impair  or  reduce  the  domestic  produc¬ 
tion  of  any  such  commodity  or  product  be¬ 
low  present  production  levels — 

If  peanuts  should  be  imported - 

Mr.  MAGNUSON.  The  further  lan¬ 
guage  is: 

or  below  such  higher  levels  as  the  Secretary 
of  Agriculture  may  deem  necessary  in  view 
of  domestic  and  international  conditions. 

If  that  language  has  any  other  impli¬ 
cation,  I  shall  be  glad  to  modify  it.  I 
wanted  to  leave  it  discretionary  with  the 
Secretary  of  Agriculture.  I  think  the 
language  so  provides. 

Mr.  ANDERSON.  I  made  my  point  of 
order  because  I  believe  that  the  pro¬ 
posal  should  go  to  the  Finance  Com¬ 
mittee  or  the  Committee  on  Agriculture 
and  Forestry.  It  does  not  belong  in  this 
bill,  or  under  the  jurisdiction  of  the 
Banking  and  Currency  Committee. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ANDERSON.  I  yield. 

Mr.  LANGER.  Can  the  distinguished 
Senator  say  that  it  would  be  no  more 
germane  to  deal  with  butter  than  with 
apples,  potatoes,  or  any  other  product 
entirely  foreign  to  the  subject  under 
discussion? 

Mr.  ANDERSON.  I  believe  that  this 
amendment  is  not  germane  to  the  bill, 
and  I  make  the  point  of  order  that  it  is 
not  germane. 

Mr.  MAGNUSON.  Mr.  President,  may 
I  be  heard  on  the  point  of  order?  I  an¬ 
ticipated  that  this  might  happen. 

The  amendment  provides  as  follows: 

Sec.  104.  Notwithstanding  the  provisions 
of  any  other  law,  import  controls  of  fats  and 
oils  (including  oil-bearing  materials,  fatty 
acids,  and  soap  and  soap  powder,  but  ex¬ 
cluding  petroleum  and  petroleum  products 
and  coconuts  and  coconut  products),  pea¬ 
nuts,  butter,  cheese,  and  other  dairy  prod¬ 
ucts,  and  rice  and  rice  products  are  neces¬ 
sary  for  the  protection  of  the  essential  se¬ 
curity  interests  and  economy  of  the  United 
States  in  the  existing  emergency  in  inter¬ 
national  relations,  and  no  imports  of  any 
such  commodity  or  product  shall  be  admit¬ 
ted  to  the  United  States  until  after  June  30, 
1953,  which  would  (a)  impair  or  reduce  the 
domestic  production  of  any  such  commodity 
or  product  below  present  production  levels, 
or  below  such  higher  levels  as  the  Secretary 
of  Agriculture  may  deem  necessary  in  view 
of  domestic  and  international  conditions,  or 

(b)  interfere  with  the  orderly  domestic  stor¬ 
ing  and  marketing  of  any  such  commodity  or 
product,  or  (c)  result  in  any  unnecessary 
burden  or  expenditures  under  any  Govern¬ 
ment  price-support  program. 


With  respect  to  such  products  the  Sec¬ 
retary  would  be  able  to  do  what  he  has 
been  able  to  do  up  to  date,  and  what  he 
could  do  tonight  if  he  wished  to  do  it, 
under  the  present  law. 

Mr.  AIKEN.  Mr,  President,  will  the 
Senator  yield? 

Mr.  MAGNUSON.  If  the  importation 
of  such  products  would  impair  the  de¬ 
fense  effort,  the  amendment  becomes 
germane  to  a  defense-production  bill.  I 
cannot  see  why  it  is  not  germane  to  a 
defense-production  bill. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAGNUSON.  I  yield. 

Mr.  AIKEN.  Is  it  not  true  that  in  the 
past  few  months  more  than  600,000  men 
have  left  the  farm-labor  supply?  And 
is  it  not  true  that  only  2  months  ago 
the  Secretary  of  Agriculture  advised  the 
Congress  that  the  average  hourly  earn¬ 
ings  of  farm  owners  and  operators  in 
the  United  States  were  only  69  cents? 
How  long  can  we  continue  to  keep  up 
agricultural  production  on  a  basis  of  69 
cents  an  hour,  when  the  average  factory 
worker  is  receiving  $1.48? 

Mr.  MAGNUSON.  That  may  be 
true - 

Mr.  AIKEN.  We  cannot  hold  the  help 
if  we  discourage  farm  production  any 
further. 

Mr.  MAGNUSON,  I  am  not  familiar 
with  those  facts. 

Mr.  AIKEN.  They  were  presented  by 
the  Secretary  of  Agriculture. 

Mr.  MAGNUSON.  Any  impairment  of 
any  part  of  the  so-called  defense  effort 
would  be  germane  to  a  defense  produc¬ 
tion  bill.  This  amendment  deals  with 
controls — not  domestic  controls,  but 
controls  which  are  now  beins>  exercised 
and  have  been  exercised  for  a  long  time 
in  the  defense  effort. 

Technically  perhaps  the  better  part  of 
legislative  procedure  might  have  been  to 
introduce  a  separate  measure;  but  I  do 
not  know  what  else  we  can  do  at  this 
time. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAGNUSON.  I  respectfully  sub¬ 
mit  that  the  amendment  is  germane. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAGNUSON.  Just  a  moment. 
This  amendment  would  apply  only  when 
the  Secretary  of  Agriculture  deemed  that 
certain  imports  would  impair  the  defense 
effort. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  KERR.  I  ask  for  the  regular 
order. 

The  PRESIDENT  pro  tempore.  The 
Chair  is  ready  to  rule.  The  Chair  finds 
that  the  purpose  of  the  pending  bill  is  to 
amend  and  extend  the  Defense  Produc¬ 
tion  Act  of  1950  and  the  Housing  and 
Rent  Act  of  1947,  as  amended.  In  sec¬ 
tion  1  it  is  provided: 

Section  1.  Subsections  (a)  and  (b)  of  sec¬ 
tion  716  of  the  Defense  Production  Act  of 
1950  are  amended  to  read  as  follows: 

“(a)  Titles  I,  II,  m,  and  VII  of  this  act 
and  all  authority  conferred  thereunder  shall 
terminate  at  the  close  of  June  30,  1953 — 

Under  the  circumstances,  it  being  a 
Defense  Production  Act,  and  it  having  to 
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do  with  edibles  in  our  country,  the  Chair 
is  of  the  opinion  that  the  amendment  is 
in  order.  The  Chair  is  further  fortified 
in  his  opinion  by  the  opinion  of  the 
Parliamentarian,  for  whom  he  has  the 
greatest  respect  in  the  world.  The  Chair 
overrules  the  point  of  order. 

The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Washington  [Mr.  MagnusonI. 

The  amendment  was  agreed  to. 

Mr.  LEHMAN.  Mr.  President,  I  call 
up  my  amendment  lettered  “H,”  and  in 
so  doing  I  modify  it  in  line  6,  by  strik¬ 
ing  out  “(e)”  and  substituting  in  lieu 
thereof  “(i).” 

The  PRESIDENT  pro  tempore.  The 
Senator  modifies  his  amendment  ac¬ 
cordingly.  The  clerk  will  state  the 
amendment,  as  modified. 

The  Chief  Clerk.  On  page  14,  be- 
tv;een  lines  2  and  3,  it  is  proposed  to  in¬ 
sert  the  following  new  subsection: 

(f)  Section  203  of  the  Housing  and  Kent 
Act  of  1947,  as  amended,  is  further  amend¬ 
ed  by  adding  at  the  end  thereof  a  new  sub¬ 
section  as  follows: 

“(i)  After  the  enactment  of  this  subsec¬ 
tion,  no  applicant  for  controlled  housing 
accommodations  shall  be  denied  the  right 
to  occupy  such  accommodations  solely  on 
the  ground  that  the  applicant  has  children. 
Any  person  who  wilfully  violates  the  provi¬ 
sions  of  this  subsection  shall,  upon  convic¬ 
tion  thereof,  be  subject  to  a  fine  of  not  more 
than  $500  or  to  imprisonment  for  not  more 
than  60  days,-*- or  to  both  such  fine  and 
imprisonment.” 

On  page  14,  line  3,  strike  out  “(1)”  and 
Insert  in  lieu  thereof  “(g).” 

On  page  15,  line  1,  strike  out  “(g)  ”  and  in¬ 
sert  in  lieu  thereof  “(h).” 

On  page  15,  line  5,  strike  out  “(h)”  and 
insert  in  lieu  thereof  “(i).” 

On  page  1  SI  line  8,  strike  out  "(i)”  and 
Insert  in  lieu  thereof  “(j).” 

On  page  15,  line  15,  strike  out  "(j)”  and 
Insert  in  lieu  thereof  “(k).” 

Mr.  LEHMAN.  Mr.  President,  this  is 
a  simple  amendment.  It  would  make  it 
illegal  for  a  landlord  to  deny  the  rental 
of  housing  accommodations  to  any  ap¬ 
plicant  solely  on  the  ground  that  the 
applicant  has  children. 

I  think  this  is  a  most  vital  amendment, 
a  most  vital  provision  for  any  rent-con¬ 
trol  bill  that  is  enacted  by  the  Congress. 

I  have  heard  with  growing  distress  the 
many  recitals  of  difficulties  encountered 
by  people  with  children  seeking  to  find 
adequate  rental  accommodations. 

Advertisements  for  “Accommodations 
wanted”  in  any  daily  newspaper  are 
almost  piteous  in  their  pleas  on  behalf 
of  families  with  children.  An  increas¬ 
ing  number  of  dwelling  owners  and  land¬ 
lords  have  been  refusing  to  rent  their 
accommodations  to  families  with  chil¬ 
dren. 

In  a  time  of  housing  shortage,  in  a 
time  when  there  is  a  landlords’  market, 
it  is  an  obligation  of  Government,  inso¬ 
far  as  it  regulates  housing  and  rentals, 
to  provide  also  that  there  shall  be  no 
discrimination  in  housing  against  fam¬ 
ilies  with  children. 

It  goes  without  saying  that  this  atti¬ 
tude  on  the  part  of  landlords  is  anti¬ 
social,  even  if  it  is  understandable  from 
their  own  viewpoint — from  the  viewpoint 
of  the  preservation  of  their  properties 
from  wear  and  tear. 


If  the  Government  is  going  to  control 
rents,  if  the  Government  is  going  to  pre¬ 
vent  evictions  the  Government  should 
certainly  exercise  its  authority  to  pre- 
ivent  the  denial  of  housing  on  accoimt 

■  of  children. 

■  This  provision  was  a  major  feature  of 
the  rent-control  bill  I  introduced  last 
year.  I  hope  that  it  will  become  part  of 
the  law  this  year.  My  amendment  pro¬ 
vides  a  penalty  for  any  person  who  will¬ 
fully  violates  its  provisions. 

Mr.  President,  the  only  argument  that 
has  been  made  against  this  amendment 
is  that  it  cannot  be  adequately  enforced. 
If  that  is  the  only  argument  against  this 
amendment,  Mr.  President,  then  I  refer 
those  who  so  argue  to  many  other  great 
moral  principles  which  are  also  difficult 
to  enforce. 

No,  Mr.  President,  perhaps  my  amend¬ 
ment  cannot  be  completely  enforced,  but 
certainly  it  can  be  as  adequately  en¬ 
forced  as  the  similar  provisions  con¬ 
tained  in  previous  housing  legislation 
passed  by  this  body.  Certainly  we 
should  make  it  evident  to  the  country 
that  the  Senate  is  willing  to  declare  its 
opposition  to  this  antisocial  and  in¬ 
tolerable  discrimination  against  families 
with  children.  We  pay  our  highest 
tribute,  in  speeches,  to  the  American 
home  and  family.  Here  is  a  chance  to 
give  wings  to  our  words,  to  suit  our  ac¬ 
tions  to  our  declarations. 

This  is  not  a  new  or  revolutionary  con¬ 
cept  with  regard  to  housing  legislation. 
The  Banking  and  Currency  Committee 
has,  on  many  occasions  in  the  past, 
recommended  nondiscriminatory  pro¬ 
visions  in  other  housing  legislation  and 
the  Senate  has  approved  these  recom¬ 
mendations. 

On  the  basis  of  these  precedents  and 
the  reasons  of  substance  I  have  referred 
to,  I  hope  that  the  Senate  will  approve 
this  proposal  and  include  this  basic 
charter  of  antidiscrimination  against 
children  in  the  rental  provisions  of  De¬ 
fense  Production  Act.  If  any  provisions 
are  vital  to  the  social  health  of  this 
Country,  this  is  one  of  them. 

I  hope  the  distinguished  chairman  of 
the  committee  will  accept  the  amend¬ 
ment. 

Mr.  MAYBANK.  Mr.  President,  I  wish 
to  say  that  no  one  is  more  in  favor  of 
children  than  I  am.  No  one  has  done 
more  for  housing  legislation  or  to  pro¬ 
vide  for  larger  apartments  so  that  chil¬ 
dren  would  be  cared  for  than  I  have.  I 
will  be  perfectly  frank  in  saying  that  the 
committee  did  not  approve  of  the 
amendment.  While  I  worild  be  glad  to 
take  the  amendment  to  conference,  pro¬ 
vided  the  Senate  voted  in  favor  of  it,  I 
cannot  do  it  on  my  own  responsibility,  in 
view  of  the  fact  that  the  committee  did 
not  vote  for  it,  in  spite  of  my  deep  inter¬ 
est  in  children  and  my  interest  in  the 
building  of  larger  apartments.  If  I  am 
to  be  instructed  to  do  something  in  con¬ 
ference,  I  believe  the  Senate  should  tell 
me  to  do  it. 

Mr.  LEHMAN.  I  merely  wish  to  say 
that  the  distinguished  chairman  of  the 
committee  has  stated  very  frequently 
yesterday  and  today  on  the  fioor  of  the 
Senate  that  he  would  not  be  willing  to 


support  any  amendment  v/hich  had  not 
been  considered  by  the  committee. 

Mr.  MAYBANK.  That  is  correct. 

Mr.  LEHMAN.  I  believe  this  amend¬ 
ment  was  considered  by  the  committee. 

Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect.  The  amendment  was  before  the 
committee.  It  was  discussed  in  commit¬ 
tee  and  was  considered  by  the  commit¬ 
tee.  The  committee  felt  that  the  amend¬ 
ment  perhaps  should  be  offered  on  the 
fioor  of  the  Senate.  It  was  felt  at  the  , 
time  that  it  was  not  germane  to  the  sub¬ 
ject  which  the  committee  was  discussing. 
Therefore  I  am  not  in  a  position  to  take 
the  amendment  to  conference  imless  I 
am  instructed  to  do  so  by  the  Senate. 

Mr.  SPARKMAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  Yes. 

Mr.  SPARKMAN.  Is  it  not  correct  to 
say  that  in  several  housing  acts  which 
we  have  reported  from  the  committee 
such  a  provision  has  been  written  into 
the  law? 

Mr.  MAYBANK.  Yes.  I  am  -  not 
questioning  it.  I  merely  wish  to  be  con¬ 
sistent  with  what  I  have  already  said. 

Mr.  IVES.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  Yes. 

Mr.  IVES.  Is  it  not  correct  to  say  that 
although  the  committee  considered  the 
amendment  it  did  not  turn  it  down? 

Mr.  MAYBANK.  That  is  correct.  It 
was  suggested  that  the  Senator  from  New 
York  could  offer  it  on  the  fioor  of  the 
Senate.  The  committee  did  not  turn  it 
down. 

Mr.  IVES.  The  committee  felt  the 
amendment  had  considerable  merit. 

Mr.  LEHMAN.  The  hour  is  very  late, 
and  I  shall  not  prolong  the  debate.  I 
believe  my  amendment  is  sound.  I  be¬ 
lieve  it  is  sound  from  many  standpoints, 
but  I  shall  not  delay  the  Senate  any 
longer.  I  ask  for  a  vote  on  the  amend¬ 
ment. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment,  as  modified,  offered  by  the  Sena¬ 
tor  from  New  York.  [Putting  the  ques¬ 
tion.]  The  “noes”  appear  to  have  it. 

Mr.  LEHMAN.  Mr.  President,  I  ask 
for  a  division. 

Mr.  DOUGLAS.  I  ask  for  the  yeas  , 
and  nays. 

The  yeas  and  nays  were  not  ordered. 

Mr.  DOUGLAS.  I  ask  for  a  division. 

On  a  division  the  amendment  was  re¬ 
jected. 

Mr.  TAFT.  Mr.  President,  I  submit  an 
amendment  lettered  K,  which  now  is  at 
the  desk.  I  offer  the  amendment  and 
ask  that  it  not  be  read,  but  printed  at 
this  point  in  the  Record. 

There  being  no  objection,  Mr.  Taft’s 
amendment  was  ordered  to  be  printed 
in  the  Record,  as  follows; 

Amendment  proposed  by  Mr.  Taft  to  the 
bill  (S.  1717)  to  amend  and  extend  the  De¬ 
fense  Production  Act  of  1950  and  the  Hous¬ 
ing  and  Rent  Act  of  1947,  as  amended,  viz: 
On  page  3,  after  line  4,  insert  the  following: 

“  Sec.  5.  Section  403  of  the  Defense  Pro¬ 
duction  Act  of  1950  is  amended  by  inserting 
‘(a)’  after  “403.”  and  by  adding  at  the  end 
thereof  the  following  new  subsection: 

“‘(b)  (1)  There  is  hereby  created,  in  the 
Economic  Stabilization  Agency,  a  Wage  Sta¬ 
bilization  Board  (hereinafter  in  this  suii 
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section  referred  to  as  the  ‘Board’) ,  which 
shall  be  composed  of  members  representa¬ 
tive  of  the  general  public,  members  repre¬ 
sentative  of  labor,  and  members  representa¬ 
tive  of  business  and  industry.  The  number 
of  offices  on  the  Board  shall  be  established 
by  Bxecutive  order,  but  the  number  of  mem¬ 
bers  representative  of  the  general  public 
shall  at  all  times  exceed  the  aggregate  of 
the  number  of  members  representative  of 
labor  and  the  number  of  members  repre¬ 
sentative  of  business  and  industry.  The 
number  of  offices  on  the  Board  for  repre¬ 
sentatives  of  labor  shall  equal  the  number  of 
offices  on  the  Board  for  representatives  of 
business  and  industry.  Among  the  members 
representative  of  labor,  at  least  one  shall  be 
a  perso*  who  is  not  a  representative  of  any 
organization  which  is  affiliated  with  either  of 
the  two  major  labor  organizations. 

“‘(2)  The  members  representative  of  the 
general  public  shall  be  appointed  by  the 
President,  by  and  with  the  advice  and  con¬ 
sent  of  the  Senate.  The  members  repre¬ 
sentative  of  labor,  and  the  members  repre¬ 
sentative  of  business  and  industry,  shall  be 
appointed  by  the  President.  The  President 
shall  designate  a  Chairman  and  Vice  Chair¬ 
man  of  the  Board  from  among  the  members 
representative  of  the  general  public. 

“‘(3)  The  term  of  ofiBce  of  the  members 
of  the  Board  shall  be  1  year,  unless  sooner 
terminated  in  accordance  with  section  716. 
Any  member  appointed  to  fill  a  vacancy  oc¬ 
curring  prior  to  the  expiration  of  the  term 
for  which  his  predecessor  was  appointed 
shall  be  appointed  for  the  remainder  of  such 
term.  ^ 

‘“(4)  Each  member  representative  of  the 
general  public  shall  receive  compensation  at 
the  rate  of  $15,000  a  year,  and  while  a  mem¬ 
ber  of  the  Board  shall  engage  in  no  other 
business,  vocation,  or  employment.  Each 
member  representative  of  labor,  and  each 
member  representative  of  business  and  in¬ 
dustry,  shall  receive  $50  for  each  day  he 
Is  actually  engaged  in  the  performance  of 
his  duties  as  a  member  of  the  Board,  and 
In  addition  he  shall  be  paid  his  actual  and 
necessary  travel  and  subsistence  expenses  in 
accordance  with  the  Travel  Expense  Act  of 
1949  while  so  engaged  away  from  his  home 
or  regular  place  of  business.  The  members 
representative  of  labor,  and  the  members 
representative  of  business  and  industry,  shall. 
In  respect  to  their  functions  on  the  Board, 
be  exempt  from  the  operation  of  sections 
281,  283,  284,  434,  and  1914  of  title  18  of 
the  United  States  Code  and  section  190  of 
the  Revised  Statutes  (5  U.  S.  C.  99). 

“‘(5)  The  Board  shall,  under  the  super¬ 
vision  and  direction  of  the  Economic  Stabil¬ 
ization  Administrator — 

“‘(A)  formulate,  and  recommend  to  such 
Administrator  for  promulgation,  general  pol¬ 
icies  and  general  regulations  relating  to  the 
stabilization  of  wages,  salaries,  and  other 
compensation;  and 

“‘(B)  upon  the  request  of  (1)  any  person 
substantially  affected  thereby,  or  (ii)  any 
Federal  department  or  agency  whose  func¬ 
tions.  as  provided  by  law,  may  be  affected 
thereby  or  may  have  an  effect  thereon,  ad¬ 
vise  as  to  the  interpretation,  or  the  applica¬ 
tion  to  particular  circumstances,  of  policies 
and  regulations  promulgated  by  such  Ad¬ 
ministrator  which  relate  to  the  stabilization 
of  wages,  salaries,  and  other  compensation. 
For  the  purposes  of  this  act,  stabilization 
of  wages,  salaries,  and  other  compensation 
means  prescribing  maximum  limits  thereon. 
Except  as  provided  in  clause  (B)  of  this 
paragraph,  the  Board  shall  have  no  Juris¬ 
diction  with  respect  to  any  labor  dispute  or 
with  respect  to  any  issue  Involved  therein. 
Labor  disputes,  and  labor  matters  in  dis¬ 
pute,  which  do  not  involve  the  interpreta¬ 
tion  or  application  of  such  regulations  or 
policies  shall  be  dealt  with,  if  at  all,  insofar 
as  the  Federal  Government  is  concerned, 
under  the  conciliation,  mediation,  emergency. 


or  other  provisions  of  laws  heretofore  or 
hereafter  enacted  by  the  Congress,  and  not 
otherwise. 

‘“(6)  Paragraph  (5)  of  this  subsection 
shall  take  effect  30  days  after  the  date  on 
which  this  subsection  is  enacted.  The  Wage 
Stabilization  Board  created  by  Executive 
Order  No.  10161,  and  reconstituted  by  Ex- 
excutive  Order  No.  10233,  is  hereby  abol¬ 
ished,  effective  at  the  close  of  the  twenty- 
ninth  day  following  the  date  on  which  this 
subsection  is  enacted.’  ’’ 

Mr.  TAFT.  Mr.  President,  I  may  say 
that  the  amendment  relates  to  the  Wage 
Stabilization  Board,  and  attempts  to  set 
up  a  Wage  Stabilization  Board  under  the 
authority  of  law,  instead  of  the  one  set 
up  by  the  President  without  any  author¬ 
ity  of  law. 

However,  the  amendment  opens  up  an 
entirely  new  subject.  I  do  not  think 
there  is  time  to  consider  it  properly  to¬ 
night.  Therefore,  I  offer  the  amend¬ 
ment  only  for  the  Record;  and  I  now 
withdraw  the  amendment.  This  matter 
will  probably  come  to  us  from  the  House 
of  Representatives,  where  it  is  in  the 
form  of  a  separate  bill,  at  some  time  in 
the  month  of  July. 

So,  Mr.  President,  I  withdraw  the 
amendment. 

The  PRESIDENT  pro  tempore.  The 
amendment  of  the  Senator  from  Ohio  is 
withdrawn. 

Mr.  DOUGLAS.  Mr.  President,  I  call 
up  my  amendment  identified  as  “6-25- 
51-H.’’  This  amendment  is  proposed  by 
me,  on  behalf  of  myself,  the  Senator 
from  New  York  [Mr.  Lehman],  the  Sen¬ 
ator  from  Connecticut  [Mr.  Benton], 
and  the  Senator  from  Michigan  [Mr. 
Moody]. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  3, 
between  lines  4  and  5,  it  is  proposed  to 
insert  the  following: 

REPEAL  OF  LIMITATION  ON  TREBLE  DAMAGE 
ACTIONS 

Sec.  5.  The  'second  sentence  of  subsection 
(c)  of  section  409  of  the  Defense  Production 
Act  of  1950  is  amended  by  striking  out  “but 
In  no  event  shall  such  amount  exceed  the 
amount  of  the  overcharge,  or  the  overcharges, 
•plus  $10,000.” 

Change  succeeding  section  numbers  to 
conform. 

Ml’.  DOUGLAS.  Mr.  President,  per¬ 
haps  it  is  an  indication  of  undue  faith 
for  me  to  submit  the  amendment,  be¬ 
cause  it  is  designed  to  strengthen  the 
bill,  rather  than  to  weaken  it;  and  thus 
far  every  action  taken  both  in  the  com¬ 
mittee  and  on  the  floor  has  been  an  ac¬ 
tion  to  weaken  the  bill.  I  have  no  de¬ 
sire  to  inflict  pain  upon  myself,  but  I 
think  the  issue  on  this  point  should  be 
made  clear. 

Under  the  present  law,  in  the  event 
that  there  is  a  price  overcharge,  a  suit 
may  be  brought  either  by  the  victim  of 
the  overcharge  or,  if  he  fails  to  bring  a 
suit  within  30  days,  by  the  President  or 
his  agent. 

The  damages  which  may  be  collected 
by  means  of  such  a  suit  are  limited  to 
•three  times  the  amount  of  the  over¬ 
charge,  but  in  no  event  can  they  be  more 
than  the  overcharge  plus  $10,000.  The 
latter 'is  the  important  point;  for  this 
provision  means  that  any  overcharge 


under  $5,000  Is  subject  to  the  treble¬ 
damage  penalty,  but  that  any  overcharge 
over  $5,000  is  limited  by  the  $10,000  pro¬ 
vision. 

Let  me  give  a  few  illustrations  of  that 
situation.  If  the  overcharge  amounts  to 
$1,000,  the  penalty  is  $3,000. 

If  the  overcharge  is  $2,500,  the  pen¬ 
alty  is  $7,500. 

If  the  overcharge  is  $5,000,  the  penalty 
is  $15,000. 

In  the  foregoing  illustrations,  there 
are  treble  damages;  but  beyond  that 
point,  the  $10,000  limitation  comes  into 
effect  and  reduces  the  amount  of  the 
penalty. 

For  instance,  if  the  overcharge  is 
$20,000,  the  penalty  is  not  $60,000  but 
only  $20,000  plus  $10,000,  or  $30,000. 

If  the  overcharge  is  $200,000,  the  pen¬ 
alty  is  not  $600,000  but  only  $200,000 
plus  $10,000,  or  $210,000. 

In  other  words,  the  greater  the  over¬ 
charge  the  cheaper  the  penalty.  Thus 
there  is  almost  an  incentive  to  bigger 
and  better  overcharges. 

Mr.  President,  if  any  Senator  can  raise 
a  reasonable  objection  as  to  why  the 
punishment  should  not  be  made  to  fit  the 
crime,  I  shall  be  glad  to  reconsider  my 
amendment.  I  should  like  to  ask.  What 
possible  objection  could  there  be  to  such 
an  amendment  as  this  one? 

Of  course,  it  may  indicate  too  much 
trust  on  my  part,  for  me  to  think  that 
the  Senate  would  adopt  a  strengthening 
amendment,  aftM-  we  have  been  ripping 
the  vitals  out  of  the  bill;  but  I  still  have 
hope. 

Mr.  MAYBANK.  Mr.  President,  we 
have  no  recommendation  from  the  De¬ 
partment  of  Justice  in  favor  of  such  an 
increase  in  the  penalties. 

I  hope  the  amendment  will  be  rejected. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  submitted  by  the  Senator  from 
Illinois  [Mr.  Douglas],  on  behalf  of  him¬ 
self  and  other  Senators.  [Putting  the 
question.]  The  “noes”  appear  to  have  it. 

Mr.  DOUGLAS.  Mr.  President,  I  call 
for  a  division. 

On  a  division,  the  amendment  was 
rejected. 

Mr.  LEHMAN.  Mr.  President,  I  call 
up  my  amendment  identified  as  “6-26- 
51-K.”  The  amendment  is  designed  to 
provide  authority  for  Government  pay¬ 
ments  to  encourage  marginal  production 
and  to  nrevent  price  increases. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  3,  between 
lines  4  and  5,  it  is  proposed  to  insert  the 
following: 

SUBSIDIES  TO  maintain  MARGINAL  PRODUCTION 

Sec.  5.  (a)  Section  303  of  the  Defense  Pro¬ 
duction  Act  is  amended  by  inserting  between 
subsection  (b)  and  subsection  (c)  the  fol¬ 
lowing  new  subsection; 

“(c)  If  the  President  finds — 

“(1)  that  under  generally  fair  and  equita¬ 
ble  ceiling  prices  for  any  material,  there  will 
result  a  decrease  in  supplies  from  high-cost 
sources  of  such  material,  and  that  the  con¬ 
tinuation  of  such  supplies  is  necessary  to 
carry  out  the  objectives  of  the  act;  or 

“(2)  that  under  ceilings  on  products  re¬ 
sulting  from  the  processing  of  agricultural 
commodities.  Including  livestock,  which  al¬ 
low  a  generally  fair  and  equitable  margin  for 
such  processing,  certain  high-cost  processors 
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will  tie  unable  to  maintain  production,  and 
that  continued  supplies  from  such  processors 
are  necessary  to  carry  out  the  objectives  of 
the  act:  or 

“(3)  that  an  increase  In  cost  of  produc¬ 
tion,  distribution,  or  transportation  is  tem¬ 
porary  in  character  and  threatens  to  impair 
maximum  production  or  supply  in  any  area 
at  stable  prices  of  any  materials, 
he  may  make  provision  for  subsidy  payments 
on  any  domestically  produced  material  in 
such  amounts  and  in  such  manner  (includ¬ 
ing  purchases  of  such  material  and  its  re¬ 
sale  at  a  loss  without  regard  to  the  limita¬ 
tions  of  existing  law) ,  and  on  such  terms  and 
conditions,  as  he  determines  to  be  necessary 
to  insure  that  supplies  from  such  high-cost 
sources  or  processors  are  continued,  or  that 
maximum  production  or  supply  in  such  area, 
at  stable  prices  of  such  materials  is  main¬ 
tained,  as  the  case  may  be.” 

(b)  Such  section  is  further  amended  by 
redesignating  subsections  (c)  and  (d)  as 
subsections  (d)  and  (e). 

Change  succeeding  section  -numbers  to 
conform. 

The  PRESIDENT  pro  tempore.  The 
Question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  New  York. 

Mr.  LEHMAN.  Mr.  President,  I  be¬ 
lieve  this  amendment  should  be  adopted. 
It  is  a  vital  part  of  any  sound  and  flex¬ 
ible  plan  of  price  control.  This  amend¬ 
ment  would  authorize  the  Government  to 
expand  production  where  and  as  neces¬ 
sary,  through  the  assurance  to  marginal 
and  high-cost  producers  of  incentive 
payments — differential  payments — cov¬ 
ering  the  difference  between  the  regular 
price  ceiling  and  the  added  cost  of  pro¬ 
duction  of  the  marginal,  high-cost 
producers. 

This  is  the  only  way  to  insure  max¬ 
imum  production  and  to  maintain  a 
reasonable  price  ceiling. 

I  hasten  to  say  that  I  am  not  propos¬ 
ing  an  across-the-board  authorization 
for  what  has  been  called  a  subsidy  pro¬ 
gram.  Subsidies  to  primary  agricultural 
producers  would  not  be  authorized  under 
my  amendment.  This  is  not  the  Bran- 
nan  plan  in  disguise.  My  proposal  is 
hmited  in  its  effect  to  production,  pro¬ 
cessing,  and  transportation  of  a  margi¬ 
nal  nature  where,  for  some  producers  or 
for  some  limited  aspect  of  transporta¬ 
tion  or  processing,  a  differential  or  in¬ 
centive  payment  is  required  to  insure  the 
last  portion  of  production  which  would 
not  be  possible  under  the  price  ceilings 
in  force. 

This  is  not  a  revolutionary  or  radical 
idea.  It  was  used  in  the  last  war,  and 
used  successfully.  During  the  last  war, 
of  course,  this  program  was  much  broad¬ 
er  than  the  program  envisioned  under 
my  amendment.  It  extended  to  agricul¬ 
tural  products  and  to  the  primary  pro¬ 
ducers  of  those  products.  I  do  not  pro¬ 
pose  such  a  program  at  this  time.  It 
would  be  impossible  to  carry  out  such  a 
program  under  the  terms  of  my  amend¬ 
ment. 

This  limited  proposal  for  subsidy  pay¬ 
ments  to  marginal  producers  was  recom¬ 
mended  by  the  President.  It  was  before 
the  Banking  and  Currency  Committee. 
I  understand  that  this  proposal  was  not 
given  much  consideration  by  the  com¬ 
mittee.  The  Farm  Bureau  and  other 
farm  organizations  opposed  it. 

I  say  to  my  friends  of  the  farm  organ¬ 
izations,  and  to  my  friends  the  farmers— 


for  I  have  always  been  their  friend— 
that  this  is  a  vitally  important  and  con¬ 
structive  amendment  which  will  be  of 
inestimable  benefit  to  the  farmers  as 
well  as  to  every  other  part  of  the  na¬ 
tional  economy. 

Under  the  terms  of  my  amendment, 
the  differentiarpayments  would  be  avail¬ 
able  to  agricultural  processors,  but  not 
to  primary  producers.  Thus,  if  there  is 
any  processing  program  in  which  mar¬ 
ginal  operations  are  being  squeezed  by 
the  ceiling  price,  these  differential  pay¬ 
ments  would  be  available  to  relieve  that 
squeeze  and  yet  to  permit  a  reasonable 
price  ceiling  to  remain. 

It  is  my  belief  that  the  authority  pro¬ 
posed  in  this  amendment  could  be  used 
in  the  case  of  the  high-cost  cattle  feed¬ 
ers.  It  would  eliminate  aU  the  real  justi¬ 
fication  for  the  complaints  made  against 
the  projected  roll-backs  in  beef  prices. 

The  authority  contained  in  this 
amendment,  however,  is  designed  princi¬ 
pally  for  use  in  the  field  of  strategic 
metals  and  minerals.  All  of  us  know  that 
in  the  production  of  copper,  lead,  zinc, 
and  tungsten,  the  majority  of  the  pro¬ 
ducers  can  operate  profitably  at  a  much 
lower  price  than  the  marginal  producers 
can.  In  some  mines  the  cost  of  produc¬ 
tion  for  mining  the  ore  from  the  mar¬ 
ginal  deposits  is  vastly  greater  than  the 
cost  of  production  in  the  ordinary  or 
average  deposits. 

The  result  is  that  in  order  to  make  it 
profitable  to  mine  the  high-cost  or  low- 
grade  deposit,  we  have,  in  the  absence  of 
the  authority  contained  in  this  amend¬ 
ment,  been  required  to  set  a  price  geared 
to  the  high  cost  of  production  in  the 
marginal  deposits. 

This  is  especially  true  in  the  case  of 
individual  mines  whose  deposits  are 
largely  or  even  entirely  of  the  low-grade 
and  therefore  of  the  high-cost  type. 

I  need  only  briefly  recall  the  experi¬ 
ence  we  had  in  the  last  war  with  cop¬ 
per.  My  colleagues  from  the  copper- 
producing  States  know  of  that  experi¬ 
ence  in  greater  detail  than  I.  The  Gov¬ 
ernment  paid  a  subsidy  of  5  cents  per 
pound  to  get  the  high-cost  copper  mines 
into  operation,  but  we  were  thus  able 
to  maintain  a  ceiling  price  of  12  cents  a 
pound  for  ordinary  production.  The 
copper-incentive-payment  program  cost 
the  Government  $10,000,000.  Without 
those  incentive  payments  the  price  ceil¬ 
ing  would  have  had  to  be  set  at  17  cents 
a  pound.  The  spread  between  12  cents 
and  17  cents  for  the  total  production 
would  have  cost  $280,000,000.  Thus, 
through  this  program  we  saved  $270,- 
000,000. 

I  do  not  have  the  figures  on  lead 
and  zinc,  but  I  understand  that  they 
follow  the  same  pattern. 

I  am  aware  that  there  is  authority 
in  the  present  act — and  there  would  be 
authority  in  the  law  if  the  pending  bill 
were  approved  without  any  amendment, 
for  the  Government  purchase  and  re¬ 
sale  of  certain  strategic  minerals  and 
metals.  This  authority  is  utterly  inade¬ 
quate  for  the  basic  purpose. 

While  under  this  authority  the  Gov¬ 
ernment  can  buy  from  high-cost  pro¬ 
ducers  and  resell  at  the  ceiling  price, 
this  is  such  a  cumbersome  procedure  and 


so  fraught  with  difficulty  that  the  in¬ 
evitable  tendency  is  to  set  the  price  at 
the  higher  level  and  let  the  low-cost  pro¬ 
ducer  reap  the  profit  to  the  detriment 
of  the  Government  and  of  the  consuming 
public.  This  was  recentiy 'true  in  the 
case  of  timgsten  when  a  price  of  65  cents 
a  pound  was  set,  although  ordinary  pro¬ 
ducers  could  make  a  profit  at  48  cents  a 
poimd. 

Mr.  President,  if  we  are  go'mg  to  have 
price  control,  if  we  are  going  to  control 
prices,  and  protect  this  country  against 
inflation  and  at  the  same  time  stimulate 
production  where  needed,  the  authority 
to  make  these  incentive  payments  must 
be  provided. 

This  authority  can,  of  course,  be 
abused,  but  it  can  be  controlled  through 
appropriations  and,  moreover,  all  dele¬ 
gations  of  authority  can  be  abused.  It 
is  an  insufficient  argument  against  the 
grant  of  authority. 

If  we  are  going  to  be  honest  with  the 
American  people,  if  we  are  going  into 
this  fight  against  inflation  to  win,  this 
amendment  provides  a  necessary 
weapon. 

Mr.  President,  I  yield  the  remainder 
of  my  time  to  my  distinguished  colleague, 
the  Senator  from  Connecticut  [Mr. 
Benton]. 

Mr.  MALONE.  Mr.  President,  will  the 
Senator  from  New  York  yield? 

Mr.  LEHMAN.  If  I  have  time,  at  the 
conclusion  of  the  remarks  of  my  col¬ 
league,  I  shall  be  pleased  to  yield  to  the 
Senator  from  Nevada. 

Mr.  MALONEw  It  will  take  only  5 
seconds. 

Mr.  THYE.  Mr.  President,  how  much 
time  has  the  Senator  from  New  York  to 
yield? 

The  PRESIDENT  pro  tempore.  The 
Senator  from  New  York  has  9  minutes. 

Mr.  BENTON.  I  yield  to  the  Senator 
from  Nevada  for  the  5  seconds. 

Mr.  MALONE.  I  should  simply  like  to 
caU  the  attention  of  the  distinguished 
Senator  from  New  York  to  the  fact  that 
the  policy  of  the  Government  has  al¬ 
ready  closed  75  percent  of  the  mines 
which  were  producing  strategic  and 
critical  minerals  and  materials;  that  the 
absolute  policy  for  18  years  has  been  to 
buy  foreign  materials,  not  domestic  ma¬ 
terials,  and  that  that  is  the  reason  for 
our  having  nothing  in  the  stockpile. 

Mr.  BENTON.  A  few  moments  ago  I 
was  talking  about  the  words  “collec¬ 
tivism”  and  “socialism.”  May  I  suggest 
that  this  amendment  poses  another  se¬ 
mantic  difficulty  for  us  in  the  Senate, 
because  of  its  use  of  the  word  “subsidy.” 
It  is  a  bad  word,  an  ominous  word.  It  is 
a  word  none  of  us  like.  It  is  a  symbol  we 
want  to  oppose;  and,  by  the  necessary  use 
of  this  word  in  this  amendment,  it  tends 
to  conceal  the  problem  which  the  amend¬ 
ment  4S  designed  to  meet.  I  fear  that 
many  Senators  may  tend  to  oppose  this 
amendment  because,  along  with  the  dis¬ 
tinguished  Senator  from  New  York  and 
myself,  they  cannot  stomach  the  word 
“subsidy.”  I  congratulate  the  Senator 
from  New  York  in  having  used  the  phrase 
“incentive  payment”  in  his  presentation 
of  the  amendment.  If  we  had  attached 
to  this  proposed  amendment  a  nice  word 
like  “parity,”  about  which  the  distin- 
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guished  Senator  from  Wyoming  was 
speaking  last  night,  it  would  have  a  bet¬ 
ter  chance  of  receiving  the  favorable  at¬ 
tention  it  deserves. 

Mr.  President,  some  of  those  who  had 
the  greatest  experience  with  the  problem 
of  price  control  and  economic  stabiliza¬ 
tion  in  the  last  war  are  residents  of  my 
State.  Notable  among  them,  of  course, 
is  Governor  Bowles,  former  chief  of  the 
wartime  OPA.  In  his  remarkable  letter 
to  the  Senator  from  Illinois  [Mr.  Doug¬ 
las]  of  May  31,  1951,  which  is  in  the 
record  of  our  hearings,  he  called  for  in¬ 
centive  payments  totaling  annually 
about  $1,600,000,000,  as  a  part  of  his 
realistic  six-point  program  to  stabilize 
the  economy  and  to  hold  prices.  I  think 
most  of  us  would  agree  that  if  we  could 
get  stabilization  for  $1,600,000,000,  or  for 
anything  remotely  like  it,  it  would  be  a 
very  cheap  price  to  pay.  I  may  say  that 
many  of  Governor  Bowles’  associates  in 
the  OPA;  including  many  distinguished 
business  leaders,  directors  of  great  cor¬ 
porations,  and  outstanding  Republicans, 
agree  with  him  as  to  the  need  of  author¬ 
ity  for  subsidies  if  we  are  to  put  ourselves 
in  a  position  to  meet  emergencies  that 
may  lie  ahead  in  our  efforts  to  stabilize 
the  economy. 

I  am  sure  that  if  they  had  known  the 
kind  of  bill  the  Senate  would  be  putting 
through  in  the  past  2  days,  the  kind  of 
restrictions  being  written  into  it,  and 
the  various  diflBculties  being  placed  in 
the  way  of  our  administrative  offic’ers 
who  are  supposed  to  control  prices,  they 
would  have  felt  that  the  need  for  author¬ 
ity  for  a  subsidy  program  was  much 
greater. 

I  should  like  to  remind  the  Senate 
that  during  the  war  a  total  of  $4,000,- 
000,000  was  put  into  subsidies,  during  a 
32  months’  period,  when  prices  were  suc¬ 
cessfully  held  to  a  rise  of  only  2^4  per¬ 
cent.  In  view  of  the  fact  that  virtually 
50  percent  of  our  total  production  was 
devoted  to  the  war  effort,  this  stability 
of  prices  is  a  most  remarkable  record. 
Many  students  of  the  problem  think  that 
the  $4,000,000,000  which  we  put  into  sub¬ 
sidies  saved  tens  of  billions  of  dollars. 
Certainly  it  was  better  to  take  $4,000,- 
000,000  from  the  taxpayers  in  subsidies 
than  to  take  tens  of  billions  from  their 
household  budgets  through  higher  prices. 

Mr.  President,  I  have  learned  that 
there  was  great  and  widespread  differ¬ 
ence  of  opinion  among  administrative 
leaders  prior  to  the  submission  of  their 
recommendations  on  the  Defense  Pro¬ 
duction  Act  last  May,  as  to  whether  to 
request  authority  for  a  major  subsidy 
program,  if  events  proved  it  was  needed. 
I  believe  that  if  they  had  foreseen  the 
kind  of  deal  they  now  seem  likely  to  get, 
there  would  have  been  little  difference  of 
opinion,  and  that  they  would  have  de¬ 
manded  that  authority,  if  only  to  keep 
the  record  straight. 

However,  the  amendment  we  are  now 
discussing  does  not  call  for  the  grant¬ 
ing  of  any  general  authority  for  a  sub¬ 
sidy  program.  It  merely  calls  for  au¬ 
thority  to  maintain  marginal  produc¬ 
tion.  Mr.  Wilson  and  his  associates  will 
have  to  run  another  gauntlet,  even  if  the 
Senate  adopts  this  amendment.  They 
will  have  to  come  to  Congress  to  get  the 


money,  when  and  as  they  decide  that 
they  want  to  subsidize  marginal  produc¬ 
tion.  Of  course,  I  favor  giving  them  the 
authority  at  least  to  come  to  the  Con¬ 
gress  to  make  their  case  and  ask  for  the 
money,  if  they  think  this  is  the  way  to 
save  large  sums  of  money  for  the  Ameri¬ 
can  taxpayers  and  the  American  con¬ 
sumers. 

I  should  like  to  take  copper  as  an  ex¬ 
ample,  and  I  shall  comment  briefly,  if  I 
may,  before  I  finish,  on  the  point  raised 
by  the  Senator  from  Nevada.  But,  as 
he  knows,  copper  is  a  very,  very  short 
commodity  in  my  State,  which  processes 
more  copper  than  does  any  other  State 
in  the  Union;  in  fact,  Waterbury,  Conn., 
calls  itself  the  “brass  center  of  the 
world.”  Many  plants  in  my  State  ai'e 
closed  down  today  for  lack  of  copper,  or 
are  working  on  short  shifts,  with  great 
loss  to  our  economy. 

Which  makes  the  more  sense?  Does  it 
make  more  sense  to  raise  the  price  of 
copper  in  order  to  stimulate  produc¬ 
tion — so  that  we  may  get  the  copper  to 
these  plants — and  by  doing  so  to  provide 
all  copper  producers,  even  those  who  are 
now  earning  a  very  substantial  profit, 
with  a  still  greater  and  possibly  highly 
Inflated  profit?  Does  that  make  more 
sense,  or  does  it  make  more  sense  to  hold 
copper  prices  Arm  and  at  the  same  time, 
to  provide  incentive  for  the  extra  pro¬ 
duction  to  develop  a  subsidy  program 
for  the  time  marginal  mines  which,  with 
a  subsidy,  could  now  go  to  work  and  pro¬ 
duce  the  extra  copper  we  need? 

Here  we  have  an  excellent  example 
of  a  product  on  which,  if  we  want  to 
stimulate  production,  a  marginal  sub¬ 
sidy  is  a  far  cheaper  way  to  get  the  job 
done  than  is  a  general  subsidy,  and  far 
more  in  the  interest  of  the  American 
consumer  than  a  higher  price. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BENTON.  I  yield  to  the  Senator 
from  Vermont. 

Mr.  AIKEN.  How  is  it  that  the  Gov¬ 
ernment  now  permits  Chilean  copper 
producers  to  be  paid  4  cents  a  pound 
more  than  American  copper  producers 
are  paid?  Would  we  not  produce  more 
copper  in  this  country  if  the  users  were 
permitted  to  pay  as  much  for  American 
copper  as  for  Chilean  copper?  There  is 
a  differential  of  4  cents  a  pound  in¬ 
volved. 

Mr.  BENTON.  Of  course  there  are  a 
few  laws  on  our  books  which  I  think 
better  illustrate  the  contradictory  char¬ 
acter  of  some  of  our  legislation  and  the 
long-term  folly  of  the  4  cents  a  pound 
extra  tax  which  we  levy  as  Chilean  cop¬ 
per  comes  into  this  country.  I  think  It 
is  in  the  form  of  an  excise  tax,  and  not 
a  tariff.  I  fayor  repealing  the  tax.  I 
do  not  favor  raising  the  price  of  all  cop¬ 
per  4  cents  because  we  have  this  stupid 
destructive  tax. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BENTON.  I  yield. 

Mr.  TAFT.  There  is  no  tariff  on  cop¬ 
per  today.  The  duty  on  copper  has  been 
entirely  suspended.  We  are  paying  Chile 
28  cents  a  pound  and  paying  our  pro¬ 
ducers  24  cents.  We  are  making  our 
processors  pay  two  different  prices,  23 


cents  for  Chilean  copper  and  24  cents 
for  American  copper. 

Mr.  BENTON.  Mr.  President,  may  I 
address  a  question  to  the  Senator  from 
Ohio?  Does  the  Senator  favor  the  extra 
4  cents  a  pound  price  for  Chilean  cop¬ 
per? 

Mr.  TAFT.  I  certainly  do  not  favor 
paying  Chilean  producers  more  than  we 
are  paying  American  producers. 

Mr.  BENTON.  We  are  in  complete 
agreement,  if  the  Senator  agrees  with 
me  that  we  should  bring  down  the  price 
of  Chilean  copper  by  eliminating  the  tax 
instead  of  raising  the  price  of  American 
copper.  Whether  it  is  because  of  an  ex¬ 
cise  tax  or  a  tariff  it  seems  to  me  the 
height  of  folly  for  us  is  to  be  taxing  im¬ 
ports  of  foreign  copper  on  any  basis 
whatsoever. 

Mr.  ROBERTSON.  Mr.  President,  the 
chairman  of  the  committee  yielded  to 
me  his  time. 

Mr.  BENTON.  Mr.  President,  has  my 
time  expired? 

The  PRESIDENT  pro  tempore.  It  has 
expired. 

Mr.  ROBERTSON.  Mr.  President,  the 
Senator  from  New  York  [Mr.  Lehman] 
said  he  did  not  think  the  committee  gave 
much  consideration  to  this  amendment. 
I  admit  that  it  did  not  take  us  until 
midnight  to  decide  that  we  did  not  want 
it,  but  we  gave  plenty  of  consideration 
to  it.  All  the  farm  groups  were  against 
it;  all  the  business  groups  were  against 
it;  no  one  knew  what  it  would  cost. 
Some  said  it  would  cost  $2,000,000,000, 
some  said  it  would  cost  $4,000,000,000, 
and  some  said,  “We  do  not  know  how 
much  it  will  cost,  or  how  long  it  will 
last.” 

The  Secretary  of  the  Treasury  testi¬ 
fied  before  the  Finance  Committee  this 
morning  that  he  would  be  faced  with  a 
deficit  within  60  days.  The  distinguished 
Senator  from  Connecticut  says  we  can 
stabilize  our  economy  in  a  period  of  defi¬ 
cit  by  borrowing  $4,000,000,000  and  help¬ 
ing  to  pay  the  food  bill  of  the  Nation. 
Our  committee  does  not  endorse  that 
proposition,  and  I  do  not  think  the 
Senate  will  endorse  it. 

I  yield  back  the  remainder  of  my  time 
with  the  hope  that  we  can  get  a  vote 
on  this  amendment. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  New 
York  [Mr.  Lehman].  [Putting  the  ques¬ 
tion.] 

The  amendment  was  rejected. 

Mr.  THYE.  Mr.  President,  I  call  up 
my  amendment  “6-27-51-L”  and  ask 
that  it  be  stated. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  state  the  amendment  offered 
by  the  Senator  from  Minnesota. 

The  Legislative  Clerk.  On  page  3, 
between  lines  4  and  5,  it  is  proposed  to 
insert  the  following  new  section  : 

APPHOVAI,  BY  SECEETART  OF  AGRICULTURE  OF 

CEILING  PRICES  FOR  MILK  OR  BUTTERFAT 

Sec.  .  Section  402  (d)  (3)  of  the  Defense 
Production  Act  of  1950  is  amended  by  add¬ 
ing  at  the  end  thereof  the  following:  “No 
celling  prices  to  producers  for  milk  or  but- 
terfat  used  for  manufacturing  dairy  products 
shall  be  issued  until  and  unless  the  Secre¬ 
tary  of  Agriculture  shall  determine  that  such 
prices  are  reasonable  in  view  of  the  price  of 


CONGRESSIONAL  RECORD— SENATE  June  28 


7596 

feeds,  the  available  supplies  of  feeds,  and 
other  economic  conditions  which  affect  the 
supply  and  demand  for  dairy  products,  and 
will  insure  a  sufficient  quantity  of  dairy 
products  and  be  in  the  public  interest.  The 
prices  so  determined  shall  be  adjusted  by 
him  for  use,  grade,  quality,  location,  and 
season  of  the  year.” 

Mr.  THYE.  Mr.  President,  I  offer  the 
amendment,  which  provides  that  before 
ceiling  prices  are  issued,  the  Secretary  ^ 
of  Agriculture  shall  determine  that  such 
prices  are  reasonable  and  equitable.  I 
think  it  is  a  safe  amendment,  and  for 
that  reason  I  shall  not  take  another 
minute  to  discuss  it. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Min¬ 
nesota  [Mr.  Thye].  [Putting  the  ques¬ 
tion.]  The  “noes”  seem  to  have  it. 

Mr.  THYE.  I  ask  for  a  division,  Mr. 
President. 

Mr.  LONG.  I  suggest  the  'absence  of 
a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 


Aiken 

Hendrickson 

McMahon 

Anderson 

Hennings 

Milllkin 

Bennett 

Hickenlooper 

Monroney 

Benton 

Hill 

Moody 

Brewster 

Hoey 

Morse 

Bricker 

Holland 

Mundt 

Bridges 

Humphrey 

Neely 

Butler,  Md. 

Ives 

Nixon 

Butler,  Nebr. 

Jenner 

O’Mahoney 

Byrd 

Johnson,  Colo. 

Pastore 

Cain 

Johnson,  Tex, 

Robertson 

Capehart 

Kefauver 

Saltonstall 

Carlson 

Kem 

Schoeppel 

Case 

Kerr 

Smith,  Maine 

Clements 

Kilgore 

Smith,  N.  J. 

Connally 

Knowland 

Smith,  N.  C. 

Dirksen 

Danger 

Sparkman 

Douglas 

Lehman 

Stennis 

Due 

Long 

Taft 

Dworshak 

Magnuson 

Thya 

Eastland 

Malone 

Tobey 

Ellender 

Maybank 

Underwood 

Ferguson 

McCarran 

Welker 

Prear 

McCarthy 

Wherry 

George 

McClellan 

Wiley 

Green 

McFarland 

Williams 

Hayden 

McKellar 

Young 

The  PRESIDENT  pro  tempore.  A 
quorum  is  present. 

The  question  is  on  the  amendment 
offered  by  the  Senator  from  Minnesota 
[Mr.  Thye].  [Putting  the  question.] 

Mr.  THYE.  Mr.  President,  I  ask  for  a 
division. 

The  PRESIDENT  pro  tempore.  All  in 
favor  of  the  amendment  will  rise  and 
remain  standing  until  counted. 

Mr.  THYE.  Mr.  President,  I  ask  for 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  Chief  Clerk  called  the  roll. 

Mr.  JOHNSON  of  Texas.  I  announce 
that  the  Senator  from  New  Mexico  [Mr. 
Chavez],  the  Senator  from  Arkansas 
[Mr.  Fulbright],  the  Senator  from  Iowa 
[Mr.  Gn,LETXE],  the  Senator  from  Wyo¬ 
ming  [Mr.  Hunt],  the  Senator  from 
Maryland  [Mr.  O’Conor],  and  the  Sen¬ 
ator  from  Georgia  [Mr.  Russell]  are 
absent  on  ofiBcial  business. 

The  Senator  from  South  Carolina  [Mr. 
Johnston]  is  absent  on  official  committee 
business. 

The  Senator  from  Montana  [Mr.  Mur¬ 
ray]  is  absent  by  leave  of  the  Senate  on 
official  business,  having  been  appointed 
a  representative  of  cur  Government  to 


attend  the  International  Labor  Confer¬ 
ence  being  held  in  Geneva,  Switzerland. 

The  Senator  from  Florida  [Mr.  Smath- 
ers]  is  absent  because  of  illness. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Montana  [Mr.  Ecton], 
the  Senator  from  "Vermont  [Mr.  Flan¬ 
ders],  and  the  Senator  from  Massachu¬ 
setts  [Mr.  Lodge]  are  absent  on  official 
business.  If  present  and  voting,  the 
Senator  from  Massachusetts  j:Mr.  Lodge] 
would  vote  “nay.” 

The  Senator  from  Pennsylvania  [Mr. 
Martin]  is  absent  because  of  illness. 

The  Senator  from  Oregon  [Mr.  Cor¬ 
don]  and  the  Senator  from  Utah  [Mr. 
Watkins]  are  detained  on  official  busi¬ 
ness. 

The  result  was  announced — ^yeas  29, 
nays  52,  as  follows: 


Aiken 

YEAS— 29 

Hendrickson 

Mundt 

Bennett 

Hickenlooper 

Nixon 

Bricker 

Ives 

Smith,  Maine 

Bridges 

Jenner 

Thye 

Butler,  Nebr. 

Johnson,  Colo. 

Tobey 

Cain 

Knowland 

Welker 

Capehart 

Danger 

■Wherry 

Carlson 

Malone 

Wiley 

Ferguson 

McCarthy 

Young 

Prear 

Mlllikin 

NAYS— 52 

Anderson 

Hill 

Monroney 

Benton 

Hoey 

Moody 

Brewster 

Holland 

Morse 

Butler,  Md. 

Humphrey 

Neely 

Byrd 

Johnson,  Tex. 

O’Mahoney 

Case 

Kefauver 

Pastore 

Clements 

Kem 

Robertson 

Connally 

Kerr 

Saltonstall 

Dirksen 

Kilgore 

Schoeppel 

Douglas 

Lehman 

Smith,  N.  J. 

Duff 

Long 

Smith,  N.  C. 

Dworshak 

Magnuson 

Sparkman 

Eastland 

Maybank 

Stennis 

Ellender 

McCarran 

Taft 

George 

McClellan 

Underwood 

Green 

McFarland 

Williams 

Hayden 

McKellar 

Henning^ 

McMahon 

NOT  VOTING- 

-15 

Chavez 

Gillette 

Murray 

Cordon 

Hunt 

O’Conor 

Ecton 

Johnston,  S.  C. 

Russell 

Flanders 

Lodge 

Smathers 

Fulbright 

Martin 

Watkins 

So  Mr.  Thye’s  amendment  was  re¬ 
jected. 

Mr.  WHERRY.  Mr.  President,  I  send 
to  the  desk  an  amendment  which  I  ask 
to  have  stated. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  2, 
after  line  14,  it  is  proposed  to  insert  the 
following  paragraph: 

(5)  No  ceilings  shall  be  established  or 
maintained  on  products  resulting  from  the 
processing  of  cattle  and  calves,  lambs  and 
sheep,  and  hogs,  the  processing  of  each  spe¬ 
cies  being  separately  considered,  which  do 
not  allow  for  a  reasonable  margin  of  profit 
to  each  segment  of  the  processing  industry  as 
a  group  on  each  such  species. 

Mr.  WHERRY.  Mr.  President,  I  shall 
detain  the  Senate  for  only  a  few  minutes. 
I  think  every  Senator  is  acquainted  with 
this  amendment.  It  is  the  so-called 
Barkley-Bates  amendment  which  was 
adopted  during  the  war.  If  I  am  not 
mistaken,  I  believe  it  was  offered  last 
year  by  the  chairman  of  the  Banking 
and  Currency  Committee  and  the  junior 
Senator  from  Nebraska. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  yield. 


Mr.  MAYBANK.  The  Senator  is  cor¬ 
rect.  If  the  Senator  desires  to  have  me 
take  the  amendment  to  conference  I 
will  take  it  to  conference,  without  any 
obligation  to  be  committed  in  the  con¬ 
ference. 

Mr.  WHERRY.  I  deeply  appreciate 
that. 

Mr.  MAYBANK.  I  took  it  to  confer¬ 
ence  last  time,  and  we  tried  to  agree 
upon  a  provision.  We  reported  some 
sections  of  the  amendment  which  were 
satisfactory.  I  shall  be  glad  to  take  it 
to  conference. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  DOUGLAS.  As  I  understand,  this 
amendment  requires  a  profit  on  each 
species  of  animals — cattle,  calves,  lamb, 
sheep,  and  hogs. 

Mr.  MAYBANK.  The  Senator  is  mis¬ 
taken. 

Mr.  WHERRY.  It  applies  to  the  meat, 
not  to  the  animals. 

Mr.  DOUGLAS.  Not  to  the  slaughter¬ 
ing? 

Mr.  WHERRY.  This  amendment  ap¬ 
plies  to  nonslaughterers,  or  those  en¬ 
gaged  in  processing  the  meat.  It  pro¬ 
vides  that  a  fair  and  equitable  price  shall 
be  allowed,  so  that  a  ceiling  will  not  be 
imposed  which  would  require  a  processor 
to  fold  up  his  business. 

Mr.  DOUGLAS.  But  on  each - 

IV^r.  WHERRY.  Just  a  moment.  In 
arriving  at  the  price,  the  amendment 
provides  that  the  processor  shall  not  be 
required  to  take  his  profits  from  all  seg¬ 
ments  of  his  business,  but  shall  have  a 
profit  in  each  department.  Formerly,  for 
example,  jf  pork  lost  money,  the  profit 
had  to  be  made  up  on  something  else. 

Mr.  DOUGLAS.  There  must  be  a 
profit  on  each  species? 

Mr.  WHERRY.  Yes. 

Mr.  DOUGLAS.  How  would  the  Sen¬ 
ator  distribute  the  overhead  as  between 
a  hog  and  a  steer,  or  as  between  a  lamb 
and  a  chicken? 

Mr.  WHERRY.  To  begin  with,  .these 
nonslaughterers  do  not  process  chickens. 
I  am  sure  of  that.  So  the  chicken  argu¬ 
ment  is  just  chicken. 

Mr.  DOUGLAS.  I  might  rejoin  that 
the  amendment  of  the  Senator  from  Ne¬ 
braska  is  a  different  type  of  bird. 

Mr.  WHERRY.  I  am  not  talking  about 
Trojan  steers,  or  female  steers,  or  any 
other  kind  of  steers,  I  will  say  to  the  Sen¬ 
ator  from  Illinois. 

Mr.  KERR.  As  I  understand,  the 
Senator  is  not  talking  about  anything 
but  livestock  or  poultry. 

Mr.  WHERRY.  Did  the  Senator  ask 
me  to  yield? 

Mr.  KERR.  No.  Will  the  Senator 
y’.fid  for  a  question? 

Mr.  WHERRY.  I  will  yield  for  a 'ques¬ 
tion. 

Mr.  KERR.  I  asked  the  Senator - 

Mr.  WHERRY.  What  is  it  the  Sena¬ 
tor  would  like  to  know? 

Mr.  KERR.  Does  the  amendment 
comprehend  any  other  kind  of  livestock 
besides  steers,  lambs,  hogs,  or  poultry? 
Is  there  any  other  classification  besides 
either  poultry  or  livestock? 

Mr.  WHERRY.  This  amendment 
contemplates  only  what  is  in  its  provi¬ 
sions,  and  it  is  a  sensible  amendment. 
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I  do  not  know  what  kind  of  livestock  the 
Senator  is  talking  about;  I  do  not  know 
what  is  in  his  mind ;  but  I  do  know  that 
the  provisions  of  the  Barkley -Bates 
amendment  are  sound. 

This  question  arose  when  the  distin¬ 
guished  Senator  from  New  Mexico  was 
Secretary  of  Agriculture.  We  found  that 
ceilings  were  placed  which  drove  non¬ 
slaughterers  out  of  existence.  That  was 
one  of  the  things  which  helped  to  create 
the  black  market,  and  the  Barkley-Bates 
amendment 'did  a  great  deal  to  alleviate 
that  condition.  The  Small  Business 
Committee  heard  not  only  tens  and 
scores,  but  hundreds  of  small-business 
men  who  asked  for  relief.  This  amend¬ 
ment  would  afford  the  necessary  relief. 

Mr.  President,  I  did  not  quite  under¬ 
stand  what  the  distinguished  chairman 
of  the  committee  said.  Did  he  say  that 
he  would  take  the  amendment  to  confer¬ 
ence? 

Mr.  MAYBANK.  Mr.  President,  last 
year  when  this  question  was  before  us, 
the  Senator  from  Nebraska  and  I  of¬ 
fered  an  amendment  which  I  took  to 
conference.  I  shall  be  glad  to  take  this 
amendment  to  conference,  without  any 
responsibility. 

Mr.  WHERRY.  I  thank  the  Senator. 

Mr.  President,  I  should  like  to  have  a 
voice  vote  on  the  amendment. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Ne¬ 
braska.  [Putting  the  question.] 

Mr.  WHERRY.  Mr.  President,  I  ask 
for  a  division. 

On  a  division  the  amendment  was 
agreed  to. 

The  PRESIDENT  pro  tempore.  The 
bill  is  open  to  further  amendment. 

Mr.  SPARKMAN.  Mr.  President,  I 
offer  the  amendment  which  I  send  to  the 
desk.  I  have  heretofore  proposed  this 
amendment.  It  is  the  only  amendment 
I  have.  It  is  lettered  “J.” 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated.  It  is  a  very 
lengthy  amendment. 

Mr.  SPARKMAN.  There  is  a  copy  on 
the  desk  of  every  Senator.  I  ask  un¬ 
animous  consent  that  the  reading  of 
the  amendment  may  be  dispensed  with. 

The  PRESIDENT  pro  tempore.  And 
that  it  be  printed  in  the  Record? 

Mr.  SPARKMAN.  And  that  it  be 
printed  in  the  Record. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  it  is  so  ordered. 

Mr.  SPARKMAN.  Mr.  President,  I  de¬ 
sire  to  modify  the  amendment  by  strik¬ 
ing  from  it  lines  12  through  23  on  page 
5,  and  by  relettering  subsequent  sub¬ 
sections  properly. 

The  PRESIDENT  pro  tempore.  The 
Senator  has  a  right  to  modify  his 
amendment.  Without  objection,-  the 
amendment  offered  by  the  Senator  from 
Alabama  will  be  printed  in  the  Record 
at  this  point. 

The  amendment  offered  by  Mr.  Spark¬ 
man  is  as  follows: 

On  page  3,  between  lines  4  and  6,  insert  a 
new  section  and  renumber  succeeding  sec¬ 
tions  accordingly: 

“Sec.  5.  Section  701  of  the  Defense  Pro¬ 
duction  Act  of  1950  is  amended  to  read  as 
follows : 


*“Sec.  701.  (a)  (1)  It  is  the  sense  of  the 
Congress  that  small-business  concerns  be 
encouraged  to  make  the  greatest  possible 
contribution  toward  achieving  the  objec¬ 
tives  of  this  act.  In  order  to  carry  out  this 
policy  there  is  hereby  created  an  agency  un¬ 
der  the  name  “Small  Defense  Plants  Admin¬ 
istration”  (hereinafter  referred  to  as  the  Ad¬ 
ministration) ,  which  Administration  shall 
be  under  the  general  direction  and  super¬ 
vision  of  the  President.  The  principal  oiHce 
of  the  Administration  shall  be  located  in  the 
District  of  Columbia,  but  the  Administra¬ 
tion  may  establish  such  branch  oflSces  in 
other  places  in  the  United  States  as  may  be 
determined  by  the  Administrator  of  the  Ad¬ 
ministration.  For  the  purposes  of  this  sec¬ 
tion,  a  small-business  concern  shall  be 
deemed  to  be  one  which  is  independently 
owned  and  operated  and  which  is  not  domi¬ 
nant  in  its  field  of  operation.  The  Admin¬ 
istration,  in  making  a  detailed  definition, 
may  use  these  criteria,  among  others:  In¬ 
dependency  of  ownership  and  operation, 
number  of  employees,  doUar  volume  of  busi¬ 
ness,  and  nondominance  in  its  field. 

“‘(2)  The  Administration  is  authorized 
to  obtain  money  from  the  Treasury  of  the 
United  States,  for  use  in  the  performance  of 
the  powers  and  duties  granted  to  or  imposed 
upon  it  by  law.  not  to  exceed  a  total  of  $50,- 
000,000  outstanding  at  any  one  time.  For 
this  purpose  appropriations  not  to  exceed 
$50,000,000  are  hereby  authorized  to  be 
made  to  a  revolving  fund  in  the  Treasury. 
Advances  shall  be  made  to  the  Administra¬ 
tion  from  the  revolving  fund  when  request¬ 
ed  by  the  Administration.  This  revolving 
fund  shall  be  used  for  the  purposes  enumer¬ 
ated  subsequently  in  section  701  (b)  (1) 
(B),  (C),  (D),  and  (E).  Reimbursements 
made  to  the  Administration  under  these  op¬ 
erations  shall  revert  to  the  revolving  fund 
for  use  for  the  same  purposes. 

“‘(3)  The  management  of  the  Adminis¬ 
tration  shall  be  vested  in  an  Administrator 
who  shall  be  appointed  by  the  President,  by 
and  with  the  advice  and  consent  of  the  Sen¬ 
ate,  and  who  shall  be  a  person  of  outstand¬ 
ing  qualifications  known  to  be  familiar  and 
sympathetic  with  small-business  needs  and 
problems.  The  Administrator  shall  receive 
compensation  at  the  rate  of  $17,500  per  an¬ 
num.  The  Administrator  shall  not  engage 
In  any  other  business,  vocation,  or  employ¬ 
ment  than  that  of  serving  as  Administrator. 
The  Administrator  is  authorized  to  appoint 
two  Deputy  Administrators  to  assist  in  the 
execution  of  the  functions  vested  in  the  Ad¬ 
ministration.  Deputy  Administrators  shall 
be  paid  at  the  rate  of  $15,000  per  annum. 

“‘(4)  The  Administration  shall  not  have 
succession,  beyond  June  30,  1952,  except  for 
purposes  of  liquidation,  unless  its  life  is 
extended  beyond  such  date  pursuant  to  an 
act  of  Congress.  It  shall  have  power  to 
adopt,  alter,  and  use  a  seal,  which  shall  be 
judicially  noticed;  to  select  and  employ  such 
officers,  employees,  attorneys,  and  agents  as 
shall  be  necessary  for  the  transaction  of 
business  of  the  Administration;  to  define 
their  authority  and  duties,  require  bonds  of 
them,  and  fix  the  penalties  thereof.  The 
Administration,  with  the  consent  of  any 
board,  commission.  Independent  establish¬ 
ment,  or  executive  department  of  the  Gov¬ 
ernment,  may  avail  itself  of  the  use  of  in¬ 
formation,  services,  facilities,  including  any 
field  service  thereof,  officers,  and  employees 
thereof  in  carrying  out  the  provisions  of  this 
section. 

“‘(5)  All  moneys  of  the  Administration 
not  otherwise  employed  may  be  deposited 
with  the  Treasurer  of  the  United  States  sub¬ 
ject  to  check  by  authority  of  the  Adminis¬ 
tration  or  in  any  Federal  Reserve  bank.  The 
Federal  Reserve  banks  are  authorized  and 
directed  to  act  as  depositaries,  custodians, 
and  fiscal  agents  for  the  Administration  in 
the  general  performance  of  its  powers  con¬ 
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ferred  by  this  act.  All  insured  banks,  when 
designated  by  the  Secretary  of  the  Treasury, 
shall  act  as  depositaries,  custodians,  and 
financial  agents  for  the  Administration. 

“‘(b)  (1)  Without  regard  to  any  other 
provision  of  law  except  the  regulations  pre¬ 
scribed  under  section  201  of  the  First  War 
Powers  Act,  1941,  as  amended,  the  Adminis¬ 
tration  is  empowered — 

“'(A)  to  recommend  to  the  Reconstruc¬ 
tion  Finance  Corporation  loans  or  advances, 
on  such  terms  and  conditions  and  with  such 
maturity  as  the  Reconstruction  Finance  Cor¬ 
poration  may  determine  on  its  own  discre¬ 
tion,  to  enable  small-business  concerns  to 
finance  plant  construction,  conversion,  or 
expansion,  including  the  acquisition  of  land; 
or  finance  the  acquisition  of  equipment,  fa¬ 
cilities,  machinery,  supplies,  or  materials;  or 
to  finance  research,  development,  and  experi¬ 
mental  work  on  new  or 'improved  products  or 
processes;  or  to  supply  such  concerns  with 
capital  to  be  used  in  the  manufacture  of 
articles,  equipment,  supplies,  or  materials 
for  defense  or  essential  civilian  purposes;  or 
to  establish  and  operate  technical  labora¬ 
tories  to  serve  small-business  concerns;  such 
loans  or  advances  to  be  made  or  effected 
either  directly  by  the  Reconstruction  Finance 
Corporation  or  in  cooperation  with  banks  or 
other  lending  Institutions  through  agree¬ 
ments  to  participate  in  insurance  of  loans, 
or  by  the  purchase  of  participations,  or  other¬ 
wise; 

“‘(B)  to  enter  into  contracts  with  the 
United  States  Government  and  any  depart¬ 
ment,  agency,  or  officer  thereof  having  pro¬ 
curement  powers  obligating  the  Administra¬ 
tion  to  furnish  articles,  equipment,  supplies, 
or  materials  to  the  Government; 

“‘(C)  to  arrange  for  the  performance  of 
such-  contracts  by  letting  subcontracts  to 
small-business  concerns  or  others  for  the 
manufacture,  supply,  or  assembly  of  such 
articles,  equipment,  supplies,  or  materials,  or 
parts  thereof,  or  servicing  or  processing  in 
connection  therewith,  or  such  management 
services  as  may  be  necessary  to  enable  the 
Administration  to  perform  such  contracts; 
and 

“  ‘(D)  to  provide  technical  and  managerial 
aids  to  small-business  concerns,  by  main¬ 
taining  a  clearinghouse  for  technical  infor¬ 
mation,  by  cooperating  with  other  Govern¬ 
ment  agencies,  by  disseminating  informa¬ 
tion,  and  by  such  other  activities  as  are 
deemed  appropriate  by  the  Administration. 

“‘(2)  In  any  case  in  which  the  Adminis¬ 
tration  certifies  to  any  officer  of  the  Govern¬ 
ment  having  procurement  powers  that  the 
Administration  is  competent  to  perform  any 
specific  Government  procurement  contract  to 
be  let  by  any  such  officers,  such  officer  shall 
be  authorized  to  let  such  procurement  con¬ 
tract  to  the  Administration  upon  such  terms 
and  conditions  as  may  be  agreed  upon  be¬ 
tween  the  Administration  and  the  procure¬ 
ment  officer. 

“‘(c)  (1)  Whoever  makes  any  statement 
knowing  it  to  be  false,  or  whoever  willfully 
overvalues  any  security,  for  the  purpose  of 
obtaining  for  himself  or  for  any  applicant 
any  loan,  or  extension  thereof  by  renewal, 
deferment  of  action,  or  otherwise,  or  the 
acceptance,  release,  or  substitution  of  se¬ 
curity  therefor,  or  for  the  purpose  of  in¬ 
fluencing  in  any  way  the  action  of  the  Ad¬ 
ministration,  or  for  the  purpose  of  obtaining 
money,  property,  or  anything  of  value,  under 
this  section,  shall  be  punished  by  a  fine  of 
not  more  than  $5,000  or  by  imprisonment 
for  not  more  than  2  years,  or  both. 

“‘(2)  Whoever,  being  connected  in  any 
capacity  with  the  Administration  (A)  em¬ 
bezzles,  abstracts,  pmloins,  or  willfully  mis¬ 
applies  any  moneys,  funds,  securities,  or 
other  things  of  value,  whether  belonging  to 
It  or  pledged  or  otherwise  entrusted  to  It, 
or  (B)  with  intent  to  defraud  the  Admin¬ 
istration  or  any  other  body  politic  or  cor¬ 
porate,  or  any  individual,  or  to  deceive  any 
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officer,  auditor,  or  examiner  of  the  Admin¬ 
istration  makes  any  false  entry  in  any  book, 
report,  or  statement  of  or  to  the  Adminis¬ 
tration,  or,  without  being  duly  authorized, 
draws  any  order  or  issues,  puts  forth,  or 
assigns  any  note,  debenture,  bond,  or  other 
obligation,  or  draft,  bill  of  exchange,  mort¬ 
gage,  judgment,  or  decree  thereof,  or  (C) 
with  intent  to  defraud  participates,  shares, 
receives  directly  or  indirectly  any  money, 
profit,  property,  or  benefit  through  any 
transaction,  loan,  commission,  contract,  or 
any  other  act  of  the  Administration,  or  (D) 
gives  any  unauthorized  information  con¬ 
cerning  any  future  action  or  plan  of  the  Ad¬ 
ministration  which  might  affect  the  value  of 
securities,  or,  having  such  knowledge,  in¬ 
vests  or  speculates,  directly  or  Indirectly,  in 
the  securities  or  property  of  any  company 
or  corporation  receiving  loans  or  other  as¬ 
sistance  from  the  Administration  shall  be 
punished  by  a  fine  of  not  more  than  $10,000 
or  by  imprisonment  for  not  more  than  5 
years,  or  both. 

“‘(d)  (1)  It  shall  be  the  duty  of  the  Ad¬ 
ministration  and  it  is  hereby  empowered,  to 
coordinate  and  to  ascertain  the  means  by 
which  the  productive  capacity  of  small- 
business  concerns  can  be  most  effectively 
Utilized  for  national  defense  and  essential 
civilian  production. 

‘“(2)  It  shall  be  the  duty  of  the  Admin¬ 
istration  and  it  is  hereby  empowered,  to 
consult  and  cooperate  with  appropriate  gov¬ 
ernmental  agencies  in  the  issuance  of  all 
orders  limiting  or  expanding  production  by, 
or  in  the  formulation  of  policy  in  granting 
priorities  to,  business  concerns.  All  such 
governmental  agencies  are  required,  before 
issuing  such  orders  or  announcing  such  pri¬ 
ority  policies,  to  consult  with  the  Adminis¬ 
tration  in  order  that  small-business  con¬ 
cerns  will  be  most  effectively  utilized  in  the 
production  of  articles,  equipment,  supplies 
and  materials  for  national  defense  and  es¬ 
sential  civilian  purposes. 

‘“(e)  The  Administration,  shall  have 
power,  and  it  is  hereby  directed,  whenever  it 
determines  such  action  is  necessary — 

“‘(1)  to  make  a  complete  inventory  of  all 
productive  facilities  of  small-business  con¬ 
cerns  which  can  be  used  for  defense  and 
essential  civilian  production  or  to  arrange 
for  such  Inventory  to  be  made  by  any  other 
governmental  agency  which  has  the  facili¬ 
ties.  In  making  any  such  inventory,  the 
appropriate  agencies  in  the  several  States 
shall  be  requested  to  furnish  an  inventory 
of  the  productive  facilities  of  small-business 
concerns  in  each  respective  State  if  such  an 
inventory  is  available  or  in  prospect; 

‘“(2)  to  consult  and  cooperate  with  offi¬ 
cers  of  the  Government  having  procurement 
powers,  in  order  to  utilize  the  potential  pro¬ 
ductive  capacity  of  plants  operated  by  small- 
business  concerns: 

“  ‘(3)  to  obtain  information  as  to  methods 
and  practices  which  Government  prime  con¬ 
tractors  utilize  in  letting  subcontracts  and 
to  take  action  to  encourage  the  letting  of 
subcontracts  by  prime  contractors  to  small- 
business  concerns  at  prices  and  on  condi¬ 
tions  and  terms  which  are  fair  and  equitable. 

“‘(4)  to  take  such  action  authorized 
under  this  section,  as  is  necessary  to  provide 
sma]i-business  concerns  with  an  adequate 
incentive,  excluding  subsidies,  to  engage  in 
defease  and  essential  civilian  production  and 
to  facilitate  the  conversion  and  equipping 
of  plants  of  small-business  concerns  for 
such  production; 

‘“(5)  to  determine  within  any  industry 
the  concerns,  firms,  persons,  corporations, 
partnerships,  cooperatives,  or  other  business 
enterprises,  which  are  to  be  designated 
“small-business  concerns”  for  the  purpose  of 
effectuating  the  provisions  of  this  section; 

“  ‘(6)  to  certify  to  Government  procure¬ 
ment  officers  with  respect  to  the  compe¬ 
tency,  as  to  capacity  and  credit,  of  any 
small-business  concern  or  group  of  such 


concerns  to  perform  a  specific  Government 
procurement  contract; 

“  ‘(7)  to  obtain  from  any  Federal  de¬ 
partment,  establishment,  or  agency  engaged 
in  .defense  procurement  or  in  the  financing 
of  defense  procurement  or  production  such 
reports  concerning  the  letting  of  contracts 
and  subcontracts  and  making  of  loans  to 
business  concerns  as  it  may  deem  pertinent 
in  carrying  out  its  functions  under  this  act; 

“  ‘(8)  to  obtain  from  suppliers  of  materials 
Information  pertaining  to  the  method  of 
filling  orders  and  the  bases  for  allocating 
their  supply,  whenever  it  appears  that  any 
small  business  is  unable  to  obtain  materials 
for  defense  or  essential  civilian  production 
from  its  normal  sources; 

“  ‘(9)  to  make  studies  and  recommenda¬ 
tions  to  the  appropriate  Federal  agencies  to 
insure  a  fair  and  equitable  share  of  mate¬ 
rials,  supplies,  and  equipment  to  small- 
business  concerns  to  effectuate  the  defense 
program  or  for  essential  civilian  purposes; 

“‘(10)  to  consult  and  cooperate  with  all 
Government  agencies  for  the  purpose  of  in¬ 
suring  that  small-business  concerns  shall 
receive  fair  and  reasonable  treatment  from 
such  agencies; 

“‘(11)  to  establish  such  advisory  boards 
and  committees  wholly  representative  of 
small  business  as  may  be  found  necessary  to 
achieve  the  purposes  of  this  section. 

“‘(f)  (1)  The  Congress  has  as  it  policy 
that  a  fair  proportion  of  the  total  pur¬ 
chases  and  contracts  for  supplies  and  services 
for  the  Government  shall  be  placed  with 
small-business  concerns.  To  effectuate  such 
policy,  small-biisiness  concerns  within  the 
meaning  of  this  section  shall  receive  any 
award  or  contract  or  any  part  thereof  as 
to  which  it  is  determined  by  the  Admin¬ 
istration  and  the  contracting  procurement 
agencies  (A)  to  be  in  the  interest  of  mobil¬ 
izing  the  Nation’s  full  productive  capacity, 
or  (B)  to  be  in  the  interest  of  the  national 
defense  program,  to  make  such  award  or 
let  such  contract  to  a  small-business  con¬ 
cern. 

“‘(2)  Whenever  materials  or  supplies  are 
allocated  by  law,  a  fair  and  equitable  per¬ 
centage  thereof  shall  be  made  available  to 
the  Administration,  to  be  allocated  by  it 
to  small  plants  imable  to  obtain  the  neces¬ 
sary  materials  or  supplies  from  usual  sources. 
Such  percentage  shall  be  determined  by  the 
head  of  the  lawful  allocating  authority  after 
giving  full  consideration  to  the  claims  pre¬ 
sented  by  the  Administration. 

“  ‘(3)  Whenever  the  President  invokes  the 
powers  given  him  in  this  act  to  allocate,  or 
approve  agreements  allocating,  any  material, 
to  an  extent  which  the  President  finds  will 
result  in  a  significant  dislocation  of  the 
normal  distribution  in  the  civilian  market, 
he  shall  do  so  in  such  a  manner  as  to  make 
available,  so  far  as  practicable,  for  business 
and  various  segments  thereof  in  the  normal 
channel  of  distribution  of  such  material  a 
fair  share  of  the  available  civilian  supply 
based,  so  far  as  practicable,  on  the  share 
received  by  such  business  under  normal  con¬ 
ditions  during  a  representative  period  pre¬ 
ceding  June  24,  1950:  Provided,  That  the 
limitations  and  restrictions  imposed  on  the 
production  of  specific  items  should  give  due 
consideration  to  the  needs  of  new  concerns. 

“‘(g)  The  Administration  shall  make  a 
report,  every  90  days  of  operations  under  this 
title  to  the  President,  the  President  of  the 
Senate,  and  the  Speaker  of  the  House  of 
Representatives.  Such  report  shall  include 
the  names  of  the  business  concerns  to  whom 
contracts  are  let,  and  for  whom  financing  is 
arranged,  by  the  Administration,  together 
with  the  amounts  involved,  and  such  report 
shall  include  such  other  information,  and 
such  comments  and  recommendations,  with, 
respect  to  the  relation  of  small-business  con¬ 
cerns  to  the  defense  effort,  as  the  Adminis¬ 
tration  may  deem  appropriate. 

“‘(h)  The  Administration  is  hereby  em¬ 
powered  to  make  studies  of  the  effect  of  price. 


credit,  and  other  controls  imposed  under  the 
defense  program  and  whenever  it  finds  that 
these  controls  discriminate  against  or  im¬ 
pose  undue  hardship  upon  small  business, 
to  make  recommendations  to  the  appropri¬ 
ate  Federal  agency  for  the  adjustment  of 
controls  to  the  needs  of  small  business. 

“‘(1)  'The  Reconstruction  Finance  Corpo¬ 
ration  is  authorized  to  make  loans  and  ad¬ 
vances  upon  the  recommendation  of  the 
Small  Defense  Plants  Administration  as  pro¬ 
vided  in  (b)  (1)  (A)  of  this  section  not  to 
exceed  an  aggregate  of  $100,000,000  outstand¬ 
ing  at  any  one  time,  on  such  terms  and  con¬ 
ditions  and  with  such  maturities  as  Recon¬ 
struction  Finance  Corporation  may  deter¬ 
mine. 

“‘(j)  The  President  may  transfer  to  the 
Administration  any  functions,  powers,  and 
duties  of  any  department  or  agency  which 
relates  primarily  to  small-business  problems. 

“‘(k)  No  loan  shall  be  recommended  or 
equipment,  facilities,  or  services  furnished 
by  the  Administration  under  this  section  to 
any  business  enterprise  unless  the  owners, 
partners,  or  officers  of  such  business  enter¬ 
prise  (1)  certify  to  the  Administration  the 
names  of  any  attorneys,  agents,  or  other  per¬ 
sons  engaged  by  or  on  behalf  of  such  busi¬ 
ness  enterprise  for  the  purpose  of  expediting 
applications  made  to  the  Administration  for 
the  assistance  of  any  sort,  and  the  fees  paid 
or  to  be  paid  to  any  such  persons,  and  (2) 
execute  an  agreement  binding  any  such  busi¬ 
ness  enterprise  for  a  period  of  2  years  after 
any  assistance  is  rendered  by  the  Adminis¬ 
tration  to  such  business  enterprise,  to  re¬ 
frain  from  employing,  tendering  any  office  or 
employment  to,  or  retaining  for  professional 
services,  any  person  who,  on  the  date  such 
assistance  or  any  part  thereof  was  rendered, 
or  within  1  year  prior  thereto,  shall  have 
served  as  an  officer,  attorney,  agent,  or  em¬ 
ployee  of  the  Administration  occupying  a 
position  or  engaging  in  activities  which  the 
Administration  shall  have  determined  in¬ 
volve  discretion  with  respect  to  the  granting 
of  assistance  under  this  section. 

“‘(1)  In  administering  this  act,  such  ex¬ 
emptions  shall  be  provided  for  small-business 
enterprises  as  may  be  feasible  without  im¬ 
peding  the  accomplishment  of  this  act. 

“‘(m)  In  administering  this  act,  special 
provision  shall  be  made  for  the  expeditious 
handling  of  all  requests,  applications,  or  ap¬ 
peals  from  small-business  enterprises. 

“‘(n)  Such  business  advisory  committees 
shall  be  appointed  as  shall  be  appropriate  for 
purposes  of  consultation  in  the  formulation 
of  rules,  regulations,  or  orders,  or  amend¬ 
ments  thereto  issued  under  authority  of  this 
act,  and  in  their  formation  there  shall  be 
fair  representation  for  independent  small-, 
for  medium-,  and  for  large-business  enter¬ 
prises,  for  different  geographical  areas,  for 
trade  association  members  and  nonmembers, 
and  for  different  segments  of  the  industry. 

“‘(o)  To  the  fullest  extent  the  Adminis¬ 
tration  deems  practicable,  it  shall  make  a 
fair  charge  for  the  use  of  Government-owned 
property  and  make  and  let  contracts  on  a 
basis  that  will  result  in  a  recovery  of  the 
direct  costs  incurred  by  the  Administration. 

“‘(p)  There  are  hereby  authorized  to  be 
appropriated  such  sums  as  may  be  neces¬ 
sary  and  appropriate  for  the  carrying  out  of 
the  provisions  and  purposes  of  this  section.’  ” 

Mr.  SPARKMAN.  Mr.  President,  I 
should  like  tc  speak  very  briefly  on  this 
amendment. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield  before  he  begins? 

Mr.  SPARKMAN.  I  yield. 

Mr.  BRICKER.  Is  not  this  the 
amendment  which  was  stricken  from  the 
bill,  in  substance,  and  did  we  not  agree 
to  begin  hearings  on  it  next  Monday, 
and  report  it  within  a  period  of  three 
weeks? 
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Mr.  SPARKMAN.  That  is  correct.  I 
intend  to  develop  that  fact  in  the  course 
of  my  remarks. 

Mr.  President,  on  June  4  I  offered  sub¬ 
stantially  this  same  amendment,  with 
55  Senators  as  cosponsors.  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  at  this  point  as  a  part  of  my 
remarks  a  '  list  of  the  Senators  who 
joined  me  in  sponsoring  this  amendment 
on  June  4. 

There  being  no  objection,  the  list  was 
ordered  to  be  printed  in  the  Record,  as 
follows : 

Mr.  O’Conor,  Mr.  Long,  Mr.  Gillette,  Mr. 
Humphrey,  Mr.  Hunt,  Mr.  Benton,  Mr.  Tobey, 
Mr.  Saltonstall,  Mr.  Thye,  Mr.  Rendrick- 
soN,  Mr.  Schoeppel,  Mr.  Duff,  Mr.  Aiken, 
Mr.  Anderson,  Mr.  Bridges,  Mr.  Butler  of 
Nebraska,  Mr.  Cain,  Mr.  Capehart,  Mr.  Carl- 
eon,  Mr.  Case,  Mr.  Chavez,  Mr.  Clements, 
Mr.  Douglas,  Mr.  Flanders,  Mr.  Green,  Mr. 
Hennings,  Mr.  Hill,  Mr.  Hoey,  Mr.  Ives,  Mr. 
Jenner,  Mr.  Kepauver,  Mr.  Kerr,  Mr.  Kilgore, 
Mr.  Langer,  Mr.  Lehman,  Mr.  Magnuson,  Mr. 
McCarthy.  Mr.  McMahon,  Mr.  Malone,  Mr. 
Martin,  Mr.  Monroney,  Mr.  Moody,  Mr. 
Morse,  Mr.  Mundt,  Mr.  Murray,  Mr.  Neely, 
Mr.  Nixon,  Mr.  O’Mahoney,  Mr.  Pastore,  Mr. 
Smathep.s,  Mrs.  Smith  of  Maine,  Mr.  Smith 
of  New  Jersey,  Mr.  Stennis,  and  Mr.  Under¬ 
wood. 

Mr.  SPARKMAN.  The  able  Senator 
from  Ohio  [Mr.  Bricker]  has  made  some 
reference  to  the  fact  that  this  amend¬ 
ment  was  stricken  from  the  bill  in  com¬ 
mittee.  I  wish  to  comment  very  briefly 
on  that  statement. 

The  amendment  was  taken  up  in  the 
committee,  and  it  was  first  voted  into  the 
bill  by  a  vote,  as  I  recall,  of  10  to  2. 
I  think  there  was  one  member  not  vot¬ 
ing.  The  vote  may  have  been  10  to  3,  if 
all  the  members  of  the  committee  voted. 

On  the  second  day,  at  the  next  meet¬ 
ing  of  the  committee,  the  committee 
reversed  itself  by  a  vote  of  7  to  6,  be¬ 
cause  of  a  letter  which  had  been  re¬ 
ceived  from  the  Comptroller  General, 
Mr.  Lindsay  Warren,  making  certain 
suggestions  for  amendments;  also  let¬ 
ters  from  the  Defense  Departments  and 
from  the  Munitions  Board. 

Mr.  President,  because  of  the  urgency 
of  giving  some  kind  of  relief  to  small 
businesses  throughout  the  country  which 
are  literally  starving  because  of  lack  of 
scarce  materials  and  failure  to  obtain 
defense  contracts,  we  got  together  with 
the  various  agencies  and  departments 
and  worked  out  the  changes  which  they 
had  suggested.  I  have  before  me  a  letter 
from  Mr.  Stuart  Symington,  of  the  RFC, 
from  which  I  desire  to  read  very  briefly. 

We  are  4n  complete  agreement  with  the 
general  ideas  contained  in  the  small  busi¬ 
ness  amendment  to  the  Defense  Production 
Act  which  you  intend  to  introduce. 

I  have  a  letter  from  Mr.  J.  D.  SmaU, 
Chairman  of  the  Munitions  Board.  He 
writes : 

I  wish  to  express  my  appreciation  for  the 
opportunity  afforded  me  to  examine  your 
revised  bill  which  would  create  a  Small  De¬ 
fense  Plant  Administration.  It  is  my  under¬ 
standing  that  you  will  introduce  this  bill  as 
an  amendment  to  the  Defense  Production 
Act  of  1950. 

I  have  looked  at  the  revised  bill,  and  in 
addition  members  of  my  staff  and  represen¬ 
tatives  of  the  military  departments  have 
gone  over  the  various  provisions  of  the  bill 


with  representatives  of  your  staff.  It  is  our 
feeling  that  the  bill  as  now  revised  is  a 
substantial  Improvement  over  an  earlier 
draft  along  the  lines  of  the  bill  reported  out 
by  the  House  Banking  and  Currency  Com¬ 
mittee.  As  you  know,  I  had  fundamental 
objections  to  the  bill  as  originally  drafted, 
as  did  the  representatives  of  the  military 
departments. 

Then  he  sets  forth  what  his  objec¬ 
tions  were  to  the  earlier  bill.  He  con¬ 
tinues  : 

Your  revised  bill  has  eliminated  these 
objectionable  features  and  in  addition  has 
been  modified  to  meet  certain  other  objec¬ 
tions  which  the  representatives  of  the  mili¬ 
tary  departments  communicated  to  your 
staff.  As  a  result  the  bill  now  has  the  dual 
virtue  of  setting  up  a  mechanism  which  can 
be  of  genuine  assistance  to  small  business 
enterprises  during  the  mobilization  effort, 
and  at  the  same  time  preserves  the  in¬ 
tegrity  of  the  procurement  functions  of  the 
Government.  Its  enactment  into  law  war¬ 
rants  consideration. 

I  have  a  letter  from  the  Comptroller 
General,  Mr.  Lindsay  Warren.  He 
writes : 

The  draft — 

Referring  to  the  bill — 
incorporates  the  changes  which  I  recom¬ 
mended  in  my  letter  of  June  18,  1951,  to 
the  chairman.  Senate  Banking  and  Cur¬ 
rency  Committee,  on  the  proposed  amend¬ 
ment  to  create  a  Small  Defense  Plants  Cor¬ 
poration. 

I  am  gratified  that  the  new  proposed 
amendment  creates  the  agency  on  a  non¬ 
corporate  basis,  and  that  all  other  sug¬ 
gestions  of  major  importance  which  I  made 
in  my  letter  of  June  18,  1951,  are  incor¬ 
porated  in  the  new  proposal. 

If  Congress  determines  as  a  matter  of 
policy  to  create  an  independent  agency  with 
such  broad  powers  to  handle  small-business 
problems  in  the  national  defense  effort,  the 
general  approach  as  proposed  in  the  new 
draft  is  satisfactory  insofar  as  the  General 
Accounting  Office  is  concerned. 

I  wish  to  read  an  excerpt  from  a  letter 
from  the  Honorable  Charles  Sawyer,  the 
Secretary  of  Commerce.  He  writes ; 

I  find  myself  wholeheartedly  in  accord  with 
the  objective  sought  by  Senator  Sparkman 
and  other  Senators  in  introducing  the 
amendment  to  section  701  of  the  Defense 
Production  Act  of  1950.  It  is  of  the  utmost 
importance  not  only  to  mobilize  the  produc¬ 
tive  facilities  of  small  business  for  effective 
use  in  this  time  of  emergency  so  as  to  broad¬ 
en  the  productive  base  but  also  to  preserve 
small  business  during  this  period  of  mobili¬ 
zation  when  it  is  Impossible  or  difficult  for 
small,  independent  businessmen  to  obtain 
the  materials  they  require  to  maintain  them 
as  effective  units  in  our  civilian  economy. 
SmaU  business  comprises  nearly  90  percent 
of  our  business  establishments,  employs 
nearly  half  of  our  nonagricultural  workers, 
and  handles  over  one-third  of  the  total  vol¬ 
ume  of  business.  I  strongly  believe  that 
there  is  need  for  additional  statutory  pro¬ 
visions  for  assistance  to  small  business  at 
the  present  time. 

In  my  opinion  the  need  for  additional 
legislation  is  immediate.  I  feel  definitely 
that  the  statutory  authority  can  be  conferred 
best  by  an  appropriate  amendment  to  the 
Defense  Production  Act  of  1950.  There  are 
many  plans  and  worthy  programs  which 
could  be  undertaken  immediately  upon  the 
passage  of  the  proposed  amendment.  I 
would  regret  such  further  delay  as  would  be 
required  by  the  extensive  hearings  and  the 
other  time-consuming  aspects  involved  in 
the  enactment  of  a  separate  bill. 


I  yield  2  minutes  to  the  Senator  from 
Massachusetts. 

Mr.  SALTONSTALL.  Mr.  President, 
as  I  understand,  the  amendment  in  its 
present  form  provides  substantially  the 
same  administration  as  was  provided  in 
World  War  II  for  the  assistance  of  small 
business.  Am  I  correct? 

Mr.  SPARKMAN.  The  Senator  is 
absolutely  correct.  It  is  patterned  after 
that  legislation. 

Mr.  SALTONSTALL.  It  involves  an 
appropriation  for  a  revolving  fund  of 
$50,000,000. 

Mr.  SPARKMAN.  That  is  correct. 

Mr.  S  4.LTONSTALL.  Its  success  would 
depend  largely  on  the  type  of  man  who 
was  chosen  as  its  administrator.  Is  that 
correct? 

Mr.  SPARKMAN.  I  believe  the  Sen¬ 
ator  is  correct. 

Mr.  SALTONSTALL.  I  am  receiving  a 
great  many  requests  from  small-business 
men  who  wish  to  get  into  the  war  busi¬ 
ness.  What  we  are  trying  to  do  in  the 
Select  Committee  on  Small  Business  is 
to  help  that  situation.  Is  it  the  feeling 
of  the  Senator  from  Alabama  that  the 
proposal  would  revive  the  administration 
which  was  so  successful  in  World  War  11, 
and  that  it  should  be  revived  at  this 
time? 

Mr.  SPARKMAN.  The  Senator  is  cor¬ 
rect.  Every  small-business  organization 
I  know  of  testified  in  favor  of  the  meas¬ 
ure.  I  may  say  further  that,  as  the  Sen¬ 
ator  well  knows,  the  amendment  was 
originally  offered  in  the  form  of  a  sep¬ 
arate  bill,  at  which  time  it  was  sponsored 
by  the  entire  membership  of  the  Select 
Committee  on  Small  Business. 

Mr.  MUNDT  and  Mr.  LANGER  ad¬ 
dressed  the  Chair. 

Mr.  SPARKMAN.  I  first  yield  to  the 
Senator  from  South  Dakota. 

Mr.  MUNDT.  I  was  one  of  the  co¬ 
sponsors  of  the  amendment,  and  I  am 
therefore  in  favor  of  it.  However,  there 
was  some  confusion  previously,  and  I 
wish  the  Senator  would  explain  the  pur¬ 
port  of  the  sections  which  have  been 
eliminated  by  the  latest  amendment. 

Mr.  SPARKMAN.  I  wiU  do  so  in  a  few 
words.  We  had  a  provision,  which  was 
in  the  Smaller  War  Plant  Corporation 
Act  during  the  Second  World  War,  re¬ 
lating  to  the  building  of  plants  and  fa¬ 
cilities.  The  Senate  expressed  itself  on 
the  Benton  amendment  with  reference 
to  big  business.  I  thought  it  was  only 
proper  for  us  to  take  the  provision  out 
as  it  related  to  small  business. 

Mr.  MUNDT.  I  agree  thoroughly. 

Mr.  SPARKMAN.  I  now  yield  to  the 
Senator  from  North  Dakota. 

Mr.  LANGER.  May  I  ask  how  much 
the  average  loan  amounted  to  during 
World  War  H? 

Mr.  SPARKMAN.  I  have  the  infor¬ 
mation.  Unfortunately,  I  do  not  have 
it  with  me.  It  was  very  small. 

Mr.  LANGER.  Would  the  Senator 
say  it  was  below  $50,000? 

Mr.  SPARKMAN.  Yes.  I  think  it 
will  be  found  that  the  average  loan  was 
below  $25,000.  Two-thirds  of  the  loans 
were  below  $25,000.  I  now  yield  to  the 
Senator  from  Minnesota. 

■  Mr.  THYE.  I  should  like  to  ask  a 
question  of  the  Senator.  If  the  amend- 
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merit  prevails,  will  the  personnel  in  the 
Department  of  Commerce  which  is  now 
aiding  small  business  be  transferred  so 
that  it  can  be  consolidated  into  a  new 
division,  and  would  the  same  thing  be 
done  with  any  other  department  in 
which  there  is  personnel  which  is  en¬ 
gaged  in  assisting  small  business? 
Would  such  personnel  be  incorporated 
into  a  new  division,  so  that  the  busi¬ 
nessman  would  know  where  to  go  to 
make  contacts,  and  thus  bring  about 
economy  in  the  personnel  of  the  other 
divisions  by  the  establishment  of  a  co¬ 
ordinated  division  under  the  terms  of  the 
proposed  amendment? 

Mr.  SPARKMAN.  The  Senator  is  cor¬ 
rect.  Sometime  ago  the  able  chairman 
of  our  committee  introduced  a  bill  to 
provide  for  the  coordination  of  small 
business  activities.  It  was  largely  in¬ 
corporated  in  this  bill.  The  purpose 
would  be  to  coordinate  all  the  small- 
business  activities.  Today,  as  the  Sena¬ 
tor  well  knows,  they  are  mushroomed  in 
many  different  agencies  of  the  Govern¬ 
ment. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SPARKMAN.  I  yield. 

Mr.  KNOWLAND.  I  should  like  to 
ask  a  question  relative  to  the  revolving 
fund.  The  able  Senator  from  Nevada 
[Mr.  McCarran]  brought  to  the  atten¬ 
tion  of  the  Appropriations  Committee  in 
another  matter  a  revolving  fund  which 
was  relatively  small  but  out  of  which 
many  millions  of  dollars  had  finally  been 
taken.  Is  this  to  be  an  open-end  revolv¬ 
ing  fund,  or  will  it  be  limited  to  $50,- 
000,000? 

Mr.  SPARKMAN.  It  is  limited  to  $50,- 
000,000,  and  its  only  purposes  are  those 
described  in  the  amendment,  such  as 
handling  contracts. 

Mr.  KNOWLAND.  The  total  amount 
could  in  no  case  exceed  $50,000,000? 

Mr.  SPARKMAN.  That  is  correct. 

Mr.  KNOWLAND.  In  the  case  pre¬ 
sented  by  the  Senator  from  Nevada  it 
was,  as  I  recall,  there  was  supposed  to 
have  been  a  $300,000  revolving  fund.  I 
forget  the  figure  the  Senator  from  Ne¬ 
vada  mentioned,  which  came  out  of  the 
Treasury. 

Mr.  McCARRAN.  Sixty-six  million 
dollars. 

Mr.  KNOWLAND.  Sixty-six  million 
dollars  finally  came  out  of  th^  Treasury. 

Mr.  SPARKMAN.  This  is  a  fixed  sum, 
and  it  is  a  revolving  fund. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  SPARKMAN.  Yes. 

Mr.  AIKEN.,  We  have  been  told  that 
the  Committee  on  Banking  and  Currency 
contemplates  holding  hearings  on  the 
proposed  amendment  in  bill  form  next 
week.  May  I  ask  the  Senator  from  Ala¬ 
bama  whether,  in  the  event  the  Senate 
adopts  the  amendment  tonight,  the  com¬ 
mittee  will  proceed  with  the  hearings 
next  week,  or  would  the  hearings  be 
called  off?  Would  the  Senator  base  all 
his  reliance  on  having  the  amendment 
attached  to  the  bill  which  is  now  before 
the  Senate,  and  would  the  hearings  be 
called  off  if  the  amendment  should  be 
adopted  tonight? 


Mr.  SPARILMAN.  There  are  various 
other  measures  which  are  pending  be¬ 
fore  the  Committee  on  Banking  and 
Currency  relating  to  small  business.  We 
plan  to  hold  the  hearings  regardless. 

Mr.  AIKEN.  The  Senator  would  hold 
the  hearings  on  measures  relating  to 
small  business? 

Mr.  SPARKMAN.  That  is  correct. 

Mr.  AIKEN.  I  merely  wished  to  make 
sure  that  if  the-  Senate  adopts  the 
amendment  tonight,  it  being  then  at¬ 
tached  to  a  rather  dubious  bin  with  a 
very  dubious  future,  whether  we  would 
still  have  the  hearings  on  the  bill  itself 
next  week. 

Mr.  SPARKMAN.  Yes ;  we  plan  to  go 
right  on  with  the  hearings. 

Mr.  MAYBANK.  Mr.  President,  I 
simply  wish  to  make  certain  that  there 
is  no  mistake  in  the  understanding  of 
Senators  that  the  hearings  will  begin 
commencing  Monday  morning. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  SPARKMAN.  I  yield,  to  permit 
the  Senator  from  New  York  to  request 
an  insertion  in  the  Record. 

Mr.  LEHMAN.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  at 
this  point  in  the  Record  a  statement 
which  I  have  prepared  in  regard  to  this 
amendment. 

There  being  no  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows; 

Statement  by  Senator  Lehman  on  Small 
Defense  Plants 

Perhaps  the  thorniest  problems  I  have 
faced  during  the  past  6  months  are  those 
brought  to  me  by  the  businessmen  of  my 
State,  particularly  the  businessmen  who  op¬ 
erate  businesses  classed  as  “small.” 

Our  new  production  goals  have  made  It 
necessary  to  allocate  certain  scarce  materials 
in  order  to  channel  these  materials  into 
defense  production.  The  production  of 
many  lines  of  civilian  goods  has  been  either 
curtailed  or  completely  discontinued  because 
of  these  shortages.  Businessmen  who  have 
found  their  supplies  cut  off  have  sought  to 
obtain  defense  contracts  as  the  only  avail¬ 
able  means  of  staying  in  business.  To  a 
great  extent,  they  have  been  unable  to  secure 
either  prime  contracts  or  subcontracts.  To 
be  forced  out  of  business  during  a  period 
when  our  country  is  enjoying  its  greatest 
prosperity,  with  the  knowledge  that  a  hand¬ 
ful  of  large  companies  are  backlogged  with 
billions  of  dollars  of  defense  orders  is  cer¬ 
tainly  a  just  cause  for  complaint. 

This  situation  has  been  brought  about  by 
a  variety  of  factors — the  desire  of  the  defense 
agencies  to  do  a  diflBcult  job  as  rapidly  as 
jjossible — perhaps  a  laxity  or  indifference 
among  certain  procurement  officers  and  an 
overreliance  upon  our  few  gigantic  indus¬ 
trial  concerns  to  carry  us  through  this  emer¬ 
gency.  Regardless  of  what  these  causes  are, 
the  fact  remains  that  to  a  great  extent  the 
productive  capacity  of  small  businesses  is 
being  ignored. 

And  while  we  are  ignoring  this  idle  capac¬ 
ity  we  are,  on  the  other  hand,  expanding  our 
productive  capacity  chiefly  for  those  busi¬ 
nesses  which  have  already  obtained  defense 
contracts.  We  are  doing  this  by  means  of  ' 
very  substantial  Government  aid. 

I  say  that  to  disregard  and  Ignore  a  sub¬ 
stantial  portion  of  our  productive  capacity 
in  this  fashion  Is  wasteful  and  unjust.  The 
amendment  which  the  junior  Senator  from 
Alabama  has  offered  would,  in  my  opinion, 
correct  this  situation  and  certainly  utilize 
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the  productive  capacity  of  thousands  of 
small  businesses. 

I  urge  its  approval. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SPARKMAN.  I  yield. 

Mr.  MAGNUSON.  Mr.  President,  as 
the  Senator  from  Alabama  well  knows, 
some  time  ago  the  Senator  from  Ala¬ 
bama,  myself/  the  Senator  from  West 
Virginia  [Mr.  Kilgore],  the  Senator 
from  New  York  [Mr.  Lehman],  and  the 
Senator  from  Minnesota  [Mr.  Hum¬ 
phrey]  sent  to  the  distinguished  chair¬ 
man  of  the  Banking  and  Currency  Com¬ 
mittee  [Mr.  Maybank]  a  letter  in  regard 
to  this  very  matter.  I  think  it  entirely 
pertinent  for  me  to  ask  unanimous  con¬ 
sent  to  have  that  letter  printed  in  the 
Record  at  this  point. 

Mr.  MAYBANK.  Mr.  President,  I 
may  say  that  I  find  that  55  Senators 
have  sponsored  the  amendment.  Dur¬ 
ing  the  hearings  I  referred  to  it,  in  order 
that  Senators  who  are  interested  in  this 
matter  and  who  have  sponsored  it  might 
have  their  interest  in  it  and  sponsorship 
of  it  acknowledged  and  respected. 

The  point  is  that  hearings  have  not 
been  had  on  the  amendment.  There¬ 
fore,  we  have  set  the  hearings  on  it  to 
begin  next  Monday. 

Mr.  MAGNUSON.  Mr.  President,  I 
merely  wish  to  ask  unanimous  consent 
to  have  the  letter  to  which  I  have  re¬ 
ferred  printed  at  this  point  in  the  body 
of  the  Record. 

Mr.  MAYBANK.  Of  course  1  have  no 
objection  to  having  that  done. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Hon.  Burnet  R.  Maybank, 

Chairman,  Committee  on  Banking  and 
Currency,  United,  States  Senate. 

Dear  Senator:  Tbe  mobilization  effort 
contains  two  ingredients  wbi  b  will  prove 
deadly  to  small  business  unless  effective  anti¬ 
dotes  are  devised  and  used.  First,  there  is 
the  inclination  on  the  part  of  procurement 
agencies  to  dp  business  with  the  “big  Arm” — 
an  inclination  motivated  by  the  natural  de¬ 
sire  to  accelerate  the  job  by  placing  1  order 
Instead  of  10.  Second,  there  is  the  irre¬ 
sistible  impulse  to  staff  an  agency  with  men 
from  big  business — an  impulse  stimulated 
in  part  by  big  business  itself;  an  impulse 
made  irresistible  by  the  fact  that  men  with 
the  required  “know  how”  are  more  readily 
obtained  from  the  ranks  of  big  business. 

The  latter  ingredient  may  prove  the  more 
deadly.  Too  often,  the  small-business  man 
coming  to  Washington  for  a  priority,  a  cer¬ 
tificate  of  necessity  or  a  contract,  finds  across 
the  desk  from  him  the  former  employee  of 
his  most  powerful  competitor. 

The  force  for  destroying  small  business 
contained  in  these  two  ingredients  is  so  po¬ 
tent  as  to  demand  immediate  and  even  dras¬ 
tic  countermeasures.  A  mere  Small  Business 
Executive  Committee  in  the  Defense  Produc¬ 
tion  Administration  cannot  effectively  com¬ 
bat  the  compulsion  to  do  business  with  big 
business.  In  our  judgment,  nothing  s'hort 
of  a  revived,  modernized  Smaller  War  Plants 
Corporation  will  suffice. 

To  illustrate  our  point,  we  discuss  briefly 
In  the  following  paragraphs  the  effect  on 
small  business  of  practices — all  permeated 
and  aggravated  by  the  ingredients  just  cited. 

MATERIAL  SHORTAGES 

A  single  order,  M-7,  of  the  National  Pro¬ 
duction  Authority  was  a  potential  death 
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warrant  for  some  10,000  of  the  14,000  small 
aluminum  fabricators  of  the  Nation.  Exe¬ 
cution  of  this  order  has  been  postponed  30 
days.  But  the  life  of  these  small  manu¬ 
facturers — most  of  them  established  since 
the  end  of  World  War  II — is  still  in  Jeopardy. 

Were  they  able  to  obtain  war  contracts  or 
subcontracts,  they  would  have  a  claim  on 
available  aluminum  supplies.  Under  pres¬ 
ent  procedure,  however,  there  is  little  likeli¬ 
hood  of  relief  from  this  direction. 

In  18  to  24  months  there  will  be  positive 
Improvement  in  the  aluminum  supply  situ¬ 
ation.  By  that  time  new  plants  with  total 
capacity  of  450,000  tons  per  -year  are 
scheduled  to  come  into  production. 

Meantime  the  national  Interest  demands 
that  small  aluminum  users  be  kept  alive. 
Collectively,  they  are  a  vital  part  of  our  pro¬ 
ducing  potential.  Geographically  dispersed, 
they  represent  the  capacity  on  which  we 
might  be  forced  to  rely  in  the  event  of  all- 
out  bombing.  These  are  the  “shadow” 
plants  which  could  mean  the  difference  be¬ 
tween  victory  and  defeat. 

What  can  be  done  from  the  supply  side  to 
prevent  the  destruction  of  small  companies, 
presently  fabricating  aluminum  articles  for 
civilian  uses,  but  capable  of  converting  to 
war  production?  A  significant  part  of  the 
answer  may  be  found  in  a  thorough  exami¬ 
nation  of  where  supplies  are  going. 

Aluminum  is  going  into  finished  articles 
of  war,  into  company  inventories,  and  into 
Government  stockpile.  The  latter  two 
need  thorough  analysis. 

Larger  manufacturers  have  capital  and 
borrowing  power  to  finance  a  stockpiling 
program  of  their  own.  This,  we  believe,  they 
are  doing,  first,  to  protect  themselves  on  con¬ 
tracts  already  in  hand;  and  second,  to  be 
In  a  favored  position  to  bid  on  future  mili- 
tory  orders.  Though  the  motives  are  under¬ 
standable,  they  should  not  be  condoned. 
Private  stockpiling  must  be  controlled,  must 
be  brought  into  a  reasonable  balance  with 
actual  need. 

,  At  the  same  time  large  manufacturers 
began  building  excessive  inventories,  and 
Just  when  the  fiow  of  aluminum  into  fin¬ 
ished  war  materiel  reached  a  tempo  conso¬ 
nant  with  announced  goals,  the  Munitions 
Board  entered  the  market  to  purchase  for 
stockpile.  This  combination  of  demands, 
partly  artificial,  led  National  Production  Ad¬ 
ministration  to  issue  order  M-7 — and  against 
this  combination,  small  manufacturers  can¬ 
not  protect  themselves.  Their  space  is 
limited,  their  capital  is  Inadequate,  and 
banks  are  loath  to  lend  to  small  business  for 
inventory  expansion. 

Another  facet  of  the  demand  combination 
needs  mention.  There  is  strong  suspicion 
among  some  NPA  personnel  that  the  military 
could  do  a  far  better  Job  of  scheduling  its 
requirements.  There  is  too  much  evidence 
of  the  voiced  military  attitude,  “No  general 
was  ever  court-martialed  for  having  too 
much.” 

We  urge:  That  our  stockpiling  policies  be 
thoroughly  reviewed;  that  a  crack  down  on 
excess  inventories  be  instituted;  that  mili¬ 
tary  orders  and  delivery  schedules  be  re¬ 
examined;  that  until  new  aluminum  plants 
come  into  production,  the  possibility  be  con¬ 
sidered  of  keeping  alive  small  aluminum 
fabricators  from  the  stockpile. 

What  is  happening  to  aluminum  supplies 
and  to  small  users  thereof,  as  cited  here,  is 
symptomatic  of  what  is  happening  in  other 
segments  of  the  economy.  Details  may  differ, 
the  principle  and  danger  are  the  same. 

PROCtTREMENT - ^DEFENSE  CONTRACTS 

In  the  Defense  Production  Act  of  1950,  we 
said,  “It  is  the  sense  of  the  Congress  that 
small-business  enterprises  be  encouraged  to 
make  the  greatest  possible  contribution 
toward  achieving  the  objectives  of  this  act.” 
Our  intentions  were  good,  but  what  is  the 
score? 


In  the  first  half  of  1950  small  business 
obtained,  from  defense  agencies,  24.8  per¬ 
cent  of  procurement  awards.  In  January 
1951  they  received  only  16.6  percent.  Their 
share,  in  direct  orders  from  the  Government, 
dropped  over  40  percent. 

More  than  90  percent  of  military  purchases 
are  being  made  on  a  negotiated  pasis;  less 
than  10  percent  on  advertised  bids.  Smaller 
firms  are  at  great  disadvantage  in  negotiating 
with  procurement  officers,  or  in  even  know¬ 
ing  what  iffems  are  to  be  purchased. 

This  disadvantage  is  refiected  in  the  fol¬ 
lowing  facts.  In  January  of  this  year,  small 
business  got  34  percent  of  the  total  adver¬ 
tised  contracts  and  only  13  percent  of  the 
negotiated  orders. 

The  adverstised  procurements  were  an¬ 
nounced  by  the  Department  of  Commerce 
and  information  was  available  at  all  Com¬ 
merce  field  offices.  But  when  only  10  per¬ 
cent  of  the  total  Government  procurements 
are  advertised — are  exposed  to  small-busi¬ 
ness  men — the  value  of  this  procedure  van¬ 
ishes  along  with  those  who  are  supposed  to 
benefit  thereby. 

In  World  War  II,  prime  contracts  to  small 
businesses  rose  from  12.8  percent  of  the  to¬ 
tal  to  30  percent.  This  refiected  the  activi¬ 
ties  and  influence  of  the  Smaller  War  Plants 
Corporation.  It  is  doubtful  if  small  busi¬ 
ness  would  have  participated  directly  in  war 
production  to  the  full  extent  achieved,  with¬ 
out  the  help  of  this  specialized  Government 
agency. 

The  flexibility  of  small  plants,  the  direct 
supervision  of  owner-managers,  the  inge¬ 
nuity  for  which  small  manufacturers  are 
Justly  renowned,  contribute  an  economy  and 
speed  to  production  which  larger  manufac¬ 
turers  find  it  difiBcult  to  match.  Yet  it  is 
the  inclination  of  the  larger  manufacturers 
to  keep  within  their  own  plants  as  much  as 
possible  of  the  manufacturing  process. 

We  are  deeply  concerned  that  while  smaller 
manufacturers  are  hungry  for  business,  with 
idle  machines,  tools,  and  manpower,  large 
corporations  are  getting  Government  financ¬ 
ing  and  tax  relief  for  substantial  expansion 
of  their  facilities — facilities  which  will  be 
devoted  to  making  items  that  smaller  manu¬ 
facturers  could  produce  more  quickly  and 
probably  at  lower  cost. 

Within  the  past  few  weeks  the  NPA  and 
DPA  Administrators  have  taken  action  to 
protect  the  idle  capacity  of  small  firms 
against  unnecessary  expansion  of  large  plant 
facilities.  Too,  the  Department  of  Defense 
has  recently  issued  a  new  policy  designed  to 
increase  participation  of  small  manufac¬ 
turers  in  prime  and  subcontracts.  Such 
statements  of  policy  reflect  needed  correction 
in  existing  practices.  It  does  not  follow 
necessarily,  however,  that  the  practices  will 
be  corrected. 

To  insure  the  desired  broadening  of  par¬ 
ticipation  in  defense  procurements,  a  small 
businesses  instrumentality — such  as  Smaller 
War  Plants  Corporation — is  clearly  necessary. 

FINANCIAL  ASSISTANCE 

Experience  in  World  War  II  Indicates  that 
the  power  to  lend  to  small  manufacturers, 
and  guarantee  bank  loans,  is  vital  to  a  suc- 
cessfuh'program  to  bring  small  business  into 
the  defense  effort.  All  independent  studies 
testify  that  one  of  small  business’  chief 
problems  is  to  obtain  working  and  equity 
capital.  This  diificulty  has  been  accentu¬ 
ated  by  the  sharp  rise  in  prices. 

Smaller  War  Plants  Corporation,  in  Its 
short  existence,  made  loans  of  over  $500,000,- 
000.  Losses  were  negligible.  In  addition, 
SWPC  gave  aid  to  hundreds  of  small  busi¬ 
nesses,  in  their  negotiations  with  private 
lending  agencies,  'fhis  aid  was  a  vital  factor 
in  securing  loans  from  private  sources.  The 
Influence  of  the  Corporation,  backed  by  its 
power  to  make  direct  loans  if  necessary, 
probably  far  outweighed  in  importance  the 
loans  it  actually  made. 


CONCLUSION 

Creation  of  a  specialized  agency,  clothed 
with  power  and  responsibility  to  spread  war 
work  among  small  business,  was  too  long  de¬ 
layed  In  World  War  II.  In  consequence, 
small  firms  failed;  their  producing  capacity 
was  lost  to  the  mobilization  effort,  and  eco¬ 
nomic  power  was  concentrated  in  the  hands 
of  fewer  corporations. 

This  time  the  Nation  confronts  a  “readi¬ 
ness”  period  of  indeterminate  duration.  If 
nature  is  left  to  take  her  course,  mortality 
among  small  business  is  certain  to  reach  dis¬ 
astrous  proportions. 

As  we  stated  in  our  first  paragraphs,  an 
effective  antidote  must  be  devised  and  used. 
We,  therefore,  urge  your  committee  to  in¬ 
stitute  immediate  hearings  on  the  two 
Smaller  War  Plant  Corporation  bills,  S.  533 
and  S.  833. 

In  the  meantime  we  believe  you,  properly, 
could  Join  us  In  requesting  that  the  execu¬ 
tive  agencies — thoroughly  review  stockpiling 
policies;  crack  down  on  excess  inventories; 
reexamine  military  orders  and  delivery  sched¬ 
ules — all  to  Insure  that  no  business  is  un¬ 
necessarily  put  out  of  business  by  lack  of 
essential  materials. 

Sincerely, 

Warren  G.  Magnuson, 

Harley  M.  Kilgore, 

Herbert  H.  Lehman, 

Hubert  H.  Humphrey, 

John  J.  Sparkman, 

United  States  Senators. 

Mr.  SPARKMAN.  Mr.  President,  how 
much  time  have  I  remaining? 

The  PRESIDENT  pro  tempore.  The 
time  of  the  Senator  from  Alabama  has 
expired. 

Mr.  BRICKER.  Mr.  President,  I  ask 
unanimous  consent  that  I  may  be  per¬ 
mitted  to  ask  the  Senator  several  ques¬ 
tions  in  regard  to  the  amendment. 
Hearings  have  not  been  held  on  it. 

I  grant  that  the  pending  amendment 
has  been  greatly  improved  over  the  bill 
being  considered  by  the  committee. 
However,  there  are  two  matters  about 
which  I  should  like  to  ask  questions  of 
the  Senator,  if  I  may  obtain  unanimous 
corisent  for  that  pm’pose.  It  will  take 
me  only  a  minute  or  two  to  do  so. 

•The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  unanimous-con¬ 
sent  request  of  the  Senator  from  Ohio? 

Mr.  CAPEHART.  Mr.  President,  we 
shall  have  15  minutes  for  this  purpose, 
shall  we  not,  if  the  Senator  from  South 
Carolina  .[Mr.  Maybank]  will  allocate 
for  that  purpose  the  time  available  to 
him  in  connection  with  the  amendment? 

Mr.  MAYBANK.  I  shall  be  glad  to  do 
so,  Mr.  President.  First,  I  wish  to  point 
out  that  the  bill  as  it  came  before  the 
committee  was  sponsored  or  sign  by  55 
Senators.  A  subcommittee  has  been  ap¬ 
pointed  to  hold  hearings  on  the  bill,  and 
the  Senator  from  Alabama  will  be  chair¬ 
man  of  the  subcommittee.  He  assures 
me  that  he  will  begin  the  hearings  on 
Monday.  If  there  has  been  any  change 
in  the  position  taken  by  the  Secretary  of 
Commerce,  since  the  other  hearings  were 
held,  and  such  change  can  be  stated  at 
the  forthcoming  hearings. 

However,  Mr.  President,  so  far  as  I  am 
concerned,  the  Senator  from  Alabama 
will  begin  the  hearings  on  Monday.  In 
the  meantime,  some  proposed  legislation 
in  regard  to  this  matter  might  come  to  us 
from  the  House  of  Representatives. 

I  now  yield  the  remainder  of  my  time 
to  the  Senator  from  Ohio  and  other  Sen- 
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ators  who  wish  to  ask  questions,  with  the 
distinct  understanding  that  I  will  take 
the  amendment  to  conference  and  will 
see  whether  we  can  work  it  out  there, 
provided  that  the  Senator  from  Alabama 
commences  hearings  on  the  measure  be¬ 
ginning  the  coming  Monday  morning. 

Mr.  BENTON.  Mr.  President,  I 
should  like  to  ask  a  question  of  the 
Senator  from  Ohio:  Does  he  recall  a 
colloquy  between  himself  and  me,  at 
the  committee  meeting,  which  led  in 
part  to  the  appointment  by  the  chair¬ 
man  of  the  committee  of  the  subcom¬ 
mittee;  and  in  line  with  the  question 
asked  by  the  Senator  from  Vermont, 
would  the  Senator  feel  that  the  hear¬ 
ings  on  the  Defense  Plants  Corporation 
should  continue  in  line  with  the  earlier 
comments  of  the  Senator  from  Indiana, 
even  if  this  amendment  is  adopted  and 
is  incorporated  into  the  pending  bill? 

Mr.  BRICKER.  Mr.  President,  I  re¬ 
member  that  the  discussion  was  had, 
but  I  can  see  no  advantage  to  holding 
hearings  on  the  amendment  if  it  is  to 
be  incorporated  into  this  bill. 

Of  course  there  are  other  aspects  of 
small  business  which  should  engage  the 
attention  of  the  committee,  and  on  which 
we  should  proceed;  but  I  can  see  no  ad¬ 
vantage  to  holding  hearings  on  the 
amendment  next  week,  if  it  is  adopted 
now  as  a  part  of  the  bill. 

Mr.  BENTON.  I  concede  that;  but 
does  the  Senator  recall  that  hearings  are 
to  be  held  on  the  bill  to  give  authority 
to  the  President  to  set  up  a  Defense 
Plants  Corporation? 

Mr.  BRICKER.  That  is  true. 

Mr.  BENTON.  Now  I  should  like  to 
ask  the  Senator  from  Indiana  about  that 
matter. 

Mr.  CAPEHART.  The  Senator  from 
Connecticut  is  correct. 

Mr.  MAYBANK.  Mr.  President,  I 
should  like  to  say  that  hearings  will  be 
held  on  this  amendment  and  on  the  de¬ 
fense-plants  measure. 

Mr.  BENTON.  I  thank  the  Senator. 

Mr.  MAYBANK.  It  is  distinctly  un¬ 
derstood  that  hearings  should  be  held  on 
both. 

Mr.  BENTON.  That  is  the  point  I 
wish  to  stress. 

Mr.  MAYBANK.  And  I  suggest  that 
the  amendment  I  had  also  be  considered. 

Mr.  BRICKER.  Mr.  President,  I  think 
It  is  a  little  inconsistent  to  adopt  the 
amendment  to  this  bill  and  then  hold 
hearings  on  it  next  week. 

Mr.  MAYBANK.  'I  am  only  stating 
the  decision  made  by  the  committee. 

Mr.  BRICKER.  But  I  still  insist  that 
it  is  perfectly  absurd  for  the  amendment 
to  be  adopted  tonight  to  this  bill,  and 
then  for  hearings  to  be  held  on  the 
amendment  next  week  and  the  week 
after  that.  Such  an  arrangement  does 
not  make  sense  to  me. 

Mr.  President,  not  in  opposition  to  the 
amendment,  but  by  way  of  explanation,  I 
wish  to  ask  two  questions  about  the 
amendment.  In  paragraph  “(B)”  on 
page  5 - 

Mr.  SPARKMAN.  Mr.  President, 
“(B)”  and  “(C)”  were  stricken  out. 

Mr.  BRICKER.  That  change  further 
improves  the  amendment  and  the  bill,  in 
my  judgment. 


Mr.  SPARKMAN.  Yes;  “(B)”  and 
“(C)”  have  been  stricken  out. 

Mr.  BRICKER.  Then,  in  regard  to 
“(D)”,  the  amendment  authorizes  the 
Administration  “to  enter  into  contracts 
with  the  United  States  Government  and 
any  department,  agency,  or  officer 
thereof  having  procurement  powers  ob¬ 
ligating  the  Administration  to  furnish 
articles,  equipment,  supplies,  or  ma¬ 
terials  to  the  Government.” 

Am  I  to  understand  from  that  pro¬ 
vision  that  it  is  an  authorization  to  the 
Administration  to  enter  into  contracts 
with  any  department  of  the  Government 
for  the  supplying  of  any  materials,  ar¬ 
ticles,  equipment,  or  supplies,  which  the 
Government  or  any  department  or 
agency  thereof  may  desire? 

Mr.  SPARKMAN.  That  is  true,  but  it 
enters  into  that  contract  in  the  sense  of 
being  an  agent  for  small  businesses,  the 
purpose  being  that  whereas  the  procure¬ 
ment  agency  might  have  one  large  con¬ 
tract  which  it  did  not  care  to  break  into 
smaller  parts,  the  Administration  might 
break  that  one  large  contract  into  small¬ 
er  contracts,  and  thereby  broaden  the 
base,  as  was  done  during  the  war. 

Mr.  BRICKER.  Of  course,  in  that  re¬ 
spect  the  Administrator  becomes  the 
agent  of  the  various  departments  of  the 
Government  for  the  purposes  of  procur¬ 
ing  what  they  need  from  the  small-busi¬ 
ness  concerns,  and  to  use  the  money  in 
the  revolving  fund  for  that  purpose. 

Mr.  SPARKMAN.  That  is  correct. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  submitted  by  the  Senator  from  Ala¬ 
bama  [Mr.  Sparkman]  in  behalf  of  him¬ 
self  and  other  Senators.  (Putting  the 
Question. ) 

The  ayes  have  it,  and  the  amendment 
is  agreed  to. 

Several  Senators.  Division. 

The  PRESIDENT  pro  tempore.  The 
result  has  already  been  announced. 

Mr.  LONG.  Mr.  President,  I  call  up 
my  amendment,  which  is  at  the  desk. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  At  the  proper 
place  in  the  bill,  it  is  proposed  to  insert 
the  following: 

Section  1.  That  the  sum  of  $50,000,000  is 
hereby  authorized  to  be  appropriated  as  an 
emergency  fund  to  be  expended  under  the 
direction  of  the  Secretary  of  the  Army  and 
the  supervision  of  the  Chief  of  Engineers  in 
the  immediate  construction  of  river  and 
harbor  and  flood-control  improvements  re¬ 
quired  in  the  interest  of  national  defense: 
Provided,  That  any  such  improvement,  or  a 
useful  part  thereof,  can  be  substantially 
completed  in  one  flscal  year:  And  provided 
further.  That  pending  the  appropriation  of 
said  sum,  the  Secretary  of  the  Army  may 
allot,  from  existing  river  and  harbor  and 
flood-control  appropriations,  such  sums  as 
may  be  necessary  for  the  immediate  prosecu¬ 
tion  of  such  improvements,  those  appropri¬ 
ations  to  be  reimbursed  from  the  appropri¬ 
ation  herein  authorized  when  made. 

Sec.  2.  Funds  provided  pursuant  to  this 
act  shall  be  expended  on  any  river  and  harbor 
or  flood-control  improvement  only  after  cer- 
tiflcation  by  the  Office  of  Defense  Mobiliza¬ 
tion  of  the  importance  of  said  project  to 
national  defense. 

Mr.  LONG.  Mr.  President,  I  believe  I 
can  very  briefly  explain  this  amendment 


if  the  Senate  will  just  give  me  its  atten¬ 
tion  for  a  few  minutes.  Under  the  De¬ 
fense  Production  Act  and  the  other  acts 
implementing  the  act,  we  have  given  the 
Defense  Mobilizer,  Mr.  Charles  Wilson, 
vast  powers  to  mobilize  the  Nation  for 
national  defense.  His  powers  include  the 
right  to  approve  certifications  for  new 
defense  plants,  with  accelerated  amorti¬ 
zation  to  get  those  plants  constructed,  in 
order  to  give  us  the  essential  war  mate¬ 
rials  we  need.  That  has  even  gone  to 
the  extent  of  permitting  the  rehabilita¬ 
tion  of  certain  railroads  vital  to  defense, 
and  also,  under  the  act,  the  President 
and  the  Defense  Mobilizer  have  the  right 
to  provide  facilities  for  plants  which  are 
constructed  for  the  defense  effort. 

The  amendment  I  am  offering  in  con¬ 
nection  with  that  would  make  it  possible 
for  the  Defense  Mobilizer,  upon  the  ad¬ 
vice  of  the  Chief  of  Engineers,  to  permit 
various  projects,  which  would  immedi¬ 
ately  contribute  to  the  defense,  to  be  con¬ 
structed  with  funds  which  Congress  ap¬ 
propriates  for  flood-control  and  naviga¬ 
tion  work.  That  would  amount  to  about 
8  percent  of  the  funds  which  we  are  ap¬ 
propriating,  which  amount  to  approxi¬ 
mately  $600,000,000  a  year  for  flood  con¬ 
trol  and  navigation,  to  be,used  to  further 
defense  projects. 

I  should  like  to  give  one  example  of 
how  this  money  could  be  used.  We  have 
plants  such  as  the  $1,000,000,000  estab¬ 
lishment  which  will  be  built  near  Tren¬ 
ton,  where  additional  navigational  fa¬ 
cilities  are  needed  in  order  for  that  steel 
plant  to  become  fully  effective.  Money 
could  be  allotted  from  such  appropria¬ 
tions  as  Congress  makes,  in  order  to 
make  that  plant  fully  effective  for  the 
defense  effort. 

Mr.  DIRKSEN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LONG.  I  shall  yield  in  a  moment. 
There  are  in  Iowa  the  Keokuk  locks, 
which  are  very  vitally  needed,  in  order 
to  permit  the  shipment  of  grain,  fuel, 
and  various  heavy  products,  which  need 
to  be  moved  back  and  forth  in  that  area. 
If  those  locks  should  fail,  we  are  told  it 
would  create  a  very  serious  problem  so 
far  as  our  defense  effort  is  concerned 
in  the  movement  of  materials. 

In  my  own  State,  on  the  Atchafalaya 
River,  if  we  merely  dredged  it  for  a  few 
miles,  a  project  which  I  am  sure  will  be 
authorized  and  approved  in  the  long  run, 
it  could  shorten  the  movement  of  fuel 
by  barge  from  Texas  and  the  southeast¬ 
ern  part  of  Louisiana  into  the  Southwest 
by  100  miles.  It  would  save  4  days  on 
the  round  trip  in  the  hauling  of  fuels 
and  the  heavy  materials  from  that  area. 

Mr.  DIRKSEN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LONG.  I  yield  to  the  Senator 
from  Illinois. 

Mr.  DIRKSEN.  I  would  like  to  sug¬ 
gest  to  the  Senator  from  Louisiana  that, 
in  my  very  considered  and  humble  judg¬ 
ment,  this  amendment  is  subject  to  a 
point  of  order.  It  is  vague  in  its  rela¬ 
tionship  to  the  Defense  Production  Act. 
I  do  not  think  it  is  either  relevant  or 
germane  to  what  is  before  us;  and,  at 
the  appropriate  time,  Mr.  President,  I 
shall  want  to  make  a  point  of  order 
against  it. 
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Mr.  LONG.  I  shall  be  glad  to  dis¬ 
cuss  the  point  of  order  whenever  the 
Senator  desires  to  make  it. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LONG.  I  yield  to  the  Senator 
from  Vermont. 

Mr.  AIKEN.  As  I  read  this  amend¬ 
ment,  it  would  authorize  the  expenditure 
of  $50,000,000  on  projects  which  have 
not  been  approved  by  the  Congress. 

Mr.  LONG.  It  would  go  that  extent, 
when  approved  by  the  Defense  Mobilizer. 

Mr.  AIKEN.  Am  I  correct  in  under¬ 
standing  that,  under  this  amendment, 
the  entire  $50,000,000  could  be  used  to 
start  work  on  the  St.  Lawrence  seaway? 
■  Mr.  LONG.  No;  it  could  not,  because 
the  Senator  will  notice  that  the  amend¬ 
ment  provides  that  the  project  would 
have  to  be  one  which  could  be  com¬ 
pleted  within  a  specified  time.  The  Sen¬ 
ator  will  notice  that  it  says  the  project, 
or  a  usefCil  segment  thereof,  would  have 
to  be  one  which  could  be  completed 
within  1  year. 

Mr.  AIKEN.  Could  not  a  useful  seg¬ 
ment  of  the  St.  Lawrence  seaway  be 
completed  within  1  year? 

Mr.  LONG.  I  do  not  believe  the  Sen¬ 
ator  would  find  that  the  $50,000,000 
would  make  it  possible  to  complete  a 
useful  segment  of  the  St.  Lawrence  sea¬ 
way  within  a  year. 

Mr.  AIKEN.  Is  it  not  the  most  im¬ 
portant  waterway  in  the  United  States, 
so  far  as  national  defense  is  concerned? 

Mr.  LONG.  I  do  not  believe  the  Sen¬ 
ator  would  find  that  that  could  be  done. 
In  fact,  that  point  was  carefully  con¬ 
sidered  in  drafting  this  amendment,  and 
I  believe  the  Senator  would  find  it  im¬ 
possible. 

Mr.  AIKEN.  Does  the  Senator  from 
Louisiana  hope  that  the  $50,000,000 
would  be  spent  on  the  New  Orleans  ship 
canal,  a  canal  which  has  not  been  au¬ 
thorized  by  the  Congress? 

Mr.  LONG.  No;  the  Senator  from 
Louisiana  does  not  believe  that  it  could 
be  spent  on  such  a  project  as  the  New 
Orleans  ship  canal. 

Mr.  AIKEN.  Does  the  Senator  from 
Louisiana  hope  that  the  $50,000,000,  or 
a  substantial  part  thereof,  would  be 
spent  on  improvements  in  the  lower 
Mississippi  Valley? 

Mr.  LONG.  I  would  hope  that  some 
small  portion  thereof  might  be  spent  on 
improvements  in  the  lower  Mississippi 
Valley.  As  a  matter  of  fact,  the  Senator 
from  Louisiana  would  hope  that  as  much 
as  $400,000  of  the  $50,000,000  might  be 
spent  on  the  lower  Mississippi  Valley. 

Mr.  AIKEN.  And  the  rest  of  it  could 
be  used  in  starting  the  St.  Lawrence  sea¬ 
way;  is  that  correct? 

Mr.  LONG.  No;  the  Senator  from 
Louisiana  did  not  have  that  in  mind,  and 
he  believes  that  that  would  not  be  pos¬ 
sible.  I  should  be  willing  to  modify  this 
amendment,  and  I  do  modify  it,  to  reduce 
the  amount  to  $25,000,000;  but  I  believe 
that  there  are  a  large  number  of  proj¬ 
ects,  many  of  which  would  require  oilly 
a  small  amount  of  money,  and  which, 
rather  than  to  go  through  the  usual 
process  of  proceeding  step  by  step  and 
requiring  several  years  to  get  the  author¬ 


ization,  going  before  the  various  legis¬ 
lative  committees  of  Congress,  and  then 
going  before  the  Appropriations  Com¬ 
mittees  to  get  the  appropriations,  a 
process  which  usually  takes  several  years, 
we  should  be  able  to  expedite  when,  in 
the  opinion  of  the  Defense  Mobilizer, 
such  projects  would  immediately  con¬ 
tribute  to  the  national  defense.  I  have 
had  it  pointed  out  to  me  several  times, 
and  it  is  my  understanding  that  if  the 
Defense  Mobilizer,  or  members  of  his 
staff,  properly  authorized,  had  been 
called,  they  would  have  approved  this 
amendment,  and  that  the  same  thing 
would  have  been  the  case  with  respect 
to  the  Army  engineers  had  they  been 
asked  for  advice  on  the  subject. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LONG.  I  yield  to  the  Senator 
from  Vermont. 

Mr.  AIKEN.  I  wish  to  express  my 
appreciation  of  the  Senator’s  willingness 
to  give  up  $25,000,000,  and  I  desire  to  say 
that  we,  the  people  of  the  northeastern 
area  of  the  United  States,  would  be  will¬ 
ing  to  give  up  the  other  $25,000,000. 
[Laughter.] 

Mr.  DIRKSEN.  Mr.  President,  a  point 
of  order. 

Mr.  MAYBANK.  Mr.  President,  how 
much  time  has  the  Senator? 

The  PRESIDENT  pro  tempore.  The 
Senator  from  South  Carolina  has  5 
minutes. 

Mr.  MAYBANK.  I  do  not  need  5  min¬ 
utes.  The  distinguished  Senator  from 
Louisiana  appeared  before  the  commit¬ 
tee  and  made  a  plea.  He  sent  his 
amendment  there,  but  tl^e  committee, 
itself,  felt  that  it  was  not  appropriate  to 
this  bill.  I  am  not  suggesting  anything 
to  the  distinguished  President  pro  tem¬ 
pore,  but  we  felt  that  it  was  not  appro¬ 
priate,  as  the  Senator  from  Illinois  and 
the  Senator  from  Ohio  know,  because 
this  is  a  matter  for  the  Army  engineers. 
It  is  a  civil  defense  matter,  and,  much 
as  we  would  like  to  expedite  things  for 
Louisiana  and  for  the  lower  Mississippi 
River,  which  I  believe  the  Army  engi¬ 
neers  have  been  inclined  to  do,  never¬ 
theless,  that  is  not  our  business  in  con¬ 
nection  with  this  bill. 

Mr.  DIRKSEN.  Mr.  President,  I  re¬ 
new  my  point  of  order. 

Mr.  LONG.  Mr.  President,  I  submit 
that  this  is  an  amendment  which  would 
be  for  the  benefit  of  the  entire  United 
States,  and  I  believe  Senators  would  find 
that,  if  the  amendment  should  be  adopt¬ 
ed,  the  lower  Mississippi  Valley  and  the 
State  of  Louisiana  would  be  among  the 
smallest  beneficiaries  of  it.  It  is  intend¬ 
ed  to  benefit  the  entire  United  States. 
There  would  not  be  unusually  large  bene¬ 
fits,  so  far  as  my  State  is  concerned. 

Mr.  DIRKSEN.  Mr.  President,  I  re¬ 
new  my  point  of  order  on  the  ground 
that  it  is  ungermane  and  irrelevant  to 
the  bill  which  is  before  us,  and,  in  addi¬ 
tion  thereto,  that  it  provides  for  an  allot¬ 
ment  out  of  moneys  already  appropri¬ 
ated,  and,  therefore,  constitutes  a  re- 
appropriation  of  funds.  In  my  consid¬ 
ered  opinion,  it  is  out  of  order. 

Mr.  LONG.  Mr.  President,  I  should 
like  to  argue  the  point  of  order  for  a 


moment.  I  should  first  like  to  refer  to 
the  Defense  Production  Act,  section  303, 
which  provides: 

When  In  his  Judgment  It  will  aid  the  na¬ 
tional  defense,  the  President  Is  authorized 
to  Install  additional  equipment,  facilities, 
processes,  or  Improvements  to  plants,  fac¬ 
tories,  and  other  Industrial  facilities  owned 
by  the  United  States  Government,  and  to 
install  Government-owned  equipment  In 
plants,  factories,  and  other  Industrial  facili¬ 
ties  owned  by  private  persons. 

I  refer  the  Chair  to  the  fact  that  the 
projects  referred  to  are  defined  so 
broadly  by  this  act  that  the  section  in¬ 
cludes  practically  everything  except  a 
private  house;  and,  that  being  the  case, 
the  President  would  actually  have  the 
right  under  section  303,  to  authorize  the 
dredging  of  a  canal  or  a  tunnel. 

Mr.  McClellan.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  LONG.  I  yield  to  the  Senator  from 
Arkansas. 

Mr.  McClellan,  what  does  the 
Senator  propose  under  this  authoriza¬ 
tion,  which  is  not  already  authorized? 

Mr.  LONG.  I  would  point  out  to  the 
Senator  that  there  are  projects  author¬ 
ized  in  the  interest  of  the  national  de¬ 
fense,  which,  when  the  Defense  Mo¬ 
bilizer  thinks  it  necessary,  could  be  im¬ 
mediately  expedited;  and  there  are  other 
projects  which  are  not  authorized,  and 
which  would  require  a  considerable 
period  of  time  in  order  to  be  authorized, 
which  the  Defense  Mobilizer  would  prob¬ 
ably  feel  should  not  be  undertaken  im¬ 
mediately. 

Mr.  McClellan.  That  is  the  very 
point.  Congress  would  authorize  many 
projects.  The  Senator  is  proposing  that 
instead  of  Congress  authorizing  them, 
we  place  the  power  in  one  individual. 
Is  not  that  what  the  Senator  proposes? 

Mr.  LONG.  That  is  correct.  I  would 
point  out  that  we  have  to  trust  some 
person  with  authority  to  issue  billions 
of  dollars  in  amortization.  It  would 
amount  to  less  than  1  percent  in  order 
to  expedite  certain  navigation  projects. 

Mr.  McClellan.  I  ask  the  Senator, 
In  view  of  all  that  Congress  has  author¬ 
ized  but  which  ha,g  not  yet  been  ap¬ 
propriated  for,  whether  we  should  now 
delegate  power  to  some  other  authority, 
to  one  individual,  to  supersede  the  Con¬ 
gress  in  determining  such  questions? 

Mr.  LONG.  I  think  this  would  be 
supplemental  to  the  work  Congress  does. 
It  seems  to  me  we  have  delegated  a  gi-eat 
amount  of  power  which  involves  great 
trust. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LONG.  I  yield. 

Mr.  CAPEHART.  Would  the  money 
be  available  for  such  situations  as  exist 
at  Vincennes,  Ind.?  In  Vincennes  there 
are  half  a  dozen  plants  making  war  ma¬ 
terials.  A  flood  wall  is  needed  there 
very  badly.  If  there  were  a  fiood  at  Vin¬ 
cennes  it  would  overflow  the  factories 
which  are  making  war  materials.  Would 
the  War  Mobilizer  be  justified,  under  this 
amendment  in  appropriating  $400,000  to 
build  a  flood  wall  at  Vincennes? 

Mr.  LONG.  If,  in  his  opinion,  it  would 
contribute  to  national  defense,  he  could 
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use  the  money  for  building  a  flood-con¬ 
trol  wall  of  that  type. 

Mr.  CAPEHART.  If  there  should  be 
a  flood  there,  and  the  factories  making 
war  materials  should  be  flooded,  the  wall 
would  certainly  contribute  to  the  na¬ 
tional  defense. 

Mr.  LONG.  I  would  point  out  along 
that  line  that  there  have  been  illustra¬ 
tions  of  that  type  brought  to  my  atten¬ 
tion  by  Army  engineers  and  also  by  the 
Defense  Mobilizer,  where  hundreds  of 
millions  of  dollars  are  involved. 

Mr.  MAYBANK.  Mr.  President,  I  call 
for  the  regular  order. 

The  PRESIDENT  pro  tempore.  The 
Chair  sustains  the  point  of  order  upon 
the  advice  of  our  able  Parliamentarian. 

Mr.  FREAR.  Mr.  President,  I  call  up 
my  amendment  “6-26-51-J”  and  ask 
that  it  be  stated. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  state  the  amendment  offered 
by  the  Senator  from  Delaware. 

The  Legislative  Clerk.  On  page  3, 
after  line  4,  it  is  proposed  to  insert  the 
following: 

STATE  REPRESENTATION  IN  REGIONAL  OFFICES 

Sec.  5.  Section  703  (b)  of  the  Defense 
Production  Act  of  1950  is  amended  by  add¬ 
ing  at  the  end  thereof  the  following: 
“There  shall  be  included  among  the  policy¬ 
making  officers  of  each  regional  office  admin¬ 
istering  the  authority  conferred  by  title  IV 
of  this  act  a  resident  of  each  State  served 
by  such  office  whose  governor  requests  such 
representation.” 

Mr.  FREAR.  Mr.  President,  my 
amendment  is  very  simple.  All  it  does 
is  to  provide  that  any  State  in  which 
there  is  not  located  a  regional  office  of 
OPS  may,  upon  request  of  the  Governor, 
have  a  representative  at  the  policy-mak¬ 
ing  level.  There  is  no  additional  cost  to 
the  Government.  The  amendment  does 
not  offend  anyone.  It  contains  no  booby 
traps:  it  does  not  affect  automobiles, 
peanuts,  or  popcorn.  I  suggest  to  the 
Members  of  the  Senate  that  all  those 
who  are  in  favor  of  the  amendment  vote 
very  audibly,  and  that  those  who  are  op¬ 
posed  to  it  speak  just  as  softly  as  is 
possible. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Dela¬ 
ware.  [Putting  the  question.]  The 
Chair  is  in  doubt. 


Mr.  FREAR.  Mr.  President,  I  ask  for 
a  division. 

On  a  division,  the  amendment  was 
agreed  to. 

The  PRESIDENT  pro  tempore.  Are 
there  any  further  amendments?  If 
not - 

Mr.  LONG.  Mr.  President,  I  move 
that  the  Senate  reconsider  the  vote  by 
which  the  amendment  relating  to  quotas 
on  livestock  was  adopted  yesterday.  I 
should  like  to  yield  my  time  on  this  sub¬ 
ject  to  the  Senator  from  New  Mexico 
[Mr.  Anderson],  who  has  some  addi¬ 
tional  information  which  he  has  acquired 
since  yesterday. 

(At  this  point,  at  about  2  a.  m.,  Friday, 
June  29,  1951,  the  printing  of  the  pro¬ 
ceedings  of  the  Senate  for  Thursday, 
June  28,  1951,  was  suspended,  to  be  con¬ 
tinued  in  the  next  issue  of  the  Record.) 


NOMINATIONS 

Executive  nominations  received  by  the 
Senate  June  28  (legislative  day  of  June 
27),  1951: 

Diplomatic  and  Foreign  Service 

Francis  P.  Matthews,  of  Nebraska,  to  be 
Ambassador  Extraordinary  and  Plenipoten¬ 
tiary  of  the  United  States  of  America  to 
Ireland. 

Department  of  the  Navy 

Dan  A.  Kimball,  of  California,  to  be  Secre¬ 
tary  of  the  Navy. 

In  the  Air  Force 

The  following-named  officers  for  promotion 
In  the  United  States  Air  Force,  under  the 
provisions  of  sections  502  and  510,  Officer 
Personnel  Act  of  1947.  Those  officers  whose 
names  are  preceded  by  the  symbol  (  x )  have 
been  examined  and  found  physically  quali¬ 
fied  for  promotion.  All  others  are  subject 
to  physical  examination  required  by  law. 
To  be  colonels 

UNITED  states  AIR  FORCE 

Cronau,  Robert  Theodore,  685A. 

X  Voeller,  Charles  Henry,  805A. , 

Browning,  William  Webb,  18103A. 

Elkins,  Marshall  Allen,  952A. 

X  Jacobsen,  Earl  Harold,  966A. 

McCormack,  James,  Jr.,  17981A. 

Jung,  Charles  Elmer,  1037A. 

Black,  Richard  Thomas,  1192A. 

Barrett,  Wallace  Conrad,  1245A. 

X  Tally,  Emmett  Murchison,  Jr.,  1312A. 

X  Ocamb,  Lawrence  Bruin,  1315A. 

Gunn,  James  Alexander,  3d,  1318A. 

Donohew,  Jack  Norman,  1319A. 

Stevenson,  John  Dudley,  1320A. 

Ohman,  Nils  Olof,  1321A. 


June  28,  1951 

Robbins,  Asher  Burtis,  Jr.,  1324A. 
Snouffer,  William  Noel,  1326A. 

XKlocko,  Richard  Phillip.  1327A. 

Batjer,  John  Francis,  1328A. 

XWade,  Kenneth  Sayre,  1329A. 

Griffin,  Robert  William,  1331A. 

X  Barden,  Richard  Risley,  1332A. 

Russell,  Edwin  Allen,  Jr.,  1333A. 

Fellows,  Richard  William,  1334A. 
Holloway,  Bruce  Keener,  1336A. 

Preston,  Maurice  Arthur,  1337A. 

McElroy,  Ivan  Wilson,  1338A. 

Clark.  Alan  Doane,  1340A. 

Herman,  Robert  Hensey,  1341A. 

Hall,  Linscott  Aldin,  1342A. 

Agee,  Sam  Wilkerson,  1346A. 

Taylor,  Robert,  3d,  1347A. 

X  Shields,  John  Thomas,  1348A. 

Low,  Curtis  Ra3rmond,  1349A. 

Broadhurst,  Edwin  Borden,  1350A. 
Westover,  Charles  Bainbridge,  1351  A, 
Gurney,  Samuel  Charles,  Jr.,  1352A. 
Dorney,  Harvey  Charles,  1353A. 

X  Scheidecker,  Paul  William,  1354A. 

Harrison,  Charles  Junious,  1355A. 

X  McDonald,  William  Emmett,  1356A. 
XUlricson,  John  Russell,  1357A., 

Hipps,  William  Grover,  1358A. 

Gray,  Marshall  Randolph,  1360A. 

Sanborn,  Kenneth  Oliver,  1363A. 

Stark,  Charles  Williams,  1366A. 

X  Magoffin,  Morton  David,  1367A. 

Posey,  James  Theo,  1369A. 

Smith,  Willard  Wright,  1374A. 

Ewbank,  John  Nelson,  Jr.,  1381A. 

Gibbs,  Jack  Alban,  1384A. 

MEDICAL 

Lentz,  Emmert  Carl,  19079A. 

Lane,  Frank  Hugh,  19080A. 

X  Jensen,  Marshall  Nelson,  19081A. 
Schindler,  John  Andrew,  19082A. 
Brownton,  Sheldon  Seymour,  19083A. 
Reeder,  Oscar  Samuel,  19085A. 

Pohl,  Louis  Keller,  19093A. 

Stricklind,  Benjamin  A.,  Jr.,  19097A. 
Bedwell,  Theodore  Cleveland,  Jr.,  19101A. 
Cook,  William  Ferrall,  19117A. 

DENTAL 

Hampson,  John  Castle,  18834A. 

Tvrdy,  Henry  Joseph,  18838A. 

Craig,  Charles  William  George,  18841A. 
Johnson,  Robert  Donald,  18851A. 

Reuter,  Walter  John,'  18857A. 

VETERINARY 

Kester,  Wayne  Otho,  18976A. 

MEDICAL  SERVICE 

Buel,  Jack,  19377A. 

CHAPLAINS 

Davidson,  James  Robert,  Jr.,  18692A. 

Poch,  Martin  Carl,  19552A. 

Propst,  Cecil  Loy,  18702A. 

Note. — ^Dates  of  rank  will  be  determined 
by  the  Secretary  of  the  Air  Force. 
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igSenators  from  Nebraska  [Mr.  But¬ 
ler  anJIH^j;.  Wherby],  the  Senator  from 
WisconsinTMj;.  McCarthy] ,  and  the 
Senator  from  U?&iv,.,[Mr.  Watkins]  are 
detained  on  oflBcial 

On  this  vote  the  Senato?'"‘ii:t^  New 
York  [Mr.  Ives]  is  paired  with  thff -St¬ 
ator  from  Rhode  Island  [Mr.  PastoreT;-- 
If  present  and  voting  the  Senator  from 
New  York  would  vote  “yea,”  and  the 
Senator  from  Rhode  Island  would  vote 
“nay.” 

Also,  on  this  vote  the  Senator  from 
Wisconsin  [Mr.  McCarthy]  is  paired 
with  the  Senator  from  South  Carolina 
[Mr.  Maybank].  If  present  and  voting, 
the  Senator  from  Wisconsin  would  vote 
“yea,”  and  the  Senator  from  South  Ca^jo^~ 
lina  would  vote  “nay.”  __ 

The  result  was  annojiBeeS — yeas  28, 
nays  30,  as  followj;--'^ 

28  . 


Douglas 

Duff 

Dworshak 

Dastland 

•Ferguson 

Flanders 

Frear 

Hendrickson 


■.Anderson 

CaHso$ 

Chavez 

Clements 

Cordon 

Ecton 

Hayden 

Hennings 

Hill 

Hunt 


Hoey 

Holland 

Kem 

Knowland 

Danger 

MiUlkin 

Miuidt 

Nixon 

NAYS— 30 
Johnson,  Colo. 
Johnson,  Tex. 
Johnston,  S.  C. 
Kerr 
'Kilgore 
MaghUson 
Malone  '  -  - 
McParland.^'^ 
Mcj^af 
Jrfonroney 


O’Conor 

Schoeppel 

Smith,  Maine 

Taft 

Thye 

Williams 


Morse 

Murray 

Neely 

O’Mahoney 
Robertson  - 
Russgll 
.Sel^nstall 
'-fil^nis 
Cnden^ood 
Young  "  - 


NOT  VOTING— 38 


Byrd 

Capehart 


Case 

Dlrksen 


..Aiken 
Bennett 
Benton 
Brewster 
Bridges 
Butler,  Nebr. 
Cain 
Connally 
Ellender 
Pulbright 


George 

Gillette 

Green 

Hickenlooper 

Humphrey 

Ives 

Jenner 

Kefauver 

Lehman 

Lodge 


Long 

Martin 

Maybank 

McCarran 

McCarthy 

McClellan 

McMahon 

Moody 

Pastore 

Smathers 


Smith,  N.  J. 
Smith,  N.  O. 
Sparkman 


Tobey 

Watkins 

Welker 


Wherry 

Wiley 


So  Mr.  Douglas’  amendment  to  tije- 
committee  amendment  was  rejected. 

RECESS  TO  MONDAY 

Mr.  McPARL^D.  I  move  that  the 
Senate  stand'  iri  recess  until  12  o’clock 
nooH  .on'Monday  next. 

-  "I’he  motion  was  agreed  to;  and  (at 
4  o’clock  and  29  minutes  p.  m.)  the  Sen¬ 
ate  took  a  recess  until  Monday,  July 
23,  1951,  at  12  o’clock  meridian. 


NOMINATION 


Executive  nomination  received  by  the 
Senate  July  20  (legislative  day  of  June 
27),  1951: 

Assistant  to  the  Secretary  op  Defense 
Prank  C.  Nash,  of  the  District  of  Columbia, 
to  be  Assistant  to  the  Secretary  of  Defense, 
Mutual  Defense  Assistance,  vice  MaJ.  Gen. 
James  H.  Burns,  resigned. 


House  opRepresentatives 


\he  House  met  at  11  o’clock  a.  m. 

Chaplain,  Rev.  Bernard  Bras- 
kamp.'C.  D.,  offered  the  following  prayer: 

O  Thbu  whose  grace  and  goodness  are 
universal>impartial,  and  everlasting,  we 
pray  that  ^  may  be  more  worthy  and 
appreciative^  our  blessings. 

Grant  that  oiff  beloved  country  may  be 
rich  and  great  n^only  in  the  possession 
and  power  of  mat^ial  resources  but  in 
the  lofty  principles  ot  righteousness  and 
justice,  of  freedom  ahd  fraternity,  and 
of  loyalty  and  obedience,  to  Thy  divine 
will. 

We  beseech  Thee  that  the  life  ox  our 
citizens  may  be  rooted  more  firmly  in  the 
moral  and  spiritual  realities  wliich  alone 
will  enable  us  to  remain  strong  and 
steadfast  in  times  of  crisis  and  confu¬ 
sion. 

Inspire  us  with  a  greater  respect  afid 
reverence  for  the  laws  which  Thou  hast- 
ordained  and  revealed  and  may  v/e  be¬ 
lieve  that  they  are  as  binding  upon  the 
state  as  upon  the  individual. 

Hear  us  in  the  name  of  our  blessed 
Lord  in  whom  we  find  oieansing  from 
sin,  comfort  in  sorrow,  faith  for  today, 
and  hope  for  the  unknown  future. 
Amen. 

TKE  JOURNAL 

The  Journal  of  the  proceedings  of 
yesterday  was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Landers,  its  enrolling  clerk,  announced 
that  the  Senate  had  passed,  with  iamend- 
ments  in  which  the  concurrence  of  the 
House  is  requested,  a  bill  of  the  House 
of  the  following  title; 

H.  R.  2416.  An  act  relating  to  exclusion 
from  gross  income  of  income  from  discharge 
of  indebtedness. 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendments  to 
the  foregoing  bill;  requests  a  confer 
ence  with  the  House  on  the  disagreehig 
votes  of  the  two  Houses  thereon,  and-ap- 
points  Mr.  Byrd,  Mr.  Kerr,  Mr.  John¬ 
son  of  Colorado,  Mr.  Millikin,  ^hd  Mr. 
Taft  to  be  the  conferees  on  part  of 
the  Senate. 

The  message  also  announced  that  the 
Senate  had  passed  a  bill  of  the  following 
title,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  630.  An  act  to  suspend  until  August  15, 
1951,  the  application  of  certain  Federal  laws 
with  respect  to  an/attorney  employed  by  the 
Senate  Committee'  on  Labor  and  Public  Wel¬ 
fare. 

The  me^ge  also  announced  that  the 
Senate  cfisagrees  to  the  amendments  of 
the  House  to  the  bill  (S.  11)  entitled  “An 
act  tp^provide  for  the  appointment  of 
coiuervators  to  conserve  the  assets  of 
p^ons  of  advanced  age,  mental  weak- 
^ss,  not  amounting  to  unsoundness  of 
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mind,  or  physical  incapacity”;  requests  a 
coiiference  with  the  House  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  there¬ 
on,  and  appoints  Mr.  Pastore,  Mr.  Smith 
of  North  Carolina,  and  Mrs.  Butler  of 
Maryland  to  be  the  conferees  on  the 
part  of  the  Senate. 

The  message  also  announced  that  the 
■Vice  President  has  appointed  Mr.  John¬ 
ston  of  South  Carolina  and  Mr.  Langer 
members  of  the  joint  select  committee  on 
the  part  of  the  Senate,  as  provided  for  in 
the  act  of  August  5,  1939,  entitled  “An 
act  to  provide  for  the  disposition  of  cer¬ 
tain  records  of  the  United  States  Gov¬ 
ernment,”  for  the  disposition  of  execu¬ 
tive  papers  referred  to  in  the  report  of 
the  Archivist  of  the  United  States  No. 
52-2. 

CONSERVATION  OP  OUR  NATURAL 
RESOURCES 

(Mr.  SMITH  of  Mississippi  asked  and 
was  given  permission  to  extend  his  reV 
marks  at  this  point  in  the  Record.)  / 

Mr.  SMITH  of  Mississippi.  yMr. 
Speaker,  all  of  the  elements  of  our^con- 
omy  interested  in  a  sound  propam  for 
the  conservation  of  our  natura^esources 
are  disturbed  over  the  rapid^pletion  of 
oiu-  natural  gas.  The  supply  of  this  fuel 
is  not  inexhaustible  ana  if  intelligent 
measures  to  establislv' a  conservation 
program  are  not  put,into  effect  soon  fu¬ 
ture  generations  f^el  the  effect  of 
our  present-day  short-sightedness. 

Many  of  us  ymo  live  near  the  natural 
gas  fields  are^also  concerned  about  the 
manner  in  which  gas  from  these  fields  is 
being  tran^orted  and  stored  in  the  de¬ 
pleted  g^s  fields  in  other  sections.  If 
this  practice  continues,  our  existing  fields 
will  >e  exhausted  without  material  bene¬ 
fit/to  those  areas  from  which  the  gas  is 
drived. 

Many  of  the  great  transmission  com¬ 
panies  appear  to  be  overlooking  their 
duty  as  a  public  utility  in  adequately 
meeting  their  responsibility  and  obliga¬ 
tion  to  the  States  which  make  their  con¬ 
struction  and  operation  possible.  In 
many  cases  this  exhaustible  natural  re¬ 
source  is  proposed  to  be  used  to  generate 
power  in  sections  that  lie  in  the  midst  of 
unlimited  coal  supplies.  Certainly  this 
is  a  fallacious  conservation  policy. 

In  an  effort  to  focus  attention  upon 
this  grave  problem,  I  have  introduced  a 
bill  to  amend  the  Federal  Natural  Gas 
Act  with  respect  to  extensions  of  service. 
This  proposed  amendment  would  provide 
that  the  Federal  Power  Commission  can¬ 
not  approve  of  additional  facihties  with¬ 
out  certification  that  the  proposed  new 
service  can  be  rendered  without  impair¬ 
ment  of  the  ability  of  the  natural- gas 
company  to  satisfy  existing  and  develop¬ 
ing  demands  in  the  territory  or  territories 
which  it  is  already  obligated  to  serve. 


This  is  merely  an  extension  of  a  fundg 
mental  American  policy  that  public  ' 
ities  must  fully  serve  the  need  for  which 
they  are  approved.  It  would  iiynowise 
impair  the  sound  developmei^of  new 
markets  for  natural  gas,  am,  at  the 
same  time,  it  would  help  t6  develop  a 
more  sound  conservation  .policy  for  this 
great  natural  resource. 

I  shall  m'ge  the  CoHunittee  on  Inter¬ 
state  Gommerce  to-' give  prompt  con¬ 
sideration  to  this  bill.  The  petroleum 
supply  of  this  cduntry  is  by  no  means 
inexhaustible,  and,  in  this  time  of  mobil¬ 
ization  of  our  resources  for  defense,  we 
should  tak^ull  congnizance  of  the  dan¬ 
gers  involved  in  the  wasteful  exploita¬ 
tion  of  Pur  natural  gas. 

•''special  order  granted 

r.  ROGERS  of  Massachusetts  asked 
ahd  was  given  permission  to  address  the 
/House  today  for  5  minutes,  following  the 
'  legislative  business  of  the  day  and  any 
other  special  orders  heretofore  entered. 
call  of  the  house 

Mr.  PATMAN.  Mr.  Speaker,  I  make 
the  point  of  order  that  a  quorum  is  not 
present. 

The  SPEAEIER.  Evidently  a  quorum 
is  not  present. 

Mr.  SPENCE.  Mr.  Speaker,  I  move  a 
call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol¬ 
lowing  Members  failed  to  answer  to  their 
names: 


Bentsen 

[Roll  No.  117] 
Hays,  Ark. 

Radwan 

Boggs.  La. 

Herter 

Scott,  Hardie 

Breen 

Holifield 

Scrivner 

Busbey 

Horan 

Shafer 

Chatham 

Kelley,  Pa. 

Steed 

Dawson 

Kennedy 

Stockman 

Dingell 

McCormack 

Sutton 

Durham 

Miller,  Calif. 

Towe 

Gavin 

Murdock 

Velde 

Gillette 

Murphy 

Wood,  Idaho 

Golden 

Murray,  Wis. 

Woodruff 

Gossett 

Norblad 

Zablocki 

Hart 

Passman 

Eavenner 

Powell 

v^The  SPEAKER.  On  this  roll  call  389 
Members  have  answered  to  their  names. 
A  quorum  is  present. 

By  unanimous  consent,  further  pro¬ 
ceedings  under  the  call  were  dispensed 
with. 

I  amendments  to  the  defense  produc- 

!  TION  ACT  OP  1950 

!  Mr.  SPENCE.  Mr.  Speaker,  I  move 
,  that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
1  State  of  the  Union  for  the  further  con- 
sideration  of  the  bill  (H.  R.  3871)  to 
amend  the  Defense  Production  Act  of 
1950,  and  for  other  purposes. 

The  motion  was  agi’eed  to. 

Accordingly  the  House  resolved  Itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  fur- 
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ther  consideration  of  the  bill  H.  R.  3871, 
with  Mr.  Mills  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  Permit  the  Chair 
to  make  a  statement. 

When  the  Committee  rose  on  yester¬ 
day  there  was  pending  the  amendment 
offered  by  the  gentleman  from  Michigan 
[Mr.  Hoffman]. 

Without  objection,  the  Clerk  will  again 
report  the  amendment  offered  by  the 
gentleman  from  Michigan. 

Mr,  HOFFMAN  of  Michigan.  Mr. 
Chairman,  I  wonder  if  I  might  offer  a 
perfecting  amendment  by  striking  out 
the  word  “and”  and  substituting  the 
word  “or”  before  the  word  “great¬ 
grandchildren.” 

The  CHAIRMAN.  Without  objection, 
the  amendment  will  be  so  modified. 

There  was  no  objection. 

The  Clerk  again  reported  the  amend¬ 
ment  offered  by  the  gentleman  from 
Michigan  [Mr.  Hoffman],  as  modified,  as 
follows : 

Amendment  offered  by  Mr.  Hoffman  of 
Michigan;  Page  23,  after  line  22,  insert  the 
following:  “Nothing  contained  in  title  4  of 
the  Defense  Production  Act  of  1950  shall  pro¬ 
hibit,  nor  shall  any  rule,  regulation,  or  direc¬ 
tive  issued  by,  or  under,  the  authority  of 
this  act,  prohibit  any  individual  from  raising, 
fattening  or  slaughtering  any  livestock,  hogs, 
or  poultry  owned  by  him  when  the  same  is 
to  be  used  as  food  by  him,  the  immediate 
members  of  his  family,  his  children,  grand¬ 
children,  or  great-grandchildren.” 

Mr.  VURSELL.  Mr.  Chairman,  a  par¬ 
liamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  VURSELL.  Would  a  preferential 
motion  be  in  order  at  this  time? 

The  CHAIRMAN.  What  preferential 
motion  does  the  gentleman  have  in 
mind?  _ 

Mr.  VURSELL.  The  motion  is  at  the 
Clerk’s  desk. 

The  CHAIRMAN.  The  gentleman 
does  not  have  at  the  desk  a  preferential 
motion  if  the  Chair  is  reading  the  mo¬ 
tion  to  which  the  gentleman  is  referring. 

Mr.  VURSELL.  Mr.  Chairman,  I  -wish 
to  make  a  preferential  motion  to  strike 
out  the  enacting  clause,  and  thought  I 
had  it  properly  drawn. 

The  CHAIRMAN.  When  the  gentle¬ 
man  proposes  a  proper  motion  the  Chair 
will,  of  course,  entertain  the  motion. 

The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michi¬ 
gan. 

The  amendment  was  rejected. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  debate  be  con¬ 
cluded  on  each  amendment  in  not  to  ex^ 
ceed  20  minutes,  10  to  be  used  by  the 
proponents  and  not  exceeding  10  by  the 
opponents. 

Mr.  WOLCOTT.  Mr.  Chairman,  re¬ 
serving  the  right  to  object,  would  it  not 
be  in  the  interest  of  orderly  procedure 
and  permit  full  use  of  the  20  minutes 
on  each  amendment  if  debate  on  each 
of  the  amendments  continued  for  10 
minutes,  two  5-minute  speakers,  and 
then  the  gentleman  from  Kentucky 
could  use  his  judgment  as  to  when  de¬ 
bate  would  be  shut  off? 

We  will  assure  the  gentleman  from 
Kentucky  full  cooperation  if  that  is  the 
procedure  he  seeks  to  follow. 


Mr.  SPENCE.  That  is  entirely  satis¬ 
factory  to  me. 

Mr,  WILLIAMS  of  Mississippi.  Mr., 
Chairman,  I  object  to  the  request. 

Mr.  SPENCE.  I  withdraw  the  request, 
Mr.  Chairman, 

I  want  to  state  that  this  is  the  com¬ 
mencement  of  the  third  week  of  consid¬ 
eration  of  this  bill.  There  will  be  no 
extension  of  time  in  debate  on  amend¬ 
ments;  we  will  object  to  any  request  for 
extension. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
might  say  that  it  is  our  purpose  and  I 
know  it  is  the  gentleman’s  purpose  to 
finish  all  debate  on  this  bill  and  the 
roll  calls  today,  and  we  will  cooperate 
with  the  gentleman  to  do  that. 

Mr.  SPENCE.  That  was  my  purpose 
in  submitting  the  consent  request.  I  am 
very  glad  to  hear  the  gentleman  suggest 
that. 

Mr.  BUFFETT.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  oSered  by  Mr.  Buffett:  Page 
14,  line  21,  insert  the  following: 

"Amend  section  402  (b)  by  adding  the  fol¬ 
lowing  paragraphs  to  be  numbered  (5)  and 
(6)  respectively,  and  renumbering  the  pres¬ 
ent  paragraph  (5)  as  paragraph  (7). 

“‘(5)  Within  30  days  after  the  effective 
date  of  the  Defense  Production  Act  the 
President  shall  review  all  price  ceilings  here¬ 
tofore  established  and  make  such  adjust¬ 
ments  thereof  as  are  necessary  to  compen¬ 
sate  employers  in  any  business  or  industry 
for  any  increases  in  wages  made  pursuant  to 
the  requirements  of  any  orders  issued  or 
policies  promulgated  under  the  Defense 
Production  Act  of  1950  and  as  such  act  has 
been  extended  or  amended. 

“‘(6)  If  the  President  subsequent  to  the 
effective  date  of  the  Defense  Production  Act 
amendments  of  1951  shall  issue  any  order 
increasing  wage  scales  in  any  industry  or 
business  or  in  any  part  of  industry  or  busi¬ 
ness  he  shall  simultaneously  adjust  ceiling 
prices  of  all  employers  affected  by  such  wage 
scales  in  any  such  industry  or  business  to 
compensate  them  for  such  increased  pay¬ 
ments  to  their  employees’.” 

Mr.  BUFFETT.  Mr.  Chairman,  the 
purpose  of  my  amendment  is  obvious. 
It  is  a  matter  of  simple  fairness.  If 
the  Defense  Production  Administration 
raises  a  businessman’s  cost  through 
wages,  it  should  give  an  appropriate 
review  and  adjustment  in  the  prices 
charged  by  that  businessman.  This 
amendment  simply  provides  that  the 
President  shall  see  to  it  that  adjust¬ 
ment  and  satisfactory  review  is  made 
promptly  and  fairly.  That  is  all  the 
amendment  does.  It  is  an  amendment 
that  should  be  adopted,  in  my  judg¬ 
ment. 

Mr.  MULTER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BUFFETT.  I  yield  to  the  gentle¬ 
man  from  New  York. 

Mr.  MULTER.  I  think  I  saw  the  gen¬ 
tleman  vote  yesterday  in  favor  of  the 
Davis  amendment.  How  does  he  recon¬ 
cile  his  amendment,  which  is  to  push 
prices  up,  with  the  amendment  which 
prohibits  any  ceiling  prices  being 
changed  within  the  next  120  days? 

Mr.  BUFFETT.  The  4  months’  stand¬ 
still  will  give  the  administration  time  to 
find  the  practical  remedy  that  can  hold 
prices  down  effectively  all  across  the 
board. 


Mr.  MULTER.  "Rie  gentleman’s 
amendment  is  to  push  prices  up. 

Mr.  BUFFETT.  No;  there  is  no 
push-up  in  my  amendment.  My  amend¬ 
ment  simply  says  that  if  the  adminis¬ 
tration  moves  up  the  wage-cost  picture 
it  has  to  make  appropriate  adjustment 
in  the  prices  the  businessman  charges. 

Mr.  MULTER.  In  other  words,  in 
every  industry  that  has  gotten  an  in¬ 
crease  in  wages  within  the  last  60  days 
he  will  be  able  to  push  up  its  prices  in 
that  industry. 

Mr.  BUFFETT.  No.  If  the  gentle¬ 
man  will  read  the  amendment,  he  will 
find  that  is  incorrect. 

Mr.  Chairman,  I  hope  my  amendment 
will  be  adopted  as  a  matter  of  sim¬ 
ple  justice  to  the  business  people  of 
America. 

[Mr.  SPENCE  addressed  the  Commit¬ 
tee.  His  remarks  will  appear  hereafter 
in  the  Appendix.] 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Nebraska  [Mr.  Buffett]. 

The  amendment  was  rejected. 

Mr.  VURSELL.  Mr.  Chairman,  I  of¬ 
fer  a  preferential  motion. 

The  Clerk  read  as  follows: 

Mr.  VUBSELL  moves  that  the  Committee  do 
now  rise  and  report  the  bill  back  to  the 
House  with  the  recommendation  that  the 
enacting  clause  be  stricken. 

(Mr.  VURSELL  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

[Mr.  VURSELL  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  I  rise  in  oposition  to  the  mo¬ 
tion. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Michigan. 

Mr.  EBERHARTER.  I  object.  Mr. 
Chairman,  I  may  say  that  these  are 
time  consuming  methods,  and  the  gen¬ 
tleman  will  consume  5  minutes  need¬ 
lessly. 

Mr.  McCORMICK.  Mr.  Chairman,  I 
rise  in  opposition  to  the  motion. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman:  The  Chair  has  already  rec¬ 
ognized  me. 

Mr.  McCORMACK.  The  gentleman 
has  already  made  two  or  three  motions 
preferential  in  nature. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  that  makes  no  difference.  I 
submit  the  motions  were  in  order  under 
the  rules. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
rise  in  opposition  to  the  motion. 

The  CHAIRMAN.  The  Chair  would 
have  to  hold  that  he  had  already  recog¬ 
nized  the  gentleman  from  Michigan. 

Mr.  McCORMACK.  Mr.  Chairman,  a 
point  of  order. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  McCORMACK.  The  point  is  that 
the  gentleman  from  Michigan,  on  at  least 
two  occasions,  has  made  the  same 
motion. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  and  I  will  say  I  was  always 
in  order  making  the  motion. 


8734 


CONGRESSIONAL  RECORD— HOUSE 


Mr.  MCCORMACK.  Furthermore,  the 
gentleman  from  Michigan  has  not  stated 
that  he  is,  in  fact,  opposed  to  the  motion 
offered  by  the  gentleman  from  Illinois. 

The  CHAIRMAN.  Does  the  gentle¬ 
man  from  Michigan  now  qualify  as  being 
in  opposition  to  the  motion  offered  by 
the  gentleman  from  Illinois? 

Mr.  HOFFMAN  of  Michigan.  I  cer¬ 
tainly  do. 

Mr.  McCORMACK.  Under  those  cir¬ 
cumstances,  I  do  not  seek  recognition. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  I  realize  that  the  gentleman 
from  Illinois,  my  very  good  friend  [Mr. 
Vursell],  is  deeply  moved  and  thor¬ 
oughly  exasperated  by  the  fact  that  he 
has  engagements  in  Illinois  which  are 
very,  very  important  not  only  to  him  but 
to  the  people  of  his  district  and  the 
people  of  the  Nation  as  a  whole  and 
it  seems  we  may  not  be  able  to  finish 
this  bill  today.  I  wish  him  to  under¬ 
stand  and  our  own  leadership  and  the 
leadership  on  the  majority  party  to  un¬ 
derstand  that  many  Members  have  other 
work  which  should  receive  attention.  I 
expect  to  be  called  to  Detroit  on  a  very 
important  committee  hearing,  a  hearing 
to  be  held  by  the  gentleman  from  Vir¬ 
ginia  [Mr.  Hardy]  next  Monday  and 
Tuesday.  I  realize  quite  well  that  this 
bill  is  going  through,  that  while  there 
has  been  seeming  as  well  as  actual  op¬ 
position  to  the  bill  on  the  Republican 
side  it  is  understood  that  the  bill  will  be 
adopted  sometime,  and  that  those  who 
for  one  reason  or  another,  want  to  get 
away  whether  it  is  for  social  engage¬ 
ments,  public  service,  or  whatever  it  is, 
want  to  get  through  tonight.  To  that 
I  have  no  objection. 

Mr.  VURSELL.  Mr,  Chairman,  will 
the  gentleman  yield? 

Mr.  HOFFMAN  of  Michigan.  So  I  will 
not  take  any  more  time — except  to  let 
my  friend  from  Illinois — well,  I  notice 
the  gentleman  does  not  now  ask  me  to 
yield,  I  yield  back  the  balance  of  my 
time,  though  I  add  that,  too  much  criti¬ 
cism  may  irritate  some  one  who  might 
then  demand  the  reading  of  an  engrossed 
copy  of  the  bill  before  final  passage. 

The  CHAIRMAN.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  Illinois  [Mr.  Vursell], 

The  motion  was  rejected. 

Mr.  COOLEY.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  Cooley:  On 
page  15,  after  line  3,  insert  a  new  subsection 
reading  as  follows: 

“Paragraph  (3)  of  subsection  (d)  of  sec¬ 
tion  402  of  the  Defense  Production  Act  of 
1950  is  amended  by  adding  at  the  end  there- 
of  the  following  new  sentence:  ‘No  price 
ceiling  shall  be  established  or  maintained  for 
any  type  of  tobacco  when  acreage  allotments 
and  marketing  quotas  are  in  effect  therefor 
under  the  Agricultural  Adjustment  Act  of 
1938,  as  amended’.” 

Mr.  COOLEY.  Mr.  Chairman,  I  appre¬ 
ciate  the  fact  that  I  offer  this  amend¬ 
ment  in  a  rather  hostile  and  disturbed 
atmosphere.  But  for  the  fact  that  I  en¬ 
tertain  the  hope  that  I  might  be  able 
to  appeal  to  the  reason  and  to  the  in¬ 
telligence  of  the  Members  of  this  House, 
I  would  not  dare  offer  the  amendment  at 
this  time. 


I  should  like  to  emphasize  the  fact 
that  producers  of  tobacco  are  in  a  very 
unique  situation.  Tobacco  is  now  and 
has  been  for  many  years  under  very 
strict  and  drastic  controls.  It  would  be 
difiBcult  to  imagine  more  complete  con¬ 
trols  than  those  which  the  tobacco  pro¬ 
gram  is  now  operated  under.  The  Sec¬ 
retary  of  Agriculture,  by  authority  of 
existing  law,  fixes  tobacco  acreage  allot¬ 
ments  for  each  tobacco  farm,  and  he 
likewise  fixes  marketing  quotas  for  each 
farm.  In  other  words,  the  Secretary  of 
Agriculture  indicates  and  tells  the  to¬ 
bacco  farmer  how  many  acres  he  can 
plant  and  how  many  acres  he  can  har¬ 
vest  and  how  many  pounds  he  can  mar¬ 
ket.  Existing  law  provides  a  price  sup¬ 
port  program  for  tobacco,  the  produc¬ 
tion  and  marketing  of  which  are  under 
acreage  allotments  and  marketing  quo¬ 
tas.  The  mandatory  support  price  is 
90  percent  of  the  parity  price.  Pur¬ 
suant  to  existing  law.  Federal  to¬ 
bacco  graders  or  inspectors  grade  each 
basket  of  tobacco,  and  if  the  to¬ 
bacco  does  not  bring  as  much  as  90 
percent  of  parity  the  farmer  can 
place  it  under  Government  loan  by 
turning  it  over  to  the  Tobacco  Stabili¬ 
zation  Corporation.  The  whole  purpose 
of  the  tobacco  program  is  to  protect 
both  producers  and  consumers  and  to 
provide  at  all  times  an  abundant  supply 
but  never  a  price  demoralizing  surplus. 
Tobacco  farmers  have  almost  unani¬ 
mously  approved  the  Program  now  in 
operation.  The  Secretary  of  Agricul¬ 
ture  could  not  impose  acreage  allot¬ 
ments  and  marketing  quotas  except  for 
the  fact  that  tobacco  farmers  have  by 
a  vote  of  more  than  two-thirds  approved, 
in  a  referendum  held  for  that  purpose, 
the  imposition  of  such  allotments  and 
quotas. 

I  am  quite  certain  that  all  of  you  know 
that  through  the  tobacco  program  we 
have  sought  to  balance  production  with 
reasonable  consumer  demand.  The  pro¬ 
gram  never  contemplates  a  scarcity,  but 
always  an  abundance.  The  size  of  the 
crop  to  be  produced  is  fixed  and  an¬ 
nounced  by  the  Secretary  of  Agriculture. 
I  am  also  certain  that  all  of  you  know 
that  the  program  has  operated  success¬ 
fully  and  well  from  its  very  beginning. 
It  has  not  cost  the  Government  any 
money,  but  on  the  contrary  has  made 
several  millions  of  dollars  of  profit  on 
the  program.  It  has  not  resulted  in  any 
increase  in  the  price  of  cigarettes  to  the 
consumer  and  yet  it  has  stabilized  the 
income  of  the  farmer  and  farmer’s  pur¬ 
chasing  power. 

The  whole  idea  of  price  ceilings,  con¬ 
trols,  and  rationing  must  be' predicated 
upon  the  thought  that  some  sort  of 
scarcity  of  the  commodity  exists  or  is 
likely  to  exist.  There  is  no  scarcity  of 
tobacco.  Actually,  we  have  an  abund¬ 
ance.  What  could  be  more  ridiculous 
than  for  one  agency  of  the  Government 
to  be  a  party  to  bringing  about  a  scarcity 
and  then  for  another  agency  to  ration 
that  scarcity?  What  could  be  more 
ridiculous  than  for  one  agency  of  the 
Government  to  put  a  price  support  of 
90  percent  under  a  commodity  and  then 
for  another  agency  of  the  Government 
to  impose  a  ceiling  of  100  percent  on  that 
same  commodity?. 
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If  the  Office  of  Price  Stabilization  im¬ 
poses  the  per  grade  ceiling  on  tobacco, 
which  it  is  threatening  to  do,  the  differ¬ 
ence  between  the  floor  or  the  support 
price  and  the  ceiling  price  will  be  only 
10  percent.  In  such  a  situation,  the  tra¬ 
ditional  method  of  marketing  tobacco 
cannot  possibly  operate  efficiently.  To¬ 
bacco  is  sold  at  public  auction  and  ordi¬ 
narily  with  competitive  bidding,  but  if 
the  Government  fixes  both  the  floor  and 
the  ceiling,  all  competition  will,  of 
course,  be  destroyed;  the  auctioneer  will 
become  useless  and  the  whole  auction 
system  could  very  easily  be  destroyed. 
How  can  you  have  an  auction  without 
free  competitive  bidding?  What  services 
could  an  auctioneer  render  if  prospec¬ 
tive  buyers  are  not  free  to  make  bids?  I 
wonder  why  anyone  familiar  with  the 
tobacco  program  would  be  foolish  enough 
to  suggest  imposing  price  ceilings  on  to¬ 
bacco.  I  wonder  if  someone  connected 
with  our  Government  might  not  actually 
want  to  destroy  the  auction  system.  If 
under  ceilings  on  each  grade  or  basket  of 
tobacco,  competitive  bidding  will  be  de¬ 
stroyed,  then  pray  tell  me  what  real 
function  could  be  performed  by  buyers 
for  tobacco  companies?  The  whole  thing 
just  does  not  make  sense,  and  those  who 
contemplate  the  issuance  of  such  an 
order  just  do  not  know  what  they  are 
doing. 

The  tobacco  program  has  been  in  op¬ 
eration  for  many  years.  Tobacco  farm¬ 
ers  know  more  about  control  laws  than 
perhaps  any  other  group  in  America; 
they  know  something  about  both  the 
blessings  and  the  burdens  of  a  control 
program.  They  have  been  willing  to  ac¬ 
cept  burdens  when  called  upon  to  ac¬ 
cept  them.  They  have  been  willing  to 
reduce  acreage  when  it  was  necessary  to 
reduce  acreage.  They  have  willingly 
complied  with  the  program,  and  they 
want  the  program  to  continue  as  it  is. 
Under  the  program  tobacco  farmers 
have  not  sought  to  obtain  an  advantage 
over  other  groups,  and  under  the  pro¬ 
gram  we  have  never  tried  to  force  prices 
to  unreasonably  high  levels.  We  have 
been  satisfied  with  a  price  somewhere 
near  parity.  You  then  could  not  then 
accuse  us  of  being  selfish. 

I  want  to  assure  my  friends  from  the 
city  districts  that  I  am  not  asking  for 
any  special  treatment  to  be  accorded  to 
tobacco  farmers.  I  am  merely  asking 
that  the  tobacco  program  be  left  alone 
and  not  disturbed.  If  you  could  pos¬ 
sibly  visualize  or  understand  the  situa¬ 
tion  which  will  be  brought  about  in  the 
event  per  gi-ade  price  ceilings  are  im¬ 
posed  upon  tobacco,  I  am  certain  that 
you  would  vote  for  this  amendment.  I 
have  been  told  that  the  Office  of  Price 
Stabilization  did  not  even  think  of  do¬ 
ing  such  a  foolish  thing,  and  yet  I  know 
definitely  and  full  well  that  the  price 
^ceiling  order  has  already  been  written 
and  is  ready  to  be  issued.  I  want  it 
clearly  understood  that  we  are  not  try¬ 
ing,  and  as  I  have  said,  have  never  tried, 
to  force  the  price  of  tobacco  to  unrea¬ 
sonably  high  levels.  We  are  not  trying 
to  penalize  the  consumer,  and  I  am  now 
trying  to  persuade  you  to  stay  the  hand 
of  OPS  and  to  remove  us  from  the 
threat  which  now  hangs  with  such  un¬ 
certainty  over  us. 
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I  would  like  to  call  your  attention  to 
the  fact  that  from  information  I  have 
just  received  from  the  Tobacco  Section 
of  the  Department  of  Agriculture,  ap¬ 
proximately  nine  and  a  half  million 
pounds  of  tobacco  were  sold  at  auction 
on  the  Georgia  and  Florida  markets 
yesterday,  and  the  average  price  was  be¬ 
low  parity;  and  I  would  particularly  like 
to  call  to  the  attention  of  my  distin¬ 
guished  friend,  the  gentleman  from 
Georgia  [Mr.  Brown]  that  tobacco 
warehousemen,  in  an  effort  to  pro¬ 
tect  the  farmers’  price  actually  pur¬ 
chased  more  tobacco  than  even  the 
American  Tobacco  Co.  or  any  other  com¬ 
pany  pm’chased  of  the  total  amount 
sold.  I  have  information  also  to  the  ef¬ 
fect  that  the  Tobacco  Stabilization  Cor¬ 
poration  was  forced  to  take  about  25 
percent  of  some  of  the  grades  offered 
for  sale.  This  25  percent,  of  course,  sold 
on  the  auction  sale  for  less  than  90 
percent  of  parity.  I  want  to  again  em¬ 
phasize  the  further  fact  that  if  by  any 
chance  prices  should  go  above  parity, 
the  Secretary  of  Agriculture  could  eas¬ 
ily  have  a  very  stabilizing  effect  on  such 
prices,  since  all  he  would  have  to  do  is 
to  indicate  or  announce  that  he  would 
increase  acreage  allotments  and  market¬ 
ing  quotas  for  next  year.  If  buying 
companies  competing  for  this  crop  were 
told  that  there  would  be  a  substantial 
increase  in  the  size  of  next  year’s  crop, 
naturally  they  would  not  be  so  anxious 
to  acquire  more  than  a  fair  share  of  this 
year’s  production.  May  I  also  call  your 
attention  to  the  fact  that  buyers  for 
manufacturers  ordinarily  pay  very  little 
attention  to  grades  which  are  placed 
upon  tobacco  by  Government  graders. 
Every  company  has  its  own  buyers  and 
every  buyer  knows  his  own  company’s 
grades.  If  ceilings  are  imposed,  the 
Government  will  make  the  grade,  fix  the 
price,  both  the  floor  and  the  ceiling,  and 
that  is  all  the  farmer  can  receive  for 
his  tobacco,  even  though  many  company 
buyers  may  be  standing  by  ready,  anx¬ 
ious,  and  willing  to  pay  more.  I  ask  you, 
is  this  situation  calculated  to  make  the 
farmer  very  happy?  Certainly  not.  It 
will  cause  dissatisfaction  among  farmers 
on  every  market. 

Producers,  warehousemen,  buyers,  and 
companies — and  for  that  matter  the  con¬ 
suming  public — seem  to  be  well  satisfied 
with  the  program  we  now  have  in  opera¬ 
tion,  and  I  personally  do  not  want  to  see 
it  disrupted  or  destroyed.  If  ceilings  are 
imposed,  and  if  the  result  is  disastrous, 
I  at  least  want  to  feel  and  to  know  that 
I  have  given  you  the  benefit  of  my  own 
best  judgment  concerning  the  matter.  I 
also  want  the  satisfaction  of  knowing 
that  I  have  done  my  dead-level  best  to 
prevent  such  a  disaster.  If  there  is  any 
better  system  of  selling  tobacco  than  the 
auction  system  which  is  now  in  opera¬ 
tion,  then  I  shall  be  very  glad  to  know 
about  it.  I  am  just  trying  to  prevent  an¬ 
other  foolish  governmental  invasion  of 
private  business  and  industry,  and  I 
want  no  part  of  any  scheme  or  device 
which  is  even  calculated  to  disrupt  and 
to  destroy  the  well-operating  tobacco 
program.  This  amendment  should  be 
supported  not  only  be  every  man  from 
the  tobacco-growing  districts  but  by 


every  Member  of  the  House  who  under¬ 
stands  the  problem  with  which  we  are 
dealing.  I  therefore  respectfully  urge 
you  to  vote  for  the  amendment. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  has  ex¬ 
pired. 

[Mr.  SPENCE  addressed  the  Commit¬ 
tee.  His  remarks  will  appear  hereafter 
in  the  Appendix.] 

Mr.  ABBITT.  Mr.  Chairman,  I  rise 
in  support  of  the  amendment  offered  by 
the  gentleman  from  North  Carolina  [Mr. 
Cooley]  which  prohibits  ceilings  being 
placed  on  tobacco  so  long  as  it  remains 
under  acreage  allotment.  I  would  like 
to  start  out  by  saying  that  this  amend¬ 
ment  is  in  the  interest  of  the  consumers, 
as  well  as  of  the  producers. 

I  want  to  express  great  appreciation 
for  this  fine  committee.  Certainly  I 
have  said  or  done  nothing  during  the 
consideration  of  this  bill  derogatory  to 
them.  I  think  they  have  done  a  good 
job  and  are  doing  a  good  job,  but  tobac¬ 
co  is  a  peculiar  agricultural  commodity. 
I  wish  we  had  time  to  go  into  the  many 
phases  of  this  problem. 

There  is  a  2^4 -year  supply  on  hand  to 
protect  the  consumers  and  the  compa¬ 
nies  who  manufacture  cigarettes  and 
pipe  tobacco,  and  so  forth.  Tobacco  is 
the  only  commodity  that  has  this  sup¬ 
ply.  Now  they  talk  about  ceiling  prices. 
Let  me  tell  you  why  it  is  important  not 
to  have  ceilings  on  tobacco.  It  is  true  we 
have  a  provision  in  the  law  which  says 
that  the  ceiling  cannot  be  put  on  if  an 
agricultural  commodity  is  below  parity, 
but  the  order  which  has  been  prepared, 
I  understand,  provides  that  the  ceilings 
on  tobacco  shall  be  by  grades.  'When  a 
farmer  brings  his  tobacco  to  market  he 
has  about  five  grades.  The  best  tobac¬ 
co  grade  under  the  ceiling  will  bring 
parity.  The  next  best  pile  will  bring 
about  98  percent  of  parity ;  the  next  best 
pile  about  95  percent  of  parity;  and  the 
next  best  about  90  percent.  If  a  ceiling 
is  imposed  on  them  it  will  be  impossible 
for  him  to  get  parity  under  the  order 
that  is  being  written. 

Mr.  COOLEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  ABBITT.  I  yield. 

Mr.  COOLEY.  Does  not  the  gentle¬ 
man  agree  that  the  traditional  auction 
system  cannot  possibly  function  under 
that  sort  of  limitation? 

Mr.  ABBITT.  It  would  be  impossible 
to  function,  because  we  would  have  a 
floor  of  90  percent  and  a  ceiling  of  100 
percent.  That  would  mean  that  the  best 
average  the  farmer  could  get  would  be 
95  percent  of  parity.  The  Government 
grader  will  come  down  there,  grade  it 
and  say  what  the  farmer  shall  get.  Then 
some  employee  of  the  Government  will 
come  there  and  ration  it  out  to  various 
tobacco  companies. 

Mr.  POAGE.  Mr.  Chairman,  will  the 
gentlehian  yield? 

Mr.  ABBITT.  I  yield. 

Mr.  POAGE.  Does  not  this  come 
down  to  a  difference  of  opinion  between 
the  Banking  and  Currency  Committee 
and  the  Agriculture  Committee  on  the 
simple  question  of  what  they  believe 
OPS  will  do?  The  Banking  and  Cur¬ 


rency  Committee  is  willing  to  assume 
that  OPS  will  never  apply  a  ceiling,  and 
the  Agriculture  Committee  simply  says 
“Make  it  impossible  for  them  to  apply  it, 
because  we  all  agree  that  it  will  ruin 
tobacco.’’ 

Mr.  ABBITT.  The  main  trouble  Is 
they  do  not  understand  the  question  of 
parity  under  this  bill  and  the  order  of 
OPS.  We  can  get  parity  on  only  our 
best  grade;  we  then  get  90  percent  of 
parity  on  our  lower  grade,  and  there  is 
no  way  on  earth  for  the  tobacco  pro¬ 
ducer  to  realize  100  percent  of  parity  if 
ceilings  are  placed  on  same. 

Furthermore,  it  would  wipe  out  the 
auction  system  which  has  been  in  effect 
ever  since  I  can  remember.  In  fact  it 
is  the  only  way  we  sell  tobacco. 

If  we  were  assured  that  OPS  will  not 
put  on  ceilings  then  this  amendment 
would  not  be  necessary.  We  feel  very 
strongly  about  this  because  tobacco  is  a 
peculiar  commodity  and  is  entirely 
under  controls.  The  people  who  do  not , 
raise  tobacco  do  not  know  the  injustice 
that  is  being  done  the  tobacco  farmer  if 
the  order  that  OPS  has  already  pre¬ 
pared  is  placed  into  effect  thereby  put¬ 
ting  ceilings  on  tobacco  by  grade.  The 
warehousemen  who  have  done  so  much 
to  help  our  farmers  dispose  of  their 
tobacco  to  the  best  advantage  would  be 
wiped  out  of  existence. 

(Mr.  ABBITT  asked  and  was  given 
permission  to  revise  and  extend  his 
remarks.) 

Mr.  WA’TTS.  Mr.  Chairman,  I  rise  in 
support  of  the  Cooley  tobacco  amend¬ 
ment. 

I  think  the  amendment  is  sound,  it  is 
needed  and  should  be  adopted. 

Mr.  McCarthy.  Mi-.  chairman,  I 
rise  in  opposition  to  the  amendment. 

Mr.  SPENCE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MCCARTHY.  I  yield. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  close  In  5  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky. 

(Mr.  McCarthy  asked  and  was  given 
permission  to  revise  and  extend  his 
remarks.) 

Mr.  McCarthy.  Mr.  Chairman,  the 
point  has  been  made  that  the  tobacco 
marketing  procedure  is  an  unusual  one. 
The  same  thing  could  be  said  of  beef  or 
other  livestock  and  almost  every  agri¬ 
cultural  commodity.  Although  livestock 
is,  for  the  most  part,  not  marketed  in  an 
auction,  the  present  livestock  marketing 
system  is  almost  the  same  thing. 

Mr.  C(X)LEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  McCarthy.  T  want  to  make 
this  one  point  and  then  I  will  sdeld.  Yes¬ 
terday  the  gentleman  from  North  Caro- 
hna,  who  proposed  this  amendment, 
voted  for  the  Davis  amendment,  which 
if  it  carries  and  becomes  law,  will  freeze 
all  prices  for  4  months.  The  price  of 
tobacco  would  be  frozen  at  ceiling  for  4 
months.  This  means  that  there  would 
be  no  competition  and  that  the  tobacco 
auctions  would,  in  a  sense,  also  be  frozen 
for  4  months.  Yet  he  says  he  does  not 
want  to  disrupt  the  tobacco  auction. 
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The  committee  bill  will  run  for  1  year. 
However,  most  of  this  year’s  tobacco 
crop  will  be  sold  within  the  next  6 
months.  In  effect,  then,  his  vote  for  the 
Davis  amendment  would  interfere  more 
seriously  with  the  sale  of  tobacco  this 
year  than  would  the  passage  of  the  bill 
itself. 

Mr.  COOLEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  McCarthy.  I  yield. 

Mr.  COOLEY.  I  would  just  like  to  say 
for  the  gentleman’s  own  information, 
that  tobacco  is  in  a  peculiar  situation 
not  only  because  it  is  sold  at  auction, 
but  because  of  the  fact  that  it  is  under 
complete  and  drastic  Government  con¬ 
trol  from  the  time  it  is  planted  until 
it  is  harvested  and  marketed. 

Mr.  McCarthy.  Yes;  that  is  cor¬ 
rect.  Tobacco  is  under  Government 
control,  but  the  tobacco  growers  came 
under  control  voluntarily  and  agreed  to 
the  controls  under  the  control  program. 
If  the  quantity  of  tobacco  is  so  great 
that  the  market  price  falls  below  the 
support  level,  the  Government  will  have 
to  support  the  price  of  tobacco.  Of 
course  the  argument  is  made  that  the 
tobacco  program  has  not  cost  the  Gov¬ 
ernment  anything  in  the  last  few  years. 
That  is  true  if  we  consider  only  a  direct 
support  program.  However,  I  would  like 
to  point  out  that  some  $440,000,000  of 
ECA  money  has  been  spent  to  buy  Amer¬ 
ican  tobacco  over  the  period  of  the  last 
3  years.  In  effect  we  have  had  a  hidden 
support  program  for  American  tobacco. 

The  peanut  program  has  also  been 
expensive  in  the  last  3  years. 

Mr.  COOLEY.  Now,  listen - 

Mr.  McCarthy.  I  yield  to  the 
gentleman. 

Mr.  COOLEY.  This  amendment  does 
not  apply  to  peanuts.  It  applies  only 
to  tobacco. 

Mr.  McCarthy.  The  gentleman’s 
original  amendment  was  based  on  acre¬ 
age  allotment.  It  would  have  included 
peanuts. 

Mr.  COOLEY.  But  I  have  eliminated 
peanuts. 

Mr.  McCarthy.  A11  right.  Then 
limiting  our  consideration  to  tobacco,  I 
repeat  that  in  the  last  3  years  $440,- 
000,000  of  ECA  money  has  been  spent 
to  buy  American  tobacco.  I  should  like 
to  call  to  the  attention  of  the  House  the 
fact  that  Mr.  Herschel  Newsom,  master 
of  the  National  Grange,  appearing  be¬ 
fore  the  House  Banking  and  Currency 
Committee  on  May  22,  1951,  made  this 
statement,  “that  the  provisions  of  the 
Defense  Production  Act  of  1950  with  re¬ 
spect  to  agricultural  prices  are  just  and 
equitable.”  The  farmers  asked  for  pari¬ 
ty  ceilings.  I  believe  that  this  was  a 
fair  request,  especially  on  those  com¬ 
modities  in  which  parity  is  very  close  to 
the  cost  of  the  production. 

The  Banking  and  Currency  Committee 
bill  provides  for  price  ceilings  on  agricul¬ 
tural  commodities  at  parity.  I  do  not 
believe  that  there  is  any  justification  for 
this  special  exemption  for  the  tobacco 
growers  of  America.  I  would  like  to 
t)oint  out  that  the  situation  in  tobacco 
jIjS  very  similar  to  that  existing  with  re¬ 
gard  to  wool.  Parity  and  support  pr'ovi- 
iions  in  each  case  is  based  upon  an  aver-. 


age  parity  which  includes  all  grades. 
However,  in  fixing  ceilings  for  wool,  OPS 
has  established  ceilings  which  reflect 
differences  in  grade.  According  to  in¬ 
formation  I  have  received  from  the  OPS 
office,  the  average  ceiling  on  all  grades 
of  wool  is  90  percent  above  the  average 
parity  level  and  the  ceiling  on  the  lowest 
grade  is  30  percent  above  the  average 
parity. 

There  is  no  good  reason  to  believe  that 
OPS  will  not  set  a  fair  ceiling  for  tobacco 
which  will  reflect  differences  of  grade 
when  they  do  determine  the  final  ceiling 
prices  on  tobacco.  I  sincerely  hope  that 
in  the  long-range  interests  of  the  farm¬ 
er,  the  House  will  vote  down  this  amend¬ 
ment.  I  do  not  believe  that  the  farmers 
want  this  special  kind  of  treatment,  but 
rather  that  they  endorse  the  principle  of 
equality  of  sacrifice. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  North  Carolina  [Mr.  Cooley]. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Cooley), 
there  were — ayes  50,  noes  103. 

So  the  amendment  was  rejected. 

Mr.  JAVITS.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  Javits:  Page 
14,  line  4,  after  “Sec.  104.”,  insert  a  new 
subparagraph  (a)  to  read  as  follows; 

“(a)  Paragraph  (3)  of  subsection  (d)  of 
Section  402  of  the  Defense  Production  Act 
of  1950  is  amended  by  striking  out  the  word 
‘parity’  in  clause  (i)  of  the  first  sentence 
thereof  and  inserting  in  lieu  thereof  the 
word  ‘support’.” 

And  reletter  appropriately  the  succeeding 
subsections. 

Mr.  JAVITS.  Mr.  Chairman,  the  pur¬ 
pose  of  my  amendment  is  to  change  the 
standard  by  which  ceiling  prices  may  be 
established  for  agricultural  commodities. 
As  the  law  stands  today  and  as  the  bill 
stands  no  ceilings  can  be  established  un¬ 
til  each  of  these  commodities  reaches 
100  percent  of  parity,  while  under  my 
amendment  there  would  be  substituted 
the  support  price  for  the  particular  com¬ 
modity,  or  the  selling  price  in  the  base 
period  May  24  to  June  25,  1950. 

This  subject  needs  to  be  aired  and 
needs  to  be  discussed  very  seriously.  So 
far  in  this  whole  debate  it  has  been 
taken  very  much  for  granted.  We  have 
just  assumed  this  is  a  right  provision 
and  we  have  carefully  cut  around  the 
real  nubbin  of  the  difficulty  in  getting 
price-wage  stabilization  under  this  act. 

The  cost  of  food  represents  40  percent 
of  the  moderate  income  family’s  budget. 
It  is  the  cost  of  food  .that  has  been 
causing  much  of  the  difficulty  and  most 
of  the  complaints  on  the  part  of  the 
consumers  with  respect  to  rising  prices. 
Those  who.  have  gotten  up  here  and 
said  that  housewives  including  their 
wives  have  complained  about  rising 
prices,  know  they  have  complained 
about  the  price  of  food,  yet  we  have  ac¬ 
cepted  without  question,  without  quali¬ 
fication,  the  standard  in  the  act  under 
which  the  price  of  food  has  been  out¬ 
stripping  the  prices  of  cost  of  living 
items  generally  and  has  been  steadily 
rising. 

It  has  been  claimed  on  the  fioor  here 
that  the  administration  did  not  have 


a  chance  to  stabilze  prices  between  Sep¬ 
tember  and  January  when  the  price 
freeze  was  put  into  effect  and  that 
within  this  period  of  time  prices  did  not 
rise  so  much  higher.  It  so  happens  that 
prices  during  that  period  of  time  rose 
higher,  and  this  is  particularly  true  of 
food  prices.  The  general  consumer’s 
price  index  for  all  commodities  went  up 
from  174.6  on  September  15  to  183.8  on 
February  15,  while  the  consumers’  food 
price  index  went  up  from  210  on  Sep¬ 
tember  15  to  226  on  February  15.  Now 
for  the  period  June  15  to  September  15, 
the  same  index  for  all  items  went  from 
170.2  to  174.6,  and  for  foods  from  203.1 
to  210.  Following  the  January  25,  1951 
freeze  the  record  is  much  better,  the 
index  for  all  items  having  gone  to  185.4 
and  that  for  foods  to  227.4,  but  still  a 
disproportionate  rise  for  foods. 

Now  just  so  long  as  we  cut  around  the 
main  area — food  prices  which  has 
had  so  much  to  do  with  the  inability  to 
get  wage-price  stabilization  and  refuse 
to  face  it  realistically,  just  so  long  will 
we  find  it  so  hard  to  stabilize  wages 
which  the  advocates  of  the  tight  freeze 
of  ceilings  were  on  the  floor  fighting  for 
yesterday. 

This  provision  preventing  ceilings  on 
any  agricultural  item  unless  it  reaches 
100  percent  of  parity  is  nothing  but  a 
way  in  which  to  make  the  support  price 
for  every  agricultural  commodity,  not 
what  it  is  but  100  percent  of  parity. 

Let  us  understand  the  real  basis  of 
the  parity-price  concept  as  contained  in 
the  Agricultural  Adjustment  Act.  It  is 
the  basis  for  a  Government-supported 
fioor  under  farm  prices  to  avoid  the  kind 
of  debacle  we  suffered  in  1932.  But  to  do 
this  the  Federal  Government  is  not 
maintaining  a  support  price  of  100  per¬ 
cent  of  parity  for  any  commodity.  Even 
for  the  six  major  commodities — wheat, 
cotton,  rice,  corn,  peanuts,  and  tobacco — 
the  support  price  is  only  90  percent  of 
parity,  and  for  many  items  the  support 
price  is  a  lesser  percentage  of  parity.  It 
is  significant  too  that  of  these  six,  only 
one  is  under  ceilings  due  to  the  provi¬ 
sions  of  the  act  I  seek  to  amend.  The 
protection  that  the  Congress  intended 
that  the  farmer  should  have  was  not  100 
percent  of  parity  but  the  support  price 
which  is  v/hat  I  ask  that  provision  be 
made  for  in  the  bill.  If  that  is  done, 
food  is  put  on  an  equal  basis  with  every¬ 
thing  else  the  consumer  buys  without  in¬ 
terfering  with  the  price  protection  the 
Government  gives  the  farmer. 

This  parity  concept  we  have  been  told 
is  designed  to  retain  the  purchasing 
power  the  farmer  had  in  1909  to  1914. 
The  fact  is  that  parity  has  been  consid¬ 
erably  revised  and  considerably  in¬ 
creased  since,  because  the  parity  provi¬ 
sions  now  gives  the  farmer  equality  of 
purchasing  power  on  a  moving  average 
of  the  latest  of  the  last  10  years  and 
right  now  that  moving  average  is  1940 
to  1950,  which  is  about  the  highest  price 
period — as  it  includes  World  War  II  and 
1947  and  1948 — the  farmer  has  ever  en¬ 
joyed  in  this  country.  I  say  if  those  who 
want  to  freeze  everything  really  want  to 
have  a  fair  basis  for  stabilizing  wages, 
they  have  got  to  do  something  to  equal¬ 
ize  the  situation  on  food  prices.  Right 
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now  the  great  bulk  of  the  agricultural 
commodities  are  not  subject  to  price 
control  and  cannot  be  put  under  ceilings, 
and  the  consequence  is  that  they  will 
go  up  some  -more  and  the  cost  of  living 
will  go  up  some  more  and  wages  will  go 
up.  You  are  not  in  a  way  to  deal  with 
inflation  by  this  bill  unless  you  do  some¬ 
thing  tangible  about  the  food-price  situ¬ 
ation. 

Mr.  MULTER.  Mr.  Chairman,  will 
the  gentleman  yield? 

I  urge,  too,  those  who  are  friends  of  the ' 
farmer  to  heed  this  situation.  This  is  a 
time  of  high  demand  and  good  prices. 
I  feel  the  farmer  himself  would  hke  to 
cooperate  in  trying  to  get  prices  down 
and  stabilized  now,  thereby  building  up 
great  good  will  among  consumers  for 
what  may  happen  tomorrow. 

Mr.  JAVITS.  I  yield  to  the  gentle¬ 
man  from  New  York. 

Mr.  MIlLTER.  If  the  gentleman  does 
not  mind  me  saying  so,  T  think  we  city 
boys  ought  not  to  get  into  this.  It  seems 
that  the  farmers  have  written  into  this 
bill  a  new  theory  of  economics  that  is 
too  much  for  me.  They  *say  increase 
production  to  bring  prices  down.  There¬ 
fore  when  you  attain  your  increased 
production  take  the  ceilings  off  to  let 
prices  rise.  On  the  other  hand,  when 
supply  is  scarce  do  not  impose  any  ceil¬ 
ings  because  the  ceiling  will  keep  prices 
high.  It  is  too  much  for  me. 

Mr.  JAVITS.  I  would  like  to  quote 
from  an  editorial  from  the  New  York 
Times  of  February  1,  1951  supporting 
the  position  I  have  taken.  It  is  entitled 
“In  the  Name  of  Parity”  and  deserves 
to  be  read  by  every  Member.  It  sums  up 
the  situation  in  these  words: 

The  exclusion  of  any  considerable  number 
of  commodities  from  price-ceiling  regula¬ 
tions  is  calculated  to  defeat  the  whole  pur¬ 
pose  of  an  over-all  freeze.  But  when  such 
commodities  include  a  great '  many  food 
staples  then  the  omission  becomes  even  more 
serious.  Stability  of  the  cost  of  living  index 
is  the  very  heart  of  wage-price  controls. 

A  rise  in  that  index  not  only  is  infla¬ 
tionary  iij  its  own  right,  hut  to  the  extent 
that  wage  stabilization  is  tied  to  the  index 
It  exerts,  j^essure  on  both  sides  of  the  in¬ 
flation  potential, 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  close  in  7  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

[Mr.  SPENCE  addressed  the  Commit¬ 
tee.  His  remarks  will  appear  hereafter 
in  ttie  Appendix.] 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Minnesota 
[Mr.  H.  Carl  Andersen]. 

(Mr.  H.  CARL  ANDERSEN  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  His  remarks.) 

Mr.  H.  CARL  ANDERSEN.  Mr, 
Chairman,  I  realize  that  my  good  friend 
from  New  York  [Mr.  Javits]  is  being 
facetious  in  offering  this  amendment, 

Mr.  JAVITS.  I  am  not  being  face¬ 
tious.  I  do  not  offer  amendments  on  the 
floor  of  the  House  to  be  facetious. 


Mr.  H.  CARL  ANDERSEN.  Surely  he 
does  not  want  his  people  in  the  great 
city  of  New  York  to  starve  to  death. 

Mr.  JAVITS.  They  will  not. 

Mr.  H.  CARL  ANDERSEN.  I  am  sure 
that  he  wants  food  to  continue  to  come 
into  that  great  city  from  the  farm  pro¬ 
ducing  areas  in  America.  He  forgets 
that  there  are  many  farm  commodities 
for  which  there  is  no  support  price. 

The  Price  Administrator  has  the  right 
to  place  the  ceiling  at  zero  on  these  prod¬ 
ucts  under  this  amendment.  I  think  it 
is  ridiculous. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  New  York 
[Mr.  Celler]. 

Mr.  CELLER.  Mr.  Chairman,  I  have 
asked  for  this  time  to  speak  in  general 
on  this  bill. 

I  think  we  have  made  a  mistake  these 
last  weeks  in  considering  this  bill.  This 
bill  should  have  been  on  the  Private 
Calendar,  because  it  is  a  bill  for  the  pri¬ 
vate  interests.  It  is  a  bill  for  the  relief 
of  the  packers  like  Armour,  Swift;  ciga¬ 
rette-  makers  like  Lorillard,  Reynolds, 
the  American  Tobacco  Co. ;  and  Planters 
Peanuts,  and  Kraft  Cheese  and  others. 
It  is  really  an  omnibus  private  bill.  This 
bill  is  a  bill  that  is  for-  special  private 
interests,  and  should  be  labeled  as  su6h. 
It  is  an  anti-general-welfare  bill. 

Further,  on  yesterday  we  passed  a 
120-day  freeze  on  all  products  except 
products  of  the  farm.  What  of  the  con¬ 
sumer?  What  of  labor? 

There  is  no  lid  on  rent.  There  is  no 
lid  on  food.  Indeed,  the  consumer  will 
have  to  pay  through  the  nose.  The  to¬ 
bacco  people  say,  “Controls  are  flne,  but 
not  for  tobacco.”  The  cattle  people  say, 
“Controls  are  flne,  but  not  for  the  cattle 
industry.”  We  packers  and  ranchers 
are  sacrosanct.  You  should  not  touch 
us. 

The  cotton  interests  say,  “Controls  are 
fine,  but  not  for  the  cotton  interests.” 
The  cheese  interests  and  the  peanut  in¬ 
terests  say  the  same  thing.  Controls 
are  wonderful — for  the  other  fellow. 

Mr.  Chairman,  that  reminds  me  of  a 
story  that  comes  out  of  Jewish  folklore. 
A  rabbi  arose  in  his  synagogue  and  said: 
“There  is  a  very  poor  family  at  yonder 
end  of  ghetto  that  is  in  dire  need  of 
charity.  They  have  neither  raiment, 
nor  food,  nor  shelter.  You  are  too  poor- 
to  give  them  anything.  You  yourselves 
are  in  need  of  charity.  But  we  must 
help  them.  I  have  an  idea.  On  the 
Sabbath  eve  when  you  bless  the  Lord  for 
the  fruitage  of  the  earth  by  accompany¬ 
ing  your  prayer  with  the  drinking  of 
wine,  do  not  bless  Him  by  drinking  a 
full  glass  of  wine.  Only  partake  of  half 
a  glass  of  wine.  The  Lord  will  not  mind 
being  blessed  with  half  a  glass  of  wine. 
And  the  next  day,  on  the  Sabbath,  when 
you  come  into  the  synagogue,  I  shall 
have  an  empty  barrel  into  which  you 
pour  the  half  a  glass  of  wine,  untasted 
from  the  night  before.  After  a  time  the 
barrel  will  become  filled.  I’ll  then  sell 
the  barrel  of  wine  and  give  the  proceeds 
to  the  poor  family.”  They  all  agreed. 

On  the  day  appointed  for  the  opening 
of  the  barrel  the  good  rabbi  opened  it 


and  lo  and  behold,  it  was  all  water. 
Each  member  of  the  congregation  said, 
when  reprimanded,  “We  figured  what 
difference  would  a  half  a  glass  of  water 
make  in  a  full  barrel  of  wine?” 

Mr.  Chairman,  I  hope  that  sinks  in. 
That  is  what  so  many  of  the  members  of 
the  committee  are  doing  here.  They  are 
putting  a  half  a  glass  of  water  in  the 
full  barrel  of  wine.  Thus  you  will  have 
no  controls  whatsoever.  That  is  exactly 
what  you  are  doing.  The  gentleman 
from  North  Carolina  says  that  he  is  not 
sabotaging  the  bill,  and  the  other  gen¬ 
tlemen  who  offer  amendments  for  spe¬ 
cial  interests  say  that  they  are  not  sab¬ 
otaging  the  bill — actually  they  are  each 
just  pouring  a  half  a  glass  of  water  into 
the  full  barrel  of  wine. 

The  day  before  yesterday  the  “unholy 
coalition” — that  motely  crew  of  Dixie- 
crats  and  Republicrats  scuttled  price 
control  by  writing  in  a  provision  guar¬ 
anteeing  profits.  It  was  a  cost-plus, 
guaranteed  profit  amendment.  Since 
when  do  we  guarantee  profits?  Our 
public  utility  companies  can  properly 
claim  fair  returns  or  profits  on  invest¬ 
ment.  That  is  because  they  are,  like 
traction  companies  or  gas  or  electric 
companies,  monopolies  and  are  rigidly 
regulated.  But  in  a  free  and  open  econ¬ 
omy  profits  are  never  guaranteed.  Com¬ 
petition  is  supposed  to  govern  prices. 
Guaranteed  profits  is  socialism — against 
which  this  “unholy  coahtion”  always 
inveighs. 

Furthermore,  if  ceilings  are  to  be  fixed 
with  guaranteed  profits  in  mind,  then 
ceilings  must  be  upped  to  cover  the  costs 
and  profits  of  the  least  efficient  of  the 
industry  or  trade.  You  thus  place  a 
premium  on  inefficiency  and  ineptitude 
and  even  on  laziness.  All — no  matter 
how  bungling  or  inexpert — must  be 
guaranteed  profits.  How  ridiculous. 

Such  an  amendment  makes  a  mon¬ 
strosity  out  of  the  bill.  Such  a  cost-plus 
formula  makes  it  impossible  to  achieve 
any  stability  and  the  consumer  would 
be  mulcted  out  of  billions  of  dollars. 

I  want  to  make  a  few  more  observa¬ 
tions  before  I  conclude. 

Last  March,  cotton  State  Congress¬ 
men  reprimanded  Mike  DiSalle  of  OPS 
severely,  because  he  had  the  effrontery 
to  put  a  ceiling  on  cotton  prices.  The 
ceiling  represented  125  percent  of  par¬ 
ity — one-fourth  more  than  a  fair  price 
as  calculated  by  the  Agriculture  De¬ 
partment.  But  the  cotton  Congressmen 
howled  that  Mr.  DiSalle  had  abused  his 
power  outrageously.  They  said  that  his 
ceiling  would  discourage  production — 
that  growers  just  would  not  plant  enough 
cotton  to  reach  the  goal  of  a  16,000,000- 
bale  crop  which  the  Agriculture  Depart¬ 
ment  was  calling  for  to  make  up  for  a 
short  1950  crop.  However,  Mr.  DiSalle 
refused  to  back  down.  Well,  the  Agri¬ 
culture  Department  has  just  reported 
that  farmers  this  year  have  planted  29,- 
510,000  acres  of  cotton,  SSVz  percent 
more  acres  than  in  1950.  That  is  enough, 
if  yields  are  average,  to  mean  a  16,- 
791,000-bale  crop.  The  price  ceiling 
does  not  seem  to  have  discouraged  cot¬ 
ton  producers,  which  strongly  suggests 
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that  the  Congressmen  who  are  now  try-* 
ing  to  abolish  all  price  controls,  con¬ 
tending  that  otherwise  producers  will 
not  produce,  also  may  be  sounding  false 
alarms. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  New  York  [Mr.. JavitsI. 

The  amendment  was  rejected. 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Chau’man,  a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  H.  CARL  ANDERSEN.  I  did  not 
hear  the  gentleman  from  New  York  [Mr, 
Javits]  vote.  How  did  he  vote? 

The  CHAIRMAN.  The  Chair  is  not 
in  a  position  to  state  that. 

Mr.  JAVITS.  Mr.  Chairman,  I  voted 
“aye.’*  May  the  Record  show  that  I 
voted  “aye.” 

Mr.  POAGE.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Poage;  Pago 
23,  after  line  22,  insert  the  following: 

“(  )  Title  TV  of  the  Defense  Production 

Act  of  1950  is  hereby  amended  by  adding  at 
the  end  thereof  a  new  section  reading  as  fol¬ 
lows: 

“  ‘Sec.  411.  If  ceiling  prices  applicable  to 
producers,  manufacturers,  or  processors,  or 
their  raw  material  suppliers  have  been  or 
are  hereafter  established  for  any  material 
they  shall  be  suspended  whenever  it  is  shown 
to  the  Director  of  Price  Stabilization  that 
the  average  price  of  such  material  for  a  pe¬ 
riod  of  the  preceding  60  days  is  2  percent  or 
more  below  the  ceiling  price  so  established 
for  such  material  and  no  ceiling  shall  be 
reestablished  or  maintained  for  such  mate¬ 
rial  unless  or  until  the  Director  of  Price 
Stabilization  determines  that  the  average 
price  equals  or  exceeds  for  a  period  of  the 
preceding  60  days,  or  exceeds  by  more  than 
5  percent  for  any  one  day,  the  ceiling  price 
previously  established,  and  if  and  when  such 
ceiling  price  is  so  reestablised  it  shall  be 
(except  in  those  cases  where  uniform  in¬ 
dustry-wide  celing  prices  are  established  in 
lieu  of  individual  celling  prices)  at  not  less 
than  the  ceiling  price  previously  established: 
Provided,  That  whenever  the  ceiling  price  for 
any  material  has  been  suspended  under  the 
authority  of  this  paragraph,  the  Director  of 
Price  Stabilization  may  require  any  seller 
of  such  material  to  report  any  sales  made 
above  the  ceiling  price  in  effect  at  the  time 
such  ceiling  price  was  suspended’.” 

Mr.  POAGE.  Mr.  Chairman,  I  believe 
we  all  realize  that  last  year  we  sought  to 
establish  price  and  wage  ceilings  that 
would  be  generally  fair  and  equitable 
across  the  board,  but  it  occurs  to  me  that 
there  has  been  very  little  effort  to  ac¬ 
tually  achieve  this  coordination  across 
the  board.  Actually  we  find  ceilings  for 
costs  but  only  on  final  prices.  Under 
such  circumstances,  is  it  surprising  that 
the  program  is  meeting  much  criticism? 
We  even  find  ceilings  still  in  force  where 
the  actual  price  is  far  below  but  we  did 
put  a  provision  in  the  law  for  the  decon¬ 
trol  of  prices  when  they  are  no  longer 
needed.  I  think  it  is  extremely  impor¬ 
tant  that  we  have  a  practical  way  of  de¬ 
controlling  prices  when  ceilings  are  no 
longer  needed.  Surely,  no  one  wants  to 
retain  ceilings  just  to  regiment  the  peo¬ 
ple  or  to  simply  provide  jobs. 

Mr.  BROWN  of  Georiga.  Mr.  Chair¬ 
man.  will  the  gentleman  yield? 

Mr.  POAGE.  I  yield. 


Mr.  BROWN  of  Georgia.  The  gentle¬ 
man  offered  an  amendment  the  other 
day  and  it  was  agreed  to  by  a  large  ma¬ 
jority.  I  think  the  gentleman  should  be 
satisfied  with  that  amendment.  Here 
you  are  submitting  a  formula  now  that 
will  not  work.  When  the  price  of  a  com¬ 
modity  goes  down  2  percent  you  take  off 
the  ceiling.  When  it  goes  back  you  put 
it  on  again.  It  is  so  complicated  that 
they  will  be  busy  up  there  all  the  time 
changing  the  ceilings  off  and  on. 

Mr.  POAGE.  I  cannot  agree  with  the 
distinguished  gentleman  that  this  would 
not  work.  I  think  we  need  something 
that  will  work.  That  is  exactly  what  I 
am  proposing.  There  is  in  the  bill  at  the 
present  time  a  suggestion  .that  prices 
should  be  decontrolled,  and  authoriza¬ 
tion  for  the  Administrator  to  remove 
ceiling  prices  on  various  commodities 
when  ceilings  are  unnecessary  to  effec¬ 
tuate  the  purposes  of  this  act.  Now  he 
has  decontrolled  two  commodities.  What 
are  they?  They  are  dead  horse  and 
canned  rattlesnake  meat.  That  is  right. 
Dead  horse  and  canned  rattlesnake  meat 
Lave  been  decontrolled.  But  cotton  is 
still  under  price  ceilings  even  though  it 
is  selling  nearly  20  percent  below  the 
ceiling  price. 

Now,  why  maintain  controls  when  you 
do  not  need  them?  Why  maintain  con¬ 
trols  when  the  price  is  less  than  the 
ceiling?  All  in  the  world  this  amend¬ 
ment  does  is  to  remedy  that  situation. 
It  provides  that  if  the  price  of  a  com¬ 
modity  goes  below  the  ceiling,  not  sim¬ 
ply  accidentally  for  a  day  or  two,  but  if 
it  stays  there  for  two  long  months,  if  the 
price  of  a  commodity  is  as  much  as  2 
percent  below  the  ceiling  for  2  months, 
then  the  Administrator  must  suspend 
the  ceiling  price.  Then,  if  it  goes  back, 
we  make  a  provision  for  recontrolling  it. 
We  have  carefully  made  provision  in  this 
amendment  for  recontrolling  any  price 
where  the  producer  has  raised  the  price 
up  above  the  ceiling;  if  he  keeps  it  up 
for  as  long  as  60  days,  then  the  Admin¬ 
istrator  has  the  right  to  put  it  back  un¬ 
der  the  ceiling;  or,  if  the  price  goes  as 
must  as  5  percent  above  the  ceiling  for 
any  one  day.  This  provision  is  to  keep 
anybody  from  getting  an  unreasonable 
profit  as  a  result  of  having  decontrolled 
his  prices — but  in  the  meantime  we  be¬ 
lieve  that  here  is  a  real  incentive  to  pro¬ 
ducers,  manufacturers,  and  merchants 
to  lower  their  prices,  because  in  this  way. 
they  will  be  able  to  get  out  from  under 
the  red  tape  of  ceiling-price  regulations 
and  reports.  This  way  they  will  be  able 
to  avoid  all  of  the  cost  and  aggravation 
and  expense  of  record  keeping  and  all  of 
the  red  tape  incident  to  ceiling  prices,  if 
they  will  but  lower  their  prices  and  keep 
them  under  the  ceiling  by  2  percent  for 
2  months’  time. 

Who  is  going  to  be  hurt  by  that?  No 
one  except  someone  who  feels  we  should 
maintain  ceilings  just  to  give  him  a  job. 
And  who  will  profit?  Surely  the  first 
one  to  profit  will  be  the  consumer,  be¬ 
cause  the  consumer  will  pay  the  lower 
prices.  Is  there  anything  wrong  with 
an  amendment  that  will  encourage  lower 
prices?  I  ask  the  membership  of  this 
House :  Are  you  interested  in  lower  prices 
or  are  you  interested  in  some  self-con¬ 
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ceived  formula  of  words?  This  amend¬ 
ment  will  give  you  lower  prices.  This 
amendment  will  relieve  against  the  obvi¬ 
ous  hardships  of  the  red  tape  incident 
to  the  maintenance  of  ceilings  that  do 
not  control  prices.  It  will  reduce  costs 
of  doing  business;  it  will  reduce  irrita¬ 
tions  which  inevitably  accompany  con¬ 
trols  ;  it  will  reduce  the  expense  of  ad¬ 
ministration ;  and,  best  of  all,  it  will  re¬ 
duce  prices. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

[Mr.  SPENCE  addressed  the  Commit¬ 
tee.  His  remarks  will  appear  hereafter 
in  the  Appendix.] 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Texas  [Mr.  Poage], 

The  amendment  was  rejected. 

The  CHAIRMAN.  Under  the  limita¬ 
tion  of  time  a  few  minutes  ago  the  Chair 
observed  the  gentleman  from  Georgia 
[Mr.  Vinson]  on  his  feet. 

Mr.  VINSON.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  distin¬ 
guished  gentleman  from  Pennsylvania 
[Mr.  Gavin]  may  be  permitted  to  address 
the  committee  at  this  time  for  16  min¬ 
utes,  and  that  he  may  proceed  out  of 
order. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

Mr.  LUCAS.  I  object. 

Mr.  VINSON.  I  modify  my  request  to 
make  it  5  minutes. 

The  CHAIRMAN.  The  gentleman 
from  Georgia  asks  unanimous  consent 
that  the  gentleman  from  Pennsylvania 
may  proceed  out  of  order  for  5  minutes. 
Is  there  objection? 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman 
from  Pennsylvania  [Mr.  GAvfl&l  is  recog¬ 
nized. 

Mr.  GAVIN.  Mr.  Chairman,  I  want  to 
thank  my  very  able  chairman,  whom  I 
greatly  respect  and  admire,  for  his  in¬ 
tercession  in  my  behalf,  and  I  want  to 
present  to  the  committee  a  statement  I 
made  today  relative  to  the  recent  B-36 
discussion. 

My  primary  responsibility  to  my  con¬ 
stituents  compels  me  to  give  attention  to 
the  base  insinuation  made  by  Radio 
Commentator  Drew  Pearson,  and  the 
unscrupulous  and  unfair  attack  made 
upon  me  by  columnist  Robert  S.  Allen, 
that  I  divulged  secret  information  con¬ 
cerning  the  number  of  B-36  bombers 
now  in  operation.  I  want  to  deny  such 
a  charge  as  an  unmitigated  lie. 

Like  every  other  member  on  the  Armed 
Services  Committee,  I  was  appalled  by 
the  information  that  we  have  only  a 
limited  number  of  such  strategic  bomb¬ 
ers  in  operation. 

The  facts  are  that  I  was  Intercepted 
as  I  was  going  on  the  floor  of  the  House 
by  a  newspaper  reporter — Frank  El- 
eazer — who  stated  that  he  had  talked 
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with  a  number  of  other  members  of  the 
committee  and  at  the  time  he  inter¬ 
cepted  me  he  had  the  figures  which  were 
given  in  the  Armed  Services  Committee 
meeting.  He  questioned  me  and  I  told 
him  the  figures  were  highly  secret  and 
classified  information,  and  I  warned  him 
twice  that  he  should  take  the  matter  up 
and  clear  it  with  the  chairman  of  the 
committee  [Mr.  Vinson].  I  talked  to  no 
other  reporter. 

The  reason  I  had  not  previously  made 
a  denial  of  the  charge  is  because  of  the 
fact  Mr.  Vinson,  our  very  able  chairman, 
stated  that  he  would  call  a  meeting  for 
last  Tuesday  to  clear  the  matter  up,  but 
later  advised  me  he  would  not  call  a 
meeting  of  the  full  committee  until  Fri¬ 
day.  From  the  meeting  of  the  full  com¬ 
mittee  on  Thursday,  July  19,  it  appeared 
the  matter  would  be  delayed  further.  As 
we  have  a  primary  election  in  Pennsyl¬ 
vania  next  Tuesday  and  it  is  necessary 
for  me  to  return  to  my  district,  I  was 
insistent  that  the  matter  be  discussed 
here  today. 

In  view  of  the  fact  that  charges  have 
been  made  directly  against  me,  it  was 
necessary  for  me  to  deny  them  before 
the  meeting,  as  I  did  in  a  news  release 
on  Wednesday,  July  18,  rather  than  wait 
imtil  the  committee  met,  since  these 
charges  had  been  openly  circulated  in 
my  district. 

On  Wednesday,  July  18,  I  issued  the 
following  statement : 

Columnist  Robert  S.  AUen,  in  his  article 
of  July  16,  1951,  appearing  in  the  New  York 
Post,  accuses  me  of  divulging  and  disclosing 
alleged  secret  and  classified  information 
given  to  the  Committee  on  Armed  Services 
in  a  meeting  at  which,  including  the  com¬ 
mittee,  over  100  persons  were  present.  Said 
meeting  having  been  held  in  the  committee 
rooms  on  Wednesday,  July  11,  1951.  I  deny, 
categorically  and  unequivocally,  that  I  dis¬ 
closed  or  divulged  such  information,  or  that 
I  was  in  any  way  responsible  for  divulging 
said  information. 

After  I  had  taken  this  release  to  the 
Press  Gallery  for  distribution,  I  was 
called  to  the  floor  of  the  House  by  Re¬ 
porter  Frank  Eleazer.  Rather  than 
again  be  placed  in  an  embarrassing  posi¬ 
tion,  I  took  with  me  as  a  witness  Repre¬ 
sentative  Haemae  D.  Denny,  Jr.,  of  the 
Twenty-ninth  District  of  Pennsylvania, 
so  he  could  listen  to  exactly  what  was 
said. 

When  we  approached  IVfr.  Eleazer  he 
said  he  imderstood  there  was  consider¬ 
able  discussion  in  the  committee  about 
the  information  on  the  B-36  bombers. 
I  said  “Yes,  there  was  lots  of  discussion,” 
and  I  asked  Mr.  Eleazer  to  say  if  I  did 
or  did  not  give  him  any  information — on 
the  B-36 — and  other  questions,  and  I 
now  read  the  statement  of  Represent¬ 
ative  Denny  which  has  been  duly  certi¬ 
fied  by  a  notary  pubhc  as  of  July  18: 

Speaker’s  Lobby, 

July  18,  1951,  12:30  p.  m. 

Prank  Eleazer  said: 

First.  Gavin  did  not  give  him  the  infor¬ 
mation. 

Second.  That  he  had  talked  to  about  12 
other  members  of  the  committee. 

Third.  In  answer  to  a  question  from 
Gavin,  he  said  that  Gavin  had  told  him  the 
figure  was  secret,  confidential,  and  classi¬ 
fied,  and  that  he  would  have  to  clear  this 
information  with  the  chairman.  He  said 
that  Gavin  had  told  him  this  twice. 


Fourth.  In  answer  to  a  question  from 
Gavin  as  to  why  he  did  not  go  to  the  chair¬ 
man  and  tell  him  that  Gavin  was  not  the 
one  to  give  out  the  information,  he  said  he 
could  not  tell  the  chairman  that  Gavin  was 
not  the  one  who  told  him  because  he  would 
be  asked  the  same  question  by  all  the  other 
members  of  the  committee  he  talked  to  and 
that  by  the  process  of  elimination  he  would 
have  to  teU  the  chairman  the  one  who  did  it. 

After  this  conversation  we  left  Mr. 
Eleazer,. 

I  also  wish  to  call  to  the  attention  of 
the  committee  that  in  the  Allen  column 
it  was  attributed  that  certain  questions 
were  asked  of  General  Sweeney  by  me. 
With  no  attempt  to  bring  another  Mem¬ 
ber  into  the  discussion,  the  truth  of  the 
matter  is  the  questions  were  asked  by 
Representative  Shoet.  I  tried  to  inter¬ 
rupt  Representative  Shoet,  but  he  said, 
if  I  recall  correctly,  to  let  the  general 
answer  the  questions.  If  any  leaks  are 
to  be  discovered,  it  would  be  interesting 
to  know — in  view  of  the  fact  the  meet¬ 
ing  was  in  executive  session — how  Col¬ 
umnist  Allen  was  able  to  secure  the 
questions  that  were  asked  by  Represent¬ 
ative  Short. 

Certainly  those  who  gave  out  this  in¬ 
formation  must  be  tormented  by  the 
fact  that  they  have  done  me  a  grave  in¬ 
justice  and  irreparable  damage. 

I  intend  to  make  this  statement 
public. 

Mr.  Chaii-man,  I  apologize  for  taking 
the  time  of  the  committee  and  deeply 
appreciate  the  courtesy  extended  me. 

Mr.  HOPE.  Mr.  Chairman,  I  cffier  an 
amendment. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Hope:  Page  23, 
after  line  22,  insert  a  new  subsection  as  fol¬ 
lows  : 

“The  fourth  sentence  of  paragraph  3  of 
subsection  (d)  of  section  402  of  the  Defense 
Production  Act  of  1950  is  amended  to  read 
as  follows:  'Nothing  contained  in  this  act 
shall  be  construed  to  modify,  repeal,  super¬ 
sede,  or  affect  the  provisions  of  either  (1) 
the  Agricultural  Act  of  1949,  or  (2)  the 
Agricultural  Marketing  Agreement  Act  of 
1937,  as  amended,  or  to  invalidate  any  mar¬ 
keting  agreement,  license,  or  order,  or  any 
provision  thereof  or  amendments  thereto, 
heretofore  or  hereafter  made  or  issued  under 
the  provisions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended’.’’ 

Mr.  HOPE.  Mr.  Chairman,  this  is  a 
simple  amendment  and  will  require  very 
little  explanation.  There  are  only  six 
words  in  this  amendment  which  is  new 
language,  and  they  are  “the  Agricultural 
Act  of  1949  or.”  The  remainder  of  the 
language  is  contained  in  the  present  De¬ 
fense  Production  Act.  The  present  law 
provides  in  substance  that  the  provisions 
of  the  Defense  Production  Act  shall  not 
in  any  way  afiect  the  Agricultural  Mar¬ 
keting  Agreement  Act  of  1937  or  any 
agreements  or  orders  made  or  issued 
thereunder.  AH  this  amendment  does 
is  repeat  that  language  and  add  that 
this  bin  shall  not  repeal  or  affect  any 
provision  of  the  Agricultural  Act  of  1949. 
I  do  not  believe  there  is  anything  in  the 
act  that  affects  or  modifies  the  Agricul¬ 
tural  Act  of  1949,  but  in  order  to  make 
doubly  sure  that  there  is  not,  the  amend¬ 
ment  is  offered. 

Mr.  SPENCE.  Mr.  Chairman,  will  the 
gentleman  yield? 


Mr.  HOPE.  I  yield  to  the  gentleman 
from  Kentucky. 

Mr.  SPENCE.  As  far  as  I  can  see, 
there  is  no  objection  to  this  amendment, 

Mr.  HOPE.  I  cannot  see  why  there 
should  be  any  objection  to  it.  I  thank 
the  gentleman  for  making  that  state¬ 
ment. 

(Mr.  HOPE  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  re¬ 
marks.) 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Kansas. 

The  amendment  was  agreed  to. 

Mr.  LUCAS.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lucas  :  On  page 
18,  after  line  4,  insert  the  foilowing  nev/  sub¬ 
section: 

“(f)  Section  403  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  by  adding  at  the 
end  thereof  the  following  new  sentence :  ‘Any 
board  or  similar  agency  created  within  such 
independent  agency  for  the  performance  of 
functions  relating  to  the  stabilization  of 
v/ages  shall  have,  among  any  representatives 
of  labor  on  such  board  or  similiar  agency,  at 
least  one  person  who  is  not  a  representative 
ct  any  organization  which  is  aSliated  with 
either  of  the  two  major  labor  organiza¬ 
tions’.” 

And  reletter  the  subsections  which  foilew 
accordingly. 

Mr.  LUCAS.  Mr.  Chairman,  aftsr  the 
massacre  of  the  other  afternoon  whsn  I 
offered  an  amendment  here  which  was 
so  disastrously  defeated,  I  am  almost 
afraid  to  offer  another;  however,  so 
many  of  you  came  to  me  and  suggested 
that  I  offer  an  amendment  providing 
for  representation  on  the  Wage  Stabili¬ 
zation  Board  by  a  representative  of  inde- 
p-'-  dent  unions  that  I  now  again  seek 
to  persuade  you  to  do  justice,  as  I  see 
it,  in  this  case  of  obvious,  admitted  dis¬ 
crimination.  This  amendment  is  to 
carry  cut  the  thought  and  the  intent  of 
the  House  Committee  on  Education  and 
Labor  in  directing  the  President  to 
nominate  one  member  of  an  independ¬ 
ent  union,  that  is,  a  representative  of  a 
union  which  is  not  affiliated  with  one  of 
the  two  major  labor  organizations,  as  a 
member  of  the  Wage  Stabilization 
Board. 

If  you  will  recall  the  facts  presented 
to  the  committee  the  other  day,  you  will 
remember  that  I  told  you  that  the  pres¬ 
ent  Wage  Stabilization  Board  is  com¬ 
prised  of  six  members  representative  of 
the  National  Association  of  Manu¬ 
facturers  and  the  Chamber  of  Com¬ 
merce,  six  public  members,  and  six 
members  representative  of  the  CIO  and 
the  A.  F.  of  L.  There  are  no  representa¬ 
tives  on  the  labor  side  of  the  Wage 
Stabilization  Board  of  independent 
union  members.  There  is  a  great  move¬ 
ment  in  this  country  to  secure  such 
representation. 

Many  of  you  who  know  about  these 
facts  have  called  to  my  attention  the 
necessity  for  such  action.  I  do  not  think 
I  need  to  add  to  what  I  have  previously 
said.'  This  merely  provides  that  an  in¬ 
dependent  will  serve  on  the  Wage 
Stabilization  Board  on  the  labor  side. 
I  think  the  President  wants  to  name  an 
independent.  When  he  set  up  the  Wage 
Stabilization  Board  he  named  Mr.  Wal- 
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ker  of  the  machinist  union,  an  inde¬ 
pendent  organization  at  that  time,  on 
the  Wage  Stabilization  Board,  but  after 
Mr.  Walker  became  a  member  of  the 
Wage  Stabilization  Board  the  machin- 
nists  union  went  into  the  A.  F.  of  L.  thus 
giving  the  A.  P.  of  L.  and  the  CIO  all 
the  representation  on  the  labor  side  of 
the  Wage  Stabilization  Board. 

The  only  objection  that  will  be  raised 
to  this,  I  believe,  is  that  this  will  ofEer 
an  opportunity  to  the  President  to  nomi¬ 
nate  a  representative  of  Communist- 
dominated  unions.  I  see  that  there  is 
some  merit  in  that  if  one  does  not  trust 
the  President,  but  I  trust  the  President 
will  not  nominate  a  representative  of 
the  United  Electrical  Workers  or  the 
ILWU  or  the  other  unions  in  this  coun¬ 
try  that  are  dominated  by  Communists. 

I  do  not  believe  the  President  will  make 
that  kind  of  mistake.  But  if  you  are 
opposed  to  independent  union  represen¬ 
tation,  you  are  very  likely  to  fall  for  the 
argument  that  the  President  will  name 
one  who  is  representative  of  a  Com¬ 
munist-dominated  union. 

This  is  an  opportunity  for  us  to  show 
that  we  believe  in  fair  treatment  to  the 
2,000,000  members  of  labor  unions  who 
do  not  belong  to  organizations  which  are 
affiliated  with  the  two  major  labor 
organizations.  This  is  an  opportunity 
for  us  to  show  that  the  discrimination 
which  existed  in  World  War  II  will  not 
be  permitted  to  exist  and  be  continued 
during  this  emergency. 

I  ask  you  in  all  fairness  to  join  with 
me  and  the  others  who  are  interested  in 
this  legislation  in  adopting  this  amend¬ 
ment. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  LUCAS.  I  yield. 

Mr.  GROSS.  That  is  all  your  amend¬ 
ment  does? 

Mr.  LUCAS.  That  is  all  the  amend¬ 
ment  does. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

By  unanimous  consent  (at  the  request 
of  Mr.  McCormack),  debate  on  the 
pending  amendment  and  all  amend¬ 
ments  thereto  was  ordered  closed  in  5 
minutes. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Arkansas 
[Mr.  Tackett]. 

Mr.  TACKETT.  Mr.  Chairman,  I  op¬ 
posed  the  Lucas  amendment  the  day 
before  yesterday  upon  grounds  other 
than  that  portion  of  the  amendment 
which  he  is  presenting  today.  I  hon¬ 
estly  believe  it  is  only  fair  that  these 
2,000,000  workers  who  belong  to  valid 
unions  but  are  not  affiliated  with  the 
A.  P.  of  L.  or  the  CIO,  at  least  should 
have  some  recognition.  I  sat  upon  the 
committee  and  heard  every  witness  who 
came  before  us,  and  not  one  single,  soli¬ 
tary  witness,  regardless  of  whom  he 
might  be  representing  before  that  com¬ 
mittee,  suggested  that  any  independent 
union  member  should  not  belong  to  this 
wage  stabilization  board. 

There  were  a  couple  who  whipped 
around  the  post  and  did  not  say  any¬ 
thing,  but  all  the  others  who  came  be¬ 
fore  us,  every  public  member  and  most 


of  the  representaUves  of  the  CIO  and 
the  A.  P.  of  L.  very  frankly  stated  that 
if  it  could  be  carried  out  in  a  proper 
manner,  they  could  see  no  reason  why 
those  2,000,000  members  should  not  be 
represented  by  at  least  one  member  on 
this  Wage  Stabilization  Board. 

Let  me  tell  you  how  important  this 
is.  Someone  mentioned  that  there  were 
about  1,200  cases  now  pending  before 
the  Wage  Stabilization  Board.  Do  you 
not  know  that  all  of  us  are  aware  of  the 
fact  that  if  the  independent  unions  do 
not  have  at  least  one  representative  on 
the  Wage  Stabilization  Board,  their 
cases  will  never  receive  the  attention  of 
this  Board?  I  cannot  see  and  cannot 
imagine  any  argument  against  allowing 
these  2,000,000  workers  who  belong  to 
valid  unions — I  do  not  mean  company 
unions — I  mean  valid  unions,  but  just 
do  not  happen  to  be  associated  with  one 
of  the  two  major  unions,  some  repre¬ 
sentation  upon  this  board. 

Mr.  POTTER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  TACKETT.  I  yield. 

Mr.  POTTER.  Can  the  President  not 
now  appoint  a  member  from  the  inde¬ 
pendent  unions  on  the  Board? 

Mr.  TACKETT.  Yes,  he  can.  The 
President  can  appoint  a  member.  All 
Mr.  Lucas’  amendment  proposes  is  that 
he  must  appoint  one  member  of  an  in¬ 
dependent  union. 

Mr.  POTTER.  I  think  it  is  a  good 
amendment. 

Mr.  TACKETT.  I  thank  the  gentle¬ 
man. 

Mr.  Chairman,  I  yield  back  the  bal¬ 
ance  of  my  time. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Massachu¬ 
setts  [Mr.  McCormack]. 

Mr.  McCORMACK.  Mr.  Chairman, 
the  other  day  the  gentleman  from  Texas 
[Mr.  Lucas]  offered  his  very  far-reach¬ 
ing  amendment.  The  gentleman  from 
Wisconsin  [Mr.  Kersten]  offered  a  sub¬ 
stitute  amendment,  the  effect  of  which 
would  have  been  to  eliminate  from  the 
Lucas  amendment  the  attempt  to  dis¬ 
turb  the  tri-partite  organization  of  the 
Wage  Stibilization  Board  and  also  elim¬ 
inate  company  unions  or  independent 
union  representation,  as  a  compulsory 
provision  of  law. 

The  gentleman  from  Wisconsin  [Mr, 
Kersten]  was  opposed  to  the  particular 
amendment  offered  by  the  gentleman 
from  Texas,  as  evidenced  by  the  amend¬ 
ment  which  the  gentleman  from  Wis¬ 
consin  offered  as  a  substitute..  Most  of 
the  Republican  Members,  as  well  as 
many  Members  on  our  side,  supported 
that  position.  The  gentleman  from 
Texas  has  already  offered  this  amend¬ 
ment  and  the  amendment  was  defeated. 
But  the  gentleman  is  persistent,  and  I 
admire  him  for  it. 

The  effect  of  the  amendment  offered 
by  the  gentleman  from  Texas  would  dis¬ 
rupt  the  stability  of  the  Wage  Stabili¬ 
zation  Board.  The  President  has  au¬ 
thority  to  make  such  an  appointment 
now  and  as  a  mater  of  fact  it  should  be 
left  to  him  as  a  matter  of  proper  ad¬ 
ministration,  rather  than  provide  that 
such  an  appointment  shall  be  made  by 
compulsion  of  law. 


Indeed,  Mr.  Chairman,  I  am  surprised 
that  the  gentleman  should  offer  this 
amendment  because,  while  he  excludes 
it  in  his  amendment  and  I  know  he  does 
not  have  any  such  purpose  in  mind, 
nevertheless  the  adoption  of  his  amend¬ 
ment  would  make  it  possible  that  some¬ 
one  of  the  Communist-dominated 
unions,  that  have  been  excluded  from 
membership  in  any  of  the  major  labor 
organizations,  could  demand  representa¬ 
tion  on  this  board. 

Furthermore,  it  means  representation 
by  company  unions.  V/e  all  know  what 
the  situation  in  this  country  is  in  rela¬ 
tion  to  company  unions.  The  House  has 
passed  upon  this  matter  already,  Mr. 
Chairman.  The  gentleman  from  Wis¬ 
consin  showed  his  opposition  to  it  by 
offering  a  substitute  amendment  the 
other  day,  and  a  number  of  my  friends 
on  the  other  side  also  showed  that  they 
were  opposed  to  that  portion  of  the  Lucas 
amendment  which  reappears  here  today, 
limited  to  company  union  representation, 

Mr.  Chairman,  I  hope  the  amendment 
will  be  defeated. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Texas  [Mr.  Lucas]. 

The  question  was  taken;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  McCormack), 
there  were — ayes  42,  noes  60. 

Mr.  LUCAS.  Mr.  Chairman,  I  ask  for 
tellers. 

Tellers  were  refused. 

So  the  amendment  was  rejected. 

Mr.  HERLONG.  Mr.  Chairman,  I 
offer  an  amendment,  which  I  send  to 
the  desk. 

The  Clerk  read  as  follows; 

Amendment  ofifered  by  Mr.  Herlong:  On 
page  18,  after  line  4,  insert  the  following 
subsection : 

“Section  402  of  the  Defense  Production 
Act  is  amended  by  adding  at  the  end  there¬ 
of  the  following  paragraph: 

“  ‘(])  No  rule,  regulation,  order,  or  amend¬ 
ment  thereto  shall  be  issued  under  this  title, 
which  shall  deny  to  a  seller  of  a  material  at 
retail  or  wholesale  his  customary  percentage 
margin  over  his  cost  of  the  material  during 
the  period  May  24,  1950,  to  June  24,  1950,  or 
on  such  other  nearest  representative  date  de¬ 
termined  under  section  402  (c),  except  as  to 
any  one  specific  item  of  a  line  of  material 
sold  by  such  seller  which  is  in  short  supply 
as  evidenced  by  specific  Government  action 
to  encourage  production  of  the  item  in  ques¬ 
tion.  No  such  exception  shall  reduce  such 
customary  margin  of  sellers  at  retail  or 
wholesale  beyond  the  amount  found  by  the 
President,  in  writing,  to  be  generally  equita¬ 
ble  and  proportionate  in  relation  to  the  gen¬ 
eral  reductions  in  the  customary  margins  of 
all  other  classes  of  persons  concerned  in  the 
production  and  distribution  of  the  excepted 
item  of  material. 

“  ‘Prior  to  making  any  finding  that  a  spe¬ 
cific  item  of  material  shall  be  so  excepted, 
or  as  to  the  amount  of  the  reductions  in  cus¬ 
tomary  margins  to  be  imposed  upon  retail 
and  wholesale  sellers  of  such  item,  the  Presi¬ 
dent  shall  consult  with  representatives  of 
the  affected  retail  and  wholesale  sellers  con¬ 
cerning  the  basis  for  and  the  amount  of  the 
exception  which  is  proposed  with  respect 
to  any  such  item. 

“  ‘For  purposes  of  this  section  a  person  is 
a  “seller  of  a  material  at  retail  or  wholesale” 
to  the  extent  that  such  person  purchases  and 
resells  an  item  of  material  without  substan¬ 
tially  altering  its  form;  or  to  the  extent  that 
such  person  sells  to  ultimate  consumers  ex- 
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cept  (1)  to  Government  and  Institutional 
consumers,  and  (2)  to  consumers  who  pur¬ 
chase  for  consumption  in  the  course  of  trade 
or  business.’  " 

(Mr.  HERLONG  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.  ) 

Mr.  HERLONG.  Mr.  Chairman,  I  be¬ 
lieve  this  is  a  very  important  amend¬ 
ment.  It  probably  is  not  as  hot  an  is¬ 
sue  as  the  bingo  issue  in  Binghampton, 
but  it  is  very  important  to  a  large  seg¬ 
ment  of  our  economy. 

Under  present  OPS  regulations  every 
wholesaler  and  retailer  is  required  to 
file  with  the  OPS  a  statement  of  his  his¬ 
toric  discounts  and  mark-ups,  item  by 
item,  as  of  the  month  May  24-June  24, 
1950. 

The  effect  of  this  amendment  is  that 
if  a  manufacturer,  by  reason  of  his  in¬ 
crease  in  cost  of  production,  is  permitted 
by  the  Government,  in  order  to  maintain 
his  margin  of  profit,  to  raise  his  cost  to 
the  seller,  then  it  simply  says  that  the 
seller  can  apply  to  that  new  invoice  price 
his  customary,  already  established  mark¬ 
up,  which  is  filed  with  the  OPS. 

In  discussing  this  amendment  the  OPS 
says  that  where  the  distributor’s  invoice 
cost  does  not  rise,  there  is  no  problem. 
That  is  obvious,  of  course;  but  where  the 
cost  rises  and  operating  costs  also  rise 
to  such  an  extent  as  to  require  the  main¬ 
tenance  of  the  customary  percentage 
margin,  the  OPS  says  that  margin  will 
be  mantained. 

In  the  deliberations  of  the  great  Com¬ 
mittee  on  Banking  and  Currency,  the 
gentleman  from  New  York  [Mr. 
Mtilter]  showed  an  exceedingly  fine 
grasp  of  the  point  involved  here  when 
in  a  colloquy  with  Mr.  Alton  M.  Costley, 
a  distinguished  citizen  from  my  neigh¬ 
boring  State  of  Georgia,  and  the  presi¬ 
dent  of  the  National  Automobile  Deal¬ 
ers’  Association,  Mr.  Multer  said,  and  I 
quote  from  the  record  of  the  transcript 
of  the  hearings: 

Mr.  Multer.  I  think — say  this  with  due 
reference — that  you  haven’t  presented  your 
case  properly  there.  When  we  first  heard 
the  testimony  on  the  question  of  the  ceil¬ 
ing  price,  and  the  automobile  dealer  not 
being  permitted  to  pass  on  to  the  customer 
more  than  the  exact  increase  in  price  that 
the  manufacturer  was  charging,  my  re¬ 
action  was.  Why  should  the  dealer  be  per¬ 
mitted  to  charge  any  more  to  his  customer 
solely  for  the  purpose  of  collecting  another 
seventy  or  eighty  dollars,  which  he  collects 
at  the  same  time,  without  any  more  book¬ 
keeping  or  expense? 

But  your  industry  overlooked  presenting, 
I  think  until  we  got  to  the  Brooklyn  hearing, 
the  fact  that  it  isn’t  just  a  matter  of  collect¬ 
ing  that  seventy  or  eighty  dollars.  You 
must  pay  on  the  seventy  or  eighty  dollars, 
your  salesmen’s  commissions,  you  must  pay 
Interest  on  that — because  there  are  very  few 
dealers  who  can  go  out  and  buy  their  cars 
for  cash,  so  if  a  man  is  buying  a  hundred 
cars  he  must  get  financing  from  the  banks, 
and  he  has  to  pay  Interest  on  that  overage — 
and  in  addition  to  that  in  most  cities  and 
States,  like  New  York,  you  have  a  gross- 
receipts  tax  and  a  franchise  or  occupancy 
tax  based  on  gross  receipts,  so  you  are  paying 
a  tax  on  that  overage,  and  you  can’t  collect 
it.  You  don’t  collect  the  additional  com¬ 
mission;  you  don’t  collect  the  additional  in¬ 
terest:  you  don’t  collect  the  additional  tax 
that  you  pay. 


I  am  not  talking  about  a  sales  tax,  which  Is 
passed  on  to  the  customer.  I  am  talking 
about  the  taxes  on  your  business,  which  can¬ 
not  be  changed  to  the  customer.  I  think 
those  things  should  be  presented  in  that 
light  to  the  OflSce  of  Price  Stabilization.  If 
they  are.  I  think  you  will  get  the  relief  you 
are  entitled  to. 

The  point  is  that  everyone  agrees  that 
this  is  right,  but  that  you  should  go  tO' 
the  Office  of  Price  Stabilization  and  get 
your  remedy  there;  in  that  connection, 
I  say  that  if  it  is  right  and  if  it  is  the 
intention  of  the  Congress,  we  had  better 
put  it  into  the  law,  because  I  know  that 
people  have  been  to  the  OPS  and  tried  to 
get  relief,  ancL-they  have  failed  to  get 
any  relief. 

The  whole  problem,  it  seems  to  me,  is 
that  the  people  who  write  these  argu¬ 
ments  in  opposition  to  these  amend¬ 
ments  and  those  who  make  the  decisions 
in  the  OPS  have  not  been  introduced  to 
each  other. 

Mr.  RIVERS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HERLONG.  I  yield. 

Mr.  RIVERS.  The  gentleman  will  re¬ 
call  that  the  late  departed — thank 
God — Chester  Bowles  tried  to  take  this 
historic  discount  from  the  dealers  in 
every  category  of  our  economy. 

Mr.  HERLONG.  And  the  Congress 
put  it  back  in. 

Mr.  RIVERS.  Yes;  we  put  it  back  in 
again. 

Mr.  HERLONG.  Mr.  Chairman,  in 
conclusion,  let  me  say  that  this  amend¬ 
ment  does  not  say  that  in  all  cases  there 
will  be  no  absorption  of  these  higher 
operating  costs.  When  an  item  is  in 
short  supply  and  the  Government  is  de¬ 
sirous  of  increasing  production,  and  is 
willing  to  allocate  materials  to  keep 
these  items  on  the  market,  both  pro¬ 
ducers  and  sellers  should  be  willing  to 
absorb  any  increased  cost  necessary  in 
bringing  these  materials  to  the  consum¬ 
er.  This  amendment  is  specifically 
worded  to  make  this  exception. 

In  a  nutshell,  the  way  things  work 
now,  and  the  way  it  can  be  done  under 
this  bill,  if  the  manufacturer  of  an  arti¬ 
cle  is  permitted  to  raise  his  price  by 
reason  of  increased  operating  cost  in 
order  to  maintain  his  margin  of  profit, 
the  seller  is  permitted  only  to  add  the 
actual  dollar  cost  increase  to  his  price, 
thereby  automatically  cutting  his  per¬ 
centage  of  mark-up  which  he  has  estab¬ 
lished  with  the  OPS  on  that  item.  The 
merchant,  therefore,  is  forced  to  absorb 
his  increase  in  operating  cost,  unless  he 
has  enough  money  to  come  to  Washing¬ 
ton  and  fight  it  out  with  the  OPS  and  get 
relief.  The  big  man  can  afford  to  do  it; 
the  man  in  strained  circumstances  who 
it  is  really  hurting  cannot,  so  he  just 
folds  up.  I  am  sure  that  it  has  never 
been  the  intention  of  the  Congress  to  so 
put  the  squeeze  on  the  little  man.  This 
amendment  will  prevent  that  being 
done. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Florida  has  expired. 

Mr.  McCORMACJK.  Mr.  Chairman,  I 
ask  unanimous  consent  that  all  debate 
on  this  amendment  and  all  amendments 
thereto  close  in  5  minutes. 


Mr.  HAMILTON  C.  JONES.  Mr. 
Chairman,  I  object, 

Mr.  HALLECK.  Mr.  Chairman,  I 
should  like  to  make  a  brief  statement: 
I  am  in  complete  accord  with  the- desire 
of  the  leadership  to  get  along  with  the 
consideration  of  amendments. 

Mr.  McCORMACK.  I  will  withdraw 
my  request  for  the  time  being. 

Mr.  HAMILTON  C.  JONES.  Mr. 
Chairman,  I  rise  in  support  of  the  Her- 
long  cost-absorption  amendment  for  the 
reason  that  I  feel  that  it  takes  care  of 
the  merchants,  both  large  and  small,  all 
over  the  country  who  really  need  atten¬ 
tion  and  are  suffering  from  lack  of  busi¬ 
ness  at  the  present  time. 

We  have  taken  care  of  the  farmer  and 
industry  to  a  certain  extent  by  the 
Poage  amendment,  and  labor  is  taken 
care  of  to  a  certain  extent  in  the  bill, 
but  there  is  no  provision  to  relieve  the 
situation  of  the  merchant.  It  is  general 
knowledge  that  mercantile  establish¬ 
ments  are  overloaded  with  goods  of  all 
kinds  and  are  having  a  very  diflBcult  time 
making  ends  meet  at  the  present  time, 
to  say  nothing  of  any  great  profit,  so  why 
not  take  care  of  the  merchants  who  we 
all  know  are  the  very  backbone  of  every 
community  in  our  country  and  are  among 
our  very  best  citizens  with  a  great  many 
of  them  growing  up  in  the  community 
and  engaging  in  the  same  mercantile 
business  throughout  their  lives. 

I  was  in  Charlotte,  N.  C.,  my  home  city, 
last  week,  which  I  consider  quite  a  busy 
city  with  a  population  of  approximately 
150,000  people,  and  I  found  from  my  con¬ 
versations  with  a  number  of  people  that 
practically  all  of  the  merchants  are  hav¬ 
ing  a  very  dull  time  and  have  more  goods 
on  their  hands  than  they  can  do  any¬ 
thing  with.  I  talked  with  friends  of  mine 
who  are  merchants  and  they  say  all  of 
the  stores  are  having  the  same  trouble 
and  that  they  are  in  need  of  relief  and 
hoped  that  Congress  would  consider 
them  along  with  other  groups  whose  in¬ 
terests  are  being  considered,  including 
the  public,  who  are  entitled  to  ample  and 
decent  merchandise.  I  agree  with  those 
I  talked  with,  and  I  have  had  communi¬ 
cations  from  a  number  of  merchants  in 
Charlotte  to  the  same  effect.  Some  of 
the  merchants  from  whom  I  have  heard 
are  among  the  leading  merchants,  and 
I  mention  now  a  few  of  those  who  have 
contacted  me: 

J.  B.  Ivey  &  Co.,  a  large  department 
store. 

J.  O.  Jones  Co.,  men’s  clothing. 

Kale-La  wing  Co.,  stationers. 

Bryan  Wentz  Co.,  men’s  clothing. 

Belk  Bros.  Co.,  a  large  department 
store. 

Tate  Brown  Co.,  men’s  clothing. 

Sterchi  Bros.,  furniture  dealers. 

Efird’s,  a  large  department  store. 

A.  Z.  Price,  wholesale  plumbing,  and  a 
number  of  others.  They  all  made  exact¬ 
ly  the  same  statements  and  were  nervous 
lest  the  present  situation  cause  them 
dangerous  and  critical  losses. 

It  seems  to  me  that  the  Herlong 
amendment  hits  the  spot,  and  is  the 
amendment  that  should  be  in  the  bill  to 
protect  the  merchants  of  our  country, 
both  large  and  small.  Its  purpose  is  to 
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protect  the  retailers  and  wholesalers 
from  being  forced  to  absorb  any  in¬ 
creases  that  the  manufacturers  might  be 
allowed  by  the  Office  of  Price  Stabiliza¬ 
tion  except  in  two  instances,  first,  where 
an  item  of  goods  is  in  short  supply,  or, 
second,  where  the  Government  has  taken 
affirmative  action  to  stimulate  produc¬ 
tion  of  an  item. 

In  short,  the  amendment  would  allow 
the  retailer  or  wholesaler  his  customary 
percentage  of  margin  dm-ing  the  period 
from  May  24,  1950,  to  June  24,  1950, 
which  he  charged  over  his  cost  of  the 
material  which  is  known  as  the  histori¬ 
cal  mercantile  mark-up.  This  amend¬ 
ment  would  protect  him  in  cases  where 
a  manufacturer  had  been  given  an  in¬ 
crease  in  prices  and  he  could  not  bear 
the  increased  cost  of  handling  the  ar¬ 
ticle  without  having  an  increase  in 
prices.  The  natural  base  period  of  fi’pm 
May  24,  1950,  to  June  24,  1950,  which  is 
a  month  before  the  Korean  conflict  is  a 
fair  basic  period  for  the  reason  that 
prices  had  not  risen  as  high  then  as  they 
have  now  along  all  mercantile  lines. 

The  merchants  throughout  the  Nation 
feel  that  an  amendment  of  this  type  is 
necessary  to  protect  them  against  dan¬ 
gerous  losses  and  their  position  is  cer¬ 
tainly  borne  out  by  the  large  stocks  of 
goods  on  hand.  No  one  will  disagree 
with  the  statement  that  the  merchants’ 
shelves  are  flooded  with  stocks  and  that 
they  are  having  a  very  difficult  time  in 
moving  them  regardless  of  profits. 

For  this  reason,  I  am  in  favor  of  the 
amendment,  feeling  that  it  will  take  care 
of  an  important  group,  that  is  not  other¬ 
wise  protected  in  this  act  and  are  faced 
with  an  immediate  critical  situation. 

Mr.  RIVERS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HAMILTON  C.  JONES.  I  yield 
to  the  gentleman  from  South  Carolina. 

Mr.  RIVERS.  I  want  to  congratulate 
the  gentleman  on  one  of  the  clearest 
and  most  concise  exposes  on  this  subject 
I  have  heard.  It  certainly  bespeaks  the 
feeling  of  a  great  majority  of  us. 

Mr.  HAMILTON  C.  JONES.  I  thank 
the  gentleman. 

Mr.  HALLECK.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  want  to  say  first  of 
all,  as  I  said  before,  that  I  am  as  much 
in  hopes  that  we  can  move  this  matter 
along  fast  as  anyone  else,  and  I  think 
maybe  I  can  demonstrate  that  desire  by 
saving  what  I  have  to  say  here  in  less 
than  the  5  minutes  allotted  to  me. 

Mr.  Chairman,  I  was  a  member  of  the 
Small  Business  Committee  of  the  House 
of  Representatives  back  during  World 
War  II  as  I  am  yet  a  member  today.  I 
recall  then  that  we  had  the  big  freeze 
'  on  automobiles.  The  dealers  of  this 
country  were  up  against  a  difficult  situa¬ 
tion  all  during  that  war.  They  kept  the 
country  on  wheels  and  they  did  a  mag¬ 
nificent  job.  Along  late  in  that  con¬ 
troversy,  as  prices  began  to  rise,  we  be¬ 
gan  to  get  back  in  production,  we  still 
had  a  Control  Act,  and  the  prices  of  auto¬ 
mobiles  began  to  rise  and  in  order  to 
effect  controls  or  keep  the  price  down  at 
the  consumer  level,  the  OPA  undertook 
to  cut  the  traditional  discount  or  mark¬ 
up  of  the  automobile  dealers,  as  they 


did  many  other  dealers  in  other  lines. 
To  my  mind,  that  was  not  price  control. 
They  undertook  to  deal  with  proflt  con¬ 
trol,  and  in  my  opinion  there  was  no 
justification  for  undertaking  to  disturb 
that  traditional  relationship  between 
the  manufacturer  and  the  retailer.  As 
the  result  of  the  effort  that  was  made  at 
that  time,  the  Congress  acted  to  assm’e 
that  the  dealer,  the  middle  man,  would 
be  protected. 

Now,  there  have  been  some  rather 
harsh  things  said  here  about  the  middle 
man.  After  all,  if  we  are  to  have  price 
control,  we  can  be  for  price  control,  but 
that  does  not  mean  that  we  should  take 
it  out  of  the  hide  of  the  man  in  the  mid¬ 
dle.  He  has  to  live,  too.  He  is  a  very 
definite  part  of  our  whole  economy. 

Now  this  problem  hsts  again  arisen. 
Prices  of  automobiles  have  gone  up  for 
the  producers.  Part  of  that  has  been 
passed  on  to  the  consumer,  but  to  the 
dealer  the  OPS  has  already  said,  “You 
cannot  have  your  traditional  historic 
mark-up  on  that  part  of  the  increase 
that  has  been  granted.” 

We  have  had  hearings  by  the  Small 
Business  Committee  where  the  dealers 
have  been  before  us  and  have  protested 
that  action  by  OPS.  They  have  sought 
to  have  it  corrected  administratively  but 
they  have  not  been  able  to  get  it  done. 
I  say  their  cause  is  a  just  one,  and  that 
is  the  reason  I  support  this  amendment 
and  I  hope  that  it  is  adopted.  I  feel  that 
it  is  not  the  province  under  price  control 
operation,  under  the  terms  and  limita¬ 
tions  carried  out  in  this  amendment,  to 
interfere  with  those  historic,  traditional 
mark-ups.  Rather  do  I  think  that  they 
should  be  preserved,  and  I  believe  we  owe 
it  to  the  retailers  of  this  country  who 
carry  on  such  an  important  process  that 
we  protect  them  in  their  position. 

Mr.  REGAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PIALLECK.  I  yield  to  the  gentle¬ 
man  from  Texas. 

Mr.  REGAN.  I  just  want  to  ask  the 
-gentleman,  has  it  not  been  established 
over  a  period  of  years  that  a  reasonable 
profit  on  the  sale  of  automobiles  was  a 
fair  provision,  and  it  worked  out  well  as 
between  the  manufacturer  and  the  re¬ 
tailer? 

Mr.  HALLECK.  Of  course,  it  has 
arisen  through  the  years.  It  is  an  estab¬ 
lished  situation  that  has  come  up  in  the 
industry,  and  I  do  not  believe  that  in  a 
temporary  situation  like  this  that  we 
ought  to  destroy  it,  because  once  de¬ 
stroyed  no  one  knows  where  it  may  wind 
up. 

Mr.  RIVERS.  Mr.  Chairman  will  the 
gentleman  yield? 

Mr.  HALLECK.  I  yield  to  the  gentle¬ 
man  from  South  Carolina. 

Mr.  RIVERS.  The  reason  that  con¬ 
dition  arose  down  here  in  the  depart¬ 
ment  today  is  because  the  progeny  of 
Chester  Bowles  still  haunts  this  country, 
which  you  and  I  are  trying  to  make  free 
under  free  enterprise. 

Mr.  DOLLINGER.  Mr.  Chairman, 
will  the  gentleman  yield? 

'  Mr.  HALLECK.  I  yield  to  the  gentle¬ 
man  from  New  York. 

Mr.  DOLLINGER.  Did  the  gentle¬ 
man  say  that  under  OPA  these  discounts 
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were  given  back  to  the  dealers  by  Con¬ 
gress? 

Mr.  HALLECK.  My  recollection  is 
that  it  was,  I  think  it  was,  by  direct 
legislative  action.  I  may  be  in  error 
about  that,  but  whether  it  was  direct 
legislative  action  or  not,  it  certainly  was 
by  action  up  here. 

Mr.  DOLLINGER.  They  were  given 
the  power.  One  observation  I  would  like 
to  make  is  that  the  automobile  dealers  in 
those  days  took  money  from  under  the 
table,  and  notwithstanding  the  fact  that 
they  got  the  discount,  the  consumers 
were  taken  advantage  of  by  taking 
money  under  the  table  for  cars. 

Mr.  HALLECK.  The  regular  auto¬ 
mobile  dealer,  I  will  say  to.  my  friend,  was 
an  honorable  businessman  who  kept  his 
prices  at  the  prevailing  level.  Let  me  say 
to  the  gentleman  also  that  the  average 
automobile  dealer  in  the  country  today  is 
getting  along  on  two  or  three  cars  a 
month,  that  is  his  allocation,  and  it  is 
constantly  going  down.  If  there  was 
ever  a  time  that  he  reserves  to  have  his 
voice  heard,  it  ought  to  be  now.  As  was 
said  by  the  gentleman  from  Florida  [Mr. 
Herlong]  quoting  some  statement  by  the 
gentleman  from  New  York  [Mr.  Multer] 
in  the  hearings,  the  gentleman  from 
New  York  [Mr.  Multer]  recognized  the 
correctness  of  the  insistence  of  the 
dealer  in  respect  of  this  particular  situa¬ 
tion  which  already  prevails. 

Mr.  DONDERO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HALLECK.  I  yield  to  the  gentle¬ 
man  from  Michigan.  - 

Mr.  DONDERO.  Is  it  not  a  fact  that 
the  margin  he  would  get  is  fixed  between 
himself  and  the  manufacturer  of  the 
car? 

Mr.  HALLECK.  Of  course;  it  has 
been  fixed  through  long  years  of  experi¬ 
ence. 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word,  and  rise 
In  support  of  the  amendment. 

Mr.  Chairman,  if  I  understand  this 
amendment,  it  is  perhaps  in  favor  of 
those  dealers  who  have  their  volume  of 
business  cut  by  reason  of  the  allocation 
of  materials,  the  shortage  of  supplies 
that  has  or  will  develop,  which  will  mean 
shortages  in  the  quantity  of  goods  they 
have  to  sell,  and  all  in  connection  with 
the  defense  effort.  May  I  ask  the  au¬ 
thor  of  the  amendment  if  that  is  not 
what  it  covers? 

Mr.  HERLONG.  We  make  an  excep¬ 
tion  in  a  case  where  things  are  in  short 
supply  where  the  Government  steps  in 
and  helps.  Then  the  dealer  and  all  peo¬ 
ple  down  the  line  should  be  willing  to  as¬ 
sume  their  proportionate  part  of  the 
increased  operating  expense  in  order  to 
get  it  on  the  market. 

Mr.  CRAWFORD.  That  is  correct. 

Mr.  HERLONG.  It  is  only  in  cases 
where  there  is  no  shortage  of  supply  that 
this  comes  into  operation. 

Mr.  CRAWFORD.  Mr.  Chairman,  it 
was  my  privilege  to  help  design  and  in¬ 
stall  the  first  uniform  cost-accounting 
system  for  the  automobile  dealers  of  the 
United  States.  That  was  in  the  early 
days  of  the  automobile  game,  when  the 
companies  first  started  to  put  these 
chains  of  dealers  across  the  country.  It 
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was  necessary  for  the  dealers  and  auto¬ 
mobile  companies  to  have  a  uniform 
cost-accounting  procedure  in  order  to 
get  some  sense  and  system  and  eflBciency 
into  the  handling  of  automobiles,  and 
their  maintenance  and  their  distribu¬ 
tion,  and  so  on,  down  the  line. 

As  was  pointed  out  by  the  gentleman 
from  Indiana  [Mr.  Halleck],  there  grew 
up  in  the  industry,  through  catch  as 
catch  can,  you  might  say,  a  margin  to 
cover  the  opei’ating  expenses.  Those 
margins  did  not  include  any  substantial 
velvet  for  anybody,  because  competi¬ 
tion  from  people  who  did  not  have  an 
agency  and  who  wanted  an  agency,  ap¬ 
plying  to  the  manufacturers  of  automo¬ 
biles,  made  it  somewhat  tough  for  the 
fellow  who  did  have  an  agency  unless 
that  agency  performed  on  an  efficient 
basis.  Therefore,  the  very  pressure  in 
the  business  itself  cut  those  margins  to 
where  they  should  not  be  further  re¬ 
duced  by  some  arbitrary  ruling  by  a 
Price  Administrator.  As  I  understand 
the  amendment,  it  is  to  preserve  that 
margin  of  operation  so  that  the  dealers 
can  stay  in  business  and  not  have  to 
carry  an  undue  burden. 

Mr.  DONDERO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen¬ 
tleman  from  Michigan. 

Mr.  DONDERO.  Is  it  not  a  fact  that 
the  dealers  are  required  by  the  com¬ 
panies  to  establish  a  certain  type  of 
agency  and  set  up  a  certain  amount  of 
administrative  efficiency  within  their 
plant? 

Mr  CRAWFORD.  That  is  correct. 

Mr.  DONDERO.  Their  expense  is 
geared  to  that  margin  which  they  have 
set  with  the  manufacturer,  and  the  num¬ 
ber  of  cars  that  they  get. 

Mr.  CRAWFORD.  The  dealer  has  to 
have  a  capital  structure,  he  has  to  have 
a  standing  in  the  community,  he  has  to 
have  certain  equipment  about  his  sta¬ 
tion,  he  has  to  perform  in  a  very  ex¬ 
cellent  manner,  otherwise  he  loses  his 
farnchise  and  somebody  else  picks  it  up. 

There  are  plenty  of  natural  hazards 
in  the  business,  I  mean  natural  hazards, 
without  those  dealers  having  to  carry  the 
hazards  incident  to  politics  or  the 
hazards  incident  to  a  price  stabilization 
program  which  does  not  particularly 
care  whether  or  not  a  particular  dealer 
stays  in  business.  It  was  my  privilege  to 
help  get  this  type  of  provision  in  the 
previous  legislation  years  ago,  and  I  am 
wholeheartedly  for  the  amendment.  I 
think  it  ought  to  be  adopted. 

Mr.  MULTER.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word, 

Mr.  Chairman,  I  have  been  quoted 
with  reference  to  this  amendment  and 
I  have  been  correctly  quoted.  My  sen¬ 
timents  as  expressed  and  given  to  the 
House  in  that  quotation  are  my  senti¬ 
ments  now.  I  am  of  the  impression  and 
was  of  the  impression  that  this  should 
be  handled  as  a  regulation  by  the  De¬ 
partment — by  the  OPS.  If  the  OPS  is 
not  taking  these  matters  into  considera¬ 
tion  and  is  not  issuing  regulations  ac¬ 
cordingly,  then  I  think  we  must  make 
the  intent  of  the  Congress  clear  and 
put  it  into  the  law.  I  am  not  talking 
for  the  automobile  dealers.  The  auto¬ 


mobile  dealers  today  are  selling  their 
cars  under  the  list  price  and  the  ceil¬ 
ing  price  is  the  list  price.  They  do  not 
need  any  help  today.  But  the  auto¬ 
mobile  dealers  may  need  that  help  by 
the  end  of  the  year.  Many  other 
merchants  are  in  that  position  today. 
If  they  are  paying  salesmen’s  commis¬ 
sions  and  they  are  permitted  to  in¬ 
crease  the  price  because  of  the  increased 
cost  of  production,  then  irnder  existing 
regulations  they  can  pass  on  that  in¬ 
creased  cost  to  their  customer  but  must 
absorb  the  commissions.  There  is  no 
reason  why  they  should  have  to  absorb 
the  salesmen’s  commissions  on  that  in¬ 
crease  in  cost.  The  same  thing  applies 
with  reference  to  taxes  that  are  im¬ 
posed  and  cannot  be  passed  on  to  the 
customer.  That  is  true  of  every  other 
item  which  must  be  added  to  the  re¬ 
tailer’s  cost  because  of  an  increase  in 
the  cost  of  production. 

He  should  not  be  required  to  absorb 
that  cost.  As  I  said  before  I  am  of  the 
opinion  this  matter  should  have  been 
handled  by  OPA  by  regulation.  It 
certainly  was  the  intent  of  the  Con¬ 
gress,  in  my  opinion,  that  this  princi¬ 
ple  should  prevail.  If  an  increased  cost 
is  passed  on  and  collected  by  the  re¬ 
tailer  without  expense  to  him,  he  should 
get  no  increase.  If  it  entails  extra  cost 
to  him,  he  shoidd  be  permitted  to  col¬ 
lect  that  additional  expense. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
rise  in  opposition  to  the  pro  forma 
amendment. 

Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment.' 

Mr,  Chauman,  in  an  effort  to  limit 
the  time,  I  would  like  to  know  what  other 
Members  desire  to  speak  on  this.  I  am 
willing  to  allov/  all  the  time  necessary, 
so  far  as  I  am  concerned,  in  view  of  the 
circumstances.  Everybody  is  anxious  to 
get  away,  but  nobody  who  wants  to  talk 
is  anxious  to  get  thi’ough  with  this. 

Mr.  GAMBLE.  Mr.  Chauman,  I 
would  like  5  minutes  of  time. 

Mr.  RABADT.  Mr.  Chairman,  I  would 
hke  5  minutes  of  time. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  I  would  like  5  minutes  to  dis¬ 
cuss  the  “Old  Gray  Mare”  business  with 
the  gentleman  from  Detroit. 

Mr.  RIVERS.  Mr.  Chairman,  I  would 
like  to  have  1  minute  of  time. 

Mr.  HALLECK.  Mr,  Chairman,  will 
the  gentleman  yield? 

Mr.  McCORMACK.  I  yield. 

Mr.  HALLECK.  I  do  not  want  any 
time,  but  I  think  the  Record  will  show 
the  colloquy  which  took  place  when  the 
gentleman  asked  for  a  5-minute  limita¬ 
tion  after  the  first  5-minute  speech  had 
been  made.  All  I  did  was  reserve  the 
right  to  object. 

Mr.  McCORMACK.  I  am  not  criti¬ 
cizing  anyone. 

Mr.  HALLECK.  I  do  not  think  the 
gentleman  wants  to  put  upon  me  the 
responsibility  for  prolonging  this  debate. 

Mr.  McCORMACK.  I  am  not  criti¬ 
cizing  anyone.  No,  no. 

Mr.  HALLECK.  As  a  matter  of  fact, 
the  Record  will  disclose  that  that  re¬ 
sponsibility  cannot  be  put  upon  me  in 
view  of  the  situation. 


Mr.  McCORMACK.  The  gentleman 
from  Massachusetts  would  be  the  last 
man  in  the  world  to  do  that  to  the  gen¬ 
tleman:  even  if  the  facts  justified  it, 
I  would  not  do  it.  I  would  defend  the 
gentleman  from  Indiana  even  if  he  is 
wrong. 

(Mr.  TOLLEFSON  asked  and  was  given 
permission  to  extend  his  remarks  fol¬ 
lowing  the  remarks  of  Mr.  McCormack.) 

The  CHAIRMAN.  'The  gentleman 
from  Massachusetts  has  ascertained  that 
the  gentleman  from  Michigan  [Mr.  Ra- 
BAUTl,  the  gentleman  from  New  York 
[Mr.  Gamble!,  the  gentleman  from  Mich¬ 
igan  [Mr.  Hoffm-an]  each  desire  5  min¬ 
utes  time,  and  the  gentleman  from  South 
Carolina  [Mr.  Rivers]  1  minute. 

Does  the  gentleman  from  Massachu¬ 
setts  [Mr.  McCormack]  propound  a 
unanimous-consent  request? 

Mr.  McCORMACK.  What  about  my 
time,  Mr.  Chairman? 

The  CHAIRMAN.  The  gentleman’s 
time  has  expired. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
ask  unanimous  consent  that  aU  debate 
on  the  pending  amendment  and  all 
amendments  thereto  close  in  21  min¬ 
utes. 

Mr.  NICHOLSON.  Mr.  Chairman,  re¬ 
serving  the  right  to  object,  I  would  hke 
to  observe  that  everybody  is  ready  to 
vote  on  this  without  any  more  talk. 

Mr.  McCORMACK.  The  gentleman  is 
so  generous. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts  ? 

There  was  no  objection. 

Ml'.  McCORMACK.  Mr.  Chairman, 
we  started  out  in  the  consideration  of 
this  biU  with  the  hope  and  expecta¬ 
tion  of  passing  a  price  control  bill.  At 
the  present  time,  unless  when  we  go 
back  into  the  House  there  are  many 
corrections  made,  this  body  will  have 
pa'^sed  a  price  inflation  bill. 

At  the  present  time  the  Committee  of 
the  Whole  has  guaranteed  profits  for 
everybody,  in  every  segment  of  their 
activity.  That  is  the  Davis  amendment. 
We  now  have  everybody  getting  a  profit, 
not  only  on  their  business  as  a  whole 
but  on  every  activity,  every  segment  of 
the  business  and  agriculture.  So  we 
now  have  a  situation  which  is  contrary 
to  this  traditional  background  of  Amer¬ 
ican  activity,  whether  in  the  field  of 
business  or  the  field  of  agriculture. 

Mr.  DAVIS  of  Georgia.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  McCORMACK.  Yes,  I  yield. 

Ml’.  DAVIS  of  Georgia.  I  would  like 
to  ask  the  gentleman  to  point  out  how 
the  Davis  amendment  guarantees  every¬ 
body  a  profit. 

Mr.  McCORMACK.  Pardon  me.  I 
meant  the  Poage-Cole  amendment.  I 
stand  corrected. 

Mr.  POAGE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McCORMACTK.  Having  men¬ 
tioned  the  gentleman’s  name,  I  sneld  to 
him. 

Mr.  POAGE.  I  wonder  if  the  gentle¬ 
man  will  .point  out  how  the  Poaga 
amendment  guarantees  anybody  a  profit 
for  anything.  The  gentleman  should 
not  use  that  term  loosely. 
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The  amendment  does  not  guarantee 
anybody  a  profit.  It  does  provide  that 
the  Government  shall  not  establish 
ceilings  which  will  deny  the  opportunity 
to  make  85  percent  of  a  normal  profit, 
but  it  is  definitely  unfair  to  say  that  it 
assures  or  guarantees  any  profit. 

Mr.  McCORMACK.  The  gentleman 
offered  his  amendment  in  relation  to  the 
packers,  guaranteeing  a  profit.  The 
gentleman  offered  the  amendment  to 
protect  the  packers.  Under  the  guise 
of  the  little  independent  packers  he  was 
taking  care  of  all  packers,  and  they 
were  guaranteed  a  profit  in  every  seg¬ 
ment  of  their  business. 

Mr.  POAGE.  I  did  not  offer  that 
amendment.  My  amendment  did  not 
relate  to  the  packers.  That  amendment 
was  offered  by  the  gentleman  from 
Kansas.  My  amendment  guarantees 
nothing  to  anyone.  The  gentleman 
from  Kansas  [Mr.  Cole]  then  offered 
an  amendment  to  include  not  only  the 
packers  but  all  business  activity,  and 
the  Cole  amendment  was  adopted.  Then 
the  Poage  amendment  was  adopted.  The 
result  of  that  is  to  guarantee  a  profit 
to  the  middle  man  in  every  segment  of 
his  business  activity. 

we  then  have  the  Davis  amendment 
following,  which  is  an  across-the-board 
roll-back  to  July  7.  That  was  somewhat 
opposed  to  the  Poage-Cole  amendment, 
as  I  see  it.  On  the  other  hand,  it  puts 
business  in  a  strait- jacket.  It  puts  agri¬ 
culture  in  a  strait- jacket.  While  my 
friend  did  not  intend  it,  and  I  absolve 
him  from  any  such  intent,  it  regiments 
everybody,  both  business  and  agriculture. 

Then,  immediately  they  want  exemp¬ 
tions  from  the  Davis  amendment;  so 
minerals  come  in,  and  the  House  adopts 
that  amendment.  Now  w’e  have  another 
amendment  which  constitutes  an  exemp¬ 
tion  from  the  Davis  amendment,  but 
there  is  another  guaranteed  profit 
amendment  to  the  retailer.  That  is  what 
this  amendment  means. 

One  of  the  results — I  will  not  say  pur¬ 
poses — but  one  of  the  results  is  in  the 
case  of  the  extra  mark-up  to  permit  an 
unnecessary  charge  to  the  consumer, 
when  there  is  no  service  performed  for 
the  consumer.  It  breaks  the  ceiling  on 
the  Davis  amendment  w'hich  was 
adopted. 

So  we  find  that  the  Committee  of  the 
Whole  guarantees  profits  to  the  middle¬ 
man  in  every  segment  of  activity;  the 
Davis  amendment  throwing  back  to  July 
7 ;  and  this  is  another  guaranty  of  profits 
amendment  to  the  retailer.  If  adopted, 
it  is  another  piece  of  evidence  of  my 
charge  that  instead  of  a  price-control 
bill  we  are  now  passing  a  price-inflation 
bill. 

The  CHAIPvMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  ex¬ 
pired. 

Mr.  TOLLEPSON.  Mr.  Chairman,  I 
rise  to  support  the  amendment  offered  by 
the  gentleman  from  Florida  [Mr.  Her- 
LONGl.  This  amendment  would  allow  to 
the  small  automobile  dealer  his  custom¬ 
ary  percentage  margin  over  the  cost  of 
his  product.  It  restores  the  historic  dis¬ 
counts  enj oyed  by  retailers.  The  amend¬ 
ment  seems  to  me  to  be  a  fair  and  rea¬ 
sonable  one  and  should,  in  my  estima¬ 


tion,  be  adopted  by  the  House.  Failure 
to  do  so  would  be  very  unfair  to  the  auto¬ 
mobile  dealer,  particularly  in  view  of  the 
probable  and  necessary  curtailment  of 
automobile  production.  I  trust  that  the 
House  approves  it. 

While  I  urge  the  Members  to  support 
this  am.endment  I  also  urge  them  to  ap¬ 
prove  the  provisions  of  the  bill  which 
seek  to  amend  the  so-called  regulation  W. 
This  regulation  has  worked  a  hardship 
not  only  on  the  auto  dealer  but  also  upon 
the  prospective  purchaser  in  the  lower- 
income  bracket.  The  latter  has  been 
unable,  because  of  the  credit  restrictions 
of  the  regulations,  to  purchase  a  car.  In 
many  cases  he  has  needed  the  car,  not 
for  pleasure  but  for  business  purposes 
and  transportation.  He  was  required  to 
make  a  large  down  payment  and  then 
to  pay  for  the  car  over  a  shorter  period 
of  time  than  he  could  afford.  Not  being 
able  to  make  the  larger  monthly  pay¬ 
ments,  which  the  credit  restrictions  of 
the  regulation  required,  he  could  not 
purchase  the  car,  however  necessary  it 
might  be.  Under  the  provisions  of  the 
measure  before  us,  the  minimum  time 
over  which  payments  could  be  extended 
would  be  limited  to  18  months  by  the 
regulation. 

Credit  restrictions  with  respect  to 
household  appliances,  furniture,  and 
certain  equipment,  as  well  as  certain 
repairs  and  alterations,  are  likewise  pro¬ 
posed  to  be  eased.  While  this  involves 
some  slight  inflationary  effects,  they 
seem  justified  in  order  to  make  it  pos¬ 
sible  for  individuals  with  limited  income 
to  purchase  the  necessary  items  required 
in  their  daily  living.  I  sincerely  hope 
that  the  House  will  also  approve  this 
provision  in  the  pending  bill. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Michigan  [Mr. 
RabautI. 

Mr.  RABAUT.  Mr.  Chairman,  the 
distinguished  majority  leader  is-  abso¬ 
lutely  correct,  everybody  has  been  rep¬ 
resented  here  but  the  consumer  and  the 
little  man.  I  got  disturbed  last  night 
reading  about  this  filet  of  filly  in  the 
paper.  There  was  a  remark  in  the  ar¬ 
ticle  to  the  effect  that  if  horse  meat 
gained  and  beef  lost  popularity  the  price 
of  horse  meat  would  go  up  and  the  price 
of  beef  would  go  down.  Feeling  that  the 
debate  later  may  be  cut  off  I  want  to 
make  an  announcement  about  an 
amendment  I  will  propose  to  hold  the 
price  of  horse  meat.  I  know  this  will  be 
very  offensive  to  the  distinguished  gen¬ 
tleman  from  Kentucky  [Mr.  Spence], 
the  chairman  of  the  committee,  coming 
as  he  does  fi’om  the  blue-grass  region  and 
the  ai’ea  of  the  fine  horse  paddocks  of 
the  Nation  and  I  shall  not  be  surprised 
if  he  opposes  my  amendment,  but  his  op¬ 
position  to  my  amendment  would  be  my 
gain,  because  then  I  could  have  the  sup¬ 
port  of  the  coalition  of  the  southern 
Democrats  and  the  Republicans  who 
have  been  so  successful  in  gaining  every 
point  they  wanted,  to  protect  the  packer 
and  the  meat  prices.  So,  for  goodness’ 
sake,  come  to  my  rescue  to  save  horse 
meat. 

You  know  it  reminds  me  of  a  story. 
It  seems  there  was  a  young  bride  of  a 
few  months  who  was  pressing  her  hus¬ 


band’s  best  suit  and  she  discovered  in 
his  pocket  a  telephone  number :  Fi’ances 
Scott  721.  She  flew  into  a  rage.  She 
waited  until  he  came  home.  He  entered 
with  his  usuaJ  salutation:  “Good  eve¬ 
ning,  dear,’’  She  said:  “Good  evening, 
yourself,”  flounced  out  of  the  room, 
rattled  the  pans  in  the  kitchen,  threw 
the  dishes  on  the  dining-room  table.  He 
said:  “Now,  wait  a  minute;  you  have 
never  acted  like  this  before.”  She  said; 
“No;  and  I  never  had  the  evidence  that 

I  have  tonight  before.  What  is  this  tele¬ 
phone  number  doing  in  your  pocket?” 

He  was  a  businessman,  accustomed  to 
problems  and  quick  thinking.  He  found 
himself  in  an  awful  tight  spot,  but  he 
said:  “Listen,  now;  you  know,  dear,  I 
went  to  the  races  recently.  ‘Frances’ 
was  the  name  of  the  jockey,  and  ‘Scott’ 
was  the  name  of  the  horse.  His  num¬ 
ber  was  7,  and  he  was  a  2-to-l  shot — 
seven-two-one.”  She  made  up  with  him 
the  v/hole  night.  Things  went  very 
peacefully  for  the  rest  of  the  week  but 
then  he  came  home  one  evening  and 
found  her  in  a  worse  furore  than  the 
first  time.  He  said:  “Now,  listen,  I  am 
husband  here.  Let  us  not  have  this  kind 
of  thing  every  once  in  a  while.  We 
quarrelled  once  before  and  it  was  very 
peacefully  settled.”  Whereupon  he  in- 
.quired,  “Has  anything  happened  today?” 
“Oh,  yes,”  she  said,  “your  horse  called 
up  this  afternoon.” 

Now,  my  colleagues,  look  out  that 
your  horse  does  not  call  up  around  next 
election  time;  just  look  out  that  your 
horse  does  not  call  up  around  election 
time.  You  know  the  yoke  of  oxen  was 
replaced  by  a  team  of  dobbins.  Would 
it  be  possible  that  the  horse  might  have 
its  second  victory  and  replace  the  steer? 

Please  let  me  say  to  you  in  all  serious¬ 
ness  that  when  the  little  folks  of  this 
Nation  gather  around  their  dining-room 
table  and  clasp  their  hands  and  cast 
down  their  eyes  and  say:  “Bless  us,  O 
Lord,  and  these  Thy  gifts  which  we  are 
about  to  receive  from  Thy  bounty, 
through  Christ,  our  Lord;”  may  there 
occasionally  be  beef  on  the  little  tables 
of  the  little  folks  of  the  Nation.  That 
is  all. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentlem^  from  New  Yprk 
[Mr.  Gamble.] 

Mr.  GAMBLE.  Mr.  Chairman,  I  hope 
the  pending  Herlong  amendment  will  be 
adopted.  I  had  a  similar  amendment  to 
offer,  but  I  am  withholding  it,  as  we 
both  desire  to  reach  the  same  objective. 

The  OfBce  of  Price  Stabilization  has 
adopted  the  principle  of  cost  absorption. 
This  simply  means  that  increases 
granted  at  one  level  of  our  economy 
must  be  absorbed  at  the  next  one.  As 
a  case  in  point.  Supplementary  Order 

II  issued  some  weeks  ago  by  OPS 
granted  floor  covering  manufacturers  a 
15  percent  increase  in  prices.  The  same 
order  directed  retailers  to  pass  this  in¬ 
crease  through  to  their  customers — only 
the  dollar  and  cents  amount  of  that  in¬ 
crease — the  result,  being  a  reduction  of 
45  percent  of  the  profit  on  this  item.  I 
firmly  believe  that  if  OPS  is  permitted 
to  continue  writng  orders  containing 
this  principle,  we  will  find  goods  disap¬ 
pearing  from  the  market  simply  because 
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those  items  cannot  be  handled  profitably. 

I  believe  that  Congress  should  legis¬ 
late  a  prohibition  of  the  principle  of  cost 
absorption  as  provided  in  this  amend¬ 
ment.  Granting  an  increase  in  the 
price  of  goods  or  materials  at  one  level  of 
economy  and  then  directing  that  an¬ 
other  level  absorb  that  increase  is  not 
only  unfair  but  economically  unsound 
and  can  result  in  shortages,  substitu¬ 
tions,  and  forced  quality  deterioration, 

(Mr.  GAMBLE  asked  and  was  given 
permission  to  revise  and  extend  his  re- 

I113il*lCS  )  * 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  South  Caro¬ 
lina  [Mr.  Rivers]  . 

Mr.  RIVERS.  Mr.  Chairman,  I  rise 
for  and  on  behalf  of  the  Her  long -Rivers 
amendment. 

Mr,  WILLIAMS  of  Mississippi.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  RIVERS.  The  Herlong-Rivers- 
Williams  amendment. 

Mr.  WILLIAMS  of  Mississippi.  Be 
sure  to  include  the  gentleman  from 
North  Carolina,  who  has  already  spoken. 

Mr.  RIVERS.  With  Hamilton  C. 
Jones. 

Let  fne  tell  you  that  I  am  not  getting 
up  here  to  apologize  for  representing  the 
small  business  of  this  country.  The  au¬ 
tomobile  dealers  represent  the  small- 
business  man  and  I  am  willing  for  next 
November  to  roll  around  because  if  they 
are  still  in  business  they  will  remember 
old  Rivers.  I  do  not  want  the  progeny 
of  Chester  Bowles  to  haunt  my  people, 
and  I  am  not  willing  to  permit  this  crew 
who  are  now  running  it  to  run  them  out 
of  business. 

Of  course  this  is  a  sensible  amend¬ 
ment  or  I  would  not  be  supporting  it. 

The  CHAIRMAN.  The  chair  recog¬ 
nizes  the  gentleman  from  Michigan  [Mr. 
Hoffman]. 

(Mr.  HOFFMAN  of  Michigan  asked 
and  was  given  permission  to  revise  and 
extend  his  remarks.) 

[Mr.  HOFFMAN  of  Michigan  ad¬ 
dressed  the  Committee.  His  remarks 
will  appear  hereafter  in  the  Appendix.] 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Florida  [Mr.  Herlong]. 

The  amendment  was  agreed  to. 

Mr.  BATES  of  Massachusetts.  Mr, 
Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bates  of  Massa¬ 
chusetts:  Page  18,  after  line  4,  insert  the 
following  new  subsection: 

“(  )  Section  402  of  the  Defense  Produc¬ 

tion  Act  of  1950  is  amended  by  adding  at 
the  end  thereof  the  following  new  subsec¬ 
tion: 

“  ‘  (  )  Nothing  in  this  section  shall  pre¬ 

vent  the  President  from  making  such  ad¬ 
justments  in  ceilings  on  prices,  and  on  wages, 
salaries,  and  other  compensation,  as  may  be 
necessary,  in  his  judgment,  to  prevent  or 
correct  hardships  or  inequities’.” 

Mr.  BATES  of  Massachusetts.  Mr. 
Chairman,  this  amendment  is  a  very 
simple  one.  It  intends  to  add  to  the 
section  in  which  the  Davis  amendment 
was  incorporated  y^  terday  a  further 
proviso. 


The  Davis  amendment,  as  you  know, 
would  freeze  for  a  period  of  4  months  all 
wages  and  all  prices,  except  farm  com¬ 
modities  selling  below  parity.  It  has 
been  argued  it  woulcTnot  freeze  rents. 
That  is  not  a  valid  argument  against 
the  Davis  amendment  because  rents  are 
not  included  in  this  particular  section  of 
the  bill.  It  has  also  been  said  it  would 
increase  the  price  of  those  items  or  com¬ 
modities  which  are  now  selling  below 
parity.  The  Congress  of  the  United 
States  for  many  years  has  accepted 
parity  prices,  and  in  view  of  the  vote 
yesterday  the  Congress  still  believes  in 
protecting  the  farmers  and  parity. 
That  particular  argument,  therefore, 
is  not  valid  here. 

In  my  opinion,  howevei',  many  in¬ 
equities  will  arise  as  the  result  of  this 
particular  amendment  unless  some  ad¬ 
justments  can  be  made.  I  remember  a 
year  ago  when  this  particular  bill  came 
up  for  consideration  there  wer#  several 
months  in  the  city  of  Gloucester,  Mass., 
during  which  there  was  a  strike,  and 
when  the  fishermen  came  in  with  their 
fish  they  had  to  sell  them  at  extremely 
depressed  prices.  The  Congress,  in  its 
wisdom,  at  that  time  recognized  the 
validity  of  the  argument  to  give  them 
some  way  in  which  they  could  get  a  fair 
price  for  their  fish. 

Similarly,  Mr.  Chairman,  when  the 
voluntary  controls  were  placed  in  effect 
last  December,  many  good  patriotic 
Americans  held  their  prices  stable  at 
that  particular  time;  others  did  not  see 
fit  to  do  so,  and  as  a  result  when  the 
general  price  ceiling  was  set  in  January 
those  who  had  been  patriotic  were  forced 
to  accept  the  lower  price  for  their  par¬ 
ticular  commodity,  although  the  price 
on  other  items  had  increased  in  the 
meantime.  The  Administration  at  this 
particular  time  is  studying  those  prob¬ 
lems.  I  have  had  scores  of  letters  from 
industry  in  my  particular  district  who 
said  they  are  now  losing  money.  I  think 
all  of  us  want  to  be  fair  and  give  a  fair 
return  to  these  people  and  certainly  we 
do  not  want  to  pass  any  legislation  that 
would  impose  hardships  and  loss  upon 
any  particular  firm. 

Mr.  McKINNON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BATES  of  Massachusetts.  I  yield 
to  the  genleman  from  California. 

Mr.  McKINNON.  Is  it  the  intention 
of  this  amendment  to  affect  the  Davis 
amendment  that  the  House  adopted  yes¬ 
terday,  and  is  it  the  intention  of  the 
gentleman  that  this  would  also  work 
toward  an  adjustment  of  the  cost  of  labor 
and  the  consumers’  cost  of  the  com¬ 
modity? 

Mr.  BATES  of  Massachusetts.  This 
would  give  the  President  the  power,  in 
his  discretion,  to  take  into  consideration 
inequities  and  hardships. 

Mr.  McKINNON.  In  wages  as  well  as 
the  price  of  commodities? 

Mr.  BATES  of  Massachusetts.  Yes. 

Mr.  KEATING.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BATES  of  Massachusetts.  I  yield 
to  the  gentleman  from  New  York. 


Ml'.  KEATING.  It  seems  to  me  that 
this  amendment  which  the  gentleman 
has  offered  would  clear  up  most  all  of 
the  objections  which  were  made  on  either 
side  of  the  Davis  amendment.  I  do  feel 
that  the  Davis  amendment  without  the 
gentleman’s  amendment  might  be  open 
to  some  question.  I  certainly  hope  the 
gentleman’s  amendment  will  carry,  and 
I  congratulate  him  on  working  it  out. 

Mr.  BATES  of  Massachusetts.  I  agree 
100  percent  with  the  gentleman,  and 
that  was  the  reason  I  offered  the  amend¬ 
ment. 

Mr.  MULTER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BATES  of  Massachusetts.  I  yield 
to  the  gentleman  from  New  York. 

Mr.  MULTER.  I  did  not  quite  under¬ 
stand  the  reference  the  gentleman  made. 
Did  the  gentleman  intend  to  offer  his 
amendment  as  an  amendment  to  the 
Davis  amendment  so  as  to  freeze  all  rents 
for  120  days? 

Mr.  BATES  of  Massachusetts.  I  am 
sure  the  gentleman  did  not  understand 
me.  What  I  did  say  was  that  the  rent 
section  was  not  included  in  this  particu¬ 
lar  section  of  the  bill. 

Mr.  MULTER.  Does  not  the  gentle¬ 
man  think  it  should  be  included? 

Mr.  BA'TES  of  Massachusetts.  No. 
When  the  question  of  rent  comes  up,  we 
will  discuss  that  particular  section.  Rent 
control  has  nothing  whatsoever  to  do 
with  this  particular  section. 

Mr.  Chairman,  I  think  this  is  a  fair 
amendment.  I  know  this  House  wants  to 
be  fair  to  the  industries  which  are  now 
suffering  hardships.  I  believe  that  the 
Congress  should  adopt  this  amendment. 

Mr.  POAGE.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  do  not  know  now 
where  the  distinguished  majority  leader 
is.  I  do  not  see  him  at  the  moment,  but 
I  hope  that  he  is  present.  A  few  mo¬ 
ments  ago  he  discussed  my  amendment 
and  unfortunately  confused  it  with  sev¬ 
eral  other  amendments  which  have  been 
offered  by  various  other  Members.  I  am 
not  concerned  with  the  confusion  of  au¬ 
thority.  I  am,  however,  greatly  con¬ 
cerned  over  the  confusion  which  the  dis¬ 
tinguished  leader,  and  others,  have  tried 
to  spread  among  the  membership  by  re¬ 
ferring  to  my  amendment  as  one  which 
guaranteed  profits  to  certain  groups.  I 
think  that  the  Members  of  this  House 
are  all  grown  people  who  would  like  to 
be  treated  as  such.  I  think  that  the  time 
has  passed  when  we  should  be  able  to 
influence  our  fellow  Members  simply  by 
name-calling.  I  think  that  the  time  has 
come  when  we  should  expect  the  mem¬ 
bership  of  this  House  to  read  amend¬ 
ments  for  themselves  rather  than  take 
Mr.  DiSalle’s  canned  hand-outs  and  as¬ 
sume  that  they  are  alv’ays  a  fair  and 
factual  statement  of  the  case. 

Mr.  AUGUST  H.  ANDRESEN.  Mr, 
Chairman,  will  the  gentleman  yield? 

Mr.  POAGE.  I  yield  to  the  gentle¬ 
man  from  Minnesota. 

Mr.  AUGUST  H.  ANDRESEN.  I  would 
like  to  point  out  that  in  connection  with 
the  amendment  that  the  gentleman  of¬ 
fered,  the  gentleman  from  Texas  and 
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three  other  Members  of  the  committee 
met  with  Mr.  DiSalle  who  told  us  that 
he  was  working  now  under  existing  law 
toward  the  same  formula  as  set  down 
in  the  gentleman’s  amendment,  and 
what  amazes  me  is,  since  that  amend¬ 
ment  passed,  that  Mr.  DiSalle  has  been 
on  the  radio  with  propaganda  saying  it 
will  destroy  the  entire  pricing  fixture. 
Somebody  is  telling  a  lie.  Either  he  lied 
to  us  or  he  is  lying  to  the  public  today. 

Mr.  POAGE.  Mr.  DiSalle  unquestion¬ 
ably  told  four  members  of  the  Commit¬ 
tee  on  Agriculture  that  in  the  absence 
of  any  one  of  the  three  formulas  which 
are  set  forth  in  my  amendment,  he  re¬ 
alized  that  we  could  not  get  production. 
This  amendment  simply  spells  them 
out — the  three  conditions  which  every¬ 
one  realizes  are  essential  to  production 
and  which  Mr.  DiSalle  admits  must  be 
present.  It  simply  provides  that  he  may 
not  maintain  a  ceiling  so  low  as  to  deny 
the  producer  the  cost  of  his  raw  ma¬ 
terials;  that  he  may  not  maintain  a 
ceiling  so  low  as  to  deny  the  cost  of 
processing  the  goods;  and  finally,  that 
the  ceiling  shall  be  high  enough  to  al¬ 
low  the  processor  to  make,  not  an  un¬ 
limited  profit,  but  85  percent  of  the  profit 
he  made  during  the  three  best  years  of 
the  base  period.  Is  that  unreasonable? 
Do  you  believe  that  we  can  expect  to  get 
production  if  we  deny  the  producer  or 
processor  any  one  or  more  of  these  three 
factors?  , 

Under  this  amendment  the  OPS  can, 
in  fact,  place  a  ceiling  so  low  that  the 
processor  cannot  earn  100  percent  of  his 
average  past  earnings.  It  definitely  al¬ 
lows  a  ceiling  which  will  return  as  little 
as  85  percent  of  his  base  profits.  This 
is  far  from  a  guarantee  of  any  profit. 

The  producer  may  indeed  actually  suf¬ 
fer  a  loss.  If  he  does,  I  do  not  propose 
to  have  the  Government  make  it  up. 

I  challenge  any  of  those  gentlemen 
who  have  been  so  glib  in  interpreting 
this  amendment  to  stand  on  this  floor 
and  read  my  amendment  and  point  out 
just  how  it  guarantees  anybody  a  profit. 
Unless  the  businessman  can  make  a  prof¬ 
it  in  his  business,  this  amendment  does 
not  guarantee  him  anything.  To  test 
their  sincerity,  let  them  tell  you  who  will 
pay  the  guarantee,  and  how  will  the 
businessman  collect  it? 

It  is  just  pure  hokum  for  them  to  try 
to  tell  you  as  grown  people  that  this 
guarantees  anybody  a  profit.  Did  it 
guarantee  the  spinners  a  profit  in  1946? 
Of  course  not,  but  it  resulted  in  produc¬ 
tion  of  the  cotton  goods  the  people 
needed.  It  will  result  in  production  now. 
At  the  present  time  the  ceiling  price  of 
cotton  is  more  than  45  cents.  The  mar¬ 
ket  price  on  cotton  is  approximately  38 
cents.  The  existence  of  a  ceiling  price 
can  never  act  as  a  floor  when  goods  are 
in  ample  supply,  and,  of  course,  all  farm 
commodities  which  are  selling  below 
parity  are  o’oviously  in  ample  supply. 
That  is  why  the  price  is  below  parity. 

The  charge  that  this  amendment  is 
unfair  as  giving  an  advantage  to  proc¬ 
essors  as  against  agricultural  produc¬ 
ers  is  another  pure  fabrication. 

They  have  cited  the  fact  that  wheat 
today  sells  at  $2.08  a  bushel,  and  that 
the  parity  price  of  wheat  is  $2.42  a 


bushel.  Unless  you  allow  a  ceiling  price 
on  flour  and  bread  that  is  high  enough 
to  enable  the  miller  to  pay  $2.42  a 
bushel,  there  is  no  way  under  heaven 
whereby  the  price  of  wheat  can  ever 
reach  $2.42  a  bushel  in  the  open  market. 
You  have  to  allow  the  miller  an  oppor¬ 
tunity  to  pay  the  parity  price,  else  you 
have  effectively  placed  a  ceiling  upon  the 
farmer’s  goods,  in  spite  of  the  law, 
which  plainly  says  that  you  cannot  place 
a  ceiling  on  an  agricultural  product  be¬ 
low  parity.  That  is  exactly  what  they 
are  accomplishing  with  the  present  op¬ 
eration,  and  it  is  exactly  what  this 
amendment  would  prevent.  If  Mr.  Di¬ 
Salle  really  wants  to  control  the  proc¬ 
essors’  profits,  the  law  clearly  author¬ 
izes  him  to  place  ceilings  on  the  proces¬ 
sor’s  margins.  He  can  place  them  there. 
He  does  not  have  to  place  them  on  the 
finished  product.  If  he  will  use  this 
method,  he  need  not  place  any  ceiling  on 
the  finished  product  until  the  price  of 
the  raw  material  reaches  parity.  As  an  il¬ 
lustration,  suppose  the  OPS  should  freeze 
millers’  margins  at  85  percent  of  the  base 
average.  Suppose  this  allows  1  cent  per 
pound  on  flour.  Under  such  an  ar¬ 
rangement  the  miller  could  make  exactly 
the  same  margins  whether  he  paid 
$2.08 — the  present  market  price — or 
$2.42 — the  present  parity  price.  Thus 
there  could  be  no  unfair  enrichment  of 
any  processor.  The  matter  is  wholly 
within  the  control  of  Mr.  DiSalle.  The 
amendment  does  not  protect  the  profits 
of  middlemen,  as  charged.  It  does  make 
it  possible  for  farmers’  products,  which 
are  now  below  parity,  to  go  up  to  par¬ 
ity.  If  Mr.  DiSalle  desires  to  use 
ceilings  on  processors’  margins,  he  has 
it  in  his  power  to  prevent  any  processor 
from  profiting  by  holding  farm  prices 
below  parity. 

I  call  on  the  Members  to  stop,  look, 
and  listen  before  they  accept  the  names 
which  some  people  have  applied  to  this 
amendment.  Ask  for  some  proof  of 
their  eleventh-hour  charges. 

Mr.  McKinnon.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  I  am  afraid  I  cannot 
provide  as  much  noise  on  this  subject, 
but  I  will  try  to  shed  a  little  light  on 
the  thing.  I  do  not  think  my  friend 
from  Texas  quite  understands  what  his 
amendment  actually  does.  He  says  it 
does  not  guarantee  any  person  a  profit. 
Up  to  that  point  he  is  technically  cor¬ 
rect,  except  that  if  we  are  going  to  have 
price  control  then  it  does  guarantee  an 
operator  a  profit,  because  the  gentle¬ 
man’s  amendment  reads  that  no  price 
shall  be  fixed  and  no  ceiling  shall  be 
established  unless  that  ceiling  shall  re¬ 
flect  an  85-percent  profit.  That  is  an 
abbreviated  version  of  it,  but  that  is  what 
the  amendment  says.  So  unless  the  fel¬ 
low  does  make  an  85-percent  profit  of 
the  base  period  you  are  not  going  to 
have  price  controls  effective  on  a  given 
processor  or  a  given  retailer. 

Furthermore,  another  thing  I  think 
the  gentleman  does  not  understand  is 
the  way  his  amendment  is  going  to  work, 
and  some  of  the  things  that  are  involved. 
He  seems  to  think  if  you  allow  a  man 
to  figure  parity  cost,  whether  he  pays 
it  or  not,  in  the  processing  cost  of  his 


commodity  that  the  processor  out  of  the 
goodness  of  his  heart  is  going  to  turn 
around  and  pay  the  producer  of  cotton 
or  the  grower  of  peanuts  or  whoever  it 
may  be  parity  prices.  I  submit  that  most 
of  you  know  the  folhes  of  human  nature 
well  enough  to  know  as  long  as  you  have 
a  long  supply  of  an  article,  even  though 
the  processor  has  the  right  to  pay  the 
producer  parity  prices,  this  amendment 
does  not  force  him  to  do  so.  And  if 
he  does  not  pay  parity,  he  still  adds  to 
the  cost  as  if  he  had  and  charges  it  to 
the  consumer. 

Take  potatoes  as  an  example.  The 
present  price  of  potatoes  is  about  $1.08  a 
bushel.  The  parity  price  of  potatoes  is 
about  $1.82  a  bushel.  The  processor  on  a 
potato  item  can  charge  the  consumer 
as  if  his  raw  potato  cost  was  $1.82  a 
bushel,  even  though  he  is  paying  only 
$1.08  for  the  item.  So  he  is  going  to  get 
a  windfall  and  a  spread  there  of  74  cents 
a  bushel,  which  he  is  going  to  pass  on  to 
the  consumer  but  not  pay  to  the  pro¬ 
ducer.  What  the  author  is  actually  do¬ 
ing  by  this  amendment  is  to  saddle  the 
farmers  with  no  better  income,  but  with 
a  whole  lot  more  expense  that  he  is  going 
to  have  to  pay  when  he  turns  around  as  a 
consumer  to  buy  a  given  article. 

The  gentleman  is  not  being  fair  to  his 
own  people  in  his  district,  the  farmers, 
and  certainly  is  taxing  the  consumer 
with  something  that  does  not  represent 
an  honest,  legitimate  cost  of  the  proces¬ 
sor.  That  is  why  this  amendment  does 
not  do  anything  for  the  farmer.  It 
penalizes  him,  if  anything.  It  certainly 
does,  penalize  the  consumer  because  it 
provides  a  windfall  to  the  processor  ajid 
is  totally  without  recognition  of  the  true 
facts  of  life.  The  amendment  does  not 
do  anything  for  the  consumer.  It  does 
not  do  anything  for  the  farmers.  All  it 
is  going  to  do  is  to  cause  a  further 
spread  between  what  the  farmer  get  and 
the  consumer  pays,  and  jeopardizes  a 
stabilized  economy  and  the  prospects  of 
more  production  which  is  eventually  go¬ 
ing  to  whip  our  inflation. 

Mr.  FORD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McKinnon.  I  yield. 

Mr.  FORD.  Do  you  not  assume  in  the 
example  that  you  are  giving  that  the 
ordinary  forces  of  supply  and  demand 
will  not  interfere?  Actually  I  cannot 
visualize  any  product  on  the  market 
where  you  would  find  that  disparity  as 
between  $1.08  and  $1.82,  such  as  you  give 
with  the  example  of  potatoes. 

Mr.  McKinnon.  I  might  point  out 
to  the  gentleman  there  are  a  number  of 
items  involved,  perhaps  not  with  such  a 
wide  disparity  as  the  example  I  have 
given,  but  there  are  many  agricultural 
items  today  that  are  not  up  to-  parity. 
The  reason  they  are  not  up  to  parity  is 
because  there  is  a  greater  supply  than 
there  is  a  demand.  So  long  as  there  is  a 
greater  supply  than  there  is  a  demand, 
the  price  is  going  to  be  below  parity.  The 
OPS,  in  allowing  the  producer  to  figure 
in  his  processing  cost,  as  if  it  were  parity, 
is  not  going  to  induce  the  producer  to 
pay  more  for  a  commodity.  Only  a 
matter  of  supply  and  demand  is  going  to 
do  that. 

Mr.  FORD.  I  cannot  visualize  how 
an  American  consumer  is  going  to  ab- 
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sorb  that  differential  in  the  example  you 
just  gave.  It  does  not  make  sense.  Per¬ 
haps  the  gentleman  used  a  bad  example. 

Mr.  McKinnon.  The  whole  thing 
does  not  make  sense,  I  will  say  to  my 
friend  from  Michigan. 

Mr.  COOLEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  McKinnon.  I  yield  to  the  gen¬ 
tleman. 

Mr.  COOLEY.  The  gentleman  from 
Texas  challenged  you  and  every  member 
of  your  committee  to  substantiate  your 
argument  to  the  effect  that  his  amend¬ 
ment  guarantees  profits.  You  did  not 
touch  that  at  all,  and  you  cannot  touch 
it  and  nobody  else  can  touch  it. 

Mr.  McKINNON.  Do  not  presume  on 
what  another  person  can  touch.  If  the 
gentleman  will  just  sit  down,  I  will  give 
him  the  facts. 

Mr.  COOLEY.  I  am  asking  the  gen¬ 
tleman  to  answer  that. 

Mr.  McKINNON.  Mr.  Chairman,  I 
refuse  to  yield  further.  I  answered  the 
question  briefly  at  the  start  of  my  state¬ 
ment.  If  you  read  the  amendment  it 
says: 

It  shall  be  unlawful  for  the  agency  to 
maintain  any  ceiling  prices  applicable  to 
manufacturers  or  processors  of  goods  on  any 
item. 

The  ...CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  McKINNON.  Mr.  Chairman,  I 
ask  unanimous  consent  to  proceed  for 
an  additional  minute. 

Mr.  VURSULL.  Mr.  Chairman,  I  ob¬ 
ject. 

The  CHAIRMAN.  Permit  the  Chair 
to  state  that  the  Committee  has  been 
proceeding  with  the  understanding  that 
the  time  of  each  Member  speaking  is 
to  be  limited  to  5  minutes. 

Mr.  NICHOLSON.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  NICHOLSON.  Mr.  Chairman,  I 
understand  that  this  matter  the  gentle¬ 
men  have  been  talking  about  here  for 
10  minutes  was  adopted  yesterday. 

The  CHAIRMAN.  The  pending  mat¬ 
ter  is  the  amendment  offered  by  the  gen¬ 
tleman  from  Massachusetts  [Mr.  Bates], 
who  has  already  spoken  on  his  amend¬ 
ment. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  and  all  amendments 
thereto  conclude  in  15  minutes,  the  last 
5  minutes  to  be  reserved  to  the  com¬ 
mittee. 

Mr.  WERDEL.  Reserving  the  right  to 
object,  Mr.  Chairman,  on  this  subject 
which  the  gentleman  from  Massa¬ 
chusetts  has  now  presented,  I  had  an 
amendment  yesterday  which  I  pre¬ 
sented,  but  I  did  not  have  time  to  argue 
it.  I  think  it  would  solve  this  problem. 
All  I  could  do  was  to  have  it  printed 
in  the  Record.  I  fully  believe  it  would  ^ 
be  unjust  if  we  did  not  discuss  this  sub¬ 
ject  to  its  completion,  and  the  under¬ 
standing  of  the  Members  of  the  House. 

I  do  not  see  why  there  should  be  a  limi¬ 
tation  on  this  debate  at  this  time. 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  and  all  amendments 
thereto  conclude  in  15  minutes,  the  last 


5  minutes  to  be  reserved  for  the  com¬ 
mittee. 

Mr.  WERDEL.  Reserving  the  right  to 
object,  Mr.  Chairman,  how  much  time 
does  that  give  each  Member? 

The  CHAIRMAN.  About  a  minute 
and  a  half. 

Is  there  objection? 

Mr.  WERDEL.  I  object,  Mr.  Chair¬ 
man. 

Mr.  SPENCE.  Mr.  Chairman,  I  move 
that  all  debate  on  this  amendment  and 
all  amendments  thereto  close  in  15 
minutes. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  New  York 
[Mr.  Rooney]. 

(Mr.  ROONEY  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.  ) 

Mr.  ROONEY.  Mr.  Chairman,  I  have 
obtained  the  floor  at  this  time  for  the 
purpose  of  reading  to  our  brethren  who 
for  many  days  now  have  been  actively 
engaged  in  trying  to  put  over  a  phony 
price-control  bill,  the  following  com¬ 
pelling  editorial  from  the  Brooklyn 
Eagle,  of  Thursday,  July  19,  1951.  I 
trust  that  the  gentlemen  on  the  minority 
side  of  the  aisle  will  carefully  listen  to 
every  word  of  this : 

The  action  of  the  House  of  Representatives 
In  passing  an  amendment  to  put  price  con¬ 
trol  on  a  cost-plu  basis  is  just  as  dangerous 
for  consumers  as  the  defeated  move  to  kill 
last  mohth’s  cattle  price  rollback.  Once 
again  the  whole  situation  is  thrown  into 
confusion. 

Political  wisdom,  however,  seems  to  have 
prevailed  in  the  House  vote  against  the  farm 
bloc’s  drive  to  kill  last  month’s  10-percent 
cattle  price  roll-back.  Public  sentiment  on 
this  issue  was  slow  in  developing.  Congress, 
In  consequence,  seemed  determined  to  go 
along  with  the  scheme  of  Republicans  and 
southern  Democrats  to  sabotage  the  whole 
program  of  price,  wage,  and  credit  controls. 
Almost  at  the  last  moment  the  factor  of 
fear  intervened  and  a  limited  victory  has 
been  scored  by  the  Administration  in  its 
fight  against  inflation. 

At  a  crisis  in  this  fight  the  more  discerning 
Republican-  leaders  realized  that  they  were 
creating  an  issue  which  might  lead  to  the 
angry  repudiation  of  their  party  and  its 
candidate  in  the  presidential  election  next 
year.  The  Republican  party  in  1951  was 
destined  to  be  branded  as  the  party  of  in¬ 
flation,  the  party  of  the  worthless  dollar,  the 
party  of  acute  economic  distress  in  millions 
of  homes. 

Retail  food  prices  have  reached  an  all-time 
high,  according  to  the  latest  figures  of  the 
Bureau  of  Labor  Statistics.  Charles  E.  Wil¬ 
son,  Defense  Mobilization  Director,  and  Eric 
Johnston,  Economic  Stabilizer,  have  warned 
Congress  that  inflation,  far  from  being  past 
is  just  beginning.  Yet  Republicans  in  Con¬ 
gress  have  continued  to  hack  away  at  the 
control  program  on  the  rash  assumption  that 
In  doing  so  they  were  discrediting  the  Presi¬ 
dent. 

’The  voters,  however,  are  not  without  dis¬ 
cernment.  They  have  not  been  impressed 
by  the  palpably  specious  charge  of  Repre¬ 
sentative  Jesse  P.  Wolcott,  Republican,  of 
Michigan,  that  Republicans  and  patriotic 
Democrats  are  being  maligned  by  bureau¬ 
crats  and  certain  irresponsible  elements  of 
the  press  and  radio.  Neither  are  they  con¬ 
vinced  that  the  controls  program  represents  a 
power  grab  by  President  Truman  and  would 
take  the  Nation  along  the  road  to  British 
socialism. 

The  people  are  under  no  illusions  as  to  the 
motivation  of  the  Republican-Democratic 
coalition.  They  know  that  the  States  pro¬ 


ducing  such  crops  as  wheat,  cotton,  tobacco, 
soy  beans,  cattle  and  dairy  products  have 
Representatives  who  believe  that  their 
political  Interests  lie  in  subservience  to  the 
producers  of  these  crops.  The  welfare  of  the 
American  people  as  a  whole  is  of  secondary 
Importance. 

Of  late,  however,  consumers  have  been  re¬ 
moving  the  restraints  from  their  mounting 
aiiger.  Members  of  Congress  are  hearing 
from  homes  where  high  prices  are  producing 
distress. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Michigan 
[Mr.  Machrowicz]. 

(Mr.  MACHROWICZ  asked  and  was 
given  permission  to  revise  and  extend  his 
remarks. ) 

Mr.  MACHROWICZ.  Mr.  Chairman, 
it  is  with  some  degree  of  hesitancy  and 
reluctance  that  I  make  these  remarks 
during  the  debate  on  this  important  de¬ 
fense  production  bill.  As  a  freshman 
Congressman,  I  must  admit  some  degree 
of  bewilderment  and  dismay  over  the 
progress  of  the  hearings  to  date. 

The  country  looks  to  this  Congress  for 
a  sound  and  sensible  program  to  carry 
us  through  the  dark  days  ahead  of  us. 
My  personal  contacts  with  the  people  in 
Michigan  and  Detroit  convince  me  that 
they  are  not  lulled  by  any  false  hope  that 
the  possibility  of  a  truce  in  Korea  will 
materially  affect  the  critical  situation 
as  it  exists  today.  Sometimes  I  wonder 
whether  the  Communists  have  not  engi¬ 
neered  the  phony  armistice  talks  in  Ko¬ 
rea  for  the  sole  purpose  of  lulling  this 
Congress  into  a  state  of  complacency. 
Because,  truthfully,  it  seems  that  while 
the  people  and  the  press  of  the  country, 
as  a  whole,  are  aware  of  the  danger  to 
our  American  way  of  life,  only  here  in 
Congress  do  we  find  some  who  subscribe 
to  the  policy  of  business-as-usual,  sec¬ 
tionalism  and  the  placing  of  special  in¬ 
terests  over  that  of  the  national  interests. 

Some  of  the  amendments  adopted  by 
the  committee  today  and  in  the  last  few 
days,  have  been  presented  by  those  who 
oppose  the  National  Defense  Act  and  will 
do  everything  possible  to  cripple  it  and 
make  it  inoperative.  Would  it  not  be 
more  fitting  for  those  who  feel  that  way 
to  stop  crippling  the  act  and  record  their 
Apposition  by  voting  against  it? 

I  have  heard  Members  of  this  House 
discuss  portions  of  this  bill  by  trying  to 
figure  out  whether  they  will  help  or  hurt 
their  party,  and  not,  on  the  basis  of 
whether  they  will  help  or  hurt  the  coun¬ 
try.  I  have  heard  hours  of  discussion  as 
to  which  political  party  was  to  blame  for 
previous  critical  shortages,  and  which 
party  will  be  blamed  or  credited  for  what 
we  do,  or  fail  to  do,  today.  But  not 
enough  concern,  I  am  afraid,  is  mani¬ 
fested  over  the  fact  that,  what  we  do 
here  will  have  a  tremendous  influence  on 
the  small,  but  unorganized,  man  and 
woman,  and  may  seriously  threaten  our 
American  way  of  life. 

Apparently  hot  enough  of  us  realize 
that,  unpopular  as  are  direct  controls, 
further  inflation  would  be  still  more  un¬ 
popular.  We  do  not  realize  that  we  can¬ 
not  give  in  to  every  insistent  producer 
group  and,  protect  the  consumer  too. 

Inflation  is  like  a  flood.  Nobody  in  his 
right  mind  sends  the  sandbag  crew  home, 
when  the  crest  can  still  be  sighted  up¬ 
stream.  Consumer  income  is  increasing 
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faster  than  are  goods  and  services.  In¬ 
dustrial  costs  are  still  rising,  and  prices 
do  not  yet  reflect  all  of  them. 

We  are  voting  today  on  a  crucial  ques¬ 
tion,  which  might  easily  label  us  as 
friends  of  the  profiteers,  should  infla¬ 
tionary  forces  surge  forward  without 
visible  checks. 

I  sincerely  trust  that  when  the  roll 
calls  are  held  later  today  on  the  amend¬ 
ments,  and  I  sincerely  hope  they  will  be 
demanded,  that  we  consider  carefully 
before  making  a  step  which  can  do  seri¬ 
ous  damage  to  our  entire  Nation. 

[Mr.  WERDEL  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

(Mr.  HOFFMAN  of  Michigan  asked 
and  was  given  permission  to  revise  and 
extend  his  remarks.) 

[Mr.  HOFFMAN  of  Michigan  ad¬ 
dressed  the  Committee.  His  remarks 
will  appear  hereafter  in  the  Appendix.] 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Mississippi 
[Mr.  Rankin]. 

(Mr.  RANKIN  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.  ) 

[Mr.  RANKIN  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Mississippi 
[Mr.  Williams]. 

(Mr.  WILLIAMS  of  Mississippi  asked 
and  was  given  permission  to  revise  and 
extend  his  remarks.) 

Mr.  WILLIAMS  of  Mississippi.  Mr. 
Chairman,  I  shall  address  my  remarks 
to  the  amendment  now  before  the 
House  offered  by  the  gentleman  from 
Massachusetts  [Mr.  Bates].  I  am  sure 
this  amendment  was  offered  in  good 
faith,  and  I  can  well  sympathize  with 
what  the  gentleman  is  seeking  to  do.  On 
yesterday,  however,  the  House  adopted 
the  Davis  amendment  after  more  than 
3  hours’,  of  thorough  and  detailed  dis¬ 
cussion,  adopted  it  by  a  majority  of  ap¬ 
proximately  30  votes.  The  Bates 
amendment  has  as  its  purpose  the  set¬ 
ting  aside  of  the  meaning  and  effect  of 
the  Davis  amendment,  I  ask  the  House 
to  look  with  caution  upon  the  Bates 
amendment  before  it  votes  in  order  to 
keep  from  undoing  the  very  thing  that 
it  took  3  hours  yesterday  to  accomplish. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Texas  [Mr. 
Patman]  to  close  debate  on  this  amend¬ 
ment. 

Mr.  PATMAN.  Mr.  Chairman,  this 
demonstrates  the  fact  that  you  cannot 
write  legislation  very  well  upon  the  floor 
of  the  House  through  the  considera¬ 
tion  of  amendments  from  the  floor  that 
have  not  been  considered  by  the  com¬ 
mittee  handling  the  bill.  The  Davis 
amendment  was  a  very  far-reaching 
amendment.  It  is  now  admitted  that  it 
will  not  be  fair,  and  an  effort  is  made  to 
clarify  it  and  to  make  it  plain  that  cer¬ 
tain  fundamental  things  can  be  done. 
But  does  it  go  far  enough?  Or  does  it  go 
too  far?  I  do  not  know;  you  do  not 
know.  I  think  the  best  way  out  of  this 
is  to  defeat  this  amendment  and  then 
defeat  the  Davis  amendment  on  a  roll 


call.  Then  we  can  give  serious  consid¬ 
eration  to  what  is  necessary  to  be  done 
to  carry  out  the  will  of  the  House. 
Otherwise  we  are  liable  to  be  in  a  jam. 
We  are  liable  to  have  our  hands  tied,  we 
are  liable  to  have  the  handcuffs  on  what 
Mr.  Wilson  talked  about,  or  be  in  a 
strait- jacket.  So  I  think  the  pending 
amendment  should  be  defeated.  Maybe 
it  goes  too  far,  maybe  not  far  enough,  I 
do  not  know.  Then  v/p  should  defeat 
the  Davis  amendment. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Massachusetts  [Mr.  Bates]. 

The  amendment  was  rejected. 

Mr.  YORTY.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Yorty;  Page  14, 
after  line  21,  insert  the  following  new  sub¬ 
section; 

“(a)  The  second  sentence  of  paragraph 
(3)  of  subsection  (d)  of  section  402  of  the 
IJefense  Production  Act  of  1950  is  amended 
by  inserting  after  ‘Provided,’  the  following: 
‘That  for  a  period  of  120  days  immediately 
following  the  date  of  enactment  of  the  De¬ 
fense  Production  Act  Amendments  of  1951, 
ceilings  on  commodities  processed  or  man¬ 
ufactured  in  whole  or  substantial  part  from 
any  agricultural  commodity  shall  not  be 
increased  as  a  result  of  increased  prices  paid 
to  producers  of  agricultural  commodities: 
Provided  further’,” 

(Mr.  WATTS  asked  and  we  t  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  immediately  following  those  of 
Mr.  Aebitt.) 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  and  all  amendments 
thereto  conclude  in  10  minutes,  the  last 
5  minutes  to  be  reserved  to  the  com¬ 
mittee. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

Mr.  NICHOLSON.  Mr.  Chairman,  I 
ask  unanimous  consent  to  have  the 
amendment  reread. 

The  CHAIRMAN.  Just  prior  to  the 
time  it  is  voted  on? 

Mr.  NICHOLSON.  That  will  be  satis¬ 
factory. 

Mr.  YORTY.  Mr.  Chairman,  I  ap¬ 
preciate  the  request  the  gentleman  just 
made  to  have  the  amendment  read 
again.  I  am  sure  all  Members  often 
find  it  difficult  to  vote  on  amendments 
because  of  the  procedure  in  the  house 
pursuant  to  which  a  long  amendment  is 
read  by  the  clerk  and  one  does  not  have 
an  opportunity  to  examine  its  provi¬ 
sions  in  detail  to  find  out  exactly  what 
they  do  mean.  Recognizing  this  fact,  I 
took  my  amendment  to  the  committee 
table  on  both  sides  of  the  aisle  and 
showed  it  to  the  gentleman  from  Michi¬ 
gan  [Mr.  Wolcott]  and  also  to  the  gen¬ 
tleman  from  New  York  [Mr.  Mtjlter]. 
I  want  them  to  help  me  be  certain  that 
my  explanation  is  entirely  accurate. 

This  amendment  is  made  necessary 
only  by  virtue  of  the  adoption  of  the 
amendment  offered  yesterday  by  the 
gentleman  from  Georgia  [Mr.  Davis]. 
If  it  were  not  for  the  adoption  of  that 
amendment  this  one  would  not  be  nec¬ 
essary  and  would  have  no  place  in  the 
bill. 


During  the  discussion  that  took  place 
on  the  Davis  amendment  yesterday  it 
was  pointed  out  that  the  amendment 
made  an  exception  of  prices  that  were 
fixM  pursuant  to  subsection  (3).  That 
section,  as  you  all  know,  has  to  do  with 
the  fixing  of  the  prices  of  agricultural 
commodities.  It  was  further  pointed 
out  during  the  debate  that  the  Davis 
amendment  would  freeze  substandard 
wages  at  substandard  levels.  It  would 
freeze  prices  of  all  kinds  except  agricul¬ 
tural  commodity  prices  which  could  rise 
to  parity  or  nearly  so. 

Mr.  DAVIS  of  Georgia.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  YORTY.  I  yield  to  the  gentle¬ 
man  from  Georgia. 

Mr.  DAVIS.  I  would  like  to  point  out 
to  the  gentleman  that  under  that 
amendment  the  10-percent  ceiling 
which  was  fixed  to  take  care  of  hard¬ 
ship  and  emergency  cases  is  still  per¬ 
mitted.  It  does  not  freeze  substandard 
wages  as  the  gentleman  has  just  stated. 

Mr.  YORTY.  I  am  sorry,  but  I  differ 
with  the  gentleman  on  the  wages.  I 
think  they  would  be  frozen.  There  are 
many  cases  pending  before  the  Wage 
Stabilization  Board  which  would  be  held 
up.  Substandard  wages  could  not  be 
increased  even  to  compensate  for  the 
increases  in  food  prices  permitted  as  an 
exception  to  the  so-called  120-day 
across-the-board  freeze. 

Mr.  DAVIS  of  Georgia.  Does  the  gen¬ 
tleman  intend  that  the  amendment  ap¬ 
plies  to  ceilings?  Of  course,  the  gentle¬ 
man  also  understands  that  a  10-percent 
ceiling  in  which  rises  may  be  permitted 
is  now  in  effect  and  will  not  be  affected 
by  the  Davis  amendment. 

Mr.  YORTY,  My  understanding,  if 
the  gentleman  will  permit  me,  is  that 
you  have  frozen  everything  except  those 
prices  fixed  pursuant  to  paragraph  3, 
and  the  explanation  I  want  to  make  will 
show,  I  believe,  that  the  gentleman’s 
question  is  not  relevant  to  the  question 
my  amendment  involves.  Mr.  Davis’ 
amendment  would  permit  food  prices  to 
increase,  and  I  feel  that  it  is  imjust  to 
make  food  prices  an  exception  to  a  gen¬ 
eral  freeze,  although  I  agree  with  the 
parity  formula.  I  think  parity  repre¬ 
sents  a  fair  price  and  we  all  want  farm¬ 
ers  to  receive  a  fair  price. 

When  we  discussed  the  fact  yesterday 
that  food  prices  might  increase  during 
the  so-called  freeze  but  wages  could  not 
increase,  the  gentleman  from  Ohio  [Mr. 
Brown]  made  this  statement,  and  it  was 
his  statement  which  caused  me  to  have 
the  amendment  drafted.  He  said: 

To  answer  the  query  of  the  gentleman 
from  New  York,  may  I  point  out  that  the 
farmer  receives  for  his  wheat  that  goes  into 
a  i>ound  loaf  of  bread  about  1%  cents,  so 
that  if  there  is  any  increase  in  the  price  paid 
to  the  farmer  for  the  wheat  which  goes  into 
a  loaf  of  bread  that  such  a  small  increase 
’can  be  absorbed  without  changing  the  sell¬ 
ing  price  of  a  loaf  of  bread — 

And  so  forth.  What  my  amendment 
does  is  to  prevent  the  pass-through  by 
the  processor  to  the  consumer  of  the  in¬ 
creased  price  that  he  may  pay  the  pro¬ 
ducer.  In  other  words,  it  prevents  him 
from  passing  it  on  to  the  consumer  dur¬ 
ing  the  period  of  the  freeze  on  wages  and 
other  prices.  It  says  that  “for  a  -period 
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of  120  days  immediately  following  the 
date  of  enactment  of  the  Defense  Pro¬ 
duction  Act  amendments  of  1951  ceil¬ 
ings  on  commodities  processed  or  man¬ 
ufactured  in  whole  or  in  part  from  any 
agricultural  commodity  shall  not  be  in¬ 
creased  as  the  result  of  increased  prices 
paid  to  producers  of  agricultural  com¬ 
modities.”  The  sentence  that  that  refers 
to  is  the  one  that  is  in  section  3  now  and 
which  reads  as  follows: 

No  ceilings  shall  be  established  or  main¬ 
tained  hereunder  for  any  commodity  proc¬ 
essed  or  manufactured  in  whole  or  substan¬ 
tial  part  from  any  agricultural  commodity 
below  a  price  which  will  reflect  to  producers 
of  such  agricultural  commodity  a  price  for 
such  agricultural  commodity  equal  to  the 
highest  price  therefor  specified  in  this  sub¬ 
section. 

That  language  would  be  nullified  by 
my  amendment  for  120  days  only,  but  in 
addition  to  that  provision  for  a  pass¬ 
through  the  section  provides  “that  in 
establishing  and  maintaining  ceilings  on 
products  of  agricultural  commodities, 
including  livestock,  a  generally  fair  and 
equitable  margin  shall  be  allowed  for 
processing.”  That  provision  would  not 
be  affected,  so  a  reasonable  margin  for 
processing  would  still  be  allowed,  as  it, 
of  course,  should  be.  . 

My  amendmeit  would  soften  to  some 
extent  injustices  written  into  the  law  by 
the  Davis  amendment  adopted  yesterday 
by  this  committee.  I  hope  the  Davis 
amendment  will  not  be  adopted  by  the 
House  when  we  have  a  roll  call  on  it. 
Price  control  is  hard  to  administer  even 
with  a  good  law  on  the  books.  To  iron 
out  inequalities,  to  make  adjustments, 
and  to  attempt  to  treat  all  persons  fairly 
requires  patience.  The  Davis  amend¬ 
ment  is  an  attempt  to  find  an  easy,  illu¬ 
sory  solution  to  a  difficult,  complicated 
problem.  I  wish  it  could  be  done,  but  it 
cannot.  Because  writing  a  fair  law  is 
tedious,  we  are  not  justified  in  blowing 
up  and  rushing  headlong  into  a  worse 
sea  of  troubles  by  virtue  of  an  attempt 
to  find  an  emotional  outlet  for  the  frus¬ 
tration  we  suffer  in  trying  to  discover  a 
fair  way  to  control  inflation.  We  may  as 
well  face  the  fact  that  there  is  no  easy 
solution  and  we  have  got  to  remain  col¬ 
lected  and  enact  a  sane,  workable  con¬ 
trol  law. 

Some  people  get  impatient  with  the 
cold  war.  They  cannot  stand  the  strain 
and  tension.  They  want  a  solution 
quickly  even  if  it  means  all-out  world 
war.  But  we  must  patiently  search  for 
a  better  solution  than  all-out  war,  and 
we  must  patiently  write  a  workable  law 
to  control  inflation. 

(Mr.  YORTY  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.  ) 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
for  a  vote  on  the  amendment. 

Mr.  RANKIN.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  amendment 
be  again  reported. 

The  Clerk  read  the  amendment. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  California  [Mr.  YortyI. 

The  amendment  was  rejected. 

Mr.  DAVIS  of  Georgia.  Mr.  Chair¬ 
man,  I  offer  an  amendment. 


The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Davis  of  Geor¬ 
gia:  Page  19,  after  line  3,  Insert  the  follow¬ 
ing: 

“Section  405  (b)  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  by  adding  the 
following:  ‘Provided,  however.  That  as  to  any 
such  payments  made  prior  to  June  30,  1951, 
this  authority  shall  extend  and  be  applied 
only  to  payments  made  in  willful  contra¬ 
vention  of  any  such  regulation  or  order,  and 
provided  further,  that  all  proceedings  deter¬ 
mining  amounts  to  be  so  disregarded  shall 
be  subject  to  judicial  review  under  the  pro¬ 
visions  of  the  Administrative  Procedure  Act 
of  1946’.” 

Mr.  DAVIS  of  Georgia.  Mr.  Chair¬ 
man,  under  present  circumstances  it  is 
possible  that  there  would  be  some  viola¬ 
tions  of  the  wage-stabilization  orders 
and  regulations  throughout  the  coun¬ 
try.  This  results  primarily  from  the  fact 
that  the  Wage  Stabilization  Board  was 
not  in  operation  for  a  period  of  some¬ 
thing  over  2  months.  Because  of  this 
hiatus  period  there  was  great  difficulty 
in  understanding  and  applying  the  reg¬ 
ulations  and  orders  thus  far  issued.  It 
was  also  impossible  to  obtain  clarifica¬ 
tion  of  the  regulations  from  any  official 
source  during  that  period.  Moreover,  it 
is  likely  that  the  uncertainty  regarding 
the  extension  of  title  rv  of  the  Defense 
Production  Act  has  made  some  contribu¬ 
tion  to  the  number  of  violations  which 
may  be  found. 

Under  the  existing  law,  section  405 
(b),  no  provision  is  made  that  penalties 
which  may  be  invoked  under  that  act 
shall  have  been  intentional.  My  amend¬ 
ment  provides  that  these  extreme  penal¬ 
ties  which  may  be  imposed  for  a  viola¬ 
tion  of  these  wage  regulations,  although 
it  may  have  been  unintentional,  it  may 
not  have  been  contemplated,  and  the 
person  may  not  have  known  for  the 
reasons  I  have  just  stated  that  he  was 
violating  the  wage  regulations  and  or¬ 
ders,  shall  not  be  invoked  upon  the  vio¬ 
lator  unless  such  violation  was  inten¬ 
tional. 

Mr.  YATES.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  DAVIS  of  Georgia.  I  yield  to  the 
gentleman  from  Illinois. 

Mr.  YATES.  Is  the  gentleman’s 
amendment  applicable  only  to  violations 
of  the  wage  regulations? 

Mr.  DAVIS  of  Georgia.  It  is  appli¬ 
cable  only  to  section  405  (b),  which 
reads  as  follows : 

No  employer  shall  pay,  and  no  employee 
shall  receive,  any  wage,  salary,  or  other  com¬ 
pensation  in  contravention  of  any  regula¬ 
tion  or  order  promulgated  by  the  President 
under  this  title. 

There  is  other  language  in  that  pro¬ 
vision  which  relates  to  the  same  thing. 

Under  the  provision  as  it  now  is,  the 
entire  wage  or  salary  involved  may  be 
disallowed  for  the  following  purposes: 

First,  in  calculating  deductions  under 
the  revenue  laws  of  the  United  States. 

Second,  in  determining  costs  or  ex¬ 
penses  under  any  contract  made  by  or 
on  behalf  of  the  United  States,  either 
directly  or  indirectly. 

Third,  in  setting  or  approving  any 
maximum  price  ceilings. 

Fourth,  in  determining  costs  or  ex¬ 
penses  of  any  such  employer  for  the  pur¬ 


pose  of  any  law  or  regulation,  whether 
heretofore  or  hereafter  enacted  or  pro¬ 
mulgated. 

It  makes  these  heavy  penalties  pos¬ 
sible  to  be  invoked  only  if  the  violation 
was  intentional.  It  also  gives  a  right 
of  judicial  review.  Those  are  the  two 
simple  provisions.  I  think  they  are 
justified  and  should  be  allowed. 

[Mr.  SPENCE  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Georgia. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Davis  of 
Georgia)  there  were — ayes  59,  noes  64. 

Mr.  DAVIS  of  Georgia.  Mr.  Chair¬ 
man,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair¬ 
man  appointed  as  tellers  Mr.  Pa’tman 
and  Mr.  Davis  of  Georgia. 

The  Committee  again  divided ;  and  the 
tellers  reported  there  were — ayes  101, 
noes  102. 

So  the  amendment  was  rejected. 

Mr.  GAMBLE.  Mr.  Chairman,  I  offer 
an  amendment,  which  is  at  the  Clerk’s 
desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Gamble:  Page 
18,  after  line  4,  Insert  the  following  new 
paragraph : 

“maximum  average  price 

“Sec.  402.  No  rule,  regulation,  or  order  is¬ 
sued  under  this  title  shall  require  any  seller 
of  materials  to  limit  his  sales  with  reference 
to  an  averagj  by  quantity  of  all  the  prices 
of  such  materials  offered  for  sale  by  him  at 
any  prior  time.” 

Mr.  GAMBLE.  Mr.  Chairman,  this  is 
identical  with  the  Hartley  amendment 
which  was  placed  in  OPA  in  1946. 

This  proposed  amendment  would  pro¬ 
hibit  the  Office  of  Price  Stabilization 
from  issuing  orders  of  the  maximum  av¬ 
erage  price  type. 

During  OPA  orders  of  this  type  W'ere 
issued,  and  it  was  not  until  late  in  the 
life  of  that  agency  that  Congress  pro¬ 
hibited  this  type  of  approach  to  price 
control. 

“MAP,”  the  term  commonly  given  to 
this  type  of  order,  provided  that  manu¬ 
facturers  would  have  to  deliver  their 
products  in  the  same  quantities  and  at 
the  same  prices  as  in  a  base  period.  As 
an  example,  shirt  manufacturers  pro¬ 
ducing  shirts  at,  say,  $2,  $4,  and  $6,  and 
having  sold  a  thousand  dozens  of  each  in 
a  base  period,  would  have  to,  under  this 
type  of  order,  deliver  in  the  same  ratio, 
pricewise  and  quantitywise,  in  the  emer¬ 
gency  period. 

We  believe,  and  our  experience  shows 
this  to  be  the  fact,  that  this  type  of 
order  can  operate  only  when  costs  are 
static  and  supplies  of  materials  ade¬ 
quate.  This  situation,  of  course,  rarely 
prevails  and  our  experience  during  OPA 
clearly  showed  that  many  manufactur¬ 
ers  had  to  withhold  from  the  market 
thousands  of  dollars  worth  of  needed 
merchandise  because  they  did  not  have 
the  perfectly  balanced  line  due  to  short¬ 
ages  of  materials  or  increased  costs. 

Although  the  Office  of  Price  Stabiliza¬ 
tion  has  not  issued  any  such  ordei's  as 
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yet,  we  believe  Congress  should  legislate 
a  prohibition  of  MAP. 

Mir.  PATMAN.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  close  in  5  minutes. 

Mr.  MCDONOUGH.  Mr.  Chairman,  I 
object. 

Mr.  PATMAN.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

Mr.  MCDONOUGH.  Mr.  Chairman,  I 
have  no  intention  of  taking  any  unnec¬ 
essary  amount  of  time  on  this.  I  favor 
the  amendment.  I  believe  it  is  a  pro¬ 
consumer  amendment.  If  a  manufac¬ 
turer  is  obligated  imder  regulations  to 
deliver  so  many  thousand  dozens  of  a 
certain  priced  material  in  his  base  period 
and  he  cannot  get  the  material  for  one 
of  the  items,  he  should  be  allowed  to 
make  more  than  a  thousand  dozen  of 
another  item. 

I  think  the  consumers  want  a  variety 
of  material  on  the  market.  I  do  not 
think  it  should  be  restricted  to  their  base 
period  requirements  or  specifications, 
and  I  think  that  the  amendment  is 
a  good  amendment  to  clarify  the  prob¬ 
lem  that  aU  of  us  have  had.  During 
the  days  of  OPA  under  MAP,  if  you  will 
remember,  you  heard  from  your  mer¬ 
chants  about  the  fact  that  they  could 
not  supply  certain  types  of  merchan¬ 
dise  because  of  the  restrictions  under 
MAP.  This  amendment  clarifies  that; 
it  does  not  add  to  the  price  of  the  mate¬ 
rial  at  all,  but  it  does  give  the  public 
a  variety  of  merchandise  to  choose  from 
and  it  also  will  give  the  public  a  greater 
opportunity  to  buy  in  the  lower  grades 
materials  than  they  would  otherwise. 
I  urge  that  the  amendment  be  adopted. 

Mr.  CRAWFORD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  McDonough.  I  yield. 

Mr.  CRAWFORD.  First,  I  want  to 
say  that  I  am  very  much  in  favor  of  the 
amendment. 

Unless  this  amendment  is  adopted  the 
Price  Stabilization  Director  can  do  this 
sort  of  thing:  A  manufacturer  of  over¬ 
alls,  or  a  manufacturer  of  house  dresses, 
or  a  manufacturer  of  work  socks,  for 
instance,  can  have  on  his  shelves  hun¬ 
dreds  of  dozens  of  certain  lots  of  socks, 
or  dresses,  or  overalls  which  cannot  be 
sold  into  the  channels  of  distribution 
because  there  may  be  a  difference  in  the 
price  of  10  cents  per  dozen  on  socks, 
or  50  cents  per  dozen  on  overalls,  or  a 
dollar  and  a  half  each  on  dresses;  there 
is  a  great  shortage  of  supplies,  yet  he 
cannot  sell  those  goods  because  in  his 
general-average  inventory  he  cannot 
meet  the  maximum  average  price  regula¬ 
tion  issued  by  the  Price  Administrator. 

Mr.  McDonough.  The  gentleman  is 
right. 

Mr.  CRAWFORD.  In  1946  we  had 
hundreds  of  thousands  of  dozens  of  all 
sorts  of  goods  in  manufacturers’  inven¬ 
tories  over  this  country  which  could  not 
be  sold.  Specifically,  one  of  the  south¬ 
ern  hosiery  manufacturing  companies,  I 
mean  that  manufactures  hose  for  men, 
work  socks,  if  you  please,  who  had  thou¬ 
sands  of  dozens  of  a  certain  type  of  sock 


he  wanted  to  put  on  the  market.  OPA 
recommended  to  him  that  one  way 
around  it  would  be  to  change  those  socks 
in  such  way  as  to  include  some  rayon  in 
the  heels,  removing  some  of  the  cot¬ 
ton,  thus  introducing  a  new  line.  Then 
they  could  have  gone  into  market  but 
would  have  sold  at  a  higher  price.  That 
deprived  the  consuming  public  out  of  the 
goods  and  that  same  thing  could  be  re¬ 
peated  here  unless  this  amendment  is 
adopted. 

Mr.  McDonough.  I  agree  with  the 
gentleman. 

Mr.  CRAWFORD.  The  amendment 
ought  to  be  adopted  for  the  protection 
of  the  consumer. 

Mr.  McDonough.  That  is  right. 

Mr.  CRAWFORD.  It  is  strictly  a  con¬ 
sumers’  amendment  and  gets  the  goods 
on  into  distribution. 

Mr.  McDonough,  it  is  a  fraud  on 
the  public  when  they  attempt  to  change 
the  commodity  by  such  means. 

Mr.  CRAWFORD.  The  goods  of  any 
manufacturer  who  manufactures  and 
sells  an  assortment  like  overalls,  socks, 
or  house  dresses,  move  that  way,  and 
gloves,  work  gloves,  for  instance,  move 
that  way. 

Mr.  McDonough,  certainly.  The 
amendment  certainly  is  in  order  and  I 
think  it  would  clarify  the  situation  and 
prevent  a  bad  situation  otherwise  de¬ 
veloping.  I  recommend  the  amendment. 

Mr.  MULTER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McDonough.  I  yield. 

Mr.  MULTER.  The  trouble  with  this 
amendment  is  that  it  would  permit  the 
manufactmer  to  take  some  cheap  $4 
item,  change  it  a  little  and  charge  $6 
for  it.  It  is  very  objectionable. 

Mr.  McDonough.  I  do  not  agree 
with  the  gentleman  at  all. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Texas  [Mr. 
Patman]. 

Mr.  PATMAN.  Mr.  Chairman,  under 
the  law  as  now  written,  a  merchant  will 
not  be  permitted  to  take  his  low-class 
goods  and  grade  them  a  lot  higher  and 
sell  them  a  lot  higher.  Whether  in¬ 
tended  or  not,  and  I  am  sure  it  is  not  in¬ 
tended,  knowing  the  gentleman  from 
New  York  like  I  do  I  know  it  was  not  in¬ 
tended,  this  will  allow  the  consumer  to 
be  cheated. 

You  will  remember  back  in  World  War 
II  when  low-priced  goods  disappeared 
from  the  shelves.  'They  could  be  found 
in  the  store  somewhere  on  different 
shelves  where  the  price  sometimes  was 
twice  as  high.  They  were  doing  that  to 
cheat  in  two  ways,  the  OPA  and  the  cus¬ 
tomer,  a  double-cheating  deal.  This 
amendment  will  restore  that  right  to 
double  cheat.  The  gentleman  did  not  in¬ 
tend  that,  I  know,  but  it  will  do  exactly 
that. 

An  important  price-control  problem 
is  upgrading.  Sellers  shift  away  from 
low-priced  goods  to  high  priced,  on 
which  more  profit  is  made.  That  is  per¬ 
fectly  natural  if  they  can  do  it.  If  the 
Congress  allows  them  to  do  it  and  writes 
that  into  the  law,  we  can  expect  them  to 
do  it.  This  would  result  in  a  doubling 
of  the  price  of  goods,  and,  of  course, 
making  double  or  more  the  profit. 


The  chief  method  of  preventing  this 
uptrading  is  regulation  requiring  sellers 
to  maintain  the  same  average  of  prices 
for  each  category  of  items  as  he  had 
during  a  specified  base  period.  A  retailer 
who  sold  $4,  $5,  and  $6  shirts  in  certain 
proportions  during  the  base  period  was 
prevented  from  shifting  to  $6  shirts  only 
by  such  regulations.  The  average  of 
prices  of  all  shirts  sold  had  to  be  main¬ 
tained.  Allocation  orders  would  insure 
supply.  In  other  words,  here  is  the 
Government  giving  to  them  by  law  an 
allocation  of  shirts,  but  not  restraining 
the  person  to  whom  the  allocation  is 
made  from  uptrading  or  upgi-ading, 
claiming  that  they  are  worth  a  lot  more 
than  they  are,  putting  them  in  a  differ¬ 
ent  category  and  charging  a  much 
higher  price  for  them.  So  that  certainly 
should  not  be  allowed. 

If  this  amendment  is  adopted  it  will 
be  allowed. 

The  authority  to  do  so  is  necessary 
in  case  uptrading  should  appear  and 
sellers  shift  out  of  their  low-priced  lines. 
Although  there  has  been  no  maximum 
price  regulation  issued  to  date,  because  it 
has  not  been  necessary,  it  is  liable  to  be 
necesasry  at  any  time  in  scarce  goods 
and  commodities. 

This  amendment  would  take  away  the 
power  to  prevent  uptrading  and  the  low- 
income  consumer  might  find  that  items 
within  his  reach  had  disappeared  from 
the  market. 

Mr.  Chairman,  I  know  the  Members 
are  going  to  be  fair.  So  let  us  not  adopt 
an  amendment  in  here  and  write  a  pro¬ 
vision  into  the  law  which  would  en¬ 
courage  cheating.  We  are  against  cheat¬ 
ing.  Let  us  stop  it.  Let  us  not  pass  any 
amendment  which  would  reward  it. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  New  York  [Mr.  Gamble]. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Gamble) 
there  were — ayes  50,  noes  78.  . 

So  the  amendment  was  rejected. 

Mr.  SPENCE.  Mr.  Chairman,  a  parli¬ 
amentary  inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  SPENCE.  Mr.  Chairman,  how 
many  amendments  are  now  on  the 
Clerk’s  desk? 

The  CHAIRMAN.  The  Chair  is  aware 
of  one  more  amendment  to  this  section. 
The  Chair  was  about  to  recognize  the 
gentleman  from  Michigan  [Mr.  Hoff¬ 
man]  to  offer  an  amendment  which  he 
has  at  the  desk. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
imanimous  consent  that  all  debate  on 
this  section  and  all  amendments  thereto 
close  in  20  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Hoffman  of 
Michigan:  On  page  14,  line  4,  strike  out  sec¬ 
tion  104  and  insert; 

“Sec.  104.  (a)  Increasing  prices.  Inflation, 
and  inequality  in  the  -distribution  of  the 
burden  of  preparing  for  national  defense 
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Impairs  the  supplying  and  lessens  the  effec¬ 
tiveness  Of  our  Armed  Forces. 

“(b)  Experience  has  demonstrated  that,  in 
time  of  war,  there  is  opportunity  for  in¬ 
jurious  enrichment  of  a  few  at  the  expense 
of  many,  and  that  this  Injurious  enrich¬ 
ment  creates  disunity  and  tends  to  lessen 
the  effectiveness  of  the  Defense  Production 
Act  of  1950. 

“Sec.  104A.  Within  10  days  after  this  act 
becomes  law  it  shall  be  unlawful  for  any 
person  (and  the  word  ‘person’  shall  in¬ 
clude  all  organizations  of  which  individuals 
are  a  part)  to  knowingly  ask,  receive,  or  pay 
for  anything  or  for  any  service  any  sum 
(and  the  word  ‘sum’  shall  include  money 
or  anything  of  value  taken  in  exchange) 
greater  than  the  fair  average  price  paid, 
or  received,  for  such  thing  or  service  in  that 
same  locality  (and  the  word  ‘locality’  shall 
be  construed  to  nf?an  the  local  civil  sub¬ 
division  where  the  transaction  occurs)  dur¬ 
ing  the  last  half  of  July. 

“The  meaning  of  the  phrase  ‘fair  average 
price’  as  used  above  shall,  in  each  case,  be 
determined  as  a  question  of  fact  by  the 
jury,  or  in  case  a  jury  is  waived  by  the  court, 
in  each  case  where  action  is  brought  under 
this  act. 

“Sec.  104B.  In  addition  to  the  penalty 
herein  provided,  every  person  violating  this 
act  and  who  has  knowingly  received  a  greater 
sum  for  services  or  materials,  or  a  combi¬ 
nation  of  the  two,  than  that  fixed  in  the 
manner  hereinbefore  provided,  shall  forfeit 
a  like  sum  to  the  United  States  to  be  re¬ 
covered  for  the  Government  by  action  insti¬ 
tuted  by  any  of  the  officers  hereinbefore 
designated. 

“Sec.  104C.  It  shall  be  the  duty  of  law 
enforcing  and  prosecuting  officers  of  the 
Federal,  State,  county,  municipal  Govern¬ 
ment  of  the  respective  States  to  act  as  en¬ 
forcement  agents  of  the  provisions  of  the 
act  and  to  apprehend  and  prosecute  willful 
violations  thereof,  and  they  are  hereby 
charged  with  that  duty. 

“Sec.  104D.  Jurisdiction  to  hear,  try,  and 
determine  alleged  violations  of  this  act  is 
hereby  conferred  upon  the  Federal,  State, 
and  municipal  courts  of  the  United  States, 
the  various  States  and  the  municipal  sub¬ 
division  of  such  States. 

“Sec.  104E.  This  act  shall  become  effective 
within  10  days  after  its  adoption  and  it 
shall  continue  in  force  for  a  period  of  1  year 
thereafter.” 

Mr.  MILLER  of  Nebraska  (interrupt¬ 
ing  the  reading  the  amendment).  Mr. 
Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  MILLER  of  Nebraska.  Is  this  an 
amendment  or  a  speech? 

The  CHAIRMAN.  The  gentleman 
from  Michigan  has  offered  an  amend¬ 
ment  which  the  Clerk  is  now  reporting. 

[Mr.  HOFFMAN  of  Michigan  ad¬ 
dressed  the  Committee.  His  remarks 
will  appear  hereafter  in  the  Appendix.] 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Texas  [Mr. 
PATM.1.N]. 

Mr.  PATMAN.  Mr.  Chairman,  in  the 
consideration  of  the  bill  that  resulted  in 
the  passage  of  the  Office  of  Price  Admin¬ 
istration  law  in  World  War  II,  the  great¬ 
est  problem  we  had  to  meet  was  the 
question  of  enforcement.  We  finally 
agreed  to  set  up  a  separate  court.  The 
committee  knew  that  if  we  left  it  to  the 
over  150,000  different  communities 
throughout  the  length  and  breadth  of 
the  United  States  we  would  not  have 
uniform  enfoi’cement.  The  only  way 


you  can  have  respect  for  a  law  Is  to 
have  uniform  enforcement.  Therefore, 
we  set  up  the  Emergency  Court  of  Ap¬ 
peals. 

This  amendment  should  be  known  as 
the  rubber-teeth  amendment,  because 
the  enforcement  oflBcers  could  not  bite 
at  all.  They  could  not  harm  anybody. 
This  is  taking  the  good  teeth  out  of  the 
bill  and  putting  rubber  teeth  in  instead. 
It  would  not  harm  any  violator.  The 
gentleman  says  here  that  the  case  will 
be  left  up  to  the  jury.  Imagine  a  jury 
in  150,000  different  communities  of  the 
United  States  passing  on  cases  of  this 
type.  Of  course,  we  are  for  the  jury 
system  in  its  proper  place,  but  this  is  not 
a  proper  place,  if  you  are  to  have  uni¬ 
form  enforcement. 

The  gentleman  refers  in  his  amend¬ 
ment  to  the  court.  Which  court?  Jus¬ 
tice  eourt,  county  court.  State  court. 
Federal  court.  Emergency  Court  of  Ap¬ 
peals?  Which  court  will  pass  on  this? 
It  does  not  even  say  which  court. 

How  many  will  be  on  the  jury?  Will 
there  be  6  or  12?  How  will  the  jury  be 
selected?  Will  they  be  the  interested 
parties,  or  will  they  be  disinterested 
parties?  This  is  just  an  amendment 
which  is  very  loosely  drawn  and  does  not 
set  up  any  standards  or  any  guides  to 
go  by.  The  main  effect  of  it  will  be  to 
destroy  the  enforcement  of  the  act.  If 
you  are  going  to  do  that,  you  might  just 
as  well  not  pass  the  act. 

Therefore,  Mr.  Chairman,  I  ask  for  a 
vote  on  the  amendment. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Nebraska  [Mr, 
Miller]. 

Mr.  MILLER  of  Nebraska.  Mr.  Chair¬ 
man,  it  is  not  very  often  that  I  support 
the  position  of  the  gentleman  from  Texas 
[Mr.  Patm-AnI,  but  I  really  think  the 
amendment  presented  by  the  gentleman 
from  Michigan  [Mr.  Hoffman]  might  be 
drawn  a  little  loose.  I  do  not  know  that 
it  is  much  looser  than  the  bill  we  have 
here  with  57  amendments  kicking  around 
in  it.  I  heard  the  gentleman  from  Texas 
say  it  shows  how  impossible  it  is  to 
write  a  bill  on  the  floor  of  the  House. 
I  suppose  he  helped  to  report  this  bill 
to  the  committee.  Someone  said  some¬ 
thing  about  an  engrossed  copy  of  the  bill. 
The  leadership  of  the  House  might  be 
interested  in  such  a  copy. 

At  least  half  a  dozen  people  have  ap¬ 
proached  me  and  wondered  whether  or 
not  I  would  be  the  black  sheep  in  the 
picture  and  ask  for  the  engrossed  copy. 
If  there  ever  was  a  time  when  you  need¬ 
ed  an  engrossed  copy,  it  is  now  when  you 
have  these  loose  amendments  kicking 
around,  and  we  have  adopted  amend¬ 
ments  to  this  bill  that  have  not  even 
been  completely  read  on  the  floor.  The 
bill  is  2  weeks  old. 

I  have  been  here  most  of  the  time. 
I  just  do  not  imderstand  a  lot  of  things 
in  this  bill.  I  doubt  if  any  Member  is 
fully  informed.  I  know  that  a  couple  of 
people  could  analyze  it.  I  expect  you, 
who  may  be  trying  to  catch  that  train 
out  at  10:30  tonight — the  Member  who 
had  some  commitments  this  evening  and 
some  tomorrow — they  want  to  finish  the 
bill.  I  presume  if  the  bill  is  not  passed 
tonight,  the  OPS  and  the  administra¬ 
tion  would  swamp  the  country  with  prop¬ 


aganda  like  these  unsigned  statements 
floating  around  the  floor.  They  are 
falsehoods  and  must  come  from  the  ad¬ 
ministration. 

I  was  going  to  suggest  to  the  major¬ 
ity  leader — maybe  I  should  not  suggest 
this,  because  I  do  not  want  any  respon¬ 
sibility  for  the  bill — that  probably  the 
vote  ought  to  be  taken  next  Wednesday 
so  commitments  by  Members  can  be  met. 
It  would  also  give  Members  a  chance  to 
study  the  amendments.  The  bill  comes 
in  with  57  amendments — more  than  20 
others  have  been  adopted.  I  doubt  if 
this  is  a  good  bill  and  will  not  control 
inflation. 

Mr.  Chaii-man,  coming  back  to  the 
amendment,  I  think  we  had  better  vote 
it  down  and  try  to  rewrite  the  bill  that 
is  before  us,  so  it  will  help  to  control  in¬ 
flation.  I  wish  we  could  pass  some  leg¬ 
islation  to  control  inflation.  I  wish  it 
were  that  simple.  It  depends  entirely 
upon  how  it  is  going  to  be  administered 
after  it  is  passed.  But  I  doubt  if  the 
amendment  offered  by  the  gentleman 
from  Michigan  [Mr.  Hoffman]  is  quite 
the  right  approach. 

As  the  bill  now  reads,  if  I  can  under¬ 
stand  it  right,  it  should  not  be  passed. 
It  is  a  monstrosity. 

(Mr.  MILLER  of  Nebraska  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.)  ® 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Texas  [Mr. 
Poage]. 

Mr.  POAGE.  Mr.  Chairman,  we  have 
heard  a  great  deal  recently  about  former 
Members,  and  about  representatives  of 
special  interests  lobbying  around  and 
on  the  floor.  I  wonder  if  you  have  heard 
of  the  releases  being  put  out  in  the  press¬ 
room  right  now  by  an  agency  of  this 
Government  condemning  one  of  the 
amendments  this  House  adopted.  I 
wonder  if  you  have  read  the  unsigned 
statement  going  around  objecting  to  that 
same  amendment  on  the  same  grounds 
and  both  falsely  stating  that  the  amend¬ 
ment  guarantees  a  profit  to  every  man. 
who  produces  goods.  A  few  minutes  ago 
a  member  of  the  Committee  on  Banking 
and  Currency  made  that  charge,  was 
challenged  by  our  chairman  of  the  Com¬ 
mittee  on  Agriculture  to  point  out  how 
that  could  happen,  and  he  could  not 
point  it  out.  Those  charges  are  just 
about  as  correct  as  the  assumption  of 
the  gentleman  who  was  driving  a  1910 
model  Ford  who,  when  he  came  to  a 
bridge  and  saw  the  sign  which  said 
“Speed  limit  40  miles  an  hour,”  said, 
“Lord,  I  can  never  make  it.” 

Most  of  these  people  who  are  in  busi¬ 
ness  can  never  make  this  profit  that  you 
say  is  guaranteed  to  them.  The  amend¬ 
ment  gives  them  no  assurance  that  they 
will  make  any  profit  at  all.  It  only  gives 
them  a  chance  to  try  to  make  that  profit. 
Now  to  test  the  sincerity  of  those  who  say 
they  do  not  want  a  bill  to  guarantee  any 
profit  to  anyone,  and  who  incorrectly 
claim  that  this  amendment  does  that.  I 
ask  unanimous  consent  now,  Mr.  Chair¬ 
man,  that  we  may  return  to  the  amend¬ 
ment  I  offered  on  page  18  and  add 
thereto  the  following: 

Provided,  That  nothing  herein  shall  b# 
construed  to  guarantee  a  profit  to  any  pro- 
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ducer,  processor,  or  any  other  person,  firm, 
or  corporation. 

Let  US  see  whether  Members  are  afraid 
that  we  are  actually  guaranteeing  profits 
or  whether  they  just  want  to  have  some¬ 
thing  to  talk  about. 

Mr.  ROONEY.  Mr.  Chahman,  I 
object. 

Mr.  SPENCE,  Mi'.  Chairrhan,  I  object. 

Mr.  POAGE.  Mr.  Chairman,  it  is 
clear  that  some  of  the  Members  are 
either  not  concerned  with  the  dangers 
they  profess  to  see  in  the  amendment, 
or  they  do  not  consider  the  alleged  dan¬ 
gers  to  be  real.  Of  course,  the  gentle¬ 
men  know  as  we  ail  do  that  there  is  no 
substance  to  the  claim  that  this  amend¬ 
ment  guarantees  any  profit.  It  is  only 
the  old  trick  of  name  calling.  I  have 
tried  to  show  my  sincerity  when  I  say 
there  is  no  guaranty.  Gentlemen  have 
objected.  I  trust  that  it  is  now  clear 
that  the  charges  leveled  at  my  amend¬ 
ment  are  without  foundation. 

The  CHAIRMAN.  Is  their  objection? 

Mr.  ROONEY  and  Mr.  SPENCE  ob¬ 
jected. 

(Mr.  STEED  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his 
remarks.) 

Mr.  STEED.  Mr.  Chaii-man,  I  start 
by  saying  that  this  is  the  only  time  I 
have  asked  for  on  this  bill,  and  I  have 
only  3  minutes.  I  want  to  talk  about  a 
subject  that  I^m  sure  will  be  of  interest 
to  all  Members,  about  one  subject  that 
has  not  yet  been  mentioned. 

We  have  had  much  disagreement  on 
this  biU.  I  want  to  direct  my  remarks 
to  what  I  think  the  responsibilities  of 
this  Congress  to  the  American  people  are 
going  to  be  after  we-have  completed  the 
bill. 

We  will  aU  agree  that  no  matter  how 
good  a  law  we  may  write  the  public  in¬ 
terest  will  not  be  served  unless  it  is  prop¬ 
erly  administered.  I  do  not  believe  that 
the  law  can  be  properly  administered  in 
this  connection  when  you  have  black 
marketeers  helping  write  the  regula¬ 
tions. 

I  want  to  cast  no  aspersions  on  Mr. 
Wilson  or  Mr.  DiSalle  or  the  great  bulk 
of  the  people  they  have  helping  them. 
As  a  matter  of  fact,  I  think  we  owe  it  to 
all  the  personnel  in  OPS  to  see  to  it 
that  their  acts  are  not  confused  with 
the  acts  of  those  who  should  not  be 
there. 

To  prove  what  I  have  to  say  I  want 
to  call  attention  to  one  name.  I  am  not 
going  to  mention  any  other  names  be¬ 
cause  I  do  not  believe  in  smearing  peo¬ 
ple  on  rumors.  Those  of  you  who  may 
wonder  why  the  public  was  not  served  in 
the  69-page  beef  roll-back  order  might 
understand  the  reason  when  I  tell  you 
that  one  of  the  influences  was  exerted  by 
a  former  black  marketeer  by  the  name 
of  Arthur  B.  Maurer,  of  the  Maurer 
Packing  Co.,  who  is  a  food  consultant  in 
OPS. 

I  quote  from  a  certified  copy  of  the 
court  records  of  the  Federal  Court  of  the 
Western  District  of  Missouri,  Docket  No. 
15672,  in  which  this  gentleman  and  his 
company  in  October  1943  were  convicted 
of  20  counts  of  black-market  operations. 
The  company  was  fined  $250.  This  man 
Maurer  was  fined  $1,500,  and  two  other 


officers  of  his  company  were  fined  $125 
each. 

I  think  that  this  Congress  ought  to  in¬ 
vestigate  the  OPS  personnel,  particu¬ 
larly  the  consultants  and  advisory  com¬ 
mittees  and  staff,  to  see  to  it  that  only 
public-spirited  people  are  down  there 
helping  out.  Mr.  DiSalle  and  Mr  Wilson 
must  depend  on  those  experts  brought  in 
from  industry  throughout  the  country 
for  the  kind  of  advice  they  must  have. 
Unless  they  have  people  who  are  above 
reproach,  people  who  do  not  have  this 
sort  of  backgroimd,  they  cannot  depend 
on  the  advice  they  get,  and  the  Ameri¬ 
can  people  cannot  be  expected  to  have 
full  faith  and  confidence  in  the  regula¬ 
tions  that  are  passed.  So  I  think  we 
should  see  to  it  that  an  investigation  is 
made  so  that  after  this  law  is  passed  it 
will  be  administered  by  public-spirited 
people. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  has  expired. 

The  Chair  recognizes  the  gentleman 
from  New  York  [Mr.  Mttltek]. 

Mr.  MULTER.  Mr.  Chairman,  it  was 
not  often  that  I  have  been  able  to  agree, 
during  the  course  of  the  debate  on  this 
bill,  with  the  gentleman  from  Nebraska 
[Mr.  Miller],  but  I  beheve  it  might  be 
well  for  a  great  many  Members  to  go 
home  and  stay  home  imtii  next  Wednes¬ 
day.  I  am  sure  at  that  time  we  would 
^get  a  reversal  of  the  vote  on  many  of 
"  the  amendments  that  have  been  adopted. 

I  ask  imanimous  consent,  Mr.  Chair¬ 
man,  to  revise  and  extend  the  various  re¬ 
marks  I  have  made  and  may  make  in 
Committee  of  the  Whole  today. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from- 
New  York? 

There  was  no  objection. 

Mr.  MULTER.  Mr.  Chairman,  I  am 
taking  this  time  to  make  a  few  pertinent 
comments  with  reference  to  several  of 
the  amendments  adopted  in  the  Com¬ 
mittee  of  the  Whole  which  take  controls 
out  of  this  controls  bill. 

I  hope  the  membership  will  study 
these  comments  before  roll  call  time. 

These  amendments  should  be  killed : 

The  Poage-Cole  amendment  provides 
cost-plus  pricing  on  every  product  at 
every  stage  of  production  and  distribu¬ 
tion.  The  costs  which  must  be  included 
are  direct  costs  as  well  as  indirect  costs, 
many  of  which  cannot  accurately  be 
measm-ed  on  individual  products.  In 
the  case  of  agricultural  commodities  the 
processors’  costs  must  even  include  par¬ 
ity  prices,  which  processors  do  not  pay 
when  farm  commodities  are  below  par¬ 
ity.  Most  of  them  are.  Processors  of 
wheat,  corn,  peanuts,  tobacco,  potatoes, 
barley,  oats,  grapefruit,  lemons,  oranges, 
chickens,  eggs,  and  apples,  to  name  out¬ 
standing  examples,  would  have  to  be 
allowed  prices  which  represented  a  so- 
called  reasonable  profit,  not  just  on  their 
actual  costs,  but  on  raw-material  prices 
substantially  higher  than  they  actually 
paid.  Grapefruit  is  selling  at  53  cents 
a  box — 26  percent  of  parity — but  the 
grapefruit  processor  could  set  his  price 
based  on  raw-material  cost  of  $2.02  a 
box.  Potatoes  are  $1.08  a  bushel,  59 
percent  of  parity.  The  potato-chip 


manufacturer,  however,  could  pretend, 
in  setting  his  price,  that  he  had  paid 
$1.82,  the  parity  price  for  potatoes. 
There  are  innumerable  such  examples. 
But  this  does  not  end  the  “plus”  features 
of  the  amendment.  Every  processor  or 
manufacturer  must  be  allowed  for  each 
item  he  makes  a  profit  equal  to  85  per¬ 
cent  of  his  average  profit  for  that  item 
during  the  three  most  profitable  years  of 
the  4-year  1946-49  period.  This  cost- 
plus  system  would  cost  consumers,  in¬ 
dustry,  and  Government  billions  of  dol¬ 
lars.  Even  worse,  it  would  paralyze 
both  price  control  and  American  busi¬ 
ness,  because  85  percent  of  American 
corporations  simply  do  not  have  the  kind 
of  cost  and  profit  data  required  by  this 
amendment. 

The  Davis  amendment  would  freeze 
for  a  period  of  4  months  all  wages 
and  all  prices  except  farm  commodities 
selling  below  parity.  It  would  not  freeze 
rents.  Since  only  five  major  farm  items 
are  selling  above  parity,  this  amounts  to 
a  freez  of  everybody,  except  the  farmer 
and  the  landlord.  Food  and  rents  could 
rise  while  wages  remained  frozen.  Costs 
to  business  could  rise  as  farm  commodi¬ 
ties  or  imported  raw  materials  rose  in 
price,  but  business  could  not  get  essen¬ 
tial  price  relief  for  4  months,  not  even 
those  companies  operating  in  the  red. 
Many  might  have  to  close  their  doors, 
throwing  thousands  out  of  work.  The 
inflexibility  in  pricing  would  create 
chaos  in  defense  production.  As  an  ex¬ 
ample,  an  increase  in  the  prices  of  ma¬ 
chine  tools  was  ordered  last  week  to 
break  a  bottleneck  in  defense  produc¬ 
tion.  Since  this  order  came  after  the 
July  7  deadline  for  price  increases  pro¬ 
vided  for  in  the  Etevis  amendment,  the 
machine-tool  price  increase  would  be 
canceled,  and  this  bottleneck  in  vital 
defense  production  would  continue  to 
the  detriment  of  our  rearmament 
program. 

The  Hope  amendment  to  ban  slaughter 
quotas  removes  the  only  effective  device 
for  distributing  fairly  and  equitably 
among  established  slaughterers  all  of  the 
available  hvestock  sent  to  market.  The 
National  Association  of  Independent  Beef 
Slaughterers  declares  the  amendment 
would  result  in  the  slaughter  of  many 
of  our  independent  slaughtering  firms. 
Without  quotas  only  the  big  packers  and 
the  black  market  operators  would  obtain 
supplies  of  livestock  if  marketings  are 
reduced  or  if  military  purchases  rise 
substantially.  Small  slaughterers  out¬ 
side  the  major  marketing  areas  would  be 
squeezed  out  and  meat  famines  would 
occur  in  many  regions.  The  quota  sys¬ 
tem  assures  a  fair  supply  of  meat  to  all. 

The  Cole  amendment  requiring  a  profit 
on  every  species  of  meat  for  every  seg¬ 
ment  of  the  processing  industry  would 
inaugurate  an  entirely  new  pricing  sys¬ 
tem  in  the  packing  industi-y  and  enable 
it  to  capitalize  on  cun’ent  high  demand 
for  its  product.  The  present  law  already 
guarantees  a  generally  fair  and  equit¬ 
able  margin  for  all  processors  of  agri¬ 
cultural  commodities,  including  livestock. 
This  amendment  would  guarantee  profits 
to  Individual  meat  processors  on  lines 
which  are  not  normally  profitable  to 
those  firms.  These  higher  prices  are  not 
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necessary  to  assure  fair  over-all  profits  to 
the  industry.  They  would  merely  in¬ 
crease  the  packers’  total  profits  at  the 
expense  of  the  consumer.  Prices  would 
be  higher  particularly  on  the  cheaper 
cuts  of  meat  purchased  by  low-income 
families. 

The  Fugate  amendment,  prohibiting  ' 
the  scheduled  two  additional  roll-backs 
on  beef  cattle,  knocks  out  reductions  to 
consumers  which  would  average  10  cents 
a  pound  on  retail  cuts  of  beef.  Thus, 
the  consumer  would  have  to  continue  to 
pay  present  retail  beef  prices.  The  orig¬ 
inal  10-percent  roll-back  on  cattle  prices 
gave  only  negative  relief  to  the  consumer 
by  preventing  an  incr*ease  in  retail  prices. 
The  two  additional  roll-backs  would  give 
the  consumer  positive  relief  in  lower 
prices  on  all  cuts.  Even  after  all  three 
roll-backs  scheduled  for  cattle  prices, 
beef  cattle  would  remain  at  122  percent 
of  parity,  or  22  percent  higher  than  the 
relative  fair  price  determined  under  the 
parity  formula.  Since  most  agricultural 
commodities  are  selling  below  the  parity 
level,  the  farmer  would  still  derive 
greater  relative  purchasing  power  from 
the  raising  and  sale  of  cattle  than  from 
the  production  of  almost  any  other  farm 
commodity,  thus  providing  adequate  in¬ 
centive  for  increased  production  of  beef 
cattle. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Kentucky 
[Mr.  Spence]  to  close  debate. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
for  a  vote  on  the  amendment. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Michigan  [Mr.  Hoffman], 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

RENT  STABILIZATION 

Sec.  105.  The  Defense  Production  Act  of 
1950  is  amended  by  inserting  immediately 
after  title  IV  thereof  the  following  new  title 
IV-A: 

“Title  IV-A — Rent  Stabilization 

“Sec.  451.  The  Congress  recognizes  that 
there  is  an  acute  shortage  of  housing,  par¬ 
ticularly  rental  housing,  in  many  parts  of 
the  country;  further,  that  in  order  to 
achieve  effective  stabilization  it  is  necessary 
to  control  rents  of  housing  and  of  business 
accommodations  as  well  as  prices  and  wages, 
it  is,  therefore,  the  intention  of  Congress, 
in  order  to  effectuate  the  purposes  of  sec¬ 
tions  2  and  401  of  this  act,  to  provide  neces¬ 
sary  authority  to  stabilize  rents  for  housing 
and  business  accommodations  and  to  pre¬ 
vent  speculative,  unwarranted,  and  abnormal 
increases  in  rent  for  such  accommodations, 
and  to  prevent  unwarranted  evictions  from 
such  accommodations. 

“Sec.  452.  (a)  The  President  (notwith¬ 
standing  the  provisions  of  any  other  law  ex¬ 
cept  provisions  hereafter  enacted  expressly 
referred  to  this  subsection)  is  hereby  au¬ 
thorized  to  establish  and  maintain  maxi¬ 
mum  rents  which  in  his  judgment  are  geif- 
erally  fair  and  equitable  and  will  effectuate 
the  purposes  of  this  title,  making  adjust¬ 
ments  for  such  relevant  factors  as  he  shall 
determine  and  deem  to  be  of  general  appli¬ 
cability  in  respect  to  such  accommodations 
or  any  class  of  such  accommodations,  for 
the  use  or  occupancy  of  housing  accommo¬ 
dations  in  any  rent-control  area  as  follows: 

“(1)  For  housing  accommodations,  in  any 
rent-control  area  or  portion  thereof,  which 
had  a  maximum  rent  in  effect  under  the 
Housing  and  Rent  Act  of  1947,  as  amended. 


immediately  prior  to  the  effective  date  of 
this  title,  the  maximum  rent  shall  be  the 
maximum  rent  in  effect  on  that  date:  Pro¬ 
vided,,  however.  That  such  Individual  and 
general  adjustments  in  such  maximum  rents 
as  he  shall  deem  appropriate  shall  be  made  ■ 
to  compensate  landloards  for  increases  in 
costs  of  operation  and  maintenance  since  the 
maximum  rent  date  in  the  rent-control  area, 
for  which  they  have  not  been  previously 
compensated. 

“(2)  For  housing  accommodations,  in  any 
rent-control  area  or  portion  thereof,  which 
had  no  maximum  rent  in  effect  under  the 
Housing  and  Rent  Act  of  1947,  as  amended, 
immediately  prior  to  the  effective  date  of 
this  title,  the  President  may  establish  maxi¬ 
mum  rents  giving  due  consideration  to  the 
rents  prevailing  lor  such  housing  accommo¬ 
dations  or  comparable  housing  accommoda¬ 
tions  during  the  period  from  May  24  to  June 
24,  1950:  Provided,  however.  That  no  con¬ 
sideration  shall  be  given  to  increases  in  rents 
after  January  25,  1951. 

“(b)  The  President  may  make  such  indi¬ 
vidual  and  general  adjustments  increasing 
or  decreasing  any  maximum  rents  on  housing 
accommodations  established  under  this  title, 
in  any  rent  control  area  or  any  portion 
thereof,  or  with  respect  to  any  housing  ac¬ 
commodations  or  any  class  of  housing  ac¬ 
commodations  within  any  such  area  or  any 
portion  thereof,  as  may  be  necessary  to  re¬ 
move  hardships  or  to  correct  other  inequi¬ 
ties,  or  lurtheir  to  carry  out  the  purposes  and 
provisions  of  this  title:  Provided,  however. 
That  in  the  ease  of  an  individual  adjustment 
increasing  a  maximum  rent,  the  landlord 
certifies  that  he  is  maintaining  all  services 
required  under  this  title  at  the  time  of  ap¬ 
plication  for  adjustment  and  that  he  will 
continue  to  maintain  such  services  so  long 
as  the  adjustment  in  such  maximum  rent 
Which  may  be  granted  continues  in  effect. 

“(c)  In  order  to  help  assure  fair  adjust¬ 
ments  for  tenants  and  small  landlords,  the 
President  is  authorized  and  directed  to  des¬ 
ignate  for  every  rent  control  area  an  oflScer 
whose  function  shall  be  to  assist  tenants  and 
small  landlords  by — 

“(A)  informing  them  concerning  the  con¬ 
ditions  under  which  rent  adjustments  may 
be  obtained; 

“(B)  helping  in  the  preparation  of  ap¬ 
plications  for  rent  adjustments: 

“(C)  providing  them  with  such  other  in¬ 
formation  and  services  as  may  be  necessary 
and  appropriate. 

“(d)  Nothing  in  this  title  shall  be  in¬ 
terpreted  or  construed  to  prohibit,  in  the 
case  of  any  rental  agreement  hereafter  en¬ 
tered  into,  the  demand,  collection,  or  reten¬ 
tion  of  a  security  deposit,  if  said  deposit 
does  not  exceed  the  rent  for  1  month  in 
addition  to  the  otherwise  authorized  col¬ 
lection  of  rent  in  advance  if  the  demand, 
collection,  or  retention  of  such  a  security 
deposit  was  an  accepted  rental  practice  prior 
to  June  24,  1950,  in  the  area  in  which  the 
premises  are  located,  or  was  customarily  re¬ 
quired  before  that  date  by  the  same  land¬ 
lord  in  the  renting  of  the  particular  housing 
accommodations  involved,  and  if  the  tenant 
is  allowed,  under  the  terms  of  the  rental 
agreement,  to  occupy  the  premises  for  the 
period  covered  by  the  security  deposit  with¬ 
out  further  payment  of  rent. 

“(e)  The  President,  upon  recommenda¬ 
tion  of  a  local  advisory  board,  or  upon  his 
own  initiative,  is  hereby  authorized  to  re¬ 
move  any  or  all  maximum  rents,  in  any  rent 
control  area  or  portion  thereof,  or  with  re¬ 
spect  to  any  class  of  housing  accommoda¬ 
tions  in  any  such  area  or  portion  thereof. 
Whenever  in  his  judgment  it  is  no  longer 
necessary,  to  effectuate  the  purposes  of  this 
title,  to  continue  maximum  rents  in  such 
area  or  portion  thereof  or  with  respect  to 
such  class  of  housing  accommodations.  Any 
action  taken  by  the  President  under  this 


subsection  shall  not  affect  his  authority  to 
reestablish  maximum  rents  under  this  sec¬ 
tion. 

“(f)  Except  as  otherwise  specifically  pro¬ 
vided,  as  used  in  this  title — 

“(1)  The  term  ‘housing  accommodations’ 
means  any  building,  structure,  or  part  there¬ 
of,  or  land  appurtenant  thereto,  or  any  other 
real  or  personal  property  rented  or  offered 
for  rent  for  living  or  dwelling  purposes  (in¬ 
cluding  houses,  apartments,  hotels,  room¬ 
ing  or  boarding-house  accommodations,  and 
other  properties  used  for  living  or  dwelling 
purposes)  together  with  all  privileges,  serv¬ 
ices,  furnishings,  furniture,  and  facilities 
connected  with  the  use  or  occupancy  of  such 
property. 

“(2)  The  term  ‘controlled  housing  accom¬ 
modations’  means  housing  accommodations 
on  which  a  maximum  rent  is  in  effect  under 
this  title  in  any  rent  control  area. 

“(3)  The  term  ‘rent  control  area’  means 
any  area  in  the  United  States,  its  Territories 
and  possessions,  in  which  rents  lor  housing 
accommodations  were  controlled  under  the 
Housing  and  Rent  Act  of  1947,  as  amended, 
immediately  prior  to  the  effective  date  of 
this  title  (which  were  known  as  defense 
rental  areas)  and  any  other  area  designated 
by  the  President  as  an  area  where,  in  his 
judgment,  rent  stabilization  may  be  or  is 
necessary  to  effectuate  the  purposes  of  this 
title  or  defense  activities  have  resulted  or 
threaten  to  result  in  an  increase  in  the 
rents  for  rental  accommodations  inconsis¬ 
tent  with  the  purposes  of  this  title. 

“(4)  The  term  ‘rent’  means  the  considera¬ 
tion,  including  any  bonus,  benefit,  or  gratu¬ 
ity  demanded  or  received  for  or  in  connec¬ 
tion  with  the  use  or  occupancy  of  housing 
accommodations,  or  the  transfer  of  a  lease 
of  housing  accommodations. 

“Sec.  453.  (a)  The  Congress  recognizes 
that,  since  rent  is  a  substantial  component 
in  the  cost  of  doing  business,  there  is  a 
direct  relationship  between  the  stabiliza¬ 
tion  of  prices  and  wages  and  the  stabiliza¬ 
tion  of  commercial  rents.  Since  the  impact 
of  increases  in  commercial  rents  on  the 
stabilization  program  is  of  vital  importance 
to  small  business  enterprises,  it  is  the  inten¬ 
tion  of  the  Congress  that  the  authority  con¬ 
ferred  by  this  section  shall  be  exercised  with 
particular  emphasis  for  the  protection  of 
independent  small-business  enterprises. 

“(b)  Whenever  in  the  judgment  of  the 
President  rents  for  business  accommodations 
in  any  rent  control  area  have  increased  or 
threatened  to  increase  above  the  rents  gen¬ 
erally  prevailing  upon  such  date  as  he  deems 
appropriate,  but  in  no  event  earlier  than 
June  24,  1950,  and  in  his  judgment  the 
stabilization  of  such  rents  is  necessary  or 
proper  in  order  to  effectuate  the  purposes 
of  this  title,  or  to  promote  the  national 
defense,  the  President  may  establish  maxi¬ 
mum  rents  for  such  accommodations  which 
in  his  judgment  are  generally  fair  and  equi¬ 
table  and  will  effectuate  the  purposes  of  this 
title,  and  which  take  into  account  adjust¬ 
ment  for  such  relevant  factors  as  he  shall 
determine  and  deem  to  be  of  general  appli¬ 
cability  in  respect  to  such  accommodations 
or  any  class  of  such  accommodations. 

“(c)  1710  President  may  make  such  indi¬ 
vidual  and  general  adjustments  increasing 
or  decreasing  any  maximum  rents  on  busi¬ 
ness  accommodations  established  under  this 
section,  in  any  rent  control  area  or  any  por¬ 
tion  thereof,  or  with  respect  to  any  busi¬ 
ness  accommodations  or  any  class  of  busi¬ 
ness  accommodations  within  any  such  area 
or  anj  portion  thereof,  as  may  be  necessary 
to  remove  hardships  or  to  correct  other 
inequities,  or  further  to  carry  out  the  pur¬ 
poses  of  this  title, 

“(d)  Whenever  the  President  shall  have 
exercised  the  powers  under  subsection  (b) 
of  this  section,  the  provisions  of  sections 
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454,  458,  and  459  of  this  title  shall  apply 
■with  full  force  and  effect  to  this  section, 
to  business  accommodations  and  maximrim 
rents  under  this  section  and  to  any  rule, 
regulation,  order  or  requirement  issued  under 
this  section. 

“(e)  As  used  in  this  section— 

“(1)  The  term  ‘business  accommodations* 
means  any  building,  structure,  or  part 
thereof,  or  land  appurtenant  thereto,  or  any 
other  real  property  rented  or.  offered  for 
rent  for  other  than  living  or  dwelling  pur¬ 
poses,  together  with  all  prlvUeges,  services, 
furnishings,  furnit'ore,  fixtures,  equipment 
and  facilities  connected  with  the  use  or  oc¬ 
cupancy  of  such  property,  except  ■that  the 
term  shall  not  include  property  used  solely 
for  agricultural  purposes. 

“(2)  The  term  ‘rent’  means  the  considera¬ 
tion,  including  any  bonus,  benefit,  or  gratu¬ 
ity  demanded  or  received  for  or  in  connec¬ 
tion  with  the  use  or  occupancy  of  business 
accommodations,  or  the  transfer  of  a  lease 
of  business  accommodations. 

“Sec.  454.  (a)  The  President  Is  author¬ 
ized  and  directed  to  create  local  advisory 
boards  or  to  continue  in  existence  local  ad¬ 
visory  boards  created  under  the  Housing  and 
Rent  Act  of  1947,  as  amended,  in. any  ren^fc 
control  area  or  portion  thereof  in  which 
rents  of  housing  accommodations  are  being 
regulated  under  this  title.  The  President 
shall,  whenever  in  his  judgment  there  is 
need  therefor,  create  or  continue  in  existence 
such  local  advisory  boards  in  any  rent  con¬ 
trol  area  or  portion  thereof  in  which  rents 
for  housing  accommodations  are  not  .being 
regulated  under  this  title.  Each  such  board 
shall  consist  of  not  less  than  5  members 
who  are  citizens  of  the  area  and  who,  insofar 
as  practicable,  as  a  group  are  representative 
of  the  affected  interests  in  the  area,  to  be 
appointed  by  the  President  from  recommen¬ 
dations  made  by  the  respective  governors: 
Provided,  That  in  any  case  where  the  gov¬ 
ernor  has  made  no  recommendations  for  orig¬ 
inal  appointments  to  local  advisory  boards 
or  appointments  to  fill  vacancies  ■within 
thirty  days  after  request  therefor  (subse¬ 
quent  to  the  effective  date  of  this  title)  the 
Resident  shall  without  such  recommenda¬ 
tions  appoint  the  original  members  of  such 
boards  or  such  members  as  may  be  required 
to  fill  vacancies.  Nothing  in  the  foregoing 
provisions  shall  require  the  reappointment 
of  present  members  of  local  advisory  boards, 
but  any  change  in  membership  of  any  local 
advisory  board  shall  be  effectuated  as 
promptly  as  may  be  practicable  after  the 
need  for  appointment  shall  arise. 

“(b)  Such  boards  may  make  such  recom¬ 
mendations  to  the  President  as  to  housing 
accommodations  within  their  jurisdiction  as 
they  may  deem  advisable  with  respect  to  the 
establishment,  reestablishment,  continua¬ 
tion,  or  removal  of  maximum  rents,  general 
adjustments  of  maximum  rents,  and  opera¬ 
tions  generally  of  local  rent  offices  (Including 
recommendations  for  changes  in  the  regula¬ 
tions,  operating  procedures  and  recommenda¬ 
tions  as  to  rent  adjustments  in  individual 
cases) .  The  President  shall  give  due  con¬ 
sideration  to  the  recommendations  of  local 
advisory  boards;  and  if  in  his  judgment  such 
recommendations  effectuate  the  purposes  of 
this  title,  he  shall  promptly  tal^e  measures 
to  place  such  recommendations  in  effect. 

“(c)  The  President  shall  furnish  the  local 
advisory  boards  suitable  office  space,  steno¬ 
graphic  assistance  and  reporting  services 
for  public  hearings  (including  attendance 
fees),  and  shall  make  available  to  such 
boards  any  records  and  other  information 
in  the  possession  of  the  President  with 
respect  to  the  establishment  and  mainte¬ 
nance  of  maximum  rents  and  housing  ac¬ 
commodations  in  the  respective  rent-control 
areas  which  may  be  requested  by  such  boards. 

“Sec.  45S.  (a)  At  any  time  within  6  months 
after  the  effective  date  of  any  regulation 
or  within  60  days  of  the  effective  date  of 


any  order  relating  to  rent  control  'under 
this  title,  or  in  the  case  of  new  grounds 
arising  after  the  effective  date  of  any  such 
regulation  relating  to  rent  control,  within 
6  months  after  such  new  grounds  arise,  any 
person  subject  to  any  provision  of  such 
regulation  or  order  may,  in  accordance  with 
regulations  to  be  prescribed  by  the  Presi¬ 
dent,  file  a  protest  specifically  setting  forth 
objections  to  any  such  provision  and  affida¬ 
vits  or  other  ■written  evidence  in  support 
of  such  objections.  Statements  in  support 
of  any  such  regulation  or  order  may  be 
received  and  incorporated  in  the  transcript 
of  proceedings  at  such  times  and  in  ac¬ 
cordance  with  such  regulations  as  may  be 
prescribed  by  the  President.  Within  a  rea¬ 
sonable  time  after  the  filing  of  any  pro¬ 
test  under  this  section,  but  in  no  event 
more  than  30  days  after  such  filing,  the 
Presdent  shall  either  grant  or  deny  such 
protest  in  whole  or  in  part,  notice  such 
protest  for  hearing,  or  provide  an  oppor- 
trmity  to  present  further  evidence  in  con¬ 
nection  therewith.  In  the  event  that  the 
President  denies  any  such  protest  in  whole 
or  in  part,  he  shaU  inform  the  protestant 
of  the  grounds  upon  which  such  decision 
is  based  and  of  any  economic  data  and  other 
facts  of  which  the  President  has  taken 
official  notice. 

“(b)  In  the  administration  of  this  title, 
the  President  m.ay  take  official  notice  of 
economic  data  and  other  facts,  including 
facts  found  by  him  as  a  result  of  action 
taken  under  section  705  of  this  act. 

“(c)  Any  proceedings  \mder  this  section 
may  be  limited  by  the  President  to  the  filing 
of  affidavits,  or  other  written  e'vidence  and 
the  filing  of  briefs.  Any  protest  filed  under 
this  section  shall  be  granted  or  denied  by 
the  President,  or  granted  in  part  and  the 
remainder  of  it  denied  within  a  reasonable 
time  after  it  is  filed.  Any  protestant  who 
is  aggrieved  by  undue  delay  on  the  part  of 
the  President  in  disposing  of  his  protest 
may  petition  the  Emergency  Court  of  Ap¬ 
peals  for  relief;  and  such  court  shall  have 
jurisdiction  by  appropriate  order  to  require 
the  President  to  dispose  of  such  protest 
within  such  time  as  may  be  fixed  by  the 
court,  and  if  the  President  does  not  act 
finally  within  the  time  fixed  by  the  court, 
the  protest  shall  be  deemed  to  be  denied 
at  the  expiration  of  that  period. 

“Sec.  456.  As  to  any  person  aggrieved  by 
the  denial  or  partial  denial  of  his  protest 
by  an  order  issued  on  or  after  the  effective 
date  of  this  title  section  408  of  this  act 
shall  apply,  except  that  for  the  purposes 
hereof  the  references  in  section  408  to  sec¬ 
tions  407,  409,  and  706  shall  mean  sections 
455,  457,  and  458,  respectively,  and  the  term 
‘price  controls’  shall  mean  ‘rent  controls.’ 

“Sec.  457.  (a)  Any  person  who  demands, 
accepts,  receives, 'or  retains  any  payment  of 
rent  in  excess  of  the  maximum  rent  pre¬ 
scribed  under  the  provisions  of  this  title, 
or  any  regulation,  order,  or  requirement 
thereunder,  shall  be  liable  to  the  person 
from  whom  such  payment  is  demanded,  ac¬ 
cepted,  received,  or  retained  (or  shall  be 
liable  to  the  United  States  as  hereinafter 
provided)  for  reasonable  attorney’s  fees  and 
costs  as  determined  by  the  court,  plus  liqui¬ 
dated  damages  in  the  amount  of  (1)  $50, 
or  (2)  not  more  than  three  times  the  amount 
by  which  the  payment  or  payments  de¬ 
manded,  accepted,  received,  or  retained  ex¬ 
ceed  the  maximum  rent  which  could  law¬ 
fully  be  demanded,  accepted,  received,  or 
retained,  as  the  coui't  in  its  discretion  may 
determine,  whichever  m  either  case  may 
be  the  greater  amount:  Provided,  That  the 
amount  of  such  liquidated  damages  shall  be 
the  amount  of  the  overcharge  or  overcharges 
if  the  defendant  proves  that  the  violation 
was  neither  willful  nor  the  result  of  failure 
to  take  practicable  precaution  against  the 
occurrence  of  the  violation. 

“(b)  Any  person  who  unla'Wfully  evicts 
a  tenant  shall  be  liable  to  the  person  so 


evicted  (or  shall  be  liable  to  the  United 
States  as  hereinafter  provided)  for  reason¬ 
able  attorney’s  fees-  and  costs  as  determined 
by  the  court,  plus  liquidated  damages  (cal¬ 
culated  on  a  monthly  basis)  in  the  amounts 
of  (1)  1  month’s  rent  or  $50,  whichever  is 
greater,  or  (2)  not  more  than  three  times 
such  monthly  rent,  or  $150,  whichever  is 
greater:  Provided,  That  the  amount  of  such 
liquidated  damages  shall  be  the  amount  of 
1  month’s  rent  or  $50,  whichever  is  greater, 
if  the  defendant  proves  that  the  violation 
was  neither  willful  nor  the  result  of  failure 
to  take  practicable  precautions  against  the 
occurrence  of  the  violation. 

“(c)  Suit  to  recover  liquidated  damages 
as  provided  In  this  section  may  be  brought, 
notwithstanding  any  other  pro'visions  of  this 
act,  in  any  Federal  ccfurt  of  competent  juris¬ 
diction  regardless  of  the  amount  involved, 
or  in  any  State  or  Territorial  court  of  com¬ 
petent  jurisdiction,  within  1  year  after  the 
date  of  violation:  Provided,  That  if  the  per¬ 
son  from  whom  such  pa3Tnent  is  demanded, 
accepted,  received,  or  retained,  or  the  person 
wrongfully  evicted,  either  fails  to  institute  an 
action  under  this  section  within  30  days  from 
the  date  of  the  occurrence  of  the  violation 
or  is  not  entitled  for  any  reason  to  bring  the 
action,  the  United  States  may  settle  the 
claim  arising  out  of  the  violation  or  within 
1  year  after  the  date  of  violation  may  in¬ 
stitute  such  action.  If  such  claim  is  settled 
or  such  action  is  instituted,  the  person  from 
whom  such  payment  is  demanded,  accepted, 
received,  or  retained,  or  the  person  ■wrong¬ 
fully  evicted,  shall  thereafter  be  barred  from 
bringing  an  action  for  the  same  violation  or 
violations.  For  the  purpose  of  determining 
the  amount  of  liquidated  damages  to  be 
awarded  to  the  plaintiff  in  an  action  brought 
under  subsection  (a)  of  this  section,  all 
violations  alleged  in  an  action  under  said 
subsection  (a)  which  were  committed  by  the 
defendant  with  respect  to  the  plaintiff  prior 
to  the  bringing  of  such  an  action  shall  be 
deemed  to  constitute  one  violation  and,  in 
such  action  under  subsection  (a)  of  this 
section,  the  amount  demanded,  accepted, 
received,  or  retained  in  connection  with  such 
one  -violation  shall  be  deemed  to  be  the 
aggregate  amount  demanded,  accepted,  re¬ 
ceived,  or  retained  in  connection  with  all 
such  violations.  A  judgment  for  damages 
or  on  the  merits  in  any  action  under  either 
subsection  (a)  or  (b)  of  this  section  shall 
be  a  bar  to  any  recovery  under  the  same 
subsection  of  this  section  in  any  other  action 
against  the  same  defendant  on  account  of 
any  violation  with  respect  to  the  same  per¬ 
son  prior  to  the  institution  of  the  action  in 
which  such  judgment  was  rendered. 

“Sec.  458.  (a)  (1)  It  shall  be  unlawful  for 
any  person  to  demand,  accept,  receive,  or 
retain  any  rent  for  the  use  or  occupancy  of 
any  controlled  housing  accommodations  in 
excess  of  the  maximum  rent  prescribed  un¬ 
der  this  title,  or  otherwise  to  do  or  omit 
to  do  any  act,  in  violation  of  this  title,  or 
of  any  regulation  or  order  or  requirement 
under  this  title,  or  to  offer,  solicit,  attempt, 
or  agree  to  do  any  of  the  foregoing. 

“(2)  It  shall  be  unlawful  for  any  person 
to  evict,  remove,  or  exclude,  or  cause  to  be 
evicted,  removed,  or  excluded  any  tenant 
from  any  controlled  housing  accommoda¬ 
tions  in  any  manner  or  upon  any  grounds  ex¬ 
cept  as  authorized  or  permitted  by  the 
provisions  of  this  title  or  any  regulation, 
order,  or  requirement  thereunder,  and  any 
person  who  lawfully  gains  possession  from 
a  tenant  of  any  controlled  housing  accom¬ 
modations,  and  thereafter  fails  fully  to  com¬ 
ply  with  such  requirements  or  ponditions  as 
may  have  been  imposed  for  such  possession 
by  the  provisions  of  this  title  or  any  regula¬ 
tion,  order,  or  requirement  thereunder,  shall 
also  be  deemed  to  have  unlawfully  evicted 
such  tenant  and  shall  be  liable  to  such 
tenant,  or  to  the  United  States,  as  provided 
In  this  title.  It  shall  also  be  unla^wful  for 
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any  person  to  remove  or  attempt  to  remove 
from  any  controlled  housing  accommoda¬ 
tions  the  tenant  or  occupant  thereof  or  to 
refuse  to  renew  the  lease  or  agreement  for 
the  use  of  such  accommodations,  because 
such  tenant  or  occupant  has  taken,  or  pro¬ 
poses  to  take,  action  authorized  or  required 
by  this  title  or  any  regulation,  order,  or  re¬ 
quirement  thereunder. 

“(b)  Any  person  who  willfully  violates  any 
provision  of  this  title,  or  any  regulation,  or¬ 
der,  -or  requirement  issued  thereunder,  shall, 
upon  conviction  thereof,  be  subject  to  a  fine 
of  not  more  than  $5,000  or  to  imprisonment 
for  not  more  than  1  year,  or  to  both  such 
fine  and  imprisonment.  Whenever  the  Pres¬ 
ident  has  reason  to  believe  that  any  person, 
is  liable  for  punishment  under  this  subsec¬ 
tion,  he  may  certify  the  facts  to  the  Attorney 
General,  who  may,  in  his  discretion,  cause 
appropriate  proceedings  to  be  brought. 

“(c)  Whenever  in  the  judgment  of  the 
President  any  person  has  engaged  or  is  about 
to  engage  in  any  acts  or  practices  which  con¬ 
stitute  or  will  constitute  a  violation  of  any 
provision  of  section  458  of  this  title,  he  may 
make  application  to  any  Federal  court  of 
competent  jurisdiction  regardless  of  the 
amount  involved,  or  to  any  State  or  Terri¬ 
torial  court  of  competent  jurisdiction,  for 
an  order  enjoining  such  acts  or  practices,  or 
for  an  order  enforcing  compliance  with  such 
provision,  and  upon  a  showing  by  the  Pres¬ 
ident  that  such  person  has  engaged  or  is 
about  to  engage  in  any  such  acts  or  practices 
a  permanent  or  temporary  Injunction,  re¬ 
straining  order,  or  other  order,  with  or  with¬ 
out  such  injunction  or  restraining  order, 
shall  be  granted  without  bond. 

“Sec.  459.  Whenever  in  the  judgment  of 
the  President  such  action  is  necessary  or 
proper  in  order  to  effectuate  the  purposes  of 
this  title,  he  may,  by  regulation  or  order, 
regulate  or  prohibit  speculating  or  manipu¬ 
lative  practices  or  renting  or  leasing  prac¬ 
tices  (including  practices  relating  to  recov¬ 
ery  of  the  possession)  in  connection  with 
any  controlled  housing  accommodations, 
which  in  his  judgment  are  equivalent  to  or 
likely  to  result  in  rent  increases  inconsistent 
With  the  purposes  of  this  act. 

“Sec.  460.  The  President  shall  administer 
the  authority  contained  in  this  title  through 
the  new  independent  agency  created  pur¬ 
suant  to  section  403  of  this  act. 

“Sec.  461.  Nothing  in  this  title  shall  be 
construed  to  require  any  person  to  offer  any 
accommodations  for  rent. 

“Sec.  462.  While  maximum  rents  are  in  ef¬ 
fect  under  this  title  with  respect  to  rental 
accommodations  in  any  rent-control  area, 
such  rental  accommodations  shall  not  be 
subject  to  rent  control  by  any  State  or  local 
government. 

“Sec.  463.  As  to  offenses  committed  or 
rights  or  liabilities  incurred  prior  to  the 
termination  of  this  title,  the  provisions  of 
this  title  and  regulations,  orders,  and  re¬ 
quirements  thereunder  shall  be  treated  as 
Still  remaining  in  full  force  for  the  purpose 
of  sustaining  any  proper  suit,  action,  or 
prosecution  with  respect  to  any  such  right, 
liability,  or  offense,  notwithstanding  the 
termination  of  this  title  in  accordance  with 
section  761  of  this  act.’’ 

[  Mr.  WOLCOTT  (interrupting  the 
reading  of  the  bill) .  Mr.  Chairman,  in¬ 
asmuch  as  section  105  goes  over  to  and 
includes  the  most  of  the  language  on 
page  40,  which  is  stricken  out  in  one 
committee  amendment,  I  ask  unanimous 
tonsent  that  the  further  reading  of  sec¬ 
tion  105  be  dispensed  with  and  that  it 
be  printed  in  the  Record. 

The  CHAIRMAN.  Is  there  objection? 
There  was  no  objection. 

The  CHAIRMAN.  The  '  Clerk  will 
report  the  committee  amendment. 


The  Clerk  read  as  follows: 

Committee  amendment:  Page  23,  line  23, 
strike  all  of  line  23  and  down  to  and  in¬ 
cluding  iine  22  on  page  40,  and  insert: 

“Sec.  105.  (a)  Section  403  of  the  Defense 
Production  Act  of  1950  is  hereby  amended  by 
changing  the  period  at  the  end  of  the  first 
sentence  to  a  colon  and  adding  the  follow¬ 
ing:  ‘Provided,  however.  That  the  President 
shall  administer  any  controls  over  the  wages 
or  salaries  of  employees  subject  to  the  pro¬ 
visions  of  the  Railway  Labor  Act,  as 
amended,  through  a  separate  board  or  panel 
having  jurisdiction  only  over  such  em¬ 
ployees.’ 

“(b)  Section  502  of  the  Defense  Produc-  • 
tion  Act  of  1950  is  amended  by  changing  the 
period  at  the  end  of  the  last  sentence  thereof 
to  a  colon  and  adding  the  following:  ‘Pro¬ 
vided,  however.  That  in  any  dispute  between 
employees  and  carriers  subject  to  the  Rail¬ 
way  Labor  Act,  as  amended,  the  procedures 
of  such  act  shall  be  followed  for  the  pur¬ 
pose  of  bringing  about  a  settlement  of  such 
dispute.  Any  agency  provided  for  by  such 
act,  including  any  panel  or  panel  board 
established  by  the  President  for  the  adjust¬ 
ment  of  disputes  arising  under  the  Railway 
Labor  Act,  as  a  prerequisite  to  effecting  or 
recommending  a  settlement  of  such  dispute, 
shall  make  a  specific  finding  and  certification 
that  the  changes  proposed  by  such  settlement 
or  recommended  settlement,  are  consistent 
with  such  standards  as  may  then  be  in  effect, 
established  by  or  pursuant  to  law,  for  the 
purpose  of  controlling  inflationary  tenden¬ 
cies:  Provided  further,  That  in  any  nondis- 
puted  wage  or  salary  adjustments  proposed, 
as  a  result  of  voluntary  agreement  through 
collective  bargaining, mediation,  or  otherwise, 
the  same  finding  and  certification  of  consist¬ 
ency  with  existing  stabilization  policy  shall 
be  made  by  the  separate  panel,  chairman 
thereof,  or  boards  established  and  author¬ 
ized  by  the  President,  Where  such  find¬ 
ing  and  certification  are  made  by  such 
agency,  panel,  chairman  thereof,  or  boards, 
they  shall  after  approval  by  the  Economic 
Stabilization  Administrator  be  conclusive 
and  it  shall  then  be  lawful  for  the  employ¬ 
ees  and  carriers,  by  agreement,  to  put  into 
effect  the  changes  proposed  by  the  settle¬ 
ment,  recommended  settlement,  or  voluntary 
proposal  with  respect  to  which  such  find¬ 
ings  and  certification  were  made.’ 

“(c)  The  second  sentence  of  section  503 
of  the  Defense  Production  Act  of  1950  is 
hereby  amended  to  read  as  follows:  ‘No  ac¬ 
tion  inconsistent  with  the  provisions  of  the 
Fair  Labor  Standards  Act  of  1938,  as 
amended,  other  Federal  labor  standards 
statutes,  the  Labor-Management  Relations 
Act,  1947,  the  Railway  Labor  Act,  as 
amended,  or  with  other  applicable  laws 
shall  be  taken  under  this  title’.’’ 

Mr.  BOLLINGER.  Mr.  Chairman,  I 
rise  in  opposition  to  the  committee 
amendment. 

Mr.  Chairman,  a  few, weeks  ago  this 
House  started  to  consider  a  bill  that  was 
called  a  Defense  Production  Act.  It  has 
been  so  emasculated  that  it  no  longer 
has  any  resemblance  to  the  original  bill. 
It  can  be  properly  labeled  today  as  one 
to  give  special  privilege  to  the  special 
interests  and  one  against  the  interests 
of  our  country.  You  had  better  start 
thinking  of  your  own  defense — to  de¬ 
fend  your  position  if  you  can,  before  the 
American  people  on  your  actions  on 
this  bill. 

There  can  be  no  effective  price-con¬ 
trol  program  without  a  strong.  Federal 
control  law.  Rent  control  is  as  neces¬ 
sary  to  halt  inflation  as  any  other 
factor. 


The  housing  shortage  still  Is  very  crit¬ 
ical.  There  are  at  least  12,000,000  peo¬ 
ple  at  the  bottom  of  the  economic  lad¬ 
der  in  this  country,  who  must  survive  on 
an  average  of  no  more  than  $45  per 
month,  as-  well  as  many  others  exist¬ 
ing — I  mean  existing  and  not  living — 
on  unemployment  insurance,  veterans’ 
pensions,  civil  service,  and  railroad  re¬ 
tirement  pensions,  white  collar  employ¬ 
ees,  and  loyal  Federal,  State,  and  mu¬ 
nicipal  employees  as  well  as  others. 

Without  rent  control,  would  any  por¬ 
tion  of  their  small  incomes  be  left  for 
food  or  would  the  amount  they  receive 
be  insufficient  for  shelter. 

Rents  are  a  major  item  in  the  living 
costs  of  the  average  American  family. 
No  one  can  choose  to  do  without  shelter, 
nor  can  a  substitute  be  provided  for  it. 

I  have  said  many  times  that  tenants, 
many  of  them,  have  suffered  hardships 
at  the  hands  of  gouging  landlords. 
Many  of  you  have  objected  to  the  use 
of  my  words  “gougers”  and  “profiteers” 
on  this  floor. 

Let  me  read  from  the  press  reports — 
yesterday’s  and  today’s: 

GI’s  Gouged,  Live  in  Filth,  Senate  Told 

Johnson  said  it  is  commonplace  for  iand- 
lords  to  charge  servicemen  100  percent  more 
than  previous  tenants  have  paid,  and  that  in 
some  cases  the  rent  gouging  runs  as  high 
as  500  percent. 

Fifty  percent  of  the  rental  property  around 
Camp  Breckinridge,  Johnson  said,  is  not  un¬ 
der  rent  control,  and  rent  gougers  who  are 
under  rent  control  terrorize  the  service  fam¬ 
ilies  into  silence  with  threats  of  eviction  if 
they  report  the  gouging. 

GI  hoyels  rent  for  more  than  swank  hotels. 
Senator  says. 

If  landlords  could  do  this  to  our  serv¬ 
icemen,  what  do  you  think  they  would 
do  to  the  rest  of  the  tenants? 

The  amendment  that  will  be  offered  in 
place  of  this  section  would  permit  any 
landlord,  merely  by  filing  an  application, 
without  showing  need  or  that  any  in¬ 
crease  is  warranted,  to  obtain  the  20- 
percent  increase  over  the  rent  in  effect 
on  June  30,  1947,  less  any  increases  he 
received  since  then. 

I  do  not  see  how  we  can  justify  such 
legislation,  unless  proof  is  submitted  and 
passed  upon  that  the  application  has 
merit  and  justifies  an  increase. 

This  Congress  will  go  down  in  history. 
If  we  pass  this  intended  amendment  in 
place  of  this  section  in  the  bill — and 
yes,  if  we  pass  the  bill  in  its  present 
form  as  the  give-away  Congress — giving 
away  everything  that  belongs  to  the 
people  to  the  special  interests  and  privi¬ 
leged  groups. 

Why  at  the  present  time  property 
owners  have  received  many  increases 
from  -  tenants  on  extremely  liberal 
grounds  that  Congress  wrote  into  pre¬ 
vious  bills.  Not  only  have  many  in¬ 
creases  been  granted,  but  landlords 
have  had  no  vacancies  in  many  years — 
made  no  repairs,  and  did  no  painting. 
Nowadays  when  an  apartment  is  vacant, 
it  is  rented  on  an  “as  is”  basis.  The 
tenant  takes  the  apartment  in  any  con¬ 
dition,  usually  a  very  bad  condition, 
makes  all  repairs  including  the  painting, 
of  the  apartment,  at  his  own  expense. 
Improving  the  property  of  the  landlord. 
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We  passed  a  rent  control  bill  for  the 
District  a  few  weeks  ago — apparently 
identical  with  this  intended  amendment, 
except  in  one  instance  and  in  that  case 
the  District  bill  permitted  an  increase  of 
20  percent  over  the  rent  in  effect  since 
1941  less  any  increases  received  since 
then.  The  amendment  we  will  consider 
in  fixing  1947  as  the  date  enables  those 
who  reside  in  the  District  to  get  a  special 
benefit  over  the  rest  of  ,  the  Nation.  Do 
you  want  to  be  put  in  the  category  of 
the  privileged?  For  myself,  I  do  not 
want  any  special  benefits  and  I  do  not 
think  you  do  either. 

Some  of  you  might  say  that  landlords 
will  not  abuse  the  right  to  apply  for  an 
increase  in  rent  unless  they  are  entitled 
to  it.  In  answer  to  that,  let  me  quote 
just  a  few  excerpts  from  yesterday’s  and 
today’s  newspapers; 

District  Landlords  Ask  55,000  Forms;  100,- 
000  Units  Pace  Increases  in  August 

Washington  landlords  wasted  little  time 
yesterday  in  obtaining  forms  required  for. 
rent  increases  on  about  100,000  living  units 
here. 

The  other  heading  reads;  “Rush  is  on 
to  get  rent  boost  forms — Washington 
landlords  aren’t  wasting  time  in  seek¬ 
ing  rent  increases.” 

Need  I  say  more?  I  trust  that  you  will 
defeat  this  amendment  to  strike  out  this 
section  and  thereby  enact  real,  strong, 
effective.  Federal  rent  control,  which  is 
contained  in  the  original  bill,  and  which 
the  intended  amendment  will  try  to  kill. 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment. 

The  committee  amendment  was  agreed 
to. 

Mr.  MULTER,  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Multer:  On 
page  40,  after  line  22,  insert  “For  a  period  of 
120  days  immediately  following  the  date  of 
the  enactment  of  this  paragraph,  all  rents 
on  farm,  commercial,  industrial  and  dwell¬ 
ing  property  shall  be  maintained  at  not  ex¬ 
ceeding  the  level  prevailing  on  July  7,  1951.” 

Mr.  COLE  of  Kansas.  Mr.  Chairman, 
I  make  the  point  of  order  that  the 
amendment  offered  by  the  gentleman 
from  New  York  is  not  germane  to  this 
section  of  the  bill. 

Mr.  MULTER.  Mr.  Chairman,  this  is 
the  rent  stabilization  section. 

The  CHAIRMAN.  May  the  Chair  in¬ 
quire  of  the  gentleman  from  Kansas  as 
to  what  section  of  the  bill  it  would  be 
appropriate  to  offer  it? 

Mr.  COLE  of  Kansas.  The  last  title 
of  the  bill,  title  II.  The  committee  has 
adopted  an  amendment  striking  out 
rent  control,  and  has  stricken  out  the 
provisions  with  respect  to  rent  control. 
Therefore  there  is  nothing  in  the  bill 
which  can  be  amended. 

The  CHAIRMAN.  The  Chair  feels 
that  perhaps  the  amendment  of  the  gen¬ 
tleman  from  New  York  would  be  more 
appropriate  to  page  72  and  thereafter, 
title  II,  amendments  to  the  Housing  and 
Rent  Act  of  1947.  I  would  suggest  to  the 
gentleman  from  New  York  that  the 
amendment  be  offered  at  that  point 
rather  than  on  page  40  after  line  22. 

Mr.  MULTER.  May  I  suggest,  Mr. 
Chairman,  the  amendments  referred  to 
by  the  gentleman  from  Kansas  and  to 


which  the  Chair  has  referred  come  to¬ 
ward  the  end  of  the  bill,  and  are  the 
more  or  less  permanent  provisions  ap¬ 
plying  to  rent  control,  which  were  in¬ 
tended  to  remain  in  effect  as  long  as  the 
Defense  Production  Act  is  in  effect.  My 
amendment  is  a  temporary  provision  for 
rent  stabilization  and  applies  and  is 
germane  to  the  rent  stabilization  title. 

The  CHAIRMAN.  The  gentleman’s 
amendment  could  apply  to  provisions 
proposing  permanent  control. 

Mr.  MULTER.  Mr.  Chairman,  I  do 
not  want  to  get  those  temporary  provi¬ 
sions  confused  with  the  other  provisions. 
I  do  want  to  keep  them  separate  and  dis¬ 
tinct.  I  do  not  want  to  offer  this  amend¬ 
ment  to  the  permanent  provisions. 

The  CHAIRMAN.  The  gentleman 
may  offer  it  as  a  separate  amendment  if 
he  desires  to  do  so  at  the  end  of  the  bill 
or  after  the  title  H  amendments  to  the 
Housing  and  Rent  Act  of  1947  have  been 
read.  The  Chair  feels  that  would  be  the 
appropriate  place  to  offer  the  amend¬ 
ment. 

Mr.  MULTER.  I  trust  the  Chair  will 
excuse  the  persistency  of  my  insistence, 
but  if  it  is  in  order,  I  would  like  to  offer 
the  amendment  at  this  point. 

The  CHAIRMAN.  The  Chair  has 
done  the  best  he  could  to  indicate  to  the 
gentleman  that  it  is  the  opinion  of  the 
Chair  it  is  not  in  order  to  offer  the 
amendment  at  this  point. 

Mr.  MULTER.  Mr.  Chairman,  I  with¬ 
draw  my  amendment. 

The  CHAIRMAN.  The  gentleman 
withdraws  his  amendment. 

(Mr.  HOFFMAN  of  Michigan  asked 
and  was  given  permission  to  revise  and 
extend  his  remarks.) 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  the  gentleman  from 
Texas,  in  arguing  against  an  amendment 
which  was  offered  by  a  Member  from 
Michigan,  said  in  effect  that  the  amend¬ 
ment  was  silly,  because  it  would  leave 
the  enforcement  of  the  provisions  of  the 
amendment  to  the  local  courts. 

Now,  just  to  point  out  the  inconsist¬ 
ency,  let  me  say - 

Mr.  PATMAN.  I  did  not  use  the  word 
“silly,”  I  will  say  to  the  gentleman. 

Mr.  HOFFMAN  of  Michigan.  All 
right.  We  will  strike  out  “silly”  and  put 
something  else  in  on  the  revision  that 
will  be  more  fitting.  We  will  use  the 
word  “absurdity.”  He  ridiculed  the  idea 
of  enforcement  as  outlined  in  the  amend¬ 
ment  and  pointed  out  the  absurdity — 
if  that  suits  him  any  better — leaving  en¬ 
forcement  to  the  local  courts. 

Let  me  show  you  just  how  inconsistent 
he  is.  I  read  from  page  23,  line  19,  of 
the  bill; 

(e)  The  term  “court  of  competent  juris¬ 
diction”  as  used  in  this  section  shall  mean, 
any  Federal  court  of  competent  jurisdiction 
regarefless  of  the  amount  in  controversy  and 
any  State  or  territorial  court  of  competent 
jurisdiction. 

Of  course,  the  gentleman,  as  an  attor¬ 
ney,  knows  that  when  you  enforce  a  law 
or  when  you  prosecute  for  violation  of 
the  law,  under  the  Constitution  you  go 
to  the  local  court.  You  know,  as  a  rule 
one  charged  with  a  violation  has  a  right 


to  a  jury  trial.  I  only  take  this  oppor¬ 
tunity — and  I  apologize  to  aU  other 
Members  of  the  House  for  doing  it — hon¬ 
estly  and  sincerely  I  apologize — just  to 
call  attention  to  the  absurdity  of  some 
of  the  arguments  offered  by  the  gentle¬ 
man  from  Texas. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows; 

Committee  amendment:  On  page  40,  line 
23,  insert: 

"Sec.  105.  (a)  Section  403  of  the  Defense 
Production  Act  of  1950  is  hereby  amended 
by  changing  the  period  at  the  end  of  the 
first  sentence  to  a  colon  and  adding  the  fol¬ 
lowing:  ‘Provided,  however,  That  the  Presi¬ 
dent  shall  administer  any  controls  over  the 
wages  or  salaries  of  employees  subject  to 
the  provisions  of  the  Railway  Labor  Act,  as 
amended,  through  a  separate  board  or  panel 
having  jurisdiction  only  over  such  em¬ 
ployees.’ 

“(b)  Section  502  of  the  Defense  Production 
Act  of  1950  is  amended  by  changing  the 
period  at  the  end  of  the  last  sentence  thereof 
to  a  colon  and  adding  the  following:  ‘Pro¬ 
vided,  however.  That  in  any  dispute  between 
employees  and  carriers  subject  to  the  Rail¬ 
way  Labor  Act,  as  amended,  the  procedures 
of  such  act  shall  be  followed  for  the  pur¬ 
pose  of  bringing  about  a  settlement  of  such 
dispute.  Any  agency  provided  for  by  such 
act,  including  any  panel  or  panel  board  es¬ 
tablished  by  the  President  for  the  adjust¬ 
ment  of  disputes  arising  under  the  Railway 
Labor  Act,  as  a  prerequisite  to  effecting  or 
recommending  a  settlement  of  such  dispute, 
shall  make  a  specific  finding  and  certifica¬ 
tion  that  the  changes  proposed  by  such  set¬ 
tlement  or  recommended  settlement,  are 
consistent  with  such  standards  as  may  then 
be  in  effect,  established  by  or  pursuant  to 
law,  for  the  purpose  of  controlling  inflation¬ 
ary  tendencies:  Provided  further.  That  in 
any  nondisputed  wage  or  salary  adjustments 
proposed  as  a  result  of  voluntary  agreement 
through  collective  bargaining,  mediation, 
or  otherwise,  the  same  flnding  and  certifica¬ 
tion  of  consistency  with  existing  stabiliza¬ 
tion  policy  shall  be  made  by  the  separate 
panel,  chairman  thereof,  or  boards  as  estab¬ 
lished  and  authorized  by  the  President. 
Where  such  finding  and  certification  are 
made  by  such  agency,  panel,  chairman 
thereof,  or  boards,  they  shall  after  approval 
by  the  Economic  Stabilization  Administrator 
be  conclusive  and  it  shall  then  be  lawful 
for  the  employees  and  carriers,  by  agree¬ 
ment,  to  put  into  effect  the  changes  proposed 
by  the  settlement,  recommended  settlement, 
or  voluntary  proposal  with  respect  to  which 
such  findings  and  certification  were  made.’ 

“(c)  The  second  sentence  of  section  503 
of  the  Defense  Production  Act  of  1950  is 
hereby  amended  to  read  as  follows:  ‘No  ac¬ 
tion  Inconsistent  with  the  provisions  of  the 
Fair  Labor  Standards  Act  of  1938,  as 
amended,  other  Federal  labor  standards 
statutes,  the  Labor  Management  Relations 
Act,  1947,  the  Railway  Labor  Act,  as 
amended,  or  with  other  applicable  laws  shall 
be  taken  under  this  title.’  ” 

The  committee  amendment  was 
agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows ; 

Page  42,  line  19,  after  “Sec.  106”  strike  the 
remainder  of  page  42  and  lines  1  and  2  on 
page  43. 

The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  mendment. 


1951 


CONGRESSIONAL  RECORD— HOUSE 


8757 


The  Clerk  read  as  follows: 

Committee  amendment:  On  page  43,  line  2, 
after  “proposed”,  insert  the  foilowing:  “(a) 
Section  601  of  the  Defense  Production  Act 
of  1950  is  amended  by  adding  at  the  end 
thereof  the  following  new  paragraph: 

“  ‘In  the  exercise  of  its  authority  under 
this  section,  the  Board  shall  not  (1)  require 
a  down  payment  of  more  than  one-third  or 
fix  a  maximum  maturity  of  less  than  18 
months  in  connection  with  installment  credit 
extended  for  the  purchase  of  a  new  automo¬ 
bile,  or  (2)  require  a  down  payment  of  more 
than  one-fourth  or  fix  a  maximum  maturity 
of  less  than  18  months  in  connection  with 
installment  credit  extended  for  the  purchase 
of  a  used  automobile,  or  (3)  require  a  down 
payment  of  more  tha^P  15  percent  or  fix  a 
maximum  maturity  of  less  than  18  months 
in  connection  with  installment  credit  ex¬ 
tended  for  the  purchase  of  any  household 
appliance  (including  phonographs  and 
radios  and  television  sets),  or  (4)  require  a 
down  payment  of  more  than  10  percent  or 
fix  a  maximum  maturity  of  less  than  21 
months  in  connection  with  installment  credit 
extended  for  the  purchase  of  household  fur¬ 
niture  and  floor  coverings,  or  (5)  require  a 
down  payment  of  more  than  10  percent  or 
fix  a  maximum  maturity  of  less  than  36 
months  in  connection  with  installment  credit 
extended  for  residential  repairs,  alterations, 
or  improvements.  The  Board  shall  recognize 
freight  costs  on  automobiles  and  make  due 
allowance  by  further  extending  maximum 
maturities  in  connection  with  installment 
credits  extended  for  the  purchase  of  auto¬ 
mobiles  so  as  to  equalize  as  nearly  as  practi¬ 
cable  monthly  payments  throughout  the 
United  States’.” 

Mr.  PATMAN.  Mr.  Chairman,  I  offer 
an  amendment  to  the  committee  amend¬ 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Patman:  Page 
43,  line  2,  in  lieu  of  the  matter  proposed  to 
be  inserted  by  the  committee  amendment  on 
page  43,  lines  2  to  25  inclusive,  and  page  44, 
lines  1  to  5,  inclusive,  insert  the  foilowing: 

“(a)  Section  601  of  the  Defense  Production 
Act  of  1950  is  amended  to  read  as  follows: 

“  ‘Sec.  601.  No  consumer  credit  controls 
shall  be  exercised  pursuant  to  section  5  (b) 
of  the  Trading  With  the  Enemy  Act,  as 
amended,  or  Executive  Order  No.  8843,  after 
the  date  of  enactment  of  the  Defense  Pro¬ 
duction  Act  Amendrhents  of  1951’.” 

The  CHAIRMAN.  Permit  the  Chair  to 
Inquire  of  the  gentleman  from  Texas  if 
the  gentleman  does  not  intend  to  offer 
that  amendment  in  the  form  of  a  sub¬ 
stitute  for  the  committee  amendment? 

Mr.  PATMAN.  Yes,  Mr.  Chairman.  I 
ask  unanimous  consent  that  it  be  con¬ 
sidered  as  a  substitute  for  the  committee 
amendment. 

The  CHAIRMAN.  Without  objection, 
it  will  be  construed  by  the  Chair  as  an 
amendment  in  the  form  of  a  substitute 
for  the  committee  amendment. 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Chairman,  this  is 
an  amendment  to  strike  but  regulation 
W,  to  abolish  regulation  W.  It  is  now 
under  existing  law  administered  by  the 
Federal  Reserve  Board.  The  Committee 
on  Banking  and  Currency  made  a  report 
on  this  bill  in  which  it  stated  that  the 
Federal  Reserve  Board  had  harshly  ad¬ 
ministered  this  provision  of  the  law.  The 
words  used  were  very  mild.  We  can  add 
to  them  by  saying  that  the  Federal  Re¬ 
serve  Board  has  been  cruel  and  in  fact, 
mean  in  the  administration  of  this  regu¬ 
lation  W. 


It  is  not  under  the  supervision  of  the 
President.  It  is  not  under  the  supervi¬ 
sion  of  any  other  agency  of  our  Govern¬ 
ment.  It  is  entirely  under  the  Federal 
Reserve  Board,  consisting  of  seven  mem¬ 
bers  who  hold  their  offices  for  14  years 
each.  We  have  been  trying  to  get  them 
to  relax  it.  The  watchdog  committee 
appealed  to  them  to  change  it.  Every¬ 
body  from  the  President  down  asked  the 
Federal  Reserve  Board  to  change  their 
regulations  concerning  durable  goods, 
including  automobiles,  but  to  no  avail.. 
No;  they  would  keep  it  exactly  as  it  is  at 
a  time  when  there  is  an  abundant  supply 
of  durable  goods. 

The  truth  is  that,  if  regulation  W  is 
abolished,  and  people  use  their  money, 
or  part  of  it,  to  buy  automobiles  and  re¬ 
frigerators,  and  television  sets,  and 
everything  else,  that  releases  the  pres¬ 
sure  on  scarce  goods  like  meat  and  things 
like  that ;  in  other  words,  that  helps  keep 
down  inflation.  As  it  is  now,  when  people 
cannot  invest  in  automobiles  they  need 
they  do  not  have  the  money  to  make 
these  large  down  payments;  therefore 
they  keep  the  money  they  have,  and  it  is 
in  competition  with  the  scarce  commod¬ 
ities  like  meat  and  things  like  that  that 
are  in  scarce  supply.  This  will  really 
help.  Certainly  we  are  not  going  to  need 
this  regulation  W  for  the  next  6  months. 
We  know  that.  It  should  be  absolutely 
abolished.  In  January,  when  we  come 
back  here,  we  can  put  it  on  if  we  need  it. 
We  can  put  it  on  any  time.  But  we  do 
not  need  it  now.  It  is  in  the  hands  of  a 
Beard  that  is  administering  it  in  a  cruel, 
harsh  fashion.  The  best  way  to  deal 
with  a  bureaucratic  board  like  that  is  to 
abolish  their  power. 

Read  what  the  Federal  Reserve  Board 
said  about  this,  which  indicates  that 
maybe  it  is  not  necessary.  In  their  let¬ 
ter  to  Chairman  Spence,  the  Board  said 
that  possibly  this  power  is  not  needed 
now,  possibly  it  should  not  be  used.  So 
you  would  not  be  going  very,  far  afield 
if  you  voted  to  abolish  it.  What  is  reg¬ 
ulation  W?  That  is  a  penalty  on  the 
poor  man.  Thart  requires  large  down 
payments  on  transactions  of  $2,500  or 
less,  except  automobiles,  and  of  course 
there  it  could  be  more.  That  is  a  pen¬ 
alty  on  the  poor.  The  person  who  does 
not  have  $2,500  is  subject  to  all  of  these 
restrictions  and  all  of  these  investiga¬ 
tions  are  made  concerning  him.  But 
when  anyone  buys  anything  above 
$2,500  he  is  just  footloose  and  fancy  free. 
He  can  buy  anything  on  earth.  There 
are  no  restrictions  of  any  kind.  There 
is  no  down  payment  and  no  regulations 
of  any  kind,  on  transactions  of  $2,500 
and  above.  This,  I  repeat,  is  a  penalty 
on  the  poor.  It  is  a  restriction  on  the 
pool*. 

What  is  the  best  collateral  in  the 
world?  It  is  not  real  estate;  it  is  not 
personal  property;  it  is  character — • 
character.  That  is  the  best  collateral 
on  earth.  So  this  regulation  is  destroy¬ 
ing  character  as  a  collateral.  I  do  not 
care  how  good  a  reputation  a  person  has 
for  paying  his  debts,  and  if  his  reputa¬ 
tion  is  excellent,  regulation  W  destroys 
his  character  as  collateral  for  a  loan. 
It  makes  no  difference  that  he  has 
worked  a  lifetime  to  gain  that  reputa¬ 


tion,  rendering  public  service,  and  liv¬ 
ing  as  a  real  man  should  in  the  com¬ 
munity  in  which  he  lives.  Such  a  per¬ 
son,  when  he  wants  credit,  should  get 
credit.  But  this  regulation  destroys 
character  as  collateral  for  credit. 

WILLIAM  M’CHESNEY  MARTIN  IS  A  GREAT  AMERI¬ 
CAN  AND  MAKES  AN  OUTSTANDING  CHAIRMAN 
OF  THE  FEDERAL  RESERVE  BOARD,  BUT  SOME  OP 
HIS  SUBORDINATES  DO  NOT  KNOW  WHAT  THEY 
ARE  TALKING  ABOUT - BOARD’S  LETTER  TO  CON¬ 

GRESS  EXPLAINING  ITS  POSITION  ON  REGULA¬ 
TION  W  IS  PACKED  WITH  FALSEHOODS  AND 
IGNORANCE  OF  AMERICAN  BUSINESS  PRACTICES 

Mr.  Chairman,  on  July  19,  1951,  Wil¬ 
liam  McChesney  Martin,  Chairman  of 
the  Federal  Reserve  Board,  addressed  a 
letter  to  Chairman  Spence,  of  the  House 
Banking  and  Currency  Committee,  ex¬ 
plaining  the  Board’s  position  on  instal¬ 
ment  credit  controls  which  are  part  of 
title  6  in  the  Defense  Production  Act, 
and  are  known  as  regulation  W.  I  want 
to  answer  that  letter  in  detail  since  it 
was  widely  published  and  is  taken  as 
gospel  truth  in  many  quarters  solely  be¬ 
cause  it  is  a  document  emanating  from 
the  Federal  Reserve  Board. 

To  begin  with,  I  want  to  make  my  own 
position  clear  regarding  Mr.  Martin.  He 
is  a  distinguished  American  who  has 
served  his  country  unselfishly  in  war  and 
peace.  His  integrity  and  professional 
and  personal  honesty  could  not  be  ques¬ 
tioned  by  any  man.  He  v^as  president 
of  the  New  York  Stock  Exchange  when 
he  was  only  32  years  old.  He  is  only  45 
years  old  now  and  he  brings  to  the  Fed¬ 
eral  Reserve  Board  an  excellent  back¬ 
ground  in  banking  and  finance.  He  has 
been  at  the  Board  less  than  4  months. 
Obviously,  I  should  be  most  unreason¬ 
able  if  I  expected  him  to  have  all  of  the 
Board’s  operations  at  his  fingers’  tips. 
He  is  an  excellent  administrator,  which 
means  that  he  depends  on  the  honesty 
and  competence  of  his  associates  in  ar¬ 
riving  at  decisions  affecting  public  poli¬ 
cies.  His  letter  to  Chaii'man  Spence,  for 
example,  very  patently  is  a  composite 
draft  of  the  ideas  of  many  different  econ¬ 
omists  on  the  Federal  Reserve  Board’s 
staff. 

The  letter  is  the  most  illogical  piece 
of  writing  that  I  have  ever  read.  In  one 
breath  it  says  that  regulation  W  is  not 
too  important  after  all  and  that  the 
country  will  not  go  to  the  dogs  if  we 
abandon  it  altogether.  In  the  very  next 
breath  the  letter  tells  Congress  that  reg¬ 
ulation  W  is  needed  in  the  fight  against 
inflation.  Federal  Reserve  Board  econo¬ 
mists  have  finally  succeeded  in  recon¬ 
ciling  contradictions,  a  piece  of  intellec¬ 
tual  wizardry  that  is  hard  to  match. 

The  following  language  speaks  for  it¬ 
self,  and  I  am  quoting  accurately  from 
Governor  Martin’s  letter;  _ 

We  do  not  wish  to  exagg^vrte  the  impor¬ 
tance  of  this  regulation.  V.'e  are  not  pre¬ 
pared  to  say  at  this  time  that  even  if  the 
Congress  decided  to  abolish  it  altogether  the 
consequences  would  be  grave. 

Another  section  of  the  letter  reads: 
11^ 

Regulation  W — 

has  inherent  limitations  and  defects  as  a 
means  of  credit  restraint.  It  affects  only  one 
segment,  though  an  increasingly  important 
segment,  of  the  credit  structure. 
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There  you  have  it.  The  Board  is  say¬ 
ing,  in  effect,  that  it  wants  no  part  of 
regulation  W.  That  is  a  realistic  state¬ 
ment  and  an  honest  statement,  and  I 
want  to  pay  public  tribute  to  Chairman 
Martin  for  his  courage.  It  is  not  often 
that  we  find  such  refreshing  honesty  in 
this  town.  Here,  very  frankly,  the  Board 
is  telling  Congress  that  the  whole  idea  of 
regulation  W  should  be  dropped. 

Apparently  at  this  point  in  the  letter 
one  of  the  bureaucratic  empire  builders 
saw  the  possibility  of  the  loss  of  hun¬ 
dreds  of  jobs  and  sales-talked  Mr.  Mar¬ 
tin  into  inserting  arguments  to  show 
Congress  that  regulation  W  is  a  credit 
control  and  is  necessary  therefore  dur¬ 
ing  the  emergency.  There  is  going  to 
be  a  day  of  reckoning  on  this  whole  mat¬ 
ter  of  regulation  W,  and  when  that  day 
comes  some  of  Mr.  Martin’s  subordinates 
are  going  to  have  to  do  some  tall  talking 
to  explain  how  they  got  Mr.  Martin 
boxed  up  in  this  controversy  in  the  first 
place. 

The  Board’s  letter  pegs  its  whole  case 
on  the  premise  that  regulation  W  is  a 
credit  control.  If  regulation  W  is  mere¬ 
ly  an  inventory  control,  the  letter  says, 
the  administration  of  the  regulation 
should  be  placed  in  the  hands  of  another 
agency.  In  this  connection  the  letter 
says: 

It  is,  as  we  have  indicated,  an  emergency 
antiinflation  measure. 

That  is  the  nub  of  the  Board’s  case  in 
favor  of  the  regulation,  which,  as  I  have 
already  pointed  out,  the  Board  says  can 
be  dropped  without  grave  consequences. 

Without  getting  involved  in  a  lot  of 
economic  double  talk,  let  us  see  just  how 
much  effect  regulation  W  has  had  in 
curbing  infiation.  I  can  show  you  that 
it  has  had  the  opposite  effect.  It  is  fan¬ 
ning  the  fiames  of  infiation,  not  damp¬ 
ening  them,  as  the  Board  argues. 

Regulation  W,  along  with  other  eco¬ 
nomic  factors,  did  cut  down  consumer 
installment  credit  by  $500,000,000  in  the 
first  4  months  of  this  year.  The  Federal 
Reserve  Board  likes  to  brag  about  that. 
But,  as  usual  in  this  controversy,  the 
Board  is  not  telling  the  public  al  of  the 
facts. 

The  facts  are  that  people  in  the  lower- 
income  groups,  denied  the  right  to  buy 
furniture  and  other  household  necessi¬ 
ties  because  of  the  heavy  down  payments 
required  under  regulation  W,  go  out  and 
liquidate  their  savings  into  cash.  They 
draw  from  their  savings,  they  cash  their 
bonds  and  their  postal-savings  accounts. 

In  the  fir'st  4  months  of  1951  the  peo¬ 
ple  withdrew  $450,000,000  more  cash 
from  their  accumulated  savings  deposits 
than  in  the  same  4  months  of  1950. 

They  redeemed  $329,000,000  more  of 
series  E  Government  bonds  than  they 
bought  in  January,  February,  March, 
and  April  of  this  year.  They  actually 
cashed  in  $1,478,000,000  worth  of  E  bonds 
in  these  4  months,  while  at  the  same  time 
another  group  bought  only  $1,149,000,000 
v/crth  of  E  bonds,  representing  a  net 
loss  to  the  Treasury  of  $329,000,000. 

They  withdrew  $100,000,000  net  from 
their  postal  savings  in  the  first  4  months 
of  this  year. 

While  individuals  are  cashing  in  their 
series  E  Government  bonds  at  a  frenzied 


rate,  in  most  cases  to  get  the  cash  to 
make  down  payments  on  the  things  they 
need,  businessmen  are  running  to  the 
banks  for  additional  credit  to  finance 
their  mounting  warehouse  inventories 
which  regulation  W  has  made  unsalable. 
Inventories  are  rising  at  the  rate  of  $1,- 
000,000,000  a  month  and  it  is  conserva¬ 
tively  estimated  by  Government  econo¬ 
mists,  outside  of  the  Federal  Reserve 
System,  that  almost  $2,000,000,000  in  new 
bank  loans  have  been  required  to  finance 
the  durable  goods  now  frozen  in  ware¬ 
houses  of  retailers,  wholesalers,  and 
manufacturers. 

For  example,  I  know  of  one  big  install¬ 
ment  retailer  in  the  South  who  some¬ 
times  has  outstanding  bank  loans  of  per¬ 
haps  $250,000.  This  same  retailer  today 
has  a  bank  loan  of  $1,750,000  which  he 
needs  to  carry  his  inventory.  I  know 
of  another  large  installment  retailer  who 
sometimes  borrows  as  much  as  $500,000 
to  carry  his  usual  sizable  inventory. 
Today,  his  bank  loans  total  almost  $2,- 
000,000.  These  two  cases  illustrate  how 
piled  up  inventories  force  retailers  to  ob¬ 
tain  bank  credit,  which  any  child  can  see 
is  highly  inflationary.  I  do  not  think  I 
have  to  say  more  at  this  point  to  show 
that  regulation  W  is  inflationary  and 
not  a  credit  control  at  all,  as  the  Federal 
Reserve  Board  says  it  is. 

The  Board’s  letter  continues  with  an 
explanation  of  why  it  does  not  believe 
that  regulation  W  can  be  liberalized  at 
this  time.  The  letter  states: 

We  do  not  believe  that  we  should,  by  such 
an  action,  encourage  the  general  public  to 
incur  more  consumer  installment  debt  which 
would  be  financed  ultimately  by  further  ex¬ 
pansion  of  bank  credit. 

That  statement  is  the  prize  economic 
boner  of  1951,  and  leads  me  to  distrust 
everything  that  the  Board  says  and  does 
on  the  subject  of  regulation  W.  Who¬ 
ever  slipped  that  statement  into  the  let¬ 
ter  reveals  conclusively  either  that  he 
does  not  know  what  he  is  talking  about  or 
that  he  is.  deliberately  attempting  to  de¬ 
ceive  the  Congress.  The  statement  fur¬ 
ther  proves  the  danger  of  putting  these 
controls  into  the  hands  of  persons  totally 
unfamiliar  with  business  practices  and 
with  production  and  distribution  meth¬ 
ods  of  this  country. 

When  there  is  a  free  flow  of  goods,  a 
great  majority  of  installment  retailers 
do  their  own  financing.  It  is  only  when 
consumers  refuse  to  buy,  or  are  prevent¬ 
ed  from  tausfing  by  an  artificial  regula¬ 
tion,  such  as  regulation  W,  that  business¬ 
men  are  forced  to  resort  to  bank  loans 
to  finance  their  mounting  inventories  at 
the  retail,  wholesale,  and  manufactur¬ 
ing  levels. 

The  Martin  letter  would  seem  to  indi¬ 
cate  that  thq,  Governors  think  it  is  when 
the  consumer  buys  an  article  on  credit 
that  this  is  the  signal  for  the  creation 
of  a  new  bank  loan — that  this  is  where 
the  inflationary  stream  begins.  What  a 
naive  idea. 

The  fact  which  every  businessman 
knows  is  that  when  goods  are  produced, 
bank  loans  are  negotiated  to  finance  the 
labor  and  raw  materials  necessary  for 
their  production.  When  retailers  buy 
these  goods  from  manufacturers,  the  re¬ 
tailers  in  turn  first  use  their  own  capital 


to  finance  inventories;  and  as  these  in¬ 
ventories  rise  beyond  normal  limits,  they 
are  increasingly  forced  to  resort  to  bank 
loans  to  car’y  them. 

It  is  when  the  consumers  pr.:.  chase 
these  products,  take  them  out  of  the  re¬ 
tailers’  inventories,  thereby  keeping  the 
distribution  pipelines  open,  that  the 
bank  loans  created  to  manufacture  and 
warehouse  these  goods  can  be  paid  off — 
and  only  then. 

The  Board  of  Governors  would  have  us 
believe  just  the  opposite — that  when  the 
consumers  finally  purchase  these  ar¬ 
ticles,  business  turns  around  and  seeks 
bank  loans  to  fiifence  these  consumer 
receivables. 

The  truth  is  that  more  than  half  of 
America’s  retailers  do  not  resort  to 
banks  at  aU  to  finance  their  consumer 
receivables.  Most  retailers,  and  practi¬ 
cally  all  wholesalers,  and  a  high  per¬ 
centage  of  manufacturers  must  resort 

bank  loans  to  finance  the  accumula¬ 
tion  of  goods  in  warehouses,  particularly 
at  a  time  when  the  warehouses  are  bulg¬ 
ing  with  goods  that  cannot  be  moved  to 
thi  consumers  because  of  the  heavy 
down  payments  required  under  regula¬ 
tion  W. 

.'.nd  so  it  is  that  while  the  Federal 
Reserve  Board  can  point  out  that  they 
have  reduced  consumer  indebtedness  by 
a  half,  billion  dollars  in  the  first  4  months 
of  1951,  the  fact  remains  that  new  bank 
loans  undertaken  by  retailers,  whole¬ 
salers,  and  manufactmers  to  finance 
this  mounting  supply  of  unsold  goods 
have  far  outstripped  the  paltry  reduc¬ 
tion  of  consumer  indebtedness — so  that 
the  net  effect  of  this  consiuner-credit 
regulation  has  been  drastically  inflation¬ 
ary  and  has  forced  the  addition  of  vast 
new  amounts  of  circulating  money  in  the 
form  of  bank  deposits  through  bank 
loans. 

It  is  cLarly  seen,  therefore,  that  chok¬ 
ing  inventories  caused  by  regulation  W 
stimulate  bank  loans  which  are  infla¬ 
tionary.  The  letter  from  Chairman 
Martin  naively  attempts  to  draw  a  dis¬ 
tinction  between  inventories  on  the  one 
hand  and  bank  credit  on  the  other.  In 
underlying  economic  consequence  they 
are  the  same  thing. 

Obviously,  economists  of  the  Federal 
Reserve  Board  fail  to  grasp  the  differ¬ 
ence  between  consumer  credit  and  bank 
debt  incurred  by  businessmen.  Business 
loans  at  banks  actually  create  new  cur¬ 
rency.  It  is  in  this  field  in  which  the 
Federal  Reserve  System  normally  func¬ 
tions  and  it  is  here  that  the  Federal  Re¬ 
serve  Board  should  seek  to  do  its  anti¬ 
inflation  job. 

When  a  consumer  goes  into  a  store  and 
buys  something  for  cash,  he  immediately 
returns  to  the  merchant  the  merchant’s 
full  investment  in  the  product,  permit¬ 
ting  the  merchant  immediately  to  pres¬ 
sure  manufacturers  for  another  article 
to  replace  the  one  sold.  If  the  same  con¬ 
sumer  were  permitted  to  purchase  on  the 
installment  plan,  as  is  the  practice  of 
more  than  a  majority  of  people  in  a  free 
economy,  it  would  be  several  months  be¬ 
fore  the  merchant  would  be  enabled  to 
regain  a  sufBcient  amount  of  his  invested 
capital  to  return  to  the  wholesale  mar¬ 
kets  and  ask  for  an  article  to  replace  the 
one  sold.  When  we  recall,  as  I  have  said. 
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the  well-known  fact  that  more  than  half 
of  all  durable  products  sold  by  retailers 
are  financed  by  these  retailers  without 
resort  to  bank  loans,  it  is  clear  how  this 
type  of  sale  actually  retards  the  circula¬ 
tion  of  money.  It  is  not  hard  to  see  that 
it  actually  slows  down  the  dollar  turn¬ 
over.  This  is  directly  in  contrast  to  the 
speeding  up  both  of  the  amount  and  the 
velocity  of  the  money  turnover  when  the 
free  flow  of  goods  from  producer  to  re¬ 
tailer  to  consumer  is  artificially  dammed 
up,  such  as  it  is  undpr  regulation  W. 

The  Federal  Reserve  Board  either  does 
not  understand  the  economics  of  produc¬ 
tion  and  distribution  and  the  way  con¬ 
sumer  markets  act  and  react,  or  it  is 
willfully  attempting  to  confuse  Congress 
by  failing  to  bring  out  all  of  the  facts. 

Since  regulation  W  is  more  inflation¬ 
ary  than  deflationary  it  should  be  abol¬ 
ished.  The  only  excuse  for  its  existence 
that  1  can  see  is  to  give  jobs  to  a  bunch 
of  people  who  should  be  working  in  de¬ 
fense  plants  where  they  would  be  more 
useful  to  the  country,  and,  in  the  long 
run,  to  their  families  because  they  will 
not  be  at  the  Federal  Reserve  Board  after 
the  country  gets  wise  to  this  fraudulent 
and  brazen  attempt  to  regulate  trade. 

Mr.  Chairman,  I  hope  the  amendment 
is  adopted. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  move  to  strike  out  the  last  word, 

Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

(Mr.  BROWN  of  Georgia  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  am  sorry  that  because  of  illness 
the  gentleman  from  Texas  [Mr.  Pat¬ 
man]  was  not  with  the  committee  when 
we  considered  the  provisions  relative  to 
regulation  W.  I  remember  last  summer 
when  we  had  the  first  defense  produc¬ 
tion  bill  up,  I  came  down  to  the  oflQce 
one  morning  in  a  taxicab.  It  was  a  new 
Ford.  I  asked  the  boy  driving  it  how 
much  he  had  paid  for  it.  He  told  me  he 
had  paid  $2,360,  if  I  remember  cor¬ 
rectly.  I  said,  “How  much  did  you  have 
to  pay  down?”  And  he  said,  “$100.” 
I  said,  “You  had  that,  did  you  not?”  He 
said,  “No,  I  had  to  borrow  the  $100.” 

Mr.  Chairman,  we  need  this  credit 
control.  It  is  the  indirect  control  that 
we  have  been  discussing.  I  think  credit 
control  is  one  of  the  most  important 
things  we  have  to  curb  inflation.  We  are 
helping  the  less  fortunate  people.  We 
did  everything  that  the  automobile  peo¬ 
ple  asked  us  to  do.  I  am  a  member  of  the 
watchdog  committee.  Last  fall,  at  the 
instigation  of  the  gentleman  from  Texas 
[Mr.  Patman]  we  called  in  members  of 
the  Federal  Reserve  Board.  I  am  the  one 
who  suggested  that  they  extend  deferred 
payments  to  18  months.  They  said  they 
would  consider  that  and  intimated  they 
might  accept  it.  Under  the  regulations 
they  require  one-third  down  payment  for 
new  cars,  and  give  only  15  months  to 
make  the  balance  of  the  payment. 

The  Federal  Reserve  Board  refused  to 
grant  any  relief  to  the  automobile  indus¬ 
try.  So  this  year  we  had  representatives 
of  the  automobile  industry  to  testify  be¬ 
fore  the  Banking  and  Currency  Commit¬ 
tee  at  the  hearings  on  the  bill  we  are  now 


considering.  Mr.  Costley,  representing 
the  National  Automobile  Dealers  Asso¬ 
ciation,  said:  “We  do  not  mind  the  one- 
third  down  payment.  We  would  like  to 
have  21  months’  deferred  payment,  but 
Mr.  Brown’s  proposition  of  18  months 
would  be  satisfactory  to  us.”  We  not 
only  did  that,  but  instead  of  requiring 
one-third  down  payment  for  used  cars, 
we  reduced  that  to  25  percent,  and  we 
gave  them  18  months.  That  is  what  we 
did.  The  automobile  owners,  manufac¬ 
turers,  and  distributors  of  used  cars  are 
satisfied  with  our  amendment  in  the  bill. 
We  reduced  the  down  payment  for  these 
people  and  also  gave  them  further  ex¬ 
tension. 

We  gave  the  same  treatment  to  the 
householders;  we  gave  them  the  same 
reduction  in  the  way  of  cash  payments 
and  deferred  payments.  I  believe  we 
satisfied  these  people  as  well  as  those  en¬ 
gaged  in  the  automobile  industry.  I 
think  this  is  one  of  the  most  important 
methods  we  can  have  to  control  infla¬ 
tion  and  help  stabilize  the  value  of  the 
dollar. 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BROWN  of  Georgia.  I  yield  to 
the  gentleman  from  Texas. 

Mr.  PATMAN.  Is  it  not  a  fact  that  the 
Board  of  Governors  of  the  Federal  Re¬ 
serve  System  wrote  a  letter  to  Chairman 
Spence  of  the  committee,  in  which  it  is 
stated,  under  date  of  July  9,  in  discussing 
this  thing : 

We  do  not  wish  to  exaggerate  the  impor¬ 
tance  of  this  regulation.  We  are  not  pre¬ 
pared  to  say  at  this  time,  even  if  Congress 
decided  to  abolish  it  altogether,  that  the 
consequences  would  be  great. 

In  other  words,  they  are  not  prepared 
to  admit  that  it  is  necessary. 

Mr.  BROWN  of  Georgia.  What  has 
that  got  to  do  with  my  remarks?  We 
carried  out  exactly  what  the  automobile 
owners  and  housewives  wanted.  I  think 
the  Federal  Reserve  Board  went  further 
than  necessary  for  the  best  interest  of 
the  country  and  the  car  users,  but  I 
think  they  should  have  some  power  to 
curb  credits  but  should  not  abuse  this 
power.  They  refused  to  do  what  the 
“watchdog  committee”  asked  them  to  do 
and  what  the  chairman  of  the  Comit- 
tee  on  Banking  and  Currency  asked 
them  to  do,  therefore  in  order  to  give 
relief  we  adopted  the  amendments  I  have 
just  spoken  about. 

Mr.  PATMAN.  That  is  just  with  ref¬ 
erence  to  automobiles. 

Mr,  BROWN  of  Georgia.  No.  No. 
Read  the  bill.  We  gave  the  same  treat¬ 
ment  to  the  housewives  for  the  facilities 
in  the  home,  including  furniture,  appli¬ 
ances,  radios,  television  sets,  electric  re¬ 
frigerators,  and  so  forth. 

I  introduced  the  amendment  which 
was  approved  by  the  committee  and  in¬ 
cluded  in  this  bill  to  carry  out  the  wishes 
of  the  committee  in  liberalizing  the 
credit  controls,  as  I  have  just  explained, 
but  I  insist  that  we  must  have  credit 
controls  and  other  indirect  controls 
coupled  with  direct  controls  ir  order  to 
reduce  inflation  and  save  the  purchas¬ 
ing  power  of  the  dollar,  so  Mr.  Patman’s 
amendment  to  do  away  with  credit  con¬ 
trols  should  be  defeated. 


The  CHAIRMAN.  The  time  of  the 
gentleman  from  Georgia  has  expired. 

Mr.  McCORMACK.  Mr.  Chairman, 
I  woul  dlike  to  see  if  we  cannot  agree  on 
time.  The  gentleman  from  Michigan 
:[Mr.  Wolcott]  has  been  telling  us  how 
anxious  he  is  to  get  through. 

Mr.  WOLCOTT.  I  am  no  more 
anxious  to  get  through  than  you  are.  I 
hope  that  together  we  are  anxious  to  get 
through  with  this  bill  and  cut  out  the 
politics. 

Mr.  McCORMACK.  The  politics  is  on 
your  side. 

Mr.  WOLCOTT.  The  politics  is  on 
your  side.  What  is  the  gentleman’s 
unanimous-consent  request?  Is  he  go¬ 
ing  to  make  one? 

Mr.  McCORMACK.  That  is  what  I 
was  about  to  do. 

Mr.  WOLCOTT.  Let  us  have  it. 

Mr.  McCORMACK.  Let  us  see  if  we 
can  get  an  idea  of  how  many  want  to 
speak  on  this  particular  amendment. 

I  ask  unanimous  consent,  Mr.  Chair¬ 
man,  that  all  debate  on  the  pending 
amendment  and  all  amendmenj;s  there¬ 
to  close  in  30  minutes.  " 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  reserving  the  right  to  object, 
to  ask  a  question  as  to  procedure,  will 
Members  on  the  minority  side  of  the 
Committee  be  recognized  alternately  or 
not? 

Mr.  McCORMACK,  That  matter 
rests  with  the  Chair. 

Mr.  HOFFMAN  of  Michigan.  I  am 
asking  the  Chair. 

The  CHAIRMAN,  The  Chair  will 
alternate. 

Mr.  BUFFETT.  Mr.  Chairman,  re¬ 
serving  the  right  to  object,  is  the  limi¬ 
tation  to  take  effect  after  my  time? 

The  CHAIRMAN.  The  gentleman 
has  not  been  recognized  yet,  but  it  is  the 
intention  of  the  Chair  to  recognize  him 
next. 

Mr.  McCORMACK.  I  think  the  30- 
minute  limitation  should  begin  after  the 
gentleman  from  Nebraska  concludes; 
that  would  be  the  normal  procedure. 

Mr.  WOLCOTT.  Why  do  you  want  30 
minutes  on  it?  We  can  discuss  this 
matter  in  less  time  than  that  and  decide 
it  much  earlier  than  30  minutes. 

Mr.  McCORMACK.  Look  at  the  num¬ 
ber  of  Members  standing  who  wish  to  be 
recognized. 

Mr.  WOLCOTT.  If  you  want  30  min¬ 
utes,  all  right.  Earlier  today  we  offered 
to  go  along  on  20  minutes  to  each 
amendment. 

Mr.  McCORMACK.  But  there  are  15 
or  20  Members  standing  now. 

Mr.  WOLCOTT.  That  will  be  the  sit¬ 
uation  on  every  amendment  offered.  Do 
you  want  to  finish  this  bill  this  after¬ 
noon,  or  do  you  want  to  let  it  go  over 
until  the  middle  of  next  week? 

Mr.  McCORMACK.  Very  well.  To 
test  the  gentleman’s  suggestion  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  close  in  15  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 

Mr.  RIVERS.  I  object. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
ask  unanimous  consent  that  all  debate 
on  this  amendment  close  in  20  minutes. 
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Mr.  TACKETT.  Mr.  Chairman,  re¬ 
serving  the  right  to  object,  I  have  two 
amendments  at  the  desk.  Where  do  I 
stand  in  the  matter  of  time? 

Mr.  McCORMACK.  All  the  gentle¬ 
man  has  to  do  is  to  object.  We  will 
reach  the  30  minutes  anyway. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman 
from  Nebraska  is  recognized  for  5  min¬ 
utes,  and  the  limitation  of  debate  on  the 
amendment  will  not  begin  until  the 
gentleman  from  Nebraska  has  concluded. 

(Mr.  BUFFETT  asked  and  was  given 
permission  to  revise  and  extend  his 
remarks.) 

Mr.  BUFFETT.  Mr.  Chairman,  I  rise 
in  opposition  to  the  amendment  offered 
by  the  gentleman  from  Texas. 

Mr.  Chairman,  the  section  now  before 
us  is  the  one  part  of  this  bill  that  actually 
does  something  tangible  and  positive  to- 
T/ard  halting  inflation. 

This  is  the  section  that  does  some¬ 
thing  about  credit  expansion,  about  the 
increase  in  the  money  supply,  yet  the 
gentleman  from  Texas  proposes  that  we 
throw  it  out. 

Now,  if  you  want  to  pass  a  bill  that  has 
nothing  in  it  to  stop  inflation,  pass  his 
amendment:  but  if  you  want  to  pass  a 
bill  that  does  something  about  inflation 
you  had  better  preserve  this  power 
rather  than  weaken  it.  The  power  of 
the  Federal  Reserve  Board  to  restrict 
credit  expansion  should  not  be  diluted 
but  left  intact. 

When  the  gentleman  from  Texas  was 
speaking  he  may  have  been  a  bit  over- 
enthusiastic  because  he  said  this. 

Everybody  from  the  President  on  down  Is 
opposed  to  regulation  W. 

I  have  in  my  hand  here  the  quarterly 
report  of  the  Director  of  Defense  Mobili¬ 
zation,  Charles  Wilson. 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield  for  a  correction? 

Mr.  BUFFETT.  I  will  yield  when  I 
have  finished  my  statement. 

Mr.  PATMAN.  The  gentleman  has 
made  an  error  in  his  statement. 

Mr.  BUFFETT.  I  took  the  gentle¬ 
man’s  words  down  as  he  spoke,  and  those 
words  are:  “Everybody  from  the  Presi¬ 
dent  on  down - ” 

Mr.  PATMAN.  Asked  for  a  change  of 
regulation  W. 

Mr.  BUFFETT.  All  right:  leave  it 
that  way:  let  us  see  what  Charles  Wilson 
says  about  a  change  in  this  regulation, 
the  same  Charles  Wilson  whom  we  are  so 
frequently  admonished  to  follow  as  our 
guide.  He  said  this  in  his  report  on 
July  1: 

Over  the  last  months  credit  controls  have 
proved  themselves  to  be  effective  instruments 
for  restraining  inflation. 

Federal  Resgrve  Board  Regulation  W  has 
been  a  powerful  check  on  consumer  spend¬ 
ing  for  durable  goods.  This  has  not  only 
helped  to  restrain  inflation  but  has  made 
it  easier  to  transfer  scarce  materials,  such 
as  steel  and  aluminum,  to  defense  produc¬ 
tion. 

Now,  his  message  brings  it  down  to  a 
right  simple  proposition.  If  you  want  to 
stand  by  your  Director  of  Defense 


Mobilization,  if  you  want  to  do  some¬ 
thing  to  stop  inflation,  you  will  keep 
regulation  W  the  way  it  is.  That  is  the 
advice  of  the  Director  of  Defense  Mobi¬ 
lization,  Charles  Wilson. 

Are  v/e  kidding  about  inflation  or  do 
we  mean  business?  The  demand  for 
loose  credit  policies  brings  the  issue  into 
focus. 

The  gentleman  from  Texas  [Mr. 
Patman]  seemed  to  give  the  impression 
that  the  Federal  Reserve  Board  in  their 
letter  of  July  9' might  be  doubtful  about 
the  merit  of  this  regulation.  I  have  their 
letter  of  July  9  and  I  want  to  read  to  you 
pertinent  remarks  from  it.  Here  is  the 
considered  judgment  of  the  Federal  Re¬ 
serve  System  on  the  demands  for  liberal¬ 
izing  the  present  credit  regulations ; 

We  could  not  justify  liberalizing  the  terms 
of  this  regulation  at  a  time  v/hen  upward 
pressures  on  prices,  even  though  abated  at 
present,  threaten  to  reemerge  irrespective 
of  Korean  developments. 

Here  it  is.  Charles  V/ilson  and  Mr. 
LIcC.  Martin,'  head  of  the  Federal  Re¬ 
serve  Bank,  say  sit  tight,  keep  this  regu¬ 
lation  to  stop  inflation. 

Do  you  mean  business?  Do  you  want 
to  stop  inflation?  Then  keep  regulation 
'W  in  its  present  form. 

I  make  this  plea  despite  the  fact  that 
I  believe  none  in  this  House  is  more 
allergic  to  Government  controls  thah 
the  Member  from  Nebraska  now 
speaking. 

Yet  I  cannot  ignore  presently  prevail¬ 
ing  inflationary  conditions.  Relaxation 
of  this  regulation  will  accelerate  infla¬ 
tionary  pressures. 

It  is  only  one  sector  in  the  fight,  but 
it  is  one  that  we  can  do  something  about 
now  and  if  inflation  is  to  be  halted  this 
credit  control  is  an  important  part  of  the 
defense. 

Mr.  WOLCOTT.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

M’.  WOLCOTT.  M’.  Chairman,  is  it 
in  order  for  a  Member  to  talk  twice  on 
the  same  am-endment? 

The  CHAIRMAN.  A  Member  may 
rise  in  opposition  to  a  pro  forma  amend¬ 
ment  and  accomplish  that  result,  if  he 
desires  to  do  so. 

Mr.  WOLCOTT.  I  just  wanted  to  find 
out.  I  do  not  want  to  do  that. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Arkansas  [Mr. 
Gathings]. 

Mr.  GATHINGS.  Mr.  Chairman.  I 
favor  lengthening  the  time  to  pay  in  the 
purchase  of  consumer  merchandise  on 
the  installment  plan.  I  also  feel  that  the 
down  payments  are  too  high  for  the 
workingman  to  buy  an  automobile  to  be 
used  to  go  to  and  from  his  work  and  for 
appliances  for  his  home. 

•  Mr.  Chairman,  I  have  operated  an  im¬ 
plement  business,  automobile  agency, 
and  appliance  business.  I  know  some  of 
the  problems  that  now  confront  retail 
dealers  in  these  various  types  of  com¬ 
modities.  These  dealers  want  to  move 
their  merchandise  and  meet  overhead 
expenses  as  well  as  keep  their  employees 
employed.  I  have  here  a  letter.  It  did 
not  come  from  ray  district,  but  it  shows 
the  situation  that  exists  with  regard  to 


furnitm’e  manufacturers  in  the  State  of 
Arkansas  on  account  of  regulation  W  be¬ 
ing  in  operation.  They  have  no  buyers. 

I  hold  in  my  hand  here  further  evi¬ 
dence  of  why  I  am  supporting  amend¬ 
ments  offered  to  relax  the  provisions  of 
regulation  W.  Here  is  an  advertisement 
in  which  Lacy’s  offers  an  8-foot  refrig¬ 
erator  for  $169.  You  can  get  a  new  Pon¬ 
tiac  delivered  in  Washington  for  $1,810. 
You  can  get  a  1951  demonstrator  auto- 
mcbiLe  for  $400  under  the  list  price. 
Take  furniture.  Anyone  who  wants  to 
get  married  can  buy  a  very  fine  bedroom 
suite  for  $119.85  at  the  Eecht  Co.  Move 
dovrn  the  line.  It  is  the  same  with  cloth¬ 
ing.  Here  are  ads  in  which  you  can  buy 
appliances,  at  70  percent  off  and  40  per¬ 
cent  off.  As  a  matter  of  fact,  there  are 
too  many  automobile  appliances  and 
durable  goods  available  and  for  that  rea¬ 
son  regulation  V/  should  be  modified. 

To  permit  the  warehouses  to  remain 
filled  with  manufacturered  items  v;ill 
stagnate  business.  To  permit  these 
items  to  be  sold  v/culd  not  increase  the 
danger  of  inflation  without  the  manu¬ 
facturers  failed  to  produce  a  sufflcient 
supply  of  these  goods  to  meet  the  needs 
of  the  consuming  public  in  the  months 
that  lie  ahead.  If  we  run  into  a  sellers 
market  then  there  would  be  a  need  for 
reactivating  credit  controls.  But  there 
is  no  reason  to  continue  regulation  W  at 
this  time. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Michigan  [Mr. 
Crawford], 

Mr.  CRAWFORD.  Mr.  Chairman, 
there  are  three  main  lines  of  credit.  One 
comes  from  installment-credit  produc¬ 
ers,  the  other  comes  from  the  commer¬ 
cial  banks,  and  the  other  comes  from  the 
Federal  Reserve  banks.  It  is  very  dffi- 
cult  to  discuss  or  analyze  regulation  W 
and  its  effect  in  inflation  control  with¬ 
out  considering  the  other  two  types  of 
credit  control  along  with  it.  I  think 
there  has  been  severe  administration  of 
regulation  W  as  related  to  the  supply 
of  goods  and  as  related  to  the  absence 
of  any  substantial  control  on  the  part 
of  commercial  bank  credit  and  Federal 
Reserve  bank  credit.  It  is  extremely 
diflScult  to  deal  with  one  without  deal¬ 
ing  with  all  of  them,  and  I  think  the 
administration  has  miserably  failed  in 
the  administration  of  Federal  Reserve 
bank  credit  as  well  as  commercial  bank 
credit  so  much  of  which  has  been  used 
for  speculation.  If  the  committee 
amendment  is  what  industry  asks  for, 
as  I  imderstand  the  gentleman  from 
Georgia  [Mr.  Brown]  said  it  was,  it 
may  be  that  that  is  about  the  best  thing 
we  can  do  for  our  people  under  pres¬ 
ent  conditions.  How  badly  the  power  of 
the  Board  to  enforce  regulation  W  will 
be  needed  if  the  administration  once  de¬ 
cides  to  use  indirect  credit  controls,  we 
cannot  now  say  or  measure.  Those  who 
support  indirect  controls  and  oppose  di¬ 
rect  controls  must  keep  in  mind  that 
regulation  W  is  a  part  of  the  indirect 
controls. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Arkansas  [Mr. 
Tackett]. 

Mr.  TACKETT.  Mr.  Chahman,  I  rise 
'  in  support  of  the  amendment  to  abolish 
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installment-credit  controls,  which  are 
generally  known  as  regulation  W  and 
are  administered  by  the  Federal  Reserve 
Board. 

The  Federal  Reserve  Board  is  a  cen¬ 
tral  bank  and  its  chief  function  is  the 
regulation  of  money  and  credit.  In 
times  of  inflation  the  Board  is  supposed 
to  cut  down  credit,  but  I  see  no  evidence 
of  any  such  action  since  commercial- 
bank  loans  are  rising  at  a  fantastic  rate. 

Somebody  years  ago  said  that  regula¬ 
tion  W  is  a  credit  curb  and  for  that  rea¬ 
son,  I  suppose,  it  was  turned  over  to 
the  Federal  Reserve  Board  for  adminis¬ 
tration.  The  truth  is  that  regulation 
W  is  a  trade  control  and  has  nothing 
to  do  with  the  regulation  of  credit.  In 
addition  to  this  simple  economic  fact, 
the  Federal  Reserve  Board  is  not  even  a 
Government  agency.  It  spends  its  own 
money  from  its  own  funds  which  are 
supplied  by  private  banks. 

Congress  could  just  as  well  have 
turned  over  the  administration  of  regu¬ 
lation  W  to  the  United  States  Chamber 
of  Commerce  or  the  CIO  or  the  Chicago 
Police  Department,  for  that  matter. 
That  would  have  made  just  as  much 
sense  as  turning  over  these  powers  to 
the  Federal  Reserve  Board. 

William  McChesney  Martin  is  the 
chairman  of  the  Federal  Reserve  Board, 
and  I  want  to  make  it  clear  here  that 
I  have  the  greatest  respect  for  him.  He 
must  have  been  hoodwinked  into  accept¬ 
ing  this  job,  for  I  am  sure  he  was  under 
the  impression  that  he  was  going  to  head 
up  an  institution  that  would  regulate- 
credit.  The  fact  is  Mr.  Martin  today 
finds  himself  running  a  police  station, 
and  it  is  about  this  aspect  of  the  install¬ 
ment  credit  controversy  that  I  want  to 
talk  briefly. 

The  social  aspects  of  regulation  W 
and  its  impact  on  the  individual  disturb 
me  far  more  than  the  economics  of  this 
issue.  I  have  talked  on  this  subject  be¬ 
fore,  and  I  have  received  telephone  calls, 
mail  and  telegrams  from  every  section 
of  the  country,  all  endorsing  my  posi¬ 
tion  on  regulation  W.  Incidentally,  how 
is  it  that  I  have  received  no  mail  or  tele¬ 
grams  or  phone  calls  supporting  regula¬ 
tion  W? 

Believe  me,  some  of  the  things  that 
I  heard  and  later  checked  are  enough 
to  make  your  hair  stand  on  end.  You 
say  to  yourself ;  Are  these  things  happen¬ 
ing  in  a  free  America,  and  you  think 
of  the  buckets  of  blood  we  have  spilled 
all  over  the  world — not  to  expand  our 
economy  or  impose  our  will  on  other 
people — but  merely  for  freedom.  When 
you  think  of  this  and  then  you  see  free¬ 
dom  being  taken  away  from  right  under 
our  noses,  it  is  enough  to  give  you  night¬ 
mares. 

The  degradation  of  the  individual,  the 
mass  Invasion  of  private  homes  by 
house  dicks  of  the  Federal  Reserve  Sys¬ 
tem  and  the  creation  of  a  police  state 
are  only  some  of  the  frightening  effects 
of  regulation  W  as  it  is  being  admin¬ 
istered  by  the  Federal  Reserve  Board. 

The  Reserve  Board  is  following  a  pat¬ 
tern  outlined  in  Italy,  Germany,  Russia 
and  other  countries  throughout  history 
where  government,  bit  by  bit,  took  away 
personal  liberties  on  the  pretext  that 


certain  economic  reforms  were  neces¬ 
sary.  The  technique  is  to  scare  the  peo¬ 
ple  into  the  belief  that  an  emergency 
exists.  In  desperation,  unthinking  peo¬ 
ple  grab  for  the  reforms,  forgetting  the 
cost  to  their  personal  liberties.  Thus  it 
has  been  in  this  country  for  almost  20 
years.  We  are  having  either  an  infla¬ 
tionary  or  a  deflationary  emergency,  and 
laws  are  needed  to  save  us.  New  laws 
are  passed  and  personal  liberties  are  fur¬ 
ther  chipped  away. 

For  example,  under  terms  of  regula¬ 
tion  W,  the  customer  today  must  go  to 
the  retailer  and  sign  a  pauper’s  oath, 
in  cases  where  he  cannot  meet  the 
monthly  payments  agreed  upon.  The 
Federal  Reserve  Board  demands  these 
caths  as  proof  that  the  private  citizen 
had  no  intention  of  violating  the  law. 
The  statement  must  include  purely  per¬ 
sonal  information,  such  as  the  sickness 
of  a  child  or  a  change  in  job.  The  re¬ 
tailer  must  keep  these  records  on  file 
so  that  the  Federal  Reserve  house  dicks 
can  read  them  at  any  time.  These  rec¬ 
ords  are  public  property,  and  the  infor¬ 
mation  in  them  can  be  used  against  the 
individual  by  any  house  dick  of  the  Fed¬ 
eral  Reserve  Board.  The  penalty  for  any 
white  lies  in  these  statements  is  1  year 
in  jail. 

I  have  seen  hundreds  of  these  pau¬ 
pers’  oaths,  and  I  can  guarantee  any 
Member  of  the  House  that  these  will  be 
brought  to  his  oflBce  if  he  wants  first¬ 
hand  proof  of  these  charges. 

It  is  not  too  difficult  to  see  the  em¬ 
barrassment  and  degradation  caused  by 
these  statements.  A  man  in  a  small 
town  might  have  just  learned  that  he 
has  cancer  and  that  the  initial  treat¬ 
ments  will  require  all  of  his  available 
cash.  He  must  use  money  that  he  had 
budgeted  for  the  local  merchant  from 
whom  he  has  bought  a  refrigerator. 
Ordinarily,  he  v/ould  call  the  retailer 
and  ask  for  a  couple  of  months’  exten¬ 
sion  in  his  payments,  and  that  would  be 
all  there  is  to  it.  Today,  however,  he 
must  visit  the  store  in  person  and  go 
into  a  song  and  dance  in  writing  about 
the  reasons  why  he  cannot  meet  this 
month’s  payment.  He  must  tell  the 
merchant  that  he  now  has  cancer,  and 
he  must  give  the  doctor’s  name,  if  the 
merchant  should  push  him  that  far.  . 

If  the  merchant  is  a  kindly  disposed 
person,  he  will  keep  his  mouth  shut,  but 
if  he  is  the  gossipy  type  in  a  small  town, 
he  will  pass  the  word  around  and  every¬ 
body  will  know  about  the  unfortunate 
man’s  trouble.  In  addition  to  this  em¬ 
barrassment,  the  man  also  is  telling  the 
community  that  he  is  down  and  out,  and 
that  he  cannot  meet  a  fifteen  dollar  pay¬ 
ment  on  his  refrigerator.  While  there 
is  nothing  antisocial  or  reprehensible 
about  having  cancer,  the  man  does  not 
want  it  known  because  this  is  a  strictly 
private  matter  and  because,  too,  some 
people  do  not  want  to  hire  men  with  can¬ 
cer  on  the  theory  that  they  will  not 
live  long,  which  is  not  true  today  if  you 
discover  cancer  in  time,  but  a  lot  of 
employers  feel  that  way  about  it  any¬ 
how. 

You  understand,  of  course,  that  this 
degradation  of  the  individual  and  the 
invasion  of  his  privacy,  occur  only  in 


the  lower-income  groups.  This  does  not 
happen  to  the  rich.  I  defy  any  man  in 
this  House  to  stand  up  and  say  he  would 
vote  for  a  measure  that  would  require 
the  banker  in  his  town  or  make  public 
statements  of  his  financial  condition. 
Just  imagine  any  law  that  would  require 
the  Du  Fonts  to  state  in  writing  at  their 
local  department  store  the  intimate  de¬ 
tails  of  their  private  affairs.  The  Du 
Fonts  would  gang  up  with  other  wealthy 
groups  and  would  spend  a  ton  of  money 
in  defeating  such  a  measure. 

But  you  men  who  are  about  to  vote 
for  the  extension  of  these  powers  to  the 
Federal  Reserve  Board  are  politically 
safe.  You  are  voting  for  the  degrada¬ 
tion  of  a  poor,  inarticulate-  and  dis¬ 
organized  group,  running  into  the  mil¬ 
lions,  but  still  ineffective  poltically. 

Only  last  week  we  voted  to  prohibit 
the  names  of  old-age  pensioners  and 
welfare  clients  from  being  posted  for 
public  scrutiny.  Now  we  come  along 
with  a  law  which  says  that  every  person 
who  does  not  have  the  cash  to  meet  his 
monthly  payments  on  the  installment 
plan  shall  have  his  private  life  exposed 
to  tire  Federal  Reserve  Board.  The  rich 
are  not  covered  by  regulation  W.  They 
can  buy  ten  televisions,  for  outright 
cash,  if  they  so  desire,  and  they  can 
borrow  $100,000  at  the  bank  if  they  wish, 
since  only  leans  under  $2,500  are  cov¬ 
ered  by  this  obnoxious  law. 

The  Federal  Reserve  Board  says  that 
a  $200  bank  loan  is  inflationary  but  that 
a  $100,000  bank  loan  has  no  effect  v/hat- 
ever  on  the  econom.y.  It  will  take  a 
brighter  man  than  I  am  to  figure  that 
one  out. 

New,  you  men  in  the  House  are  con¬ 
stantly  talldng  about  the  little  fellow 
and  how  much  you  want  to  help  him. 
Here  is  your  chance.  Let  us  see  who 
votes  for  the  amendment  to  abolish 
regulation  W. 

The  Federal  Reserve  Board,  in  its  hys¬ 
terical  and  Fascist  interpretation  of  the 
law,  does  not  stop  at  forcing  individuals 
to  spread  the  record  of  their  private  lives 
on  statements  v/hich  merchants  .must 
keep  on  file.  House  dicks  of  the  Federal 
Reserve  Board  are  raiding  private  homes 
for  information. 

Here  is  a  case  history,  thoroughly 
documented,  taken  from  the  files  of  a 
midwestern  bank: 

A  woman  borrowed  $500  from  a  bank, 
saying  she  needed  the  money  for  dental 
purposes.  Under  the  law  she  had  to  state 
in  writing  the  purposes  of  the  loan,  be¬ 
cause  she  was  borrowing  less  than  $2,500. 
After  she  received  the  money  she  dis¬ 
covered  that  she  was  pregnant.  She  de¬ 
cided  to  lay  aside  the  money  for  her  con¬ 
finement  expenses.  House  dicks  of  the 
Federal  Reserve  bank  learned  about  the 
loan  on  one  of  their  fishing  expeditions 
in  the  bank.  They  went  to  the  w'oman’s 
house  and  she  became  hysterical  when 
the  house  dicks  told  her  that  she  must 
use  the  money  for  the  purposes  that  she 
stated  at  the  bank. 

She  offered  to  take  the  money  back 
to  the  bank,  rather  than  be  subjected  to 
further  cross-examination  and  the  prob¬ 
ing  into  her  private  life,  which  had  al¬ 
ready  taken  3  hours  of  her  time.  It  was 
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just  like  they  are  doing  in  Russia  today, 
except  that  here  the  house  dicks  of  the 
Reserve  Board  allowed  her  to  sit  down 
and  they  did  not  throw  a  blinding  light 
on  her  face.  I  guess  she  should  be  grate¬ 
ful  for  that  much  consideration.  The 
house  dicks  finally  allowed  the  woman  to 
keep  the  money  once  they  determined 
that  she  had  borrowed  it  in  good  faith. 

There  are  plenty  of  cases  like  this, 
pointing  up  the  Federal  Reserve  Board’s 
police-state  methods,  and  if  anybody 
wants  to  see  them,  I  will  be  glad  to  have 
original  documents  turned  over  to  them. 

I  cite  this  case  as  an  illustration  of  the 
Government’s  constant  drain  on  our  lib¬ 
erties  and  to  show  how  a  fraudulent  eco¬ 
nomic  reform  measure  actually  is  the  en¬ 
tering  wedge  for  a  Fascist  state,  and  the 
realization  of  the  New  Deal  planners’ 
dream  to  control  private  industry. 

What  I  say  here  will  be  recalled  after 
I  am  dead.  My  name  will  be  forgotten 
but  the  substance  of  my  warning  Will  be 
long  remembered.  Even  if  regulation  W 
did  aid  in  the  fight  against  inflation,  and 
I  do  not  believe  for  a  moment  that  it 
does,  it  should  be  scrapped.  It  chips 
away  at  our  personal  liberties.  No  law 
that  degrades  the  individual  and  sets  up 
a  poliSe  state  should  be  considered  in 
this  country,  regardless  of  its  economic 
benefits,  and  particularly  in  this  case 
where  there  is  economic  damage. 

Mussolini  dangled  beefsteaks  before 
the  Italian  people  and  other  worldly 
gains  such  as  bridges  and  railroads  that 
ran  on  time.  History  already  shows 
what  those  poor  people  paid  for  their 
beefsteak.  Most  people  think  only  of 
the  dollar  value  of  beefsteak,  particu¬ 
larly  those  who  are  conditioned  to  the 
belief  that  government  will  give  them 
something  for  nothing  and  will  protect 
them.  The  German  people  fell  for  this 
line  of  reasoning.  They  were  desperate 
and  infiation  made  them  hungry,  and  so 
they  listened  to  a  crazy  house  painter 
who  said  he  would  get  them  beefsteak, 
provided  they  handed  over  to  him  the 
economic  reforms  that  he  sought.  They 
traded  their  personal  liberties  for  beef¬ 
steak  and  we  know  what  happened  after 
that. 

The  same  thing  can  happen  and  is  now 
happening  in  this  country.  For  more 
than  20  years  we  have  had  emergencies 
of  one  kind  or  another.  Some  bright 
boy  in  the  Government  always  comes  up 
with  reforms  that  he  says  will  save  us, 
and  Congress  turns  over  the  power  to 
him  to  control  our  destinies.  That  is 
the  way  these  things  get  started,  and 
that  marks  the  beginning  of  the  end  of 
personal  liberties. 

In  a  show-down  choice  between  beef¬ 
steak  and  liberty,  I  will  take  liberty. 
They  did  not  have  beefsteak  at  Bunker 
Hill  or  Valley  Forge. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Tennessee 
[Mr.  Baker]. 

Mr.  BAKER.  Mr.  Chairman,  I  feel 
that  regulation  W  either  through  ad¬ 
ministration  or  law  as  presently  in  the 
law  and  as  recommended  by  the  com¬ 
mittee  is  not  what  it  should  be.  It 
should  be  further  modified  or  deleted. 

Down  in  my  country  small  banks,  ap- 
liance  dealers,  even  the  larger  banks, 


say  that  it  is  not  working  right.  They 
particularly  object  to  the  oath  being 
required  to  be  made  to  such  adminis¬ 
tration,  if  you  miss  a  monthly  payment, 
to  tell  why.  That  is  akin  to  fascism 
and  it  is  wrong. 

I  believe  in  the  right  of  private  con¬ 
tracts.  I  think  that  people  can  go  to  a 
bank,  the  corner  appliance  dealer,  and 
the  neighborhood  dealer,  and  make  con¬ 
tracts  in  regard  to  most  consumer  goods 
jfar  better  than  to  have  it  controlled 
through  the  Federal  Reserve  bank.  I 
want  to  curb  inflation.  If  I  am  wrong, 
it  is  not  intentionally  so.  It  may  be  that 
the  main  thing  that  is  wrong  is  in  the 
administration.  I  feel  that  regulation 
W  as  now  existing  has  a  tendency  to  be 
inflationary. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  South  Caro¬ 
lina  [Mr.  Rivers]. 

Mr.  RIVERS.  Mr.  Chairman,  the 
amendment  offered  by  the  gentle¬ 
man  from  Texas  [Mr.  Patman]  to  the 
committee  amendment  may  go  a  little 
far,  but  I  have  the  real  answer.  I  think 
you  ought  to  follow  my  amendment  and 
put  one-quarter  down  and  give  them 
21  months  to  pay.  The  gentleman  from 
Arkansas  [Mr.  Tackett]  says  this  is  a 
rich  man’s  law  and  a  poor  man’s  fight. 
1  kind  of  believe  that  regulation  W  was 
designed  for  all-out  controls.  We  do 
not  have  all-out  controls.  The  only 
thing  regulation  W  has  done  is  that 
we  are  all  out  of  warehousing.  In  Char¬ 
lotte,  N.  C.,  you  cannot  find  a  foot  of 
warehousing  with  a  microscope.  In  At¬ 
lanta,  Ga.,  it  is  the  same  way,  and  in 
Memphis,  Tenn.,  it  is  the  same  way. 
Every  kind,  class,  and  description  of 
furniture,  washing  machines,  television, 
dryer,  deep  freeze — you  have  heard 
those  words — and  every  other  house¬ 
hold  article  is  in  sufiScient  production 
and  supply. 

This  regulation  W,  as  the  gentleman 
from  Mississippi  [Mr.  Rankin]  says, 
has  ruined  this  country.  If  you  will  fol¬ 
low  my  amendment,  and  it  will  be  up 
very  shortly,  we  can  do  what  the  Fed¬ 
eral  Reserve  Board  did  in  its  original 
regulation,  give  the  poor  man  21  months 
to  pay  for  these  little  necessities  of  life. 
Of  course  I  will  vote  for  the  amendment 
offered  by  the  gentleman  from  Texas 
[Mr.  Patjmn]  because  I  am  against  regu¬ 
lation  W,  but  if  you  cannot  go  that  far, 
go  along  with  me,  because  I  have  the 
real  antidote,  and  we  will  put  a  stop 
to  this. 

The  CHAIRMAN.  'The  Chair  recog¬ 
nizes  the  gentleman  from  Ohio  [Mr. 
Ayres]. 

Mr.  AYRES.  Mi’.  Chairman,  we  have 
heard  a  lot  of  remarks  here  on  the  floor 
about  what  our  wives  are  going  to  do 
to  some  of  the  Members  if  they  do  not 
vote  for  price  control.  We  also  heard 
what  some  of  the  automobile  dealers  are 
going  to  do  to  those  Members  of  Con¬ 
gress  that  do  not  vote  to  lift  credit  re¬ 
strictions. 

I  have  10  salesmen.  They  are  just  as 
capable  as  any  salesmen  in  the  country. 
I  am  getting  pressure  from  my  salesmen 
to  remove  credit  restrictions.  They  tell 
me,  “Boss,  if  you  get  those  credit  re¬ 
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strictions  removed,  we  can  get  a  fellow 
to  part  with  his  money.’’ 

If  I  were  going  to  be  selfish  about  it, 
I  would  stand  here  and  tell  you  that  if 
we  are  going  to  stop  inflation  it  will 
help  the  situation  if  we  remove  credit 
restrictions,  along  the  line  of  the  Patman 
amendment,  but  I  tell  you  as  a  con¬ 
scientious  Member  of  Congress  you  have 
to  keep  those  credit  restrictions  on.  If 
there  is  one  of  you  here  who  can  vote 
for  price  controls  and  vote  to  take  off 
credit  controls,  then  you  are  not  voting 
your  convictions. 

I  am  going  to  send  my  boys  a  wire  and 
say,  “Get  to  work.  Tell  the  people  how 
good  your  product  is  and  how  much 
better  it  is  than  your  competitor’s.” 
There  is  plenty  of  purchasing  power, 
there  is  plenty  of  market.  You  do  not 
have  to  appeal  to  the  fellow  to  sign  the 
order  just  because  he  does  not  have  to 
make  a  down  payment.  I  know  for  a 
fact  that  if  the  art  of  salesmanship  liad 
not  been  lost  in  this  country  over  the 
past  12  years  we  would  have  plenty  of 
merchandise  being  sold  and  the  ware¬ 
houses  would  not  be  full. 

I  think  the  best  argument  that  has 
been  presented  here  this  afternoon  to 
vote  against  this  whole  price-control 
program  was  the  statement  of  the  gen¬ 
tleman  from  Texas  that  the  merchan¬ 
dise  was  not  moving  and  the  warehouses 
were  full.  If  we  have  an  abundance  of 
merchandise,  why  do  we  need  price  con¬ 
trol? 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Texas  [Mr, 
Rogers]. 

.  Mr.  ROGERS  of  Texas.  Mr.  Chair¬ 
man,  I  rise  in  support  of  the  Patman 
amendment.  I  want  to  say  ditto  to  the 
remarks  of  the  gentleman  from  Arkan¬ 
sas  [Mr.  Tackett].  I  was  in  my  district 
not  long  ago.  The  appliance  dealers 
called  me  on  the  phone  and  came  to  see 
me  to  talk  to  me  about  the  situation 
they  are  confronted  with.  The  answer 
to  this  proposition  is  this:  Let  us  do 
away  with  regulation  W  now  and  if  we 
need  it  later  on,  let  us  adopt  it  then. 
But  with  the  warehouses  bulging  at  the 
seams  and  the  little  people  needing  re¬ 
frigerators  and  other  appliances  that 
they  cannot  buy  because  they  do  not 
have  the  down  payment,  we  certainly  do 
not  need  regulation  W. 

That  is  the  situation  the  people  are 
in.  If  you  want  to  help  the  little  peo¬ 
ple  of  this  country  and  allow  them  to  live 
in  accordance  with  the  standard  of  liv¬ 
ing  to  which  they  are  entitled,  I  think 
you  should  vote  for  the  amendment  of¬ 
fered  by  the  gentleman  from  Texas  [Mr. 
Patman]. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  New  Jersey 
[Mr.  Widnall]. 

Mr.  WIDNALL.  Mr.  Chairman,  I,  too, 
am  amused  today,  like  the  distinguished 
majority  leader  was  yesterday,  by  cer¬ 
tain  actions  in  the  House.  I  would  like 
to  read  again  to  the  Members  of  the 
House  an  editorial  from  a  leading  metro¬ 
politan  daily,  the  New  York  Times.  This 
is  what  it  says : 

Inexcusable  Intrusion 

Of  all  the  congressional  efforts  made  on 
behalf  of  special  interests  to  cripple  the  De- 
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fense  Production  Act,  none  Is  more  high¬ 
handed  and  indefensible  than  the  drive  to 
undermine  the  existing  curbs  on  installment 
credit.  Under  title  VI  of  the  original  act, 
responsibility  for  determining  policy  in  this 
area  was  placed  in  the  hands  of  the  Federal 
Eeserve  Board.  No  other  course,  indeed, 
would  have  made  sense.  The  Reserve  Board 
has  been  administering  credit  controls  in 
this  area  for  a  number  of  years.  Over  those 
years  its  statisticians  and  economists  have 
made  a  continuing  and  intensive  study  of 
the  field,  and  as  a  consequence  it  is  pre¬ 
eminently  qualified  to  deal  intelligently  .and 
disinterestedly  with  the  problem.  The 
Board’s  record,  moreover,  has  reflected  un¬ 
usual  sensitiveness  to  changes  in  the  eco¬ 
nomic  picture  and  a  commendable  prompt¬ 
ness  in  accommodating  its  policies  to  such 
changes. 

Recently,  however,  Congress  demanded 
that  the  Reserve  modify  its  regulations  cov¬ 
ering  the  terms  on  installment  buying.  This 
the  Board  very  properly  refused  to  do.  It  not 
only  stood  by  its  guns  but  in  a  brief  filed 
with  the  House  and  Senate  Banking  Com¬ 
mittees  it  riddled  the  favorite  argument  of 
the  cheap-money  advocates — the  argument 
that  regulation  W  “discriminates  against 
low-income  groups  by  making  it  impossible 
for  them  to  buy  cars,  particularly  new  cars.’* 
“The  person  with  low  income,”  observed  the 
Board,  .“is  always  at  a  disadvantage  when  he 
competes  in  the  market  place  with  those 
who  have  more  money.”  TTaere  is  nothing 
magic  about  installment  credit  which 
stretches  or  adds  to  one’s  income.  On  the 
contrary,  it  notes,  the  reverse  is  the  case. 
’The  use  of  credit  Itself  costs  money,  and  the 
longer  the  period  for  which  it  is  borrowed 
the  greater  the  cost. 

The  Board  pointed  out  that  in  1950,  ac¬ 
cording  to  its  own  survey,  three-fourths  of 
all  auto  buyers  with  incomes  of  less  than 
$5,000  a  year  bought  used  cars.  Among 
those  with  Incomes  of  less  than  $2,000,  only 
1  in  10  bought  a  new  car.  The  prices  of  used 
cars  have  dropped  substantially  since  reg¬ 
ulation  W  was  invoked  last  September,  the 
Board  went  on  to  note,  and  it  added:  “It 
is  not  unreasonable  to  assume  that  if  the 
terms  for  used  cars  were  relaxed,  prices  of 
used  cars  would  rise  again  and  might  well 
press  against  their  price  ceilings.”  In  short, 
the  Board  is  of  the  opinion  that  any  gains 
accruing  to  the  public  by  the  relaxation  of 
Installment  terms  would  be  purely  illusory. 

Nevertheless,  the  Senate  Banking  Com¬ 
mittee’s  version  of  a  new  Defense  Production 
Act  was  amended  to  provide  that  auto  buy¬ 
ers  be  given  a  minimum  of  18  motnhs  to  pay 
for  a  new  or  used  car.  (They  now  have  15 
months.)  The  House  committee  went  a 
good  deal  further. .  It  not  only  extended  the 
minimum  period  of  financing  cars,  but  re¬ 
duced  the  down  payments  on  used  cars. 
At  the  same  time  it  drastically  relaxed  the 
terms  for  purchasing  standard  household 
appliances  such  as  refrigerators,  washing 
machines,  radios  and  television  sets. 

One  may  agree  or  disagree  with  the  de¬ 
cisions  of  the  Reserve  Board  on  consumer 
credit  terms.  But  few,  we  think,  will  ques¬ 
tion  that  this  independent  and  informed 
body  is  in  a  better  position  to  make  policy 
in  this  field  than  is  a  politically  minded 
congressional  committee  with  a  small  army 
of  lobbyists  breathing  on  its  neck. 

Mr.  Chairman,  a  statement  was  made 
Just  a  few  minutes  ago  that  character 
should  be  relied  upon  to  stop  inflation. 
If  we  are  going  to  rely  on  character,  we 
should  rely  on  it  all  the  way  and  then 
there  would  be  absolutely  no  need  for 
price  or  wage  controls  at  any  point  along 
the  line.  But  we  cannot  rely  upon  that. 
Of  course  we  know  that  the  American 
people  have  character,  but  we  do  have  to 
enforce  a  control  program.  Frankly,  I 


have  voted  £.gainst  some  of  the  things 
that  the  administration  has  wanted  in 
this  bill  because  I  knew  they  wanted  to 
murder  credit  controls  and  they  do  not 
have  the  courage  to  put  through  full 
credit  controls. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  New  York 
[Mr.  MulterI. 

Mr.  MULTER.  Mr.  Chairman,  every¬ 
one  apparently  is  in  agreement  that 
something  must  be  done  about  credit 
restrictions  and  credit  regulations. 
There  is  no  doubt  that  regulation  W 
needs  some  change.  It  cannot  be 
changed,  however,  by  abolishing  it.  I 
do  believe  we  need  it.  I  think  the  sub¬ 
stitute  amendment  that  has  been  offered 
by  the  gentleman  from  Texas  [Mr.  Pat- 
M.AN]  should  be  voted  down.  Then  we 
should  proceed  to  perfect  the  amend¬ 
ment  as  offered  by  the  committee.  I 
will  give  all  of  you  gentlemen  who  have 
been  yelling  that  the  administration  has 
let  you  down  an  opportunity  to  correct 
the  situation  by  offering  an  amendment 
to  vest  these  powers  with  the  admin¬ 
istration  and  not  in  the  Federal  Reserve 
Board  as  at  present.  Then  if  the  Pres¬ 
ident  does  not  do  the  right  thing,  you 
can  blame  him.  Up  to  now  every  word 
you  have  said  about  improper  regula¬ 
tion  and  restriction  of  credit  must  be 
laid  at  the  door  of  the  Federal  Reserve 
v/hich  refuses  to  respond  to  this  Con¬ 
gress  to  v;hom  it  is  responsible. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Texas  [Mr. 
P/TMAIll. 

Mr.  PATMAN.  Mr.  Chairman,  this 
amendment  should  be  passed.  It  is  just 
sensible  to  believe  that  if  a  lot  of  people 
Vv^ant  to  buy  things  which  are  inplenti- 
ful  supply  and,  that  they  will  use  their 
money  for  that,  it  will  help  in  the  fight 
against  inflation,  because  the  money 
would  be  used  to  buy  goods  in  plentiful 
supply  instead  of  being  used  for  scarce 
goods  in  scarce  supply,  and  thereby 
boosting  up  the  price  of  the  scarce  goods 
and  supplies.  Regulation  \V  includes 
things  that  are  in  plentiful  supply  now. 
There  is  no  immediate  likelihood  of  their 
being  scarce,  certainly  not  for  several 
months — 6  or  8  months,  if  then,  and  then 
only  in  the  event  of  an  all-cut  war. 
Congress  could  change  it  if  necessary. 

So  I  insist  that  this  is  a  reasonable 
amendment.  It  is  in  the  interest  of 
fighting  inflation,  because  it  diverts  dol¬ 
lars  from  scarce  goods  and  puts  those 
dollars  to  work  in  the  purchase  of  goods 
in  plentiful  supply.  I  believe  anyone 
who  has  studied  inflation  will  tell  you 
that  is  the  way  to  stop  inflation  or  to 
retard  inflation — to  divert  dollars  from 
where  they  are  competing  against  each 
other  for  a  few  items  that  are  scarce,  to 
goods  that  are  in  plentiful  supply.  That 
is  exactly  what  this  amendment  will  do. 

[Mr.  SPENCE  addressed  the  Commit¬ 
tee.  His  remarks  will  appear  hereafter 
in  the  Appendix.] 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  expired. 

All  time  on  the  amendment  has  ex¬ 
pired. 

The  question  is  on  the  substitute 
amendment  offered  by  the  gentleman 
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from  Texas  [Mr.  Patman]  to  the  commit¬ 
tee  amendment. 

The  substitute  amendment  was  re¬ 
jected. 

Mr.  PATMAN.  Mr.  Chairman,  I  offer 
an  amendment  to  the  committee  amend¬ 
ment  which  is  on  the  Clerk’s  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Patman  to  the 
committee  amendment:  Page  43,  lines  8 
and  12,  strike  out  “eighteen”  and  insert 
“twenty-one,” 

Mr.  PATMAN.  Mr.  Chairman,  that 
will  change  the  committee  amendment. 
The  committee  amendment  provides 
one-third  down  payment  for  new  auto¬ 
mobiles,  and  the  remainder  to  be  paid 
over  a  period  of  18  months.  The  one- 
third  down  is  all  right,  although  it  is 
rather  high,  but  certainly  the  terms 
should  be  longer  than  18  months.  If  it 
is  21  months,  I  think  it  will  give  the 
people  who  need  those  cars  and  must 
have  them  for  transportation  to  and 
from  work,  a  better  opportunity  to  buy 
them.  You  know  as  a  matter  of  good 
business  judgment  that  any  person  who 
pays  one-third  down  on  an  automobile 
expects  to  pay  for  it.  He  is  going  to 
pay  for  it.  So  what  big  difference  is 
there  between  18  months  and  21  months? 

Mr.  HALLECK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  Indiana. 

Mr.  HALLECK.  I  hope  the  gentle¬ 
man’s  amendment  is  adopted.  In  my 
opinion  it  is  sound  and  needed.  It  pro¬ 
vides  for  the  length  of  time  to  make  the 
payments  that  is  necessary  if  a  great 
many  people  v;ho  require  transporta¬ 
tion  are  to  be  able  to  obtain  it. 

Mr.  PATMAN.'  The  independent  au¬ 
tomobile  dealers  throughout  the  coun¬ 
try  want  the  21 -month  period.  They 
and  their  customers  have  been  pressed 
by  reason  of  this  high  down  payment 
and  the  short  length  of  time. 

Mr.  DONDERO.  Mr.  Chairman,  will 
4he  gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  DONDERO.  I  think  the  gentle¬ 
man’s  amendment  is  a  proper  one.  I 
have  had  some  experience  in  that  line. 
The  average  wage  earner  cannot,  out  of 
his  pay  check,  meet  the  amount  required 
on  an  automobile  at  18  months. 

Mr.  PATMAN.  And  21  months  will 
be  very  helpful. 

Mr.  DONDERO.  It  will  ease  it  up  for 
him  and  enable  him  to  make  the  pay¬ 
ments. 

Mr.  PATMAN.  The  fact  that  they 
are  required  to  pay  one-third  down 
is  assurance  that  the  purchaser  is  going 
to  pay  for  the  car,  or  he  would  not  make 
the  down  payment.  So  he  should  be 
given  21  months  in  which  to  pay  the 
balance. 

Mr.  McDonough.  Mr.  chairman, 
will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  McDonough.  Does  the  gentle¬ 
man  in  his  amendment  provide  anything 
for  the  freight  differential? 

Mr.  PATMAN.  Provision  for  th® 
freight  differential  is  made  in  the  Com¬ 
mittee  amendment  and  it  will  apply  if 
this  amendment  is  adopted. 
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Mr.  McDonough,  so  you  will  add 
months  to  the  payment  period  because 
of  the  freight  differential. 

Mr,  PATMAN.  That  is  right. 

Mr.  BUFFETT.  Mr.  Chairman,  I  rise 
in  opposition  to  the  amendment. 

Mr.  Chairman,  I  am  opposed  to  the 
amendment.  The  impression  has  been 
given  out  that  the  automobile  dealers 
are  practically  out  of  business.  In  the 
5  months  beginning  v/ith  December 
1950  automobile  sales  at  retail  in  four 
out  of  the  five  succeeding  months  were 
the  highest  in  history.  With  that  kind 
of  situation  I  submit  that  we  do  not  need 
to  get  reckless  in  weakening  credit  con¬ 
trols  and  increasing  inflationary  pres¬ 
sures. 

Mr.  Chairman,  I  yield  back  the  bal¬ 
ance  of  my  time. 

Mr.  KEARNS.  Mr.  Chairman,  a  par¬ 
liamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  KEARNS.  I  should  like  to  ask 
the  gentleman  from  Texas  [Mr.  Patman! 
whether  his  amendment  includes  used 
cars  as  well  as  new  cars? 

Mr.  PATMAN.  It  includes  new  cars. 
Used  cars  take  a  25-percent  down  pay¬ 
ment  and  are  under  a  different  situation, 

Mr.  RIVERS.  Mr.  Chairman,  a  par¬ 
liamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  RIVERS.  Is  it  out  of  order  to 
offer  a  substitute  amendment? 

The  CHAIRMAN.  A  substitute  may 
be  offered  for  the  committee  amendment, 
but  at  this  time  no  further  amendment 
may  be  offered  to  the  committee  amend¬ 
ment. 

[Mr.  V/ERDEL  addressed  the  Com¬ 
mittee.  His  remarks  v/ill  appear  here¬ 
after  in  the  Appendix.] 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Texas  [Mr.  Patman]  to  the 
committee  amendment. 

The  question  v/as  taken;  and  on  a 
division  (demanded  by  Mr.  Spence) 
there  were — ayes  140,  noes  43. 

So  the  amendment  to  the  committee 
amendment  was  agreed  to. 

Mr.  MULTER.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  Multer  to  the 
committee  amendment:  On  page  43,  line  25, 
after  the  word  “improvements”  strike  out 
the  period,  insert  a  comma  and  the  follow¬ 
ing:  “or  (6)  require  small  installment  cash 
loans  not  exceeding  the  principal  amount  of 
$500  to  be  repaid  in  less  than  18  months, 
provided  that  no  part  thereof  is  to  be  used 
as  the  down  payment  in  connection  with 
any  of  the  items  listed  in  the  foregoing  five 
subparagraphs  of  this  subsection.” 

Mr.  MULTER,  Mr.  Chairman,  this 
amendment  like  those  in  the  bill  will  re¬ 
lax  regulation  W  as  applies  to  those 
people  who  are  forced  to  make  small 
loans  up  to  $500  for  purposes  other  than 
the  buying  of  an  automobile  or  a  tele¬ 
vision  or  furniture  or  a  refrigerator.  It 
extends  the  maturity  period,  as  indicated 
by  the  amendment.  It  will  help  all  of 
those  small  people  who  must  from  time 
to  time  supplement  their  income  tem¬ 
porarily  to  meet  expenses  that  they  can¬ 


not  meet  out  of  their  regular  wages  or 
earnings. 

I  think  many  Members  have  similar 
amendments  at  the  desk  and  are  very 
much  in  favor  of  this  amendment  being 
added  so  that  everybody  will  be  helped 
by  regulation  W,  thereby  including  every 
segment  of  our  country  that  does  have  to 
go  to  a  lending  agency  for  assistance 
from  time  to  time. 

Mr.  TACKETT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MULTER.  I  yield  to  the  gentle¬ 
man  from  Arkansas.  , 

Mr.  TACKETT.  Do  I  understand  the 
gentleman’s  amendment  provides  that 
up  to  $500  everyone  is  excluded?  Up  to 
$500  any  person  can  borrow  the  money 
without  coming  under  regulation  W? 

Mr.  MULTER.  That  is  not  quite 
right.  Anyone  who  wants  to  borrow  up 
to  $500  may  get  it  and  regulation  W  is 
changed  so  that  they  cannot  require  that 
it  be  paid  back  in  less  than  18  months. 
In  other  words,  they  can  borrow  it,  and 
neither  the  Federal  Reserve  Board  nor 
anyone  else  can  come  along  and  say: 
You  must  pay  it  back  in  less  than  18 
months. 

Mr.  COOLEY.  Mr.  Chairman,  will  the 
gentlem.an  yield? 

Mr.  MULTER.  I  yield  to  the  gentle¬ 
man  from  North  Carolina. 

Mr.  COOLEY.  The  gentleman  indi¬ 
cated  that  perhaps  there  would  be  some 
prohibition  on  the  allotment  of  the  funds 
borrowed;  is  that  true? 

Mr.  MULTER.  It  fixes  the  maturity 
date,  and  they  can  pay  it  back  in  5  or  10 
months,  if  they  want  to. 

Mr.  COOLEY.  In  other  words,  at  any 
time  within  the  18  months. 

Mr.  MULTER.  Oh,  yes.  They  cannot 
say  that  you  must  agree  to  pay  it  back  in 
less  than  18  months. 

Mr.  WIDNALL.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MULTER.  I  yield  to  the  gentle¬ 
man  from  New  Jersey. 

Mr.  'WIDNALL.  Did  the  demand  for 
this  amendment  come  from  the  con¬ 
sumers? 

Mr.  MULTER.  It  came  from  the  con¬ 
sumers  and  from  banks  and  from  credit 
unions  that  make  only  small  loans,  and 
from  other  lending  institutions  that 
make  only  small  loans. 

Mr.  SPENCE.  Mr.  Chairman,  if  the 
gentleman  will  yield,  I  have  heard  a  great 
deal  said  by  people  well  versed  in  eco¬ 
nomic  affairs  that  what  we  needed  was 
credit  control  to  meet  the  conditions 
that  now  prevail  in  the  United  States; 
using  credit  controls  in  lieu  of  direct 
ceilings.  J  am  wondering  when  did  the 
Congress  have  a  change  in  views,  par¬ 
ticularly  our  friends  on  the  other  side. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  New  York  [Mr.  Mitlter]  to  the 
committee  amendment  . 

The  amendment  was  rejected. 

Mr.  TACKETT.  Mr.  Chairman,  I,  of¬ 
fer  an  amendment. 

The  Clerk  read  as  follows; 

Amendment  ofiered  by  Mr.  Tackett  to  the 
committee  amendment:  Page  43,  line  25, 
after  the  word  “improvements”,  strike  out 
the  period  and  insert  a  comma  and  the  fol¬ 
lowing  words :  “and  the  provisions  of  this  act 
shall  not  apply  to  loans  under  the  amount  of 


?"00  or  those  made  to  uniformed  members  of 
the  Armed  Forces,  or  on  active  duty  there¬ 
with,  nor  to  individuals  employed  in  defense 
plants  who  have  had  to  .move  from  their 
home  communities.” 

Mr.  TACKETT.  Mr.  Chairman,  this 
amendment  is  very  simple:  Regulation 
W  shall  not  apply  to  loans  under  the 
amount  of  $500  made  to  members  of  the 
military  services  or  to  their  families  or 
to  people  who  have  had  to  move  from 
their  homes  to  defense  plants.  All  you 
folks  that  want  the  Korean  veterans  to 
pay  for  this  war  while  fighting  it,  then 
vote  against  my  amendment.  I  do  not 
believe  that  these  veterans  over  there 
and  their  wives  and  children  here  in  the 
United  States  should  be  bothered  by  a 
bunch  of  police  dicks  from  the  Federal 
Reserve  Board  for  inability  to  meet  cer¬ 
tain  installments. 

Let  me  show  you  the  most  vicious  thing 
about  this  regulation  W.  If  you  fail  to 
make  an  installment  you  must  go  to  the 
man  to  whom  you  owe  the  money,  like 
your  grocery  man,  or  your  appliance 
store  man,  and  there  you  must  sign  and 
file  a  pauper’s  oath  showing  that  your 
v/ife  miscarried,  or  something  else  hap¬ 
pened  that  kept  you  from  meeting  your 
installment  that  was  due  on  that  par¬ 
ticular  occasion.  Ask  any  member  over 
here  on  the  Banking  and  Currency  Com¬ 
mittee  whether  the  regulations  of  the 
Board  do  not  provide  just  exactly  that. 
How  many  cf  you  folks  would  require 
your  banker''  to  tell  about  all  of  their 
private  affairs  in  order  for  them  to  bor¬ 
row  money  from  some  other  bank  in  New 
York?  You  would  not  do  that.  I  was 
amused  at  the  gentlemen  on  the  left  side 
of  the  aisle  who  contended  in  effect,  “you 
boys  just  stand  in  there  and  pitch.  Let 
us  have  credit  control  on  the  little  peo¬ 
ple,  but  let  us  let  all  their  rich  neighbors 
run  loose  and  borrow  and  spend  what 
they  want.”  It  is  amusing. 

Ever  since  I  have  been  in  Congress  I 
have  been  daily  hearing  you  folks  state 
your  desire  to  do  something  for  the  little 
fellow.  Now  when  you  get  a  chance  to 
do  it,  you  say,  “No,  let  us  stand  pat.  Al¬ 
low  the  rich  people  in  this  country  to 
be  free  of  controls— allow  them  to  borrow 
and  spend  as  they  please.”  You  are  in 
effect  contending  that  the  credit  of  the 
rich  is  not  inflationary,  but  if  you  let 
a  little  fellow  buy  something  that  he 
needs  for  his  own  home,  or  buy  an  auto¬ 
mobile  to  go  back  and  forth  to  work,  that 
is  infiationary,  that  is  just  sin  itself. 

Oh,  you  want  credit  control,  so  said 
the  chairman,  and  so  said  the  gentle¬ 
man  over  here  from  Nebraska.  You 
want  credit  control.  'Why  not  put  some 
credit  control  on  us  folks  that  are  able 
to  spend  more  than  $2,500  at  one  time? 
Why  do  you  not  tell  this  whole  House 
that  you  have  not  attempted  to  curb 
anybody’s  credit  except  those  that  can¬ 
not  spend  as  much  as  $2,500  at  any  one 
time.  That  is  no  credit  control. 

The  Reserve  Board  has  no  business 
with  the  control  of  this  measure  for  the 
simple  reason  it  is  a  trade  control,  regi¬ 
mentation  in  its  worst  form,  allowing 
the  police  dicks  down  here  to  run  all 
over  the  country,  climbing  porches,  do¬ 
ing  what  they  want  to  molest  all  the 
people  that  do  not  have  an  unencum¬ 
bered  bank  account. 


1951  CONGRESSIONAL  RECORD— HOUSE  8705 


Mr.  COOLEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  TACKETT.  I  yield  to  the  gentle¬ 
man  from  North  Carolina. 

Mr.  COOLEY.  The  gentleman  says  in 
the  event  a  borrower  fails  to  meet  an  in¬ 
stallment  he  has  to  go  to  the  person 
from  whom  he  borrowed  the  money  and 
make  a  pauper’s  oath,  and  explain  why 
he  was  not  able  to  pay. 

Mr.  TACKETT.  You  bet  your  bottom 
dollar.  You  get  your  Reserve  Board 
regulation  and  read  what  it  says. 

Mr.  COOLEY.  The  gentleman’s 
amendment  then  would  make  that  un¬ 
necessary  in  the  case  of  a  loan  involv¬ 
ing  less  than  $500? 

Mr.  TACKETT.  Yes:  to  a  serviceman 
or  to  the  serviceman’s  family  or  to 
some  person  that  had  to  move  to  a  de¬ 
fense  plant,  or  who  had  to  move  from 
his  home  to  go  to  a  defense  plant. 

Mr.  COOLEY.  Why  not  make  it 
across  the  board? 

Mr.  TACKETT.  It  ought  to  be  that 
way,  but  I  am  afraid  they  are  going  to 
get  up  here  and  fight  the  serviceman. 
They  are  fighting  everything  else.  I 
want  to  help  the  little  fellow.  I  want  to 
help  the  little  people  in  this  country 
that  you  folks  are  hollering  every  day 
you  want  to  protect.  Where  are  those 
daily  contending,  “We  want  to  help  the 
consumer.”  You  sure  are  helping  the 
consumer.  You  are  helping  the  con¬ 
sumer  a  lot  when  you  tell  him  he  cannot 
have  any  credit,  he  cannot  do  business 
in  the  ordinary  fashion,  but  that  his 
rich  neighbor  can  go  buy  anything  un¬ 
der  the  sun,  a  Cadillac  automobile  or 
what-not. 

Mr.  COOLEY.  Is  there  anything  in 
the  gentleman’s  amendment  that  would 
tend  to  help  loan  sharks  prey  upon  the 
poor  fellow? 

Mr.  TACKETT.  I  never  did  try  to 
help  a  loan  shark. 

Mr.  COOLEY.  There  is  nothing  in 
here  that  would  help  a  loan  shark? 

Mr.  TACKETT.  I  do  not  see  how 
there  is.  It  is  just  telling  the  service¬ 
man  and  his  wife  and  children  and  those 
people  that  to  move  from  their  homes 
to  a  defense  plant,  “As  long  as  you  don’t 
borrow  over  $500  you  don’t  have  to 
worry  about  regulation  W.”  Is  there 
anything  wrong  about  that?  Of  course 
not. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Arkansas  to  the  committee  amend¬ 
ment. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Spence)  there 
were — ayes  83,  noes  53. 

So  the  amendment  to  the  committee 
amendment  was  agreed  to. 

Mr.  RIVERS.  Mr.  Chairman,  I  offer 
an  amendment  to  the  committee  amend¬ 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rivers  to  the 
committee  amendment: 

On  page  43,  line  8,  strike  out  “one-third”, 
and  insert  “one-fourth.” 

On  page  43,  line  14,  after  “than”,  strike 
out  “15”  and  insert  ”10.” 

Mr.  RIVERS.  Mr.  Chairman,  you 
voted  on  my  second  amendment  first, 
the  Patm.an  amendment.  I  v/anted  you 


to  vote  on  my  first  amendment  first, 
and  that  is  this;  Let  those  who  are  buy¬ 
ing  automobiles  pay  one-quarter  down 
and  the  rest  in  21  months,  and  for  tele¬ 
visions  and  the  like  pay  10  percent 
against  15  percent.  I  say  that  for  this 
reason:  As  the  gentleman  from  Ar¬ 
kansas  [Mr.  Tackett]  has  so  aptly  stated, 
your  postal  savings  are  being  depleted. 
Your  series  E  bonds  are  being  turned 
in  to  the  tune  of  $800,000,000  to  $1,- 
000,000,000  a  year.  Your  postal  sav¬ 
ings  are  going  and  your  bank  savings 
are  gone.  This  is  a  rich  man’s  regula¬ 
tion,  this  regulatioii  W.  You  cannot 
buy  a  new  automobile  for  less  than 
$2,200  unless  you  get  one  of  these  minia¬ 
tures — I  do  not  know  the  names  of  them. 
But  you  know  them. 

In  my  State,  for  instance,  we  have  a 
sales  tax  which  adds  another  $100  to  an 
automobile.  The  man  who  works  with 
his  hands,  or  the  man  that  works  for 
a  dollar  an  hour,  or  something  like  that, 
cannot  pay  $90  a  month,  or  $85  a  month, 
and  get  the  other  indispensable  neces¬ 
sities  of  hfe;  25  percent  down  is  a  suffi¬ 
cient  down  payment  for  the  working¬ 
man.  This  does  not  apply  to  the  rich 
man.  I  am  not  talking  about  him.  I 
am  talking  about  the  majority  of  us. 
I  am  talking  about  the  man  who  has 
to  work;  the  man  who  is  a  good  man 
with  some,  character.  I  represent  a 
large  group  of  people  of  that  character. 
When  we  contract  debts,  we  pay.  It  is 
foolish  to  require  the  payment  of  more 
than  25  percent  down  in  this  inflationary 
market.  You  have  so  many  automobiles 
in  "the  Detroit  area  that  they  have  30,000 
people  idle  right  now,  and  the  CIO  has 
made  the  statement  that,  to  a  great 
extent,  that  is  caused  by  this  regula¬ 
tion  W. 

In  Chicago  they  had  the  furniture 
mart  the  other  day,  and  it  was  the  worst 
bust  in  25  years.  At  High  Point,  N.  C., 
they  had  the  same  market,  and  not  one 
manufacturer  left  there  with  a  backlog 
of  orders.  If  you  are  going  to  require 
one-third  down  payment  on  automo¬ 
biles  and  the  like,  and  the  other  indis¬ 
pensable  necessities,  how  on  earth  can 
the  workingman  pay  for  them?  This 
is  a  sensible  amendment.  Of  course, 
if  I  could  have  obtained  the  floor  you 
would  have  voted  with  me  on  the  first 
amendment,  but  I  could  not  get  the 
floor.  Now,  the  thing  to  do  is  to  correct 
that  mistake  and  change  that  one -third 
in  the  Patman  amendment  to  the  Rivers 
amendment  No.  1,  and  if  you  do  that 
you  will  have  the  Rivers  amendment 
No.  2. 

But  the  thing  to  do  is  to-  take  care 
of  that  workingman.  I  represent  the 
best  group  that  God  ever  gave  anyone 
the  right  to  represent.  I  beheve  you 
represent  many  of  them,  too.  But  I 
tell  you,  even  though  I  do  not  belong 
to  the  Committee  on  Banking  and  Cur¬ 
rency,  when  I  do  not  speak  for  my  people, 
400,000  people  are  speechless. 

I  am  speaking  for  them  today  and 
those  of  you  who  are  similarly  situated. 
They  cannot  meet  these  payments.  Let 
us  let  Congress  write  the  pohcy,  as  the 
gentleman  from  Georgia  has  so  aptly 
said.  Regulation  W  emanated  from  the 
spawned  brain  of  people  who  do  not 
know  the  common  touch  as  you  and  I  do. 


Let  us  let  this  Congress  speak  and  write 
this  regulation.  As  the  gentleman  from 
Indiana  [Mr.  Hallecx]  has  said,  you 
could  give  them  21  months.  Make  it  so 
that  they  can  make  the  first  down  pay¬ 
ment,  or  its  equivalent,  as  I  understand 
the  gentleman  from  Georgia  [Mr.  For¬ 
rester]  will  represent  to  you.  Th’A  is  a 
good  amendment.  Get  on  the  wagon 
with  me  and  let  us  take  care  of  these 
people. 

My  colleagues,  I  address  myself  today 
to  what  has  happened  to  the  economy  of 
this  Nation  during  the  recent  months  in 
which  regulation  W,  that  is,  the  limita¬ 
tion  imposed  by  the  Federal  Reserve 
Board  on  credit  buying,  has  been  in 
effect.  Regulation  W  as  we  knew  it  dur¬ 
ing  World  War  II  was  conceived  Ajr 
goods  in  a  scarce  economy.  I  am  sure 
we  all  recall  that  when  World  War  II 
came  about,  the  manufacture  of  civilian 
goods  was  virtually  nonexistent.  It  was, 
therefore,  necessary  to  impose  restric¬ 
tions  on  the  competing  for  what  was 
available  to  the  consumer. 

Today  the  story  is  different.  There  is 
only  one  scarcity  in  this  country  about 
which  I  know  and  that  is  warehouse 
space  to  house  the  astronomical  produc¬ 
tion  of  every  conceivable  sort  of  civihan 
goods  from  automobiles  to  corn  plasters. 
The  genius  of  American  industry  has  so 
increased  its  production  since  the  last 
conflict  that  today  we  are  told  our  pres¬ 
ent  war  machine,  coupled  with  that  of 
our  allies,  can  be  supplied  without  ap¬ 
preciable  interruption  to  the  consuming 
public  on  almost  every  item  within  the 
space  of  one’s  imagination.  This  being 
true,  America  today  stands  at  the  most 
enviable  position  that  any  nation  has 
ever  enjoyed  since  the  dawn  of  civili¬ 
zation. 

We  are  further  told  that  the  Marshall 
plan  has  so  rehabilitated  the  economies 
of  other  nations  that  their  purchasing 
powers  are  such  today  as  never  before 
even  in  the  prewar  years  of  these  respec¬ 
tive  nations. 

I  pose  this  question.  Why,  therefore, 
cause  scarcity  in  this  land  of  plenty?. 
Why,  therefore,  cause  bootlegging  of  in¬ 
dispensable  necessities  of  life  because 
somebody  on  the  Federal  Reserve  Board 
is  desirous  of  making  this  Nation  war 
conscious?  If  regulation  W  is  necessary, 
the  production  of  aU  civilian  goods 
should  be  immediately  and  forthwith 
terminated.  But  so  long  as  automobiles, 
electric  stoves,  electric  refrigerators,  beds 
on  which  to  sleep,  tables  on  which  to  eat, 
and  other  necessities  of  life  are  manu¬ 
factured,  goodness  knows  the  public 
should  be  permitted  to  purchase  them. 

This  regulation  has  made  potential 
criminals  out  of  every  merchant  and 
every  manufacturer  and  every  banker  in 
this  Nation.  This  regulation  has  so 
confused,  disorganized,  demoralized,  and 
stampeded  the  average  American  that  I 
am  told  Government  bonds  of  every 
category  are  being  cashed  at  a  rate  far  in 
excess  of  what  people  are  buying — at  a 
figure  of  over  $1,000,000,000  a  year.  I 
am  told  that  postal  savings  are  being 
depleted  at  the  tune  of  one-haLf  billion 
dollars  a  year  and  that  bank  savings  are 
being  withdrawn  at  about  a  quarter  of  a 
billion  dollars  a  year.  We  are  told  that 


8766 


July  20 


CONGRESSIONAL  RECORD— HOUSE 


regulation  W  in  its  present  form  is  de¬ 
signed  to  restrict  credit  and  curb  infla¬ 
tion.  Well,  let  me  tell  you  this— when 
Mr.  America  is  compelied  to  take  all  of 
his  postal  savings,  all  of  his  war  and 
other  bonds,  all  of  his  bank  savings  and 
add  it  to  the  normal  spending,  this  is 
the  most  inflationary  condition  that 
could  exist. 

I  charge  categorically  that  regulation 
W,  in  its  present  form,  has  caused  infla¬ 
tion  to  a  degree  not  only  amazing  but 
disturbing  and  distressing. 

It  is  a  tragic  state  of  affairs  when  a 
fine  organization  like  the  Federal  Re¬ 
serve  Board  has  not  got  sense  enough  to 
see  what  a  tragic  mistake  it  has  made 
by  the  imposition  of  this  crazy  regula¬ 
tion  at  this  tim.e. 

Regulation  W  was  designed  for  all-out 
mobilization  but  regulation  W  is  how 
working  for  all-out  warehousing  of  civil¬ 
ian  goods.  In  Charlotte,  N.  C.,  a  large 
distribution  center,  in  Atlanta,  Ga.,  an¬ 
other  large  distribution  center,  you  could 
not  find  an  inch  of  warehouse  space 
with  a  microscope  because  radios,  tele¬ 
visions,  washing  machines,  refrigerators, 
furniture,  and  other  necessities  which 
this  country  has  come  to  expecl^  and 
enjoy  and  every  available  storage  space 
is  bulging  at  the  seams  today.  I  am  told 
that  the  same  condition  exists  in  Mem¬ 
phis,  Tenn.,  and  other  large  metropolitan 
areas. 

We  have  made  a  country  great  because 
of  the  faith  we  have  in  its  destiny.  Our 
belief  in  the  pledged  word  of  each  other 
has  fashioned  an  industrial  machine— 
the  output  of  which  today  is  capable  of 
suppljdng  the  entire  democratic  world. 
As  a  matter  of  fact,  we  are  told  that  to¬ 
day  our  capacity  for  production  is  double 
that  of  World  War  II.  Mind  you  in  those 
days  12,000,000  men  were  under  arms 
and  over  sixty  million  at  work.  Our 
entire  production  was  for  war,  not  for 
peace.  Our  storehouses  were  empty 
and  there  was  competition  for  every 
commodity  within  the  pecuniary  grasp 
of  every  living  American.  In  that  day 
the  strait- jacket  fit  every  American  and 
rightiy  so.  America  welcomed  it.  The 
black  market  threatened  each  of  us 
alike.  The  black  market  was  a  natural 
thing — the  public  was  behind  controls 
of  every  kind — violations  were  few. 

Today,  the  situation  is  changed,  our 
production  of  civilian  goods  is  stupen¬ 
dous.  Our  warehouses  and  our  market 
places  are  stocked  to  the  skies.  Why, 
therefore,  now  impose  the  shackles? 
Why  create  a  vast  army  of  Dick  Tracys 
to  frustrate,  intimidate,  and  annihilate 
legitimate  business? 

Justified  and  legitimate  credit  made 
our  economy  what  it  is.  Reasonable 
credit  is  and  has  always  established  its 
own  level.  We  are  not  asking  today 
that  every  one  be  guaranteed  credit. 
We  are  demanding  that  it  not  be  de¬ 
nied.  We  allege  to  do  this  is  not  Ameri¬ 
can  and  that  it  will  lead  to  bootlegging 
and  State  control.  We  are  tired  of  ex¬ 
perimentation  with  our  rights  to  do 
business.  To  continue,  is  the  destruc¬ 
tion  of  countless  thousands  of  small 
businesses. 

In  addition  to  all  of  these,  every  man¬ 
ufacturer  has  to  cause  cut-backs  and 


every  retailer  is  stumbling  over  mer¬ 
chandise  in  his  store  because  the  man  on 
the  street,  the  poor  income  group,  the 
man  who  has  to  live  on  his  salary  each 
week,  is  unable  to  make  the  down  pay¬ 
ment  for  something  he  has  hoped  for 
throughout  the  years.  I  charge  that 
regulation  W  is  denying  the  laboring  man 
that  which  he  is  entitled  to  have  and 
that  which  he  is  entitled  to  expect. 

I  charge  that  regulation  W  makes  the 
above  civilian  goods  available  only  to 
the  comparable  wealthy  and  I  charge 
that  it  is  stupid,  it  is  crazy,  it  il  non- 
sensible,  it  is  un-American,  and  the  Con¬ 
gress  should  either  drastically  modify  it 
or  completely  rescind  it. 

Lastly  regulation  W  threatens  to  de¬ 
stroy  a  vast  segment  of  what  we  consider 
small  business.  The  average  distributor 
of  appliances  and  the  average  manufac¬ 
turer  of  furniture  is  regarded  as  small- 
business  man.  He  pays  taxes  and  he 
represents  our  economy  in  action.  In  ad¬ 
dition  to  these,  take  the  countless  thou¬ 
sands  of  retail  outlets  who  also  pay  taxes. 
They  too  represent  our  economy  in  ac¬ 
tion.  If  they  are  forced  to  close  their 
doors  now  when  money  and  goods  are 
so  plentiful,  how  on  earth  will  they  ever 
regain  their  status  in  our  economy?  If 
this  Government  loses  their  taxes,  how 
on  earth  can  we  finance  our  vast  and 
growing  war  machine? 

If  this  group  of  faithful  taxpayers  are 
wiped  from  the  face  of  the  economical 
earth,  the  answer  is  plain,  the  answer 
is  simple,  and  the  answer  can  be  but 
one  answer — state  socialism. 

This  House  can  stop  this  threat.  This 
House  must  stop  this  threat.  As  for  me, 
I  am  proposing  an  amendment  which 
would  prohibit  any  agency  of  the  Federal 
Government  from  imposing  restrictions 
on  credit  buying  less  than  18  months  or 
more  than  10  percent  down.  The  people 
of  this  country  are  begging  for  relief  and 
I  am  going  on  record  today  as  one  who 
is  endeavoring  to  render  the  relief  to 
the  little  fellow  on  the  street  who  wants 
to  buy  his  television  set  or  his  washing 
machine,  and  to  the  small-business  man 
who  wants  to  continue  his  American 
way  of  life  and  pay  his  taxes  to  his 
Government  in  a  free  economy — in  the 
American  economy. 

(Mr.  RIVERS  asked  and  was  given 
permission  to  revise  and  extend  his 

Mr.  McKinnon.  Mr.  Chairman,  I 
rise  in  opposition  to  the  amendment. 

Mr.  Chairman,  I  would  like  to  call  the 
attention  of  the  Committee  to  the  fact 
that  we  still  have  some  inflationary 
pressures.  Irrespective  of  how  much  we 
would  like  to  benefit  a  lot  of  our  small- 
income  people,  we  are  not  going  to  do 
them  service  in  creating  more  inflation¬ 
ary  pressures.  We  have  a  lot  of  inflation 
ahead  of  us  in  our  military-procurement 
program.  Many  things  that  are  in  sur¬ 
plus  now  may  not  be  in  surplus  later. 

One  of  the  first  amendments  offered 
when  this  bill  came  to  the  floor  was  by 
the  gentleman  from  Michigan  [Mr.  Wol¬ 
cott]  ,  directing  our  Stabilizer  to  use  in¬ 
direct  controls  before  we  approved  direct 
controls.  And  it  came  very  close  to  pass¬ 
ing.  If  v/e  are  going  to  contain  inflation 
it  will  be  necessary  to  use  not  only  direct 


controls  but  indirect  controls  as  well. 
As  we  relax  these  things  by  legislation  it 
will  be  impossible  for  the  Federal  Re¬ 
serve  or  any  other  agency  to  make  ad¬ 
justments  from  time  to  time  in  accord¬ 
ance  with  supply  and  in  accordance  with 
what  the  inflationary  pressures  are. 

Mr.  BUFFETT.  Mr,  Chairman,  will 
the  gentleman  yield? 

Mr.  McKinnon,  I  yield. 

Mr.  BUFFETT.  Is  it  not  correct  to 
say  that  the  expansion  of  credit  simply 
Increases  inflation  and  brings  the  worst 
results  and  suffering  from  that  inflation 
on  the  little  fellow? 

Mr.  McKINNON.  The  gentleman  is 
correct.  We  are  spreading  inflationary 
pressures  when  we  relax  regulation  W. 
We  are  not  helping  the  poor  people.  We 
are  not  helping  the  working  people.  If 
we  have  a  surplus  of  materials  and  sup¬ 
plies  for  months  ahead,  the  Federal  Re¬ 
serve  Board  has  the  ability  to  adjust  and 
relax  credit,  but  if  we  write  it  into  law, 
the  Federal  Reserve  Board  is  powerless 
and  there  is  nothing  we  can  do  about 
it  then.  The  amendment  should  be 
defeated. 

Mr.  RIVERS.  The  gentleman  knows 
that  Congress  is  in  session  12  months  a 
year  now. 

Mr.  McKINNON.  This  bill  could  not 
come  up  again  for  another  8  or  10 
months.  If  conditions  change,  the  Fed¬ 
eral  Reserve  Board  can  adjust  things. 

Mr.  COOLEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr,  McKINNON.  I  yield  to  the 
gentleman  from  North  Carolina. 

Mr.  COOLEY.  The  gentleman  from 
Texas  [Mr.  Patman]  has  just  sponsored 
an  amendment  and  has  demonstrated 
the  fact  that  it  takes  an  act  of  Congress 
to  correct  a  grievance  which  resulted 
from  tfiis  regulation  W. 

Mr.  McKINNON.  I  did  not  hear  the 
gentleman  speak,  but  the  Federal  Re¬ 
serve  Board  can  adjust  these  things  up 
and  down,  as  it  sees  fit.  The  Federal 
Reserve  Board  is  in  constant  touch  with 
the  situation. 

Mr.  COOLEY.  But  they  did  not  see  fit 
to  do  so,  and  it  is  going  to  take  an  act 
of  Congress  to  change  it. 

Mr.  McKINNON.  There  is  no  use 
compounding  a  difficulty.  The  more  we 
relax,  the  more  we  change  this,  the  more 
we  endanger  our  economic  system. 
More  than  that,  this  amndment  would 
tend  to  increase  prices  on  everything 
and  create  a  heavier  burden  and  more 
of  a  necessity  for  direct  controls  which 
everybody  seems  to  want  to  be  rid  of. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 

Mr.  TACKETT.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  I  misrepresented 
something  to  this  Congress  a  while  ago 
when  you  adopted  my  amendment,  and 
I  want  to  correct  it.  I  hope  you  will  con¬ 
tinue  to  leave  it  as  it  is,  but  at  the  same 
time  I  think  the  Congress  should  know 
the  facts. 

The  Clerk  properly  read  the  amend¬ 
ment,  but  I  confused  a  part  of  the 
amendment  with  other  amendmc  ts  I 
have  prepared  on  the  subject,  and  I  un¬ 
intentionally  misrepresented  the  con¬ 
tents  to  you.  The  amendment  provides 
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that  any  loan  under  the  amount  of  $500 
is  not  covered  by  regulation  W.  During 
the  discussion  and  before  the  amend¬ 
ment  was  adopted  I  told  you  that  it  only 
applied  to  servicemen  and  their  fam¬ 
ilies  and  those  moving  from  their  homes 
to  defense  areas.  Here  is  the  way  it 
actually  reads.  I  want  you  to  know  the 
truth  and  be  afforded  an  opportunity  to 
nullify  any  act  based  upon  my  misrep¬ 
resentations  : 

The  provisions  of  the  act  shall  not  apply 
to  loans  under  the  amount  of  $500,  or  those 
made  to  uniformed  members  of  the  Armed 
Forces  on  active  duty  therewith,  nor  to  indi¬ 
viduals  employed  in  defense  plants  who  have 
had  to  move  from  their  home  communities. 

In  other  words,  my  amendment  pro¬ 
vides  that  regulation  W  would  not  apply 
at  all  to  members  of  the  Armed  Forces 
or  to  people  who  are  in  defense  work 
and  who  of  necessity  moved  from  their 
homes,  and  would  not  apply  to  any  loan 
under  the  sum  of  $500,  I  misrepresented 
the  facts  and  I  want  to  get  it  straight. 

Mr.  GREEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  TACKETT.  I  yield. 

Mr.  GREEN.  Is  the  gentleman’s 
amendment  similar  to  the  one  offered  by 
the  gentleman  from  New  York  [Mr.  Mul- 
xer]  that  was  defeated? 

Mr.  TACKETT.  It  is  similar  to  it  but 
not  exactly  like  it  because  my  amend¬ 
ment  precludes  the  application  of  reg¬ 
ulation  W  on  any  loan  under  $500,  and 
my  amendment  precludes  the  applica¬ 
tion  of  such  regulation  on  any  loan  in 
any  amount  to  a  service  man  or  a  de¬ 
fense  worker  who  had  to  move  from  his 
home.  I  hope  that  the  amendment  is 
satisfactory  but  I  want  the  committee 
to  know  the  facts  and  act  accordingly. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  South  Carolina  [Mr.  Rivers] 
to  the  committee  amendment. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Rivers)  there 
were — ayes  46,  noes  147. 

So  the  amendment  to  the  committee 
amendment  was  rejected. 

Mr.  TACKETT.  Mr.  Chairman,  I  ask 
unanimous  consent  to  strike  out  that 
portion  of  my  amendment  that  has  been 
adopted  that  follows  the  sum  $500;  in 
other  words,  the  amendment  would  then 
read: 

The  provisions  of  this  amendment  shall 
not  apply  to  loans  under  the  amount  of 
$500. 

Mr.  SPENCE.  Reserving  the  right  to 
object,  Mr.  Chairman,  that  was  the 
amendment  which  was  beaten. 

The  CHAIRMAN.  The  gentleman’s 
amendment  was  adopted.  The  gentle¬ 
man  now  asks  unanimous  consent  to 
modify  his  amendment  as  indicated. 

Mr.  HOEVEN.  Mr.  Chairman,  a  par¬ 
liamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  HOlEVEN.  It  is  not  necessary 
for  the  gentleman  to  ask  for  a  reconsid¬ 
eration  of  the  amendment? 

The  CHAIRMAN.  He  is  asking  unani¬ 
mous  consent  to  modify  his  amendment. 

Mr.  HOEVEN.  It  has  already  been 
passed.  Can  he  ask  for  its  modification 
after  it  has  bsen  disposed  of? 


Mr.  TACKETT.  My  only  desire  is  to 
afford  the  committee  an  opportunity  to 
act  in  accordance  with  the  true  facts. 

Mr.  WOLCOTT.  Mr.  Chairman,  re¬ 
serving  the  right  to  object,  we  understood 
that  the  gentleman’s  amendment  applied 
only  to  servicemen. 

Mr.  TACKETT.  I  know  we  did;  and 
that  is  the  reason  I  am  trying  to 
straighten  it  out. 

Mr.  WOLCOTT.  The  amendment,  as 
I  understood,  would  provide  that  regu¬ 
lation  W  would  not  apply  to  any  loan 
under  $500  p-e-r-i-o-d. 

Mr.  TACKETT.  That  is  right  with 
reference  to  the  amendment  I  am  offer¬ 
ing  as  a  substitute  to  my  amendment 
which  was  adopted, 

Mr.  WOLCOTT.  What  has  that  got 
to  do  with  servicemen? 

Mr.  TACKETT.  It  has  nothing  to  do 
with  servicemen.  Under  the  amendment 
that  was  voted  on  and  adopted  a  while 
ago  it  is  provided  that  regulation  W 
would  not  apply  to  loans  under  the 
amount  of  $500,  or  loans  in  any  amount 
to  uniformed  members  of  the  military 
forces  or  workers  in  defense  areas  who 
had  moved  from  their  homes.  I  mis¬ 
quoted  the  facts  and  therefore  have  asked 
to  withdraw  the  adopted  amendment  and 
offer  instead  an  amendment  which  pre¬ 
cludes  regulation  W  from  applying  to 
any  loans  less  than  $500  in  amount. 

Mr.  WOLCOTT.  I  think  there  has 
been  some  misunderstanding.  We  surely 
did  not  intend  to  vote  for  an  amendment 
which  would  postpone  the  operation  of 
regulation  W  on  all  loans  under  $500, 
otherwise  we  would  have  voted  for  the 
Multer  amendment. 

Mr.  TACKETT.  The  Multer  amend¬ 
ment  was  not  like  this  at  all. 

Mr.  WOLCOTT.  It  was  similar. 

Mr.  COLE  of  New  York.  Mr.  Chair¬ 
man,  I  object. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  action  of 
the  Committee  in  the  adoption  of  the 
Tackett  amendment,  which  has  just  been 
discussed,  be  vacat^  and  that  we  vote 
on  it  again. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

Mr.  TACKETT.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tackett  to  the 
committee  amendment.  Page  43,  after  the 
word  “improvement”  strike  out  the  period, 
insert  a  comma  and  the  following :  “the  pro¬ 
visions  of  this  act  shall  not  apply  to  loans 
tinder  the  amount  of  $500.” 

Mr.  WOLCOTT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  TACKETT.  I  yield  to  the  gen¬ 
tleman  from  Michigan. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  aU  debate  on 
the  committee  amendment  and  all 
amendments  thereto  close  in  10  minutes. 

Mr.  PATMAN.  Mr.  Chairman,  re¬ 
serving  the  right  to  object,  I  hope  the 
gentleman  will  not  insist  on  that  be¬ 
cause  the  chairman  of  the  Committee  on 
Banking  and  Currency  has  a  plan  in 
mind  to  close  debate  and  I  hope  he  will 
be  allowed  to  present  his  plan  first. 
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Mr.  WOLCOTT.  Mr.  Chairman,  I 
withdraw  my  request. 

Mr.  TACKETT.  Mr.  Chairman,  I 
asked  unanimous  consent  to  withdraw 
my  previous  amendment  because  I  un¬ 
intentionally  misrepresented  the  true 
contents  of  the  amendment  to  the  Com¬ 
mittee,  and  I  request  leave  to  substitute 
it  with  an  amendment  which  merely 
provides  that  regulation  W  shall  not  lie 
effective  concerning  any  loans  under  the 
amount  of  $500. 

Mr.  McDonough.  Mr.  chairman, 
will  the  gentleman  yield? 

Mr.  TACKETT.  I  yield  to  the  gen¬ 
tleman  from  California. 

Mr.  McDOUOUGK.  I  still  think  the 
gentleman  is  in  deep  water.  The 
amendment  as  I  heard  it  read  is  that 
the  provisions  of  this  act  shall  not  apply 
to  any  loan  of  less  than  $500. 

Mr.  TACKETT.  Yes. 

Mr.  McDonough.  What  act  is  the 
gentleman  referring  to  and  where  is  he 
amending  the  act  with  those  words? 

^  Mr.  TACKETT.  At  the  bottom  line 
on  that  page. 

Mr.  McDonough.  Mr.  chairman, 
is  the  gentleman’s  amendment  an 
amendment  to  the  Federal  Reserve  Act? 

Mr.  TACKE'TT.  My  amendment  is  an 
amendment  to  the  committee  amend¬ 
ment. 

Mr.  IMcDONOUGH.  All  right.  But 
it  refers  to  an  act.  Is  it  to  the  Defense 
Production  Act? 

Mr.  TACKE'TT.  Regulation  W  would 
not  be  effective. 

Mr.  McDonough.  Does  that  m^ean, 
if  the  amendment  is  adopted,  that  it  re¬ 
fers  to  regulation  W  as  indicated  in  the 
Defense  Production  Act? 

Mr.  TACKETT.  Yes.  This  is  just  an 
amendment  to  the  committee  amend¬ 
ment  and,  of  course,  would  refer  only  to 
regulation  W  that  is  covered  by  the  com¬ 
mittee  amendment.  I  do  not  think  that 
there  is  any  dispute  on  that. 

Mr.  CCXILEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  TACKETT.  I  yield  to  the  gen¬ 
tleman  from  North  Carolina. 

Mr.  COOLEY.  I  want  to  compliment 
the  gentleman  on  the  very  honest  and 
honorable  manner  in  which  he  has  han¬ 
dled  himself  in  a  situation  in  which  he 
found  himself  after  making  his  speech 
and  presenting  his  amendment.  He  is 
to  be  commended  on  the  position  he 
has  taken. 

Mr.  TACKETT.  I  thank  the  gentle¬ 
man  and  I  hope  the  committee  will  ac¬ 
cept  the  amendment.  It  will  help  the 
little  man,  that  is  all  it  amounts  to.  It 
just  allows  any  person  to  borrow  $500, 
and  regulation  W  would  not  apply, 
I  do  not  think  the  Federal  Reserve  Board 
will  have  time  to  look  after  these  small 
$500  loans  anyway.  Surely,  there  should 
be  no  objection  to  an  amendment  to 
help  a  man  borrow  $500  for  medical  pur¬ 
poses  or  school  purposes  or  something 
along  that  line;  something  that  is 
needed.  I  hope  you  folks  will  vote  for 
this  amendment. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 
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Mr.  SCRIVNER.  I  object,  Mr.  Chair¬ 
man. 

Ml’.  SPENCE.  Mr.  Chairman,  I  move 
that  all  debate  on  the  Tackett  amend¬ 
ment  close  in  5  minutes. 

The  motion  was  agreed  to. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
the  committee  amendment  and  all 
amendments  thereto  close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

Mr.  PATMAN.  Mr.  Chairman,  re¬ 
serving  the  right  to  object,  the  unani¬ 
mous-consent  request  previously  made 
and  accepted  was  to  close  debate  on  this 
section  and  all  amendments  thereto. 

The  CHAIRMAN.  No;  just  on  the 
Tackett  amendment,  and  the  gentleman 
from  Michigan  [Mr.  Wolcott]  now  asks 
unanimous  consent  that  all  debate  on  the 
committee  amendment  and  all  amend¬ 
ments  thereto  close  in  10  minutes. 

Is  there  objection  to  the  request  of 
the  gentleman  from  Michigan? 

Mr.  GREEN.  Mr.  Chairman,  reserv¬ 
ing  the  right  to  object,  could  we  not  make 
that  5  minutes? 

Mr.  WOLCOTT.  Yes,  I  will  make  that 
5  minutes. 

Mr.  SCRIVNER.  I  object. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  re¬ 
new  my  original  request. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan  that  all  debate  on  the  com¬ 
mittee  amendment  and  all  amendments 
thereto  close  in  10  minutes? 

There  was  no  objection. 

[Mr.  SPENCE  addressed  the  Commit¬ 
tee.  His  remarks  will  appear  hereafter 
in  the  Appendix.] 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Arkansas  [Mr.  Tackett]  to  the 
committee  amendment. 

The  amendment  to  the  committee 
amendment  was  rejected. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Georgia  [Mr. 
Forrester]. 

Mr.  FORRESTER.  Mr.  Chairman,  I 
offer  an  amendment  to  the  committee 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Forrester  to  the 
committee  amendment:  On  page  43.  line  22, 
aiter  the  word  “coverings”,  insert  the  follow¬ 
ing:  “The  down  payments  required  by  the 
Board  in  the  exercise  of  its  authority  under 
paragraphs  (1),  (2),  (3),  and  (4)  may  be 
made  in  cash,  or  by  trade-in  or  exchange  of 
property,  or  by  a  combination  of  cash  and 
trade-in  or  exchange  of  property.” 

Mr.  FORRESTER.  Mr.  Chairman,  I 
cannot  possibly  state  to  you  the  purpose 
of  this  amendment  within  the  2  minutes 
allotted  to  me.  I  have  had  this  amend¬ 
ment  over  here  every  day  this  week  and 
have  just  about  worn  it  out.  You  have 
done  some  fine  things  in  the  amend¬ 
ments  that  have  been  adopted  on  this 
section.  I  offer  one  that  I  think  is 
needed.  My  amendment  simply  pro¬ 
vides  that  down  payments  may  be  made 
by  trade-in  or  exchange  of  property  as 
well  as  by  cash  payment.  I  am  asking 
for  a  right  you  wonder  how  it  was  ever 
denied. 


Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  FORRESTER.  I  yield. 

Mr.  BROWN  of  Georgia.  I  agree  with 
the  gentleman  that  the  trade-in  ought 
to  be  carried  as  part  payment.  I  never 
have  understood  why  it  was  not  carried 
as  part  of  the  trade-in.  I  do  not  think 
it  is  right  not  to  count  it  as  part  pay¬ 
ment,  the  same  as  cash.  I  believe  the 
other  gentlemen  on  the  committee  feel 
the  same  way. 

Mr.  FORRESTER.  I  thank  the  gen¬ 
tleman. 

I  do  not  know  whether  or  not  you 
know  it,  but  in  household  appliances 
such  as  electric  refrigerators  and  ranges, 
and  in  household  furniture,  people  are 
not  now  allowed  to  make  a  trade-in  and 
have  that  be  the  down  payment,  despite 
the  fact  that  it  comes  within  all  of  the 
requirements.  I  say  to  you  that  such 
rules  as  that  are  the  reason  why  regu> 
lation  W  has  been  placed  in  such  terrible 
repute.  The  truth  of  it  is  it  has  just 
about  wiped  out  the  appliance  business 
in  my  section,  and  it  certainly  has  in 
Washington  and  in  New  York. 

Mr.  SPENCE.  Mr.  Chairman,  wiU  the 
gentleman  yield? 

Mr.  FORRESTER.  I  yield  to  the  gen¬ 
tleman  from  Kentucky. 

Mr.  SPENCE.  I  am  in  favor  of  giving 
them  trade-in  value  if  they  can  get  it. 

Mr.  FORRESTER.  I  thank  the  gen¬ 
tleman. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Georgia  to  the  committee  amend¬ 
ment. 

The  amendment  to  the  committee 
amendment  was  agreed  to. 

Mr.  MORANO.  Mr.  Chairman.  I  offer 
an  amendment  to  the  committee  amend¬ 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Morano  to  the 
committee  amendment:  On  page  43,  line  25, 
strike  out  the  period  and  insert  the  fol¬ 
lowing:  “or  require  any  down  payment  on 
roofing  or  siding  repairs,  alterations,  or  im¬ 
provements  in  advance  of  completion 
thereof.” 

Mr.  MORANO.  Mr.  Chairman,  the 
maintenance  and  repair  industry  has  a 
long  record  of  giving  time  payments,  and 
at  no  time  during  its  history,  until 
obliged  to  do  so  last  year,  did  the  indus¬ 
try,  generally,  require  a  down  payment 
before  doing  this  work.  The  Tilo  Roof¬ 
ing  Co.,  of  Stratford,  Conn.,  in  my  dis¬ 
trict,  has  been  extending  time  payments 
since  1914,  and  until  last  year  did  not 
require  a  down  payment. 

Even  during  the  last  war  the  Federal 
Reserve  Board  did  not  require  a  down 
payment.  There  was  a  short  period 
after  the  war  when  FHA  was  short  of 
funds,  and  in  order  to  discourage  the  in¬ 
suring  of  paper  with  their  agency,  a 
down  payment  was  required  by  them. 
In  the  case  of  Tilo  it  simply  discontinued 
using  the  insurance  features  of  FHA  and 
continued  to  operate  without  requiring  a 
down  payment. 

The  home  owner  objects  strenuously 
to  making  any  down  payment  until  the 
job  is  completed.  In  buying  an  auto¬ 
mobile,  he  can  actually  drive  it  around 
the  block  before  making  the  down  pay¬ 
ment;  most  electrical  appliances  can  be 


installed  on  a  trial  basis  before  the  pur¬ 
chaser  is  obliged  to  make  the  down  pay¬ 
ment;  but  a  company  cannot  apply  a 
roof  on  a  trial  basis  and  the  home  owner 
wants  to  see  what  he  is  going  to  receive 
before  making  the  down  payment. 

The  Federal  Reserve  Board  in  making 
a  down  payment  obligatory,  has  com¬ 
pletely  changed  the  method  of  carrj’ing 
on  this  business,  and  I  wonder  if  it  was 
the  intention  of  Congress  that  this 
should  be  done.  If  a  down  payment  is 
customary,  and  the  Board  increases  or 
decreases  the  amount,  that  presents  one 
picture;  but  when  an  industry  has  not 
used  this  method  of  operation,  and  the 
method  is  detrimental  to  both  the  small- 
home  owner  and  the  responsible  people 
in  the  industry,  I  do  not  believe  the  Fed¬ 
eral  Reserve  Board  should  be  allowed  to 
make  this  change. 

You  are  aware,  of  course,  that  FHA 
title  I  regulations  do  not  compel  collec¬ 
tion  of  the  10  percent  down  payment 
until  the  contract  is  completed  to  the 
satisfaction  of  the  small-home  owner. 
In  other  words,  all  FHA  requires  is  that 
the  10  percent  down  payment  be  col¬ 
lected  before  the  loan  is  processed  by  the 
bank. 

My  amendment  would  bring  the  lan¬ 
guage  of  this  bill  in  line  with  title  I  of 
FHA  and  the  regulations  thereunder. 

I  urge  its  adoption  and  hope  that  its 
language  be  kept  in  the  bill  by  the  Sen¬ 
ate  conferees  when  the  measure  goes  to 
conference. 

Mr.  SPENCE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MORANO.  I  yield. 

Mr.  SPENCE.  Mr.  Chairman,  I  be¬ 
lieve  we  can  accept  the  gentleman’s 
amendment. 

Mr.  MORANO.  I  thank  the  gentle¬ 
man. 

(Mr.  MORANO  asked  and  was  given 
permission  to  revise  and  extend  his 
remarks. ) 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Connecticut. 

The  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Indiana  [Mr. 
Denton]. 

Mr.  DENTON.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Denton:  Page 
44,  after  line  5,  insert:  “(b)  Subsection  (a) 
of  section  602  of  the  Defense  Production  Act 
of  1950  is  amended  by  adding  at  the  end 
thereof  the  following  new  sentence:  ‘No  reg¬ 
ulation  issued  under  this  section  shall  pre¬ 
scribe  a  minimum  dovm  payment  of  more 
than  10  percent,  or  a  maximum  maturity  of 
less  than  25  years,  in  connection  with  the 
purchase  of  any  home  where  the  purchase 
price  does  not  exceed  $10,000’.” 

Reletter  the  following  subsections  accord¬ 
ingly. 

Mr.  DENTON.  Mr.  Chairman,  this 
amendment  provides  that  regulation  X 
should  be  relaxed,  so  that  not  more  than 
10  percent  of  the  purchase  price  would 
be  required  as  a  down  payment  on  a 
house  costing  less  than  $10,000,  and  that 
the  purchaser  would  be  given  25  years  in 
which  to  make  the  payments. 

Prior  to  the  issuance  of  regulation  X 
a  down  payment  of  up  to  10  percent 
gross  was  required  under  FHA  for  houses 
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costing  under  $9,000.  At  the  present 
time  the  regulation  requires  10  percent 
on  the  first  $5,000  and  35  percent  on 
the  next  $5,000  of  the  purchase  price. 
Thus,  on  a  $10,000  house  it  would  be  nec¬ 
essary  to  make  a  down  payment  of  23 
percent,  or  $2,300. 

Last  year  1,400,000  housing  units  were 
built,  and  I  have  been  advised  that  reg¬ 
ulation  X  was  devised  for  the  purpose  of 
limiting  the  number  built  this  year  to 
800,000  units.  It  takes  considerable  time 
to  plan  and  start  the  construction  of  a 
house,  and,  at  the  time  this  regulation 
was  issued,  the  building  industry  had  a 
large  backlog  of  contracts  for  the  con¬ 
struction  of  homes.  But  since  this  reg¬ 
ulation  has  been  in  effect  the  number 
of  housing  units  started  each  month  has 
progressively  decreased,  and,  unless  this 
regulation  is  modified,  it  appears  that  the 
number  of  housing  units  constructed  in 
this  country  will  be  much  less  than  800,- 
000  this  year. 

In  the  first  6  months  of  this  year  the 
number  of  housing  units  started  de¬ 
creased  26  percent  from  the  number 
started  in  the  same  period  last  year. 
And  during  June  of  this  year  the  num- 
mer  of  housing  starts  fell  39  percent  be¬ 
low  the  June  1950  starts.  If  the  present 
rate  of  decline  continues,  housing  starts 
this  month  will  go  down  to  only  49  per¬ 
cent  of  the  units  begun  in  July  of  last 
year. 

The  bad  feature  about  regulation  X 
is  that  it  prohibits  the  workingman  or 
the  person  with  a  moderate  income  from 
buying  or  building  a  home.  Before  the 
regulation  was  promulgated  a  working¬ 
man,  for  example,  had  to  pay  approxi¬ 
mate  $950  down  to  purchase  a  $9,000 
house.  Under  regulation  X  he  now  has 
ti  pay  down  $1,900,  exactly  twice  the 
former  amount  required.  It  is  compara¬ 
tively  easy  for  him  to  raise  $950,  but  it 
is  extremely  difi&cult  for  him  to  raise 
$1,900.  Today  no  house  can  be  built  for 
as  little  as  $5,000,  which  is  the  highest 
figure  on  which  a  10-percent  down  pay¬ 
ment  is  acceptable.  The  very  cheapest 
price  for  which  a  house  can  be  built  and 
sold  is  eight  or  nine  thousand  dollars. 
This  means  that  it  is  very,  very  difficult 
for  those  of  the  moderate-income  group 
to  buy  and  own  their  own  homes. 

I  do  not  consider  buying  and  paying 
for  a  home  to  be  infiationary.  A  man  re¬ 
ceives  so  much  wages,  and  he  has  a  cer¬ 
tain  amount  of  money  beyond  what  he 
needs  for  the  bare  necessities.  If  he 
takes  this  money  and  pays  it  down  on  a 
home,  that  is  really  forced  saving ;  he  is 
not  using  that  money  to  buy  up  scarce 
articles.  We  saw,  during  World  War  II, 
how  money  was  spent  for  such  articles. 
This  made  materials  scarce,  and  the 
price  of  these  materials  continued  to  go 
up,  and  we  had  inflation.  But  the  man 
who  was  spending  this  money  for  a 
home  did  not  have  a  surplus  of  money 
to  spend  and  bid  up  prices  of  scarce 
articles. 

I  have  always  supported  all  public¬ 
housing  legislation,  and  I  am  a  strong 
advocate  of  it.  But  we  have  a  much 
better  solution  when  the  people  can  own 
their  ov/n  homes.  When  a  man  owns 
his  own  house,  begins  to  improve  it,  and 


takes  pride  in  it  he  has  a  real  stake  in 
America.  To  encourage  home  owner¬ 
ship  is  the  greatest  antidote  to  socialism 
or  communism. 

Comparatively  few  scarce  materials  go 
into  the  construction  of  a  small  home. 
We  have  just  relaxed  regulation  W,  and 
I  submit  that  not  nearly  as  much  scarce 
material  goes  into  dwelling  houses  as 
goes  into  items  which  are  purchased 
under  conditional-sales  contracts  and 
which  are  regulated  by  regulation  W,  as 
now  relaxed. 

This  bill  also  contains  a  provision  re¬ 
laxing  regulation  X  in  critical  areas,  but 
there  are  many  places  in  America  where 
there  is  unemployment  because  of  con¬ 
version  from  peacetime  industries  to 
wartime  production.  In  a  comparative¬ 
ly  short  time  those  communities  will  find 
that,  when  they  have  made  the  conver- 
son  to  defense  production,,  there  will  be 
a  housing  shortage.  I  believe  that  dur¬ 
ing  this  present  transitional  period  it 
would  be  a  much  better  policy  to  permit 
the  people  of  those  communities  to  start 
building  their  own  homes  and  help  to 
avoid  the  housing  shortage  which  is 
bound  to  come.  Certainly,  it  is  better  to 
build  the  kind  of  a  home  the  man  would 
build  himself  than  to  build  some  public¬ 
housing  projects  like  those  built  during 
World  War  II. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Kansas  [Mr. 

SCRIVNER]. 

(Mr.  SCRIVNER  asked  and  was  giv¬ 
en  permission  to  revise  and  extend  his 
remarks. ) 

Mr.  SCRIVNER.  Mr.  Chairman,  I 
have  just  returned  from  a  2-day  trip 
to  my  home  district  in  Kansas  which 
has  been  visited  by  the  most  devastating 
flood  in  all  history. 

Loss  of  life,  fortunately,  has  been 
small.  Property  and  crop  loss  has  been 
estimated  at  nearly  $1,000,000,000. 

You  have  read  about  this  flood  in  the 
paper,  you  have  heard  about  it  on  the 
radio,  you  saw  portions  of  it  on  your 
TV.  That  gives  you  but  a  very  slight 
idea  of  the  utter  destruction.  You  must 
see  it,  feel  it,  smell  it,  to  really  under¬ 
stand  the  utter  havoc. 

Farms,  the  buildings  and  crops  com¬ 
pletely  submerged,  destroyed;  homes 
washed  away,  flattened  to  the  ground, 
twisted  from  the  foundations  and  car¬ 
ried  away.  Business  and  industry  of  all 
kinds,  from  the  small  one-man  shop  and 
store  to  the  multi-million-dollar  con¬ 
cerns  are  ruined. 

What  has  happened  in  Kansas  last 
week  is  happening  in  Missouri  this  week. 
Damage  is  not  just  in  the  large  cities 
or  along  big  rivers.  It  has  hit  the  small 
towns  and  on  small  streams,  too. 

The  flood  victims  are  broke — their 
job  went  with  the  factory. 

Their  needs  stagger  imagination. 

The  Red  Cross  is  doing  a  swell  job. 
Various  Government  agencies  are  bring¬ 
ing  some  relief. 

But,  Mr.  Chairman,  many  of  these 
people  cannot  qualify  for  much  of  this 
aid  and  many,  if  they  can  qualify,  prop¬ 
erly  and  proudly  prefer  to  beat  back  by 
their  own  efforts. 


If  given  a  chance,  they’ll  get  their 
clothes,  their  furniture,  their  household 
appliances,  their  implements  and  tools 
on  their  own. 

They  cannot  pay  1  percent  dovm ;  they 
cannot  pay  out  in  3  years.  But  they 
will  pay.  The  merchants  will  trust 
them.  The  merchants  need  these  sales 
to  reestablish  their  business,  sales  they 
cannot  make  under  present  regulations. 

Regulation  W  is  too  restrictive  to  per¬ 
mit  this.  Even  though  it  is  relaxed  in 
individual  cases,  there  are  so  many 
thousands  affected  that  the  red  tape  and 
bureaucratic  delay  make  it  impossible 
to  meet  these  needs,  and  these  needs  are 
immediate. 

For  that  reason,  Mr.  Chairman,  I  am 
requesting  the  Federal  Reserve  to  com¬ 
pletely  suspend  regulation  W  in  any  area 
declared  by  the  President  to  be  a  dis¬ 
aster  area. 

These  people  want  to  get;  back  on  their 
feet  by  themselves,  if  they  can.  This 
requestedj  relaxation  will  permit  these 
flood  victims  and  the  men  with  whom 
they  have  done  business  aU  these  years 
to  work  out  their  own  problems. 

And,  Mr.  Chairman,  having  seen  their 
courage,  knowing  their  love  for  their 
homes  and  commvmities,  I  am  sure,  giv¬ 
en  a  chance,  they  will  do  a  most  re¬ 
markable  job  of  getting  going  again. 

Mr.  SPENCE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SCRIVNER.  I  yield  to  the  gen¬ 
tleman  from  Kentucky. 

Ml*.  SPENCE.  Regulation  W,  as  I  un¬ 
derstand  it,  does  permit  relaxation  in 
disaster  areas. 

Ml*.  SCRIVNER.  That  is  true. 

Mr.  SPENCE.  I  am  quite  sure  that 
they  would  relax  the  regulation. 

Mr.  SCRIVNER.  It  has  not  been  yet. 
It  has  been  done  in  individual  cases,  but 
there  are  so  many  thousands  that  the 
magnitude  of  processing  those  thousands 
of  applications  for  relaxation  will  take 
so  long  that  by  that  time  it  wiU  not  do 
any  good.  They  need  this  immediately. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  [Mr.  Scrivner] 
has  expired. 

The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Indiana 
[Mr.  DenionI. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Denton)  there 
were — ayes  85,  noes  70. 

So  the  amendment  was  agreed  to. 

Mr.  BRAY.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

(Mr.  BRAY  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  re¬ 
marks.) 

FARMERS  AND  THE  CONTROL  BILL 

Mr.  BRAY.  Mr.  Chairman,  seldom 
has  there  been  as  deliberate  a  misrepre¬ 
sentation  to  the  Amercan  people  and 
particularly  to  the  farmers  as  has  been 
the  case  in  the  control  bill  before  the 
House.  Government  news  releases  by 
the  hundreds,  scores  of  news  commenta¬ 
tors  and  columnists,  hundreds  of  bureau¬ 
crats  have  daily  bombarded  the  Ameri¬ 
can  people  with  the  argument  that  the 
control  bill  is  merely  a  Government  ef¬ 
fort  to  get  them  cheap  food  in  abun- 
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dance,  and  in  so  doing  will  injure  no 
one,  nor  in  any  way  cripple  our  great 
economy.  They  have  created  an  im¬ 
pression  that  has  no  scintilla  of  evidence 
to  support  it,  that  any  man  who  does 
not  agree  with  the  philosophy  that  roll¬ 
ing  back  prices  by  law  is  the  answer  to 
all  economic  ills  must  be  some  kind  of  a 
public  enemy. 

At  this  time  the  popular  stand  to  take 
would  be  to  vote  to  surrender  the  rights 
and  freedom  of  labor,  of  business,  and  of 
the  general  public  to  the  Government 
upon  the  administration  promises  to  see 
that  the  consumer  may  buy  cheap  and 
the  seller  make  big  profits,  that  the  peo¬ 
ple  will  all  be  prosperous  and  happy. 
That  promised  panacea  has  led  free  peo¬ 
ple  from  all  time  to  goose  step  from  free¬ 
dom  into  regimentation.  The  people 
who  have  apposed  regimentation  are  al¬ 
ways  called  obstructionists  and  enemies 
of  the  common  people  by  the  bureau¬ 
crats.  It  has  been  the  same  throughout 
history.  Freedom  is  given  away  by  the 
people,  not  captured  by  a  foreign  foe. 
We  are  inclined  to  feel  that  if  we  sur¬ 
render  our  rights  and  freedom  to  our 
Government,  that  we  will  be  kindly  and 
generously  treated.  However,  during  the 
last  war  when  our  Government  took  over 
the  total  control  of  the  hberties  of  the 
people  of  Hawaii,  labor  and  the  little  guy 
were  mistreated  as  never  before  in  his¬ 
tory. 

Now  some  of  our  people  may  feel  that 
it  is  patriotic  to  follow  the  administra¬ 
tion  policies  and  plans  in  a  blind  atti¬ 
tude  that  “Papa  knows  best,”  but  that 
is  not  my  conception  of  my  duty  as 
Representative  of  the  300,000  people 
of  the  Seventh  Congressional  District 
in  Indiana.  Neither  is  it  a  trustworthy 
principle  for  a  free-thinking  and  free- 
acting  people. 

Government  propagandists  have 
failed  to  explain  to  the  people  that  in 
the  84  pages  of  this  control  bill  scarcely 
more  than  one  page  has  to  do  with  any 
attempt  to  decrease  the  prices  of  food. 
They  have  not  explained  to  the  people 
that  this  bill,  as  requested  by  the  Presi¬ 
dent,  would  call  for  the  licensing  of  all 
businesses  down  to  the  neighborhood 
grocery  store.  However,  this  phase  of 
the  bill  was  eliminated  by  the  Banking 
and  Currency  Committee  of  the  House 
amid  the  wails  of  those  who  insist  on 
the  surrender  of  American  freedom. 

They  have  not  publicized  the  fact  that 
in  this  bill  the  President  is  to  be  given 
authority  “to  acquire  by  purchase,  do¬ 
nation,  condemnation,  or  other  means 
of  transfer,  any  real  property  necessary 
to  the  national  defense.” 

It  is  interesting  and  perhaps  signifi¬ 
cant  to  note  that  in  February  1949,  H.  R. 
2756  was  introduced  by  the  gentleman 
from  Kentucky  [Mr.  Spence],  which  is 
the  same  Mr.  Spence  that  is  the  author 
of  this  current  control  bill.  That  reso¬ 
lution  was  similar  in  most  respects  to 
this  bill,  giving  the  President  authority 
to  take  over  any  property  that  he  deemed 
necessary  by  any  means  that  he  deemed 
feasible  and  to  otherwise  regiment  the 
lives  and  property  of  the  American  peo¬ 
ple. 

It  took  42  pages  in  that  1949  resolution 
to  write  all  of  these  bureaucratic  con¬ 


trols  and  penalities  thereto.  Public  in¬ 
dignation  forced  the  withdrawal  of  that 
bill  even  without  a  hearing.  We  are  all 
aware  that  the  gentleman  from  Ken¬ 
tucky  did  not  personally  desire  such  reg¬ 
imentation  but  was  acting  upon  admin¬ 
istration  instructions. 

At  that  time  the  President  could  not 
have  been  acting  upon  any  threat  of  a 
national  war  emergency  because  he  had 
just  issued  that  memorable  statement 
saying  that  we  were  the  farthest  from 
war  in  our  history,  and  he  had  just 
ordered  the  Air  Corps  and  the  Army 
cut  down  in  strength.  Yet  he  stiU  was 
asking  for  control  of  the  lives  and  the 
property  of  the  American  people. 

One  phase  of  the  control  bill  that  par¬ 
ticularly  interests  and  affects  the  farm¬ 
ers  is  the  plan  of  meat  control.  This  is 
a  plan  whereby  meat  packers  would  be 
placed  on  a  quota  basis — that  is,  every 
packer  would  be  subject  to  the  whim  of 
Michael  DiSalle  as  to  whether  or  not  he 
could  butcher,  and  how  much  he  could 
butcher.  I  was  personally  told  by  the 
meat-control  authorities  of  OPS  that  no 
new  person  would  be  allowed  under  any 
circumstance  to  start  a  meat  packing 
business.  Under  controls  no  young  man 
can  hope  to  enter  business  on  his  own. 
Is  it  any  wonder  that  big  business  and 
big-business  leaders  favor  such  absolute 
control.  They  woifid  never  have  compe¬ 
tition.  Through  history  the  ehmination 
of  competition  has  been  an  evidence  of 
dying  economy.  We  were  able  to  suc¬ 
cessfully  fight  World  War  II  and  feed 
the  Allied  World  in  the  greatest  of  global 
conflicts,  but  President  Roosevelt  did 
not  have,  nor  did  he  ask  for  this  unusual 
power  over  the  economy  of  the  American 
people.  The  fact  that  men  from  the 
-big  packing  interests  worked  with  Di- 
Salle  in  this  plan  of  regimentation 
should  be  brought  to  the  attention  of 
the  American  people. 

Congress  by  an  overwhelming  vote 
eliminated  this  quota-licensing  pro¬ 
vision.  At  that  time  these  proponents 
of  regimentation  cried  crocodile  tears  in 
the  news  columns  and  over  the  airways 
that  Congress  was  attempting  to  raise 
the  price  of  meat  to  the  consumer  when 
every  one  of  them  knew  or  should  have 
known  that  the  quota  system  could 
never  have  decreased  the  price  of  meat 
but  would  have  only  caused  shortages. 
It  is  only  another  excuse  to  regiment  the 
American  people  and  to  put  60,000 
American  gestapo  meat  detectives  on 
the  Federal  payroll. 

In  truth  and  in  fact  the  quota  system 
was  being  used  by  DiSalle  deliberately  to 
bring  about  a  meat  shortage  in  America. 
The  following  facts  speak  for  them¬ 
selves:  In  July  1951  there  were  more 
cattle  in  the  United  States  than  there 
were  in  July  1950.  There  were  more 
people  to  eat  meat  in  July  1951  than 
there  were  in  July  1950.  Yet  DiSalle 
apparently  to  create  a  shortage,  for  rea¬ 
sons  which  you  may  guess,  cut  the  quota 
of  meat  to  be  placed  on  the  market  by 
10  percent.  In  other  words,  the  packers 
were  allowed  to  butcher  only  90  percent 
of  what  they  had  butchered  in  July  1950. 
Yet  DiSalle  admits  that  the  10  percent 
roll-back  or  quota  fixing  will  not  bring 
lower  prices  to  the  consumer. 


The  Consumer  Reports,  a  magazine 
published  for  consumers  only,  and  one 
that  will  not  accept  advertising,  states 
in  its  July  1951  issue: 

The  new  beef  ceiling  prices,  effective  the 
middle  of  May,  did  not,  as  consumers  are 
aware  by  this  time,  roll  back  retail  prices. 
In  some  parts  of  the  country  the  whole  beef 
carcass,  if  sold  in  retail  cuts  at  the  ceilings, 
would  actually  cost  consumers  between  3  and 
7  percent  more  than  it  did  before  the  Ofiace 
of  Price  Stabilization  rolled  back  beef  prices. 

The  ceilings  did  lower  the  market  price  of 
some  luxury  cuts  (porterhouse,  T-bone,  and 
rib  roast) .  But  the  ceiling  prices  set  for 
cheap  cuts,  generally  speaking,  were  higher 
than  the  preceiling  prices.  For  such  items 
as  short  ribs,  brisket,  and  certain  kinds  of 
stew  meat,  the  ceiling  prices  were  more 
than  30  percent  above  preceiling  market 
prices  in  many  places. 

Assmning  that  OPS  functions  as  a  Govern¬ 
ment  agency  to  protect  the  general  public 
against  inflation,  a  beef  control  program 
which  permits  higher  prices  of  meat  bought 
by  low-income  groups  while  lowering  the 
price  of  luxury  cuts  makes  no  sense  what¬ 
soever. 

rrhe  69  pages  of  fine  type  of  the  present 
OPS  beef  controls  read  like  a  logical  and 
reasoned  set  of  plans  to  meet  an  immediate 
and  serious  national  crisis;  namely,  a  dan¬ 
gerous  shortage  of  supply. 

But  there  is  no  shortage  of  beef. 

TThat  the  danger  from  which  OPS  says  It 
Is  protecting  the  Nation  does  not  exist  is 
clear  from  the  reports  of  both  the  United 
States  Department  of  Agriculture  and  the 
Department  of  Commerce. 

In  spite  of  all  parley,  this  action  by 
DiSalle  admits  of  only  one  expla¬ 
nation.  It  is  interesting  to  recall  that 
in  socialized  England  the  meat  has  been 
rationed  and  controlled  to  the  point 
where  the  butcher  cannot  sell  enough 
to  make  a  living,  and  therefore  he  has 
been  placed  on  the  government  payroll, 
and  the  English  people  are  hungry  for 
meat.  They  have  an  abundance  of  con¬ 
trols  but  they  have  no  meat  to  eat. 

An  analysis  of  this  roll-back  situation 
is  included  in  the  Consumer  Reports  of 
June  1951.  In  mentioning  the  10  per¬ 
cent  roll-back  on  the  price  of  meat,  it 
says: 

The  net  effect  of  this  latest  OPS  order, 
which  like  so  many  OPS  ceilings  actually 
raises  consumer  prices,  will  be  to  force  down 
the  price  of  cattle.  Packers  will  then  buy 
this  cattle  not  for  slaughter,  but  for  in¬ 
ventory,  and  at  distress  prices.  In  other 
words,  the  OPS  beef  order  plays  right  into 
the  hands  of  the  big  meat  packers  and  aids 
him  in  his  speculation  in  meat. 

The  truth  of  the  matter  is  that  big 
business  is  being  treated  quite  kindly. 
Today  Government  contracts  go  to  big^ 
business  by  negotiation  and  not  by  the 
letting  of  contracts  to  the  lowest  bidder 
while  laborers  and  businesses  in  the 
small  cities  and  towns  are  unemployed. 
About  98  percent  of  all  contracts  today 
are  being  let  by  negotiation,  and  not  by 
bid. 

When  manufacturers  were  ordered  to  ' 
file  specific  dollar-and-cents  ceilings  by 
July  2  on  the  basis  of  a  roll-back  to  pre- 
Korean  prices.  General  Electric  Co., 
which  manufactures  over  2,000  items, 
wired  its  dealers  that  there  would  be  no 
roll-back  on  refrigerators,  washing  ma¬ 
chines,  driers,  irons,  and  so  forth,  but 
on  the  contrary  they  said,  “it  appears 
under  the  terms  of  the  regulation  that 
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seme  increases  in  price  is  justified  by  our 
cost  increase.” 

All  of  this  is  definite  proof  that  the 
present  plan  of  control  is  not  designed 
to  help  labor  or  the  consumer,  neither 
is  it  designed  to  help  the  farmer.  Let 
me  give  just  one  example  of  how  some 
farmers  are  hurt. 

Last  September  1950  Congress  passed 
and  the  President  signed  the  1950  con¬ 
trol  bill.  The  President  or  his  repre¬ 
sentative  could  at  any  hour  after  that 
time  freeze  the  price  through  that  bill. 
They  chose  not  to  do  so  until  May  20, 
1951.  At  that  time  the  price  of  cattle 
had  increased  approximately  19  percent 
since  September  1950.  -Therefore,  the 
price  of  cattle  was  ordered  rolled  back 
10  pex’cent  and  *4 '/a  and  41/2  percent. 

Eric  Johnston,  Economic  Stabilization 
Director,  on  March  9,  1951,  made  a  radio 
talk  explaining  how  roll-backs  would  not 
help  the  economic  conditions  of  the  con¬ 
sumers  and  suggested  that  the  only  way 
beef  might  be  plentiful  after  roll-backs 
would  be  on  the  black  market  at  fan¬ 
tastic  bootleg  prices.  A  few  days  later 
in  answer  to  a  question  by  Senator 
Millikin,  of  Colorado,  as  to  whether  or 
not  there  would  be  roll-backs  on  beef, 
Johnston  wrote  that  of  course  there 
would  be  no  roll-backs  on  beef  and  re¬ 
ferred  him  to  the  speech  of  March  9. 
That  letter  was  circulated  among  cattle 
growers  generally.  Now  suppose  that  a 
cattle  grower  with  patriotic  interest  to 
produce  more  meat,  bought  cattle  in 
April  relying  upon  the  statement  of  Mr. 
Johnston.  On  May  21,  1951,  the  day 
after  the  roll-back,  that  cattle  grower 
took  a  loss  on  those  cattle — he  might 
possibly  have  taken  a  loss  of  19  percent 
just  because  of  the  action  of  the  admin¬ 
istration. 

The  price  of  liberty  and  freedom  has 
always  been  the  fight  against  the  en¬ 
croachment  by  a  government  and  its 
many  bureaucracies  on  the  rights  of  the 
people.  Today  the  Government  is  ask¬ 
ing  the  right  to  license  every  business, 
to  control  everything. 

There  is  in  the  world  today  a  philoso¬ 
phy  that  the  Government  can  best  con¬ 
trol  and  direct  the  lives  and  destiny  of 
the  people.  That  philosophy  is  found  in 
America  in  varying  degrees.  There  are 
those  proponents  on  the  floor  of  the 
House  today.  Government  bureaus  are 
filled  with  such  philosophy.  The  longer 
any  group  is  entrenched  in  Government 
power  regardless  of  the  political  party 
the  stronger  becomes  their  belief  that 
they  should  govern  and  direct  the  lives 
and  thoughts  of  the  people  being  gov¬ 
erned.  That  is  bureaucracy.  That  is 
the  bureaucracy  that  has  always  op¬ 
posed  the  rights  of  the  individual.  Any¬ 
one  who  believes  in  that  philosophy  is 
in  favor  of  controls  for  the  purpose  of 
controlling  and  not  merely  as  a  means 
to  temporarily  check  inflation  until  pro¬ 
duction  can  create  a  state  of  abun¬ 
dance.  I  am  happy  that  these  expo¬ 
nents  of  bureaucracy  and  regimentation 
are  in  the  minority  in  Congress. 

Through  history  the  farmer  has  been 
one  of  the  greatest  advocates  of  freedom 
and  has  most  consistenly  fought  off  all 
attempts  at  regimentation.'  I  believe 
that  that  is  the  reason  that  he  is  a 
farmer.  He  loves  that  plot  of  land  where 


he  can  plan  and  work  and  manage  his 
affairs  as  he  wishes  with  a  maximum  of 
freedom.  Give  the  farmer  a  chance  and 
he  will  create  the  abundance  that  v/ill 
supply  all  of  us;  yes,  that  will  feed  the 
world. 

The  farmer  knows  that  the  only  real 
wealth  is  in  the  resources  that  God  has 
placed  in  the  land  and  sea  and  air,  and 
the  labor  of  the  men  and  v/omen  that 
work  these  resources  into  the  things  we 
need  and  the  food  and  clothing,  the 
homes,  the  automobiles  that  we  enjoy. 

The  farmer  has  operated  on  the  law 
of  supply  and  demand,  and  he  knows 
that  in  the  spring,  when  eggs  are  in 
abundance,  the  price  is  law  and  he  uses 
many  eggs;  but  in  the  winter,  when  eggs 
are  Scarce,  the  price  is  higher  and  he 
dees  not  use  as  many.  He  also  knows 
that  the  type  of  thinking  and  planning 
that  v;ould  advocate  solving  the  cattle 
shortage  by  having  each  cow  have  two 
calves  a  year  in  place  of  one  is  not  the 
type  of  planning  that  he  Vv'ould  trust  to 
control  the  economic  conditions  for  him 
and  his  neighbors. 

He  also  remembers  OPA’s  answer  dur¬ 
ing  the  last  war  to  a  sheep  farmer’s  re¬ 
quest  for  canvas  to  cover  a  lambing 
shed — “have  the  sheep  lamb  in  May  in¬ 
stead  of  February,  and  you  won’t  need 
the  shed.” 

None  of  us  wants  black  marketeering. 
It  destroys  not  only  economy,  but  char¬ 
acter.  Many  phases  of  this  bill  would 
encourage  black  marketeering.  Per¬ 
haps  this  can  be  explained  by  the  fact 
that  Arthur  B.  Maurer,  president  of  the 
Maurer  Packing  Co.,  of  Kansas  City,  and 
food  consultant  in  Office  of  Price  Stabi¬ 
lization  and  one  of  the  planners  of  these 
proposed  controls,  is  the  same  Arthur 
B.  Maurer  who  was  convicted  of  black 
marketeering  on  20  counts  in  the  Fed¬ 
eral  court  in  the  western  district  of 
Missouri  on  October  18,  1943.  He  was 
also  an  OPA  consultant  in  World  War  II. 

The  farmer  knows  that  all  the  con¬ 
trols  there  are  in  the  world  cannot  pro¬ 
duce  one  pound  of  beef  or  make  one  pair 
of  shoes. 

,  No  one  desires  more  than  I  to  have  all 
Americans  well  fed,  clothed,  and  housed; 
but  I  know  that  that  can  only  be  achieved 
by  free  labor,  not  slave  labor;  by  a  free 
economy  of  abundance,  not  a  regimented 
economy  of  scarcity. 

No  one  desires  more  than  I  to  stop  in¬ 
flation.  Unless  inflation  is  stopped  our 
economy  is  ruined.  All  fair-minded 
Americans  will  admit  that.  Inflation  in 
Europe  in  the  early  twenties,  in  China 
in  the  late  forties,  and  many  other  places 
lend  ample  testimony  to  that  fact. 
Please  remember  that  all  of  these  infla¬ 
tion  conditions  even  to  the  point  of  col¬ 
lapse  of  the  country  were  under  rigid 
controls.  Rigid  controls  failed  with  each 
new  spiral  of  the  price  increase.  Con¬ 
trols  no  more  stopped  this  spiral  of  infla¬ 
tion  than  morphine  cures  a  disease. 
Morphine  will  temporarily  ease  the  pain 
but  will  not  cure  the  disease.  Controls 
will  temporarily  stop  the  inflation  but 
will  not  correct  the  causes.  The  cause 
of  inflation  lies  in  the  fact  that  goods  are 
scarce  and  purchasing  power  is  great. 

What  is  the  answer  to  inflation?  It  is 
simple.  The  more  of  the  desired  con¬ 
sumer  goods  that  we  have  the  less  we 


will  have  of  inflation.  All  of  the  mate¬ 
rials  that  we  withdraw  from  normal 
channels  of  production  and  allocate  to 
such  projects  as  flood  walls  in  Tangan¬ 
yika  cr  radio  transmitters  in  Italy  add 
to  inflation  here.  Everyone  that  is  un¬ 
necessarily  removed  from  the  lines  of 
productive  labor  and  placed  on  the  Fed¬ 
eral  payroll  increases  inflation.  Today 
the  Government  has  more  civilians  on 
the  public  payroll  than  it  did  in  World 
"War  II,  and  they  are  being  added  at  the 
rate  of  better  than  one  a  minute. 

The  answer  to  inflation  is  in  the  hands 
of  the  President  and  his  administrative 
officials.  If  they  insist  on  bigger  and 
broa-der  spending  proposals,  on  curbing 
production,  on  allocating  consumer  goods 
av/ay  from  our  American  markets,  on 
placing  more  party  faithfuls  on  bureaus 
of  our  Federal  payroll,  then  inflation 
and  its  attendant  ills  are  inevitable;  and 
no  artificial  controls  that  Congress  can 
pass  can  stop  them. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Kentucky  [Mr. 
Spence]  to  close  debate  on  the  commit¬ 
tee  amendment. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
for  a  vote. 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment,  as  amended. 

The  committee  amendment,  as  amend¬ 
ed,  was  agreed  to. 

Mr.  HINSHAW.  Mr.  Chairman,  a 
parliamentary  inquiry.  Would  it  be  in 
order  for  the  gentleman  from  Califor¬ 
nia  to  observe  that  the  distinguished 
gentleman  from  Arkansas  [Mr.  Mills] 
has  gone  through  3  weeks  of  very  arduous 
labor  in  presiding  over  the  Committee  of 
the  Whole  in  excellent  style  and  deserves 
the  support  of  the  Members  of  the 
House?  [Applause.] 

The  CHAIRMAN.  The  Chair  thanks 
the  gentleman  and  believes  this  should 
be  permitted. 

Mr.  V/OLCOTT.  Mr.  Chairman,  I 
ask  unanimous  consent  that  the  re¬ 
mainder  of  the  bill  be  considered  as  read 
and  open  to  amendment  at  any  point. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

Mr.  SPENCE.  Mr.  Chairman,  I  ob¬ 
ject.  We  want  to  proceed  in  an  orderly 
way. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  bill  be  con¬ 
sidered  as  read  but  that  it  be  considered 
for  amendment  section  by  section. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky  that  the  remainder  of  the  bill 
be  considered  as  read  and  that  amend¬ 
ments  be  considered  section  by  section? 

Mr.  COLE  of  Kansas.  Mr.  Chairman, 
reserving  the  right  to  object,  I  would 
like  to  inquire  whether  that  will  call  for 
the  same  order  of  amendments  as  is  now 
the  procedure?  In  other  words,  will 
committee  amendments  be  considered 
first  and  then  amendments  from  the 
floor? 

The  CHAIRMAN.  The  Chair  will  SO 
hold  if  necessary. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
have  no  pride  c'  .'^’ifhorshi'o  at  all 
the  unanimous-ccii-ent  request. 
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The  CHAIRMAN,  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

(The  remainder  of  the  bill  reads  as 
follows : ) 

GENERAL  PROVISIONS 

Sec.  107.  The  table  of  contents  of  the  De¬ 
fense  Production  act  of  1950  is  amended  by 
striking  out  “Authority  to  requisition”  and 
inserting  in  lieu  thereof  “Authority  to  requi¬ 
sition  and  condemn”;  by  inserting  immedi¬ 
ately  below  “Title  IV.  Price  and  wage 
stabilization.”  the  following:  “Title  IV  A. 
Rent  stabilization”;  and  by  striking  out 
"Control  of  consumer  and  real  estate  credit” 
and  inserting  in  lieu  thereof  “Control  of 
credit.” 

Sec.  108.  (a)  Subsection  (a)  of  section  703 
of  the  Defense  Production  act  of  1950  is 
amended  by  striking  out  the  second  sentence 
and  Inserting  in  lieu  thereof  the  following 
sentence:  “The  President  is  authorized  to 
appoint  heads  and  assistant  heads  of  any 
such  new  agencies,  and  other  officials  therein 
of  comparable  status,  and  to  fix  their  com¬ 
pensation,  without  regard  to  the  Classifica¬ 
tion  Act  of  1949,  as  amended,  the  head  of 
one  such  agency  to  be  paid  at  a  rate  com¬ 
parable  to  the  compensation  paid  to  the 
heads  of  executive  departments  of  the  Gov¬ 
ernment,  and  other  such  heads,  assistant 
heads,  and  officials  at  rates  comparable  to 
the  compensation  paid  to  the  heads  and 
assistant  heads  of  independent  agencies  of 
the  Government.” 

(b)  Section  705  of  the  Defense  Produc'':ion 
Act  of  1950  is  amended  by  redesignating 
subsections  (d)  and  (e)  as  subsections  (f) 
and  (g),  respectively,  and  by  inserting  the 
following  new  subsections : 

“(d)  The  President  is  authorized  to  obtain, 
by  regulation  or  otlierv/ise,  from  any  person 
such  information  as  he  may  deem  necessary 
and  appropriate  for  measuring  the  adequacy 
of  existing  legislative  and  administrative 
provisions  for  the  national  defense  and  de¬ 
veloping  recommendations  for  any  changes 
in  or  additions  to  such  provisions. 

“(e)  Whenever  the  President  deems  such 
action  to  be  in  the  interest  of  the  national 
defense,  he  may,  while  this  Act  is  in  effect, 
dispense  with  any  of  the  statistical  work  in 
which  any  executive  department  or  ectablich- 
ment,  by  another  provision  of  law,  is  directed 
to  engage.” 

(c)  Subsection  (a)  of  section  706  of  the 
Defense  Production  Act  of  1950  is  amended 
by  striking  out  the  last  eight  words  thereof 
and  inserting  in  lieu  thereof  the  following: 
“or  other  order,  with  or  without  such  in¬ 
junction  or  restraining  order,  shall  be  granted 
without  bond.” 

(d)  Subsection  (b)  of  section  706  of  the 
Defense  Production  Act  of  1950  is  amended 
by  striking  out  the  first  two  sentences  and 
inserting  in  lieu  thereof  the  following  sen¬ 
tences:  “Except  as  otherv^ise  provided  in  this 
act,  the  district  courts  of  the  United  States 
and  the  United  States  courts  of  any  Ter¬ 
ritory  or  other  place  subject  to  the  jurisdic¬ 
tion  of  the  United  States  shall  have  exclusive 
jurisdiction  of  violations  of  this  act  or  any 
rule,  regulation,  order,  or  subpena  there¬ 
under,  and  of  all  civil  actions  under  this 
act  to  enforce  any  liability  or  duty  created 
by,  or  to  enjoin  any  violation  of,  this  act 
or  any  rule,  regulation,  order  or  subpena 
thereunder,  regardless  of  the  amount  in  con¬ 
troversy.  Any  criminal  proceeding  on  ac¬ 
count  of  any  such  violation  may  be  brought 
in  any  district  in  which  any  part  of  any  act, 
failure  to  act,  or  transaction  constituting 
the  violation  occurred.” 

(e)  Section  710  of  the  Defense  Production 
Act  of  1950  is  amended  by  adding  at  the  end 
thereof  the  following  new  subsection: 

“  If)  The  President,  when  he  deems  such 
action  necessary,  may  make  provision  for  the 


printing  and  distribution  of  reports,  in  such 
number  and  in  such  manner  as  he  deems 
appropriate,  concerning  the  actions  taken  to 
carry  out  the  objectives  of  this  act.” 

(f)  Section  716  of  the  Defense  Production 
Act  of  1950  is  amended  by  striking  out  sub¬ 
sections  (a)  and  (b),  by  redesignating  sub¬ 
sections  (c)  and  (d)  as  subsection  (b)  and 

(c),  respectively,  and  by  inserting  the  fol¬ 
lowing  new  subsection: 

“(a)  This  act  and  all  authority  conferred 
thereunder  shall  terminate  at  the  close  of 
June  30,  1953.” 

TITLE  II - MISCELLANEOUS 

Sec.  201.  The  Housing  and  Rent  Act  of  • 
1947,  as  amended,  is  hereby  repealed,  except 
that  as  to  offenses  committed,  or  rights  or 
liabilities  incurred,  prior  to  such  repeal,  the 
provisions  of  said  act  and  regulations,  or¬ 
ders,  and  requirements  thereunder  shall  be 
treated  as^  still  remaining  in  full  force  for 
the  purpose  of  sustaining  any  proper  suit, 
action,  or  prosecution  with  respect  to  any 
such  right,  liability,  or  offense.  The  Presi¬ 
dent  shall  administer  the  powers,  duties,  and 
functions  under  this  section  through  the 
new  independent  agency  created  pursuant 
to  section  403  of  the  Defense  Production  Act 
of  1950.  The  President  may  provide  for  the 
transfer  to  the  new  independent  agency  cre¬ 
ated  pursuant  to  section  403  of  the  Defense 
Production  Act  of  1950  of  any  of  the  func¬ 
tions,  records,  property,  personnel,  and  un¬ 
expended  balances  of  appropriations,  alloca¬ 
tions,  and  other  funds  of  the  Office  of  the 
Housing  Expediter.  Any  employees  of  the 
Office  of  the  Housing  Expediter  not  so  trans¬ 
ferred  shall  unless  transferred  to  other  po¬ 
sitions  in  the  Government  be  separated  from 
the  service.  The  President  shall  make  such 
provisions  as  he  shall  deem  appropriate  for 
the  termination  and  liquidation  of  the  af¬ 
fairs  of  the  Office  of  the  Housing  Expediter 
and  until  such  action  is  taken  by  the  Presi¬ 
dent,  the  Office  of  the  Housing  Expediter 
shall  be  continued.  For  the  purposes  of  de¬ 
termining  the  status  of  employees  trans¬ 
ferred  to  the  agency  administering  functions 
provided  for  in  this  act,  and  in  the  Defense 
Production  Act  of  1950,  as  amended  by  this 
act,  they  shall  be  deemed  to  be  transferred  in 
connection  with  a  transfer  of  functions. 

Sec.  212.  (a)  The  President  shall  admin¬ 
ister  the  powers,  functions,  and  duties  under 
this  section;  and  for  the  purpose  of  exer¬ 
cising  such  pov/ers,  functions,  and  duties  as 
the  President  may  delegate  any  power  or 
authority  conferred  upon  him  by  this  sec¬ 
tion  to  any  officer  or  agency  of  the  Govern¬ 
ment  and  he  may  authorize  such  redelega¬ 
tions  by  that  officer  or  agency  as  the  Presi¬ 
dent  may  deem  appropriate. 

(b)  Section  215  of  the  Independent  Offices 
Appropriation  Act,  1946  (59  Stat.  106,  134), 
and  section  213  of  the  Independent  Offices 
Appropriation  Act,  1947  (60  Stat.  60,  81), 
are  hereby  repealed.  Any  allocations  made 
or  committed,  or  priorities  granted  for  the 
delivery,  of  any  housing  materials  or  facili¬ 
ties  under  any  regtilation  or  order  issued  un¬ 
der  the  authority  contained  in  Public  Law 
388,  Seventy-ninth  Congress,  and  before  the 
date  of  enactment  of  this  act  with  respect 
to  veterans  of  World  War  II,  their  immediate 
families,  and  others,  shall  remain  in  full 
force  and  effect. 

(c)  In  order  to  assure  preference  or  pri¬ 
ority  to  persons  who  at  any  time  during  the 
effective  period  of  this  act  are  serving,  or 
have  since  September  16,  1940,  served,  in  the 
active  military  or  naval  forces  of  the  United 
States  (hereinafter  referred  to  in  this  section 
as  veterans)  or  their  families. 

(1)  no  housing  accommodations  designed 
for  single-family  residence,  the  construction 
or  conversion  of  which  has  been  completed 
since  June  30,  1947,  shall  be  offered  for  sal® 
or  resale,  or  sold  or  resold,  to  persons  other 
than  veterans  or  their  families,  unless  such 
housing  accommodations  have  been  publicly 
offered  for  sale  exclusively  to  veterans  or 
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their  families  (a)  during  the  period  of  con¬ 
struction  or  conversion  and  for  30  days  there¬ 
after,  prior  to  a  sale  or  offering  for  sale  to 
such  nonveterans,  and  (b)  for  a  period  of  7 
days  prior  to  a  resale,  or  an  offering  for  re¬ 
sale,  to  such  nonveterans:  and 

(2)  no  housing  accommodations  designed 
for  occupancy  by  other  than  transients,  the 
construction  or  conversion  of  which  has  been 
completed  since  June  30, 1947,  shall  be  offered 
for  rent  or  rerent,  rented  or  rerented  to  per¬ 
sons  other  than  veterans  or  their  families, 
unless  such  housing  accommodations  have 
been  publicly  offered  for  rent  exclusively  to 
veterans  or  their  farnllies  (a)  during  the 
period  of  construction  or  conversion  and  for 
30  days  thsreafter,  prior  to  a  first  renting  or 
offering  for  rent  to  such  nonveterans,  and 
(b)  for  a  period  of  7  days  prior  to  a  subse¬ 
quent  renting,  or  offering  for  rent,  to  such 
nonveterans;  and 

(3)  no  housing  accommodations  designed 
for  single-family  residence,  the  construction 
or  conversion  of  which  has  been  completed 
since  June  30,  1947,  shall  be  offered  for  sale 
or  resale,  or  sold  or  resold,  to  any  person  at 
a  price  less  than  the  price  for  which  it  had 
been  last  offered  for  sale  to  veterans  or  their 
families  for  at  least  7  days;  Provided,  how¬ 
ever,  That  in  no  event  shall  the  public  offer¬ 
ing  period  to  veterans  or  their  families  total 
less  than  30  days  in  any  first  or  original  sale 
as  required  by  paragraph  (1)  of  this  sub¬ 
section:  and 

(4)  no  housing  accommodations  designed 
for  occuuancy  by  other  than  transients,  the 
construction  cr  conversion  of  which  has  been 
completed  since  June  30,  1947,  shall  be  of¬ 
fered  for  rent  or  rerent,  rented  or  rerented, 
to  any  person  at  a  price  less  than  the  price 
for  which  it  had,  been  last  offered  for  rent  to 
veterans  or  their  families  for  at  least  7  days: 
Provided,,  however,  That  in  no  event  shall 
the  public  offering  period  to  veterans  or  their 
families  total  less  than  30  days  in  any  first 
or  original  renting  as  required  by  paragraph 
(2)  of  this  subsection. 

(d)  P,s  used  in  this  section¬ 
al)  The  term  “person”  shall  Include  an 

Individual,  corporation,  partnership,  associa¬ 
tion,  or  any  other  organized  group  of  persons, 
or  a  representative  of  any  of  the  foregoing. 

(2)  The  term  “housing  accommodations” 
shall  include,  without  limitation,  any  build¬ 
ing,  structure,  or  part  thereof,  or  land  ap¬ 
purtenant  thereto,  or  any  real  or  personal 
property,  designed,  constructed,  or  converted 
for  dwelling  or  residential  purposes,  together 
with  all  privileges,  services,  or  facilities  in 
connection  therewith;  industrially  made  or 
prefabricated  houses,  sections,  panels,  or 
their  aggregate  as  a  “package”  designed  or 
constructed  for  dwelling  or  residential  pur¬ 
poses;  and  a  certificate,  deposit,  membership, 
stock  interest,  or  undivided  interest  in  real 
estate,  under  a  cooperative  mutual  owner¬ 
ship  or  similar  plan,  which  carries  with  it 
the  right  of  occupancy  of  individual  dwell¬ 
ing  units. 

(e)  The  President  is  authorized  to  issue 
regulations  and  orders  prescribing  the  man¬ 
ner  in  which  such  housing  accommodations 
shall  be  publicly  offered  in  good  faith  for 
sale  or  rent  to  veterans  or  their  families  and 
such  other  regulations  or  orders  as  he  may 
deem  necessary  in  the  public  interest  to 
effectuate  the  provisions  of  this  section.  The 
President  is  further  authorized  to  grant  such 
exceptions  to  the  provisions  of  this  section 
for  persons  engaged  in  national-defense  ac¬ 
tivities  and  for  hardship  cases  as  he  may 
deem  appropriate. 

(f)  Any  person  who  willfully  violates  any 
provisions  of  this  section  shall,  upon  con¬ 
viction  thereof,  be  subject  to  a  fine  of  not 
more  than  $5,000  or  to  imprisonment  for  not 
more  than  1  year,  or  to  both  such  fine  and 
Imprisonment.  Whenever  the  President  has 
reason  to  believe  that  any  person  is  liable 
for  punishment  under  this  subsection,  he 
may  certify  the  facts  to  the  Attorney  Gea» 
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eral,  who  may,  In  his  discretion,  cause  ap¬ 
propriate  proceedings  to  be  brought. 

(g)  This  section  shall  cease  to  be  in  effect 
at  the  close  of  June  30,  1953,  or  at  such 
earlier  time  as  the  Congress  by  concurrent 
resolution  or  the  President  by  proclamation 
may  designate  or  upon  the  date  that  the 
President  proclaims  that  the  protection  to 
veterans  or  their  families  provided  by  this 
section  is  no  longer  needed,  whichever  date 
is  the  earlier,  except  that  as  to  offenses  com¬ 
mitted,  or  rights  or  liabilities  incurred,  prior 
to  such  termination  date,  the  provisions  of 
this  section  and  regulations  and  orders  is¬ 
sued  thereunder  shall  be  treated  as  still  re¬ 
maining  in  force  for  the  purpose  of  sustain¬ 
ing  any  proper  suit,  action,  or  prosecution 
with  respect  to  any  such  right,  liability,  or 
offense. 

(h)  If  any  provisions  of  this  section  or 
the  application  of  such  provision  to  any 
person  or  circumstances  shall  be  held  in¬ 
valid,  the  remainder  of  the  provisions  and 
the  application  of  such  provisions  to  persons 
or  circumstances  other  than  those  as  to 
which  it  is  held  invalid  shall  not  be  affected 
thereby. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Page  44,  line  14,  after  the  figure  “(1)”.  In¬ 
sert  “by  striking  out  the  period  and  insert¬ 
ing  in  lieu  thereof  the  following;  *:  And  pro¬ 
vided  further.  That  no  more  than  6  percent 
down  payment  shall  be  required  in  connec¬ 
tion  with  the  loan  on  any  home  guaranteed 
by  the  Veterans’  Administration  pursuant 
to  the  Servicemen’s  Readjustment  Act  of 
1944,  as  amended,  and  the  cost  of  which 
home  does  not  exceed  $12,000.’,  and.’’ 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment. 

The  committee  amendment  was  agreed 
to. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  upon 
the  bill  and  all  amendments  thereto 
close  at  6  o’clock. 

Mr.  SPENCE.  Mr.  Chairman,  re¬ 
serving  the  right  to  object,  I  would  like 
to  see  the  bill  disposed  of  as  soon  as 
possible,  but  there  are  some  amend¬ 
ments  here  that  I  think  deserve  some 
discussion.  Should  we  adopt  this  pro¬ 
posal  then  at  6  o’clock  there  can  be  no 
further  discussion  of  any  amendment; 
they  will  be  proposed  and  considered 
without  any  explanation  or  answer.  I 
think  it  might  take  a  little  longer  than 
that.  I  should  like  to  wait  until  6  o’clock 
before  we  fix  a  definite  limitation  like 
that. 

The  CHAIRMAN.  Does  the  gentle¬ 
man  object  to  the  request  of  the  gentle¬ 
man  from  Michigan? 

Mr.  SPENCE.  I  do. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
ask  unanimous  consent  that  I  be  recog¬ 
nized  for  the  purpose  of  moving  that  all 
debate  upon  the  bill,  amendments,  and 
amendments  to  amendments  close  at  6 
o’clock. 

The  CHAIRMAN.  The  question  is  on 
the  motion  of  the  gentleman  from 
Michigan. 

The  motion  was  agreed  to. 

(Mr.  JACKSON  of  Washington  asked 
and  was  given  permission  to  extend  his 
remarks  at  this  point  in  the  Record.). 

Mr.  JACKSON  of  Washington.  Mr. 
Chairman,  I  was  greatly  encouraged 
earlier  this  week  by  the  course  of  action 
on  the  Defense  Production  Act.  But  I 
see  now  that  my  optimism  was  prema¬ 


ture.  It  is  evident  from  the  character  of 
certain  amendments  offered  on  the  floor 
that  many  of  my  colleagues  are  not 
eager  to  assure  the  administration  of 
anything  more  than  the  hollow  shell 
of, an  adequate  controls  program. 

I  would  like  to  say,  first,  that  I  hope 
we  may  expect  roll  call  votes  on  all  the 
amendments  that  are  designed  to  scut¬ 
tle  the  controls  program.  I  think  the 
American  people  are  entitled  to  know 
who  is  on  their  side.  I  suspect  that 
many  of  my  colleagues  may  reconsider 
their  hasty  action  when  faced  with  the 
necessity  to  stand  up  and  be  counted. 

I  have  been  amused  to  hear  during  the 
course  of  discussion  on  this  bill,  certain 
old,  tattered,  shopfvorn  arguments  about 
socialism  and  totalitarianism — the  obvi¬ 
ous  result,  they  say,  of  an  adequate  con¬ 
trols  program.  I  am  always  encouraged 
to  see  such  arguments  make  their  ap¬ 
pearance  in  congressional  debate.  In¬ 
variably,  their  significance  lies  in  the 
fact  that  those  who  expound  them  are 
scraping  the  bottom  of  the  barrel  in 
their  opposition  to  some  program  de¬ 
signed  to  benefit  the  country. 

Is  Mr.  Charles  Wilson  a  Socialist?  I 
think  you  will  agree  that  he  is  not.  Is 
Mr.  Eric  Johnston  a  Socialist?  I  think 
not.  Mr.  Johnston,  as  you  know,  is  a 
former  president  of  the  National  Cham¬ 
ber  of  Commerce  and,  I  am  happy  to 
say,  a  resident  of  the  State  of  Washing¬ 
ton.  Mr.  Johnston  is  a  Republican  who 
has  accepted  a  position  of  great  respon¬ 
sibility  to  help  his  country  in  a  critical 
time  and,  as  Mr.  Thomas  L.  Stokes  said 
in  a  column  recently,  we  are  lucky  to 
have  Mr.  Johnston  and  Mr.  Wilson 
around. 

Is  American  labor  socialistic?  I  think 
not.  Labor’s  determined  fight  for  con¬ 
trols  is  added  evidence  of  labor’s  views 
that  what’s  good  for  the  country  is  good 
for  labor.  One  of  the  goals  of  organ¬ 
ized  workers  in  this  country  has  been 
to  achieve  higher  wages,  but  labor  is  will¬ 
ing  to  accept  wage  stabilization  with  an 
across-the-board  controls  program  be¬ 
cause  it  knows  that  we  will  all  suffer 
without  it. 

The  gentlemen  who  speak  of  social¬ 
ism,  strangely  enough,  are  the  leading 
exponents  of  Government  economy. 
They  can  see  their  way  clear  to  relieve 
the  taxpayers  of  the  cost  of  46  Govern¬ 
ment  chauffeurs,  but  rush  to  imearth  the 
socialistic  skeleton  at  the  thought  of 
adequate  anti-infiation  controls,  the 
lack  of  which  has  cost  the  taxpayers 
$21,000,000,000  in  the  past  18  months. 

I  would  like  to  remind  these  gentle¬ 
men  that,  because  of  inflation,  local. 
State,  and  Federal  taxpayers  are  now 
paying  from  30  to  60  percent  more  than 
in  1945  for  the  same  Government  serv¬ 
ices.  In  the  last  year  alone  inflation  has 
increased  the  cost  of  our  rearmament 
program  by  $10,000,000,000 — more  than 
the  entire  cost  of  our  so-called  spend¬ 
thrift  Federal  Government  in  1939.  In 
the  passage  of  a  Defense  Production 
Act  containing  strong  price,  wage,  rent, 
and  credit  controls,  we  have  a  golden 
opportunity  to  cut  down,  if  not  elimi¬ 
nate,  this  tragic  waste. 

The  overlooked  and  neglected  forest, 
Mr,  Chairman,  is  the  great  mass  of  peo¬ 
ple — workers,  pensioners,  the  wives  of 


veterans  overseas — all  those  who  live  on 
fixed  or  mall  incomes.  It  is  on  this 
group  that  the  heavy  burden  of  infla¬ 
tion  falls. 

I  hope  we  have  seen  an  end  to  the 
crippling  amendments  offered  to  the  De¬ 
fense  Production  Act.  It  should  be 
made  unmistakeably  clear  that  Mem¬ 
bers  of  this  House  cannot  undercut  the 
controls  program  through  the  amend¬ 
ment  process  and  then  return  to  their 
constituents  and  say  they  supported 
controls.  A  mere  vote  for  the  final  act, 
when  a  man  has  spent  a  month  extract¬ 
ing  the  teeth  of  the  program  it  author¬ 
izes,  will  not  fool  anyone.  You  can  be 
sure  of  that.  Our  Nation’s  press  and 
radio  are  carrying  hourly  reports  to 
every  district  represented  in  this  Con¬ 
gress,  informing  the  people  on  the  real 
meaning  of  every  move  made  in  this 
House.  Unless  I  am  bady  Imistaken,  the 
voters  will  not  forget. 

I  hope,  Mr.  Chairman,  not  only  that 
there  will  be  no  more  crippling  amend¬ 
ments  offered  to  this  bill,  but  that  v/e 
may  have  the  opportunity  to  repair 
some  of  the  damage  already  done.  I 
say  this  because  I  know  that  a  feeble 
controls  bill  will  cost  the  people  of  my 
district  $27,000,000  in  the  next  year 
through  inflation.  It  will  cost  the  peo¬ 
ple  of  other  districts  throughout  the 
country  even  more.  I  do  not  want  the 
people  of  my  district  to  think  that  I  vot¬ 
ed  for  the  final  Defeiise  Production  Act 
without  doing  everything  in  my  power 
to  prevent  its  becoming  a  ghost  man¬ 
date  to  fight  inflation — a  mandate  in 
name  only,  lacking  in  force  and  condon¬ 
ing  the  situation  it  sets  out  to  correct. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Page  45,  strike  out  all  of  line  7  down  to 
and  including  line  7  on  page  48. 

Mr.  MULTER.  Mr.  Chairman,  I  rise 
in  opposition  to  the  committee  amend¬ 
ment. 

Mr.  Chairman,  I  am  not  going  to  take 
5  minutes  but  I  am  going  to  take  sufB- 
cient  time  to  remind  the  House  that 
this  is  the  commodity  speculation  section 
of  the  bill.  It  is  similar  to  the  provision 
which  was  in  the  bill  last  year  that  was 
stricken  out.  Every  argument  that  was 
made  against  speculation  in  commodi¬ 
ties  at  that  time  prevails  today  tenfold. 
There  is  more  reason  for  control  of  com¬ 
modify  speculation  today  than  there 
ever  was.  I  urge  that  this  amendment 
be  defeated  and  that  commodity  spec¬ 
ulation  control  be  kept  in  the  biU. 

Mr.  EBERHARTER.  Mr.  Chairman, 
wiU  the  gentleman  sdeld? 

Mr.  MULTER.  I  yield. 

Mr.  EBERHARTER.  In  other  words, 
this  amendment  is  simply  for  the  benefit 
of  the  speculators  in  food  and  other 
commodites  and  on  the  grain  ex¬ 
changes,  and  so  forth  and  so  on? 

Mr.  MULTER.  That  is  right,  and  I 
want  to  ^ee  such  speculation  curbed. 

Mr.  EBERHARTER.  It  is  a  specula¬ 
tor’s  amendment. 

Mr.  MULTER.  I  serve  notice  that  at 
the  proper  time  I  intend  to  ask  for  a  roll 
call  should  this  committee  amendment 
prevail  in  order  that  those  people  who 
are  opposed  to  commodity  speculation 
can  show  that  they  do  not  want  it  in  the 
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bill,  and  that  those  who  are  in  favor  of 
commodity  speculation  can  go  on  record 
that  way. 

Mr.  EBERHARTER.  I  agree  with  the 
gentleman:  I  am  with  the  gentleman 
100  percent  because  I  think  the  House 
will  take  a  very  serious  step  if  it  allows 
speculation  to  go  wild,  because  we  have 
had  experience  with  that  before  and 
know  how  it  drives  up  the  cost  of  the 
necessities  of  life. 

Mr.  MULTER.  This  is  one  of  the 
many  amendments  yet  to  be  considered. 
I  think  that  is  one  of  the  reasons  why 
gentlemen  on  the  other  side  urged  clos¬ 
ing  debate  by  6  o’clock,  so  that  we  would 
not  have  an  ample  opportunity  to  dis¬ 
cuss  these  important  matters. 

Mr.  BUFFETT.  Mr.  Chairman,  I  rise 
in  support  of  the  committee  amendment. 

Mr.  Chairman,  I  want  to  acquaint  the 
members  of  the  committee  with  the  cur¬ 
rent  situation  so  far  as  commodity  mar¬ 
kets  are  concerned.  Yesterday  the  Dow- 
Jones  commodity  futures  index  declined 
to  the  lowest  level  since  August  15,  1950. 
At  the  same  time  the  Dow -Jones  spot 
index  was  at  the  lowest  since  October  18, 
1950. 

The  commodity  exchanges  of  the 
country  allow  the  free  play  of  supply 
and  demand  which  is  bringing  prices 
down  at  this  time.  The  members  of  this 
committee  should  find  that  fact  a  most 
constructive  development. 

The  CHAIRMAN,  The  question  is  on 
the  committee  amendment. 

The  question  was  taken ;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Multer)  ,  there 
were — ayes  92,  noes  52. 

So  the  committee  amendment  was 
agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

Mr.  MULTER.  Mr.  Chairman,  I  have 
an  amendment  that  comes  in  before  the 
next  committee  amendment. 

The  CHAIRMAN.  We  will  come  back 
to  individual  amendments  after  we  have 
completed  all  of  the  committee  amend¬ 
ments  to  the  bill. 

Mr.  MULTER.  All  of  the  committee 
amendments  to  the  bill  will  be  disposed 
of  first? 

The  CHAIRMAN.  Yes. 

Mr.  MULTER.  Then  it  will  be  in  order 
to  offer  my  amendments  to  other  sec¬ 
tions,  even  though  they  have  been 
passed? 

The  CHAIRMAN.  Yes. 

The  Clerk  read  as  follows: 

Page  48,  strike  out  lines  12  to  16,  inclusive. 

The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  48,  line  17, 
add  a  new  section  as  follows: 

“Sec.  108.  (a)  section  701  (b)  (ii)  of  the 
Defense  Production  Act  of  1950  is  hereby 
amended  to  read  as  follows: 

“‘(ii)  Such  business  advisory  committees 
shall  be  appointed  as  shall  be  appropriate  for 
purposes  of  consultation  in  the  formulation 
of  rules,  regulations,  or  orders,  or  amend¬ 
ments  thereto  Issued  under  authority  of  this 
act,  and  in  their  formation  there  shall  be 
fair  representation  for  independent  small, 
for  medium,  and  for  large  business  enter¬ 
prise,  for  different  geographical  areas,  for 


trade  association  members  and  nonmembers, 
and  for  different  segments  of  the  industry, 
and  each  such  committee  may,^  without  ex¬ 
pense  to  the  Government,  appoint  a  secre¬ 
tary  and  /or  counsel  who  may,  if  not  a  mem¬ 
ber  of  the  committee,  attend  all  meetings 
of  such  committee  but  without  vote’.’’ 

Mr.  MULTER.  Mr.  Chairman,  I  offer 
an  amendment  Jo  the  committee  amend¬ 
ment. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Multer  to  the 
committee  amendment:  Page  49,  line  3, 
strike  out  the  comma  after  the  word  “in¬ 
dustry”  and  insert  in  lieu  thereof  a  semi¬ 
colon  ad  strike  out  all  of  the  words  after  the 
word  “industry”  in  line  3,  page  49,  down  to 
and  including  the  word  “vote”  in  line  7, 
page  49. 

Mr.  MULTER.  Mr.  Chairman,  this 
amendment  is  recommended  to  us  by  the 
Committee  on  the  Judiciary  that  con¬ 
ducted  long  and  extensive  hearings  con¬ 
cerning  this  subject  matter.  I  believe  it 
is  acceptable  to  the  members  of  our  com¬ 
mittee  on  this  side. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  to  the  committee  amend¬ 
ment. 

The  question  was  taken:  and  on  a  divi¬ 
sion  (demanded  by  Mr.  Multer)  there 
were — ayes  91,  noes  8. 

So  the  amendment  to  the  committee 
amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  recurs 
on  the  committee  amendment  as 
amended. 

The  committee  amendment  as  am.end- 
ed  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Page  49,  line  8,  insert: 

“(b)  Subsection  (c)  of  section  701  of  the 
Defense  Production  Act  of  1950  is  amended 
by  striking  out  ‘and  having  due  regard  to 
the  needs  of  new  businesses’  and  inserting  in 
lieu  thereof  the  following;  ‘:  Provided,  ’That 
the  limitations  and  restrictions  imposed  on 
the  production  of  specific  items  shall  not 
exclude  new  concerns  from  a  fair  and  reason¬ 
able  share  of  total  authorized  production.’  ” 

Mr.  'WOLCOTT.  Mr.  Chairman,  I  offer 
an  amendment  to  the  committee  amend¬ 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott  to  the 
committee  amendment:  Page  49,  line  11, 
alter  the  word  “following”  insert  “and  hav¬ 
ing  due  regard  to  the  current  competitive 
situation  of  established  businesses.” 

Mr.  WOLCOTT.  Mr.  Chairman,  this 
matter  was  not  called  to  my  attention 
early  enough  to  discuss  it  with  the  chair¬ 
man  of  the  committee  but  I  hope  that 
he  will  accept  it.  What  I  seek  to  do, 
because  of  the  language  diflaculties  here, 
is  to  insert  before  the  proviso  language 
that  in  the  allocation  of  materials  cur¬ 
rent  competitive  positions  of  established 
business  shall  be  maintained.  The  pur¬ 
pose  of  the  amendment  is  to  assure  that 
a  company  will  be  entitled  to  the  same 
competitive  position  in  the  industry  that 
it  had  in  the  representative  base  period 
and  remove  any  possibility  that  discrimi¬ 
nation  might  be  made  between  compet¬ 
ing  industries.  It  will  remove  and  obvi¬ 
ate  the  possibility  of  any  charge  being 
made  that  there  is  discrimination  in 
favor  of  any  particular  industry.  We 


have  adopted  one  amendment  earlier  in 
the  bill  with  which  this  amendment  is 
consistent. 

Mr.  PATMAN.  Mr.  Chairman,  if  the 
gentleman  will  yield,  I  did  not  get  the 
amendment. 

Mr.  WOLCOTT.  First  I  had  to  write 
some  of  the  language  back  in  there.  On 
page  49,  previous  to  the  proviso,  I  add  the 
language  “and  having  due  regard  to  the 
current  competitive  position  of  estab¬ 
lished  businesses.” 

Mr.  PATMAN.  Well,  I  would  like  to 
see  the  amendment  if  it  is  written  out. 
Will  that  affect  new  businesses  coming 
into  operation  now? 

Mr.  WOLCOTT.  No,  because  I  pre¬ 
serve  the  proviso  in  respect  to  new  busi¬ 
nesses.  You  see,  what  the  Committee  on 
Banking  and  Currency  did,  they  struck 
out  the  language  “and  having  due  re¬ 
gard  to  the  needs  of  new  business”  and 
inserted  the  language  in  the  proviso. 
“Provided,  That  the  limitations  and  re¬ 
strictions  imposed  on  the  production  of 
specific  items  shall  not  exclude  new  con¬ 
cerns  from  a  fair  and  reasonable  share 
of  total  authorized  production.”  That 
took  care  of  new  concerns. 

Mr.  PATMAN.  The  gentleman’s 
amendment  will  not  interfere  with  either 
one  of  these,  then. 

Mr.  WOLCOTT.  Not  in  the  least,  but 
the  first  three  or  four  words  of  the  lan¬ 
guage  of  my  amendment  follow  some  of 
the  language  which  was  stricken  out  and 
I  wanted  to  stress  the  fact  that  it  did  not 
rewrite  back  into  the  bill  anything  which 
we  had  stricken  out. 

Mr.  PATMAN.  What  is  the  real  pur¬ 
pose  of  the  amendment  then? 

Mr.  WOLCOTT.  The  real  purpose  of 
the  amendment  is  to  preserve  the  com¬ 
petitive  position  of  established  busi¬ 
nesses. 

Mr.  PATMAN.  It  does  not  interfere 
with  new  concerns? 

Mr.  WOLCOTT.  Not  in  the  least. 

Mr.  PATMAN.  Under  this  proviso,  I 
mean. 

Mr.  WOLCOTT.  Not  in  the  least. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Michigan  (Mr.  Wolcott]  to  the 
committee  amendment. 

The  amendment  to  the  committee 
amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  recurs 
on  the  committee  amendment  as  amend¬ 
ed. 

The  committee  amendment  as  amend¬ 
ed  was  agreed  to. 

Mr.  YATES.  Mr.  Chairman,  a  par¬ 
liamentary  inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  YATES.  Is  it  in  order  at  this 
time  to  move  to  strike  out  the  last  word 
to  propound  a  question  to  the  committee 
with  relation  to  the  section  on  page  73 
of  t^ie  bill? 

The  CHAIRMAN.  The  Chair  will 
recognize  the  gentleman  if  he  moves 
to  strike  out  the  last  word. 

Mr.  YATES.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  take  this  time,  in 
view  of  the  agreement  by  the  committee 
limiting  time  for  debate  on  this  bill,  to 
call  the  attention  of  the  committee  to 
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page  73  of  the  bill  relating  to  the  Hous¬ 
ing  and  Rent  Act  amendments,  and  to 
ask  several  questons.  Section  203  reads 
as  follows: 

Notwithstanding  any  other  provision  of 
this  act,  the  Persident  shall  by  regulation  or 
order  establish  such  maximum  rent  or  maxi¬ 
mum  rents  as  in  his  judgment  will  be  fair 
and  equitable. 

Is  it  the  intention  of  the  committee 
to  limit  the  application  of  the  section 
only  to  those  areas  in  the  country  which 
are  now  decontrolled  and  which  may 
for  one  reason  or  another  wish  to  be  re¬ 
controlled  under  the  provisions  of  the 
act? 

Mr.  BURTON.  It  is  my  understand¬ 
ing  that  the  committee  had  in  mind  that 
this  would  refer  only  to  those  critical 
areas  referred  to  in  that  particular  para¬ 
graph. 

Mr.  YATES.  This  section,  then,  is 
not  applicable  to  section  201  and  the 
other  provisions  of  the  bill  which  cop- 
tain  the  present  provisions  of  the  act 
until  Juhe  30,  1952  for  areas  now  under 
control  and  does  not  supersede  or  re¬ 
peal  those  provisions? 

Mr.  BURTON.  It  will  not  supersede 
the  other  provisions. 

Mr.  YATES.  With  respect  to  areas 
now  under  control? 

Mr.  BURTON.  That  is  correct. 

Mr.  JONAS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  YATES.  I  yield  to  the  gentle¬ 
man  from  Illinois. 

Mr.  JONAS.  I  take  it  this  is  the  item 
we  discussed? 

Mr.  YATES.  That  is  correct.  I  dis¬ 
cussed  the  matter  with  the  gentleman 
this  morning. 

Mr.  JONAS.  I  am  still  under  the  im¬ 
pression  the  gentleman  is  on  the  right 
track  when  he  is  making  inquiry  as  to 
the  interpretation  of  this  language. 

Mr.  BURTON.  There  is  no  question 
but  that  it  does  not  affect  areas  now 
under  control. 

Mr.  JONAS.  As  I  interpret  the  mat¬ 
ter,  this  means  that  an  area  that  is  now 
under  the  old-act  controls  automati¬ 
cally  becomes  decontrolled,  and  the  gov¬ 
erning  body  in  that  area  must  pass  a 
resolution  calling  for  a  meeting  on  10 
day’s  notice  to  determine  whether  they 
will  be  recontrolled.  This  says  that  not¬ 
withstanding  any  other  provisions  of 
this  act  the  President  shall  do  exactly 
that. 

Mr.  BURTON.  Areas  now  under  con¬ 
trol  remain  under  control. 

Mr.  JONAS.  Where  does  it  say  that 
in  this  bill. 

Mr.  BURTON.  That  is  the  intent, 

Mr.  JONAS.  I  have  been  searching 
high  and  low  for  that  information  in  the 
bill.  I  wish  it  were  the  other  way. 

Mr.  BURTON.  The  gentleman  must 
also  take  under  consideration  the  other 
provisions. 

Mr.  JONAS.  I  have  taken  into  con¬ 
sideration  the  other  provisions,  but  this 
says,  “Notwithstanding  any  other  pro¬ 
vision  of  this  act.” 

Mr.  BURTON.  That  “notwithstand¬ 
ing”  language  does  not  affect  areas  now 
under  control  and  is  not  intended  to 
apply  to  areas  now  under  control. 


Mr,  JONAS.  It  cannot  explain  itself 
when  it  is  subject  to  its  own  interpreta¬ 
tion. 

Mr.  YATES.  In  view  of  the  ambiguity 
that  exists,  would  the  committee  ac¬ 
cept  an  amendment  to  line  24,  following 
the  word  “accommodations”  which 
would  insert  the  words  “not  now  under 
rent  control”  in  order  to  clarify  the  sit¬ 
uation?  Or  does  the  committee  believe 
that  will  not  be  necessary? 

Mr.  BURTON.  In  my  opinion,  there 
is  no  conflict.  The  intent  is  merely  to 
clarify. 

Mr.  YATES.  It  is  only  intended  to 
clarify  the  paragraph  of  the  present  law 
which  applies  to  the  areas  which  are  not 
now  under  control;  is  that  correct? 

Mr.  BURTON.  That  is  correct. 

Mr.  YATES.  With  respect  to  the  areas 
that  are  now  under  control,  the  other 
sections  of  the  act  would  continue  to 
apply,  and  rent  control  would  be  con¬ 
tinued  with  respect  to  those  areas,  with¬ 
out  reference  to  this  section  at  all? 

Mr.  BURTON.  That  is  correct. 

Mr.  DONDERO.  Ml’.  Chairman,  will 
the  gentleman  yield? 

Mr.  YATES.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  DONDERO.  Where  cities  and 
towns  have  by  their  local  governing 
bodies  decontrolled  their  area,  does  this 
come  back  under  this  bill  so  that  they 
would  again  have  to  get  authority? 

Mr.  BURTON.  The  question  the  gen¬ 
tleman  has  asked  is  on  this  one  par¬ 
ticular  statement  under  (k).  We  will 
discuss  the  bill  a  little  later,  if  I  may 
leave  it  until  then. 

Mr.  YATES.  I  thank  the  gentleman. 
I  agree  that  subsection  (k)  should  be 
limited  in  its  application  only  to  the 
areas  not  now  imder  rent  control,  but 
in  view  of  the  fact  that  a  few  Members 
thought  the  intention  of  the  committee 
on  the  subsection  to  be  ambiguous, .  I 
wanted  to  clarify  it  and  make  its  in¬ 
tention  and  application  speciflc  and  defi¬ 
nite.  The  view  that  the  section  operates 
to  repeal  the  sections  of  the  bill  which 
continue  rent  control  until  June  30, 1952, 
in  areas  now  under  control  is  in  my 
opinion,  untenable,  unreasonable  and 
could  not  possibly  be  intended  by  the 
committee. 

Mr.  McDonough.  Mr.  chairman, 
a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  McDonough.  Mr.  chairman,  is 
it  in  order  to  entertain  amendments  to 
the  housing  and  rent  section  of  the  bill 
now? 

The  CHAIRMAN.  It  will  not  be  in 
order. 

Mr.  McDonough.  Mr.  chairman, 
that  is  the  reason  I  was  attempting  to 
make  a  parliamentary  inquiry  of  the 
Chair  previously. 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment,  as  amended. 

The  committee  amendment  as 
amended  was  agreed  to. 

Mr.  BOW.  Mr.  Chairman,  a  parlia¬ 
mentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  BOW.  Mr.  Chairman,  after  the 
reading  of  the  committee  amendments 


8775 

as  to  the  particular  provisions,  will 
Members  be  permitted  to  submit  their 
amendments  which  have  been  at  the 
Clerk’s  desk  for  3  or  4  days? 

The  CHAIRMAN.  After  the  commit¬ 
tee  has  disposed  of  all  the  committee 
amendments  in  the  entire  bill  and,  of 
course,  the  amendments  to  the  commit¬ 
tee  amendments,  then  we  will  consider 
amendments  by  individual  Members  of 
the  committee  to  the  text  of  the  bill. 

Mr.  KEATING.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The'  gentleman  will 
state  it. 

Mr.  KEATING.  Mr.  Chairman,  I  take 
it  the  Chairman’s  ruling  excludes  any 
Member  being  recognized  now  to  strike 
out  the  last  word  or,  in  other  words,  to 
offer  a  pro  forma  amendment  for  the 
purpose  of  explaining  an  amendment 
which  he  may  have  at  the  Clerk’s  desk 
and  which  he  intends  to  offer  at  the 
proper  time. 

Ilie  CHAIRMAN.  The  Chair  would 
not  go  to  that  extent.  The  Chair  will 
entertain  pro  forma  amendments. 

Mr.  MCDONOUGH.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  in  the  interest  of  time, 
and  it  is  rapidly  passing,  I  realize  that 
in  all  probability  when  the  amendment 
I  have  at  the  Clerk’s  desk  is  offered,  and 
then  brought  to  the  attention  of  the 
Committee,  it  may  be  too  late  to  make  an 
explanation  of  it. 

Therefore,  I  want  to  take  this  time 
to  inform  the  House  that  I  have  an 
amendment  at  the  Clerk’s  desk  which 
reads  as  follows : 

Beginning  on  page  76,  after  line  20,  insert 
the  following  new  sentences:  “If  any  locality 
which  has  been  decontrolled  as  a  result  of 
action  by  its  local  governing  body  under 
paragraph  (3)  of  subsection  (])  of  this  sec¬ 
tion  is  included  in  an  area  certified  under 
this  subsection  as  a  critical  defense-housing 
area,  the  President  shall  promptly  notify 
the  local  governing  body  of  that  fact,  and 
shall  not  establish  any  maximum  rent  for 
any  housing  accommodation  in  the  locality 
until  60  days  have  elapsed  after  the  date 
on  which  such  notice  is  given.  If,  within 
such  60-day  period,  the  local  governing  body 
adopts  a  resolution  in  accordance  with  ap¬ 
plicable  local  law  and  based  upon  a  finding 
by  it  reached  as  the  result  of  a  public  hear¬ 
ing  held  after  10  days’  notice,  that  any  of 
the  conditions  listed  in  paragraphs  (A),  (B), 
and  (C)  of  this  subsection  does  not  exist 
in  the  locality,  the  certification  involved 
shall  have  no  effect  with  respect  to  the  lo¬ 
cality  for  the  purposes  of  this  subsection  and 
subsection  (m)  of  this  section.  The  pre¬ 
ceding  two  sentences  shall  not  apply  with 
respect  to  any  housing  accommodation  occu¬ 
pied  by,  or  by  the  family  of,  a  member  of 
the  Armed  Forces  who  is  stationed  at  an 
Armed  Forces  installation  in  or  adjacent  to 
the  locality.’’ 

The  purpose  of  the  amendment  is  to 
give  the  local  governing  body  the  oppor¬ 
tunity  and  the  right  that  it  had  under 
the  1947  act  to  determine  for  itself 
whether  rent  control  should  be  imposed 
upon  it,  because  as  the  bill  is  now  written 
the  local  governing  body  has  no  oppor¬ 
tunity  to  say  anything  but — 

We  must  accept  it  if — 

And  I  am  reading  from  the  bill  at 
page  76 — 

if  the  Secretary  of  Defense  and  the  Director 
of  Defense  Mobilization,  acting  jointly,  make 
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the  finding  that  a  new  defense  plant  or  in¬ 
stallation  has  been  or  is  to  be  provided,  or 
an  existing  plant  or  Installation  has  been  or 
is  about  to  be  reactivated  or  its  operation 
substantially  expanded: 

(B)  substantial  in-migration  of  defense 
workers  or  military  personnel  is  required  to 
carry  out  activities  at  such  plant  or  installa¬ 
tion:  and 

(C)  a  substantial  shortage  of  housing  re¬ 
quired  for  such  defense  workers  or  military 
personnel  exists  or  impends  which  has  re¬ 
sulted  or  threatens  to  result  in  excessive  rent 
increases  and  which  impedes  or  threatens  to 
impede  activities  of  such  defense  plant  or 
installation. 

My  amendment  begins  at  the  point 
where  it  says  that  all  three  of  those  must 
be  found  by  the  Defense  Mobflizer.  After 
those  findings  have  been  made  they  must 
be  submitted  to  the  local  governing  board 
for  review,  and  within  60  days  the  local 
governing  board  may  hold  hearings  to 
determine  whether  those  conditions 
actually  exist,  in  their  opinion,  and  then, 
by  affirmative  action,  say,  “Yes,  we 
agree,”  or  “No,  we  do  not  agree.”  Then 
rent  control  will  or  will  not  be  applied. 

The  reason  I  want  to  impress  this  on 
the  Committee  at  this  time  is  that  there 
are  three  categories  of  rent  control  at 
the  present  time :  Those  still  under  con¬ 
trol,  those  that  were  decontrolled  by  the 
Housing  Expediter,  and  those  decon¬ 
trolled  by  legislative  action  of  the  legis¬ 
lative  bodies.  My  amendment  has  no 
effect  on  those  now  under  control.  It 
will  have  no  effect  on  housing  occupied 
by  military  personnel  or  their  families 
in  the  area  under  consideration.  It 
has  no  effect  on  those  decontrolled  by 
the  Housing  Expediter,  but  it  gives 
recognition  of  the  responsibility  of  the 
local  governing  body  to  determine 
whether  rent  controls  shall  be  imposed  or 
not.  If  those  three  things  do  exist,  and 
the  local  governing  board  agrees  with 
the  Federal  authority,  all  right ;  but  with 
bureaucratic  control  as  we  know  it,  and 
with  the  authority  that  the  Federal  Gov¬ 
ernment  uses  to  invade  a  territory  and 
say  that  in  their  opinion  controls  should 
be  imposed,  without  my  amendment  it  is 
impossible  to  stop  it  and  is  the  only  re¬ 
course  the  local  governing  body  has. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  [Mr.  Mc¬ 
Donough]  has  expired. 

Mr.  BURTON.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  in  considering  the 
amendment  presented  by  the  gentleman 
from  California  [Mr.  McDonough],  it 
would  seem  well  to  present  something 
of  the  committee  amendment  as  it  will 
be  offered  to  you. 

I  know  we  are  a  little  previous,  but  title 
II  of  this  bill — amendments  to  the  Hous¬ 
ing  and  Rent  Act  of  1947 — is  a  very  mod¬ 
erate  bill  preserving  the  essentials  of  lo¬ 
cal  authority  except  in  critical  housing 
areas  where  it  is  recognized  a  measure 
of  centralized  controls  may  be  neces¬ 
sary  to  defense  production. 

Administrative  powers  are  placed  with 
the  President  rather  than  the  Housing 
Expediter. 

Where  an  area  has  been  decontrolled 
it  may  be  recontrolled  by  the  same  State 
or  local  authority  that  decontrolled, 
which  preserves  the  local-option  fea¬ 


ture — the  single  exception  being  critical 
housing  areas.  Such  areas  may  be  cer¬ 
tified  by  the  Secretary  of  Defense  and 
the  Director  of  Defense  Mobilization  act-: 
ing  jointly  only  when  all  three  of  the 
following  conditions  exist: 

A.  A  new  defense  plant  or  installation 
has  been  or  is  to  be  provided,  or  an  exist¬ 
ing  defense  plant  or  installation  has  been 
or  is  to  be  reactivated  or  its  operation 
substantially  expanded: 

B.  Substantial  in-migration  of  defense 
workers  or  military  personnel  is  required 
to  carry  out  activities  at  such  plant  or  in¬ 
stallation;  and 

C.  A  substantial  shortage  of  housing 
required  for  such  defense  workers  or 
military  personnel  exists  or  impends 
which  has  resulted  or  threatens  to  result 
in  excessive  rent  increases  and  which  im¬ 
pedes  or  threatens  to  impede  activities  of 
such  defense  plant  or  installation. 

Wherever  an  area  has  been  certified  to 
be  a  critical  defense  housing  area,  real- 
estate  construction  credit  controls  are 
suspended  on  moderate-priced  housing. 

To  compensate  for  increases  in  costs 
and  prices,  rentals  may  be  increased  20 
percent  over  the  rates  effective  June  30, 
1947.  This  includes  the  15  percent  vol¬ 
untary  advance  already  granted. 

The  amendment  does  not  cover  busi¬ 
ness  properties.  ' 

By  incorporating  the  amendments  to 
the  Housing  and  Rent  Act  in  the  Defense 
Production  Act  amendments  of  1951  this 
carries  the  same  termination  date  and 
points  to  a  definite  termination  date  for 
rent  control. 

With  defense  deliveries  to  be  two  and 
one-half  times  as  great  in  the  fiscal  year 
1952  as  in  1951  we  cannot  safely  abandon 
controls  at  this  time.  With  controls  on 
all  other  items  we  cannot  consistently 
fail  to  protect  critical  defense  areas 
against  unreasonable  rent  advances. 

The  amendment  as  presented  repre¬ 
sents  the  careful  thought  of  the  commit¬ 
tee,  not  simply  on  one  side  of  the  aisle, 
but  on  both  sides  of  the  aisle,  and  was 
reported  by  an  overwhelming  voice  vote 
in  Committee.  I  sincerely  hope  this 
amendment  will  receive  your  support  as 
a  bill  providing  authority  for  effective 
administration  and  a  bill  that  offers  a 
definite  termination  date  for  rent  con¬ 
trol. 

Mr.  JAVITS.  Mr.  Chairman,  will  the 
gentleman  yield? 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Virginia  has  expired. 

Mr.  BURTON.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  two 
additional  minutes  to  answer  these  ques¬ 
tions. 

The  CHAIRMAN.  The  Chair  reminds 
the  gentleman  that  time  has  been  fixed, 
and  the  Chair  cannot  entertain  the  re¬ 
quest. 

Mr.  COLE  of  Kansas.  Mr.  Chairman, 
I  move  to  strike  out  the  last  word. 

Mr.  Chairman,  I  regret  very  much  that 
I  must  approach  this  very  important 
issue  under  these  circumstances.  I 
would  have  preferred  that  the  issue  be 
presented  just  prior  to  the  vote. 

I  now  give  the  membership  the  oppor¬ 
tunity  to  make  a  decision  upon  the  basic 
fundamental  program  of  attacking  high 
prices.  If  you  want  to  stop  high  prices 


you  do  so  by  stopping  inflation.  That 
is  the  basic  approach,  and  I  shall  ofier 
at  6  o’clock  or  shortly  thereafter  an 
amendment  which  will  limit  the  authori¬ 
zation  provided  for  in  title  IV  of  this 
bill,  and  ask  for  the  authorization  to 
expire  on  August  15,  1951.  You  will 
have  an  opportunity  to  vote  it  up  or  vote 
it  down. 

Those  of  us  who  believe  that  price 
control  does  not  do  the  job  of  attacking 
the  problem  of  high  prices  have  decided 
that  we  will  not  vote  for  price  control 
today.  I  voted  for  this  bill  in  1950;  I 
supported  it,  but  since  that  time  I  have 
been  disillusioned  with  the  political  ad¬ 
ministration  of  it,  and  I  cannot  support 
it  under  the  present  circumstances. 

Mr.  Chairman,  I  desire  to  call  atten¬ 
tion  to  a  study  that  I  have  here  of  the 
conditions  between  1939  and  1942. 

In  1939  the  impact  of  World  War  II 
had  not  been  felt  in  this  country.  In 
1942  the  full  impact  of  the  war  had  been 
felt.  I  relate  1939  and  1942  to  the  post- 
Korean  situation  in  employment. 

Employment:  Total  civilian  employ¬ 
ment  in  1939  was  45,800,000,  with  9,500,- 
000  unemployed.  By  1942  civilian  em¬ 
ployment  was  53,800,000— an  increase  of 
8,000,000.  This  compares  with  civilian 
employment  of  61,500,000  on  June  30, 
1950  and  61,200,000  on  May  31,  1951— a 
decrease  of  300,000.  In  other  words,  8,- 
000,000  people  found  employment  in 
civilian  occupations  early  in  the  last 
war,  compared  to  a  decrease  from  July 
1,  1950  to  May  31,  1951,  of  300,000.  Most 
of  those  employed  early  iruthe  last  war 
came  out  of  the  unemployed,  many  of 
them  having  been  on  relief,  and  they  and 
their  families  suddenly  came  into  the 
market  for  all  types  of  goods.  No  such 
thing  has  occurred  since  Korea. 

Wages:  Average  weekly  earnings  in 
manufacturing  in  1942  were  $36.65,  com¬ 
pared  to  $24.00  in  1939 — an  increase  of 
52.6  percent.  From  July  1,  1950  to  April 
30,  1951,  average  wages  increased  from 
$58.85  per  week  to  $64.74— an  increase 
of  10  percent.  Average  real  weekly  earn¬ 
ings,  after  adjustment  of  increases  in 
living  costs,  increased  31  percent  from 
1939  to  1942,  compared  to  an  increase  of 
less  than  1  percent  post-Korea. 

Manufacturing  output:  The  physical 
volume  of  manufacturing  production  in¬ 
creased  by  12  percent  from  July  1,  1950 
to  April  30,  1951. 

Retail  sales:  From  1939  to  1942  retail 
sales  increased  37.1  percent;  compared 
to  4.5  percent  from  April  30,  1950,  to 
April  30,  1951. 

Notice  that  the  manufacturing  output 
increased  12  percent  from  July  1,  1950  to 
April  30, 1951.  That  the  physical  volume 
of  output  increased  33  percent  from  July 
1,  1949  to  April  30,  1951. 

Look  at  the  manufacturing  output 
since  Korea,  it  increased  12  percent 
-  while  retail  sales  increased  only  4.5  per¬ 
cent.  This  situation  caused  excessive 
inventories. 

Therefore,  I  have  shown  conditions  are 
very  different  now>  than  when  we  were 
in  World  War  II. 

Now,  I  want  to  comment  on  the  ex¬ 
perience  of  price  control  in  World  War 

n. 
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Price  controls:  From  January  1,  1942, 
to  November  1946,  the  BLS  Index  of  Con¬ 
sumer  Prices  advanced  by  35.9  percent. 
This  was  by  no  means  uniform  because 
during  that  period  food  advanced  61.5 
percent;  apparel  advanced  47.3  percent; 
house  furnishings  advanced  44.7  percent ; 
miscellaneous  items  went  up  22.1  per¬ 
cent — including  automobiles,  refrigera¬ 
tors,  and  so  forth,  which  were  frozen  as 
to  price,  but  not  manufactured ;  rent  only 
went  up  0.4  percent  in  the  period  of  price 
controls. 

After  price  controls  were  removed  in 
November  1946,  by  Eiecember  1950,  prices 
had  advanced  as  follows;  Food,  14.8  per¬ 
cent — compared  to  61.5  percent  under 
price  controls:  apparel,  14.9  percent — ■ 
compared  to  47.3  percent  under  controls; 
house  furnishings,  19.8  percent — com¬ 
pared  to  44.7  percent  under  controls. 
Rent  increased  15.6  percent  after  the  end 
of  price  controls,  compared  to  0.4  percent 
under  controls,  in  spite  of  the  fact  that 
we  have  had  some  kind  of  controls  on 
rent,  either  at  the  Federal  or  local  levels, 
since  rent  controls  were  first  established 
at  the  outbreak  of  World  War  II. 

Wage  comparisons:  In  1939,  average 
weekly  wages  were  $24,  which  increased 
by  52.6  percent  to  $36.65  in  1942 ;  and  by 
19.6  percent  to  $43.82  in  1946,  with  the 
greatest  increase,  of  34.3  percent  to 
$58.85  at  June  30,  1950.  From  that  time 
to  April  30,  1951,  wages  made  a  further 
increase  of  10  percent  to  $64.74. 

Real  weekly  average  wages  which  were 
$24  in  1939,  now  are  at  $34.71 — a  44.6- 
percent  increase,  after  allowances  for  in¬ 
creases  in  living  costs. 

Mr.  Chairman,  are  high  prices  cured 
by  price  control?  Let  me  quote  to  you 
from  the  price  regulation  issued  by  Mr. 
Eric  Johnston’s  ofQce  on  January  28, 
1951; 

The  fact  that  prices  have  been  frozen  by 
this  regulation  should  not  be  interpreted 
as  ending  the  danger  of  inflation.  This 
would  be  to  confuse  controlling  the  symp¬ 
toms  of  a  disease  with  its  cure.  The  effect  of 
price  control  is  not  to  eliminate  inflation, 
but  to  suppress  it.  Inflation  comes  about  as 
a  result  of  a  gap  between  the  available  sup¬ 
ply  of  goods  and  the  amounts  which  con¬ 
sumers,  business  firms,  and  governments 
would  like  to  buy  and  can  pay  for. 

Mr.  Chairman,  that  has  been  my  story 
since  I  have  been  debating  this  bill. 

Mr.  Chairman,  our  committee  and  the 
House  has  had  a  long,  difficult  task  at¬ 
tempting  to  determine  what  can  be  done 
to  control  inflation.  The  first  time  I 
took  the  floor  I  issued  a  challenge  to  the 
members  of  this  committee  to  tell  me  or 
the  Members  of  this  House,  and  the  peo¬ 
ple  of  the  country,  how  can  you  stop  high 
prices  without  stopping  inflation?  That 
challenge  has  not  been  met. 

Mr.  Chairman,  the  members  of  this 
committee  are  not  interested  in  stopping 
inflation,  they  are  not  interested  in  stop¬ 
ping  high  prices  or  inflation,  they  are 
not  interested  in  doing  a  job  on  this  bill. 
The  House  should  vote  for  this  amend¬ 
ment  stopping  this  subterfuge  now. 

(Mr.  COLE  of  Kansas  asked  and  was 
given  permission  to  revise  and  extend 
his  remarks.) 


Mr.  EVINS.  Mr.  Chairman,  1  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  want  to  make  a  few 
remarks  concerning  the  Small  Defense 
Plants  Corporation  as  authorized  in  sec¬ 
tion  714  of  the  act,  I  am  fearful  there 
will  not  be  debate  on  that  part  of  the 
measure  and  I  do  want  to  make  some 
remarks  on  it.  This  is  a  noncontrover- 
sial  feature  of  the  bill,  I  am  happy  to  say. 

The  great  Committee  on  Banking  and 
Currency  of  this  House  should  be  com¬ 
mended  for  including  this  provision  in 
the  bill.  It  represents  an  appreciation 
of  their  knowledge  of  the  problems  which 
small  business  is  concerned  with  during 
this  period  of  the  emergency.  I  think 
also  that  the  distinguished  chairman 
of  the  House  Small  Business  Committee, 
the  gentleman  from  Texas  [Mr.  Patman] 
should  be  commended  for  his  work  in  be¬ 
half  of  this  legislation.  He  is  the  prin¬ 
cipal  author  and  architect  of  this  lan¬ 
guage  of  the  bill  to  create  the  Small 
Defense  Plants  Corporation.  Although 
all  members  of  the  House  Small  Business 
Committee  are  unanimous  in  recom¬ 
mending  this  legislation,  and  similar 
bills  have  bei^  introduced  by  myself  and 
other  members  of  the  committee,  the 
gentleman  from  Texas  [Mr.  Patman]  is 
the  principal  architect  of  this  feature  of 
the  bill. 

It  grows  out  of  the  many  hearings 
which  the  House  Committee  on  Small 
Business  has  held. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  EVINS.  I  yield  to  the  gentleman 
from  Georgia. 

Mr.  BROWN  of  Georgia.  I  may  say 
that  the  gentleman  from  Indiana  [Mr, 
Hallegk]  was  very  effective  before  our 
committee.  Of  course,  I  do  not  want  to 
take  away  any  honors  from  the  gentle¬ 
man  from  Texas  [Mr.  Patman]. 

Mr.  EVINS.  All  members  of  the 
House  Small  Business  Committee  have 
introduced  similar  bills,  and  I  would  not 
want  to  take  away  credit  from  any  mem¬ 
ber.  I  know  the  gentleman  from  In¬ 
diana  [Mr.  Halleck]  is  a  very  valued 
member  of  that  committee  and  has  ren¬ 
dered  excellent  service  so  far  as  this  pro¬ 
vision  of  the  legislation  is  concerned. 
The  gentleman  from  Indiana  [Mr. 
Halleck]  is  the  ranking  minority  mem¬ 
ber  of  the  committee  and  is  certainly  a 
co-sponsor  of  the  Small  Defense  Plant 
Corporation. 

Since  the  outbreak  of  the  Korean  War 
the  committee  has  held  hearings  in  more 
than  20  States  and  more  than  500  small- 
business  men  have  appeared  before  the 
committee.  An  effort  has  been  made  to 
determine  the  impact  of  the  emergency 
upon  the  small  business  enterprises  of 
the  Nation.  It  would  be  impossible  to 
hear  this  testimony  without  realizing 
that  something  constructive  needs  to  be 
done  with  respect  to  the  problems  of 
small  business  during  these  times. 

There  are  indeed  many  problems  af¬ 
fecting  the  small  and  independent  busi¬ 
ness  during  this  emergency.  Problems 
of  shortages  of  critical  material,  of  lack 
of  adequate  suppUes,  of  improper  infor¬ 


mation,  of  difficulties  of  specifications 
in  bidding.  Many  hardships  and  diffi¬ 
culties  are  daily  being  encountered  in 
matters  of  procurement  of  defense 
orders  and  Government  contracts — 
prime  contracts  and  subcontracts. 

Mr.  Chairman,  particularly  I  would 
like  to  tell  the  committee  of  some  of  the 
procurement  problems  affecting  small 
business  today  in  their  acquiring  Gov¬ 
ernment  contracts.  Prior  to  the  out¬ 
break  of  the  war  Government  procure¬ 
ment  was  on  a  low-bid  advertised  basis, 
but  under  the  provisions  of  the  Armed 
Forces  Procurement  Act  our  Defense  De¬ 
partment  has  now  converted  to  procure¬ 
ment  by  negotiation.  Under  this  method 
of  procurement,  the  procurement  office 
invites  by  letter  a  selected  few  sup¬ 
pliers  to  come  in  and  sit  around  a  table 
and  negotiate  orders  for  needed  sup¬ 
plies.  Prior  to  the  use  of  this  method  of 
negotiation  small-business  enterprises 
of  the  Nation  were  able  to  procure  52 
percent  of  the  business  and  procure¬ 
ment  contracts  of  the  Department  of 
Defense.  Since  that  time  it  has  grown 
progressively  worse  percentagewise  and 
dollarwise  for  small  business.  As  of 
January  1  of  this  year  the  Army  and  the 
Air  Force  were  purchasing  less  than  8 
percent  of  their  requirements  by  adver¬ 
tising  competitive  bidding  whereas  92 
percent  of  total  purchases  are  under  ne¬ 
gotiation.  Besides  difficulties  encount¬ 
ered  in  the  matter  of  securing  a  fair 
share  of  Government  contracts  other 
difficulties  are  encountered  in  the  mat¬ 
ter  of  shortage  of  materials  and  supplies. 
Lack  of  adequate  financing  and  lack  of 
information. 

Information  offices,  I  might  add,  have 
been  set  up  to  provide  information  to 
the  small  business  enterprises  of  the 
Nation,  and  I  think  great  credit  is  due 
to  the  Small  Business  Committee  for  this 
work.  The  Department  of  Commerce 
has  expanded  their  information  outlets 
from  65  to  over  6,000  information  out¬ 
lets  throughout  the  Nation — through 
the  chambers  of  commerce  and  other¬ 
wise.  Some  people  will  tell  you  that 
those  offices  are  adequate  to  do  the  job. 
They  are  helpful,  but  I  will  tell  you  they 
are  not  sufficient.  Information  alone  is 
not  adequate. 

Thus  the  reason  for  the  Small  Defense 
Plants  Corporation  which  is  included  in 
this  bill.  There  exists  a  real  need  for 
localized  central  Federal  authority  to  act 
on  behalf  of  the  small-business  enter¬ 
prises  of  the  Nation.  Business  men,  as 
we  all  know — and  we  have  received  com¬ 
plaints  daily  from  them — have  visited 
these  offices  in  the  field,  and  they  have 
also  come  to  Washington,  and  many 
times  have  gone  away  with  a  feeling  of 
frustration  with  only  some  information 
provided.  Most  of  these  offices  are  fine 
looking  offices:  they  are  plush  in  ap¬ 
pearance,  but  not  adequate  to  act  with 
authority. 

The  Small  Defense  Plants  Corporation 
section  is  similar  to  the  Smaller  War 
Plants  Corporation  Act  which  was  in  ef¬ 
fect  during  World  War  H,  which  all 
agree  was  helpful. 
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^  The  small  businesses  and  independent 
businesses  of  the  Nation  comprise,  by 
far,  the  greatest  percentage  of  employees 
and  employers  of  the  Nation. 

Small  business  and  independent  busi¬ 
ness  is  the  backbone  of  our  free  enter¬ 
prise  system. 

The  keystone  of  our  free  American 
economy — our  competitive  system. 

We  should  and  must  preserve  the 
small  business  of  the  Nation  and  our 
free  enterprise  system. 

I  strongly  urge  that  the  committee 
adopt  the  provision  to  create  the  Small 
Defense  Plants  Corporation. 

Let  us  preserve  the  small  business  of 
the  Nation  by  giving  to  them  such  proper 
assistance  as  we  can  during  this  period 
of  emergency. 

The  CHAIRMAN.  Permit  the  Chair 
to  inquire,  since  the  time  is  rapidly  ar¬ 
riving  for  no  further  discussion  on 
amendments,  how  many  Members  de¬ 
sire  to  be  heard  within  this  limitation? 

The  Chair  thinks  it  would  be  fair  to 
divide  the  10  minutes  remaining  among 
those  who  now  desire  to  be  recognized 
within  that  time. 

Mr.  DONDERO.  Mr.  Chairman,  in 
view  of  the  fact  that  that  would  just 
give  about  each  one  30  seconds,  I  ask 
unanimous  consent  that  the  time  be 
extended  10  minutes  so  that  we  will  have 
1  minute  each. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

Mr.  COX.  I  object,  Mr.  Chairman. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Mississippi 
[Mr.  Williams]. 

Mr.  WILLIAMS  of  Mississippi.  Mr. 
Chairman,  if  Members  of  the  Committee 
will  turn  to  page  82,  subsection  (2)  of 
section  205,  they  will  find  the  most  far- 
reaching  language  I  have  seen  written 
into  a  bill  since  I  have  been  here.  This 
language  is  intended  to  supersede  State 
laws  respecting  the  contractual  relation¬ 
ships  between  landlord  and  tenant  and 
with  regard  to  evictions.  I  shall  offer 
an  amendment  to  strike  out  that  sec¬ 
tion. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Illinois  [Mr. 
Saeath]  . 

Mr.  SABATH.  Mr.  Chairman,  I  am 
offering  an  amendment  which  I  have 
sent  to  the  desk  which  reads  as  follows : 
On  page  83,  strike  out  lines  1  to  6,  inclu¬ 
sive,  which  read  as  follows: 

Sec.  206.  (a)  The  first  sentence  of  section 
202  (c)  (1)  (A)  of  the  Housing  and  Rent 
Act  of  1947  is  amended  by  striking  out  the 
following:  “which  is  lofcated  in  a  city  of  less 
than  2,500,000  population  according  to  the 
1940  decennial  census  and.” 

(b)  Section  202  (c)  (1)  (B)  of  such  act 
Is  repealed. 

The  purpose  of  my  amendment  is  to 
retain  the  present  controls  over  residen¬ 
tial  hotels  in  the  city  of  Chicago.  Sec¬ 
tion  206  of  this  bill  repeals  those  provi¬ 
sions  of  present  rent-control  legislation, 
which,  if  approved,  will  permit  these 
owners  to  boost  rents  sky  high,  driving 
many  tenants  from  their  housing  accom¬ 
modations  and  adding  to  the  already 
overburdened  housing  situation  in  this 
gi’eat  city. 


Let  me  recount  briefly  the  issues  in 
volved  in  my  amendment.  The  Housing 
and  Rent  Act  of  1947  which  relaxed  rent 
controls,  decontrolled  hotels.  The  Hous¬ 
ing  Expediter  then  issued  his  rent  regu¬ 
lations  defining  a  hotel  by  stating  that 
any  hotel  which  was  made  up  primarily 
of  self-contained  units  was  decontrolled. 

The  City  Council  of  Chicago,  fearing 
the  effect  of  freeing  entirely  many  hous¬ 
ing  accommodations  in  these  hotels, 
apartment  hotels,  and  so  forth,  recon¬ 
trolled  residential  hotels  by  local  ordi¬ 
nance  under  the  provisions  of  the  new 
act.  These  hotel  owners  then  applied 
to  the  Housing  Expediter  for  permission 
to  raise  their  rates  by  15  percent,  as  the 
new  law  permitted,  calling  their  accom¬ 
modations  “apartments.”  Later  on  the 
Supreme  Court  of  the  State  of  Illinois 
held  the  local  ordinance  unconstitution¬ 
al,  which  freed  these  owners  from  con¬ 
trol  entirely.  Rents  immediately  sky¬ 
rocketed  and  many  families  were  evicted 
because  of  their  inability  to  meet  the 
exorbitant  rentals  demanded.  Multi¬ 
ple-room  apartments  were  cut  up  into 
single  hotel  rooms  at  higher  rentals, 
giving  these  owners  additional  enormous 
returns. 

Tire  amendments  to  the  Housing  and 
Rent  Act,  in  1949,  recontrolled  these  resi¬ 
dential  and  apartment  hotels,  but  at  the 
current  rental  rates  which  were  greatly 
in  excess  of  those  in  effect  in  1947.  Sec¬ 
tion  206  of  the  committee  bill  now  pro¬ 
poses  to  eliminate  these  controls. 

In  the  hearings  before  the  committee 
certain  selfish  interests  testified  there 
were  many  vacancies  in  residential  and 
apartment  hotels  in  Chicago  with  its 
population  of  three  and  one-half  millions 
in  a  metropohtan  area  of  five  and  one- 
half  million  souls.  They  quoted  figures 
to  show  there  was  but  83.7  percent  occu¬ 
pancy  in  Chicago  residential  hotels. 
They  also  stated  that  in  March  1951 
there  was  a  28  percent  vacancy  and  in 
April  1951  a  32  percent  vacancy  in  these 
housing  accommodations,  attempting  to 
create  the  impression  that  Chicago  hous¬ 
ing  accommodations  were  ample  to  meet 
present-day  demand.  These  figures  came 
from  hotel  men.  I  doubt  their  accuracy. 
However,  if  true,  I  can  account  for  this 
condition  because  in  most  instances  the 
rents  were  either  exorbitant  or  the 
wealthy  owners  were  following  the  un¬ 
conscionable  practice  of  taking  the 
apartments  off  the  market  rather  than 
renting  them  and  relieving  the  housing 
shortage.  They  also  avoided  the  pay¬ 
ment  of  taxes  on  the  income  they  would 
have  received — this  at  a  time  when  the 
Government  is  so  desperately  in  need  of 
money  for  defense. 

Again,  on  the  point  of  a  housing  short¬ 
age  in  Chicago,  the  census  shows  there 
are  1,330,000  famihes  in  the  city.  But 
there  are  only  1,108,000  houses  for 
them — a  shortage  of  over  120,000  dwell¬ 
ing  units.  Then  consider  that  there  are 
173,000  homes  which  are  in  such  a  state 
of  absolute  disrepair  and  deterioration  as 
to  be  virtually  unlivable. 

Yes,  there  Is  new  construction  going 
on,  but  the  figures  also  show  that  this 
new  construction  is  less  than  the  demo¬ 
lition  figTire. 


Add  to  the  losses  in  housing,  the  homes 
In  the  Chicago  slums  which  decay  or 
burn  down  in  the  course  of  time.  Other 
housing  is  destroyed  under  slum  clear¬ 
ance  and  public  housing  developments. 

In  my  district,  for  example,  the  neces¬ 
sary  Congress  Street  superhighway  and 
the  large  medical  center  now  under  con¬ 
struction  has  forced  people  out  of  their 
homes  with  little  chance  of  resettlement. 
This  same  situation  exists  in  other  sec¬ 
tions  of  Chicago.  Again  I  cite  these 
facts  to  prove  that  this  terrific  housing 
shortage  in  Chicago  still  exists  and  this 
so-called  vacancy  in  residential  hotels 
is  an  illusion  and  unreal. 

I  direct  the  attention  of  every  Mem¬ 
ber  to  the  statements  of  Tighe  E.  Woods, 
Housing  Expediter,  appearing  in  the 
hearings  before  the  commitee  at  page 
1781,  and  page  1810,  which  definitely 
proves  that  during  the  period  of  decon¬ 
trol,  from  July  1,  1947,  to  March  1,  1949, 
rents  had  risen  substantially. 

I  believe  I  have  submitted  sufficient 
proof  that  residential  hotels  be  placed 
under  rent  control  to  prevent  further 
gouging  of  tenants  and  depriving  them 
of  services  they  are  entitled  to  receive. 

However,  there  is  another  argument 
which  should  be  advanced  in  favor  of 
my  proposal  to  keep  the  present  situa¬ 
tion  unchanged  which  is  the  effect  of 
my  amendment. 

There  has  been  going  on  in  Chicago  a 
most  reprehensible  practice  of  building 
conversions  whereby  five-,  six-,  and 
seven -room  apartments  are  reduced  to 
smaller  units  or  converted  into  hotel 
rooms.  For  example,  one  six-room 
apartment  renting  for  $140  per  month  on 
the  South  Side  of  Chicago  has  been  con¬ 
verted  into  one-room  apartments.  The 
owner  clears  $450  to  $540  per  month  for 
the  former  six-room  apartment.  In 
another  instance  a  22-apartment  build¬ 
ing  was  made  over  into  81  apartments, 
and  in  another,  an  11-apartment  build¬ 
ing  was  turned  into  a  43 -room  hotel,  aU 
with  correspondingly  increased  rental 
returns  amounting  to  200,  300,  and  400 
percent  above  the  former  income.  This 
is  what  happens  when  you  take  controls 
off.  What  has  happened  in  conversions 
such  as  mentioned  above  will  happen 
to  Chicago’s  residential  hotels  if  the 
present  proposal  to  decontrol  is  enacted 
into  law. 

It  is  significant  that  the  figures  of  va¬ 
cancies  in  the  Chicago  residential  hotels 
are  based  on  a  survey  made  by  the  hotel 
accounting  firm  of  Horvath  &  Horvath. 
I  seem  to  recall  that  a  member  of  this 
firm  named  Toth  managed  to  secure 
appointment  to  the  New  York  City  Tem¬ 
porary  Rent  Commission  and  the  mayor 
of  the  city  of  New  York  was  compelled 
to  remove  him  after  unconscionable  rent 
increases  in  New  York  City’s  residential 
hotels.  How  can  we  expect  otherwise 
from  one  who  comes  with  such  a  record? 
How  much  credibility  can  be  attached 
to  testimony  of  such  a  biased  and  prej¬ 
udiced  source? 

Supporting  my  position  are  such  men 
as  William  Green  who  declared  “control 
over  rents  is  part  and  parcel  of  the  fight 
against  infiation.” 

It  must  be  remembered  that  Chicago 
and  its  environs  is  one  of  our  key  critical 
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defense -manufacturing  areas.  For  some 
time  we  have  felt  a  labor  shortage  as  a 
result  of  insufiScient  accommodations  for 
shelter.  The  situation  is  already  acute 
and  will  become  increasingly  critical  as 
the  defense  industries  go  into  high  gear. 
I  ask  the  House  membership  to  envision 
the  disastrous  effect  which  will  be  cre¬ 
ated  as  a  result  of  a  relaxation  of  con¬ 
trols  on  residential  hotels,  many  of 
which  are  one-room  apartments  which 
defense  workers  will  be  forced  to  rent. 

P\irther,  do  we  want  a  return  to  the 
distressing  situation  which  occurred 
after  June  30,  1947,  when  Congress  freed 
from  controls  these  same  residential 
hotel  units  when  we  saw  rents  increased 
up  to  100  percent  and  over? 

Even  the  lobbyist  of  the  Chicago  Resi¬ 
dential  Hotel  Association  concedes  an 
over-all  increase  of  24.9  percent,  and  we 
all  consider  his  figure  a  very  conserva¬ 
tive  one,  for  he  is  the  one  who,  faced 
with  the  Chicago  ordinance  of  1947, 
availed  himself  of  15-percent  leases  in 
order  to  take  them  outside  the  scope  of 
the  local  city  ordinance.  He  now  wants 
to  reverse  his  position  in  order  to  secure 
further  unconscionable  increases  result¬ 
ing  from  decontrol. 

A  further  argument  against  decontrol 
Is  that  transient  hotels  are  already  de¬ 
controlled,  and  on  these  rooms  there  has 
been  a  tremendous  increase  as  they  were 
shifted  from  a  monthly  to  a  daily  rate. 

It  must  be  remembered  that  when 
residential  hotel  men  are  weeping  croc¬ 
odile  tears,  decrying  the  fact  they  are 
operating  at  a  loss,  it  must  be  remem¬ 
bered  they  had  2  years  of  decontrol  with 
lush  profits,  and  these  same  operators 
were  frozen  on  March  1,  1949,  in  this 
advantageous  profit-making  position.  * 

The  rents  of  the  rest  of  the  country 
were  at  levels  prior  to  those  in  effect  in 
1946.  Then,  too,  let  us  remember  that 
many  of  these  owners  obtained  title  to 
these  properties  by  friendly  foreclosures 
at  forced  sales  for  a  few  cents  on  the 
dollar  during  the  depression  era. 

I,  therefore,  urge  that  you  adopt  my 
amendment  which  will  eliminate  this  in¬ 
equality  affecting  only  one  city  in  these 
United  States — my  city  of  Chicago. 

Notwithstanding  the  fact  that  some 
of  the  Republicans  promised  to  vote 
with  me  to  eliminate  this  provision  in 
the  bill,  I  wonder  whether,  for  once,  they 
will  keep  their  promises. 

While  on  the  subject  of  rent  control, 
1  cannot  refrain  from  calling  the  atten¬ 
tion  of  this  House  to  the  shocking,  sor¬ 
did  story  of  rent  gouging  and  exploita¬ 
tion  of  our  service  men  and  their  fami¬ 
lies  adjacent  to  the  various  service  train¬ 
ing  centers  throughout  the  country.  The 
report  of  the  Senate  committee,  follow¬ 
ing  its  investigation  of  housing  in  these 
areas  is  wholly  unbelievable.  To  what 
low  level  have  these  grasping,  greedy, 
unpatriotic  landlords  descended  when 
they  stoop  to  exacting  such  a  toll  from 
our  loyal  and  patriotic  service  men  and 
their  families  in  the  present  emergency? 
Can  we  sit  idly  by  and  permit  the  con¬ 
tinuance  of  such  unspeakable  treachery? 
Prompt  and  decisive  action  should  and 
must  be  taken  by  the  Congress  to  put  an 
end  to  this  tragic  condition. 

Mr.  Chairman,  so  that  every  Mem¬ 
ber  of  this  House  may  know  what  is  go¬ 


ing  on,  I  ask  to  insert  the  article  ap¬ 
pearing  in  the  news  columns  of  the  Chi¬ 
cago  Sun-Times  of  Thursday,  July  19, 
describing  this  unholy  situation.  The 
article  follows : 

RAPS  Rent  Gouging  Near  Army  Camps 

Washington. — A  “sordid  and  rotten  pic¬ 
ture  of  substandard  housing  and  rent  goug¬ 
ing”  of  servicemen  and  their  families  was 
painted  Wednesday  by  a  Senate  Prepared¬ 
ness  Subcommittee. 

It  was  based  on  spot  checks  made  by  the 
committee’s  investigators  at  three  trainng 
centers  crowded  with  men  and  oflacers  called 
to  duty  since  the  Korean  War  started.  The 
Investigators  spent  from  2  to  4  days  in  each 
area.  ' 

The  report  said  servicemen  are  forced  to 
pay  exhorbitant  rents  to  house  their  fam¬ 
ilies  in  converted  garages,  chicken  coops, 
barns,  tool  sheds  and  “in  one  case,  ei  house 
built  of  whisky  bottles  and  beer  cans.” 

The  unusual  report,  which  carried  pho¬ 
tographs  of  some  of  the  housing,  covered 
Camp  Breckinridge,  Ky.,  Camp  Rucker,  Ala., 
and  Port  Leonard  Wood,  Mo. 

The  report  said  rent  controls  are  sup¬ 
posed  to  operate  at  these  centers  but  many 
landlords  “openly  flout  the  directives  of 
rent  control  boards”  and  operate  on  a  basis 
of  get  what  you  can. 

FIVE-HUNDRED-PERCENT  INCREASE 

“Rent  gouging  ranges  from  a  commonplace 
100  percent  up  to  500  percent  over  rentals 
previously  obtained  for  comparable  quar¬ 
ters,”  the  report  said,  and  singled  out  these 
examples ; 

A  doll  house  in  Waverly,  Ky.,  originally 
built  as  a  playhouse  for  a  small  girl,  that 
was  rented  for  $45  a  month  to  a  sergeant,  his 
Wife,  three  children,  and  mother-in-law. 

A  “bottle  house”  built  of  old  whisky  bot¬ 
tles,  beer,  and  oil  cans  and  rented  to  a  cor¬ 
poral  and  his  family  of  three  for  $25,  near 
Camp  Breckinridge. 

A  “rat  house”  near  this  same  camp  where 
rats  bit  a  6-month-old  baby  three  times. 
Her  mother,  wife  of  a  sergeant,  was  denied 
use  of  the  landlady’s  telephone  to  call  her 
husband  and  the  following  morning  the 
taoby’s  hand  was  swollen  to  the  size  of  an 
adult’s  hand.  The  child  is  under  treatment 
at  an  Army  dispensary, 

rents  barracks 

An  enterprising  minister  rented  a  former 
CCC  barracks  near  Morganfleld,  Ky.,  for  $25 
monthly.  He  now  rents  out  three  apart¬ 
ments  to  soldiers  at  $148  a  month  and  so 
gets  his  own  living  quarters  and  a  profit  of 
about  500  percent. 

A  man  built  five  small  buildings  near 
Camp  Rucker  for  an  estimated  cost  of  $2,000. 
He  rents  each  for  $40  a  month  plus  extra 
charge  for  utilities.  He  collects  $2,400  a 
year  on  the  five  that  cost  $2,000. 

An  old,  dirty  and  run-down  hotel  at 
Ozark,  Ala.,  near  Camp  Rucker,  known  local¬ 
ly  as  the  Piretrap,  has  15  second-floor  rooms 
occupied  by  servicemen’s  families  who  pay 
$50  a  month  each.  The  landlord  was  obtain¬ 
ing  $9,000  a  year  for  miserable  accommoda¬ 
tions  in  a  building  worth  perhaps  half  that 
amount. 

TRAILERS  COSTLY 

Military  personnel  pay  $2,500  to  $5,000  for 
trailer  homes  and  then  are  forced  to  pay 
$15  to  $20  monthly  to  park  them  on  crowded 
lots  where  they  must  share  inadequate  utili¬ 
ties,  such  as  showers  and  toilets. 

The  report  explained  that  under  present 
Federal  rent  control  law  much  of  this  hous¬ 
ing  is  exempt.  Any  structure  not  previously 
used  for  housing  is  exempt.  That  excluded 
the  converted  barns,  garages,  filling  stations, 
sheds,  and  similar  structures. 

Any  new  housing  built  since  February  1947, 
also  is  exempt  from  controls  and  the  report 
said  such  rentals  are,  in  some  cases,  200 
percent  above  fair  rentals  fixed  by  Federal 
officials. 


Many  soldiers  are  afraid  to  report  gouging 
landlords  for  fear  of  being  evicted,  the  re¬ 
port  said,  adding  that  military  personnel 
should  be  Informed  they  are  protected  by 
law  against  this. 

ACTION  SOUGHT 

The  report  requested  the  Defense  Depart¬ 
ment  to  survey  the  whole  housing  situation 
and  ask  Congress  for  legislation  or  other  cor¬ 
rective  measure  necessary. 

It  recommended  an  increase  of  military 
housing,  expansion  of  trailer  camp  sites  at 
or  near  camps,  and  special  priorities  on  ma¬ 
terials  and  labor  for  Improving  existing 
housing. 

The  report  defended  desires  of  servicemen 
to  keep  their  families  close  by  while  on  as¬ 
signment  in  the  continental  United  States. 

THE  VITAL  NEED  FOR  EFFECTIVE  CONTROLS 

Mr.  Chairman,  millions  of  Americans 
are  deeply  concerned  over  what  is  trans¬ 
piring  in  this  Congress  today.  The 
measure  we  are  now  considering,  and  the 
one  we  finally  approve,  can  have  a  far- 
reaching  effect  on  the  future  stability  of 
our  economy  and  our  ability  to  meet  the 
emergency  we  are  now  faced  with  in  our 
efforts  to  contain  and  thwart.  Commu¬ 
nist  aggression  throughout  the  world. 
Masses  of  consumers,  small-business 
men,  wage  earners  and  white-collar 
workers,  the  older  people  on  pensions, 
and  the  families  of  our  valiant  service¬ 
men  have  a  vital  stake  in  what  we  do 
here  today.  Many  of  these  citizens  have 
already  learned  the  difference  between 
happiness  and  misery  as  a  result  of  sky¬ 
rocketing  prices  and  the  resultant  drain 
upon  their  available  budgets  for  the  ne¬ 
cessities  of  life.  And  it  is  appreciated 
by  many  others  whose  wages,  salaries, 
and  the  returns  from  their  small  busi¬ 
nesses  have  not  kept  pace  with  rising 
prices.  Hardest  hit  of  all,  probably,  are 
those  living  on  fixed  incomes  such  as 
pensions  and  their  ranks  are  constantly 
increasing. 

And  now,  lest  I  forget,  let  me  ask  those 
who  are  so  determined  to  destroy  all 
controls,  do  they  not  willfully  and  delib¬ 
erately  ignore  the  fact  that  their  policies 
will  be  directly  responsible  for  the  great 
depreciation  in  Government  bonds  held 
by  the  millions  of  thrifty  Americans  who 
have  patriotically  placed  their  savings 
and  hard-earned  cash  into  these  securi¬ 
ties?  You  must  remember  what  hap¬ 
pened  to  Liberty  bonds  following  World 
War  I  when  the  financial  and  banking 
interests  drove  them  down  to  72  and  then 
reaped  enormous  returns.  While  Gov¬ 
ernment  bonds  today  are  guaranteed  as 
to  their  face  value  in  dollars,  what  will 
happen  to  their  value  when  the  dollar 
is  driven  down  in  value  to  50  cents  or 
less  through  the  inflationary  processes 
advocated  by  these  powerful  financial 
interests  and  big  business? 

We  are  witnessing  again  the  spectacle 
of  the  giant  corporations  through  their 
agents  and  lobbyists,  who  have  infested 
Washington  in  force  for  months  for  the 
sole  purpose  of  sabotaging  the  Defense 
Production  Act  and  our  entire  defense 
program.  I  see  the  same  forces  at  work 
here  today  who  were  here  in  1947  advo¬ 
cating  the  repeal  of  all  controls  and  of 
rationing.  Their  theme  song  at  that 
time  was  to  the  effect  that  if  all  controls 
were  repealed  they  would  see  to  it  that 
the  price  line  was  held.  They  filled  the 
newspapers  with  full  page  advertise- 
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ments,  took  hours  and  hours  of  time  over 
the  radio,  and  deluged  congressional 
offices  with  letters  and  telegrams  guar¬ 
anteeing  our  people  that  if  controls  were 
lifted  they  would  see  to  it  that  prices 
would  stay  in  line.  In  this  campaign 
they  spent  millions  of  dollars  to  mislead 
the  American  people.  But  lo  and  behold, 
what  happened?  The  ink  was  hardly 
dry  on  repeal  legislation  v?hen  prices 
started  going  up  and  up.  And  history 
now  rjepeats  itself,  for  in  the  last  year 
prices  have  reached  the  highest  levels  in 
all  history.  It  is  hardly  conceivable  how 
the  average  family  in  America  today 
can  exist  under  the  outrageously  high 
prices  now  in  effect.  If  we  do  not  pro¬ 
vide  adequate  control  legislation  under 
this  bill  these  sinister  influences  will 
boost  prices  still  higher,  thus  bringing  on 
the  complete  collapse  of  our  internal 
economy  and  reducing  us  to  impotency 
in  our  defense  efforts,  while  bringing 
about  inflation  whereby  the  dollar  may 
not  be  worth  more  than  a  quarter. 

A  vote  to  eliminate  or  weaken  present 
controls  is  a  vote  against  our  defense 
program.  Our  entire  defense  effort  is 
wrapped  up  in  the  controls  sections  of 
this  legislation.  If  we  So  not  provide 
effective  controls,  billions  of  dollars  ap¬ 
propriated  for  defense  will  be  eaten  up 
in  higher  prices,  as  testified  to  by  Gen¬ 
eral  Marshall  several  weeks  ago  when 
he  stated  our  defense  program  costs  have 
increased  by  seven  billions  in  a  few 
months,  and  I  am  sure  it  has  cost  the 
masses  of  our  people  twice  that  much. 
The  race  between  prices  and  wages  will 
be  an  endless  one.  Millions  of  Ameri¬ 
cans  will  come  to  a  rude  awakening,  but 
too  late. 

Let  us  take  a  look  at  the  price  picture, 
as  shown  by  1930,  1940,  1950,  and  May 
1951  figures. 

The  consumer’s  price  index  has  some 
very  revealing  figures  to  show  how  the 
consuming  public  has  been  made  to 
pay  so  dearly  for  the  necessities  of  life, 
caught  in  the  upward  surge  of  prices  im¬ 
posed  by  the  gougers  and  the  profiteers. 
The  consumer’s  price  index  for  1930, 
1940,  1950,  and  May  1951  shows  these 
startling  figures: 


1G30 

1940 

1950 

May 

1951 

Percent 
increase, 
1940  to 
date 

All  items 

117.8 

100. 2 

170.2 

185.4 

85.0 

Food  items 

122.3 

96.6 

203.1 

227.4 

135.4 

Beef- . . 

Fruits  and  veg- 

99.8 

102.8 

269.5 

308.9 

200.5 

etables _ 

103.5 

96.5 

209.3 

221.6 

129.6 

The  wholesale  price  index  on  com¬ 
modities  generally,  and  on  the  products 
of  the  farm  for  the  same  periods  are 
also  very  revealing.  They  show  very 
clearly  that  big  business  and  the  farm¬ 
er  have  not  fared  too  poorly  in  the  price 
and  profit  field: 


1930 

1940 

1950 

May 

1951 

Percent 
increase, 
1940  to 
date 

All  commodi¬ 
ties . . 

86.4 

78.6 

157.3 

182.8 

132.6 

Farm  products. 

88.3 

67.7 

165.9 

199.6 

194.8 

Grains... . 

78.3 

68.0 

169.3 

185.6 

172.9 

The  wholesale  price  per  pound  of 
steers  and  hogs  for  the  above  years  are 
convincing  proof  of  why  the  American 
housewife  and  the  American  family  of 
limited  means  have  been  bled  white  by 
the  big  packers  and  feeders  in  their  un¬ 
bounded  zeal  for  bigger  and  bigger 
profits : 


1930 

1940 

1950 

May 

1951 

Percent 
increase, 
1940  to 
date 

11.  027 
9.938 

11.  294 
6.051 

'31.  906 
20.  241 

38. 969 
21.  556 

245.0 

256.2 

The  women  of  America,  particularly 
the  housewives,  upon  whom  rests  the 
burden  of  stretching  the  constantly  van¬ 
ishing  elasticity  of  the  home  budget  to 
make  ends  meet  with  these  skyrocketing 
prices,  are  deeply  worried  over  the  pres¬ 
ent  trend  toward  all-out  inflation.  I 
have  a  statement  issued  by  the  General 
Federation  of  Women’s  Clubs  in  which 
this  concern  is  dramatically  set  forth, 
and  I  ask  permission  to  insert  it  at  this 
point.  The  statement  reads  as  follows: 
Statement  op  the  General  Federation  op 
Women’s  Clubs  Regarding  Extension  and 
Strengthening  op  the  National  Produc¬ 
tion  Act.  Presented  bt  Mrs.  C.  D.  Wright, 
Chairman,  Legislation  Department,  at 
Hearings  op  the  House  Banking  and  Cur¬ 
rency  Committee,  June  5,  1951 
The  General  Federation  of  Women’s  Clubs 
Is  an  organization  with  an  aggregate  mem¬ 
bership  in  the  United  States  of  some  five 
and  a  half  million  women,  of  whom  nearly 
800,000  hold  per  capita  paying  or  active  mem¬ 
bership.  These  women  represent  largely  the 
homemaiers  of  America  who,  as  custodians 
of  the  family  budget,  are  deeply  concerned 
and  alarmed  by  the  disastrously  high  and 
steadily  rising  cost  of  living. 

Just  a  little  over  2  weeks  ago,  the  delegates 
at  the  General  Federation’s  1951  convention 
in  Houston,  Tex.,  gave  expression  to  this 
concern,  especially  as  regards  food,  by  adopt¬ 
ing  the  following  resolution; 

“Whereas  inflation  is  second  only  to  war 
Itself  as  a  menace  to  the  national  economy 
and  to  individual  welfare;  and 

“Whereas  the  United  States  now  faces 
grave  dangers  of  uncontrolled  inflation;  and 
“Whereas  temporizing  with  the  situation 
undermines  our  whole  economic  structure  as 
a  nation  and  brings  disastrous  and  unjusti¬ 
fiable  hardship  to  our  people:  Therefore  be  it 
“Resolved,  That  the  General  Federation  of 
Women’s  Clubs,  in  convention  assembled. 
May  1951,  urges  the  Government  of  the 
United  States  to  act  with  promptness  and 
fijinness  in  this  emergency  by  adopting  and 
enforcing  control  measures  without  regard 
to  partisan,  political  considerations  or  the 
interests  of  special  groups;  and  further 
“Resolved,  That  the  General  Federation  of 
Women’s  Clubs  declares  its  conviction,  de¬ 
spite  difficulties  involved,  that  food  prices 
should  be  rolled  back  to  those  prevailing  on 
or  about  November  1,  1950,  and  other  vital 
consumer  items  to  levels  relatively  in  balance 
with  the  food  prices  of  that  date.” 

Ever  since  World  War  II  the  General  Fed¬ 
eration  has  consistently  supported  anti¬ 
inflation  legislation  whenever  inflation 
threatened.  In  1946,  when  the  continuation 
of  the  Government  price  and  wage  control 
program  was  endangered,  the  delegates  at 
our  1946  convention  adopted  the -following 
resolution : 

“Whereas  In  no  war  in  history  of  th9 
United  States  has  the  general  public  been 
protected  so  successfully  from  runaway 
prices  and  general  serious  Inflation  as  has 
been  the  case  during  the  war  just  ended;  and 


“Whereas  the  United  States  now  faces 
graver  dangers  of  uncontrolled  inflation  than 
during  the  war  or  at  any  time  in  its  history: 
Therefore  be  it 

“Resolved,  That  the  General  Federation  of 
Women’s  Clubs  in  convention  assembled, 
June  1946,  supports  continued  Federal  legis¬ 
lation  for  equitable  wage  ceilings  and  price 
control  on  basic  commodities  such  as  food, 
shelter,  and  clothing  as  being  essential  to  the 
common  good  and  to  sustained  prosperity 
during  the  period  of  readjustment.” 

And  again,  in  1947,  as  the  war  price  con¬ 
trol  structure  continued  to  disintegrate,  our 
board  of  directors  urged  Congress  in  the 
following  words  to  take  action  to  salvage  it: 

“Whereas  the  spiraling  of  prices  has  be¬ 
come  one  of  the  major  problems  of  today 
endangering  not  only  the  economic  security 
of  this  country,  but  also  threatening  the 
hope  of  rehabilitating  war  ravaged  sectors 
of  the  world;  and 

“Whereas  to  date  there  has  been  brought 
forward  no  serious  program  of  a  permanent 
nature  for  correcting  this  serious  economic 
condition:  Therefore  be  it 

“Resolved,  That  the  board  of  directors  of 
the  General  Federation  of  V/omen’s  Clubs 
assembled  in  Washington,  D.  C,,  urges  all 
women  of  this  country  to  unite  in  opposi¬ 
tion  to  present  high  prices  and  to  refuse  to 
make  unnecessary  purchases  at  inflationary 
prices:  and 

“Resolved  further.  That  Congress  be  urged 
to  take  aggressive  remedial  action  to  prevent 
further  spiraling  of  prices,  to  restore  them 
to  reasonable  levels  and  to  set  up  and  enforce 
penalties  against  those  responsible  for  un¬ 
reasonable  prices.” 

Resolutions  of  the  General  Federation  re¬ 
main  active  for  6  years,  but,  in  order  to  make 
our  stand  on  the  present  inflation  unmistak¬ 
able,  our  board  of  directors  approved  a  reso¬ 
lution,  October  1950,  which  reads: 

“Whereas  the  policy  of  the  General  Fed¬ 
eration  of  Women’s  Clubs  is  clear  and  is 
definitely  defined  by  resolutions  still  in  force 
on  the  subject  of  spiraling  prices,  wage  con¬ 
trols,  price  ceilings,  selective  service  and 
miiitary  training;  and 

“Whereas  the  principles  contained  in  these 
resolutions  are  equally  applicable  to  the 
present  emergency;  Therefore  be  it 

“Resolved  by  the  board  of  directors  of  the 
General  Federation  of  Women’s  Clubs  in 
meeting  assembled  in  October  1950,  That 
such  resolutions  shall  be  used  by  the  officials 
of  the  organization  as  authority  for  advocat¬ 
ing  and  supporting  action.” 

In  view  of  the  General  Federation’s  con¬ 
sistent  support  since  1946,  of  anti-inflation 
legislation  and  because  rising  prices  and  de¬ 
layed  application  of  effective  price  controls 
are  not  only  causing  real  hardship  to  our 
people,  but  constitute  a  grave  threat  to  the 
success  of  our  entire  defense  program,  the 
General  Federation  of  Women’s  Clubs  re¬ 
spectfully  urges  your  committee  to  speedily 
approve  feasible  and  equitable  legislation 
necessary  to  halt  inflation. 

Inflation  is  our  No.  1  enemy  at  home.  The 
present  cost  of  living — the  highest  in  our 
history — is  adversely  affecting  the  people’s 
confidence  in  government  and,  if  allowed  to 
continue,  will  undermine  our  economy  and 
weaken  our  leadership  throughout  the  world.' 
It  can  and  must  be  controlled — in  the  inter¬ 
est  of  our  own  people,  in  the  interest  of  our 
allies  whose  economic  efforts  depend  upon 
stability  in  American  prices — and  in  the  in¬ 
terest  of  victory  in  the  world-wide  struggle 
in  which  all  freedom-loving  peoples  are  in¬ 
escapably  Involved. 

No'w  let  me  call  your  attention  to  the 
profits  of  some  of  these  big  business  cor¬ 
porations  ■who  are  spending  millions  in 
the  fight  to  weaken  or  destroy  controls. 
Here  are  some  very  amazing  figures 
showing  how  they  are  “suffering”  as  a 


1951  CONGRESSIONAL  RECORD— HOUSE 


result  of  the  limited  controls  now  in  ef¬ 
fect: 

These  are  1950  net  Incomes: 


General  Motqjs  Corp _ $834,  044,  039 

Standard  Oil,  New  Jersey _ _  408,  223,  223 

American  Telephone  &  Tele¬ 
graph  Co _  346,  962,  051 

E.  I.  du  Pont  de  Nemours  & 

Co _  307,  601,  913 

Metropolitan  Life  Insurance 

Co _  279,  892,  642 

Prudential  Insurance  Co _ _  224,  455,  046 

United  States  Steel  Corp _  215,  464, 142 

Gen  Electric  Co _  173,423,702 

Equitable  Life  Insurance  So¬ 
ciety _  157,  834,  941 

Standard  Oil  Co.  of  California  150,  804, 105 

Texas  Co _  149,  071,  743 

Sears,  Roebuck  &  Co _ _  143,  654,  981 

Socony-Vacuum  Oil  Co _  123,  216,  683 

Chrysler  Corp _ _  127,  876,  791 

Union  Carbide  &  Carbon  Corp.  124,  111,  851 

Standard  Oil  Co.  Indiana _ _  123,  581,  477 

Bethlehem  Steel  Co _  122,  976,  071 

Gulf  Oil  Corp _  111,  139,  605 


These  are  just  a  few.  The  list  is  a  very 
imposing  one.  Significant  also  is  the 
fact  that  the  earnings  of  617  corpora¬ 
tions  for  the  first  quarter  of  1951  show 
the  staggering  total  of  earnings  of  $1,- 
733,132.675. 

Mr.  Chairman,  no  one  can  accuse  Mr. 
Charles  W.  Wilson  of  being  socialisic  or 
of  opposing  free  enterprise  in  these 
United  States.  His  name  has  been 
linked  with  big  business  these  many 
years.  His  words  relating  to  this  legis¬ 
lation  are  worthy  of  real  recognition 
when  he  says: 

All  my  life  I  have  believed  in  the  doctrine 
of  free  enterprise,  and  that  means  that  I  am 
opposed  to  a  controlled  economy.  But  the 
principles  of  a  free  economy  were  designed 
for  times  of  peace.  It  has  always  been 
necessary  in  times  of  war,  with  the  un¬ 
natural  Interferences  in  the  exchange  of 
goods,  to  resort  to  governmental  control. 
That’s  why  I  am  compelled  to  favor  a  strong 
Defense  Production  Act. 

These  were  not  the  words  of  a  so-called 
bureaucrat  or  Fair  Dealer ;  they  were  the 
pronouncement  of  one  with  years  of  con¬ 
nection  and  association  with  big  busi¬ 
ness.  Those  who  are  not  prone  to  listen 
to  the  pleadings  of  the  leaders  of  the 
American  Federation  of  Labor,  the  CIO 
and  the  Railway  Brotherhoods,  who 
speak  not  only  for  the  organized  workers 
of  our  land  but  the  unorganized  as  well, 
should  surely  take  heed  of  what  Mr. 
Wilson  has  to  say. 

I  state  with  all  the  earnestness  at  my 
command  that  those  who  are  treading 
the  periolous  path  of  weakening  the  con¬ 
trol  program  might  well  give  serious 
thought  and  attention  to  Mr.  Wilson’s 
statement  quoted  above.  If  this  is  done, 
the  eagerness  to  junk  the  controls  pro¬ 
gram  and  let  nature  take  its  course  will 
disappear  before  the  '  final  votes  are 
taken  on  this  vital  legislation. 

In  the  hope  of  bringing  home  to  the 
House  membership  the  plea  of  the  lead¬ 
ers  of  labor  for  a  strong  and  adequate 
controls  measure,  at  their  suggestion  I 
called  an  informal  meeting  of  House 
Members  for  Wednesday,  July  11,  which 
was  addressed  by  Mr.  William  Green, 
president  of  the  A.  F.  of  L.;  Mr.  James 
Carey,  secretary  of  the  CIO ;  and 
Mr.  Anderson  of  the  Railway  Labor  Ex¬ 
ecutive  Association.  In  addition,  Mr. 
Charles  Wilson,  Director  of  Defense 


Mobilization,  also  spoke.  In  haste  I 
omitted  the  names  of  some  Members  in 
sending  out  the  notices  of  the  meet¬ 
ing,  while  others  received  their  notices 
too  late  to  attend.  Consequently  I  sent 
out  a  follow-up  letter  last  Monday  to 
those  who  failed  to  receive  my  invita¬ 
tion  or  did  not  attend  which  I  wish  to 
insert  at  this  point: 

July  16,  1951. 

Dear  Colleague:  Last  Wednesday  I  was 
Importuned  to  arrange  for  an  Informal 
meeting  of  the  House  membership  by  offi¬ 
cials  of  the  A.  P.  of  L.,  the  CIO,  and  the 
Railway  Labor  Executive  Association  to  per¬ 
mit  these  leaders  of  labor  to  express  labor’s 
position  on  the  bill  to  extend  the  Defense 
Production  Act.  They  were  apprehensive 
over  the  campaign  by  the  powerful  lobbies 
to  weaken  the  act. 

I  hastily  called  such  a  meeting,  but  I 
greatly  regret  that  some  Members — and  you 
might  have  been  one  of  them — did  not  re¬ 
ceive  my  letter  in  time,  or  might  have  been 
overlooked. 

May  I  call  your  attention  to  the  state¬ 
ments  made  at  this  meeting  by  Mr.  William 
Green,  president  of  the  A.  P.  of  L.  and  Mr. 
James  Carey  of  the  CIO  appearing  in  the 
Record  of  July  12  on  pages  A4518  and  A4522; 
and  the  summary  of  the  remarks  of  Mr. 
Charles  E.  Wilson,  Defense  Mobilization  Di¬ 
rector,  v/ho  also  appeared  at  the  meeting, 
as  set  forth  on  page  A4542  of  the  Record 
of. July  13. 

Some  Members  claim  they  have  not  heard 
from  many  of  their  constituents  pleading 
for  effective  controls.  Personally,  I  have  re¬ 
ceived  a  great  number  of  letters,  telegrams 
and  telephone  calls  from  small-business 
men  and  consumers  in  my  district  and 
throughout  the  country  pleading  for  relief 
from  sky-rocketing  prices  and  the  increased 
cost  of  living. 

I  am  sure  you  will  find  the  above  state¬ 
ments  of  real  interest  in  the  present  con¬ 
sideration  of  this  important  legislation. 

Sincerely  yours, 

•  A.  J.  Sabath. 

If  our  present  plans  to  build  up  our 
might  and  to  aid  the  free  nations  of  the 
world  to  better  prepare  themselves  for 
their  defense  in  the  next  few  years,  at 
a  cost  to  us  of  $50,000,000,000  a  year,  is 
to  be  successful,  it  is  imperative  we  do 
so  without  v/recking  our  economy  by 
permitting  inflation  to  run  rampant 
throughout  our  land.  If  this  should 
occur,  Stalin  and  communism  will  have 
won  a  mighty  victory  without  the  firing 
of  a  single  shot.  We  all  know  what  com¬ 
munism  thrives  on.  The  fate  of  a  num¬ 
ber  of  small  nations  is  mute  testimony 
to  Stalin’s  sly  maneuverings ;  he  thrives 
on  conquest  through  the  process  of  infla¬ 
tion  and  squandered  economic  strength. 
.The  only  way  Stalin  will  succeed  against 
us  is  to  encourage  us  to  beat  ourselves. 
The  impending  inflation  without  strong 
controls  can  readily  accomplish  his  pur¬ 
poses. 

The  finest  editorial  I  have  seen  on  this 
subject  of  inflation  was  written  by  Mr. 
Leo  A.  Lerner,  an  editor  of  small  news¬ 
papers  in  my  city  of  Chicago,  who 
recently  won  the  Herrick  award  of  the 
National  Editorial  Association.  It  fol¬ 
lows: 

The  First  Column 
(By  Leo  A.  Lerner) 

THE  COUNTRY  COMES  FIRST 

This  Is  one  of  those  times  in  our  economic 
history  when  a  large  number  of  people  are 
worried  about  Inflation  and  some  people  are 
worried  about  deflation. 
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The  strangest  thing  of  all  Is  that  It  Is  pos¬ 
sible  to  have  them  both  at  the  same  time. 
As  the  costs  of  labor,  raw  materials,  and 
services  keep  on  creeping  up,  and  the  cost 
of  living  Increases,  an  almost  Involuntary 
sales  resistance  begins  to  develop  on  the  part 
of  families  and  firms  trying  to  save  enough 
money  to  keep  solvent. 

Since  inflation  causes  deflation  and  may 
eventually  lead  to  serious  economic  depres¬ 
sion  and  military  weakness.  President  Tru¬ 
man  Is  no  doubt  right  about  concentrating 
his  national  program  on  fig’ntlng  Inflation. 

The  cost  of  living  and  the  cost  of  doing 
business  must  be  held  down  by  all  of  the 
democratic  devices  at  the  Government’s 
command,  and  Congress  must  give  the  exec¬ 
utive  branch  enough  power  to  hold  the  price 
reins. 

It  is  a  strange  phenomenon  of  the  times 
that  tens  of  thousands  of  emotionally 
charged  people  wrote  Congress  about  Gen¬ 
eral  MacArthur,  but  very  few  are  writing  to 
Congress  to  hold  the  price  lines  even  though 
a  run-away  inflation  would  practically  de¬ 
liver  the  country  into  the  hands  of  the 
Communists. 

If  Congress  fails  to  give  the  President 
anti-inflation  power  and  if  the  President 
fails  to  enforce  this  power,  if  and  when  he 
gets  it,  this  country  may  go  the  way  of  Eu¬ 
rope  after  the  First  ■'*'orld  War,  when  money 
became  worthless,  people  starved  and  suf¬ 
fered,  and  the  political  repercussions  in¬ 
cluded  another  world  war  and  the  triumph 
of  nazism. 

President  Truman  is  in  quite  a  pickle 
when  it  comes  to  fighting  inflation  because 
Congress  is  reluctant  to  give  him  the  weap¬ 
ons. 

Even  if  he  gets  the  weapons  he  runs  into 
resistance  from  special-interest  groups  like 
the  meat  industry  which  is  trying  to  break 
the  back  of  price  controls  by  withholding 
meat  from  the  retail  market. 

The  meat  interests  throw  a  flock  of  figures 
and  phony  alibis,  but  the  simple  facts  are 
that  they  think  they  can  create  a  demand 
by  withholding  a  supply.  They  tamper  with 
the  law  of  supply  and  demand  and  then  ac¬ 
cuse  the  Government  of  abrogating  it. 

Mike  DiSalle  faced  an  angry  crowd  of 
cattle  raisers  at  the  Saddle  and  Sirloin  Club 
last  Thursday  and  told  them  straight  out 
that  they  like  price  support  when  it  favored 
them,  but  that  they  squawked  about  price 
controls  when  it  favored  the  public. 

He  couldn’t  have  been  more  right,  but  all 
he  got  for  his  pains  was  a  roar  of  defiance. 

But  the  cattle  and  meat  people  are  human 
and  no  different,  really,  from  the  other 
groups  who  want  to  protect  themselves. 

The  doctors  are  scared  of  Federal  health 
Insurance  because  they  think  they  won’t 
make  the  money  that  they  earn  now  if  we 
have  it  and  certain  real-estate  interests  have 
been  fighting  for  years  to  kill  rent  ceilings 
so  that  they  can  get  the  most  out  of  public 
demand  for  the  small  housing  supply. 

All  people  or  firms  who  own  things  that 
are  in  demand  want  to  get  the  most  for  them. 
Mike  DiSalle  told  the  cattle  raisers  that  the 
country  should  come  first,  but  each  man  and 
each  industry  is  out  for  itself.  I  am  for 
profits,  too,  but  in  a  complicated  society 
we. have  to  work  together  to  keep  them  safe. 
This  is  basic  conservatism. 

The  cattlemen  wrapped  themselves  in  the 
Stars  and  Stripes,  crying  out  that  the  law  of 
supply  and  demand  has  always  been  the  best 
thing  in  the  good  old  United  States  of  Amer¬ 
ica.  forgetting,  completely  that  when  there 
was  little  demand.  Congressmen  forced  the 
good  old  United  States  of  America  to  main¬ 
tain  prices.  The  public  gets  hit  both  ways, 
and  doesn’t  seem  to  show  any  fight. 

The  administration  will  have  a  great  battle 
to  maintain  a  balanced  economy  in  view  of 
defense  expenditures  and  the  resistance  of 
all  the  selfish  interests,  but  the  battle  against 
inflation  can  be  won  if  the  people  will  co¬ 
operate. 
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It  takes  a  pretty  Intelligent  citizen  to  keep 
himself  and  his  country  on  an  even  keel 
nowadays.  The  test  of  the  whole  anti-infla¬ 
tion  program  will  be  the  courage,  brains,  and 
patriotism  of  the  individual  citizen. 

Mr.  Chairman,  we  are  now  approach¬ 
ing  the  period  when  inflation  safeguards 
will  receive  their  sternest  test.  Defense 
production  orders  will  soon  reach  their 
peak,  resulting  in  far  lessened  civilian 
production.  Demands  for  civilian  goods 
will  increase  and-  the  pressures  will  be 
on.  In  addition,  the  cost  of  defense  ma¬ 
terial  and  equipment  will  continue  to 
rise.  What  motive  can  there  be  in 
building  America  up  to  its  might  while 
going  bankrupt  in  the  process? 

As  I  have  stated  before,  the  American 
people  know  what  is  going  on  even 
though  they  do  not  have  powerful 
lobbies  to  intercede  for  them  on  Capitol 
Hill.  They  are  not  quibbling  over  this 
bill  providing  for  their  security.  They 
stand  ready  to  make  all  necessary  sacri¬ 
fices.  They  may  not  like  controls  in 
normal  times,  but  they  are  wholeheart¬ 
edly  in  favor  of  controls  to  insure  the 
safety  of  the  Nation.  There  must  be 
equality  of  sacrifice.  It  is  a  crying 
shame  to  place  the  great  bulk  of  this 
burden  on  the  working  people  and  the 
consumers  of  the  Nation.  Wars  will 
never  cease  nor  will  .the  peace  our  peo¬ 
ple  so  earnestly  seek,  as  well  as  the  free¬ 
dom-loving  peoples  throughout  the 
world,  ever  become  a  reality  until  the 
profit  motive  and  the  pressures  of  these 
special  and  privileged  groups  are  com¬ 
pletely  eliminated. 

Mr.  Chairman,  I  want  to  repeat  that  I 
am  firmly  convinced  the  American  peo¬ 
ple  agree  that  so  long  as  the  Soviet 
Union  and  her  leaders  in  the  conquered 
small  nations  continue  to  threaten  free 
people  everywhere,  American  and  the 
democratic  nations  must  continue  to 
strengthen  themselves  militarily  and 
economically.  A  truce  in  Korea  does  not 
justify  any  let-down  in  our  defense  pro¬ 
gram  or  in  the  campaign  against  infla¬ 
tion.  There  is  no  justification  whatever 
for  higher  prices  now.  Yet  the  lobbyists 
for  these  profiteers  are  exploiting  to  the 
fullest  extent  the  possibility  of  such  a 
truce.  The  belief  in  some  quarters  on 
the  Hill  that  the  American  people  “just 
do  not  care”  has  spurred  these  special- 
interest  lobbies  into  an  all-out  drive  to 
weaken  or  destroy  all  controls.  I  cannot 
conceive  of  this  House  going  along  on 
such  a  dangerous  course. 

In  conclusion,  Mr.  Chairman,  I  cannot 
urge  too  strongly  upon  the  membership 
of  this  House,  having  witnessed  these 
recurring  struggles  for  the  preservation 
of  our  greatness  and  our  might  for  al¬ 
most  half  a  century  on  this  floor,  that 
you  weigh  very  carefully  the  dangerous 
possibilities  of  the  program  advanced  by 
these  special  and  greedy  interests  who 
are  bent  on  sabotaging  our  vital  defense 
program;  that  you  give  particular 
thought  and  study  to  the  vital  interest 
of  the  thousands  upon  thousands  of  in¬ 
dividual  citizens  in  yom  home  districts, 
the  very  backbone  of  our  Nation,  and 
finally,  to  the  welfare  of  our  Nation  as 
a  whole  in  preserving  and  perpetuating 
our  eminent  position  as  the  leader  of 
world  democracy  by  giving  to  our  Presi¬ 


dent  a  sound,  sane,  effective  control  law 
to  meet  the  grave  emergency  with  which 
we  are  confronted.  Inflation,  with  all  its 
horrors,  must  be  stopped.  It  can  only 
be  defeated  by  the  institution  of  strong 
controls.  Those  who  vote  against  such 
effective  controls  which  are  in  the  in¬ 
terest  of  the  consumers,  wage  earners, 
persons  of  fixed  incomes,  pensioners  and 
veterans — those  who  cast  their  lot  with 
the  grasping  special  privilege  and  profi¬ 
teering  groups — will  certainly  be  held  to 
account  by  their  constituencies  in  the 
next  election. 

(Mr.  SABATH  asked  and  was  given 
permission  to  revise  and  extend  his 
remarks.) 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Ohio  [Mr. 
Bowl. 

Mr.  BOW.  Mr.  Chairman,  the 
amendment  I  have  offered  reserves  to 
the  States  the  right  to  regulate  the  flow 
and  distribution  of  natural  gas  in  those 
States  which  have  been  regulating  it 
it  since  1946  up  to  the  present  time. 
Many  States  are  exercising  that  author¬ 
ity  now.  This  amendment  would  pro¬ 
vide  that  in  those  States  in  which  the 
regulatory  bodies  are  acting,  and  certify 
to  the  President  that  they  are  so.  acting, 
they  will  be  permitted  to  continue. 

Mr.  BROWN  of  Georgia.  If  the 
gentleman  will  yield,  I  think  the  amend¬ 
ment  is  necessary  at  this  time,  and  I 
understand  the  chairman  will  accept  it. 

PRESENT  CONTROL  OP  THE  GAS  SITTTATION 

With  the  very  rapid  increase  in  the 
demand  for  natural  gas  for  both  resi¬ 
dential  heating  and  industrial  uses, 
shortages  in  the  deliveries  of  this  fuel 
developed  starting  in  the  winter  of  1946- 
47.  These  shortages  were  not  due  to 
shortages  in  the  supply  of  gas  itself — 
actually  each  year  since  World  War  II 
the  proven  gas  reserves  have  increased 
due  to  new  discoveries  and  in  spite  of  the 
rapidly  increasing  annual  usage.  The 
shortages  were  due  to  the  inability  of 
transmission  facilities  to  keep  up  with 
the  delivery  demands  and  these  short¬ 
ages  were  primarily  felt  in  the  middle 
western  and  eastern  areas. 

Tremendous  financial  investments  in 
long-distance  pipeline  transmission  facil¬ 
ities  to  meet  this  increased  demand  were 
authorized  by  the  Federal  Power  Com¬ 
mission  who  also  controlled  the  alloca¬ 
tion  of  gas  to  each  of  the  gas  distribu¬ 
tion  companies.  However,  this  expan¬ 
sion  could  not  keep  pace  with  the  de- 
jnand,  and  as  shortages  in  gas  de¬ 
veloped,  various  State  public  utilities 
commission,  in  the  public  interest,  found 
it  necessary  to  ask  the  various  gas  utili¬ 
ties  under  their  jurisdicton  to  discon¬ 
tinue  supplying  new  residential  gas 
heating  to  customers  and  taking  on  new 
commercial  and  industrial  loads — until 
additional  supplies  of  gas  could  be  de¬ 
livered  to  their  areas.  This  action  was 
first  taken  in  Detroit  and  Chicago,  and 
rapidly  spread  to  other  midwestern 
areas  during  the  winter  of  1946-47. 

As  pipelines  were  completed  and  addi¬ 
tional  supplies  of  gas  became  available, 
such  restrictions  were  either  removed 
entirely  or  certain  numbers  of  approval 
were  granted  under  application  systems 


by  the  various  utilities.  Actually  dur¬ 
ing  the  past  5  years,  much  of  the  mid- 
western  and  eastern  areas  have  been 
under  varying  degrees  of  gas  heating  re¬ 
strictions  or  limitations. 

For  example,  gas-heating  restrictions 
at  the  present  time  are  in  effect  in  the 
following  areas : 

Completely  restricted:  Chicago,  most 
of  Illinois:  St.  Louis,  eastern  Missouri; 
Indianapolis,  most  of  Indiana;  central 
and  southern  Ohio;  eastern  up-State 
New  York;  many  New  England  areas; 
Detroit,  all  of  Michigan;  Carolinas,  part 
of  Georgia,  Florida. 

Limited  applications;  Cleveland, 
northeastern  Ohio;  Philadelphia,  eastern 
Pennsylvania;  Boston,  parts  of  New  Eng¬ 
land;  New  Jersey;  Minneapolis,  most  of 
Minnesota;  Omaha,  most  of  Iowa  and 
Nebraska;  Kansas  City,  eastern  Kansas; 
Pittsburgh,  western  Pennsylvania. 

In  granting  permission  for  financing 
a  new  pipeline  transmission  system  and 
a  certificate  of  necessity  for  its  construc¬ 
tion,  the  Federal  Power  Commission  not 
only  makes  sure  that  sufiBcient  gas  sup¬ 
plies  and  gathering  facilities  are  avail¬ 
able  for  a  20-year  period  or  longer  but 
also  determines  the  allocations  and  the 
rates  to  the  various  gas  utilities  along 
the  transmission  line.  The  various  State 
commissions,  in  cooperation  with  the 
distributing  utilities,  control  the  utiliza¬ 
tion  of  this  gas  and  by  means  of  restric¬ 
tions,  when  necessary,  prevent  an  over¬ 
sold  condition  and  a  gas-shortage  situa¬ 
tion. 

This  procedure  has  been  working  suc¬ 
cessfully  for  the  past  5  years.  Nothing 
would  be  accomplished  by  the  control 
of  gas  on  the  part  of  the  PAD  that  is 
not  now  being  accomplished  by  the  State 
commissions  and  the  Federal  Power 
Commission.  These  bodies  have  had 
years  of  successful  jurisdiction  over  the 
supply  and  distribution  of  gas.  To 
change  this  situation  and  put  the  au¬ 
thority  for  the  allocation  of  natural  gas 
in  the  hands  of  PAD  would  merely  add 
more  red  tape  and  create  more  expense 
and  inflexibility  at  a  time  when  it  is 
important  that  this  vital  natural  resource 
be  handled  in  the  most  efficient  way 
possible.  If  further  control  or  restric¬ 
tions  are  needed,  the  present  control  sys¬ 
tem  is  adequate  to  handle  the  situation. 

(Mr.  EBERHARTER  asked  and  was 
given  permission  to  extend  his  remarks 
at  this  point  in  the  Record.) 

Mr.  EBERHARTER.  Mr.  Chairman,  I 
heartily  commend  the  gentleman  from 
Ohio  [Mr.  Bowl  for  introducing  an 
amendment  which  I  deem  to  be  most 
worthy  and  entitled  to  the  whole-heart¬ 
ed  support  of  all  Members  of  the  House. 
I  know  that  in  many  areas  of  the  coun¬ 
try  and  in  many  industries  severe  hard¬ 
ship  would  follow  the  promulgation  of 
any  order  limiting  the  use  of  gas  or  the 
installation  of  new  gas  inlets  and  appli¬ 
ances  in  new  or  old  construction. 

(Mr.  SPRINGER  asked  and  was  given 
permission  to  extend  his  remarks  at  this 
point  in  the  Record.) 

Mr.  SPRINGER.  Mr.  Chairman,  there 
Is  no  question*  at  all  but  that  the  regula¬ 
tory  bodies  of  the  respective  States  have 
jurisdiction  over  distribution  of  gas. 
They  have  been  doing  an  adequate  job 
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In  making  gas  available  to  the  people  as 
well  as  for  defense  purposes.  There  is  no 
reason  whatever  to  now  transfer  this 
authority  to  the  Interior  Department. 

This  is  merely  a  subterfuge  to  place 
this  power  in  the  Department  of  Inter¬ 
ior  and  to  take  it  away  from  the  respec¬ 
tive  State  utility  commissions.  Nowhere, 
as  far  as  I  have  been  able  to  find,  has 
there  been  any  contention  on  the  part 
of  this  Government  that  the  State  utility 
commissions  have  not  made  it  possible 
for  defense  to  have  an  adequate  supply 
of  gas.  The  Department  of  Interior, 
which  is  charged  with  this  job,  has  like¬ 
wise  made  no  contention  that  the  respec¬ 
tive  States  have  been  in  any  way  remiss 
of  their  duties  as  far  as  the  defense 
program  is  concerned  in  making  gas  gen¬ 
erally  available. 

In  my  opinion  this  is  one  of  the  most 
open  and  vicious  grabs  that  has  been 
attempted  in  this  Defense  Production 
Act — to  transfer  power  from  the  States 
to  the  Federal  Government.  Most  of  you 
can  probably  be  the  judge  but  in  Illinois 
our  State  commerce  commission,  under 
either  the  Democrat  or  Republican  ad¬ 
ministrations,  has  done  an  excellent  job 
wherever  gas  and  the  natural  resources 
of  the  State  have  been  involved.  This  is 
a  power  that  should  remain  with  the 
State,  where  the  people  locally  may 
make  a  complaint  in  their  State  capital 
in  order  to  have  their  particular  situa¬ 
tions  remedied.  If  this  amendment  does 
not  pass  it  means  that  you  are  going  to 
have  this  power  concentrated  in  the 
Department  of  the  Interior  to  the  detri¬ 
ment  of  the  people  in  your  respective 
States. 

For  those  who  want  to  see  that  power 
remain  concentrated  in  the  Federal 
Government  or  willing  to  transfer  that 
power  from  the  State  commerce  com¬ 
missions  to  the  Federal  Government 
should  vote  against  this  amendment. 
For  those  who  want  the  power  of  regu¬ 
latory  gas  to  remain  with  the  States 
should  vote  for  the  amendment.  This 
amendment  will  keep  the  regulation  of 
your  gas  supply  in  your  States,  where 
it  does  belong,  with  your  State  utility 
commissions. 

The  Department  of  Interior  contends 
that  the  Defense  Production  Act  of  1950 
places  the  responsibility  upon  it  to  regu¬ 
late  the  supply  of  gas  at  this  time.  In 
my  opinion,  this  is  a  joker  which  was 
slipped  into  the  1950  Defense  Produc¬ 
tion  Act.  Only  now  are  you  seeing  an 
attempt  made  to  use  that  power  which  I 
will  wager,  that  none  of  you  knew  until 
now  was  even  in  the  Defense  Production 
Act  of  1950. 

Let  me  make  this  doubly  clear,  and  it 
is  not  even  disputed  by  the  Interior  De¬ 
partment’s  Petroleum  Administration  for 
Defense.  There  is  no  shortage  of  gas. 
That  is  not  in  dispute  by  anyone.  There 
is  more  than  an  adequate  supply  of  gas 
for  defense  purposes  and  for  civilian  con¬ 
sumption.  The  only  matter  involved  is 
the  proper  distribution  of  that  gas.  In 
my  State  we  have  had  some  complaints 
because  we  have  not  been  able  to  get- the 
pipe  to  distribute  the  gas  in  the  com¬ 
munities  where  we  would  like  to  have 
more  gas.  The  Department  of  Interior 
does  not  in  any  way  intend  to  cure  that 


defect.  Instead,  it  intends  to  make  it 
worse,  because  it  is  not  going  to  make 
available  the  gas  pipe  necessary  to  dis¬ 
tribute  the  gas  in  the  more  remote  areas. 
Another  matter  connected  with  this  has 
been  the  great  curtailment  of  manufac- 
tured-gas  installations.  There  is  no 
shortage  in  the  supply  of  gas  heating 
equipment.  There  is  a  great  surplus. 
Now  most  of  those  people  are  cutting 
back  because  of  this  intended  order  of 
the  Department  of  Interior  to  curtail 
gas  distribution. 

I  am  placing  in  the  Record  a  letter 
from  the  Mueller  Co.  in  my  district  at 
Decatur,  Ill.,  one  of  the  large  businesses 
in  this  country  manufacturing  gas  heat¬ 
ing  distribution  systems.  This  company 
has  been  running  for  the  last  6  months 
under  very  great  difficulties. 

Last  week  this  company  was  forced 
to  reduce  its  manpower  by  125  people. 
If  this  proposed  gas  restriction  order 
goes  ahead  there  will  be  another  sub¬ 
stantial  drop  in  employment.  I  think 
you  will  find  this  a  similar  situation  in  a 
great  many  industrial  areas  where  this 
type  of  equipment  is  either  manufac¬ 
tured  or  sold  over  the  counter. 

As  I  said  the  latter  is  only  incidental 
to  the  real  purpose  of  this  amendment. 
However  I  do  think  we  are  all  interested 
in  seeing  as  many  of  our  people  employed 
as  possible.  For  your  information  let 
me  read  the  letter  as  follows: 

Mueller  Co., 

Decatur,  III.,  July  17,  ]951. 
Hon.  William  L.  Springer, 

Representative,  Twenty-second  Dis¬ 
trict  of  Illinois,  House  Office  Build¬ 
ing,  Washington,  D.  C. 

Dear  Mr.  Springer:  A  substantial  portion 
of  this  company’s  product  goes  into  gas  dis¬ 
tribution  systems.  Any  curtailment  or  ex¬ 
pansion  in  the  gas  industry  as  a  whole  is 
reflected  in  our  volume.  Beginning  about 
90  days  ago,  there  was  a  definite  leveling 
off,  and  in  more  recent  weeks,  an  actual  de¬ 
cline  in  our  sales.  This  probably  is  a  fairly 
general  condition  and  doubtles  we  are  one 
of  many  who  find  themselves  in  the  same 
position. 

It  has  not  been  possible  to  fill  In  this 
gap  with  defense  business.  An  intensive 
effort  in  that  direction,  extending  back  more 
than  6  months,  has  not  met  with  success. 
This  too,  we  understand  represents  a  fairly 
general  situation;  so  that  general  observa¬ 
tions  about  defense  orders  taking  up  the 
slack  in  civilian  business  are,  to  a  certain 
extent,  misleading  and  even  illusory. 

Last  week,  feeling  that  we  have  kept  pro¬ 
duction  in  advance  of  sales,  as  long,  and  even 
longer  than  business  prudence  indicates,  we 
were  compelled  to  make  a  reduction  in  force 
of  approximately  125  people,  which  is  almost 
15  percent  of  our  working  force.  If  the  pro¬ 
posed  gas  restriction  order  becomes  effective, 
we  consider  that  a  further  immediate  and 
substantial  drop  in  volume  is  unavoidable 
with  a  consequent  reduction  in  force,  and 
unemployment. 

This  company  does  not  ask  any  special 
concessions  or  unusual  consideration.  Fair¬ 
ness  prompts  us  to  realize  that  this  proposed 
restriction  order  may  prove  to  be  necessary. 
However,  we  certainly  feel  that  the  Impact 
not  only  on  our  own  affairs  but  on  many 
other  concerns  requires  a  most  careful  study 
and  consideration  before  such  a  drastic 
remedy  is  invoked. 

Thanking  you  for  your  consideration,  I 
remain 

Sincerely  yours,  .j 

Albert  G.  Webber,  Jr., 
President,  Mueller  Co. 
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If  you  do  not  pass  this  amendment 
and  you  leave  section  704  of  the  Defense 
Production  Act  the  same,  I  will  wager 
to  you  that  this  will  transfer  forever 
from  the  States  to  the  Federal  Govern¬ 
ment  the  power  to  regulate  gas  in  this 
country.  In  my  opinion  it  will  never  be 
returned  to  the  States.  I  have  seen  these 
powers  go  from  the  States  to  the  Federal 
Government  during  the  past  several 
years.  Very  few  of  those  powers  have 
ever  found  their  way  back  to  the  States. 

If  there  was  any  thought  that  the 
State  regulatory  bodies  were  not  doing 
their  job  either  for  defense  or  civilian 
consumption,  I  would  not  be  in  the  well 
of  this  House  at  this  time.  Your  local 
regulatory  bodies  and  State  commerce 
commissions  are  doing  a  good  job.  I 
think  it  is  our  duty  to  back  them  up  as 
long  as  they  do  that  kind  of  a  job. 

This  amendment  has  my  support  and 
I  feel  that  the  future  welfare  of  you  and 
the  respective  States  demands  that  you 
also  give  it  your  vote. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Minnesota 
[Mr.  August  H.  Andresen]. 

[Mr.  AUGUST  H.  ANDRESEN  ad¬ 
dressed  the  Committee.  His  remarks 
will  appear  hereafter  in  the  Appendix.] 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  New  York 
[Mr.  Clemente]. 

Mr.  CLEMENTE.  Mr.  Chairman,  I 
hope  the  Rent  Control  Act  will  be  ex¬ 
tended  to  protect  servicemen  who  are 
forced  by  call  of  duty  to  live  in  camp 
or  nearby  areas  and  can  only  find  de¬ 
controlled  substandard  housing  because 
at  the  present  time  many  members  of 
the  Armed  Forces  and  their  families 
have  been  shamelessly  victimized  at  the 
hands  of  people  whose  lives  and  prop¬ 
erty  these  men  are  dedicated  to  defend. 
They  live  in  chicken  coops,  garages, 
sheds,  shacks,  and  hovels;  in  filth  and 
squalor  with  no  heat,  no  running  water, 
and  disgusting  sanitary  conditions. 
They  are  being  charged  as  high  as  three 
or  four  or  five  times  as  much  rent  as 
the  places  are  worth. 

These  are  disgraceful  conditions  that 
servicemen  should  not  be  forced  to  en¬ 
dure. 

These  conditions  gravely  affect  our 
fighting  men’s  morale  which  is  the  heart 
of  our  national  security. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Michigan 
[Mr.  DonderoI. 

Mr.  DONDERO.  Mr.  Chairman,  the 
way  this  bill  is  drawn  one  must  vote  for 
rent  control  if  he  desires  to  vote  for  the 
bill  even  though  he  had  been  opposed  to 
such  control  since  the  last  war.  In  my 
district  several  cities  have  decontrolled 
rents.  If  I  understand  this  bill  cor¬ 
rectly,  the  action  of  the  governing  bodies 
of  those  cities  will  be  nullified  and  they 
will  have  to  act  all  over  again. 

I  would  vote  against  extension  of  rent 
control  if  this  question  would  be  offered 
separately.  It  makes  its  own  problems, 
no  one  is  dumb  enough  to  build  houses 
for  rent  while  the  threat  of  rent  con¬ 
trol  hangs  over  them.  Several  cities  in 
my  district  have  decontrolled  rents  in¬ 
cluding  the  city  of  Pontiac,  Mich.,  a  city 
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of  80,000  people,  and  there  have  been 
practically  no  complaints  against  rent 
gouging,  or  very  few.  Pontiac  is  an  in¬ 
dustrial  city.  Los  Angeles,  Calif.,  de¬ 
controlled  rents— a  city  of  2,000,000  peo¬ 
ple.  The  average  increase  in  rent  was 
6  percent.  This  nullifies  the  claim  of 
Tighe  Woods,  Housing  Expediter,  that 
economic  distress  and  chaos  would  re¬ 
sult  if  rents  were  decontrolled. 

The  CHAIRMAN.  Without  objection, 
all  Members  speaking  under  this  limi¬ 
tation  of  time  may  extend  and  revise 
their  remarks. 

There  was  no  objection. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  New  York 
[Mr.  Keating]. 

Mr.  KEATING.  Ml’.  Chairman,  the 
amendment  I  shall  offer  at  the  appro¬ 
priate  time  is  very  simple  and  should  not 
evoke  controversy.  It  amends  section. 
109  of  the  bill  by  adding  a  subsection 
designed  to  amend  section  709  of  the 
Defense  Production  Act  of  1950  by  de¬ 
leting  the  words  “industry  representa¬ 
tives  including  trade  associations”  from 
that  section  and  inserting  in  lieu  there¬ 
of  the  words  “a  representative  advisory 
committee  appointed  pursuant  to  this 
act.” 

As  the  Defense  Production  Act  is  pres¬ 
ently  constituted,  it  authorizes  the 
establishment  of  advisory  committees 
under  sections  701  and  404.  These  com¬ 
mittees  are  formed  for  the  specific  pur¬ 
pose  of  assisting  the  President  and 
those  to  whom  his  power  has  been  dele¬ 
gated  in  carrying  out  the  complicated 
and  responsible  functions  imposed  by 
this  act.  However,  section  709  of  the 
act  requires  that  the  issuance  of  any 
administrative  order  or  regulation  under 
the  statute  be  accompanied  by  a  state¬ 
ment  that  in  the  formulation  thereof 
there  has  been  consultation  with  indus¬ 
try  representatives  including  represent¬ 
atives  of  trade  associations.  What  this 
section  as  presently  written  does  is  to 
make  it  mandatory  that  a  trade  asso¬ 
ciation  representative  be  consulted  be¬ 
fore  any  order  or  regulation  may  be 
promulgated  by  the  President  or  his  ad¬ 
ministrators. 

It  seems  more  appropriate  to  make 
mandatory  requirement  of  consultation 
with  industry  refer  to  the  industry  ad¬ 
visory  committees  which  must  be  repre¬ 
sentative  of  the  entire  industry  under 
section  701  of  the  statute  and  to  leave 
the  matter  of  consultation  with  par¬ 
ticular  segments  of  the  industry,  whether 
companies,  trade  associations,  or  other 
groups,  to  the  discretion  of  the  officials 
responsible  for  the  promulgation  of  the 
regulation. 

This  proposed  amendment  abrogates 
the  requirement  that  trade  association 
representatives  be  consulted  before  the 
issuance  of  orders  and  regulations.  In¬ 
stead,  it  requires  that  advisory  commit¬ 
tees,  which  usually  contain  members  of 
trade  associations,  be  consulted  prior  to 
the  promulgation  of  such  orders.  I 
think  that  this  amendment  furthers  the 
objectives  of  the  act  inasmuch  as  it  pro¬ 
vides  exphcitly  for  the  employment  and 
consultation  of  advisory  committees  in 
rupning  the  mobilization  program.  In 
addition,  it  abolishes  the  questionable 


practices  of  making  it  mandatory  that 
any  particular  group  rather  than  a 
representative  group  be  consulted  before 
Issuing  any  order  or  regulation. 

The  NPA,  OPS,  or  any  other  agency, 
can  consult  with  trade  association  repre¬ 
sentatives  at  any  time,  should  they  ac¬ 
tually  desire  information.  This  proposal 
merely  lifts  the  statutory  requirement 
that  such  consultation  be  had. 

This  amendment  has  been  considered 
by  the  Subcommittee  on  the  Study  of 
Monopoly  Power  of  the  Committee  on 
the  Judiciary.  That  subcommittee  has 
been  conducting  extensive  hearings  on 
various  phases  of  the  mobilization  pro¬ 
gram.  It  is  upon  the  unanimous  au¬ 
thority  and  request  of  that  subcommit¬ 
tee  that  I  am  submitting  this  amend¬ 
ment. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Maryland 
[Mr.  Sasscer]. 

Mr.  SASSCER.  Mr.  Chairman,  there 
is  an  amendment  I  have  at  the  Clerk’s 
desk  which  has  been  submitted  to  the 
committee.  The  chairman  of  the  com¬ 
mittee,  the  gentleman  from  Kentucky 
[Mr.  Spence],  and  the  ranking  minority 
member,  the  gentleman  from  Michigan 
[Mr.  Wolcott],  have  accepted  it.  It  re¬ 
lates  to  the  rents  in  the  town  of  Green- 
belt.  Its  purpose  is  to  keep  the  Govern¬ 
ment  in  a  consistent  position  as  land¬ 
lord  and  not  to  permit  it  as  landlord, 
since  the  rent  freeze,  through  a  series  of 
rent  increases,  including  the  pending 
proposal  of  15  percent,  to  effect  an  ag¬ 
gregate  raise  on  its  tenants  of  approxi¬ 
mately  139  percent  during  that  period. 
The  permitted  increases  on  controlled 
rents  are  20  percent  over  the  same  period. 

This  amendment  in  no  way  further 
cripples  the  effort  of  this  bill  to  halt  in¬ 
flation,  but  merely  removes  a  ridiculous 
inconsistency. 

In  an  effort  to  prevent  previous  in¬ 
creases  the  officials  of  Greenbelt  went 
to  court  but  it  was  held  that  rent  con¬ 
trol  did  not  apply  in  Greenbelt. 

I  urge  the  adoption  of  the  amendment. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Massachu¬ 
setts  [Mr.  Kennedy]. 

Mr.  KENNEDY.  Mr.  Chairman,  the 
committee  amendment  authorizing  a  20- 
percent  rent  increase  above  the  1947 
maximum  rent  had  as  a  basis  for  their 
action  the  Labor  Department’s  estimate 
that  the  average  person  pays  only  11 
percent  of  his  income  for  rent. 

That  estimate  is  fallacious,  and  the 
more  reliable  Census  Bureau  figure 
shows  that  the  average  family  with  in¬ 
come  of  between  $100  to  $10,000  a  year 
pays  18  percent  of  its  income  for  rent. 

Indeed,  Census  figures  also  show  that 
families  with  incomes  between  $100  and 
$1,000  a  year  pay  56  percent  of  that  in¬ 
come  for  rent;  those  with  incomes  be¬ 
tween  $2,000  and  $3,000  per  year  pay  26 
percent  of  it  for  rent. 

The  20-percent  increase  in  rents  above 
1947  maximum  rents  provided  for  in  this 
bill,  although  seeming  reasonable,  would 
but  add  to  the  burden  of  those  Ameri¬ 
cans  already  most  heavily  burdened  by 
the  present  high  cost  of  living — the 
lower-  and  middle-income  rent  payers. 


In  my  own  native  city  of  Boston,  for 
example,  the  Bureau  of  Labor  Statistics 
says  the  average  rent  increase  from  1941 
until  this  year  amounts  to  25.7  percent. 
The  average  percentage  increase  in  34 
large  cities  in  the  country  amounts  to 
28.7  percent,  the  Bureau  of  Labor  Sta¬ 
tistics  also  tells  us. 

What  harm,  then,  say  the  proponents 
of  this  bill’s  20  percent  authorized  in¬ 
crease  over  1947  rents,  can  be  done  to  the 
rent  payers  of  the  Nation  if  the  average 
increase  is  already  above  20  percent. 
The  bill  provides,  they  say,  that  any 
rent  which  has  already  been  increased 
by  20  percent  since  1947  will  not  be 
affected. 

In  checking  into  the  statistics  given 
by  the  Bureau  of  Labor  Statistics,  how¬ 
ever,  I  have  found  these  to  be  the  facts 
in  Boston — and  housing  officials  have 
assured  me  that  Boston  is  typical  of  the 
other  large  metropolitan  cities  in  the 
country. 

There  are  approximately  250,000 
rental  units  out  of  a  total  of  415,000 
dwelling  units  in  the  Boston  area.  Of 
these  250,000,  about  25,000  were  never 
under  rent  control.  Of  the  remaining 
225,000  units,  about  100,000  signed  the 
15-percent  rent-increase  lease  author¬ 
ized  a  couple  of  years  ago  by  the  Con¬ 
gress.  Some  40,000  individual  r'  it-in- 
crease  adjustments  have  been  made. 

The  only  general  increase  that  has 
been  granted  in  Boston  since  1947  was 
an  8  percent  general  tax-increase  allow¬ 
ance. 

Thus,  it  is  apparent  that,  taking  du¬ 
plication  of  those  landlords  receiving 
the  15-percent-increase  leases  and  those 
who  have  received  individual  adjust¬ 
ments  into  consideration,  upward  of  half 
of  Boston’s  controlled  rent  payers  have 
been  increased  only  the  8  percent 
granted  in  the  general  tax  increase. 

Therefore,  about  100,000  Boston  ten¬ 
ants  will,  if  the  bill’s  rent-control  provi¬ 
sions  stand,  have  their  rent  increase  by 
12  percent. 

Other  large  cities  in  the  country  will 
be  similarly  or  worse  hit. 

In  Philadelphia,  of  about  215,00  rental 
units  under  rent  control,  there  have 
been  about  90,000  15-percent-increase 
leases  signed  and  30,000  individual  ad¬ 
justments.  There  has  been  no  general 
increase  granted.  Thus,  upward  of 
100,000  rental  units  there  will  be  liable 
for  a  full  20 -percent  increase. 

In  St.  Louis,  of  about  158,000  units 
under  control,  approximately  66,000  will 
be  liable  to  the  20-percent  raise. 

In  Chicago  about  200,000  rental  units, 
of  approximately  700,000  units  under 
control,  will  be  liable  to  a  20-percent 
increase. 

Just  last  night  the  papers  here  in 
Washington  showed  what  other  big 
cities  can  expect.  The  new  rent-control 
law  for  the  District  allows  for  the  20-per¬ 
cent  increase  just  as  this  committee  bill 
provides. 

Yesterday  the  rent-control  offices 
were  fiooded  with  applications  for  rent 
increases  by  landlords. 

The  District  Rent  Administrator  esti¬ 
mated  that  of  the  approximate  100,000 
rental  units  in  the  District,  between  75,- 
000  and  100,000  would  be  increased. 
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The  average  rent  increase  will  be,  he 
figures,  between  10  percent  and  12 
percent. 

These  increases  will  not  affect  people 
of  sizable  incomes  who  live  in  swanky 
Washington  apartments.  Predomi¬ 
nantly,  according  to  the  District  Rent 
Administrator,  the  lower-rent  units — • 
occupied  by  people  of  low  income — will 
be  affected  by  the  largest  raises. 

Last  fall,  in  my  State  of  Massachu¬ 
setts,  as  in  many  others,  there  were  local 
referendums  on  rent  control. 

In  244  cities  and  towns  of  Massachu¬ 
setts  the  people  voted  overwhelmingly, 
except  for  a  couple  of  small  towns,  for 
continued  Federal  rent  control. 

My  amendment  would  cut  the  author¬ 
ized  increase  from  20  percent  to  10 
percent.  I  believe  such  an  amendment 
would  be  fair  to  tenants  and  to  those 
landlords  who  have  not  had  any  previous 
increases. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Florida  [Mr. 
Sikes]. 

Mr.  SIKES.  Mr.  Chairman,  an 
amendment  to  H.  R.  3871  was  offered  on 
the  floor  and  adopted  by  the  House  of 
Representatives  on  July  10,  1951.  This 
amendment  adds  to  the  Defense  Pro¬ 
duction  Act  a  new  section  104.  The 
proposed  section  reads  as  follows: 

Sec.  104.  The  President  shall  establish  a 
single  central  agency  to  serve  as  a  claimant 
to  present  the  construction  and  supply  needs 
of  State  and  local  governments  and  their 
tax-supported  agencies. 

Since  the  adoption  of  this  amend¬ 
ment  to  H.  R.  3871,  I  have  ascertained 
that  the  amendment  is  strenuously  op¬ 
posed  by  school  and  hospital  authorities 
throughout  the  Nation  and  action  pro¬ 
testing  the  amendment  has  been  taken 
by  the  National  Education  Association — 
NEA — and  the  American  Hospital  Asso¬ 
ciation — AHA. 

Defense  Production  Administration 
Order  1,  dated  May  24,  1951,  designated 
the  Federal  Security  Agency  as  the 
claimant  agency  with  respect  to  “(a)  all 
school  and  library  construction;  (b)  all 
hospital  and  health-facility  construction 
other  than  Veterans’  Administration  and 
military  hospitals:  and  (c)  the  domestic 
distribution  of  all  supplies  and  equip¬ 
ment  needed  in  the  fields  of  health — in¬ 
cluding  sanitation — education,  welfare, 
recreation,  and  related  activities.”  This 
order  is  implemented  by  National  Pro¬ 
duction  Authority  Delegation  14  as 
amended,  dated  July  11,  1951,  designat¬ 
ing  seven  claimant  agencies  to  adminis¬ 
ter  construction  controls,  of  which  the 
Federal  Security  Agency  is  one. 

Schools  and  hospital  authorities  are 
accustomed  to  dealing  with  the  OfBce  of 
Education  and  Public  Health  Service, 
and  it  is  my  firm  belief  that  it  is  their 
desire  that  the  Office  of  Education  and 
the  Public  Health  Service  continue  Lo  be 
their  point  of  contact  with  respect  to 
construction  controls  and  allocations  of 
critical  materials. 

While  it  is  true  that  some  State  pur¬ 
chasing  agents  and  city  and  county  pur¬ 
chasing  agents  through  the  National  In¬ 
stitute  of  Governmental  Purchasing  have 


expressed  a  desii-e  for  the  enactment  of 
this  amendment,  a  majority  of  the  school 
and  hospital  supplies  and  equipment 
procured  throughout  the  country  are  not 
purchased  by  this  group.  Furthermore, 
this  amendment  would  divide  the  claim¬ 
ant  agency  responsibility  because  the 
Office  of  Education  and  Public  Health 
Service  now  provide  service  for  nonprofit 
educational  and  health  institutions,  and 
would  continue  to  do  so.  A  split  respon¬ 
sibility  would  not  be  practical  or  feasible. 

This  amendment  was  introduced  with 
supporting  statements  that  State  and 
local  governmental  purchasing  agents 
had  to  contact  some  19  claimant  agencies 
in  the  presentation  of  their  problems. 
Actually,  it  is  not  true  that  that  large  a 
number  of  claimant  agencies  need  to  be 
contacted  by  State  and  local  governmen¬ 
tal  purchasing  agents  since  many  of  the 
present  claimant  agencies  operate  in  a 
field  which  is  of  no  direct  concern  to  such 
purchasing  agents. 

In  establishing  the  new  emergency 
control  agencies,  the  President  has  spe¬ 
cifically  requested  that  the  services  of 
other  Government  agencies  be  utilized 
wherever  possible.  The  Defense  Produc¬ 
tion  Administration  and  the  National 
Production  Authority  strongly  oppose 
this  amendment  because  they  utilize  the 
services  of  existing  Government  agencies 
which  are  versed  in  their  specific  fields 
and  because  it  is  more  economical  to  rely 
on  existing  Government  agencies  to  per¬ 
form  claimant  functions. 

Furthermore,  school  and  hospital  au¬ 
thorities  vigorously  object  to  the  amend¬ 
ment.  At  the  proper  time  I  shall  ask 
for  a  separate  vote  on  this  amendment 
and  I  hope  that  the  House  will  see  fit 
to  reject  it. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  New  York 
[Mr.  Keogh]. 

Mr.  KEOGH.  Mr.  Chairman,  the 
purpose  of  the  amendment  which  I  in¬ 
tend  to  offer  is  to  extend  to  the  parents 
of  deceased  members  of  the  armed 
services  the  same  preference  for  quar¬ 
ters  in  public  housing  projects  as  vet¬ 
erans  now  have.  I  think  it  is  a  reason¬ 
able  amendment  and  I  trust  the  com¬ 
mittee  will  adopt  it. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  New  York  [Mr. 
McGrath]. 

Mr.  McGrath.  Mr.  Chairman,  for 
2  weeks  we  have  listened  with  attention 
to  the  various  problems  of  the  farm  and 
other  groups.  I  respectfully  submit  that 
in  30  seconds  no  one  can  do  justice  to 
this  most  important  question  of  rent 
control.  I  think  the  people  of  our  met¬ 
ropolitan  districts  should  have  been 
given  a  greater  period  of  time  and  I 
compliment  the  distinguished  Republi¬ 
can  gentleman  from  Michigan  [Mr. 
Wolcott]  for  his  technique  in  limiting 
us  and  depriving  us  of  our  day  in  court. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  California 
[Mr.  McDonough]. 

Mr.  McDonough.  Mr.  chairman,  to 
continue  where  the  gentleman  from 
Michigan  [Mr.  Dondero]  left  off,  and  in 
order  to  give  you  some  continuity  in  this 
whole  discussion,  the  gentleman  said 


that  in  his  city  they  would  have  rent 
control  imposed  if  there  was  no  amend¬ 
ment  to  this  bill. 

The  amendment  I  have  offered  will 
provide  the  right  for  the  local  govern¬ 
ing  body  to  determine  whether  rent  con¬ 
trol  shall  be  imposed  or  not  after  it  is 
declared  a  critical  defense  area  by  the 
Defense  Secretary  and  the  Defense  Mo- 
bilizer. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  New  York 
[Mr.  Javits]. 

Mr.  JAVITS.  Mr.  Chairman,  I  be¬ 
lieve  continued  rent  for  the  countiw  to 
be  urgently  required  even  though  we 
have  our  own  rent-control  law  in  New 
York.  It  represents  20  percent  or  more 
of  the  moderate-income  family’s  budget 
and  runaway  rents  if  permitted  are  a 
decisive  and  material  way  to  damaging 
inflation. 

I  might  say,  too,  while  we  are  on  the 
subject  that  it  is  indeed  regrettable  that 
there  is  not  incorporated  here  a  title 
for  defense  housing  a  vital  part  of  the 
defense  mobilization  effort. 

But  rent  control,  too,  must  be  fair  and 
the  120  percent  provision  in  this  bill 
is  not  based  on  hardship  or  any  of  the 
standards  heretofore  contained  in  this 
law;  it  is  across-the-board  increase  and 
therefore  should  not  prevail. 

Though  I  am  opposed  to  this  120  per¬ 
cent  rent  increase,  it  should  at  least 
have  added  to  it  the  provision  we  have 
in  the  1947  act  which  guarantees  that  a 
tenant  has  services  to  which  he  was  en¬ 
titled  from  the  maximum  rent  date  and 
I  will  offer  such  an  amendment  if  neces¬ 
sary. 

Mr.  Chairman,  I  wish  to  ask  the  gen¬ 
tleman  from  Virginia  this  question: 
Does  the  provision  for  maintenance  of 
services  in  section  204  (n)  as  amended 
by  the  bill  on  page  78,  line  12,  mean 
services  which  were  maintained  as  of 
the  applicable  maximum  rent  date? 

Mr.  BURTON.  The  interest  is  that 
services  rendered  are  to  be  as  of  the 
maximum  rent  date.  It  is  so  provided. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Illinois  [Mr. 
Yates]. 

Mr.  YATES.  Mr.  Chairman,  I  urge 
support  of  the  amendment  which  will  be 
offered  by  the  gentleman  from  Illinois, 
Congressman  Sabath,  to  continue  rent 
control  on  permanent  accommodations 
in  apartment  hotels.  The  committee 
has  proposed  to  strike  such  controls,  an 
action  which  is  completely  unwarranted 
and  indefensible  if  the  committee  in¬ 
tends,  as  it  says  it  does,  to  check  infla¬ 
tion.  If  rent  controls  are  removed,  in 
my  opinion,  rentals  will  soar  as  they  did 
when  controls  were  taken  off  for  a  brief 
period  in  1947. 

The  committee  could  not  have  known 
what  it  was  doing  when  it  approved  de¬ 
control.  These  are  not  ordinary  hotels 
occupied  by  transients.  These  hotels  are 
no  different  than  apartment  buildings. 
The  only  difference  is  that  certain  serv¬ 
ices  such  as  linen  supply,  switchboard- 
telephone  service,  and  other  such  serv¬ 
ices  are  offered  but,  fundamentally,  the 
character  of  the  tenancy  is  as  perma¬ 
nent  as  that  in  any  ordinary  apartment 
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or  house.  If  rent  control  is  necessary  to 
protect  against  inflationary  rises  for 
tenants  of  apartments,  they  are  just  as 
necessary  for  those  living  in  apartment 
hotels. 

Nor  is  the  impression  correct  that  only 
wealthy  people  live  in  apartment  hotels. 
It  is  true  that  there  are  some  who  enjoy 
luxury  accommodations,  but  that  is  so 
with  respect  to  tenants  of  apartments 
as  well.  There  are  many  expensive 
apartments  tmder  control.  The  fact  is 
that  there  are  many  of  modest  incomes 
who  call  these  apartment  hotels  home. 
I  know  of  many  people  with  fixed  in- 
com.es — school  teachers,  pensioners,  an¬ 
nuitants,  stenographers,  telephone  oper¬ 
ators,  newly  weds,  who  will-  be  in  diffi¬ 
cult  circumstances  if  their  rents  are  in¬ 
creased  unreasonably.  Where  will  they 
go?  Housing  in  the  city  of  Chicago  is  in 
critically  short  supply.  There  are  no 
unfurnished  apartments  within  their  in¬ 
comes  where  they  can  move.  The  apart¬ 
ments  now  building  along  Lake  Shore 
Drive  offer  no  answer  for  them.  The 
rentals  are  much  too  high. 

There  is  supposed  to  be  a  high  vacan¬ 
cy  factor  in  apartment  hotels  and  the 
claim  is  made,  therefore,  that  such  con¬ 
trols  are  no  longer  needed.  The  commit¬ 
tee  apparently  forgot  that  15  percent  of 
apartment-hotel  accommodations  are 
transient  sleeping  rooms.  The  testimony 
presented  by  opponents  of  rent  control 
showed  only  the  over-all  vacancy  factor; 
it  did  not  break  it  down  by  permanent 
accommodations  and  sleeping  rooms. 
As  a  matter  of  fact,  there  is  less  than  a 
1 -percent  vacancy  factor  for  permanent 
accommodations  in  apartment  hotels. 

A  survey  of  vacancies  in  a  representa¬ 
tive  group  of  hotels  in  Chicago  was  con¬ 
ducted  by  the  Office  of  the  Housing  Ex¬ 
pediter  during  the  period  December  18, 
1950,  to  January  3,  1951.  The  sample 
consisted  of  100  hotels  containing  11,463 
rental  dwelling  units  of  which  8,837  were 
subject  to  rent  control  and  the  remain¬ 
ing  2,626  were  not  subject  to  rent  control. 

Summary  of  vacancies 


Number  of 
units 

Number  of 
vacancies 

Vacancy 

rate 

Controlled  units 

8, 837 

426 

4.8 

Uncontrolled  units. 

2,626 

686 

22.3 

All  units _ 

11, 463 

1,012 

8.8 

Of  the  426  vacancies  in  controlled 
units,  139  or  about  one-third  of  the  total 
were  in  6  establishments  and  242  or  about 
57  percent  of  them  were  in  15  of  the  100 
hotels  surveyed. 

In  22  hotels  having  254  of  the  426 
vacancies  in  controlled  units,  a  compari¬ 
son  was  made  between  the  miximum 
rents  on  March  1,  1942 — the  original 
maximum  rent  date— and  March  1, 
1949 — the  date  of  recontrol.  The  rents 
for  these  254  vacant  units  were  found 
to  have  risen  an  average  of  80.7  percent 
during  the  period  of  decontrol. 

The  number  of  vacancies  in  controlled 
units  v/as  relatively  small.  Moreover, 
most  of  the  vacancies  were  in  the  small¬ 
er-sized  units  with  79.6  percent  in  1-room 
units  and  an  additional  13.6  percent  in 
2-room  units. 


The  bulk  of  the  controlled  vacancies 
were  in  1-room  units  without  kitchen 
facilities,  that  is,  in  sleeping  rooms.  It 
was  possible  to  obtain  the  speciflc  unit 
identification  of  218  of  the  vacant  con¬ 
trolled  1-room  units.  A  check  of  these 
units  showed  that  192  of  them,  or  88  per¬ 
cent,  were  sleeping  rooms  without  any 
cooking  facilities. 

Here  are  some  illustrations  of  what  has 
happened  to  rents  in  specific  hotels.  The 
Winthrop  Terrace  has  a  total  of  114  units 
of  which  70  are  under  control.  In  this 
hotel  the  survey  found  8  vacant  con¬ 
trolled  units.  The  average  monthly  rent 
for  these  units  in  March  1942  was  $46.56. 
By  March  1,  1949,  when  these  units  were 
brought  back  under  control,  the  average 
rent  had  increased  to  $92.50,  an  increase 
of  99  percent.  The  Bryn  Mawr  has  a 
total  of  231  units  of  which  135  are  under 
control.  The  survey  found  17  vacant 
controlled  units  in  the  Bryn  Mawr. 
The  average  rent  for  these  17  units  in 
March  1942  was  $69.18.  By  March  1, 
1949,  when  the  units  were  recontrolled, 
the  average  rent  had  risen  to  $130.94,  an 
increase  of  89  percent. 

Mr.  Chairman,  this  is  serious  business. 
It  concerns  almost  100,000  people  in  the 
city  of  Chicago  alone.  It  is  unthinkable 
that  the  committee  and  this  Congress 
would  not  continue  the  controls  which 
are  essential  for  their  protection.  It  is 
unthinkable  that  controls  of  this  type 
should  be  removed  in  a  bill  described  as 
one  to  check  inflation.  I  urge  as  strong¬ 
ly  as  I  can  that  the  Sabath  amendment 
to  continue  controls  on  apartment  hotels 
be  adopted. 

(Mr.  GREEN  asked  and  was  given 
permission  to  extend  his  remarks  at  this 
point.) 

Mr.  GREEN.  Mr.  Chairman,  if  we 
continue  on  the  course  we  have  been  go¬ 
ing,  this  Congressional  Record  may  be 
known  in  history  as  the  Book  of  the 
Dead. 

Great  nations  and  civilizations  have 
died  and  can  die,  not  by  attack  from 
without,  but  by  greed,,  division,  and 
weakness  within. 

The  record  of  the  debate  on  the  pend¬ 
ing  bill  reeks  with  appeals  to  and  re¬ 
sponses  to  special  interests  at  the  ex¬ 
pense  of  the  public  interest. 

As  the  bill  stands  at  this  moment,  it 
is  a  veritable  atomic  bomb  that,  if  al¬ 
lowed  to  go  off,  would  blow  up  all  hope 
of  conomic  stabilization,  of  a  fair  balance 
between  prices  and  wages  and  of  con¬ 
tinued  all-out  production  to  meet  the 
needs  of  our  defense  mobilization  pro¬ 
gram  and  vital  civilian  requirements. 
Yesterday’s  debate  reached  a  new  low 
in  playing  with  our  national  security  for 
partisan  advantage. 

Today,  at  a  moment  when  the  cease¬ 
fire  talks  in  Korea  are  at  a  critical  stage 
and  when  we  have  reports  of  a  new 
build-up  of  Communist  military  forces 
in  North  Korea,  we  are  told  by  the  gen¬ 
tleman  from  Michigan  [Mr.  WolcoxtI 
that  the  debate  and  vote  yesterday  on 
the  Davis  amendment  that  would  shut 
down  our  economy  for  120  days  was  a 
complete  waste  of  time,  that  he  expects 
it  to  be  knocked  out  in  conference  with 
the  other  body. 


In  other  words,  yesterday  on  this  floor, 
while  American  boys  were  dying  in  Ko¬ 
rea,  and  while  Communist  imperialism 
was  testing  and  checking  the  defenses  of 
the  free  world  to  determine  strength  and 
weakness,  we  witnessed,  here  on  the  floor 
of  this  House,  a  spectacle  of  partisan 
muscle-dancing. 

This  exhibition  reached  its  climax  at 
5  o’clock  when  the  appeal  to  personal 
interest  and  advantage  reached  the  ul¬ 
timate  in  the  proposal  made  by  the  gen¬ 
tleman  from  Michigan  [Mr.  Hoffman] 
that  an  exemption  from  price  control  be 
given  to  all  meat  raised  by  a  person  for 
himself  and  his  immediate  family,  ex¬ 
tending  to  the  fourth  generation  yet  un¬ 
born  but  confidently  expected. 

I  wish  the  gentleman  from  Michigan 
well  in  his  expectation  of  becoming  a 
great-grandfather  at  an  early  date.  But 
I  would  remind  him  that  the  sins  of  the 
fathers  are  visited  upon  the  children  to 
the  third  and  fourth  generations.  The 
gentleman  from  Michigan  is,  as  always, 
completely  and  utterly  logical  in  his  con¬ 
victions,  opinions,  and  proposals.  This 
proposal  of  his  was  the  ultimate  expres¬ 
sion  of  the  isolationist  philosophy  so 
eloquently  advocated  by  him  and  by  the 
Chicago  Tribune.  Now  we  have  it.  The 
proposal  was  made  that  we  shall  hold 
back  from  doing  everything  we  can,  to 
the  limit  of  our  resources  and  our  abili¬ 
ties,  to  unite  and  strengthen  free  na¬ 
tions,  that  we  shall  hold  back  even  with¬ 
in  our  own  continental  borders  to  re¬ 
gions  and  s:  ctions  and  particular  indus¬ 
tries  and  now,  in  the  proposal  made  by 
the  gentleman  from  Michigan,  to  the 
isolationism  of  each  family  for  itself, 
and  let  Joe  Stalin  make  the  most  of  it. 

Mr.  Chairman,  I  suggest  that,  ^ven  at 
this  late  hour,  we  can  come  to,  that  we 
pay  some  attention  to  what  is  going  on 
in  this  world  of  ours,  that  we  face  up 
to  our  responsibilities  to  the  American 
people  and  to  our  fellows  in  the  free 
world,  that  we  pull  up  our  socks  and, 
sweeping  aside  partisan,  regional,  sec¬ 
tional,  industi’ial,  and  commodity  con¬ 
siderations,  proceed  to  write  a  defense 
production  bill  that  will  get  production 
vital  to  our  defense  and  to  our  survival, 
not  a  bill  loaded  and  lopsided  with  spe¬ 
cial  advantages  for  special  interests, 
loaded  with  built-in  provisions  for  new 
inflation,  for  new  and  unnecessary  dis¬ 
criminations  and  hardships  that  will  em¬ 
bitter  and  divide  our  people  and  inter¬ 
fere  with  instead  of  promote  the  produc¬ 
tion  that  is  our  greatest  and  surest 
weapon  for  victory  against  the  Kremlin’s 
plan  for  the  conquest  of  the  world. 

Again,  I  warn  the  Members  of  this 
House,  the  record  that  we  are  v/riting 
in  our  debates  and  in  our  votes  on  this 
pending  bill  is  a  record  that  each  and 
every  Member  is  going  to  have  to  live 
with  in  1952  and  to  the  end  of  his  days. 

If  we  were  to  persist  in  our  present 
course  and  were  to  write  an  inflationary 
unstabilizing  bill,  if  that  bill  were  to  go 
to  conference  and  to  become  law,  it  is 
no  exaggeration,  Mr.  Chairman,  to  say 
that  by  promoting  weakness  here  on  the 
home  front,  it  could  prevent  whatever 
chance  there  may  be  of  a  fair  cease-fire 
in  Korea  and  bring  on  world  war  III. 
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It  could  contribute  and  perhaps  be  de¬ 
cisive  in  a  defeat  of  the  free  nations,  in¬ 
cluding  our  own,  in  an  all-out  war  for 
survival  between  Communist  slavery  and 
freedom. 

A  few  days  ago  the  gentleman  from 
Missouri  [Mr.  Bolling]  stated  that  this 
debate  can  fairly  be  compared  to  the 
debate  and  vote  that  took  place  on  this 
floor  August  12,  1941,  4  months  before 
Pearl  Harbor,  when  the  same  forces 
who  are  fighting  economic  mobilization 
now  were  fighting  for  the  demobiliza¬ 
tion  of  our  Armed  Forces.  That  attempt 
to  disarm  our  Nation  4  months  before 
Pearl  Harbor  was  defeated  by  a  single 
vote,  cast  by  the  Speaker  of  this  House 
then  and  now. 

By  our  actions  on  this  bill  we  can  make 
this  Record  the  Book  of  the  Living  Free 
or  the  Book  of  the  Dead  and  the  Slave, 

That  is  the  basic  issue,  Mr.  Chairman. 
We  will  vote  on  it  one  way  or  the  other 
on  every  roll  call  from  now  to  the  end. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  North  Caro¬ 
lina  [Mr.  Cooley], 

Mr.  COOLEY.  Mr.  Chairman,  Mr. 
Spence,  the  chairman  of  the  committee, 
has  an  amendment  at  the  desk,  the  pur¬ 
pose  of  which  is  to  modify  or  alter  the 
real  purport  of  the  Andresen  fats  and 
oils  amendment.  I  want  to  ask  unani¬ 
mous  consent  that  the  gentleman’s 
amendment  may  be  amended  if  it  is 
proper  for  me  to  do  so  at  this  time. 

The  gentleman’s  amendment,  is  as 
follows: 

At  page  50,  line  4,  add  the  following: 

“(b)  Section  704  of  the  Defense  Production 
Act  is  amended  by  adding  at  the  end  thereof 
the  following:  ‘Agricultural  import  restric¬ 
tions  which  are  not  necessary  to  enforce  al¬ 
location  measures — shall  not  be  applied  un¬ 
der  this  act  if  the  Secretary  of  Agriculture 
considers  that  they  would  be  likely  to  affect 
adversely  the  agricultural  export  trade  of 
the  United  States’.’’ 

I  would  like  to  amend  the  amendment 
to  insert  after  the  word  “measures”  the 
following :  “or  to  make  effective  domestic 
price  support  programs.” 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  New  York 
[Mr.  Dollinger]. 

Mr.  DOLLINGER.  Mr.  Chairman,  I 
am  opposed  to  the  120  percent  provision 
of  the  bill  which  permits  a  rent  increase 
of  20  percent  because  I  think  no  person 
is  entitled  to  a  20  percent  across-the- 
board  increase  or  any  increase  unless  he 
shows  and  proves  that  the  property  is 
operating  at  a  loss  and  then  he  is  en¬ 
titled  only  to  a  fair  return.  I  am  going 
to  offer  an  amendment  to  strike  it  out 
because  I  think,  in  its  present  form,  it 
is  unconstitutional.  This  is  another  at¬ 
tempt  to  grant  special  benefits  for  the 
privileged  few  at  the  expense  of  the 
American  consumer. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Texas  [Mr. 
Patman]. 

Mr.  PATMAN.  Mr.  Chairman,  after 
conferring  with  the  gentleman  from  In¬ 
diana  [Mr.  Halleck]  there  will  be  only 
one  amendment  offered  to  the  Small  De¬ 
fense  Plants  Corporation  Act,  and  that 
is  to  make  it  a  separate  independent 
agency.  To  make  sure  that  that  is  done. 


the  amendment  will  be  offered  at  the 
proper  time. 

Mr.  HALLECK.  Mr.  Chairman,  I  con¬ 
cur  in  what  the  gentleman  from  Texas 
[Mr.  Patman]  has  said  and  hoped  that 
the  amendment  will  be  agreed  to. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Georgia  [Mr. 
Deane]. 

Mr.  DEANE.  Mr.  Chairman,  I  take 
this  time  to  pay  my  respects  to  our 
esteemed  chairman,  the  gentleman  from 
Kentucky  [Mr.  Spence],  who  for  a  solid 
month  conducted  the  hearings  on  this 
bill  and  has  so  ably  guided  the  legisla¬ 
tion  through  the  committee. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  SPENCE.  I  do  not  deserve  that 
compliment.  It  was  involuntary  servi¬ 
tude. 

Mr.  COOLEY.  Mr.  Chairman,  a  par¬ 
liamentary  inquiry. 

May  I  offer  an  amendment  at  this 
time  without  debating  the  amendment? 

The  CHAIRMAN.  The  gentleman 
may  offer  an  amendment  to  modify  an 
amendment  which  has  already  been 
considered. 

Mr.  COOLEY.  The  gentleman  from 
Kentucky  [Mr.  Spence]  has  an  amend¬ 
ment  at  the  desk,  which  will  be  voted 
upon,  which  provides  that  section  704 
of  the  Defense  Production  Act  is 
amended  by  adding  at  the  end  thereof 
the  following:. 

Agricultural  Import  restrictions  which  are 
not  necessary  to  enforce  allocation  numbers 
shall  not  be  applied  under  this  act  if  the 
Secretary  of  Agriculture  considers  that  they 
would  be  likely  to  affect  adversely  the  agri¬ 
cultural  exports  of  the  United  States. 

I  want  to  offer  an  amendment  which 
I  think  the  author  of  this  amendment 
will  accept. 

The  CHAIRMAN.  The  committee 
amendment  has  not  been  disposed  of. 
The  Chair  was  under  the  impression  that 
the  gentleman  was  seeking  to  modify 
some  amendment  that  had  been  acted 
upon. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  we  have  passed  certain  por¬ 
tions  of  the  bill.  Is  is  possible  to  go  back 
and  amend  an  amendment  which  was 
adopted  on  July  10,  without  unanimous 
consent? 

The  CHAIRMAN.  It  could  only  be 
done  by  unanimous  consent. 

Mr.  COOLEY.  Mr.  Chairman,  a  par¬ 
liamentary  inquiry.  Could  not  the  au¬ 
thor  of  an  amendment  substitute  the 
amendment  that  I  am  suggesting  for  the 
one  he  is  offering? 

The  CHAIRMAN.  The  gentleman 
could  do  it  if  the  amendment  has  not 
yet  been  offered. 

Mr.  SPENCE.  I  accepted  his  amend¬ 
ment. 

The  CHAIRMAN.  At  the  proper  time 
the  Chair  will  recognize  the  gentleman 
for  that  purpose.  ~ 

(Mr.  BOW  asked  and  was  given  per- 
,mission  to  revise  and  extend  his  re¬ 
marks.) 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  49,  line  15, 
strike  out  “108”  and  insert  in  lieu  thereof 
“109.” 
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The  committee  amendment  was 

agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  59,  line  4, 
strike  out  all  of  line  4  and  down  to  and  in¬ 
cluding  line  13. 

The  committee  amendment  was 

agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  50,  line  14, 
Insert : 

“(b)  (1)  Subsection  (a)  of  section  705 
of  the  Defense  Production  Act  of  1950  is 
amended  by  Inserting  after  ‘take  the  sworn 
testimony  of.’  the  following:  ‘and  adminis¬ 
ter  oaths  and  aiHrmations  to.’ 

“(2)  Section  705  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  further  amended  by  re¬ 
designating  subsections  (d)  and  (e)  as  sub¬ 
sections  (e)  and  (f),  respectively,  and  by 
inserting  the  following  new  subsection.” 

The  committee  amendment  was 
agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  50,  line  22, 
strike  out  “(c)”  and  insert  “(d).” 

The  committee  amendment  was 
agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Page  51,  line  21,  strike  out  the  words  “any 
part.” 

The  committee  amendment  was 
to 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Page  52,  line  8,  insert: 

“Sec.  110.  (a)  Title  VI  of  the  Defense 
Production  Act  of  1950  is  amended  by  add¬ 
ing  after  section  713  the  following  new 
section : 

“‘Sec.  714.  (a)  (1)  It  is  the  sense  of  the 
Congress  that  small-business  concerns  be 
encouraged  to  make  the  greatest  possible 
contribution  toward  achieving  the  objectives 
of  this  act.  In  order  to  carry  out  this 
policy  there  is  hereby  created  a  body  cor¬ 
porate  under  the  name  “Small  Defense 
Plants  Corporation”  (hereinafter  referred  to 
as  the  “Corporation”) ,  which  Corporation 
shall  be  under  the  general  direction  and  su¬ 
pervision  of  the  President.  The  principal  of¬ 
fice  of  the  Corporation  shall  be  located  in  the 
District  of  Columbia,  but  the  Corporation 
may  establish  such  branch  offices  in  other 
places  in  the  United  States  as  may  be  deter¬ 
mined  by  the  Administrator  of  the  Cor¬ 
poration. 

“  ‘(2)  The  Corporation  is  authorized  to  ob¬ 
tain  money  from  the  Treasury  of  the  Unit¬ 
ed  States,  for  use  in  the  performance  of  the 
powers  and  duties  granted  to  or  imposed 
upon  it  by  law,  not  to  exceed  a  total  of 
$50,000,000  outstanding  at  any  one  time. 
For  this  purpose  appropriations  not  to  ex¬ 
ceed  $50,000,000  are  hereby  authorized  to 
'  be  made  to  a  revolving  fund  in  the  Treas¬ 
ury.  Advances  shall  be  made  to  the  Cor¬ 
poration  from  the  revolving  fimd  when 
requested  by  the  Corporation. 

“  ‘(3)  The  management  of  the  Corporation 
shall  be  vested  in  an  Administrator  who 
shall  be  appointed  by  the  President,  by  and 
with  the  advice  and  consent  of  the  Senate, 
and  who  shall  be  a  person  of  outstanding 
qualifications  known  to  be  familiar  and 
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sympathetic  with  small-business  needs  and 
problems.  The  Administrator  shall  receive 
compensation  at  the  rate  of  $17,500  per 
annum.  The  Administrator  shall  not  en¬ 
gage  in  any  other  business,  vocation,  or  em¬ 
ployment  than  that  of  serving  as  Adminis¬ 
trator.  The  Administrator  is  authorized  to 
appoint  two  Deputy  Administrators  to  assist 
in  the  execution  of  the  functions  vested  in 
the  Corporation.  Deputy  Administrators 
shall  be  paid  at  the  rate  of  $15,000  per 
annum. 

‘“(4)  The  Corporation  shall  not  have  suc¬ 
cession,  beyond  June  30,  1952,  except  for 
purposes  of  liquidation,  unless  its  life  is 
extended  beyond  such  date  pursuant  to  an 
act  of  Congress.  It  shall  have  power  to 
adopt,  alter,  and  use  a  corporate  seal,  which 
shall  be  judicially  noticed;  to  make  con¬ 
tracts;  to  lease  such  real  estate  as  may  be 
necessary  for  the  transaction  of  its  busi¬ 
ness;  to  sue  and  be  sued,  to  complain  and 
to  defend,  in  any  court  of  competent  juris¬ 
diction,  State  or  Federal;  to  select  and 
employ  such  officers,  employees,  attorneys, 
and  agents  as  shall  be  necessary  for  the 
transaction  of  business  of  the  Corporation; 
to  define  their  authority  and  duties,  require 
bonds  of  them,  and  fix  the  penalties  thereof; 
and  to  prescribe,  amend,  and  repeal,  by  its 
Administrator,  bylaws,  rules,  and  regula¬ 
tions  governing  the  manner  in  which  its 
general  business  may  be  conducted  and  the 
powers  granted  to  it  by  law  may  be  exer¬ 
cised  and  enjoyed.  The  Administrator  shall 
determine  and  prescribe  the  manner  in  which 
the  Corporation’s  obligations  shall  be  in¬ 
curred  and  its  expenses  allowed  and  paid. 
The  Corporation  shall  be  entitled  to  the  free 
use  of  the  United  States  mails  in  the  same 
manner  as  the  executive  departments  of 
the  Government.  The  •  Corporation,  with 
the  consent  of  any  board,  commission,  in¬ 
dependent  establishment,  or  executive  de¬ 
partment  of  the  Government,  may  avail  itself 
of  the  use  of  information,  services,  facilities, 
including  any  field  service  thereof,  officers, 
and  employees  thereof  in  carrying  out  the 
provisions  of  this  section. 

“‘(5)  All  moneys  of  the  Corporation  not 
otherwise  employed  may  be  deposited  with 
the  Treasurer  of  the  United  States  subject 
to  check  by  authority  of  the  Corporation  or 
in  any  Federal  Reserve  bank.  The  Federal 
Reserve  banks  are  authorized  and  directed  to 
act  as  depositaries,  custodians,  and  fiscal 
agents  for  the  Corporation  in  the  general 
performance  of  its  powers  conferred  by  this 
section.  Ali  insured  banks,  when  designated 
by  the  Secretary  of  the  Treasury,  shall  act  as 
depositaries,  custodians,  and  financial  agents 
for  the  Corporation. 

“  ‘(b)  (1)  The  Corporation  is  empowered — 

“‘(A)  to  recommend  to  the  Reconstruc¬ 
tion  Finance  Corporation  loans  or  advances, 
on  such  terms  and  conditions  and  with  such 
maturities  as  it  may  determine,  to  enable 
small-business  concerns  to  finance  plant 
construction,  conversion,  or  expansion,  in¬ 
cluding  the  acquisition  of  land;  or  finance 
the  acquisition  of  equipment,  facilities,  ma¬ 
chinery,  supplies,  or  materials;  or  to  finance 
research,  development,  and  experimental 
work  or  new  or  improved  products  or  proc¬ 
esses;  or  to  supply  such  concerns  with  capi¬ 
tal  to  be  used  in  the  manufacture  of  articles, 
equipment,  supplies,  or  materials  for  defense 
or  essential  civilian  purposes;  or  to  establish 
and  operate  technical  laboratories  to  serve 
small-business  concerns;  such  loans  or  ad¬ 
vances  to  be  made  or  effected  either  directly 
by  the  Reconstruction  Finance  Corporation 
or  in  cooperation  with  banks  or  other  lend¬ 
ing  institutions  through  agreements  to  par¬ 
ticipate  or  by  the  purchase  of  participations, 
or  otherwise; 

‘“(B)  to  purchase  or  lease  such  land;  to 
purchase,  lease,  build,  or  expand  such  plants; 
and  to  purchase  or  produce  such  equipment, 
facilities,  machinery,  materials,  or  supplies. 


as  may  be  needed  to  enable  the  Corporation 
to  provide  small-business  concerns  with  such 
land,  plants,  equipment,  facilities,  machin¬ 
ery,  materials,  or  supplies  as  such  concerns 
may  require  to  engage  in  the  production  of 
such  articles,  equipment,  supplies,  or  ma¬ 
terials; 

“  ‘(C)  to  lease,  sell,  or  otherwise  dispose  of 
to  any  small-business  concern  any  such  land, 
plants,  equipment,  facilities,  machinery, 
materials,  or  supplies; 

“‘(D)  to  enter  into  contracts  with  the 
United  States  Government  and  any  depart¬ 
ment,  agency,  or  officer  thereof  having  pro¬ 
curement  powers  obligating  the  Corpora¬ 
tion  to  furnish  articles,  equipment,  sup¬ 
plies,  or  materials  to  the  Government; 

“‘(E)  to  arrange  for  the  performance  of 
such  contracts  by  letting  subcontracts  to 
smali-business  concerns  or  others  for  the 
manufacture,  supply,  or  assembly  of  such 
articles,  equipment,  supplies,  or  materials, 
or  parts  thereof,  or  servicing  or  processing  in 
connection  therewith,  or  such  management 
services  as  may  be  necessary  to  enable  the 
Corporation  to  perform  such  contracts;  and 

“‘(F)  to  provide  technical  and  mana¬ 
gerial  aids  to  smali-business  concerns  con¬ 
ducting  and  stimulating  technical  research, 
by  maintaining  a  clearing  house  for  technical 
information,  by  cooperating  with  other 
Government  agencies,  by  disseminating  in¬ 
formation,  and  by  such  other  activities  as 
are  deemed  appropriate  by  the  Corporation. 

“‘(2)  In  any  case  in  which  the  Corpora¬ 
tion  certifies  to  any  officer  of  the  Government 
having  procurement  powers  that  the  Cor¬ 
poration  is  competent  to  perform  any  spe¬ 
cific  Government  procurement  contract  to 
be  let  by  any  such  officer,  such  officer  shall 
be  required  to  let  such  procurement  contract 
to  the  Corporation  upon  such  terms  and  con¬ 
ditions  as  may  be  specified  by  the  Corpora¬ 
tion.  Such  subcontracts  may  be  let  upon 
such  terms  and  conditions  as  the  Corpora¬ 
tion  may  deem  appropriate  in  accordance 
with  such  regulations  as  may  be  prescribed 
under  section  201  of  the  First  War  Powers 
Act,  1941,  as  amended. 

“‘(c)  (1)  Whoever  makes  any  statement 
knowing  it  to  be  false,  or  whoever  willfully 
overvalues  any  security,  for  the  purpose  of 
obtaining  for  himself  or  for  any  applicant 
any  loan,  or  extension  thereof  by  renewal, 
deferment  of  action,  or  otherwise,  or  the 
acceptance,  release,  or  substitution  of  secu¬ 
rity  therefor,  or  for  the  purpose  of  influenc¬ 
ing  in  any  way  the  action  of  the  Corpora¬ 
tion,  or  for  the  purpose  of  obtaining  money, 
property,  or  anything  of  value,  under  this 
section,  shall  be  punished  by  a  fine  of  not 
more  than  $5,000  or  by  imprisonment  for 
not  more  than  2  years,  or  both. 

“  ‘(2)  Whoever,  being  connected  in  any  ca¬ 
pacity  with  the  Corporation,  (A)  embezzles, 
abstracts,  purloins,  or  willfully  misapplies 
any  moneys,  funds,  securities,  or  other  things 
of  value,  whether  belonging  to  it  or  pledged 
or  otherwise  entrusted  to  it;  or  (B)  with 
intend  to  defraud  the  Corporation  or  any 
other  body  politic  or  corporate,  or  any  Indi¬ 
vidual,  or  to  deceive  any  officer,  auditor,  or 
examiner  of  the  Corporation,  makes  any 
false  entry  in  any  book,  report,  or  statement 
of  or  to  the  Corporation,  or,  without  being 
duly  authorized,  draws  any  order  or  issues, 
puts  forth,  or  assigns  any  note,  debenture, 
bond,  or  other  obligation,  or  draft,  bill  of 
exchange,  mortgage,  judgment,  or  decree 
thereof;  or  (C)  with  intent  to  defraud  par¬ 
ticipates,  shares,  receives  directly  or  indi¬ 
rectly  any  money,  profit,  property,  or  benefit 
through  any  transaction,  loan,  commission, 
contract,  or  any  other  act  of  the  Corpora¬ 
tion;  or  (D)  gives  any  unauthorized  informa¬ 
tion  concerning  any  future  action  or  plan  of 
the  Corporation  which  might  affect  the 
value  of  securities,  or,  having  such  knowl¬ 
edge,  invests  or  speculates,  directly  or  indi¬ 
rectly,  in  the  securities  or  property  of  any 


company  or  corporation  receiving  loans  or 
other  assistance  from  the  Corporation,  shall 
be  punished  by  a  fine  of  not  more  than 
$10,000  or  by  imprisonment  for  not  more  than 
6  years,  or  both. 

“  ‘(d)  Whenever  the  CorjKiration  has  com¬ 
pleted  any  transaction  under  clause  (B),  or 
(C)  of  subsection  (b)  (1)  of  this  section,  it 
may  transfer  the  plant,  equipment,  facilities, 
machinery,  materials,  supplies,  leases,  or 
other  property  resulting  from  such  transac¬ 
tion  to  the  Reconstruction  Finance  Corpora¬ 
tion,  and  the  Reconstruction  Finance  Cor¬ 
poration  shall  service  and  administer  such 
property,  as  the  agent  of  the  Corporation, 
remitting  to  it  any  interest,  principal,  or 
other  proceeds  or  collections,  after  deducting 
actual  expense  of  service  and  administration. 

“  ‘(e)  (1)  It  shall  be  the  duty  of  the  Cor¬ 
poration,  and  it  is  hereby  empowered,  to  co¬ 
ordinate  and  to  determine  the  means  by 
which  the  productive  capacity  of  small-busi¬ 
ness  concerns  can  be  most  effectively  utilized 
for  national  defense  and  essential  civilian 
production. 

“  ‘(2)  It  shall  be  the  duty  of  the  Corpora¬ 
tion,  and  it  is  hereby  empowered,  to  consult 
and  cooperate  with  appropriate  governmental 
agencies  in  the  issuance  of  all  orders  limiting 
production  by  business  enterprises,  in  order 
that  smali-business  concerns  will  be  most 
effectively  utilized  in  the  production  of  arti¬ 
cles,  equipment,  supplies,  and  materials  for 
national  defense  and  essential  civilian  pur¬ 
poses. 

“‘(3)  All  governmental  agencies  are  re¬ 
quired,  before  issuing  orders  limiting  produc¬ 
tion  by  or  granting  priorities  to  business  en¬ 
terprises,  to  consult  and  cooperate  with  the 
Corporation  in  order  that  smali-business  con¬ 
cerns  will  be  most  effectively  utilized  in  the 
production  of  articles,  equipment,  supplies, 
and  materials  for  national  defense  and  essen¬ 
tial  civilian  purposes. 

“‘(f)  The  Corporation  shall  have  the 
power,  and  it  is  hereby  directed,  whenever  it 
determines  such  action  is  necessary — 

“  ‘(1)  to  make  a  complete  inventory  of  all 
productive  facilities  of  small-business  con¬ 
cerns  which  can  be  used  for  defense  and 
essential  civilian  production  or  to  arrange  for 
such  inventory  to  be  made  by  any  other  gov¬ 
ernmental  agency  which  has  the  facilities: 
Provided,  That  in  making  such  inventory  the 
appropriate  agencies  in  the  several  States 
shall  be  requested  to  furnish  an  inventory 
of  the  productive  facilities  of  small-business 
concerns  in  each  respective  State,  if  such  an 
inventory  is  available  or  in  prospect; 

“  ‘(2)  to  consult  and  cooperate  with  officers 
of  the  Government  having  procurement 
powers,  in  order  to  utilize  the  potential  pro¬ 
ductive  capacity  of  plants  operated  by  smali- 
business  concerns; 

“  ‘(3)  to  obtain  detailed  information  as  to 
the  methods  and  terms  which  Government 
prime  contractors  utilize  in  letting  subcon¬ 
tracts  and  to  take  action  to  insure  the  let¬ 
ting  of  subcontracts  by  prime  contractors  to 
small-business  concerns  at  prices  and  on 
conditions  and  terms  which  are  fair  and 
equitable; 

“  ‘(4)  to  take  such  action  in  the  letting  of 
Government  procurement  contracts  as  is 
necessary  to  provide  small-business  concerns 
with  an  adequate  Incentive  to  engage  in  de¬ 
fense  and  essential  civilian  production  and 
to  facilitate  the  conversion  and  the  equip¬ 
ping  of  plants  of  small  business  concerns  for 
such  production; 

“  ‘(5)  to  certify  to  the  Reconstruction  Fi¬ 
nance  Corporation,  or  any  of  its  subsidiaries, 
the  amount  of  funds  required  to  convert  to 
defense  production  any  plant  of  a  small- 
business  concern  interested  in  obtaining  from 
the  Reconstruction  Finance  Corporation,  or 
any  of  its  subsidiaries,  the  fimds  necessary 
to  provide  for  such  conversion; 

“  ‘(6)  to  determine  within  any  Industry 
the  concerns,  firms,  persons,  corporations. 
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partnerships,  cooperatives,  or  other  business 
enterprises,  which  are  to  be  designated 
"small-business  concerns”  for  the  purpose  of 
effectuating  the  provisions  of  this  section; 

“‘(7)  to  certify  to  Government  procure¬ 
ment  oflBcers  with  respect  to  the  competency, 
as  to  capacity  and  credit,  of  any  small-busi¬ 
ness  concern  or  group  of  such  concerns  to 
perform  a  specific  Government  procurement 
contract: 

“‘(8)  to  obtain  from  any  Federal  depart¬ 
ment,  establishment,  or  agency  engaged  in, 
defense  procurement  or  in  the  financing  of 
defense  procurement  or  production  such  re¬ 
ports  concerning  the  letting  of  contracts  and 
subcontracts  and  making  of  loans  to  busi¬ 
ness  concerns  as  it  may  deem  pertinent  in 
carrying  out  its  functions  under  this  sec¬ 
tion; 

“‘(9)  to  obtain  from  suppliers  of  ma¬ 
terials  information  pertaining  to  the  method 
of  filling  orders  and  the  bases  for  allocating 
their  supply  whenever  it  appears  that  any 
small  business  is  unable  to  obtain  materials 
for  defense  or  essential  civilian  production 
from  its  normal  sources; 

“‘(10)  to  make  studies  and  recommenda¬ 
tions  to  the  appropriate  Federal  agencies  to 
insure  a  fair  and  equitable  share  of  materials, 
supplies,  and  equipment  to  small-business 
concerns  to  effectuate  the  defense  program 
or  for  essential  civilian  purposes; 

‘‘‘(11)  to  consult  and  cooperate  with  all 
Government  agencies  for  the  purpose  of  in¬ 
suring  that  small-business  concerns  shall 
receive  fair  and  reasonable  treatment  from 
said  agencies;  and 

‘‘‘(12)  to  establish  such  advisory  boards 
and  committees  wholly  representative  of 
small  business  as  may  be  found  necessary  to 
achieve  the  purposes  of  this  section. 

‘‘‘(g)  (1)  In  any  case  in  v;hich  a  small- 
business  concern  or  group  of  such  concerns 
has  been  certified  by  or  under  the  authority 
of  the  Corporation  to  be  a  competent  Gov¬ 
ernment  contractor  with  respect  to  capacity 
and  credit  as  to  a  specific  Government  pro¬ 
curement  contract,  the  officers  of  the  Gov¬ 
ernment  having  procurement  powers  are  di¬ 
rected  to  accept  such  certificatiofi  as  con¬ 
clusive,  and  are  authorized  to  let  such  Gov¬ 
ernment  procurement  contract  to  such  con¬ 
cern  or  group  of  concerns  without  requiring 
it  to  meet  any  other  requirement  with  re¬ 
spect  to  capacity  and  credit. 

‘‘‘(2)  The  Congress  has  as  its  policy  that 
a  fair  proportion  of  the  total  purchases  and 
contracts  for  supplies  and  services  for  the 
Government  shall  be  placed  with  small- 
business  concerns.  To  effectuate  such  policy, 
small-business  concerns  within  the  mean¬ 
ing  of  this  section  shall  receive  any  award 
or  contract  or  any  part  thereof  if  it  is  de¬ 
termined  by  the  Corporation  and  the  con¬ 
tracting  procurement  agencies  (A)  to  be  in 
the  interest  of  mobilizing  the  Nation’s  full 
productive  capacity,  or  (B)  to  be  in  the  in¬ 
terest  of  the  national  defense  program. 

‘“(3)  No  certificate  of  necessity,  afforded 
under  section  124A  (e)  of  the  Internal  Rev¬ 
enue  Code  shall  be  granted  a  prime  or  sub¬ 
contractor  for  the  construction,  reconstruc¬ 
tion,  erection,  installation,  or  acquisition  of 
a  facility  for  the  production  of  any  ma¬ 
terial  when  productive  facilities  are  avail¬ 
able  which  can  reasonably  meet  the  same 
need. 

“  ‘  (4)  Whenever  materials  or  supplies  are 
allocated  by  law,  a  fair  and  equitable  per¬ 
centage  thereof  shall  be  made  available  to 
the  Corporation,  to  be  allocated  by  it  to 
small  plants  unable  to  obtain  the  necessary 
materials  or  supplies  from  usual  sources. 
Such  percentage  shall  be  determined  by  the 
head  of  the  lawful  allocating  authority  after 
giving  full  consideration  to  the  claims  pre¬ 
sented  by  the  Corporation. 

“‘(h)  The  Corporation  shall  make  a  re¬ 
port  every  90  days  of  operations  under  this 
section  to  the  President,  the  President  of  the 
Senate,  and  the  Speaker  of  the  House  of 


Representatives.  Such  report  shall  Include 
the  names  of  the  business  concerns  to  whom 
contracts  are  let,  and  for  whom  financing  is 
arranged,  by  the  Corporation,  together  with 
the  amounts  involved,  and  such  report  shall 
Include  such  other  information,  and  such 
comments  and  recommendations,  with  re¬ 
spect  to  the  relation  of  small-business  con¬ 
cerns  to  the  defense  effort,  as  the  Corpora¬ 
tion  may  deem  appropriate. 

‘‘‘(i)  The  Corporation  is  hereby  empow¬ 
ered  to  make  studies  of  the  effect  of  price, 
credit,  and  other  controls  Imposed  under 
the  defense  program  and,  whenever  it  finds 
that  these  controls  discriminate  against  or 
impose  undue  hardship  upon  small  business, 
to  make  recommendations  to  the  appropriate 
Federal  agency  for  the  adjustment  of  con¬ 
trols  to  the  needs  of  small  business. 

‘“(j)  The  Reconstruction  Finance  Corpora¬ 
tion  is  authorized  to  make  loans  and  ad¬ 
vances  upon  the  recommendation  of  the 
Small  Defense  Plants  Corporation  as  pro¬ 
vided  in  (b)  (1)  (A)  of  this  section,  not  to 
exceed  an  aggregate  of  $100,000,000  outstand¬ 
ing  at  any  one  time,  on  such  terms  and  con¬ 
ditions  and  with  such  maturities  as  Re¬ 
construction  Finance  Corporation  may  de¬ 
termine. 

‘“(k)  Section  101  of  the  Government 
Corporation  Control  Act  is  amended  by  in¬ 
serting  immediately  after  “Commodity  Cred¬ 
it  Corporation;”  the  follovhng:  “Small  De¬ 
fense  Plants  Corporation,”. 

“‘(1)  There  are  hereby  authorized  to  be 
appropriated  such  sums  as  may  be  necessary 
and  appropriate  for  the  carw'ing  out  of  the 
provision"-  and  purposes  of  this  section.' 

“(b)  The  presently  designated  sections 
714,  715.  and  716  of  the  Defense  Production 
Act  of  19'^n  are  redesignated  as  sections  715, 
716,  and  717,  respectively.” 

Mr.  PATM.AN.’  Mr.  Chairman,  I  ofI°r 
an  amendment  to  the  committee  amend¬ 
ment. 

The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  Patman  to  the 
committee  amendment:  On  page  52,  line  8, 
insert  before  the  period  “and  shall  not  be 
affih'ated  v/ith  or  be  within  any  other  agency 
or  department  of  the  Federal  Government.” 

SMALL  DEFENSE  PI, ANTS  CORPOE.ATION - HEARINGS 

IN  24  STATES  HAVE  DEMONSTRATED  THE  NEED 

FOR  A  SMALL  DEFENSE  PLANTS  CORPORATION - 

A  TOTAL  OF  261  MEMEERS  OF  THE  HOUSE  ARE 
COSPONSORS  OF  SMALL-BUSINESS  AMENDMENT 

Mr.  PATMAN.  Mr.  Chairman,  the 
need  for  establishment  of  a  Small  De¬ 
fense  Plants  Corporation  has  been  estab¬ 
lished  beyond  question  as  a  result  of  in¬ 
vestigations  carried  out  by  three  sub¬ 
committees  of  the  House  Small  Business 
Committee  during  the  current  session 
of  Congress. 

In^the  course  of  these  investigations, 
approximately  650  small-business  men 
have  testified  regarding  their  current 
problems.  Hearings  have  been  held  in 
30  cities  in  24  States,  covering  most  ma¬ 
jor  portions  of  the  Nation.  Thousands 
of  pages  of  documented  evidence  on  the 
status  of  small  business  in  the  mobiliza¬ 
tion  economy  have  been  collected.  This 
material  was  digested  and  classified  for 
presentation  to  the  House  Banking  and 
Currency  Committee  to  demonstrate  the 
urgent  necessity  for  the  creation  of  a 
Small  Defense  Plants  Corporation. 

In  its  report  on  H.  R.  3871,  the  Bank¬ 
ing  and  Currency  Committee  recognized 
the  importance  of  the  investigations 
conducted  by  the  three  subcommittees 
which  I  have  mentioned.  The  Banking 
and  Currency  Committee  stated  that  the 
evidence  collected  “presents  a  uniform 


pattern — a  pattern  of  critical  problems 
which  are  not  being  met  by  existing 
agencies,  and  which  will  not  be  met  until 
the  Congress  establishes  an  agency  spe¬ 
cifically  designed  to  give  small  business 
an  even  break  during  the  mobilization 
period.” 

SUBCOMMITTEES  HAVE  WORKED  UNTTRINCLT 

Mr.  Chairman,  at  this  time  I  should 
like  to  express  my  appreciation  for  the 
untiring  efforts  of  the  chairmen  and 
members  of  these  subcommittees.  Their 
investigations  have  required  them  to 
travel  many  thousands  of  miles.  They 
have  put  other  business  aside  in  order 
to  give  the  small-business  man  a  forum 
where  he  may  be  heard  without  having 
to  come  to  Washington.  Everywhere 
they  have  gone,  they  have  left  a  splendid 
impression  of  the  sympathetic  interest 
of  the  House  of  Representatives  in  the 
problems  of  small  business. 

The  majority  of  the  field  hearings 
have  been  conducted  by  Subcommittee 
No.  1,  which  has  for  chahman  the 
gentleman  from  Montana  [Mr.  Mans¬ 
field].  The  subcommittee  has  been  in¬ 
vestigating  problems  of  small  business 
related  to  the  national  emergency. 
Members  are:  Hon.  Joe  L.  Evins,  of 
Tennessee;  Hon.  Clarence  G.  Burton, 
of  Virginia;  Hon.  Abraham  J.  Multer, 
of  New  York;  Hon.  Clinton  D.  Mc¬ 
Kinnon,  of  California:  Hon.  William  S. 
Hill,  of  Colorado:  Hon.  R.  Walter 
Riehlman,  of  New  York;  Hon.  Horace 
Seely-Brown,  of  Connecticut,  and  Hon. 
Thomas  B.  Curtis,  of  Missouri. 

The  information  gathered  by  Sub¬ 
committee  No.  1  in  the  field  has  been 
utilized  by  Subcommittees  No.  2  and  No. 
3  in  their  studies  and  investigations. 
Subcommittee  No.  2  has  been  studying 
Government  procurement,  with  partic¬ 
ular  emphasis  on  the  military-procure¬ 
ment  program.  The  gentleman  from 
Tennessee  [Mr.  Evins]  is  chamman  of 
this  subcommittee,  and  members  are  Mr. 
Burton,  Mr.  Multer,  Mr.  Hill,  and  Mr. 
Curtis.  This  subcommittee  joined  with 
the  Senate  Small  Business  Committee 
last  May  to  hold  hearings  in  Washing¬ 
ton  on  Government  procurement  prob- 
lem-s.  Its  work  has  resulted  in  many 
improvements  in  the  small-business 
programs  of  the  military-procurement 
agencies. 

Subcommittee  No.  3  has  been  investi¬ 
gating  special  problems  of  specific 
small-business  groups.  Its  chairman  is 
Mr.  Burton,  and  members  are  Mr. 
Evins,  Mr.  McKinnon,  Mr.  Riehlman, 
and  Mr.  Seely-Brown.  This  subcom¬ 
mittee  has  held  hearings  in  Washington 
on  problems  of  small  aluminum  fabri¬ 
cators  and  in  Chicago  on  problems  of 
the  small  manufacturers  of  farm  im.ple- 
ments  and  machinery  as  related  to  the 
national  emergency.  Difficulties  of 
many  small-business  groups  in  obtain¬ 
ing  adequate  supplies  of  materials  have 
been  alleviated  by  the  work  of  this  sub¬ 
committee. 

I  do  not  wish  to  close  without  prais¬ 
ing  the  interest  and  work  of  one  who  has 
been  closely  identified  with  the  commit¬ 
tee  since  it  was  first  organized  late  In 
1941.  The  gentleman  from  Indiana 
[Mr.  Halleck],  the  ranking  minority 
member  of  the  full  committee,  has  at- 
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tended  various  subcommittee  sessions 
and  has  given  invaluable  assistance  in 
our  investigations.  Charlie  Halleck 
and  I  have  worked  together  these  many 
years  on  the  multitude  of  problems  of 
small  business  stemming  from  World 
War  II  and  to  the  present  time.  His 
valued  counsel  in  working  out  these 
problems  merits  praise  of  the  highest 
order. 

As  a  result  of  our  investigations  in  the 
Eighty-second  Congress,  the  proposal 
for  the  creation  of  a  Small  Defense 
Plants  Corporation  was  improved  in 
many  respects.  These  improvements 
are  incorporated  in  section  110  of  H.  R. 
3871.  Every  line  of  this  section  has  been 
tested  in  the  light  of  the  testimony  pre¬ 
sented  by  approximately  650  small-busi¬ 
ness  witnesses  from  throughout  the 
Nation. 

AMENBMENT  has  261  COSPONSORS 

The  membership  of  the  House  has 
given  splendid  support  to  the  commit¬ 
tee’s  proposal  that  a  Small  Defense 
Plants  Corporation  be  established.  A 
total  of  261  Members — 60  percent  of  the 
entire  membership — have  become  co¬ 
authors  and  cosponsors  of  the  amend¬ 
ment.  Sponsors  are  from  both  parties 
and  from  every  section  of  the  Nation, 
demonstrating  beyond  question  the 
nonpartisan  nature  of  the  proposal. 
The  wonderful  support  which  the  Small 
Defense  Plants  Corporation  amendment 
has  received  assures  its  passage  by  the 
House. 

Mr.  Chairman,  I  ask  unanimous  con¬ 
sent  that  an  up-to-date  list  of  cospon¬ 
sors  of  the  amendment  be  included  in 
these  remarks  to  demonstrate  the  great 
interest  of  this  House  in  the  welfare  of 
the  Nation’s  small  businesses. 

(The  list  is  as  follows:) 

Members  op  the  House  of  Representatives 

Who  Are  Cosponsors  op  Pending  Legisla¬ 
tion  To  Create  a  Small  Defense  Plants 

Corporation,  July  20,  1951 

Alabama:  George  W.  Andrews;  Laurie  C. 
Battle;  Frank  W.  Boykin;  Edward  deGraf- 
penried;  Carl  Elliott;  George  Grant;  Rob¬ 
ert  E.  Jones,  Jr.;  Albert  Rains;  Kenneth  A. 
R0’‘EP.TS. 

Arizona:  John  R.  Murdock,  Harold  A. 
Patten. 

Arkansas:  E.  C.  Gathings,  Oren  Harris, 
Brooks  Hays,  Wilbur  D.  Mills,  Boyd 
Tackett,  J.  W.  Trimble. 

California:  Jack  Z.  Anderson,  Ernest  K. 
Bramblett,  Clyde  Doyle,  Clair  Engle, 
Franck  R.  Havenner,  Carl  Hinshaw,  Chet 
Holipield,  Allan  Oakley  Hunter,  Cecil  R. 
King,  Gordon  L.  McDonough,  Clinton  D. 
McKinnon,'  George  P.  Miller,  Norris  Poul- 
soN,  Jack  P.  Shelley,  Harry  R.  Sheppard, 
Samuel  W.  Yorty. 

Colorado :  Wayne  N.  Aspinall,  J.  Edgar 
Chenoweth,  William  S.  Hill,'  Byron  G. 
Rogers. 

Connecticut:  John  A.  McGuire;  Awtoni  N. 
Sadlack;  Horace  Seely-Brown,  Jr.' 

Delaware:  J.  Caleb  Boggs. 

Florida:  A.  S.  Herlong,  Jr.;  VtoLiAM  C. 
Lantapp;  Chester  B.  McMullen;  Dwight  L, 
Rogers;  Robert  L.  P.  Sikes. 

Georgia:  A.  Sidney  Camp,  James  C.  Davis, 
Henderson  Lanham. 

Illinois:  Leslie  C.  Arends;  C.  W.  Bishop; 
William  L.  Dawson;  Thomas  S.  Gordon; 
Richard  W.  Hoppman;  John  C.  Kluczynski; 
Peter  P.  Mack,  Jr.;  William  E.  McVey; 
Thomas  J.  O’Brien;  Melvin  Price;  Adolph  J. 
Sabath;  Timothy  P.  Sheehan;  ViIilliam  L. 


Springer;  Charles  W.  Vursell;  Sidney  R. 
Yates. 

Indiana;  E.  Ross  Adair;  John  V.  Beamed; 
William  G.  Bray;  Charles  B.  Brownson; 
Shepard  J.  Crumpacker,  Jr.;  Winfield  K. 
DeNton;  Charles  A.  Halleck;  '  Cecil  M. 
Harden;  Ray  J.  Madden. 

Iowa:  Paul  Cunningham;  James  I.  Dol- 
ltver,  H.  R.  Gross,  Charles  B.  Hoeven,  Henry 
O.  Talle. 

Kansas:  Myron  V.  George. 

Kentucky:  Joe  B.  Bates,  Frank  L.  Chelf, 
James  S.  GoldeI)!,  Koble  J.  Gregory,  Thurs¬ 
ton  Ballard  Morton,  Carl  D.  Perkins,  John 
C.  Watts,  John  A.  Whitaker. 

Louisiana:  Hale  Boggs;  Overton  Brooks; 

F.  Edward  Hebert;  Henry  D.  Larcade,  Jr.; 
James  H.  Morrison;  Otto  E.  Passman;  Edwin 
E.  Willis. 

Maine :  Frank  Fellows,  Robert  Hale, 
Charles  P.  Nelson. 

Maryland:  J.  Glenn  Beall,  James  P.  S. 
Devereux,  George  H.  Fallon,  Edward  A.  Gar- 
matz,  Edward  T.  IvIiller. 

Massachusetts:  Harold  D.  Donohue,  Fos¬ 
ter  PuRCOLO,  Thomas  J.  Lane,  Philip  J. 
Philbin,  Edith  Nouese  Rogers, 

Michigan:  John  B.  Bennett;  John  D. 
Dingell;  Gerald  R.  Ford,  Jr.;  Thaddeus  M. 
Machrowicz;  Louis  C.  Rabaut;  Paul  W. 
Shaper. 

Minnesota:  H.  Carl  Andersen,  August  H. 
Andresen,  John  A.  Blatnik,  Harold  C. 
Hagen,  Walter  H.  Judd,  Fred  Marshall, 
Eugene  J.  McCarthy,  Joseph  P.  O’Hara,  Roy 
W.  WIER. 

Mississippi:  Frank  E.  Smith,  John  Bell 
Williams. 

Missouri:  O.  K.  Armstrong,  Claude  I. 
Bakewell,  Richard  Bowling,  Thomas  B. 
Curtis,'  Clare  Magee,  Morgan  M.  Moulder. 
Montana:  Wesley  A.  D’Ewart,  Mike  Mans- 

PIET.D.' 

Nebraska:  A.  L.  Miller. 

Nevada:  Walter  S.  Earing. 

New  Jersey:  Hugh  J.  Addonizio;  Gordon 
Canfield:  T.  Millet  Hand;  Edward  J.  Hart; 
Charles  R.  Howell;  Peter  W.  Rodino.  Jr. 
New  Mexico:  Antonio  M.  Fernandez. 

New  York:  Victor  L.  Anfuso;  William  T. 
Byrne;  Emanuel  Celler;  James  J.  Delaney; 
Isidore  Dollingfr;  James  G.  Donovan;  Sid¬ 
ney  A.  Fine;  Ralph  A.  Gamble;  Ernest 
Greenwood;  Leonard  W.  Hall;  James  J.  Hef- 
efrnan;  Louis  B.  Heller;  Jacob  K.  Javits; 
Bernard  W.  (Pat)  Kearney;  Kenneth  B. 
Keating;  Edna  P.  Kelly;  Eugene  J.  Keogh; 
Clarence  E.  Kilburn;  Arthur  G.  Klein; 
Abraham  J.  Multer;'  James  J.  Murphy;  Har¬ 
old  C.  Ostertag;  Donald  L.  O’Toole;  Adam 
C.  Powell,  Jr.;  T.  Vincent  Quinn;  R.  Walter 
Riehlman;'  John  J.  Rooney;  Franklin  D. 
Roosevelt,  Jr.;  Katharine  St.  George;  Dean 
P.  Taylor;  J.  'Ernest  Wharton. 

North  Carolina :  Thurmond  Chatham, 
Charles  B.  Deane,  John  H.  Kerr. 

North  Dakota:  Usher  L.  Burdick. 

Ohio:  William  H.  Ayres,  George  H.  Ben¬ 
der,  Jackson  E.  Betts,  Frank  T.  Bow,  Clar¬ 
ence  J.  Brown,  Cliff  Clevenger,  Charles  H. 
Elston,  Michael  A.  Peighan,  Wayne  L.  Hays, 
William  E.  Hess,  Michael  J.  Kirwan,  J. 
Harry  McGregor,  Frazier  Reams,  Robert  T. 
Secrest,  Alvin  F.  Weichel. 

Oklahoma;  Carl  Albert,  John  Jarman, 
Toby  Morris,  Tom  Steed,  William  G.  Stig- 
LER,  Victor  Wickersham. 

Oregon:  Homer  D.  Angell. 

Pennsylvania;  William  A.  Barrett;  Earl 
Chudofp;  Robert  J.  Corbett;  Harmar  D. 
Denny,  Jr.;  Herman  P.  Eberharter;  Ivor  D. 
Fenton;  Daniel  J.  Flood;  James  G.  Fulton; 
William  T.  Granahan;  William  J.  GReen, 
Jr.;  James  F.  Lind;  Walter  M.  Mumma;  Harry 
P.  O’Neill;  George  M.  Rhodes;  James  E.  Van 
Zandt;  Albert  C.  Vaughn;  Francis  E, 
Walter. 

Rhode  Island;  John  E.  Fogarty;  Aime  J. 
Forand. 


South  Carolina;  Joseph  R.  Bryson;  W.  J, 
Bryan  Dorn;  James  P.  Richards;  John  J. 
Riley. 

South  Dakota:  Harold  O.  Lovre. 

Tennessee:  Howard  H.  Baker;  Jere  Cooper; 
Clifford  Davis;  Joe  L.  Evins;'  James  B. 
Frazier,  Jr.;  Tom  Murray;  J.  Percy  Priest; 

B.  Carroll  Reece. 

Texas:  Bindley  Beckworth;  Lloyd  M. 
Bentsen,  Jr.;  J.  M.  Combs;  George  H.  Mahon; 
Weight  Patman;  '  Ken  Regan;  Clark  W. 
Thompson;  Homer  Thornberry;  J.  Frank 
Wilson. 

Utah:  Reva  Beck  Bosone;  Walter  K. 
Granger. 

Vermont:  Winston  L.  Prouty. 

Virginia:'  Clarence  G.  Burton;  '  Tom  B. 
Fugate. 

Washington:  Walt  Horan;  Henry  M.  Jack- 
son;  Russell  V.  Mack;  Hugh  B.  Mitchell; 
Thor  C.  Tollefson. 

West  Virginia:  Cleveland  M.  Bailey;  M.  G. 
Burnside;  Robert  L.  Ramsay;  Harley  O. 
Staggers. 

Wisconsin:  John  W.  Byrnes;  Merlin  Hull;' 
Reid  P.  Murray;  William  K.  Van  Pelt; 
Gardner  R.  Withrow;  Clement  Zablocki. 
Wyoming:  William  Henry  Harrison. 
Alaska:  E.  L.  Bartlett. 

STATEMENTS  AND  SPEECHES  OF  HON.  ERIC 
JOHNSTON  ON  INFLATION 

Mr.  PATMAN.  Mr.  Chairman,  the 
Honorable  Eric  Johnston,  Economic  Sta¬ 
bilization  Administrator,  has  made  a 
cpm’ageous  fight  against  inflation.  I  am 
inserting  herewith  statements  he  has 
made  on  this  important  subject: 
Statements  Made  by  Eric  Johnston,  Eco¬ 
nomic  Stabilization  Administrator,  Re¬ 
lating  TO  Inflation  and  Necessity  for 
Controls,  Ways  and  Means  Committee  of 
THE  House  of  Representatives,  Wednes¬ 
day,  February  14,  1951 
My  job  as  Economic  Stabilization  Ad¬ 
ministrator — the  way  I  see  it —  is  to  protect 
the  soundness  and  integrity  of  the  dollar. 

All  of  us  know  the  dollar  buys  less  today 
than  it  did  10  months  ago.  And  it  buys  a 
lot  less  than  it  did  10  years  ago. 

We  have  been  bidding  among  ourselves  for' 
every  sort  of  merchandise  that  military 
needs  might  snatch  away  from  us — or  that 
we  thought  might  disappear.  We  have 
bought  ahead  of  our  real  wants.  We  have 
had  plenty  of  cash  and  easygoing  credit. 

While  we  bid  for  goods,  industry  bids  for 
workers  with  the  lure  of  higher  pay.  Ris¬ 
ing  costs  all  along  the  line  whittle  profit 
margins.  So  up  go  prices.  You  cannot  get 
much  closer  to  perpetual  motion  than  this 
spinning  top  of  prices,  wages,  costs,  and 
profits. 

We  have  to  stop  this  wild  -gyration.  It  Is 
part  of  our  national  defense  to  stop  it. 
Communism  would  love  to  have  inflation 
skid  us  to  insolvency  and  bankruptcy. 

To  stabilize  our  economy — to  protect  our 
dollar — v/e  must  adopt — and  with  the  ut¬ 
most  speed — a  list  of  drastic  limitations  to 
slice  nondefense  spending  to  the  self-de¬ 
nial  level.  As  I  see  it,  there  are  four  princi¬ 
pal  things  we  must  do: 

1.  We  must  use  controls  to  bring  about  an 
equitable  balance  between  prices  and  wages 
to  help  level  oflf  the  cost  of  living; 

2.  We  must  have  a  drastic  boost  in  taxes 
so  we  can  pay  for  defense  as  we  go  and 
siphon  off  excess  purchasing  power; 

3.  We  must  adopt  more  comprehensive 
limitations  on  credit  to  prevent  easygoing 
money  chasing  pell  mell  after  a  shrinking 
supply  of  goods;  and 

4.  Most  important  of  all,  we  must  vastly 
multiply  our  production  and  our  productive 
facilities  to  fill  our  vital  defense  needs. 


'  Members  of  the  House  Small  Business 
Committee. 
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All  these  things  are  tied  together  and 
must  be  treated  as  part  of  an  Integrated  pat¬ 
tern  If  we  are  to  be  successful  in  staving  off 
the  enemy  without — aggressive  communism; 
and  the  enemy  within — ruinous  inflation. 

One  of  the  questions  in  your  minds,  I’m 
sure,  is  the  effectiveness  of  our  program  to 
stabilize  the  cost  of  living. 

Since  June  1950,  we  have  suffered  a  large 
and  rapid  rise  in  prices.  To  strike  at  this 
spiral,  we  issued  a  general  freeze  on  prices 
and  wages.  It  was  never  conceived  that 
this  action  would  immediately  stop  the  up¬ 
ward  momentum  of  the  cost  of  living.  But 
it  did  mark  an  essential  beginning — a  basis 
on  which  an  effective  control  structure  could 
be  built.  It  will  take  several  month  to  build 
this  structure. 

Our  objective  is  clear — as  quickly  as  pos¬ 
sible,  to  arrive  at  a  price  level  which  can 
be  held.  We  intend  to  take  whatever  meas¬ 
ures  are  within  our  power  to  hold  this  level, 
and  to  ask  Congress  for  such  additional  au¬ 
thority  as  we  may  And  we  need. 

I  want  to  reiterate  that  whatever  success 
is  achieved  by  direct  controls  will  at  best  be 
transitory  rmless  they  are  backed  up  by  a 
balanced,  pay-as-you-go  Federal  budget. 

There’s  no  mistaking  that  the  days  ahead 
are  going  to  be  tough — and  rough — on  all  of 
us.  We’re  all  going  to  take  a  cut.  Wages 
won’t  run  as  high  as  workers  think  they 
should.  Proflts  won’t  run  at  the  rate  that 
business  thinks  they  should.  The  farmer 
won’t  get  all  he  wants — and  all  of  us  as  con¬ 
sumers  will  have  to  get  along  with  less. 

It  would  be  wonderful  to  find  some  way 
of  curbing  inflation  that  woifld  make  every¬ 
body  happy  and  nobody  mad.  We  would  all 
like  to  have  the  cost  of  living  drop  to  bargain 
basement  levels.  But  no  one  wants  to  sell 
his  goods  or  services  to  anyone  except  the 
highest  bidder.  This  isn’t  human  selfishness. 
It  is  simply  human  nature.  We’re  all  for 
controls — the  direct  kind  like  wage  and  price 
freezes — or  the  indirect  kind — like  taxes, 
when  we  think  they’ll  hit  the  other  fellow 
and  not  us. 

’There  is  no  choice  but  controls  when  our 
destiny  hangs  on  a  trigger.  But  neither  is 
there  reason  to  permit  our  economy  to  con¬ 
geal  into  a  glacial  age.  I  intend  to  exercise 
every  vigilance  against  it. 

The  whole  reason  for  stabilization  can  be 
put  in  one  short,  simple  sentence:  The  con¬ 
sequences  of  not  accepting  limitations  now 
would  be  many  times  more  painful  and  more 
dangerous  than  all  the  temporary  limitations 
we  impose. 

I  used  that  word  temporary  deliberately. 
Not  temporary  in  a  sense  of  a  year,  but  cer¬ 
tainly  not  permanent  in  terms  of  a  genera¬ 
tion.  I  do  not  go  along  with  the  Jeremiahs 
who  see  us  hopelessly  trapped  by  controls. 
Or  round-shouldered  from  a  load  of  taxes. 
Or  smothered  by  austerity. 

Barring  a  full  scale  attack,  I  believe  that 
2  or  3  years  will  be  as  long  as  we  may  need 
controls. 

Through  self-restraint  in  our  own  self-in¬ 
terest — through  common  sense  acceptance 
of  controls — by  paying  the  defense  bill  as  we 
go — by  limiting  credit,  by  expanding  pro¬ 
duction — we  can  fortify  our  security  beyond 
any  challenge. 

And  we  will  hasten  the  day  when  the  dol¬ 
lar  bill  can  look  100  cents  worth  of  mer¬ 
chandise  squarely  in  the  eye  as  one  equal  to 
another. 

Statements  Made  by  Eric  Johnston,  Eco¬ 
nomic  Stabilization  Administrator,  Re¬ 
lating  to  Inflation  and  Necessity  for 
Controls — ^Address  Over  Columbia  Broad¬ 
casting  System,  March  22,  1951 
I  want  to  tell  you  candidly  tonight  that 
it  seems  to  me  too  many  of  us  have  too 
much  complacency  about  the  dangers  of  in¬ 
flation. 


Have  we  forgotten  the  whole  reason  why 
we’re  in  this  struggle  to  stabilize  the  econ¬ 
omy? 

The  reason  should  be  so  clear. 

Communism  has  forced  us  to  prepare  for 
the  worst — ^to  prepare  for  other  Koreas  any¬ 
where  in  the  world.  To  fortify  ourselves  to 
a  point  where  no  enemy  will  dare  to  attack 
us  or  attack  our  allies.  We  are  buying  an 
Insurance  policy  against  war. 

In  light  of  this,  is  there  anybody  who  is 
going  to  trust  our  security  in  this  emer¬ 
gency  to  anything  but  a  powerful  military 
defense  which  in  turn  is  dependent  upon  a 
robust  economy?  We  are  trying  to  avoid 
war  and  stabilize  the  economy. 

And  how  do  we  get  a  powerful  military 
defense? 

Like  all  other  important  things  in  life, 
It  comes  out  of  our  sweat  and  our  toil.  Out 
of  our  factories,  our  forests,  our  farms  and 
our  mines.  But  most  of  all,  it  comes  out 
of  our  determination  to  do  what  we  must — 
out  of  our  will  to  see  that  it’s  done.  There 
must  be  a  steadfastness  of  purpose  that 
doesn’t  waver  before  every  gust  of  wind 
that  comes  along. 

By  next  Christmas,  we  will  be  spending 
at  the  rate  of  more  than  $50,000,000,000  a 
year  for  our  national  defense.  This  is  an 
added  load  on  an  economy  that  already  was 
running  at  full  gallop.  So  the  stamina — 
the  health — of  our  economy  becomes  all-im¬ 
portant.  And  it  becomes  all-important  to 
safeguard  the  strength  of  our  economy  from 
the  crippling  disease  of  inflation. 

Inflation  is  already  sabotaging  our  defense 
just  as  surely  as  if  it  carried  the  red  flag  of 
international  communism. 

Why  do  I  say  that?  Listen  to  this: 

Right  before  me  is  a  list  of  roughly  150 
Items  vitally  required  by  the  Army,  Navy  and 
the  Air  Force — and  all  but  four  have  gone 
up  in  price  like  a  soaring  kite. 

Here’s  a  certain  kind  of  cable  wire — it’s 
up  600  percent.  Here’s  cloth  for  uniforms — 
it’s  up  75  percent  in  some  grades.  Here’s 
a  heavy  ack-ack  gun — worth  about  $160,000 
in  the  middle  of  last  year.  What  do  you 
think  its  price  tag  is  today?  One  quarter 
of  a  million  dollars!  And  I  could  go  on 
endlessly  with  item  after  item. 

This  is  just  the  same  as  if  half  the  guns 
on  order  had  been  torpedoed  on  their  way 
to  a  defensive  zone.  This  means  we  have  to 
pay  for  the  same  guns  twice,  for  we  must 
have  the  guns,  no  matter  what  the  expense. 

These  aren’t  deferred  purchases.  We 
can’t  wait  around  in  hope  the  price  will  come 
down.  We’ve  got  to  have  the  guns  now. 

Put  it  another  way.  Last  September  we 
boosted  the  income  tax  on  individuals  and 
corporations  to  raise  an  estimated  $4,500,- 
000,000  for  our  defense  effort,  but  what  has 
happened  to  the  money?  The  net  return 
has  been  offset  by  the  higher  prices  Govern¬ 
ment  must  pay  to  fill  its  military  require¬ 
ments.  Inflation  has  canceled  out  that  tax 
Increase.  So  you  and  I  are  stuck  twice  when 
inflation  sticks  up  Government. 

Many  people  seem  to  think  price  and  wage 
controls  alone  will  do  the  job  of  licking  infla¬ 
tion.  ’They  won’t,  for  they  deal  only  with 
the  effects  of  inflation.  They  don’t  get^  at 
the  causes. 

Price  and  wage  controls  are  like  a  lid 
clapped  on  a  boiling  kettle.  The  steam  is 
not  visible,  but  it  is  building  up  explosive 
pressures  underneath  the  lid. 

We  must  make  an  all-out  assault  on  the 
root  causes  of  Inflation.  We  must  move 
against  ■  it  promptly,  energetically,  and  all 
along  the  line,  from  all  directions  all  at 
once  in  a  synchronized  attack. 

First  of  all.  it  means  we’ve  got  to  have  a 
balanced  Federal  budget. 

We  must  all  expect  a  higher  tax  bill, 
and  I  hope  the  Congress  finds  it  possible  to 
enact  one  soon. 
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The  reason  for  higher  taxes  Is  not  because 
we  have  an  unbalanced  budget  now,  but  to 
pay  for  our  essential  military  buying  in  the 
next  12  months. 

Just  as  Important  as  an  anti-inflationary 
tax  policy  is  an  anti-inflationary  credit 
policy.  We’ve  been  on  a  spree  of  easy 
credit  since  last  June.  This  means  greatly 
increased  purchasing  power.  People  bor¬ 
rowed  to  buy  things.  Prices  went  up  be¬ 
cause  of  fear  buying  and  because  of  specu¬ 
lation,  both  of  them  financed  in  great 
measure  by  borrowed  money. 

Bank  loans  to  business,  for  example. 
Jumped  by  18  percent  from  June  of  1950  to 
January  of  this  year — up  $8,000,000,000. 

Inventories  are  high  today  by  any  standard, 
and  most  of  them  were  built  on  borrowed 
money. 

And  commercial  credit  isn’t  all.  Consum¬ 
er  borrowing  took  a  big  spurt  too.  Install¬ 
ment  buying  alone  vaulted  24  percent  last 
year. 

It  takes  a  pretty  solid  dike  to  hold  back 
an  Inflationary  flood  of  purchasing  power 
like  that.  So  we  need  further  restrictions 
on  this  flood  of  credit. 

In  the  final  analysis,  the  real  cure  of  in¬ 
flation  must  rest  on  sound  fiscal  policies  and 
anti-inflationary  credit  policies,  but  we’ve  got 
to  do  something  else,  so  I  want  to  talk 
frankly  to  business — to  the  farmer — and  to 
the  worker. 

First — to  business. 

Last  year,  business  proflts  hit  the  highest 
level  in  our  history.  From  about  $28,003,- 
000,000  in  1949,  they  jumped  to  more  than 
$40,000,000,000  in  1950,  without  counting  in¬ 
ventory  profits.  ’This  was  before  taxes,  to  be 
sure.  But  even  after  taxes  and  taking  into 
full  account  the  1950  tax  bills,  profits  them¬ 
selves  leaped  in  1  year  by  about  30  percent. 

Business  must  expect  another  bite  in  taxes, 
but  it  also  must  expect  a  tighter  squeeze  on 
profits. 

I  say  to  the  businessman — is  this  too  high 
a  price  to  pay  for  avoiding  war  and  stabiliz¬ 
ing  the  economy?  I  don’t  think  so.  ’The 
alternative  is  inflation. 

Now — agriculture. 

It’s  essential  that  agriculture  produce  to 
the  limit  as  a  buiwark  of  our  mobilization 
program  and  that  its  production  be  stim¬ 
ulated  in  every  way  possible.  But — like  other 
groups  in  our  economy — farmers  must  look 
at  both  sides  of  the  coin. 

’The  biggest  single  cost  in  the  average 
family  budget  is  for  food  and  fibers  produced 
on  the  farm. 

Since  last  June,  farm  prices  have  risen 
nearly  27  percent. 

These  prices  can’t  continue  to  rise  at  this 
rate  without  shooting  up  the  cost  of  living 
and  swelling  the  inflationary  flood. 

We  simply  can’t  afford  to  allow  food  prices 
to  keep  moving  ever  upward  and  expect  to 
hold  inflation  from  blowing  off  the  roof. 

I  say  to  the  farmer — is  this  too  high  a 
price  to  pay  for  avoiding  war  and  stabilizing 
the  economy?  I  don’t  think  so.  The  al¬ 
ternative  is  inflation. 

Now — the  worker. 

The  big  point  I  want  to  make  here  is  that 
without  stabilization,  we  have  a  never-end¬ 
ing  chase  between  higher  prices  and  higher 
wages.  What  does  this  do  to  the  worker? 
In  the  long  run,  most  of  them  end  up  worse 
off  than  they  were  before. 

So,  I  ask  the  workers  to  forego  demands 
for  wage  increases  that  would  break  the  line 
we’re  trying  to  hold  against  inflation. 

I  say  to  the  worker — is  this  too  high  a 
price  to  pay  for  avoiding  war  and  stabilizing 
the  economy?  I  don’t  think  so.  The  al¬ 
ternative  is  inflation. 

The  price  of  winning  the  war  against  In¬ 
flation  comes  high.  It  comes  high  for  every¬ 
one. 
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Is  it  worth,  the  price?  I  think  it  Is,  and 
I’ll  tell  you  why.  The  price  we’re  going  to 
pay  is  the  best  bargain  in  today’s  troubled 
world. 

We  are  buying  a  strong  economy  and  a 
sound  dollar.  We  are  buying  a  better  future 
for  ourselves  and  our  children.  We  are  buy¬ 
ing  a  homestake  in  freedom. 

We  are  buying  security  for  our  right  to 
work,  to  play,  to  read,  to  love,  and  to  wor¬ 
ship  as  we  please. 

And,  with  the  help  of  .God,  we  are  buying 
peace. 

Statements  Made  by  Eric  Johnston,  Eco¬ 
nomic  Stabilization  Administrator,  Re¬ 
lating  to  Inflation  and  Necessity  for 
Controls — Television  Broadcast,  CBS-TV, 
The  Facts  We  Pace,  Sunday,  March  25, 
1951 

Our  job  is  to  protect  our  dollar — your 
dollar,  the  American  dollar.  We’re  try¬ 
ing  to  stabilize  that  dollar  so  it  won’t  change 
its  buying  power  like  a  chameleon  changes 
color. 

It’s  a  plain,  hard  fact  that  when  production 
costs  go  up,  prices  climb,  too.  When  one  of 
these  costs — wages — goes  up,  when  raw  ma¬ 
terials  cost  more,  things  cost  more  to  pro¬ 
duce,  and  then  prices  zoom  again.  That’s 
the  vicious  price-wage  spiral,  the  symptom 
of  the  deadly  disease  of  inflation.  We’re 
trying  to  stop  that  inflation  before  it  wrecks 
our  civilian  economy  and  before  it  slows 
down  our  defense  program.  The  Commu¬ 
nists  hope,  of  course,  that  we  won’t  be  able 
to  stop  the  vicious  inflation  circle — the  circle 
of  doom. 

I’ll  admit  that  the  results  to  date  have  not 
been  on  the  spectacular  side.  We  have  not 
licked  inflation  *  *  »  -lot  yet,  that  is. 

That  takes  time.  But  we  also  see  the  first 
signs  of  hope. 

I  wonder  how  many  people  realize  the  con¬ 
nection  between  our  efforts  to  stabilize  our 
economy  and  the  job  of  turning  out  the  ma¬ 
terials  of  defense?  Here’s  what  happens. 
Our  military  leaders  go  before  Congress  and 
ask  for  so  many  billions  of  dollars  for  equip¬ 
ment.  Congress  looks  over  the  proposals, 
finds  them  sound,  grants  the  money.  That 
takes  time.  The  contracts  are  let;  that  takes 
time.  As  scon  as  factories  are  tooled  up  and 
the  skilled  workers  put  on  the  job;  again 
that  takes  time;  production  starts  rolling. 
So  far,  so  good.  The  weapons  we  need  for 
the  preservation  of  freedom  here  and  over¬ 
seas  then  begin  pouring  off  the  production 
lines. 

Muchr  of  this  industrial  mechanism  is 
financed  by  credit — and  every  borrowed  dol¬ 
lar — commercial  or  otherwise — adds  to  the 
total  amount  of  money  in  circulation.  Peo¬ 
ple  and  businesses  begin  bu3ring  up  ma¬ 
terials  they  think  will  become  scarce — and 
that  starts  a  wave  of  anticipatory,  specula¬ 
tive  buying.  Prices  are  bid  up.  There  is  the 
start  of  inflation.  Inflation  knocks  the  pins 
out  from  under  our  mainstay  *  *  •  the 

American  dollar.  Today,  the  weapons  we’re 
producing  cost  more  than  we  had  planned. 
We  can’t  get  the  numbers  we  need  for  the 
money  we  have,  so  back  to  Congress  go  our 
military  men  to  ask  for  more  money.  In 
effect,  we  may  have  to  pay  twice  for  the 
same  weapons. 

Where  does  the  money  come  from?  Well, 
not  from  any  mysterious  source.  It’s  not 
Government  money — it’s  our  money.  It 
comes  from  taxes,  increased  taxes.  It  comes 
from  corporations.  It  comes  from  business¬ 
men  and  from  farmers,  and  from  workers— 
from  everyone. 

We  don’t  want  any  further  bidding  up  of 
prices.  We’ve  got  to  stop  the  suicidal  prac¬ 
tice  of  helping  inflation  by  anticipatory  buy¬ 
ing.  Let’s  face  it.  Sacrifices  are  being  called 
for  in  many  ways.  I  don’t  think  anyone 
consciously  wants  to  help  the  enemy,  but 
uncontrolled  advance  buying  will  do  that. 

Two  days  after  I  took  oflice,  v.'e  put 
through  the  freeze  on  both  prices  and  wages. 


We  had  to  start  somewhere  and  the  law  un¬ 
der  which  we  are  trying  to  stabilize  the 
economy  ties  prices  and  wages  closely  to¬ 
gether.  We  knew  the  freeze  wouldn’t  be  fair 
to  all — either  for  merchants  or  workers.  We 
knew  some  people  would  be  squeezed  and  we 
knew  that  others  would  make  profits  that 
were  out  of  line.  But  we  figured  we’d  then 
have  time  to  correct  any  unfairness;  and 
we’re  doing  just  that.  We’re  thawing  the 
general  freeze  as  we  go  along,  and  putting 
specific  freezes  into  effect,  in  fairness  to 
every  group,  and  to  the  public  generally. 
We  know  that  inflation  is  poison,  erpecially 
to  those  people  whose  income  is  fixed.  The 
people  on  pensions,  the  widows  living  on 
insurance  annuities;  teachers,  white  collar 
workers,  institutions  with  endowments. 
Their  dollars  have  not  been  buying  them 
what  they  need.  To  stabilize  our  economy — ■ 
restore  the  dollar’s  strength — requires  a  deli¬ 
cate  adjustment  between  wages  and  prices. 
There  has  to  be  a  balance,  a  balance  we 
normally  have  in  a  world  at  peace.  It  takes 
time  to  get  back  on  the  level. 

People  have  come  to  me  and  complained 
about  prices  being  way  out  of  line  with 
wages.  We’ve  had  to  develop  a  policy  for 
what  we’re  going  to  do,  and  I  think  I  can 
explain  that  policy  very  clearly.  Prices  for 
raw  materials  and  manufacturer’s  prices  will 
be  rolled  back  to  pre-Korean  levels.  We’re 
working  on  that  now,  and  the  results  are  ex¬ 
pected  to  show  up  in  retail  stores  this  sum¬ 
mer.  But-don’t  expect  to  pay  what  you  paid 
for  articles  in  the  period  before  the  invasion 
of  Korea.  Remember  that  wages  and  other 
costs  have  gone  up,  too.  These  true  increased 
costs  of  production  will  be  passed  along  the 
line.  But,  by  and  large,  the  roll-back  at  the 
producer’s  level  will  act  to  hold  prices  in  line 
for  the  consumer  buying  at  retail. 

There  will  be  shortages.  But  shortages, 
real  shortages,  have  not  yet  made  their  ap¬ 
pearance.  There’s  a  delay  between  the  time 
military  equipment  is  ordered,  and  the  time 
it  is  delivered.  Factories  are  in  the  retool¬ 
ing  stage  right  now;  the  real  impact  of  mo¬ 
bilization  on  civilian  supplies  will  not  be 
felt  for  some  months.  That’s  why  we’re 
working  at  top  speed  now  to  achieve  sta¬ 
bilization,  to  forestall  an  uncontrolled,  run¬ 
away  inflation  that  might  come  otherwise 
when  industry’s  conversion  to  defense  work 
has  really  taken  place.  It  might  be  a  good 
thing  now  if  we  were  to  practice  the  kind 
of  self-control  that  we  will  have  to  undergo 
later — if  we  make  it  a  point  to  buy  only 
what  we  need  and  buy  only  when  we  need 
it.  That’s  sound  practice  for  everyone — for 
the  housewife  who  goes  shopping,  for  the 
worker,  the  farmer,  and  the  businessman. 

First  of  all,  we  must  have  a  balanced 
Federal  budget.  Most  people  think  taxes 
are  too  high  now.  They  are  high — ^but 
not  high  enough  for  this  inflationary  year. 
They  are  not  high  enough  to  pay  for  the 
defense  bill  as  we  go — in  cash — instead  of 
putting  it  on  the  cuff.  We  must  all  expect 
a  higher  tax  biU.  I  hope  Congress  finds 
it  possible  to  enact  these  higher  taxes  soon — ■ 
not  because  we  have  an  unbalanced  budg¬ 
et  now,  but  to  pay  for  our  essential  military 
buying  in  the  next  12  months.  Do  you  think 
that’s  too  high  a  price  to  pay  for  avoiding 
war  and  stabilizing  the  economy?  I  don’t. 

We’ve  been  on  a  spree  of  easy  credit  since 
last  June.  People  borrowed  to  buy  things. 
Bank  loans  to  business  jumped  $8,000,000,- 
O'OO  from  June  to  January.  Inventories  were 
built  on  borrowed  money.  Consumer  bor¬ 
rowing  took  a  big  spurt — installment  buying 
alone  jumped  24  percent  last  year.  We  need 
further  restrictions  on  this  flood  of  credit. 
That’s  not  too  high  a  price  to  pay  for  avoid¬ 
ing  war  and  stabilizing  the  economy. 

There  must  be  additional  control  over 
rents.  We  had  been  in  the  process  of  elim¬ 
inating  wartime  rent  controls.  Now,  because 
of  the  demand  for  adequate  housing  around 
Army,  Navy,  and  Air  Force  bases,  and  near 


defense  plants,  rent  controls  must  be  re¬ 
stored.  That’s  part  of  the  job  of  stabilizing 
our  economy,  and  it’s  part  of  the  job  of  keep¬ 
ing  the  prices  for  the  necessities  of  life 
under  control. 

The  real  cure  for  inflation  must  get 
at  all  these  things — it  rests  on  sound  fiscal 
policies,  on  anti-inflationary  credit  policies, 
and  on  sacrifices  by  business,  by  farmers,  by 
workers,  by  everyone. 

Business  must  expect  another  bite  in  taxes 
and  also  a  tighter  squeeze  on  profits.  Last 
year,  after  the  1950  tax  bill  was  paid,  busi¬ 
ness  profits  had  leaped  over  the  previous 
year  by  about  30  percent.  We  simply  can’t 
afford  to  let  the  rate  of  profits  go  on  shoot¬ 
ing  upward  without  blowing  off  the  roof. 
Is  this  too  high  a  price  to  pay  for  avoiding 
war  and  stabilizing  the  economy?  I  don’t 
think  so.  The  alternative  is  inflation. 

It’s  essential  that  agriculture  produce  to 
the  limit,  and  that  food  production  be  stim¬ 
ulated  in  every  way  possible.  But  farmers 
must  look  at  both  sides  of  the  coin.  The 
biggest  single  cost  in  the  average  family 
budget  is  for  foods  and  fibers  produced  on 
the  farm.  Farm  prices  have  risen  nearly  27 
percent  since  last  June.  These  prices  can’t 
continue  to  rise  at  this  rate  without 
swelling  the  inflationary  flood.  We  simply 
can’t  afford  to  allow  food  prices  to  keep 
going  up  and  expect  to  hold  the  roof  on  our 
economic  house. 

I  have  a  word  to  say  to  job-holders,  too; 
to  the  workers  of  America.  Without  sta¬ 
bilization,  we  will  have  a  never-ending  chase 
of  wages  after  prices.  What  does  this  do  to 
workers?  In  the  long  run,  most  of  them 
end  up  worse  off  than  they  were  before.  So 
I  ask  the  workers  to  forego  demands  for 
wage  increases  that  would  break  the  line 
we’re  trying  to  hold.  I  say  to  the  worker — 
Ls  this  too  high  a  price  to  pay  for  avoiding 
the  war  and  stabilizing  the  economy?  I 
don’t  think  so. 

If  we’re  not  willing  to  pay  these  fair  prices 
to  stabilize  our  economy  and  avoid  war, 
then  the  inflationary  flood  will  sweep  over 
us,  and  that’s  just  what  the  Communists 
are  hoping  for. 

The  enemy  we  must  mobilize  to  resist  ev- 
eryviThere  is  aggressive  communism.  But  I’m 
concerned  about  whether  we  aren’t  too  com¬ 
placent  about  the  Communist  threat. 

We  blow  hot  and  cold.  That’s  a  luxury 
of  emotion  we  can’t  afford — that’s  the  kind 
of  attitude  that  could  be  our  downfall. 

The  enemy  we  must  defeat  at  home  is 
Inflation.  The  way  to  smash  inflation  is  to 
accept  the  sacrifices  we  know  must  be  made. 
We  must  hold  our  borrowing  in  check.  We 
must  pay  our  debts  and  not  spend  beyond 
our  income.  We  must  save  our  money — in 
Government  bonds  or  in  the  other  ways 
we’ve  saved  in  the  past.  We  must  look  for 
higher  taxes  and  pay  them,  in  order  to  pay 
for  the  defense  we  need  here,  and  that  our 
allies  need  abroad.  We  must  expect  smaller 
profits  in  business,  and  we  must  keep  wages 
and  prices  in  line — all  along  the  line. 

Meeting  this  challenge  will  not  be  easy 
—for  businessman,  wage-earner,  or  farmer. 
But  it  must  be  met  if  we  are  to  beat  infla¬ 
tion.  This  price  we  must  pay  is  still  a  cheap 
price,  for  with  our  sacrifice  we  are  buying 
freedom.  We  are  buying  peace.  There  are 
no  other  price  tags  on  peace  and  freedom — 
they  can  be  bought  only  with  courage  and 
sacrifice. 

Statements  Made  by  Eric  Johnston,  Eco¬ 
nomic  Stabilization  Admhvisteator,  Re¬ 
lating  to  Inflation  and  Necessity  for 
Controls,  Hotel  Sherman,  Chicago,  Joint 
Dinner  op  the  State-Street  Council  and 
THE  Chicago  Association  op  Commerce  and 
Industry,  Tuesday,  April  10,  1051 
.  The  way  I  see  it,  controls  have  got  to  Jus¬ 
tify  themselves  on  the  self-interest  score  for 
the  whole  American  community,  or  we’d 
better  write  them  off  the  books  now.  X  think 
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you  know  that  I’m  no  special  pleader  for 
controls.  I  am  not  having  any  truck  with, 
anyone  who’d  like  to  use  controls  In  this 
emergency  to  convert  our  democratic  capi¬ 
talism  into  something  else. 

Now  I’m  for  anything  that  will  save  me  a 
dollar  in  unnecessary  taxes.  And  so  are  you. 
Sometimes  we  say  there’s  nothing  worse  this 
side  of  purgatory  than  paying  taxes,  but 
there  Is. 

It’s  worse  to  have  to  pay  taxes  twice  for 
the  same  thing.  And  that’s  what  inflation 
has  forced  us  to  do. 

We  all  know  that  last  fall,  Congress  passed 
a  multibllllon-dollar  tax  bill  to  Increase  In¬ 
come  taxes  on  individuals  and  on  corpora¬ 
tions.  What  happened  to  the  money?  Didn’t 
It  buy  the  planes  and  ships  and  tanks  and 
guns  that  we  ordered  for  our  program  of  de¬ 
fense?  It  was  supposed  to. 

It  didn’t.  Inflation  stole  the  whole  take 
from  that  new  tax  bill.  It  was  wiped  out  by 
the  higher  prices  that  the  Defense  Depart¬ 
ment  had  to  pay.  It  was  just  the  same  as 
though  some  enemy  had  shot  down  a  few 
squadrons  of  our  planes  or  had  torpedoed  a 
few  shipments  of  tanks  on  their  way  to  some 
outpost  of  defense. 

So  we  have  to  haul  out  our  wallets  again 
to  pay  for  things  we  thought  we  had  already 
bought  with  our  tax  money. 

Here  are  just  a  few  examples  of  inflation’s 
dirty  work. 

Before  Korea,  a  heavy  antiaircraft  gun 
cost  $160,000.  What  do  you  think  it  costs 
now?  A  quarter  of  a  mllion  dollars. 

Our  troops  in  Korea  use  the  Garand  M-1 
rifle.  Last  June,  that  rifle  came  at  $41  a 
copy.  Today,  when  we  set  out  to  supply  our 
soldiers  in  Korea  or  anywhere  else  with  the 
Garand  M-1,  the  price  tag  is  $64. 

Before  Korea,  we  were  paying  $6.72  a  pair 
for  combat  service  boots.  Today,  it  costs 
$10.91  in  t^  money  for  a  pair. 

I  have  merely  plucked  an  item  here  and 
an  item  there  from  a  list  of  several  hundred 
items,  but  I  think  they’re  enough  to  show 
you  where  our  tax  money  went.  Inflation 
does  a  thorough  job  of  thievery  when  it 
really  gets  to  prowling. 

But  we’ve  stiU  got  to  have  the  rifles  and 
the  guns  and  the  boots  and  everything  else 
that  our  troops  require,  no  matter  what  they 
cost,  so  there’s  a  new  tax  bill  in  the  works. 

Suppose  we  hadn’t  adopted  controls  last 
January?  Suppose  prices  had  gone  on  climb¬ 
ing  at  the  same  dizzy  rate  as  they  did  be¬ 
tween  Korea  and  controls?  Do  you  think 
we’d  be  talking  about  one  tax  bill? 

No,  we’d  be  talking  about  two,  or  three, 
or  four,  and  each  of  them  taking  a  heftier 
bite  out  of  our  pocketbooks. 

Do  you  think  we’d  be  talking  about  a  bal¬ 
anced  budget  and  a  pay-as-you-go  tax  system 

No,  prices  would  be  so  many  jumps  ahead, 
we  would  have  little  chance  to  overtake  them. 

This  isn’t  going  to  happen  in  the  futinre— 
because  we  have  controls.  Controls  have 
stopped  the  dizzy  dervish  dance,  of  prices. 
Prom  now  on  we  won’t  be  paying  twice  for 
the  same  rifle,  the  same  antiaircraft  gun,  and 
the  same  combat  boots. 

Do  you  know  any  better  reason  for  con¬ 
trols?  I  don’t.  ’Ihat’s  a  first  big  reason 
why  controls  are  justifying  their  existence 
and  paying  their  freight. 

Now  suppose  we  take  a  look  at  controls 
and  civilian  goods. 

What’s  the  difference  between  paying  twice 
for  a  Garand  rifle  or  for  household  needs? 

We  all  remember  that  our  economy  was  a 
bustling  operation  before  the  Communists 
attacked  in  Korea.  The  national  workshop 
had  a  taker  for  almost  everything  it  could 
make,  and  there  were  no  serious  shortages 
of  anything. 

Korea  put  us  in  the  arsenal  business  once 
again.  We  all  knew,  or  should  have  known. 


that  there's  a  lag  of  a  year  to  18  months 
between  the  time  you  order  military  equip¬ 
ment  and  the  time  that  it’s  delivered. 

But  we  disregarded  this  fact.  We  suc¬ 
cumbed  to  fear.  We  engaged  in  an  orgy  of 
fear  buying,  of  scare  buying,  of  anticipation 
buying,  of  speculative  buying,  of  buying  for 
hoarding. 

We  bought  ahead  of  our  real  needs.  We 
took  money  out  of  the  sock  and  from  under 
the  mattress:  cashed  in  bonds  and  tapped 
our  bank  accounts  because  everything  in 
sight  looked  like  a  bargain  in  the  fear  it 
might  not  be  there  very  long. 

Credit  was  free  and  easy.  We  borrowed 
on  Insurance,  and  we  borrowed  from  the 
bank.  We  all  did  it — the  consumer,  the  re¬ 
tailer,  the  jobber,  the  manufacturer.  Com¬ 
mercial  bank  loans  jumped  $9,000,000,000. 

We  were  putting  things  in  the  closet,  in 
the  attic  and  the  basement — and  deep  down 
in  the  freezer.  Business  put  them  in  the 
warehouse,  the  back  room,  and  on  the  shelf, 
inventories  shot  way  up  all  along  the  line. 

No  wonder  prices  took  a  kite  ride.  And 
Inflation  got  a  booster  shot  when  the  Chinese 
Communists  intervened  in  November  in 
Korea. 

It  looked  as  if  the  sky  was  the  limit.  So 
on  last  January  26  we  put  on  controls,  and 
inflation  got  a  blow. 

So  did  fear  buying:  so  did  anticipation 
buying:  so  did  speculation  buying:  so  did 
hoarding.  And  the  economy  is  leveling  off 
into  better  balance.  We  are  no  longer 
haunted  by  the  nightmare  fear  that  touched 
off  the  panic  buying  of  9  months  ago. 

Do  you  know  any  better  reason  for  con¬ 
trols?  I  don’t. 

And  that’s  a  second  big  reason  why  con¬ 
trols  are  justifying  their  existence  and  pay¬ 
ing  their  freight. 

I  don’t  contend  that  price  and  wage  con¬ 
trols  are  a  granite  dam  against  inflation. 
They  aren’t.  But  they  are  sandbags  for  a 
dike  against  inflation,  and  they  have  pro¬ 
tected  us  from  being  engulfed  by  inflation¬ 
ary  pressures  upstream. 

We  must  still  deal  with  these  upstream 
pressures  if  we  want  to  dry  up  inflation  at 
the  source.  ’That  includes  higher  taxes  and 
firmer  policies  on  credit,  but  controls  have 
given  us  a  badly  needed  breathing  spell.  We 
had  to  have  a  breather  to  evolve  a  compre¬ 
hensive  stabilization  program,  for  it  isn’t 
something  you  can  do  in  a  few  days  with  a 
couple  of  directives. 

What  can  we  expect  controls  to  do  in  the 
months  ahead? 

There’s  a  widespread  Impression — and  I 
get  it  every  day  in  my  office — that  the  worst 
of  inflation  is  over.  I  don’t  need  to  tell  you 
that  some  gods  are  not  moving  as  fast  as 
they  did,  and  some  prices  seem  to  be  soften¬ 
ing.  You  know  these  things  better  than  I  do. 

And  you  know  there  are  still  no  great 
shortages  in  civilian  commodities.  We  can 
still  buy  automobiles  and  refrigerators  and 
washing  machines  and  radios.  There’s  a  sur¬ 
plus  in  the  Federal  ’Treasury,  and  the  war 
news  has  tended  more  on  the  optimistic  than 
the  pessimistic  side. 

So  why  controls?  Wouldn’t  we  be  better 
off  without  them?  ’That  question  is  thrown 
at  me  all  the  time.  I  wish  I  could  agree, 
but  I  can’t. 

I  can’t  agree  for  a  very  good  reason.  The 
tempo  of  our  production  is  stepping  up  and 
will  roll  at  an  accelerated  clip  from  now  on. 
The  blueprints  are  becoming  guns  and  tanks 
that  are  rolling  off  the  assembly  lines. 

The  things  we  are  making  for  defense 
have  no  use  to  the  civilian  consumer,  but 
they  wiU  vastly  increase  the  purchasing 
power  of  those  who  make  them.  And  this 
purchasing  power  wUl  compete  for  a  cur¬ 
tailed  supply  of  civilian  goods.  It’s  a  new 
and  powerful  inflationary  pressure  against 
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the  sandbags  of  Btablllzatlon.  And  unless 
these  sandbags  hold,  the  whole  defense  pro¬ 
gram  is  endangered. 

We  will  need  more  and  tighter  sandbags 
of  controls  when  we’re  actually  spending 
$50,000,000,000  for  defense,  as  we  will  be  by 
next  Christmas.  Less  steel,  less  rubber,  less 
Wool,  less  copper,  tin,  and  lead  for  civilians 
spell  the  necessity  for  a  stronger  stabiliza¬ 
tion  dike. 

There’ll  be  shortages.  Shortages  and  more 
money — that’s  right  up  inflation’s  alley. 
That’s  its  meat. 

So  I  ask  you  to  appraise  controls  in  the 
light  of  what  might  happen  by  next  Christ¬ 
mas. 

In  view  of  the  surging  pressures  of  infla¬ 
tion  that  are  certain  to  sweep  down  upon  us 
as  our  defense  program  really  swings  into 
high,  I  think  you’ll  find  that  controls  have 
not  worn  out  their  welcome. 

I  think  this  will  be  true  of  the  farmer, 
of  the  worker,  and  of  the  consumer — of  all 
of  us.  For  controls  are  the  best  assurance 
that  we  can  hold  the  dike  of  stabilization. 

We  need  the  utmost  cooperation  of  every 
group  in  our  economy,  and  in  return  I  can 
assure  them  all  that  in  my  agency  we  are 
not  out  to  sock  anybody. 

There  is  nobody  in  my  shop  in  Washington 
who  is  out  to  sock  business.  ’There  is  no¬ 
body  in  my  shop  who  is  out  to  sock  the 
farmer.  There  is  nobody  in  my  shop  who  is 
out  to  sock  labor. 

We  are  out  to  see  that  everybody  gets  a 
fair  shake — and  nobody  gets  a  special  favor. 

We  cannot  ask — 1  will  not  ask — the  busi¬ 
nessman  to  give  up  more  than  his  neighbor 
in  the  national  community.  But  he  must 
give  up  something. 

We  cannot  ask — ^I  will  not  ask — the  worker 
to  give  up  more  than  his  neighbor  in  the 
national  community.  But  he  must  give  up 
something. 

We  cannot  ask — I  will  not  ask — the  farmer 
to  give  up  more  than  his  neighbor  in  the 
national  community.  But  he  must  give  up 
something. 

In  this  disturbed  world,  we  must  prepare 
for  the  worst — while  hoping  for  the  best.  We 
know  that  we  cannot  hope  for  the  best  and 
prepare  for  the  worst  unless  a  stabilized 
economy  underlies  our  whole  rearmament 
program. 

Statements  Made  by  Eric  Johnston,  Eco¬ 
nomic  STABimzA'noN  Administrator,  Re¬ 
lating  to  Inflation  and  Necessity  for 

Controls  Broadcast  Over  CBS,  ’Thursday, 

April  5,  1951 

We  are  facing  the  deadliest  peril  of  our 
times.  Communism  has  put  it  up  to  us — 
that  if  we  choose  to  live,  we  cannot  live  to 
choose.  And  Inflation  has  put  it  up  to  us — 
that  if  we  choose  a  stabilized  economy,  we 
must  live  with  controls  for  a  couple  of  years 
during  this  rearmament  period. 

We  have  chosen  to  live,  so  we  have  chosen 
to  mobilize  against  the  worst  the  enemy 
outside  could  do.  ’That  enemy  is  aggres¬ 
sive  communism. 

And  we  have  chosen  a  stabilized  economy, 
so  we  have  chosen  to  control  the  enemy 
inside.  ’That  enemy  is  inflation. 

’The  public  doghouse  is  always  yawning 
and  waiting  for  any  group  in  our  society 
that  is  guilty  of  excesses  and  tries  to  throw 
its  weight  around  to  gain  unfair  political  and 
economic  privilege  for  Itself. 

And  once  any  group  gets  in  the  public 
doghouse,  it’s  a  long,  hard  pull  to  get  out 
of  it — even  on  parole.  And  it’s  a  longer 
pull  before  it’s  back  in  the  master  bed¬ 
room. 

Inflation — our  enemy  Inside — has  been 
only  feeling  out  our  defenses  up  to  now. 
Its  grand  chance  to  turn  our  economy  topsy¬ 
turvy  is  coming  up.  A  few  months  from 
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now,  millions  of  our  workers  will  be  turn¬ 
ing  out  more  and  more  goods  that  have  no 
consumer  value.  A  bazooka,  for  instance. 
It  costs  plenty  to  make  in  money,  materials 
and  time,  but  what  use  is  it  to  the  house¬ 
wife? 

Just  the  same,  the  workers  in  the  muni¬ 
tions  plants  and  the  soldiers  who  use  their 
product  and  everybody  else  connected  with, 
defense  will  be  paid  for  their  time;  and  their 
earnings  will  compete  for  the  output  of  other 
workers  who  are  still  producing  for  civilian 
demands. 

By  year  end  we’re  going  to  spend  more 
than  $50,000,000,000  for  the  weapons  and 
tools  of  preparedness.  We’ll  be  using  more 
than  15,000,000  tons  of  steel — and  more  than 
half  a  million  tons  of  aluminum. 

That’s  when  inflation  can  get  in  its  real 
licks.  That’s  when  prices  will'  be  straining 
at  every  leash  we  can  tie  to  them.  That’s 
when  we  get  the  big,"  sharp  headache  of  how 
to  distribute  the  essentials  of  food  and 
clothing  and  shelter  to  those  who  are  least 
able  to  pay  higher  prices. 

We  are  deluding  ourselves  if  we  look  at 
every  little  price  dip  and  every  little  lull 
in  the  whirl  of  inflation  as  an  indication 
that  the  worst  is  over. 

But  I  want  to  say  this  with  all  the  em¬ 
phasis  at  my  command :  there  is  no  slightest 
evidence,  anywhere,  that  inflation  is  in  gen¬ 
eral  retreat. 

That’s  why  we  have  controls  on  prices  and 
on  wages  now;  and  that’s  why  I  am  urging 
a  full  measure  of  cooperation  so  those  con- 
t  'ols  will  have  a  chance  to  work.  There’d  be 
no  excuse  for  controls  if  we  weren’t  harness¬ 
ing  so  much  of  our  horsepower  and  our  man¬ 
power  to  production  for  defense. 

Controls  are  designed  to  see  that  every¬ 
body — not  just  the  rich  and  powerful — but 
everybody — can  weather  this  emergency  with 
a  decent  standard  of  living.  Controls  can 
equalize  the  sacrifices.  ’That’s  the  sole  justi¬ 
fication  for  them.  But  It’s  a  fair  and  square 
one. 

I  know  that  business  works  hardest 
through  incentives,  like  good  profits. 

I  know  that  farmers  will  step  up  produc¬ 
tion  when  prices  are  high. 

And  I  know  that  labor  works  hardest  for 
higher  pay. 

But  we  can’t  jockey  among  ourselves  for 
preferred  positions  at  the  starting  post  in 
this  defense  economy  without  the  burden 
falling  hardest  on  those  least  able  to  bear 
it.  We  must  all  understand  that  each  group 
of  us  must  yield  a  little  here  and  yield  a 
little  there  for  the  common  good  now — and 
for  the  better  future. 

Since  I’ve  been  on  this  job  as  Economic 
Stabilizer,  I’ve  discovered  that  every  time  a 
step  is  taken  to  bring  all  elements  into 
strong-line  formation  against  Inflation,  I’m 
accused  by  some  groups  of  trying  to  appease 
other  groups. 

Now  in  normal  times,  I  wouldn’t  put  a 
feather’s  weight  of  influence  against  busi¬ 
ness — or  labor — or  agriculture — ^for  going 
after  higher  profits,  or  higher  pay,  or  higher 
prices.  That  is  natural  to  our  free  economy. 
The  free  market  is  the  homestead  of  Amer¬ 
ica’s  democratic  capitalism.  In  n,ormal 
times,  I  like  to  see  the  liveliest  kind  of  com¬ 
petition  for  shares  in  the  national  Income 
dollar.  It’s  the  trade-mark  of  a  healthy  so¬ 
ciety. 

But  these  aren’t  normal  times.  We  can’t  do 
normal  things.  The  community  interest 
comes  first.  ’The  group  interest  must  come 
second. 

I  ask  business,  labor,  and  agriculture  to¬ 
night — ^Is  future  freedom  worth  a  fair  meas¬ 
ure  of  restraint  today?  I  believe  with  all 
my  heart  it  is.  The  sooner  all  of  us  accept 
our  full  share  of  sacrifice,  the  sooner  we  will 
be  through  with  the  vast  job  of  defense,  and 
the  sooner  we  can  return  to  the  freedom  we 
all  desire  so  much. 


Btatements  Made  by  Eric  Johnston,  Eco¬ 
nomic  Stabilization  Administrator,  Re¬ 
lating  TO  Inflation  and  Necessity  for 
2  Controls,  Third  General  Session,  Thirty- 
—  NINTH  Annual  Meeting  op  the  National 
Chamber,  May  2,  1961 
"Stabilization  and  mobilization  must  go 
forward  together.  For  mobilize  we  must — 
and  mobilize  we  will.  There  is  no  confusion 
about  that  in  our  minds.  That’s  not  a 
Washington  decision.’’ 

That’s  the  decision  of  150,000,000  Ameri¬ 
can  people  who  know  we  can’t  talk  turkey 
to  communism  with  a  feather  duster. 

If  communism  had  decided  to  live  in  the 
world  community  in  a  law-abiding  way  and 
stay  out  of  other  people’s  households,  why, 
that  was  fine  with  us.  Or  it  could  live 
alone  and  like  it,  for  all  we  cared.  It  had 
a  fair  choice.  But  it  gave  us  none.  It’s 
agression  has  left  us  no  alternative  except 
to  mobollze — and  to  stabilize.  That’s  why 
we’ve  got  an  emergency. 

I  regard  my  job  as  something  between 
the  functions  of  a  traflBc  cop  and  a  non- 
skid  bath  mat.  Which  is  another  way  of 
saying  that  I  have  tried  to  slow  down  the 
panic  rush  of  money  chasing  after  goods 
and  tried  to  keep  the  buying  power  of  the 
dollar  from  slipping  any  further. 

If  we  can  do  these  things  in  the  next  2 
years  or  so,  we’ll  be  over  the  big  hump — 
and  without  being  all  out  of  breath  and 
energy  from  the  climb. 

We  will  have  a  stockpile  of  arms  so  ample 
and  a  defense  production  capacity  so  big 
that  an  aggressor  anywhere  will  count  10 
before  he  speaks — and  then  bite  his  tongue 
before  he  speaks  at  all.  And — God  willing— 
we  may  padlock  the  loaded  gambling  den 
of  war. 

More  than  that,  we  will  have  a  produc¬ 
tion  potential  for  civilian  goods  that  dwarfs 
all  going  records. 

And  we  can  be  rid  of  controls.  I  have 
said  it  before — ^many  times — but  I  repeat 
it  now — that  the  sooner  we  can  toss  out 
controls — and  the  sooner  my  agency  can 
close  up  shop — the  more  I’ll  rejoice.  My 
burning  ambition  is  to  scoop  everybody 
with  a  proposal  to  write  controls  off  the 
books.  And  that’s  exactly  what  I’m  going 
to  do  the  minute  I  feel  controls  are  no  longer 
necesary. 

I  wish  I  could  skip  over  the  perils  of  infla¬ 
tion  as  blithely  as  they  have.  But  I  can’t. 
Not  and  live  with  the  facts  of  it  every  day. 
Let  me  retrace  the  story,  very  briefly: 
When  Korea  touched  off  a  wave  of  fear- 
buying  last  summer,  the  cost  of  living  be¬ 
came  a  regular  fugitive  from  the  flood, 
climbing  higher  and  higher — ^from  pinnacle 
to  pinnacle — ^to  escape  the  dangerous  waters 
rolling  underneath. 

So  in  January  we  threw  up  a  dam  of 
price  and  wage  controls.  And  the  rate  of  the 
rise  in  prices  was  checked.  Panicky  fear¬ 
buying  was  stopped.  The  economy  has 
leveled  off  into  better  balance. 

But  as  we  look  ahead  in  my  agency,  we 
are  painfully  conscious  that  so  far  we  have 
had  only  a  flash-flood  of  inflation.  And  I 
mean  compared  to  what  we  could  have  by 
early  winter  without  the  sternest  kind  of 
steps  to  counteract  it. 

Rising  headwaters  for  a  new  inflation  flood 
are  churning  toward  us  from  upstream.  By 
Christmastime,  our  defense  production  will 
be  really  rolling.  It  will  be  augmenting  the 
national  purchasing  power  on  a  lavish  scale. 
By  the  first  quarter  of  next  year,  the  rate  of 
national  income  will  be  thirty-seven  and  a 
half  billion  dollars  more  than  in  the  first 
quarter  of  this  year.  That  12  percent  in¬ 
crease  is  a  tremendous  inflationary  force. 

That’s  the  way  it  stands.  That's  what’s 
coming  up.  That’s  why  we  must  continue  to 
strengthen  the  dam  against  inflation. 

But  what  are  the  fear  salesmen  doing. 
They  are  off  on  another  tangent.  They  are 
wringing  your  hands  for  you  about  deflation. 
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Now  let’s  examine  the  prospectus  to  see 
If  these  goose-pimple  peddlers  have  got  any¬ 
thing.  What’s  in  the  cards? 

It’s  really  quite  simple — if  It  weren’t  so 
downright  stupendous. 

We  are  launced  on  a  2-year  production 
expansion  plan.  I  like  to  call  it  a  2-year- 
security  plan.  The  blueprints  are  dovetail¬ 
ing.  The  raw  stock  is  flowing  in.  The  ma¬ 
chines  are  warming  up.  We  are  going  to 
augment  the  actual  output  of  our  national 
workshop  by  fabulous  proportions  and  aug¬ 
ment  its  potential  output  even  more. 

We  are  going  to  stockpile  acres  of  military 
gear  of  every  kind — guns  and  tanks  and 
planes,  and  down  to  sewing  kits  and  can¬ 
teens.  But  more  irnportantly,  we  are  going 
to  fatten  out  the  facilities  to  make  those 
things  in  a  hurry  and  in  the  latest  models — 
in  such  quantity — and  in  such  quality,  to 
meet  any  test  of  our  security. 

Barring  all-out,  sudden  war,  we  will  reach 
that  high  pitch  of  production  in  about  2 
years.  Our  mobilization  and  stabilization 
plans  are  aiming  dead  ahead  at  what  I  call 
S-day  for  security  day. 

The  magnitude  of  what  we’ll  have  on 
S-day  leaves  you  sort  of  gasping.  Here’s 
steel.  Our  steel  capacity  has  already 
boomed.  We  ean  make  it  at  the  rate  of  108,- 
000,00  tons  a  year  today.  By  1953,  we  expect 
to  make  it  at  the  rate  of  117,000,000  tons. 
That’s  22,000,000  tons  more  than  at  the  peak 
of  World  War  II. 

And  here’s  aluminum.  Today,  we  can 
make  it  at  the  rate  of  800,000  tons  a  year. 
By  1953,  we  expect  to  make  it  at  the  rate  of 
1,300,000  tons  a  year.  And  that’s  60  per¬ 
cent  more  than  the  output  as  of  June  in 
1950. 

Then  there  is  electric  power.  Today,  our 
capacity  is  67,500,000,000  kilowatts.  Within 
3  years,  we  expect  a  potential  of  89,500,000,- 
000 — an  increase  of  30  percent. 

And  what  goes  for  steel  and  aluminum 
and  power,  goes  in  the  same  proportion  for 
railroad  cars  and  coal,  for  oil,  for  synthetic 
rubber,  for  chemicals,  and  for  agricultural 
products. 

By  sheer  coincidence,  we  are  cranking  up 
for  this  2-year  production  spin  at  the  same 
moment  that  Russia  is  crowing  about  com¬ 
pletion  of  its  latest  5-year  plan.  Do  you 
know  any  better  reason  for  our  expansion?  I 
don’t. 

I  believe  in  taking  Russia’s  arithmetic  at 
Its  fact  value.  It’s  safer  to  believe  it  than 
to  doubt  it.  And  the  first  thing  Russia  tells 
us  is  that  is  over-all  production  in  1950  hit 
an  all-time  high.  How  high  is  up?  That’s 
what  we  need  to  know. 

We  get  a  better  glimmer  of  what’s  going 
on  in  Russia,  if  we  stack  the  Russian  figures 
up  against  our  own. 

Here’s  coal.  Russia  says  she  mined  286,- 
000,000  tons  in  1950.  We  mined  556,000,000 
tons. 

Here’s  oil.  Russia  pumped  52,00,000  tons 
in  1950.  We  pumped  298,000,000  tons. 

And  here’s  steel — it’s  worth  a  little  story 
of  its  own.  The  cold  figures  show  that  Rus¬ 
sia  turned  out  28,00,000  tons  of  steel  in  1950, 
while  we  produced  about  97,000,00  tons. 

Much  of  Russia’s  steel — and  she  keeps  this 
figure  a  dark  secret — ^went  for  military  pur¬ 
poses.  Most  of  our  steel  went  for  civilian 
uses. 

Now  look  at  the  steel  figures  from  another 
slant.  The  increase  alone  in  our  steel  ca¬ 
pacity  by  S-day  will  be  about  three-fourths 
of  Russia’s  total  output  at  the  end  of  Its 
5 -year  plan. 

Maybe  we  think  this  looks  pretty  good  for 
our  side.  But  how  can  we  take  any  solid 
comfort  in  it?  I  don’t  think  we  can — not  as 
long  as  communism  is  wandering  around 
with  a  bayonet  in  its  hand.  Any  Commu¬ 
nist  production  gain  has  got  to  be  a  goal 
for  us — not  a  hitching  post.  There’s  no  se¬ 
curity  for  us — absolutely  none — in  keeping 
just  a  few  production  laps  ahead  of  Russia. 
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We  must  so  outstrip  her  that  even  a  &emlln. 
mind  will  understand  the  insanity  of  ag¬ 
gression. 

I  think  we  all  know  how  Russia  managed 
to  produce  this  relatively  handsome  tableful 
of  key  commodities.  There  was  a  Lazarus 
underneath  the  table,  for  the  Russian  people 
had  to  live  on  crumbs  to  fatten  the  larder 
for  war. 

.  The  Kremlin  never  gave  Its  people  a  mo¬ 
ment  to  relax  between  the  starvation  diet 
of  the  last  war  and  the  onset  of  the  new 
5-year  plan. 

The  Russian  workers  have  sweated  48  hours 
a  week — ^plus  so-called  voluntary  hours  on 
their  so-called  days  of  rest,  which  could  mean 
anything. 

We  have  stuck  to  40  and  44  hours. 

Russia  has  taken  and  Russia  will  take, 
the  shoes  off  the  feet  of  its  people  and  the 
clothes  off  their  backs  to  challenge  our 
powerhouse.  We  haven’t  even  scraped  the 
Jam  from  the  breakfast  toast. 

This  production  capacity  of  ours  is  our 
El  Dorado — and  it’s  our  guardian  angel.  It’s 
our  security. 

But  what  are  the  fear  salesmen  clamoring 
about? 

Why,  they  are  asking  what  we’re  going  to 
do  with  all  our  steel  capacity  after  “S-day”? 
What  are  we  going  to  do  with  all  our  oil? 
What  are  we  going  to  do  with  all  om  rail¬ 
road  cars?  And  aU  our  aluminum?  And 
all  our  electric  power? 

What  are  we  going  to  do  with  this  genie 
of  new  plant  capacity? 

They  look  ahead  to  the  end  of  our  2-year 
production  expansion  plan  and  see  a  danger¬ 
ous  avalanche  of  goods  to  drug  the  market 
and  founder  the  economy. 

'They  look  ahead  not  to  security  day  for 
America  but  to  bust  day  for  America. 

Now  of  course  the  fear  salesmen  could 
be  right.  There’s  always  that  chance.  They 
are  making  a  long-shot  bet,  and  Gloomy  Gus 
has  as  much  chance  to  win  on  a  long  shot  as 
anyone  else. 

I  am  making  no  long-shot  wagers.  I’m 
taking  a  side  bet  against  the  fear  salesmen 
on  the  basis  of  their  own  past  record.  They 
.  have  far  more  often  been  wrong — than  right. 

In  every  one  of  our  emergencies,  these 
dealers  in  calamity  have  predicted  collapse 
and  ruination.  But  while  they  howled  at 
the  moon  like  frightened  coyotes,  the  Ameri¬ 
can  Nation  went  on  working  and  growing 
and  expanding  and  prospering. 

Remember  1942?  As  far  back  as  that,  our 
fear  merchants  were  hawking  a  postwar  de¬ 
pression  as  a  sure  inside  tip.  We  hadn’t  hit 
Normandy  Beach — and  we  hadn’t  begun  the 
Island  hop  in  the  Pacific,  but  we  doused  with 
the  drizzly  prediction  of  eight  to  ten  million 
Jobless  as  soon  as  the  shooting  was  over. 

But  what  happened?  We  didn’t  have  a 
depression.  We  didn’t  have  breadlines.  The 
farmer  had  his  best  years  in  history.  We 
had  record  employment.  Record  business. 
Record  Incomes.  We  had  expansion,  not  de¬ 
pression. 

And  in  spite  of  our  huge  working  force  and 
in  spite  of  our  enormously  greater  produc¬ 
tion,  Korea  caught  us  with  shortages  of 
everything — including  manpower.  We  were 
so  short  of  steel  that  we  had  a  gray  market 
In  it  most  of  the  time  and  a  black  market 
in  it  every  now  and  then. 

The  fear  salesmen  of  the  war  years  were 
bad  guessers.  They  failed  to  allow  for  the 
long-corralled  civilian  wants  in  1945.  They 
failed  to  allow  for  the  vitality  of  an  economy 
that  had  known  almost  full  employment 
and  good  prices  for  a  long  stretch  of  years. 

They  failed  to  allow  for  the  new  appetites 
created  in  a  vast  working  force.  I  think 
they  are  failing  to  allow  for  those  same  things 
all  over  again. 

The  fdhr  salesmen  tell  us  we  might  as  well 
draw  the  fires  when  mobilization  •  is  com¬ 
plete,  I  think  we  have  shaken  off  the  fos¬ 


silized  doctrine  that  production  is  a  fine 
battle  cry  but  a  poor  partner  in  peace. 

Isn’t  this  land  too  opulent  in  talent  and 
too  rich  in  ingenious  minds  to  mistake  the 
ravens  of  calamity  for  the  owls  of  common 
sense? 

I  think  the  fear  mongers  are  misreading 
thte  American  success  story. 

It’s  one  of  the  greatest  stories  ever  told, 
and  it  can’t  be  told  twice  the  same  way. 
’The  plot  can’t  be  outlined  in  advance. 
There  is  no  keeping  up  with  the  speeding 
pen  of  American  destiny. 

I  don’t  know  what  America  is  going  to 
look  like  10  years  from  now,  but  I’m  sure  of 
one  thing:  the  theme  of  the  American  suc¬ 
cess  story  won’t  change.  For  America  is 
now  and  always  has  been  the  land  of  cal¬ 
culated  risk.  The  United  States  was  born 
as  a  political  and  social  risk — with  the  cards 
stacked  against  it — and  the  dynamo  of  our 
economy  is  risk.  We  thrive  on  risk — be¬ 
cause — we  put  freedom  first. 

I  believe  the  American  success  story  is 
only  in  its  opening  chapters.  Clean,  bright 
pages  are  ahead  of  us.  Together,  we  can  in¬ 
scribe  them  with  braver,  bolder,  more  re¬ 
warding  chapters,  and  together  we  can  share 
in  a  new  abundance  of  the  fruits  of  the 
earth.. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  to  the  committee 
amendment. 

The  amendment  to  the  committee 
amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  re¬ 
curs  on  the  committee  amendment. 

The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows; 

Committee  amendment;  Page  65,  line  17, 
strike  out  “(f)  Section”  and  insert  “Sec. 
111.  ’The  presently  designated  section.” 

The  committee  amendment  was 
agreed  to. 

Mr.  PATMAN.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  at  the  end  of  the  small  defense 
plants  amendment. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas. 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Tage  65,  line  23, 
strike  out  “1953”  and  insert  in  lieu  thereof 
“1952.” 

Mr.  COLE  of  Kansas.  Mr.  Chairman, 
1  offer  an  amendment  to  the  committee 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  klr.  Cole  of  Kan¬ 
sas  to  the  committee  amendment:  On  page 
65,  line  23  after  the  figure  “1952”,  insert 
"Provided,  That  all  authority  conferred  un¬ 
der  title  IV  shall  terminate  at  the  close  of 
August  15,  1951.” 

Mr.  PATMAN.  Mr.  Chairman,  what 
page  is  that  amendment  on? 

The  CHAIRMAN.  The  gentleman’s 
amendment  is  to  page  65,  line  23,  follow¬ 
ing  the  figures  “1952”  in  fine  23, 

Mr.  PATMAN.  And  what  is  the 
amendment? 

The  CHAIRMAN.  Without  objec¬ 
tion,  the  clerk  will  re-report  the  amend¬ 
ment. 

There  was  no  objection. 
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(The  Clerk  again  read  the  amend¬ 
ment.) 

Mr.  SPENCE.  Mr.  Chairman,  a  par¬ 
liamentary  Inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  SPENCE.  Does  this  mean  that 
price  control  ends  on  August  15? 

The  CHAIRMAN.  That  is  not  a  par¬ 
liamentary  inquiry. 

The  question  is  on  the  amendment  of¬ 
fered  by  the  gentleman  from  Kansas. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Cole  of  Kan¬ 
sas)  there  were — ayes  28,  noes  147. 

So  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  re¬ 
curs  on  the  committee  amendment. 

The  committee  amendment  was 
agreed  to. 

Mr.  SPENCE.  Mr.  Chairman,  I  have 
an  amendment  at  the  desk. 

The  CHAIRMAN.  Is  it  an  amend¬ 
ment  to  the  committee  amendment? 

Mr.  SPENCE.  It  is  not. 

The  CHAIRMAN.  Is  it  a  committee 
amendment. 

Mr.  SPENCE.  It  is  not  a  committee 
amendment. 

The  CHAIRMAN.  The  Chair  will 
recognize  the  gentleman  later  to  offer 
his  amendment.  The  Clerk  will  report 
the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  65,  line  24, 
strike  out  the  following: 

“Title  II — Miscellaneous 

“Sec.  201.  ’The  Housing  and  Rent  Act  of 
1947,  as  amended,  is  hereby  repealed,  except 
that  as  to  offenses  committed,  or  rights  or 
liabilities  incurred,  prior  to  such  repeal,  the 
provisions  of  said  act  and  regulations,  or¬ 
ders,  and  requirements  thereunder  shall  be 
treated  as  still  remaining  in  full  force  for  the 
purpose  of  sustaining  any  proper  suit,  ac¬ 
tion,  or  prosecution  with  respect  to  any  such 
right,  liability,  or  offense.  The  President 
shall  administer  the  powers,  duties,  and 
functions  under  this  section  through  the  new 
Independent  agency  created  pursuant  to  sec¬ 
tion  403  of  the  Defense  Production  Act  of 
1950.  The  President  may  provide  for  the 
transfer  to  the  new  independent  agency  cre¬ 
ated  pursuant  to  section  403  of  the  Defense 
Production  Act  of  1950  of  any  of  the  func¬ 
tions,  records,  property,  personnel,  and  unex¬ 
pended  balances  of  appropriations,  alloca¬ 
tions,  and  other  funds  of  the  Office  of  the 
Housing  Expediter.  Any  employees  of  the 
Office  of  the  Housing  Expediter  not  so  trans¬ 
ferred  shall  unless  transferred  to  other  posi¬ 
tions  in  the  Government  be  separated  from 
the  service.  The  President  shall  make  such 
provisions  as  he  shall  deem  appropriate  for 
the  termination  and  liquidation  of  the  af¬ 
fairs  of  the  Office  of  the  Housing  Ertpedlter, 
and  until  such  action  is  taken  by  the  Presi¬ 
dent  the  Office  of  the  Housing  Expediter 
shall  be  continued.  For  the  purposes  of  de¬ 
termining  the  status  of  employees  trans¬ 
ferred  to  the  agency  administering  functions 
provided  for  in  this  act  and  in  the  Defense 
Production  Act  of  1950,  as  amended  by  this 
act,  they  shall  be  deemed  to  be  transferred 
in  connection  with  a  transfer  of  functions. 

“Sec.  202.  (a)  The  President  shall  admin¬ 
ister  the  powers,  functions,  and  duties  under 
this  section,  and  for  the  purpose  of  exercis¬ 
ing  such  powers,  functions,  and  duties  as  the 
President  may  delegate  any  power  or  author¬ 
ity  conferred  upon  him  by  this  section  to 
any  officer  or  agency  of  the  Goi'ernmert,  and 
he  may  authorize  such  redelegations  by  that 
officer  or  agency  as  the  President  may  deem 
appropriate. 
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“(b)  Section  215  of  the  Independent  OfBces 
Appropriation  Act,  1946  (59  Stat.  106,  134), 
and  section  213  of  the  Independent  Offices 
Appropriation  Act,  1947  (60  Stat.  60,  81),  are 
hereby  repealed.  Any  allocations  made  or 
committed,  or  priorities  granted,  for  the  de¬ 
livery,  of  any  housing  materials  or  facilities 
under  any  regulation  or  order  issued  under 
the  authority  contained  in  Public  Law  388, 
Seventy-ninth  Congress,  and  before  the  date 
of  enactment  of  this  act  with  respect  to  vet¬ 
erans  of  World  War  II,  their  immediate  fam¬ 
ilies,  and  others,  shall  remain  in  full  force 
and  effect. 

“(c)  In  order  to  assure  preference  or  prior¬ 
ity  to  persons  who  at  any  time  during  the 
effective  period  of  this  act,  are  serving,  or 
have  since  September  16,  1940,  served,  in  the 
active  military  or  naval  forces  of  the  United 
States  (hereinafter  referred  to  in  this  section 
as  veterans)  or  their  families — 

“(1)  no  housing  accommodations  designed 
for  single-family  residence  the  construction, 
or  conversion  of  which  has  been  completed 
since  June  30,  1947,  shall  be  offered  for  sale 
or  resale,  or  sold  or  resold,  to  persons  other 
than  veterans  or  their  families,  unless  such 
housing  accommodations  have  been  publicly 
offered  for  sale  exclusively  to  veterans  or 
their  families  (a)  during  the  period  of  con¬ 
struction  or  conversion  and  for  30  days 
thereafter,  prior  to  a  sale  or  offering  for  sale 
to  such  nonveterans,  and  (b)  for  a  period  of 
7  days  prior  to  a  resale,  or  an  offering  for 
resale,  to  such  nonveterans:  and 

“(2)  no  housing  accommodations  designed 
for  occupancy  by  other  than  transients,  the 
construction  or  conversion  of  which  has 
been  completed  since  June  30,  1947,  shall  be 
offered  for  rent  or  rerent,  rented  or  rerented 
to  persons  other  than  veterans  or  their  fami¬ 
lies,  unless  such  housing  accommodations 
have  been  publicly  offered  for  rent  exclu¬ 
sively  to  veterans  or  their  families  (a)  dur¬ 
ing  the  period  of  construction  or  conversion 
and  for  30  days  thereafter,  prior  to  a  first 
renting  or  offering  for  rent  to  such  non¬ 
veterans,  and  (b)  for  a  period  of  7  days 
prior  to  a  subsequent  renting,  or  offering  for 
rent,  to  such  nonveterans:  and 

“(3)  no  housing  accommodations  designed 
for  single  family  residence,  the  construction 
or  conversion  of  which  has  been  completed 
since  June  30,  1947,  shall  be  offered  for  sale 
or  resale,  or  sold  or  resold,  to  any  person  at 
a  price  less  than  the  price  for  which  it  had 
been  last  offered  for  sale  to  veterans  or  their 
families  for  at  least  7  days:  Provided,  how 
ever.  That  in  no  event  shall  the  public  of¬ 
fering  period  to  veterans  or  their  families 
total  less  than  30  days  in  any  first  or  original 
sale  as  required  by  paragraph  (1)  of  this 
subsection:  and 

“(4)  no  housing  accommodations  designed 
for  occupancy  by  other  than  transients,  the 
construction  or  conversion  of  which  has  been 
completed  since  June  30,  1947,  shall  be  of¬ 
fered  for  rent  or  rerent,  or  rented  or  rerented, 
to  any  person  at  a  price  less  than  the  price 
for  which  it  had  been  last  offered  for  rent 
to  veterans  or  their  families  for  at  least  7 
days:  Provided,  however,  That  in  no  event 
shall  the  public  offering  period  to  veterans 
or  their  families  total  less  than  30  days  in 
any  first  or  original  renting  as  required  by 
paragraph  (2)  of  this  subsection. 

“(d)  As  used  in  this  section — 

“(1)  The  term  ‘person’  shall  Include  an 
individual,  corporation,  partnership,  associa¬ 
tion,  or  any  other  organized  group  of  per¬ 
sons:  or  a  representative  of  any  of  the  fore¬ 
going. 

“(2)  The  term  ‘housing  accommodations' 
shall  include,  without  limitation,  any  build¬ 
ing,  structure,  or  part  thereof,  or  land  ap¬ 
purtenant  thereto,  or  any  real  or  personal 
property,  designed,  constructed,  or  con¬ 
verted  for  dwelling  or  residential  purposes, 
together  with  all  privileges,  services,  or  fa¬ 
cilities  in  connection  therewith:  industrially 
made  or  prefabricated  houses,  sections. 


panels,  or  their  aggregate  as  a  'package* 
designed  or  constructed  for  dwelling  or  resi¬ 
dential  purposes:  and  a  certificate,  deposit, 
membership,  stock  interest,  or  undivided  in¬ 
terest  in  real  estate,  under  a  cooperative 
mutual  ownership  or  similar  plan,  which 
carries  with  it  the  right  of  occupancy  of  in¬ 
dividual  dwelling  units. 

“(e)  The  President  is  authorized  to  Issue 
regulations  and  orders  prescribing  the  man¬ 
ner  In  which  such  housing  accommodations 
shall  be  publicly  offered  in  good  faith  for 
sale  or  rent  to  veterans  or  their  families  and 
such  other  regulations  or  orders  as  he  may 
deem  necessary  in  the  public  interest  to  ef¬ 
fectuate  the  provisions  of  this  section.  The 
President  is  further  authorized  to  grant  such 
exceptions  to  the  provisions  of  this  section 
for  persons  engaged  in  national  defense  ac¬ 
tivities  and  for  hardship  cases  as  he  may 
deem  appropriate. 

“(f)  Any  person  who  willfully  violates  any 
provisions  of  this  section  shall,  upon  con¬ 
viction  thereof,  be  subject  to  a  fine  of  not 
more  than  $5,000  or  to  imprisonment  for  not 
more  than  1  year,  or  to  both  such  fine  and 
imprisonment.  Whenever  the  President  has 
reason  to  believe  that  any  person  is  liable  for 
punishment  under  this  subsection,  he  may 
certify  the  facts  to  the  Attorney  General,  who 
may.  In  his  discretion,  cause  appropriate 
proceedings  to  be  brought. 

“(g)  This  section  shall  cease  to  be  in  effect 
at  the  close  of  June  30,  1953,  or  at  such 
earlier  time  as  the  Congress  by  concurrent 
resolution  or  the  President  by  proclamation 
may  designate  or  upon  the  date  that  the 
President  proclaims  that  the  protection  to 
veterans  or  their  families  provided  by  this 
section  is  no  longer  needed,  whichever  date 
Is  the  earlier,  except  that  as  to  offenses  com¬ 
mitted,  or  rights  or  liabilities  Incurred,  prior 
to  such  termination  date,  the  provisions  of 
this  section  and  regulations  and  orders  is¬ 
sued  thereunder  shall  be  treated  as  still  re¬ 
maining  in  force  for  the  purpose  of  sustain¬ 
ing  any  proper  suit,  action,  or  prosecution 
with  respect  to  any  such  right,  liability,  or 
offense. 

“(h)  If  any  provisions  of  this  section  or  the 
application  of  such  provision  to  any  person 
or  circumstances  shall  be  held  invalid,  the 
remainder  of  the  provisions  and  the  applica¬ 
tion  of  such  provisions  to  persons  or  cir¬ 
cumstances  other  than  those  as  to  which  it 
Is  held  Invalid  shall  not  be  affected  thereby.” 

The  committee  amendment  was 
&^l*60Ci  to 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee-  amendment:  Page  72,  line  1, 
Insert  the  following: 

“Title  II — Amendments  to  the  Ho-using 
AND  Rent  Act  op  1947 

“Sec.  201.  Section  204  (f)  of  the  Housing 
and  Rent  Act  of  1947,  as  amended,  is 
amended  by  striking  out  ‘June  30,  1951’  and 
inserting  in  lieu  thereof  ‘June  30,  1952.’ 

“Sec.  202.  (a)  The  Housing  and  Rent  Act 
of  1947,  as  amended,  is  amended  by  striking 
out  ‘Housing  Expediter’  wherever  it  appears 
therein  and  Inserting  in  lieu  thereof  ‘Presi¬ 
dent.’ 

“(b)  Section  204  (a)  of  the  Housing  and 
Rent  Act  of  1947,  as  amended,  is  repealed, 

“(c)  Section  206  (e)  of  the  Housing  and 
Bent  Act  of  1947,  as  amended,  is  amended 
by  striking  out  ‘The  principal  office  of  the 
Housing  Expediter  shall  be  in  the  District 
of  Columbia,  but  he  or  any  duly  authorized 
representative  may  exercise  any  or  all  of  his 
powers  in  any  place  and  attorneys’  and  in¬ 
serting  in  lieu  thereof  ‘Attorneys.’ 

“(d)  Section  208  of  the  Housing  and  Rent 
Act  of  1947,  as  amended,  is  amended  to  read 
as  follows: 

“  ‘Sec.  208.  The  President  shall  administer 
the  powers,  duties,  and  functions  conferred 


upon  him  by  title  II  of  this  act  through  the 
new  independent  agency  created  pursuant 
to  section  403  of  the  Defense  Production  Act 
of  1950:  and  he  shall  administer  the  powers, 
duties,  and  functions  conferred  upon  him 
by  title  I-  of  this  act  through  such  officer  or 
agency  of  the  Government  as  he  may  desig¬ 
nate.  In  accordance  with  the  action  taken 
by  him  pursuant  to  the  preceding  sentence, 
the  President  shall  provide  for  appropriate 
transfers  of  records,  property,  necessary  per¬ 
sonnel,  and  unexpended  balances  of  appro¬ 
priations,  allocations,  and  other  funds  here¬ 
tofore  under  the  jurisdiction  of,  or  avail¬ 
able  to,  the  Office  of  the  Housing  Expediter. 
Any  employees  of  the  Office  of  the  Housing 
Expediter  not  so  transferred  shall,  unless 
transferred  to  other  positions  in  the  Gov¬ 
ernment,  be  separated  from  the  service.  The 
President  shall  make  such  provisions  as  he 
shall  deem  appropriate  for  the  termination 
and  liquidation  of  the  affairs  of  the  Office 
of  the  Housing  Expediter.  For  the  purposes 
of  determining  the  status  of  employees 
transferred  to  the  agency  administering 
functions  provided  for  in  this  act,  and  in  the 
Defense  Production  Act  of  1950,  as  amended, 
they  shall  be  deemed  to  be  transferred  in 
connection  -with  a  transfer  of  functions.’ 

“Sec.  203.  Section  204  of  the  Housing  and 
Rent  Act  of  1947,  as  amended,  is  amended 
by  adding  at  the  end  thereof  the  following: 

“‘(k)  Notwithstanding  any  other  provi¬ 
sion  of  this  act,  the  President  shall  by  regu¬ 
lation  or  order  establish  such  maximum  rent 
or  maximum  rents  as  in  his  judgment  will  be 
fair  and  equitable  for  any  housing  accommo¬ 
dations  (1)  In  any  State  which  by  law  de¬ 
clares  that  there  exists  such  a  shortage  in 
rental  housing  accommodations  as  to  require 
Federal  rent  control  in  such  State,  or  (2)  in 
any  Incorporated  city,  town,  village,  or  in 
the  unincorporated  area  of  any  county  (other 
than  a  city,  town,  village,  or  unincorporated 
area  of  any  county  -within  a  State  which  is 
controlling  rents)  upon  receipt  of  a  resolu¬ 
tion  of  its  governing  body  adopted  for  that 
purpose  in  accordance  with  applicable  local 
law  and  based  upon  a  finding  by  such  gov¬ 
erning  body,  reached  as  a  result  of  a  public 
hearing  held  after  10  days’  notice,  that  there 
exists  such  a  shortage  in  rental  housing  ac¬ 
commodations  as  to  require  Federal  rent 
control  in  such  city,  town,  village,  or  unin¬ 
corporated  area  in  such  county.  In  estab¬ 
lishing  any  maximum  rent  for  any  housing 
accommodations  under  "this  subsection  the 
President  shall  give  due  consideration  to  the 
rents  prevailing  for  such  housing  accommo¬ 
dations  or  comparable  housing  accommoda¬ 
tions  during  the  period  from  May  24,  1950,  to 
June  24,  1950,  and  he  shall  make  adjustment 
for  such  relevant  factors  as  he  shall  deem  to 
be  of  general  applicability  in  respect  to  such 
accommodations  including  increases  or  de¬ 
creases  in  property  taxes  and  other  costs 
within  such  area. 

“‘(1)  Notwithstanding  any  other  provi¬ 
sions  of  this  act,  whenever  the  Secretary  of 
Defense  and  the  Director  of  Defense  Mobili¬ 
zation,  acting  jointly,  shall  determine  and 
certify  to  the  President  that  any  defense- 
rental  area  (whether  then  or  ever  controlled 
or  decontrolled  under  this  act  or  under  State 
or  local  law)  is  a  critical  defense  housing 
area,  the  President  shall  by  regulation  or 
order  establish  such  maximum  rent  or  maxi¬ 
mum  rents  for  any  housing  accommodations, 
not  then  subject  to  rent  control,  in  such 
area  or  portion  thereof  as  in  his  judgment 
will  be  fair  and  equitable.  Notwithstanding 
the  provisions  of  section  202  (c)  the  term 
“controlled  housing  accommodations’’-as  ap¬ 
plied  to  any  such  critical  defense  housing 
area  shall  include  all  housing  accommoda¬ 
tions  in  the  area,  without  exception.  In 
establishing  any  maximum  rent  for  any 
housing  accommodations  under  this  subsec¬ 
tion,  the  President  shall  give  due  I;onsidera- 
tion  to*the  rents  prevailing  for  such  housing 
accommodations  or  comparable  housing  ac- 
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commodatlons  during  the  period  from  May 
24.  1950,  to  June  24,  1950,  and  he  shall  make 
adjustment  for  such  relevant  factors  as  he 
shall  determine  and  deem  to  be  of  general 
applicability  in  respect  to  such  accommoda¬ 
tions,  including  increases  or  decreases  in 
property  taxes  and  other  costs  within  such 
defense-rental  area.  Maximum  rents  in  any 
critical  defense  housing  area  shall  be ‘termi¬ 
nated  at  such  time  as  the  Secretary  of  De¬ 
fense  and  the  Director  of  Defense  Mobiliza¬ 
tion,  acting  jointly,  shall  determine  and 
certify  to  the  President  that  such  area  is  no 
longer  a  critical  defense  housing  area,  or  as 
provided  in  subsection  (e)  or  (j)  of  this  sec¬ 
tion:  Provided,  however,  That  in  any  area 
where  maximum  rents  are  removed  under 
the  procedures  provided  in  subsection  (e)  or 
(j)  of  this  section,  maximum  rents  may  be 
reestablished  after  the  expiration  of  30  days 
on  the  determination  and  certification  of  the 
Secretary  of  Defense  and  the  Director  of  De¬ 
fense  Mobilization,  acting  jointly.  No  area 
shall  be  certified  as  a  critical  defense  hous¬ 
ing  area  under  the  authority  granted  in  this 
subsection  unless  all  the  following  conditions 
exist  in  such  area: 

“‘(A)  a  new  defense  plpjit  or  installation 
has  been  or  is  to  be  provided,  or  an  existing 
defense  plant  or  installation  has  been  or  is  to 
be  reactivated  or  its  operation  substantially 
expanded; 

“‘(B)  substantial  in-migration  of  defense 
workers  or  military  per.'onnel  is  required  to 
carry  out  activities  at  such  plant  or  installa¬ 
tion;  and 

“‘(C)  a  substantial  shortage  of  housing 
required  for  such  defense  workers  or  military 
personnel  exists  ot  impends  which  has  re¬ 
sulted  or  threatens  to  result  in  excessive  rent 
increases  and  which  impedes  or  threatens 
to  impede  activities  of  such  defense  plant  or 
installation. 

“  ‘(m)  Whenever  .in  area  has  been  certified 
under  subsection  (1)  to  be  a  critical  defense 
housing  area,  real-estate  construction  credit 
controls  imposed  under  title  VI  of  the  De¬ 
fense  Production  Act  of  1950  shall  be  sus¬ 
pended  with  respect  to  new  housing  con¬ 
struction  in  such  area,  the  cost  of  which 
does  not  exceed — 

“‘(A)  $9,000  for  single-family  dwellings 
or  $16,500  for  two-family  dwellings,  con¬ 
structed  for  sale  or  rent,  except  that  these 
amounts  may  be  increased  to  not  to  exceed 
$10,000  or  $17,500,  respectively,  in  any  geo¬ 
graphical  area  where  the  President  finds  that 
cost  levels  so  require;  Provided,  That  if  the 
President  finds  that  it  is  not  feasible  within 
the  aforesaid  dollar-amount  limitations  to 
construct  •dwellings  containing  three  or  four 
bedrooms  per  family  unit  without  sacrifice 
of  sound  standards  of  construction,  design, 
and  livability,  he  may  increase  such  dollar- 
amount  limitations  by  not  exceeding  $1,200 
for  each  additional  bedroom  (as  defined  by 
the  President)  in  excess  of  two  contained  in 
each  family  unit  if  he  finds  that  such  unit 
meets  sound  standards  of  livability  as  a 
three-bedroom  or  a  four-bedroom  unit,  as 
the  case  may  be. 

“  '(B)  $9,000  per  family  unit  (or  $8,000  per 
family  unit  if  the  number  of  rooms  in  a 
multifamUy  rental  property  or  project  does 
not  equal  or  exceed  four  per  family  unit)  for 
such  part  of  such  property  or  project  as  may 
be  atttributable  to  dwelling  use:  Provided, 
That  the  President  may  by  regulation  in¬ 
crease  such  dollar-amount  limitations  by  not 
exceeding  $1,000  in  any  geographical  area 
where  he  finds  that  cost  levels  so  require. 

In  any  such  critical  defense  housing  area 
where  maximum  rents  are  removed  under 
procedure  provided  in  subsection  (e),  (j), 
or  (1)  of  this  section  the  suspension  of  credit 
controls  provided  for  in  this  subsection  shall 
terminate  Immediately.  The  fact  that  any 
area  has  been  certified  as  a  “critical  defense 
housing  area”  under  subsection  (1)  shall  not 
make  such  area  ineligible  for  the  location  of 


additional  defense  plants,  facilities,  or  in¬ 
stallations,  or  as  a  source  of  additional  mili¬ 
tary  procurement  of  any  sort. 

“‘(n)  Notwithstanding -any  other  provi¬ 
sions  of  this  act,  in  order  to  compensate  for 
Increases  in  costs  and  prices  which  have  oc¬ 
curred,  the  maximum  rent  in  effect  on  the 
date  of  enactment  of  this  subsection  for  any 
housing  accommodation  shall,  upon  sworn 
application,  be  increased  to  120  percent  of 
the  following:  The  maximum  rent  for  the 
housing  accommodation  (or  a  comparable 
housing  accommodation)  in  effect  on  June 
30,  1947,  plus  the  amount  of  any  increase 
allowed  or  allowable  under  this  act  for 
major  capital  improvements  or  for  Increases 
in  living  space,  services,  furniture,  furnish¬ 
ings,  or  equipment,  and  minus  any  decrease 
required  or  requirable  under  this  act  for  de¬ 
creases  in  living  space,  services,  furniture, 
furnishings,  or  equipment,  or  for  substantial 
deterioration  or  failure  to  perform  ordinary 
repair,  replacement,  or  maintenance.  Any 
Increase  in  a  maximum  rent  applied  for 
under  this  subsection  which  is  based  upon 
the  maximum  rent  in  effect  on  June  30,  1947, 
for  the  particular  housing  accommodation 
and  upon  increases  and  decreases  actually 
allowed  under  this  act  shall  be  effective  upon 
the  filing  of  the  application.  Nothing  in 
this  subsection  shall  require  the  reduction 
of  any  maximum  rent,  nor  prevent  such  ad¬ 
ditional  adjustment  for  Increases  in  costs 
and  prices  as  the  President  may  deem  ap¬ 
propriate.’ 

“Sec.  204.  Section  205  of  the  Housing  and 
Rent  Act  of  1947,  as  amended,  is  amended  to 
read  as  follows: 

“‘(a)  Any  person  who  demands,  accepts, 
receives,  or  retains  any  payment  of  rent  in 
excess  of  the  maximum  rent  prescribed  under 
the  provisions  of  this  act,  or  any  regulation, 
order,  or  requirement  thereunder,  shall  be 
liable  to  the  person  from  whom  such  pay¬ 
ment  is  demanded,  accepted,  received,  or  re¬ 
tained  (or  shall  be  liable  to  the  United  States 
as  hereinafter  provided)  for  reasonable  at¬ 
torney’s  fees  and  costs  as  determined  by  the 
court,  plus  liquidated  damages  in  the 
amounts  of  (1)  $50,  or  (2)  not  more  than 
three  times  the  amount  by  which  the  pay¬ 
ment  or  payments  demanded,  accepted,  re¬ 
ceived,  or  retained  exceed  the  maximum  rent 
which  could  lawfully  be  demanded,  accepted, 
received,  or  retained,  as  the  court  in  its  dis¬ 
cretion  may  determine,  whichever  in  either 
case  may  be  the  greater  amount:  Provided, 
That  the  amount  of  such  liquidated  damages 
shall  be  the  amount  of  the  overcharge  or 
overcharges  if  the  defendant  proves  that  the 
violation  was  neither  willful  nor  the  result 
of  failure  to  take  practicable  precautions 
against  the  occurrence  of  the  violation. 

“‘(b)  Any  person  who  unlawfully  evicts 
a  tenant  shall  be  liable  to  the  person  so 
evicted  (or  shall  be  liable  to  the  United  States 
as  hereinafter  provided)  for  reasonable  at¬ 
torney’s  fees  and  costs  as  determined  by  the 
court,  plus  liquidated  damages  in  the 
amounts  of  ( 1 )  1  month’s  rent  or  $50,  which¬ 
ever  is  greater,  or  (2)  not  more  than  three 
times  such  monthly  rent,  or  $150,  whichever 
is  greater;  Provided,  That  the  amount  of 
such  liquidated  damages  shall  be  the  amount 
of  1  month’s  rent  or  $50,  whichever  is  great¬ 
er,  if  the  defendant  proves  that  the  viola¬ 
tion  was  neither  willful  nor  the  result  of  fail¬ 
ure  to  take  practicable  precautions  against 
the  occurrence  of  the  violation. 

“‘(c)  Suit  to  recover  liquidated  damages 
as  provided  in  this  section  may  be  brought 
in  any  Federal  court  of  competent  jurisdic¬ 
tion  regardless  of  the  amount  involved,  or 
in  any  State  or  Territorial  court  of  competent 
jurisdiction,  within  1  year  after  the  date  of 
violation:  Provided,  That  if  the  person  from 
whom  such  payment  is  demanded,  accepted, 
received,  or  retained,  or  the  person  wrong¬ 
fully  evicted,  either  fails  to  institute  an  ac¬ 
tion  under  this  section  within  30  days  from 
the  date  of  the  occurrence  of  the  violation 
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or  is  not  entitled  for  any  reason  to  bring  the 
action,  the  United  States  may  settle  the 
claim  arising  out  of  the  violation  or  within 
1  year  after  the  date  of  violation  may  in¬ 
stitute  such  action.  If  such  claim  is  settled 
or  such  action  is  instituted,  the  person  from 
whom  such  payment  is  demanded,  accepted, 
received,  or  retained,  or  the  person  wrong¬ 
fully  evicted,  shall  thereafter  be  barred  from 
bringing  an  action  for  the  same  violation  or 
violations.  For  the  purpose  of  determining 
the  amount  of  liquidated  damages  to  be 
awarded  to  the  plaintiff  in  an  action  brought 
under  subsection  (a)  of  this  section,  all  vio¬ 
lations  alleged  in  an  action  under  said  sub¬ 
section  (a)  which  were  committed  by  the  de¬ 
fendant  with  respect  to  the  plaintiff  prior  to 
the  bringing  of  such  action  shall  be  deemed 
to  constitute  one  violation  and,  in  such  ac¬ 
tion  under  subsection  (a)  of  this  section,  the 
amount  demanded,  accepted,  received,  or 
retained  in  connection  with  such  one  vio¬ 
lation  shall  be  deemed  to  be  the  aggregate 
amount  demanded,  accepted,  received,  or  re¬ 
tained  in  connection  with  all  such  violations. 
A  judgment  for  damages  or  on  the  merits  in 
any  action  under  either  subsection  (a)  or 
(b)  of  this  section  shall  be  a  bar  to  any  re¬ 
covery  under  the  same  subsection  of  this 
section  in  any  other  action  against  the  same 
defendant  on  account  of  any  violation  with 
respect  to  the  same  person  prior  to  the  in¬ 
stitution  of  the  action  in  which  such  judg¬ 
ment  was  rendered.’ 

“Sec.  205.  Section  2C6  (a)  of  the  Hous¬ 
ing  and  Rent  Act  of  1947,  as  amended,  is 
amended  to  read  as  follows: 

“  ‘  ( 1 )  It  shall  be  unlawful  for  any  person 
to  demand,  accept,  receive,  or  retain  any 
rent  for  the  use  or  occupancy  of  any  con¬ 
trolled  housing  accommodations  in  excess  of 
the  ma.ximum  rent  prescribed  under  this  act, 
or  otherwise  to  do  or  omit  to  do  any  act,  in 
violation  of  this  act,  or  of  any  regulation 
or  order  or  requirement  under  this  act,  or  to 
offer,  solicit,  attempt,  or  agree  to  do  any  of 
the  foregoing. 

“‘(2)  It  shall  be  unlawful  for  any  person 
to  evict,  remove,  or  exclude,  or  cause  to  be 
evicted,  removed,  or  excluded,  any  tenant 
from  any  controlled  housing  accommodations 
in  any  manner  or  upon  any  grounds  except 
as  authorized  or  permitted  by  the  provisions 
of  this  act  or  any  regulation,  order,  or  re¬ 
quirement  thereunder,  and  any  person  who 
lawfully  gains  possession  from  a  tenant  of 
any  controlled  housing  accommodations,  and 
thereafter  fails  fully  to  comply  with  such 
requirements  or  conditions  as  may  have  been 
imposed  for  such  possession  by  the  pro¬ 
visions  of  this  act  or  any  regulation,  order,  or 
requirement  thereunder,  shall  also  be  deemed 
to  have  unlawfully  evicted  such  tenant  and 
shall  be  liable  to  such  tenant,  or  to  the 
United  States,  as  provided  in  this  act. 

“Sec.  206.  (a)  The  first  sentence  of  sec¬ 
tion  202  (c)  (1)  (A),  of  the  ^Housing  and 
Rent  Act  of  1947  is  amended  by  striking  out 
the  following:  ‘which  is  located  in  a  city  of 
less  than  2,500,000  population  according  to 
the  1940  decennial  census  and.’ 

“(b)  Section  202  (c)  (1)  (B)  of  such  act 
Is  repealed. 

“Sec.  207.  Section  202  (d)  of  such  act  (de¬ 
fining  defense-rental  area)  is  amended  by 
Inserting  after  ‘204  (i)  (1)  or  (2)’  the  follow¬ 
ing:  ‘,  204  (k),  or  204  (1).’ 

“Sec.  208.  (a)  The  last  sentence  of  section 
4  (c)  of  the  Housing  and  Rent  Act  of  1947, 
as  amended,  is  amended  by  inserting  after 
the  word  ‘section’  the  following:  ‘for  per¬ 
sons  engaged  in  national  defense  activities 
and.’ 

“(b)  Section  4  (e)  of  such  act  is  amended 
by  striking  out  ‘June  30,  1951’  and  inserting 
in  lieu  thereof  ‘June  30,  1952.’ 

“Sec.  209.  Section  215  of  the  Independent 
Offices  Appropriation  Act,  1946  (59  Stat.  134), 
and  section  213  of  the  Independent  Offices 
Appropriation  Act,  1947  (60  Stat.  81),  ar* 
hereby  repealed. 
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“Sec.  210.  Section  202  (a)  of  tlie  Housing 
and  Rent  Act  of  1947.  as  amended,  is 
amended  to  read  as  follows: 

‘“(a)  The  term  “person"  Includes  an  in¬ 
dividual,  corporation,  partnership,  associa¬ 
tion,  or  any  other  organized  group  of  per¬ 
sons,  or  legal  successor  or  representative  of 
the  foregoing,  and  Includes  the  United  States 
or  any  agency  thereof,  or  any  other  govern¬ 
ment,  or  any  of  its  political  subdivision,  or 
any  agency  of  any  of  the  foregoing :  Provided, 
That  no  punishment  provided  by  this  act 
shall  apply  to  the  United  States,  or  to  any 
such  government,  political  subdivision,  or 
government  agency.’ 

“Sec.  211.  Nothing  in  this  act  or  in  the 
Housing  and  Rent  Act  of  1947,  as  amended, 
shall  be  construed  to  require  any  person 
to  offer  any  housing  accommodations  for 
rent." 

Mr.  HALLECK  (interrupting  the 
reading  of  the  amendment).  Mr. 
Chairman,  I  ask  unanimous  consent  that 
further  reading  of  the  amendment  be 
dispensed  with. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Indiana? 

There  was  no  objection. 

Mr.  BOLLINGER.  Mr,  Chairman,  I 
offer  an  amendment  to  limit  the  20-per¬ 
cent  increase. 

The  CHAIRMAN.  The  gentleman 
cannot  explain  his  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dollinger: 
Page  78,  line  12,  strike  out  all  of  subsection 
(n)  through  line  9  on  page  79. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  New  York  [Mr.  Bollinger] 
to  the  committee  amendment. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Bollinger) 
there  were — ayes  43,  noes  144. 

So  the  amendment  to  the  committee 
amendment  was  rejected. 

Mr.  McBONOUGH.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  McDonough: 
Page  75,  line  13,  strike  out  all  after  the  word 
“prevailing"  down  to  the  second  comma  in 
line  15  and  Insert  “at  the  time  rent  control 
is  established.” 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  California  [Mr.  McBonough] 
to  the  committee  amendment. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  McBonough) 
there  were — ayes  119,  noes  103. 

Mr.  SPENCE.  Mr.  Chairman,  I  de¬ 
mand  tellers. 

Tellers  were  ordered,  and  the  Chair¬ 
man  appointed  as  tellers  Mr.  Patman  and 
Mr.  McBonough. 

The  Committee  again  divided ;  and  the 
tellers  reported  that  there  were — ayes 
161,  noes  140. 

So  the  amendment  to  the  committee 
amendment  was  agreed  to. 

Mr.  WILLIAMS  of  Mississippi.  Mr. 
Chairman,  I  offer  an  amendment  to  the 
committee  amendment. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Williams  of 
Mississippi  to  the  committee  amendment : 

On  page  82,  strike  out  all  of  lines  13 
through  25.  inclusive,  and  insert  in  lieu 
thereof  the  following  section; 


“Sec.  206.  Section  209  of  the  Housing  and 
Bent  Act  of  1947,  as  amended,  is  hereby  fur¬ 
ther  amended  to  read  as  follows: 

“  ‘Whenever  in  the  Judgment  of  the  Presi¬ 
dent  such  action  is  necessary  or  proper  in 
order  to  effectuate  the  purposes  of  this  act, 
he  may,  by  regulation  or  order,  regulate  or 

prohibit  speculative  or  manipulative  prac¬ 
tices  or  renting  or  leasing  practices  (not  in¬ 
cluding  practices  relating  to  recovery  of  the 
possession)  in  connection  with  any  con¬ 
trolled  housing  accommodations,  which  in 
his  judgment  are  equivalent  to  or  are  likely 
to  result  in  rent  Increases  inconsistent  with 
the  purposes  of  this  act.’  ’’ 

And  renumber  the  following  sections  ac¬ 
cordingly. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  to  the  committee 
amendment. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Williams  of 
Mississippi)  there  were — ayes  46,  noes 
97. 

So  the  amendment  to  the  committee 
amendment  was  rejected. 

Mr.  COLE  of  Kansas.  Mr.  Chairman, 
1  offer  an  amendment  to  the  committee 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cole  of  Kansas 
to  the  committee  amendment: 

Page  73,  line  18,  insert  a  new  subsection, 
(a)  as  follows: 

“Sec.  203  (a).  Section  204  (b)  of  the  Hous¬ 
ing  and  Rent  Act  of  1947,  as  amended,  is 
amended  by  adding  at  the  end  thereof  the 
following : 

“‘(6)  The  real  estate  construction  credit 
controls  Imposed  under  title  VI  of  the  De¬ 
fense  Production  Act  of  1950  shall  be  sus¬ 
pended  in  any  area  subject  to  the  provisions 
of  this  subsection,  to  the  same  extent  and 
under  the  same  conditions  as  such  credit 
controls  are  suspended  under  section  203  (m) 
of  this  title’.’’ 

Page  73,  line  18,  Insert  the  letter  “(b)”  fol¬ 
lowing  the  words  “Sec.  203.” 

Page  75,  line  2,  strike  out  the  word  “hous¬ 
ing”  and  insert  in  lieu  thereof  the  word 
“rental.” 

Page  75,  line  9,  strike  out  the'word  “hous¬ 
ing”  and  insert  in  lieu  thereof  the  word 
“rental.” 

Page  75,  line  20,  strike  out  the  word  “hous¬ 
ing”  and  insert  in  lieu  thereof  the  word 
“renfal.” 

Page  75,  line  23,  strike  out  the  word  “hous¬ 
ing”  and  insert  in  lieu  thereof  the  word 
“rental.” 

Page  76,  line  6,  strike  out  the  word  “hous¬ 
ing”  and  Insert  in  lieu  thereof  the  word 
“rental.” 

Page  76,  line  22,  strike  out  the  word  “hous¬ 
ing”  and  insert  in  lieu  thereof  the  word 
“rental.” 

Page  78,  line  3,  strike  out  the  word  “hous¬ 
ing”  and  insert  in  lieu  thereof  the  word 
“rental.” 

Page  78,  line  8,  strike  out  the  word  “hous¬ 
ing”  and  insert  in  lieu  thereof  the  word 
“rental.” 

Mr.  MULTER.  Mr.  Chairman,  I  make 
the  point  of  order  against  the  amend¬ 
ment  that  it  is  not  germane  to  the  com¬ 
mittee  amendment. 

This  deals  with  credit  restrictions  and 
not  rent  controls. 

Mr.  COLE  of  Kansas.  Mr.  Chairman, 
I  woi&ld  like  to  be  heard  on  the  point  of 
order. 

The  CHAIRMAN.  The  Chair  will  be 
glad  to  hear  the  gentleman  from  Kan¬ 
sas. 

Mr.  COLE  of  Kansas.  Mr.  Chairman, 
the  provision  in  the  bill,  in  the  commit¬ 
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tee  amendment,  with  respect  to  rent 
control,  has  a  section  with  respect  to  the 
suspension  of  regulation  X.  This  pro¬ 
vides  a  mandatory  provision  requiring 
that  where  an  area  is  deemed  to  be  un¬ 
der  rent  control,  then  in  that  area  regu¬ 
lation  X  shall  be  suspended.  Part  of 
that  provision  is  already  in  the  present 
bill  at  page  76,  line  21. 

Mr.  MULTER.  Mr.  Chairman,  I 
withdraw  the  point  of  order. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Kansas  [Mr.  Cole],  to  the 
committee  amendment.  - 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Cole  of 
Kansas)  there  were — ayes  107,  noes  135. 

So  the  amendment  to  the  committee 
amendment  was  rejected. 

Mr.  KEOGH.  Mr.  Chairman,  I  offer 
an  amendment  to  the  committee  amend¬ 
ment,  which  is  at  the  Clerk’s  desk. 

The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  Keogh  to  the 
committee  amendment: 

Page  83,  after  line  16,  Insert  the  following 
new  subsection : 

“(c)  Section  4  of  such  act  is  amended  by 
adding  at  the  end  thereof  the  following  new 
subsection : 

“  ‘(f )  For  the  purposes  of  this  section,  any 
parent  of  a  member  of  the  Armed  Forces  of 
the  United  States  who  lost  his  life  in  the 
armed  services  of  the  United  States  since 
September  16,  1940  shall  be  considered  to  be 
a  member  of  the  family  of  a  veteran  of 
World  War  II’,’’ 

The  CHAIRMAN.  The  question  is  on 
the  amendment  to  the  committee 
amendment. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Keogh) 
there  were — ayes  181,  noes  4. 

So  the  amendment  to  the  committee 
amendment  was  agreed  to. 

Mr.  MCBONOUGH.  Mr.  Chairman, 
I  offer  an  amendment  to  the  committee 
amendment. 

The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  McDonough 
to  the  committee  amendment:  On  page  76, 
after  line  20,  insert  the  following  new  sen¬ 
tences:  “Beginning  on  page  76,  after  line  20, 
insert  the  following  new  sentences;  ‘If  any 
locality  which  has  been  decontrofled  as  a 
result  of  action  by  its  local  governing  body 
under  paragraph  (3)  of  subsection  (J)  of 
gils  section  is  included  in  an  area  certified 
under  this  subsection  as  a  critical  defense¬ 
housing  area  the  President  shall  promptly 
notify  the  local  governing  body  of  that  fact, 
and  shall  not  establish  any  maximum  rent 
for  any  housing  accommodation  in  the  lo¬ 
cality  until  60  days  have  elapsed  after  the 
date  on  which  such  notice  is  given.  If, 
within  such  60-day  period,  the  local  govern¬ 
ing  body  adopts  a  resolution  in  accordance 
with  applicable  local  law  and  based  upon  a 
finding  by  it  reached  as  the  result  of  a  pub¬ 
lic  hearing  held  after  10  days’  notice,  that 
any  of  the  conditions  listed  in  paragraphs 
(A),  (B),  and  (C)  of  this  subsection  does 
not  exist  in  the  locality,  the  certification  in¬ 
volved  shall  have  no  effect  with  respect  to 
the  locality  for  the  purposes  of  this  subsec¬ 
tion  and  subsection  (m)  of  this  section. 
The  preceding  two  sentences  shall  not  ap¬ 
ply  with  respect  to  any  housing  accommoda¬ 
tion  occupied  by  or  by  the  family  of,  a  mem¬ 
ber  of  the  Armed  Forces  who  is  stationed  at 
an  Armed  Forces  installation  in  or  adjacent 
to  the  locality’.” 

Mr.  MASON  (interrupting  the  read¬ 
ing  of  the  amendment).  Mr,  Chair- 
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man,  I  ask  unanimous  consent  that  the 
reading  of  the  amendment  be  dispensed 
with,  inasmuch  as  the  gentleman  from 
California  tMr.  McDonough]  has  al¬ 
ready  explained  the  amendment. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from  Il¬ 
linois? 

Mr.  HESrSHAW  and  Mr.  DONDERO 
objected. 

The  Clerk  concluded  the  reading  of 
the  amendment. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  California  [Mr.  McDonough] 
to  the  committee  amendment. 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
ask  for  tellers. 

Tellers  were  ordered,  and  the  Chair 
appointed  as  tellers  Mr.  Patman  and 
Mr.  McDonough. 

The  Committee  divided;  and  the  tell¬ 
ers  reported  that  there  were — ayes  160, 
noes  140. 

So  the  amendment  to  the  committee 
amendment  was  agreed  to. 

Mr.  SABATIT.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Sabath  to  the 
committee  amendment:  Page  83,  strike  out 
lines  1  to  6,  inclusive. 

The  CHAIRMAN.  The  question  is -on 
the  amendment  offered  by  the  gentle¬ 
man  from  Illinois  [Mr.  Sabath]. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Sabath) 
there  were — ayes  97,  noes  145. 

Mr.  SABATH.  Mr.  Chairman,  I  de¬ 
mand  tellers. 

Tellers  were  ordered,  and  the  Chair¬ 
man  appointed  as  tellers  Mr.  Sabath 
and  Mr.  Wolcott. 

The  Committee  again  divided ;  and  the 
tellers  reported  that  there  were — ayes 
127,  noes  145. 

So  the  amendment  to  the  committee 
amendment  was  rejected. 

Mr.  KENNEDY.  Mr.  Chairman,  I  offer 
an  amendment  to  the  committee  amend¬ 
ment. 

The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  Kennedy  to  the 
committee  amendment;  Page  78,  line  16, 
after  the  words  "be  Increased”,  strike  out 
"120  per  centum”  and  Insert  110  per- 
centum.” 

The  amendment  to  the  committee 
amendment  was  rejected. 

Mr.  SASSCER.  Mr.  Chairman,  I  offer 
an  amendment  to  the  committee  amend¬ 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Sasscee  to  the 
committee  amendment:  Page  83,  line  21,  in¬ 
sert  “(a)”  after  "210”,  and  on  page  84,  after 
line  6,  insert  the  following  new  subsection: 

"(b)  Section  204  (1)  of  such  act  is  amend¬ 
ed  by  adding  at  the  end  thereof  the  follow¬ 
ing  new  paragraph: 

"‘(7)  The  President  shall  establish  for 
each  housing  accommodation  in  the  subur¬ 
ban  resettlement  project  known  as  Green- 
belt,  Md.,  a  maximum  rent  equal  to  120  per- 
centum  of  the  rent  in  effect  on  January  30, 
1942,  plus  or  minus  such  adjustments  as  are 
provided  in  subsection  (b)  (1)  of  this  sec¬ 
tion  with  respect  to  maximum  rents  estab¬ 
lished  under  the  Emergency  Price  Control 
Act  of  1942,  as  amended’.” 


The  CHAIRMAN.  The  question  is  on 
the  amendment  to  the  committee  amend¬ 
ment. 

The  question  was  taken;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  Sasscer)  there 
were — ayes  103,  noes  7. 

So  the  amendment  to  the  committee 
amendment  was  agreed  to. 

Mr.  SPENCE.  Mr.  Chairman,  I  offer 
an  amendment  to  the  committee  amend¬ 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Spence  to  the 
committee  amendment:  On  page  72,  lines  4 
and  5,  strike  out  “June  30,  1951”  and  insert 
in  lieu  thereof  “July  31,  1951.” 

The  CHAIRMAN.  The  question  is  on 
the  amendment  to  the  committee  amend¬ 
ment  offered  by  the  gentleman  from 
Kentucky  [Mr.  Spence]. 

The  amendment  to  the  committee 
a.mendment  was  agreed  to. 

Mr.  SPENCE.  Mr.  Chairman,  I  offer 
another  amendment. 

The  Clerk  read  as  follows. 

Amendment  offered  by  Mr.  Spence  to  the 
committee  amendment:  On  page  83,  line  15, 
strike  out  “June  30,  1951”  and  insert  in  lieu 
thereof  "July  31,  1951.” 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Kentucky  [Mr.  Spence]  to  the  com¬ 
mittee  amendment. 

The  amendment  to  the  committee 
amendment  was  agreed  to. 

Mr.  MULTER.  Mr.  Chairman,  I  of¬ 
fer  an  amendment  to  the  committee 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Multer  to  the 
committee  amendment:  Page  84,  after  line 
9,  insert  a  new  section  as  follows : 

"Sec.  212.  For  a  period  of  120  days  imme¬ 
diately  following  the  date  of  enactment  of 
this  section,  all  rents  on  farm,  commercial, 
industrial,  and  dwelling  property  shall  be 
maintained  at  levels  not  exceeding  the  rents 
prevailing  on  July  7,  1951.” 

The  CHAIRMAN.  The  question  is  on 
the  amendment  to  the  committee 
amendment  offered  by  Mr.  Multer. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Multer)  there 
were — ayes  53,  noes  131. 

So  the  amendment  to  the  committee 
amendment  was  rejected. 

The  CHAIRMAN.  The  question  re¬ 
curs  on  the  committee  amendment  as 
amended. 

The  committee  amendment  as  amend¬ 
ed  was  agreed  to. 

Mr.  SPENCE.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Spence:  On 
page  50,  line  4,  add  the  following: 

"(b)  Section  704  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  by  adding  at 
the  end  thereof  the  following;  ‘agricultural 
import  restrictions  which  are  not  necessary 
to  enforce  allocation  measures  shall  not 
be  applied  under  this  act  if  the  Secretary 
of  Agriculture  considers  that  they  would  be 
likely  to  affect  adversely  the  agricultural  ex¬ 
port  trade  of  the  United  States.’  ” 

Mr,  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  I  make  a  point  of  order 
against  the  amendment,  that  it  is  not 
germane  to  this  section  of  the  bill.  The 
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amendment  properly  should  be  offered 
to  an  amendment  which  was  adopted  on 
July  10  in  Committee  of  the  Whole. 
The  amendment  at  this  point  is  out  of 
order. 

Mr.  SPENCE.  Mr.  Chairman,  I  of¬ 
fered  the  amendment  before  we  reached 
this  section.  The  amendment  was  at 
the  Clerk’s  desk  and  the  Chairman  told 
me  he  would  recognize  me  after  the 
committee  amendment  was  acted  upon. 

The  CHAIRMAN.  The  Chair  so  ad¬ 
vised  the  gentleman. 

Does  the  gentleman  from  Minnesota 
desire  to  be  heard  further  on  the  point 
of  order? 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  I  made  a  point  of  order  to 
this  amendment  because  it  is  not  ger¬ 
mane  to  this  section.  The  amendment 
properly  belongs  to  an  amendment  that 
was  adopted  in  the  Committee  of  the 
Whole  on  July  10  in  connection  with 
an  amendment  that  I  offered  in  Com¬ 
mittee  of  the  Whole.  The  amendment 
properly  belongs  at  that  place  and  not 
at  the  place  where  the  gentleman  from 
Kentucky  [Mr.  Spence]  seeks  to  place 
it  now. 

Furthermore,  this  amendment  has  not 
had  any  consideration,  either  in  the 
Committee  on  Banking  and  Currency  or 
on  this  floor.  There  is  no  time  to  de¬ 
bate  it,  and  certainly  an  amendment 
.that  seeks  to  nullify  an  amendment  that 
has  already  been  acted  upon  and  has  no 
place  here  and  should  be  ruled  out  of 
order.  . 

The  CHAIRMAN  (Mr.  Mills).  The 
gentleman  from  Kentucky  [Mr.  Spence], 
offers  an  amendment  to  the  bill,  pro¬ 
posing  to  amend  section  704  of  the  De¬ 
fense  Production  Act.  The  gentleman 
from  Minnesota  [Mr.  August  H.  Andre- 
sen]  makes  a  point  of  order  against  the 
amendment  on  the  ground  that  the  sub¬ 
ject  matter  of  the  amendment  is  not 
germane  to  the  bill  nor  to  the  section  of 
the  Defense  Production  Act  referred  to. 

The  Chair  has  had  an  opportunity  to 
read  section  704  of  the  Defense  Produc¬ 
tion  Act.  Section  704  relates  to  certain 
power  which  the  President  has  under 
the  act,  to  issue  rules,  regulations,  orders, 
et  cetera,  which  he  deems  necessary. 
The  amendment,  however,  refers  to  ac¬ 
tion  on  the  part  of  the  Secretary  of 
Agriculture  in  certain  circiunstances 
and  in  connection  with  agricultural  im¬ 
ports,  which  do  not  appear  to  be  a  part 
of  section  704. 

The  Chair  has  been  unable  to  find  any 
reference  to  that  subject  matter  in  sec¬ 
tion  704.  Therefore,  the  Chair  is  con¬ 
strained  to  sustain  the  point  of  order 
made  by  the  gentleman  from  Minnesota 
[Mr.  August  H.  Andresen]  to  the 
amendment  offered  by  the  gentleman 
from  Kentucky  [Mr.  Spence]. 

Mr.  SPENCE.  Mr.  Chairman,  I  de- 
Eire  to  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Spence:  At  page 
60,  line  4,  add  the  following: 

"(B)  Section  704  of  the  Defense  Produc¬ 
tion  Act  is  amended  by  adding  at  the  end 
thereof  the  following:  ‘No  rule,  regulation, 
or  order  shall  be  Issued  by  the  President  un¬ 
der  this  act,  dealing  with  agricultural  Im¬ 
port  restrictions,  which  are  not  necessary 
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to  enforce  allocation  measures,  If  the  Pres¬ 
ident  considers  that  they  would  be  likely  to 
affect  adversely  the  agricultural  export  trade 
of  the  United  States’.” 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Kentucky. 

The  question  was  taken;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  Spence)  there 
were — ayes  106,  noes  143. 

So  the  amendment  was  rejected. 

Mr.  MULTER.  Mr.  Chairman,  I  offer 
an  amendment  to  page  45. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Multeb:  On 
page  45,  after  line  6,  Iffsert  the  following: 

“(e)  Sec.  607.  In  order  to  equalize  the 
benefits  of  veterans  to  those  of  nonveterans 
as  provided  for  herein,  any  veteran  of  World 
War  II  who  has  not  borrowed  any  money  for 
the  purchase  of  a  home,  if  otherwise  entitled 
thereto,  shall  qualify  for  a  guaranteed  hous¬ 
ing  loan  to  the  extent  of  $7,500,  less  any  sums 
borrowed  by  such  veteran  for  other  than 
housing  purposes,  and  on  the  same  terms 
and  conditions  as  to  amortization  and  ma¬ 
turity  as  provided  for  in  existing  law,  or 
any  amendments  thereto.” 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  New  York  [Mr.  MulterI. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Mulxer) 
there  were — ayes  106,  noes  126. 

Mr.  MULTER.  Mr.  Chairman,  I  de¬ 
mand  tellers. 

Tellers  were  refused. 

So  the  amendment  was  rejected. 

Mr.  BOW.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read,  as  follows: 

Amendment  offered  by  Mr.  Bow:  Page  50, 
after  line  3,  Insert  the  following  new  sub¬ 
section  : 

“(b)  Section  704  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  by  adding  at 
the  end  thereof  the  f oilowing  new  sentence : 
*No  rule,  regulation,  or  order  issued  under 
this  act  which  restricts  the  use  of  natural 
gas  (either  directly,  or  by  restricting  the  use 
of  facilities  for  the  consumption  of  natural 
gas,  or  in  any  other  manner)  shall  apply  in 
any  State  in  which  a  public  regulatory 
agency  has  authority  to  restrict  the  use  of 
natural  gas  and  certifies  to  the  President 
that  it  is  exercising  that  authority  to  the 
extent  necessary  to  accomplish  the  objectives 
of  this  act’.” 

Mr.  MILLER  of  Nebraska.  Mr.  Chair¬ 
man,  a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  MILLER  of  Nebraska.  I  thought 
that  was  an  amendment  that  was  ac¬ 
cepted  by  the  chairman  of  the  commit¬ 
tee. 

The  CHAIRMAN.  The  amendment 
has  not  been  voted  on  yet. 

The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Ohio 
[Mr.  Bowl. 

The  amendment  was  agreed  to. 

Mr.  KEATING.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Keating:  Page 
51.  line  22,  insert  a  new  subsection  read¬ 
ing  as  follows: 

“(e)  Section  709  of  the  Defense  Production 
Act  of  1950  is  amended  to  read  as  follows; 
‘The  functions  exercised  under  this  act  shall 
be  excluded  from  the  operation  of  the  Ad¬ 
ministrative  Procedure  Act  (60  Stat.  237) 


except  as  to  the  requirements*  of  section  3 
thereof.  Any  rule,  regulation,  or  order,  or 
amendment  thereto,  issued  under  authority 
of  this  act  shall  be  accompanied  by  a  state¬ 
ment  that  in  the  formulation  thereof  there 
has  been  consultation  with  a  representative 
advisory  committee  appointed  pursuant  to 
this  act,  and  that  consideration  has  been 
given  to  its  recommendations,  or  that  spe- 
ciai  circumstances  have  rendered  such  con¬ 
sultation  Impracticable  or  contrary  to  the 
interest  of  national  defense,  but  no  such 
rule,  regulation,  or  order  shall  be  invalid 
by  reason  of  any  subsequent  finding  by  judi¬ 
cial  or  other  authority  that  such  a  state¬ 
ment  is  inaccurate.’  ” 

And  renumber  subsequent  subsections 
(e)  and  (f),  as  (f)  and  (g) ,  respectively. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  New  York  [Mr.  Keating]. 

The  amendment  was  rejected. 

Mr.  MULTER.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Multer:  Page 
42,  line  19,  insert,  after  section  106,  the  fol¬ 
lowing  : 

“Section  601  of  the  Defense  Produc¬ 
tion  Act  of  1951  is  hereby  amended  to  read 
as  follows:  ‘To  assist  in  carrying  out  the  ob¬ 
jectives  of  this  act,  the  President  is  author¬ 
ized,  notwithstanding  the  provisions  of  any 
other  law  to  exercise  any  and  all  credit  con¬ 
trols  including  but  not  limited  to  control 
of  consumer  credit  and  real-estate  credit 
until  such  time  as  the  President  determines 
that  ' the  exercise  of  any  or  all  of  such  con¬ 
trols  is  no  longer  necessary  or  until  such 
time  as  the  Congress  by  concurrent  resolu¬ 
tion  determines  that  the  exercise  of  any  or 
all  of  such  controls  is  no  longer  necessary, 
but  in  no  event  beyond  the  date  on  which 
this  section  terminates.’ " 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  New  York  [Mr.  Multer], 

The  amendment  was  rejected. 

Mr.  MULTER.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as 'follows: 

Amendment  offered  by  Mr.  Multer.  At 
page  45,  after  line  6,  Insert  the  following: 

“(d)  Sec.  606.  In  order  to  protect  the  Na¬ 
tion’s  monetary,  banking,  and  credit  struc¬ 
ture,  and  interstate  and  foreign  commerce, 
against  increased  inflationary  pressures,  and 
to  prevent  injurious  credit  expansion,  the 
Board  of  Governors  of  the  Federal  Reserve 
System  are  authorized,  notwithstanding  any 
other  provision  of  law,  to  establish  and  from 
time  to  time  change  by  regulation  the  re¬ 
quirements  as  to  reserves  to  be  maintained 
against  demand  or  time  deposits  or  both  (1) 
by  banks  in  central  reserve  cities,  or  (2)  by 
banks  in  reserve  cities,  or  (3)  by  banks  not  in 
reserve  or  central  reserve  cities,  or  (4)  by  all 
banks;  but  no  such  change  shall  have  the 
effect  of  requiring  any  such  bank  to  main¬ 
tain  a  reserve  balance  against  its  time  de¬ 
posits  in  an  amount  equal  to  more  than  9 
percent  thereof,  or  a  reserve  balance  against 
its  demand  deposits  in  an  amount  equal  to 
more  than  34  percent  thereof  if  such  bank 
is  in  a  central  reserve  city,  28  percent  thereof 
if  in  a  reserve  city,  or  22  percent  thereof  if 
not  in  a  reserve  or  central  reserve  city.  No 
change  in  reserve  requirements  made  under 
authority  of  this  paragraph  shall  continue  ia 
effect  after  June  30,  1953.” 

Mr.  WOLCOTT.  Mr.  Chairman,  a 
point  of  order. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 

make  the  point  of  order  against  the 


amendment  that  in  substance,  if  not  in 
language,  the  amendment  seeks  to 
amend  the  Federal  Reserve  Act,  and  in 
that  respect  is  not  germane  to  the  sub¬ 
ject  matter  of  this  bill.  As  I  under¬ 
stand,  it  is  sought  to  increase  the  reserve 
requirements  of  banks.  These  are  es¬ 
tablished  under  authority  contained  in 
the  Federal  Reserve  Act.  Inasmuch  as 
this  bill  has  no  language  in  it  which 
amends,  modifies,  or  repeals  in  any  re¬ 
spect  the  rediscount  rates,  reserve  re¬ 
quirements,  or  other  functions  of  the 
Federal  Reserve  Board,  excepting  those 
which  have  been  delegated  to  it  under 
this  act  in  the  administration  of  the 
direct  controls  as  opposed  to  the  indirect 
controls,  it  is  not  germane  to  this  act. 

The  CHAIRMAN.  The  Chair  will  be 
glad  to  hear  the  gentleman  from  New 
York. 

Mr.  MULTER.  There  is  no  doubt,  Mr. 
Chairman,  but  what  title  6  of  the  De¬ 
fense  Production  Act  deals  with  the  au¬ 
thority  of  the  Board  of  Governors  of 
the  Federal  Reserve  bank  in  connection 
with  controlled  credit.  We  have  a  title 
in  this  bill  which  deals  with  the  same 
subject. 

The  CHAIRMAN.  Will  the  gentle¬ 
man  point  out  the  title? 

Mr.  MULTER.  Title  6  of  the  law  en¬ 
titled  “Control  of  Consumer  and  Real- 
estate  Credit.”  “The  Board  of  Gover¬ 
nors  is  authorized,  notwithstanding  the 
provisions  of  Public  Law  386,  to  exercise 
consumer  credit,”  and  so  forth.  The 
language  in  the  bill  before  us,  beginning 
at  page  42,  under  the  title  “Control  of 
credit,”  starting  at  line  18  and  continu¬ 
ing  for  several  pages  thereafter,  deals 
with  credit,  and  with  the  Federal  Re¬ 
serve  Board  and  its  authority. 

Mr.  WOLCOTT.  Mr.  Chairman,  if  I 
may  be  heard  further,  this  presents  a 
question  of  basic  misunderstanding  in 
respect  to  credit.  I  was  certain  that  the 
gentleman  from  New  York  understood 
the  difference  between  indirect  controls 
and  direct  controls,  but  it  is  very  obvi¬ 
ous,  if  he  insists  upon  this  language  to 
this  bill,  that  he  does  not  know  the  dif¬ 
ference  between  indirect  controls  ex¬ 
ercised  under  the  Federal  Reserve  Act, 
and  direct  controls  which  we  make  pos¬ 
sible  under  this  act  the  administration 
of  which  is  delegated  to  the  Federal  Re¬ 
serve  Board. 

Mr.  MULTER.  The  question  is  not 
what  I  understand.  The  question  is 
whether  the  gentleman  on  the  other  side 
and  his  colleagues  want  to  go  on  record 
for  the  principle  for  which  they  have 
been  clamoring.  This  is  their  chance  to 
vote  for  the  indirect  controls  they  told 
us  are  so  necessary  to  control  inflation. 

Mr.  CRAWFORD.  Mr.  Chairman,  may 
1  be  heard? 

The  CHAIRMAN.  The  Chair  will 
hear  the  gentleman. 

Mr.  CRAWFORD.  Mr.  Chairman,  the 
Federal  Reserve  Banking  Act  approved 
by  the  Congress  about  1913,  and  the 
amendments  thereto,  sets  forth  very 
basic  and  understandable  powers  that 
the  Board  of  Governors  of  the  Federal 
Reserve  System  and  that  the  Open  Mar¬ 
kets  Committee  of  the  Federal  Reserve 
System  may  exercise.  Among  powers 
provided  for  in  that  act  are  those  per- 
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mitting  the  Federal  Reserve  bank, 
through  its  Board  of  Governors,  to  de¬ 
termine  the  amount  of  the  Reserve’s 
member  banks  must  have  on  deposit  in 
the  Federal  Reserve  banks.  Through 
the  exercise  of  this  power  the  Board  of 
Governors  can  substantially  control  the 
amount  of  credit  created  by  the  System 
and  therefore  can  contract  or  expand 
the  supply  of  check-book  money  avail¬ 
able  for  the  economy.  This  reserve 
power  is  one  of  the  highest  powers  pos¬ 
sessed  by  the  Federal  Reserve  System. 

These  reserve  powers  are  a  part  of  the 
machinery  which  is  designed  for  the 
control  of  the  lending  power  of  the 
banks,  into  law  for  the  specific  purpose 
of  expanding  or  contracting  the  supply 
of  currency  or  credit  as  both  are  used 
in  the  operation  of  our  economic  system. 

If  I  understood  the  amendment  cor¬ 
rectly,  it  goes  directly  to  the  increasing 
of  the  reserve  powers  of  the  Federal 
Reserve  Board  in  line  with  the  basic  pro¬ 
visions  of  the  Federal  Reserve  law.  My 
contention  is  that  the  amendment  is  not 
germane  to  the  bill  now  under  consid- 
e.  ,tion  or  to  the  section  which  we  are 
now  considering.  The  amendment  would 
have  the  effect  of  amending  the  Federal 
Reserve  Banking  Act  instead  of  merely 
dealing  with  the  use  of  credit. 

The  CHAIRMAN.  The  Chair  is  ready 
to  rule. 

The  gentleman  from  New  York  [Mr. 
Multer]  offers  an  amendment  at  page 
45,  line  6,  proposing  to  insert  in  title  VI 
of  the  Defense  Production  Act  c  ;  1950  a 
new  section,  section  606.  The  gentleman 
from  Michigan  [Mr.  Wolcott]  makes  a 
point  of  order  against  the  amendment 
offered  by  the  gentleman  from  New  York 
on  the  ground  that  it  is  not  germane  to 
the  bill  before  us  or  to  the  Defense 
Production  Act  of  1950,  as  amended. 

The  Chair  has  had  the  opportunity  to 
read  the  amendment  offered  by  the  gen¬ 
tleman  from  New  York.  The  Chair  has 
also  had  an  opportunity  to  read  portions 
of  title  VI  of  the  Defense  Production  Act 
of  1950,  which  has  to  do  with  control  of 
consumer  and  real-estate  credit. 

The  Chair  is  of  the  opinon  that  the 
amendment  offered  by  the  gentleman 
from  New  York  is  actually  beyond  the 
scope  of  the  Defense  Production  Act  of 
1950  and  beyond  the  scope  of  the  bill 
before  the  Committee,  H.  R.  3871. 

The  Chair,  therefore,  sustains  the 
point  of  order  raised  by  the  gentleman 
from  Michigan  [Mr.  Wolcott]. 

Under  the  rule,  the  Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Mills,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  the  bill 
(H.  R.  3871)  to  amend  the  Defend  Pro¬ 
duction  Act  of  1950,  and  for  other  pur¬ 
poses,  pursuant  to  House  Resolution  281, 
he  reported  the  biU  back  to  the  House 
with  sundry  amendments  adopted  by  the 
Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

Is  a  separate  vote  demanded  on  any 
amendment? 


Mr.  SPENCE.  Mr.  Speaker,  I  demand 
a  separate  vote  on  the  following  amend¬ 
ments  : 

Amendment  offered  by  Mr.  August  H.  An- 
DRESEN,  on  page  2.  line  21. 

Amendment  offered  by  Mr.  Hope,  on  page 
2,  line  21. 

Amendment  offered  by  Mr.  Wolcott,  on 
page  8,  line  25. 

Amendment  offered  by  Mr.  Cole,  on  page 

15,  line  3. 

Amendment  offered  by  Mr.  Poage  on  page 
18,  line  4. 

Amendment  offered  by  Mr.  Davis,  on  page 

16,  line  21. 

Amendment  offered  by  Mr.  D’Ewart,  on 
page  18,  line  4. 

Mr.  SIKES.  Mr.  Speaker,  I  demand 
a  separate  vote  on  the  amendment  of¬ 
fered  by  the  gentleman  from  Wisconsin 
[Mr.  Davis],  on  page  2,  after  line  21. 

Mr.  RABAUT.  Mr.  Chairman,  I  de¬ 
mand  a  separate  vote  on  the  Fugate 
amendment  to  the  committee  amend¬ 
ment,  the  beef  roll-back  amendment  on 
page  14,  line  22. 

Mr.  YATES.  Mr.  Speaker,  a  parlia¬ 
mentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  YATES.  Mr.  Speaker,  is  it  in 
order  to  ask  for  a  separate  vote  on  the 
Sabath  amendment  at  page  83,  section 
206? 

The  SPEAKER.  The  Sabath  amend¬ 
ment  was  not  adopted  in  Committee  of 
the  Whole. 

Mr.  YATES.  It  was  a  motion,  how¬ 
ever,  Mr.  Speaker,  to  strike  out  a  por¬ 
tion  of  the  committee  amendment.  Is  it 
not  therefore  in  order? 

The  SPEAKER.  Separate  votes  may 
be  had  only  on  amendments  that  have 
been  reported  by  the  Committee  of  the 
Whole. 

Mr.  YATES.  Has  not  the  amendment 
been  adopted  by  the  Committee,  Mr. 
Speaker? 

The  SPEAKER.  The  Sabath  amend¬ 
ment  is  an  amendment  to  the  commit¬ 
tee  amendment  and  was  not  agreed  to  in 
Committee. 

Mr.  MULTER.  Mr.  Speaker,  I  de¬ 
mand  a  separate  vote  on  the  Hardy 
amendment  eliminating  provisions  of 
Government  corporations  on  page  9,  line 
21. 

Also,  Mr.  Speaker,  I  ask  for  a  separate 
vote  on  the  committee  amendment  strik¬ 
ing  out  the  provisions  for  commodity 
speculation  on  page  45. 

Also,  Mr.  Speaker,  a  separate  vote  on 
the  committee  amendment  striking  out 
provisions  for  licensing,  appearing  on 
page  20. 

Mr.  YATES.  Mr.  Speaker,  a  further 
parliamentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  YATES.  Mr.  Speaker,  may  a  sep¬ 
arate  vote  be  taken  on  a  portion  of  a 
committee  amendment,  namely  section 
206  (a)  and  (b)  on  page  83? 

The  SPEAKER.  A  separate  vote  can¬ 
not  be  had  on  a  portion  of  the  amend¬ 
ment  reported  by  the  Committee  of  the 
Whole.  The  amendment  must  be  voted 
on  in  its  entirety  as  reported  by  the 
Committee  of  the  Whole. 


Is  a  separate  vote  demanded  on  any 
other  amendment? 

If  not,  the  Chair  will  put  them  en 
gross. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  first  amendment  on  which  a  sepa¬ 
rate  vote  has  been  demanded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  August  H.  An- 
dresen;  On  page  2  immediately  following 
line  21,  title  I  of  the  Defense  Production 
Act  of  1950  is  hereby  amended  by  adding  the 
following  section: 

“Sec.  104.  That  import  controls  of  fats 
and  oils  (including  oU-bearing  materials, 
fatty  acids,  and  soap  and  soap  powder,  but 
excluding  petroleum  and  petroleum  prodr 
ucts  and  coconuts  and  coconut  products ) , 
peanuts,  butter,  cheese  and  other  dairy 
products,  and  rice  and  rice  products  are  nec¬ 
essary  for  the  protection  of  the  essential 
security  interests  and  economy  of  the 
United  States  in  the  existing  emergency  in 
International  relations,  and  no  imports  of 
any  such  commodity  or  product  shall  be  ad¬ 
mitted  to  the  United  States  until  after  June 
30,  1953,  which  would  (a)  impair  or  reduce 
the  domestic  production  of  any  such  com¬ 
modity  or  product  below  present  production 
levels,  or  below  such  higher  levels  as  the 
Secretary  of  Agriculture  may  deem  neces¬ 
sary  in  view  of  domestic  and  international 
conditions,  or  (b)  interfere  with  the  orderly 
domestic  storing  and  marketing  of  any  such 
commodity  or  product,  or  (c)  result  in  any 
unnecessary  burden  or  expenditures  under 
any  Government  price-support  program.” 


The  SPEAKER.  The  question  is  on 
agreeing  to  the  amendment. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Spence)  there 
were— ayes  173,  noes  118. 

Mr.  SPENCE.  Mr.  Speaker,  I  ask  for 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  265,  nays  148,  not  voting  19, 
as  follows: 

[Roll  No.  118] 


YEAS — 265 


Aandahl 

Brown,  Ohio 

D’Ewart 

Abbitt 

Brownson 

Dolliver 

Abernethy 

Bryson 

Dondero 

Adair 

Budge 

Dorn 

Albert 

Buffett 

Doughton 

Allen,  Calif. 

Burdick 

Eaton 

Allen,  Ill. 

Burleson 

Elliott 

Allen,  La. 

Bush 

Ellsworth 

Andersen, 

Butler 

Elston 

H.  Carl 

Byrnes,  Wis. 

Evins 

Anderson,  Calif, 

■  Camp 

Fellows 

Andresen, 

Cannon 

Fenton 

August  H. 

Carlyle 

Fernandez 

Andrews 

Chelf 

Fisher 

Arends 

Chenoweth 

Forrester 

Armstrong 

Chiperfield 

Frazier 

Auchincloss 

Church 

Fugate 

Ayres 

Clevenger 

Gamble 

Baker 

Cole,  Kars, 

Gathings 

Barden 

Cole,  N.  Y. 

Gavin 

Bates,  Mass. 

Colmer 

George 

Battle 

Cooley 

Golden 

Beall 

Cooper 

Goodwin 

Beamer 

Cotton 

Gore 

Belcher 

Cox 

Graham 

Bennett,  Mich. 

Crawford 

Granger 

Berry 

Crumpacker 

Grant 

Betts 

Cunningham 

Gross 

Bishop 

Curtis,  Mo. 

Gwinn 

Blackney 

Curtis,  Nebr. 

Hagen 

Boggs,  Del. 

Dague 

Hale 

Bonner 

Davis,  Ga. 

Hall. 

Bow 

Davis,  Term. 

Edwin  Ai 

Boykin 

Davis,  Wis. 

Hall. 

Bramblett 

DeGraffenried 

Leonard 

Bray 

Dempsey 

Halleck 

Brehm 

Denny 

Hand 

Brooks 

D'^nton 

Harden 

Brown,  Ga. 

Devereux 

Hardy 

i:o.  icj- 
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Harris 

Marshall 

Seely-Brown 

Harrison,  Wyo, 

Martin,  Iowa 

Shafer 

Harvey 

Martin,  Mass. 

Sheehan 

Hays,  Ohio 

Mason 

Short 

Hebert 

Merrow 

Sikes 

Herlong 

Miller,  Md. 

Simpson,  Ill. 

Hess 

IVTiUer,  Nebr, 

Simpson,  Pa. 

Hill 

Miller,  N.  Y. 

Smith,  Kans. 

Hillings 

Mills 

Smith,  Miss. 

Hlnshaw 

Morris 

Smith,  Va. 

Hoeven 

Morrison 

Smith,  Wis. 

Hoffman,  HI. 

Morton 

Springer 

Hoffman,  Mich.  Moulder 

Stanley 

Holmes 

Murdock 

Steed 

Hope 

Murray,  Tenn. 

Stefan 

Horan 

Nelson 

Stlgler 

Hull 

Nicholson 

Stockman 

Hunter 

Norrell 

Taber 

Jackson,  Calif. 

O’Hara 

Tackett 

James 

O'Konski 

Talle 

Jarman 

Ostertag 

Teague 

Jenlson 

Patten 

Thompson, 

Jenkins 

Phillips 

Mich. 

Jensen 

Pickett 

Tollefson 

Johnson 

Poage 

Trimble 

Jonas 

Potter 

Vail 

Jones,  Ala. 

Poulson 

Van  Pelt 

Jones,  Mo. 

Preston 

Van  Zandt 

Jones, 

Prouty 

Vaughn 

Hamilton  C. 

Rains 

Velde 

Jones, 

Redden 

Vinson 

Woodrow  W. 

Reece,  Tenn. 

Vorys 

Judd 

Reed,  Hl- 

Vursell 

Kerr 

Reed,  N.  Y. 

Watts 

Kersten,  Wis. 

Rees,  Kans. 

Welchel 

Kilburn 

Regan 

Werdel 

Larcade 

Riley 

Wharton 

LeCompte 

Rivers 

Wheeler 

Lind 

Roberts 

Whitaker 

Lovre 

Robeson 

Whitten 

Lucas 

Rogers,  Fla. 

Wickersham 

Lyle 

Rogers,  Mass. 

Wlgglesworth 

McConnell 

Rogers,  Tex. 

Williams,  Miss, 

McCulloch 

Sadlak 

Williams,  N.  Y. 

McDonough 

St.  George 

Willis 

McGregor 

Schwabe 

Wilson,  Ind 

McMillan 

Scott,  Hardle 

Wilson,  Tex. 

McMullen 

Scott, 

Winstead 

McVey 

Hugh  D.,  Jr. 

Withrow 

Mack,  Wash. 

Scrlvner 

Wolcott 

Mahon 

Scudder 

Wood,  Ga. 

Mansfield 

Secrest 

Wood,  Idaho 

NAYS— 148 

Addonlzio 

Garmatz 

Multer 

Anfuso 

Gary 

Mumma 

Angell 

Gordon 

Murphy 

Asplnall 

Granahan 

O’Brien,  Ill. 

Bailey 

Green 

O’Brien,  Mich. 

Bakewell 

Greenwood 

O’Neill 

Baring 

Gregory 

O’Toole 

Barrett 

Harrison,  Va. 

Patman 

Bates,  Ky. 

Hart 

Patterson 

Beckworth 

Havenner 

Perkins 

Bender 

Hays,  Ark. 

Philbin 

Bennett,  Fla. 

Hedrick 

Polk 

Bentsen 

Heffernan 

Powell 

Blatnlk 

Heller 

Price 

Bolling 

Heselton 

Priest 

Bolton 

Howell 

Quinn 

Bosone 

Irving 

Rabaut 

Buckley 

Jackson,  Wash. 

Ramsay 

Burnside 

Javlts 

Rankin 

Burton 

Karsten,  Mo. 

Reams 

Byrne,  N.  Y, 

Kean 

Rhodes 

Canfield 

Kearney 

Riblcoff 

Carnahan 

Kearns 

Richards 

Case 

Keating 

Rlehlman 

Celler 

Kelly,  N.  Y. 

Rodino 

Chudoff 

Kennedy 

Rogers,  Colo. 

Clemente 

Keogh 

Rooney 

Combs 

Kilday 

Roosevelt 

Corbett 

King 

Sabath 

Coudert 

Klrwan 

Sasscer 

Grosser 

Klein 

Saylor 

Dawson 

Kluczynskl 

Shelley 

Deane 

Lane 

Sheppard 

Delaney 

Lanham 

Sleminski 

Dingell 

Lantaff 

Slttler 

DoUinger 

Leslnski 

Spence 

Donohue 

McCarthy 

Taylor 

Donovan 

McCormack 

Thomas 

Doyle 

McGrath 

Thompson,  Tex. 

Eberharter 

McGuire 

Thomberry 

Engle 

McKinnon 

Towe 

Fallon 

Machrowicz 

Walter 

Felghan 

Mack,  Ill. 

Welch 

Pine 

Madden 

Wldnall 

Flood 

Magee 

Wolverton 

Fogarty 

Meader 

Tates 

Forand 

Miller,  Calif. 

Yorty 

Ford 

Mitchell 

Zablockl 

Fulton  ■ 

Morano 

Purcolo 

Morgan 

Boggs,  La. 

Breen 

Busbey 

Chatbam 

Durham 

Gillette 

Gossett 


NOT  VOTING— 19 


Herter 

Holifield 

Kelley,  Pa, 

Latham 

Murray,  Wls. 

Norblad 

Passman 


Radwan 

Staggers 

Sutton 

Wier 

Woodruff 


So  the  amendment  was  agreed  to. 
The  Clerk  announced  the  following 
pairs: 

On  this  vote : 

Mr.  Gillette  for,  with  Mr.  Holifield  against. 
Mr.  Woodruff  for,  with  Mr.  Radwan  against. 
Mr.  Busbey  for,  with  Mr.  Latham  against. 
Mr.  Durham  for,  with  Mr.  Kelley  of  Penn¬ 
sylvania  against. 

Mr.  Passman  for,  with  Mr.  Wier  against. 


Until  further  notice: 

Mr.  Staggers  with  Mr.  Herter. 

Mr.  Boggs  of  Louisiana  with  Mr.  Norblad. 
Mr.  Chatham  with  Mr.  Murray  of  Wiscon¬ 
sin. 


Mr.  Evins,  Mr.  Dempsey,  Mr.  Jones  of 
Alabama,  Mrs.  Rogers  of  Massachu¬ 
setts,  and  Mr.  Battle  changed  their  votes 
from  “nay”  to  “yea.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  Clerk  will  re¬ 
port  the  next  amendment  on  which  a 
separate  vote  is  demanded. 

The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  Davis  of  Wis¬ 
consin;  On  page  2,  after  line  21,  insert  a  new 
subsection  as  follows: 

“(c)  Add  a  new  section  of  title  1  of  the 
Defense  Production  Act  of  1950  to  read  as 
follows : 

“  ‘Sec.  104.  The  President  shall  establish  a 
single  central  agency  to  serve  as  a  claimant 
to  present  the  construction  and  supply  needs 
of  State  and  local  governments  and  their 
tax-supported  agencies’.” 

The  SPEAKER.  The  question  is  on 
the  amendment. 

Mr.  SPENCE.  On  that,  Mr.  Speaker, 
I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  164,  nays  251,  not  voting  17, 
as  follows: 

[Roll  No.  119] 

YEAS— 164 


Aandahl 

Byrnes,  Wis, 

Gwlnn 

Adair 

Chenoweth 

Hagen 

Allen,  Calif. 

Chiperfield 

Hale 

AUen,  HI. 

Church 

Hall, 

Andersen, 

Clevenger 

Leonard  W. 

H.  Carl 

Cole,  Kans. 

Halleck 

Anderson,  Calif.  Cole,  N.  Y. 

Hand 

Andresen, 

Corbett 

Harden 

August  H. 

Cotton 

Harrison,  Wyo. 

Angell 

Crawford 

Harvey 

Arends 

Crumpacker 

Hill 

Armstrong 

Curtis,  Mo. 

Hillings 

Auchlncloss 

Curtis,  Nebr. 

Hinshaw 

Ayres 

Dague 

Hoeven 

Baker 

Davis,  Ga. 

Hoffman,  Ill. 

Bakewell 

Davis,  Wis. 

Hoffman,  Mich. 

Bates,  Mass. 

Denny 

Hope 

Beall 

Devereux 

Horan 

Beamer 

D’Ewart 

Hull 

Belcher 

Dolliver 

Hunter 

Bennett,  Mich. 

Dondero 

Jackson,  Calif. 

Berry 

Eaton 

James 

Betts 

Ellsworth 

Jenlson 

Blackney 

Fellows 

Jenkins 

Boggs,  Del. 

Fenton 

Jensen 

Bow 

Ford 

Johnson 

Bramblett 

Fulton 

Kean 

Brehm 

Gambia 

Keating 

Brown,  Ohio 

Gavin 

Kersten,  Wl9. 

Budge 

George 

Kllbum 

Buffett 

Golden 

Lovre 

Burdick 

Goodwin 

Lucas 

Bush 

Gossett 

McConnell 

Butler 

Graham 

McDonough 

McGregor 

Reed.  HI. 

TaUe 

McVey 

Reed.  N.  Y. 

Thompson, 

Martin,  Iowa 

Rees,  Kans. 

Mich. 

Martin,  Mass. 

Regan 

Towe 

Mason 

Riehlman 

Vail 

Meader 

Rogers,  Mass. 

Van  Pelt 

Merrow 

Sadliak 

Van  Zandt 

Miller,  Md. 

St.  George 

Vaughn 

Miller,  Nebr. 

Saylor 

Velde 

Miller,  N.  Y. 

Schwabe 

Vorys 

Mumma 

Scott,  Hardie 

Vursell 

Nelson 

Scott, 

Weichel 

Nicholson 

Hugh  D.,  Jr. 

Werdel 

O’Hara 

Scrivner 

Wlgglesworth 

O’Konski 

Scudder 

Williams,  N.  Y. 

Ostertag 

Shafer 

Wilson,  Tex. 

Phillips 

Sheehan 

Withrow 

Pickett 

Short 

Wolcott 

Potter 

sutler 

Wolverton 

Poulson 

Smith,  Kans. 

Wood,  Idaho 

Prouty 

Smith,  Wis. 

Zablockl 

Reams 

Stefan 

Reece,  Tenn. 

Taber 

NAYS— 251 

Abbitt 

Forand 

Magee 

Abernethy 

Forrester 

Mahon 

Addonizio 

Frazier 

Mansfield 

Albert 

Fugate 

Marshall 

Allen,  La. 

Furcolo 

Miller,  Calif. 

Andrews 

Garmatz 

Mills 

Anfuso 

Gary 

Mitchell 

.Aspinall 

Gathings 

Morano 

Bailey 

Gordon 

Morgan 

Barden 

Gore 

Morris 

Baring 

Granahan 

Morrison 

Barrett 

Granger 

Morton 

Bates,  Ky. 

Grant 

Moulder 

Battle 

Green 

Multer 

Beckworth 

Greenwood 

Murdock 

Bender 

Gregory 

Murphy 

Bennett,  Fla. 

Gross 

Murray,  Tenn. 

Bentsen 

Hall, 

Norrell 

Bishop 

Edwin  Arthur  O’Brien,  HI. 

Blatnlk 

Hardy 

O’Brien,  Mich. 

Bolling 

Harris 

O’NeUl 

Bolton 

Harrison,  Va. 

O’Toole 

Bonner  - 

Hart 

Patman 

Bosone 

Havenner 

Patten 

Boykin 

Hays,  Ark. 

Patterson 

Bray 

Hays,  Ohio 

Perkins 

Brooks 

Hebert 

Philbin 

Brown,  Ga. 

Hedrick 

Poage 

Brownson 

Heffernan 

Polk 

Bryson 

HeUer 

Powell 

Buckley 

Herlong 

Preston 

Burleson 

Heselton 

Price 

Burnside 

Hess 

Priest 

Burton 

Holmes 

Quinn 

Byrne,  N.  Y. 

Howell 

Rabaut 

Camp 

Irving 

Rains 

Canfield 

Jackson,  Wash.  Ramsay 

Cannon 

Jarman 

Rankin 

Carlyle 

Javlts 

Redden 

Carnahan 

Jonas 

Rhodes 

Case 

Jones,  Ala. 

Riblcoff 

Celler 

Jones,  Mo. 

Richards 

Chelf 

Jones, 

RUey 

Chudoff 

Hamilton  C. 

Rivers 

Clemente 

Jones, 

Roberts 

Colmer 

Woodrow  W. 

Robeson 

Combs 

Judd 

Rodino 

Cooley 

Karsten,  Mo. 

Rogers,  Colo. 

Cooper 

Kearney 

Rogers,  Fla. 

Coudert 

Kearns 

Rogers,  Tex. 

Cox 

Kelly,  N.  T. 

Rooney 

Grosser 

Keimedy 

Roosevelt 

Cunningham 

Keogh 

Babath 

Davis,  Tenn. 

Kerr 

Sasscer 

Dawson 

Kilday 

Secrest 

Deane 

King 

Seely-Brown 

DeGraffenrled 

Klrwan 

Shelley 

Delaney 

Klein 

Sheppard 

Dempsey 

Kluczynskl 

Sleminski 

Denton 

Lane 

Sikes 

Dingell 

Lanham 

Simpson,  HL 

DoUinger 

Lantaff 

Simpson,  Pa. 

Donohue 

Larcade 

Smith,  Miss. 

Donovan 

LeCompte 

Smith,  Va. 

Dorn 

Leslnski 

Spence 

Doughton 

Lind 

Springer 

Doyle 

Lyle 

Staggers 

Eberharter 

McCarthy 

Stanley 

Elliott 

McCormack 

Steed 

Elston 

McCulloch 

Stlgler 

Engle 

McGrath 

Stockman 

Evins 

McGuire 

Tackett 

Fallon 

McKinnon 

Taylor 

Felghan 

McMillan 

Teague 

Fernandez 

McMullen 

Thomas 

Fine 

Machrowicz 

Thompson,  T« 

Fisher 

Mack.  Ill. 

Thomberry 

Flood 

Mack,  Wash. 

Tollefson 

Fogarty 

Madden 

Trimble 

1951 

c 

Vinson 

Whitten 

Wilson,  Ind, 

Walter 

Wickersham 

Winstead 

Watts 

•  Widnall 

Wood,  Ga. 

Welch 

Wier 

Yates 

Wheeler 

Williams,  Miss. 

Yorty 

Whitaker 

Willis 

NOT  VOTING— 17 

Boggs,  La. 

Herter 

Passman 

Breen 

Holifleld 

Radwan 

Busbey 

Kelley,  Pa. 

Sutton 

Chatham 

Latham 

Wharton 

Durham 

Murray,  Wis. 

Woodruff 

Gillette 

Norblad 
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So  the  amendment  was  rejected. 

The  Clerk  announced  the  following 
pairs: 

On  this  vote : 

Mr.  Gillette  for,  with  Mr.  Durham  against. 

Mr.  Woodruff  for,  with  Mr.  Radwan  against, 

Mr.  Busbey  for,  with  Mr.  Latham  against. 

Until  further  notice: 

Mr.  Sutton  with  Mr.  Herter. 

Mr.  Holifleld  with  Mr.  Wharton. 

Mr.  Kelley  of  Pennsylvania  with  Mr.  Nor- 
blad. 

Mr.  Boggs  of  Louisiana  with  Mr.  Murray  of 
Wisconsin. 

Messrs.  Cox,  Gordon,  Kluczynski  and 
Wood  of  Georgia  changed  their  votes 
from  “yea”  to  nay.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  on  which  a  separate 
vote  is  demanded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hope:  On  page 
2,  after  line  21,  insert  a  new  paragraph  as 
follows : 

“Section  101  of  the  Defense  Production  Act 
of  1950  is  amended  by  adding  at  the  end 
thereof  the  following :  “No  restriction,  quota, 
or  other  limitation  shall  be  placed  upon  the 
quantity  of  livestock  which  may  be  slaugh¬ 
tered  or  handled  by  any  processor’.” 

The  SPEAKER.  The  question  is  on 
the  amendment. 

Mr.  SPENCE.  Mr.  Speaker,  on  that  I 
demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  249,  nays  167,  not  voting  17, 
as  follows: 

[Roll  No.  120] 

YEAS— 249 


Hand 

Harden 

Hardy 

Harris 

Harrison,  Wyo. 

Harvey 

Hebert 

Herlong 

Hill 

Hillings 

Hinshaw 

Hoeven 

Hoffman,  Ill. 

Hoffman,  Mich. 

Holmes 

Hope 

Horan 

Hull 

Hunter 

Jackson,  Calif. 
James 
Jarman 
Jenison 
Jenkins 
Jensen 
Johnson 
Jonas 
Jones,  Ala. 
Jones,  Mo. 
Jones, 
Hamilton  C. 
Jones, 

Woodrow  W. 
Judd 
Kearns 
Kerr 
Kilburn 
Kilday 
Larcade 
LeCompte 
Lovre 
Lucas 
Lyle 

McConnell 

McCulloch 

McDonough 

McGregor 

McMillan 

McMullen 

McVey 

Mack,  Wash. 


Addonizio 

Anfuso 

Angell 

Aspinall 

Bailey 

Bakewell 

Baring 

Barrett 

Bates,  Ky. 

Battle 

Beall 

Beamer 

Beckworth 

Bender 

Bennett,  Fla. 

Bennett,  Mich. 


Mahon 

Martin,  Iowa 

Martin,  Mass. 

Mason 

Merrow 

Miller,  Md. 

Miller,  Nebr. 

Miller,  N.  Y. 

Morris 

Morrison 

Moulder 

Mumma 

Murray,  Tenn. 

Nicholson 

Norrell 

O’Hara 

O’Konskl 

Ostertag 

Patten 

Phillips 

Pickett 

Poage 

Potter 

Poulson 

Preston 

Prouty 

Rankin 

Redden 

Reece,  Tenn. 

Reed,  Ill. 

Reed,  N.  Y. 

Rees,  Kans, 

Regan 

Richards 

Riley 

Rivers 

Roberts 

Robeson 

Rogers,  Colo. 

Rogers,  Fla. 

Rogers,  Tex. 

Eadlak 

St.  George 

Saylor 

Schwabe 

Scrivner 

Scudder 

Secrest 

Shafer 

Sheehan 

Short 

NAYS— 167 
Flood 
Fogarty 
Forand 
Ford 
Frazier 
Fugate 
Fulton 
Furcolo 
Garmatz 
Gary 
Gordon 
Gore 

Granahan 

Granger 

Green 

Greenwood 


Simpson,  m. 
Simpson,  Pa. 
Sittler 

Smith,  Kans. 
Smith,  Miss. 
Smith,  Va. 
Smith,  Wis. 
Springer 
Stanley 
Steed 
Stefan 
Stigler 
Stockman 
Taber 
Tackett 
Talle 
Teague 
Thompson, 
Mich. 

Thompson,  Tex. 

Thomberry 

Tollefson 

Towe 

Vail 

Van  Pelt 

Van  Zandt 

Vaughn 

Velde 

Vinson 

Vorys 

Vursell 

Weichel 

Werdel 

Wharton 

Wheeler 

Whitaker 

Whitten 

Wickersham 

Widnall 

Williams,  Miss. 

WUliams,  N.  Y. 

Willis 

Wilson,  Ind. 
Wilson,  Tex. 
Winstead 
Withrow 
Wolcott 
Wood,  Ga. 

Wood,  Idaho 


McKinnon 

Machrowicz 

Mack,  Ill. 

Madden 

Magee 

Mansfield 

Marshall 

Meader 

Miller,  Calif. 

Mills 

Mitehell 

Morano 

Morgan 

Morton 

Multer 

Murdock 


Sikes 

Trimble 

Wlgglesworth 

Spence 

Walter 

Wolverton 

Staggers 

Watts 

Yates 

Taylor 

Welch 

Yorty 

Thomas 

Wier 

Zablockl 

NOT  VOTING— 17 

Boggs,  La. 

Herter 

Passman 

Breen 

Holifleld 

Radwan 

Busbey 

Kelley,  Pa, 

Sutton 

Chatham 

Latham 

Woodruff 

Durham 

Murray,  Wis. 

Gillette 

Norblad 

So  the  amendment  was  agreed  to. 

The  Clerk  announced  the  following 
pairs: 

On  this  vote: 

Mr.  Gillette  for,  with  Mr.  Sutton  against. 

Mr.  Woodruff  for,  with  Mr.  Radwan  against. 

Mr.  Busbey  for,  with  Mr.  Latham  against. 

Mr.  Durham  for,  with  Mr.  Holifleld  against. 

Mr.  Passman  for,  with  Mr.  Kelley  of  Penn¬ 
sylvania  against. 

Until  further  notice: 

Mr.  Boggs  of  Louisiana  with  Mr.  Herter. 

Mr.  Chatham  with  Mr.  Murray  of  Wis¬ 
consin. 

Mr.  Breen  with  Mr.  Norblad. 

Messrs.  McMullen  and  Judd  changed 
their  vote  from  “nay”  to  “yea.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  Clerk  v/ill  re¬ 
port  the  next  amendment  upon  which  a 
separate  vote  is  demanded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott  as  a 
substitute  for  the  amendment  offered  by  Mr. 
Buffeot:  Page  8,  line  25,  strike  out  subsec¬ 
tion  (e)  and  insert  in  lieu  thereof  the 
following : 

“(e)  When  in  his  judgment  it  will  aid  the 
national  defense,  the  President  is  authorized 
to  install  additional  equipment  facilities, 
processes,  or  improvements  to  plants,  fac¬ 
tories,  and  other  industrial  facilities  owned 
by  the  United  States  Government,  and  to 
install  Government-owned  equipment  in 
plants,  factories,  and  other  industrial  facili¬ 
ties  owned  by  private  persons.” 

Mr.  SPENCE.  Mr.  Speaker,  on  that  I 
demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  232,  nays  184,  not  voting  16, 


Aandahl 

Brown,  Ga. 

Devereux 

Blatnik 

Harrison,  Va. 

Murphy 

as  follows; 

Abbitt 

Brown,  Ohio 

D ’Ewart 

Bolling 

Hart 

Nelson 

[Roll  No.  121] 

Abernethy 

Bryson 

Dolliver 

Bolton 

Havenner 

O’Brien,  HI. 

TTT*  A  C  OOO 

Adair 

Budge 

Dondero 

Bosone 

Hays,  Ark. 

O’Brien,  Mich. 

YIIjAo — 

Albert 

Buffett 

Dom 

Brownson 

Hays,  Ohio 

O’Neill 

Aandahl 

Bow 

Cunningham 

Allen,  Calif, 

Burdick 

Doughton 

Buckley 

Hedrick 

O’Toole 

Abbitt 

Boykin 

Curtis,  Mo. 

Allen,  HI. 

Burleson 

Eaton 

Burnside 

Heffernan 

Patman 

Abernethy 

Bramblett 

Curtis,  Nebr. 

Allen,  La. 

Burton 

Elliott 

Byrne,  N.  Y. 

Heller 

Patterson 

Adair 

Bray 

Dague 

Andersen, 

Bush 

Ellsworth 

Canfield 

Heselton 

Perkins 

Allen,  Calif. 

Brehm 

Davis,  Ga. 

H.  Carl 

Butler 

Evins 

Carnahan 

Hess 

Philbin 

Allen,  HI 

Brown,  Ohio 

Davis,  Wis. 

Anderson,  Calif. Byrnes,  Wis. 

Fallon 

Case 

Howell 

Polk 

Andersen, 

Brownson 

Denny 

Andresen, 

Camp 

Fellows 

Celler 

Irving 

Powell 

H.  Carl 

Budge 

Devereux 

August  H, 

Cannon 

Fenton 

Chudoff 

Jackson,  Wash. 

Price 

Anderson,  Calif.  Buffett 

DEwart 

Andrews 

Carlyle 

Fernandez 

Clemente 

Javlts 

Priest 

Andresen, 

Burdick 

Dolliver 

Arends 

Chelf 

Fisher 

Combs 

Karsten,  Mo. 

Quinn 

August  H. 

Burleson 

Dondero 

Armstrong 

Chenoweth 

Forrester 

Cooper 

Kean 

Rabaut 

Angell 

Bush 

Doughton 

Auchincloss 

Chiperfleld 

Gamble 

Corbett 

Kearney 

Rains 

Arends 

Butler 

Eaton 

Ayres 

Church 

Gathings 

Coudert 

Keating 

Ramsay 

Armstrong 

Byrnes,  Wis. 

Ellsworth 

Baker 

Clevenger 

Gavin 

Grosser 

Kelly,  N.  Y. 

Reams 

Auchincloss 

Canfield 

Elston 

Barden 

Cole,  Kans. 

George 

CurtiSsMo, 

Kennedy 

Rhodes 

Ayres 

Carlyle 

Fellows 

Bates,  Mass, 

Cole,  N.  Y. 

Golden 

Davis,  Tenn. 

Keogh 

Ribicoff 

Baker 

Case 

Fenton 

Belcher 

Colmer 

Goodwin 

Dawson 

Kersten,  Wis. 

Riehlman 

Bakewell 

Chenoweth 

Fisher 

Bentsen 

Cooley 

Gossett 

Deane 

King 

Rodino 

Barden 

Chiperfle’.d 

Ford 

Berry 

Cotton 

Graham 

Delaney 

Klrwan 

Rogers,  Mass. 

Bates,  Mass. 

Church 

Forrester 

Betts 

Cox 

Grant 

Denton 

Klein 

Rooney 

Beau 

Clevenger 

Fulton 

Bishop 

Crawford 

Gregory 

Dlngell 

Kluczynski 

Roosevelt 

Beamer 

Cole,  Kans. 

Gamble 

Blackney 

Crumpacker 

Gross 

Bollinger 

Lane 

Sabath 

Belcher 

Cole,  N.  Y. 

Gathings 

Boggs,  Del. 

Cimningham 

Gwinn 

Donohue 

Lanham 

Sasscer 

Bender 

Colmer 

Gavin 

Bonner 

Curtis,  Nebr, 

Hagen 

Donovan 

Lantaff 

Scott,  Hardle 

Bennett,  Mich. 

Cooley 

George 

Bow 

Dague 

Hale 

Doyle 

Lesinski 

Scott, 

Berry 

Corbett 

Golden 

Boykin 

tiavls,  Ga. 

Hall, 

Eberharte# 

Lind 

Hugh  D.,  Jr. 

Betts 

Cotton 

Goodwin 

Bramblett 

Davis,  Wis. 

Edwin  Arthw 

feston 

McCarthy 

Seely-Brown 

Bishop 

Coudert 

Gossett 

Bray 

DeGraffenrled 

Hall, 

^gle 

McCormaoll 

Shelley 

Blackney 

Cox 

Graham 

Brehm 

Dempsey 

Leonard  W, 

Feighan 

McGrath 

Sheppard 

Boggs,  Del. 

Crawford 

Gross 

Brooks 

Denny 

HaUeck 

Fine 

McGuire 

Sieminskl 

Bolton 

Crumpacker 

Gwinn 

8804 


CONGRESSIONAL  RECORD— HOUSE 


July  20 


Hagen 

McConnell 

Scott,  Hardie 

Sieminskl 

Thompson,  Tex.  Wier  * 

Halleck 

McMullen 

Scott, 

Hale 

McCulloch 

Scott, 

Sikes 

Thornberry 

WUlis 

Hand 

McVey 

Hugh  D.,  Jr. 

Hall. 

McDonough 

Hugh  D.,  Jr. 

Smith,  Miss.  Trimble 

Winstead 

Harden 

Mack,  Wash. 

Scrivner 

Edwin  Arthur  McGregor 

Scrivner 

Spence 

Vinson 

Withrow 

Hardy 

Martin,  Iowa 

Scudder 

Hall, 

McMullen 

Scudder 

Staggers 

Walter 

Yates 

Harrison,  Va. 

Martin.  Mass. 

Seely-Brown 

Leonard  W. 

McVey 

Seely-Brown 

Steed 

Watts 

Yorty 

Harrison,  Wyo. 

Mason 

Shafer 

Halleck 

Mack,  Wash. 

Shafer 

Stigler 

Welch 

Zablockl 

Harvey 

Meader 

Sheehan 

Hand 

Martin,  Iowa 

Sheehan 

Tackett 

Whitaker 

Hays,  Ohio 

Merrow 

Short 

Harden 
Harrison,  Va. 
Harrison,  Wyo. 

Martin,  Mass, 
Mason 

Meader 

Short 

Simpson,  Bl. 
Simpson.  Pa. 

Thomas 

Wickersham 

NOT  VOTING— 16 

Hebert 

Heselton 

Hess 

Miller,  Md. 
Miller.  Nebr. 
Miller,  N.  Y. 

Simpson,  Bl. 
Simpson,  Pa. 
Sittler 

Harvey 

Merrow 

Slttler 

Boggs,  La, 

Herter 

Passman 

Hill 

MUls 

Smith,  Kans. 

Hebert 

Miller,  Md. 

Smith,  Kans. 

Breen 

Hollfield 

Radwan 

Hillings 

Morano 

Smith,  Miss. 

Heselton 

Miller,  Nebr. 

Smith,  Va. 

Busbey 

Hope 

Sutton 

Hinshaw 

Morton 

Smith,  Va. 

Hess 

Miller,  N.  Y. 

Smith,  Wis, 

Chatham 

Kelley.  Pa. 

Woodruff 

Hoeven 

Mumma 

Smith,  Wis. 

HiU 

Morano 

Springer 

Durham 

Murray.  Wis. 

Hoffman,  Bl. 

Murray,  Tenn. 

Springer 

Hillings 

Hinshaw 

Morton 

Mumma 

Stanley 

Stefan 

Gillette 

Norblad 

Hoffman,  Mich. 
Holmes 

Nelson 

Nicholson 

Stanley 

Stefan 

Hoeven 

Murray,  Tenn. 

Stockman 

So  the 

amenament  was  agreea  to. 

Hope 

NorreU 

Stigler 

Hoffman,  Bl. 
Hoffman,  Mich. 
Holmes 

Nelson 

Nicholson 

Norrell 

Taber 

Talle 

Taylor 

The  Clerk  announced 
pairs : 

On  this  vote: 

the  following 

Horan 

Hunter 
Jackson,  Calif. 

O’Hara 

O’Konskl 

Ostertag 

Stockman 

Taber 

Talle 

Horan 

O’Hara 

Teague  . 

James 

Patten 

Taylor 

Hunter 

O’Konskl 

Thompson, 

Mr.  Gillette  for,  with  Mr.  Kelley  of  Penn- 

Javits 

Patterson 

Teague 

Jackson,  Calif. 

James 

Javits 

Jenlson 

Jenkins 

Jensen 

Johnson 

Jonas 

Jones, 

Hamilton  C. 
Jones, 

Woodrow  W. 
Judd 
Kean 
Kearney 
Kearns 
Keating 
Kersten,  Wis. 
Kllburn 
Kilday 
Larcade 
Latham 
LeCompte 
Lovre 
Lucas 


Addonizio 

Albert 

Allen.  La. 

Andrews 

Anfuso 

Aspinall 

Bailey 

Baring 

Barrett 

Bates,  Ky. 

Battle 

Beckworth 


Ostertag 

Patten 

Patterson 

Phillips 

Pickett 

Poage 

Potter 

Poulsou 

Prouty 

Redden 

Reece,  Tenn. 

Reed.  Bl. 

Reed,  N.  Y. 
Rees,  Kans. 
Regan 
Riehlman 
Rivers 
Robeson 
Rogers,  Fla. 
Rogers,  Mass. 
Rogers,  Tes. 
Sadlak 
St.  George 
Saylor 
Schwabe 

NAYS— 184 
Feighan 
Fernandez 
Fine 
Flood 
Fogarty 
Forand 
Frazier 
Fugate 
Furcolo 
Garmatz 
Gary 
Gordon 


Mich. 

Tollefson 

Towe 

Vail 

Van  Pelt 

Van  Zandt 

Vaughn 

Velde 

Vorys 

Vursell 

Weichel 

Werdel 

Wharton 

Wheeler 

Whitten 

Widnall 

Wigglesworth 

Williams,  Miss. 

Williams,  N.  Y. 

Wilson,  Ind. 

Wilson,  Tex. 

Wolcott 

Wolverton 

Wood,  Ga. 

Wood,  Idaho 


McGrath 

McGuire 

McKinnon 

McMillan 

Machrowicz 

Mack,  Ill, 

Madden 

Magee 

Mahon 

Mansfield 

Marshall 

Miller,  Calif. 


sylvania  against. 

Mr.  Woodruff  for.  with  Mr.  Sutton  against. 

Mr.  Busbey  for,  with  Mr.  Durham  against. 

Mr.  Passman  for,  with  Mr.  Holifield, 
against. 

Mr.  Radwan  for,  with  Mr.  Breen  against. 

Until  further  notice: 

Mr.  Boggs  of  Louisiana  with  Mr.  Herter. 

Mr.  Chatham  with  Mr.  Hope. 

Mr.  Case  changed  his  vote  from  “nay" 
to  “yea.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  Clerk  will  re¬ 
port  the  next  amendment  on  which  a 
separate  vote  is  requested. 

The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  Hardy  :  On  page 
9,  strike  out  lines  21  through  24,  strike  out 
all  of  page  11  and  lines  1  through  6  on  page 
12  and  insert  the  following: 

“(c)  Section  304  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  further  amended  by 
striking  out  subsection  (c).” 

Appropriately  redesignate  the  other  sec¬ 
tions. 

Mr.  SPENCE.  Mr.  Speaker,  on  that 
I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 


Jenlson 

Jenkins 

Jensen 

Johnson 

Jonas 

Jones.  Mo. 

Jones. 

Hamilton  C. 
Jones, 

Woodrow  W. 
Judd 
Kean 
Kearney 
Kearns 
Keating 
Kersten,  Wis. 
Kllburn 
Lantaff 
Latham 
LeCompte 
Lovre 
Lucas 
McConnell 
McCulloch 
McDonough 
McGregor 
McMillan 


Addonizio 

Albert 

Allen,  La. 

Andrews 

Anfuso 

Aspinall 

Bailey 

Barrett 

Bates,  Ky. 

Battle 


Phillips 

Pickett 

Poage 

Potter 

Poulson 

Prouty 

Rankin 

Redden 

Reece,  Tenn. 

Reed,  Bl. 

Reed,  N.  Y. 

Rees,  Kans. 

Regan 

Rlbicoff 

Richards 

Riehlman 

Riley 

Rivers 

Robeson 

Rogers,  Fla. 

Rogers,  Mass, 

Rogers,  Tex. 

Sadlak 

St.  George 

Saylor 

Schwabe 

Scott.  Hardle 

NAYS— 167 

Fine 

Flood 

Fogarty 

Forand 

Frazier 

Furcolo 

Garmatz 

Gordon 

Gore 

Granahan 


Thompson, 

Mich. 

Tollefson 

Towe 

Vail 

Van  Pelt 

Van  Zandt 

Vaughn 

Velde 

Vorys 

Vursell 

Weichel 

Werdel 

Wharton 

Wheeler 

Whitten 

Widnall 

Wigglesworth 

Williams,  Miss. 

Williams,  N.  Y. 

Wilson,  Ind. 

Wilson,  Tex. 

Winstead 

Wolcott 

Wolverton 

Wood,  Ga. 

Wood,  Idaho 


Mack,  Ill. 

Madden 

Magee 

Mahon 

Mansfield 

Marshall 

Miller,  Calif. 

Mitchell 

Morgan 

Morris 


Bennett,  Fla. 

Gore 

Mills 

were — yeas  250.  navs  167.  not  voting  15. 

Beckworth 

Granger 

Morrison 

Bentsen 

Granahan 

Mitchell 

Bennett,  Fla. 

Grant 

Moulder 

Blatnik 

Granger 

Morgan 

<io  XUllUWo* 

Bentsen 

Green 

Multer 

Bolling 

Grant 

Morris 

[Roll  No.  122] 

Blatnik 

Greenwood 

Murdock 

Bonner 

Green 

Morrison 

YEAS— 250 

Bolling 

Gregory 

Murphy 

Bosone 

Greenwood 

Moulder 

Bosone 

Harris 

O’Brien,  HI. 

Brooks 

Gregory 

Multer 

Aandahl 

Bramblett 

Denny 

Brooks 

Hart 

O’Brien,  Mich. 

Brown,  Ga, 

Hardy 

Murdock 

Abbitt 

Bray 

Devereux 

Brown,  Ga. 

Havenner 

O’Neill 

Bryson 

Harris 

Murphy 

Abernethy 

Brehm 

D’Ewart 

Buckley 

Hays,  Ark, 

O’Toole 

Buckley 

Kart 

O’Brien,  Bl. 

Adair 

Brown,  Ohio 

Dolliver 

Burdick 

Hedrick 

Patman 

Burnside 

Havenner 

O’Brien,  Mich. 

Allen.  Calif. 

Brownson 

Dondero 

Byrne,  N.  Y. 

Heffernan 

Perkins 

Bruton 

Hays,  Ark. 

O’Neill 

Allen,  Ill. 

Bryson 

Dorn 

Camp 

Heller 

Philbin 

Byrne,  N.  Y. 

Hays,  Ohio 

O’Toole 

Andersen, 

Budge 

Doughton 

Cannon 

Herlong 

Polk 

Camp 

Hedrick 

Patman 

H.  Carl 

Buffett 

Eaton 

Carnahan 

Howell 

Powell 

Cannon 

Heffernan 

Perkins 

Anderson,  Calif. Burleson 

Ellsworth 

Celler 

Hull 

Preston 

Carnahan 

Heller 

Philbin 

Andresen, 

Burnside 

Elston 

Chelf 

Irving 

Price 

C  r^r 

Kerlong 

Polk 

August  H. 

Burton 

Fallon 

Chudoff 

Jackson,  Wash. 

Priest 

C'relf 

Howell 

Powell 

Angell 

Bush 

Fellows 

Clemente 

Jarman 

Quinn 

Chr.dcff 

Hull 

Preston 

Arends 

Butler 

Fenton 

Combs 

Jones,  Ala. 

Rabaut 

C  :msnte 

Irving 

Price 

Armstrong 

Byrnes,  Wis. 

Fisher 

Cooley 

Karsten,  Mo. 

Rains 

C  zyi  js 

Jackson,  Wash. 

Priest 

Auchincloss 

Canfield 

Ford 

Cooper 

KeUy,  N.  Y. 

Ramsay  • 

Cooper 

Jarman 

Quinn 

Ayres 

Carlyle 

Forrester 

Cox 

Kennedy 

Reams 

Crc.sser 

Jones,  Ala. 

Rabaut 

Baker 

Case 

Fugate 

Grosser 

Keogh 

Rhodes 

Davis,  Tenn. 

Jones,  Mo. 

Rains 

Bakewell 

Chenoweth 

Fulton 

Davis,  Tenn. 

Kerr 

Roberts 

Bawscn 

Karsten,  Mo. 

Ramsay 

Barden 

Chiperfield 

Gamble 

Dawson 

Kilday 

Rodino 

Deane 

Kelly,  N.  Y. 

Rankin 

Baring 

Chtu-ch 

Gary 

Deane 

King 

Rogers,  Colo. 

DsGraffenried 

Kennedy 

Reams 

Bates,  Mass. 

Clevenger 

Gathings 

DeGraffenried 

Kirwan 

Rooney 

Delaney 

Keogh 

Rhodes 

Beall 

Cole,  Kans, 

Gavin 

Delaney 

Klein 

Roosevelt 

Dempsey 

Kerr 

Ribicoff 

Beamer 

Cole,  N.  Y. 

George 

Dempsey 

KluczynskI 

Sabath 

Denton 

King 

Richards 

Belcher 

Colmer 

Golden 

Denton 

Lane 

Sasscer 

Dinsreil 

Kirwan 

Riley  ' 

Bender 

Corbett 

Goodwin 

Dingell 

Lanham 

Secrest 

Dollinger 

Klein 

Roberts 

Bennett,  Mich. 

Cotton 

Gossett 

Dollinger 

Larcade 

Shelley 

Donohue 

KluczynskI 

Rodino 

Berry 

Coudert 

Graham 

Donohue 

Lesinskl 

Sheppard 

Donovan 

Lane 

Rogers,  Colo. 

Betts 

Crawford 

Gross 

Donovan 

Lind 

Sieminskl 

Dorn 

Lanham 

Rooney 

Bishop 

Crumpacker 

Gwinn 

Doyle 

Lyle 

Sikes 

Doyle 

Lantaff 

Roosevelt 

Blackney 

Cimningham 

Hagen 

Eberharter 

McCarthy 

Spence 

Eberharter 

Lesinskl 

Sabath 

Boggs.  Ddl. 

Curtis.  Mo. 

Hale 

Elliott 

McCormack 

Staggers 

Elliott 

Lind 

Sasscer 

Bolton 

Curtis,  Nebr. 

Hall, 

Engle 

McGrath 

Steed 

Engle 

Ly’e 

Secrest 

Bonner 

Dague 

Edwin  Arthur 

Evins 

McGuire 

Tackett 

Evins 

McCarti  y 

Shelley 

Bow 

Davis,  Ga. 

Hall, 

Feighan 

McKinnon 

Thomas 

Fallon 

McCormack 

Sheppard 

Boykin 

Davis,  Wis. 

Leonard  W. 

Fernandez 

Machrowicz 

Thompson,  Tex, 
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Thornberry 

Welch 

Withrow 

Trimble 

Whitaker 

Yates 

Vinson 

Wickersham 

Yorty 

Walter 

Wler 

Zablockl 

Watts 

Willis 

NOT  VO'nNG^15 

Boggs,  La. 

GUlette 

Norblad 

Breen 

Herter 

Passman 

Busbey 

Holifield 

Radwan 

Chatham 

Kelley,  Pa. 

Sutton 

Durham 

Murray,  Wls. 

Woodruff 

So  the  amendment  was  agreed  to. 

The  Clerk  announced  the  following 
pairs : 

On  this  vote: 

Mr.  Gillette  for,  with  Mr.  Kelley  of 
Pennsylvania  against. 

Mr.  Woodruff  for,  with  Mr.  Sutton  against. 

Mr.  Busbey  for,  with  Mr.  Holifield  against. 

Mr.  Durham  for,  with  Mr.  Breen  against. 

Mr.  Radwan,  for  with  Mr.  Passman  against. 

Until  further  notice: 

Mr.  Boggs  of  Louisiana  with  Mr.  Herter. 

Mr.  Chatham  with  Mr.  Norblad. 

Ml-.  Ayres  changed  his  vote  from 
“nay”  to  “yea.” 

Mr.  Holmes  changed  his  vote  from 
“nay”  to  “yea.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment,  on  which  a  sepa¬ 
rate  vote  has  been  demanded. 

The  Clerk  read  as  follows: 

Committee  amendment:  On  page  14,  line 
22,  insert  “(a)  Paragraph  (3)  of  subsection 
(d)  of  section  402  of  the  Defense  Production 
Act  of  1950  is  amended  by  inserting  after  the 
third  sentence  thereof  the  following  new 
sentence:  ‘No  ceiling  shall  be  established  or 
maintained  for  any  agricultural  commodity 
below  90  percent  of  the  price  received  (by 
grade)  by  producers  on  May  19,  1951,  as  de¬ 
termined  by  the  Secretary  of  Agriculture’.” 

The  SPEAKER.  The  question  is  on 
agreeing  to  the  committee  amendment. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  McCormack) 
there  were — ayes  220,  noes  96. 

Mr.  RABAUT.  Mr.  Speaker,  I  ask  for 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — ^yeas  234,  nays  183,  not  voting  15, 
as  follows: 

[Roll  No.  123] 

YEAS— 234 


Aandahl 

Boykin 

Crawford 

Abbitt 

Bray 

Cunningham 

Abernethy 

Brehm 

Curtis,  Nebr. 

Adair 

Brooks 

Dague 

Albert 

Brown,  Ga. 

Davis,  Ga. 

Allen,  Calif. 

Brown,  Ohio 

Davis,  Tenn. 

Allen,  HI. 

Bryson 

Davis,  Wis. 

Allen,  La. 

Budge 

Deane 

Andersen, 

Buffett 

DeGraffenried 

H.  Carl 

Burdick 

Dempsey 

Anderson,  Calif 

.  Burleson 

Denny 

Andresen, 

Burton 

Devereux 

August  H. 

Bush 

D’Ewart 

Andrews 

Butler 

Dolliver 

Arends 

Byrnes,  W! 

Dorn 

Armstrong 

Camp 

Doughton 

AsplnaU 

Cannon 

Eaton 

Baker 

Carlyle 

Elliott 

Barden 

Chelf 

Ellsworth 

Beamer 

Chenoweth 

Elston 

Beckworth 

Chiperfield 

Evins 

Belcher 

Church 

Fellows 

Bentsen 

Clevenger 

Fernandez 

Berry 

Cole,  Kans. 

Fisher 

Betts 

Cole,  N.  Y. 

Forrester ' 

Bishop 

Colmer 

Frazier 

Blackney 

Combs 

Fugate 

Boggs,  Del. 

Cooley 

Gathingg 

Bonner 

Cooper 

Gavin 

Bow 

Cox 

George 

Golden 

McCullock 

Schafer 

Goodwin 

McGregor 

Short 

Gore 

McMillan 

Sikes 

Gossett 

McMullen 

Simpson,  HI. 

Graham 

McVey 

Simpson,  Pa. 

Grant 

Magee 

Smith,  Kans. 

Gregory 

Mahon 

Smith,  Miss. 

Gross 

Marshall 

Smith,  Va. 

Gwinn 

Martin,  Iowa 

Smith,  Wls. 

Hagen 

Martin,  Mass. 

Springer 

Halleck 

Mason 

Stanley 

Harden 

Miller,  Md. 

Steed 

Hardy 

Miller,  Nebr. 

Stefan 

Harris 

Mills 

Stigler 

Harrison,  Va. 

Morris 

Stockman 

Harrison,  Wyo. 

Morrison 

Taber 

Harvey 

Moulder 

Tackett 

Hays,  Ark. 

Mumma 

Talle 

Hays,  Ohio 

Murdock 

Teague 

Hebert 

Murray,  Tenn. 

Thompson, 

Eerlong 

Nicholson 

Mich. 

Hill 

Norrell 

Thompson,  Tex. 

Koeven 

O’Hara 

Thornberry 

Hoffman,  Ill. 

O’Konskl  > 

Towe 

Hoffman,  Mich. 

Patten 

Trimble 

Holmes 

Phillips 

Vail 

Hope 

Pickett 

Van  Pelt 

Horan 

Poage 

Velde 

Hunter 

Potter 

Vinson 

Jarman 

Preston 

Vorys 

Jenison 

Prouty 

Vursell 

Jankins 

Bains 

Watts 

Jensen 

Rankin 

Weichel 

Johnson 

Redden 

Werdel 

Jonas 

Reece,  Tenn. 

Wharton 

Jones,  Ala. 

Reed,  HI. 

Wheeler 

Jones,  Mo. 

Reed,  N.  Y. 

Whitaker 

Jones, 

Rees,  Kans. 

Whitten 

Hamilton  C. 

Regan 

Wickersham 

Jones, 

Richards 

Widnall 

Woodrow  W. 

Riley 

Williams,  Miss. 

Judd 

Rivers 

Williams,  N.  Y. 

Kilburn 

Roberts 

Willis 

Kilday 

Robeson 

Wilson,  Ind. 

Larcade 

Rogers,  Fla. 

Wilson,  Tex. 

LeCompte 

Rogers,  Tex. 

Winstead 

Lovre 

St.  George 

Wolcott 

Lucas 

Schwabe 

Wood,  Ga. 

Lyle 

Scrivner 

Wood,  Idaho 

McCarthy 

Scudder 

NAYS— 183 

Addonizio 

Fine 

Lane 

Anfuso 

Flood 

Lanham 

Angell 

Fogarty 

Lantaff 

Auchincloss 

Forand 

Latham 

Ayres 

Ford 

Leslnskl 

Bailey 

Fulton 

Lind 

Bakewell 

Furcolo 

McConnell 

Baring 

Gamble 

McCormack 

Barrett 

Garmatz 

McDonough 

Bates,  Ky. 

Gary 

McGrath 

Bates,  Mass. 

Gordon 

McGuire 

Beattie 

Granahan 

McKinnon 

Beall 

Granger 

Machrowicz 

Bender 

Green 

Mach,  Ill. 

Bennett,  Fla. 

Greenwood 

Mack,  Wash. 

Bennett,  Mich. 

Hale 

Madden 

Blatnik 

Hall, 

Mansfield 

Bolling 

Edwin  Arthur  Meader 

Bolton 

Hall, 

Merrow 

Bosone 

Leonard  W. 

Miller,  Calif. 

Bramblett 

Hand 

Miller,  N.  Y. 

Brownson 

Hart 

Mitchell 

Buckley 

Eavenner 

Morano 

Burnside 

Hedrick 

Margan 

Byrne,  N.  Y. 

Heffernan 

Morton 

Car  field 

Heller 

Multer 

Carnahan 

Heselton 

Murphy 

Case 

Hess 

Nelson 

CeUer 

Hillings 

O’arien,  HI. 

Chudoff 

Hinshaw 

O’Brien,  Mich. 

Clemente 

Howell 

O’NeiU 

Corbett 

HuU 

Ostertag 

Cotton 

Irving 

O’Toole 

Coudert 

Jackson,  Calif. 

Patman 

Crosser 

Jackson,  Wash. 

Patterson 

Crumpacker 

James 

Perkins 

Curtis,  Mo. 

Javits 

Phllbin 

Dawson 

Karsten,  Mo. 

Polk 

Delaney 

Kean 

Poulson 

Denton 

Kearney 

Powell 

Dingell 

Kearns 

Price 

DoUlnger 

Keating 

Priest 

Dondero 

Kelly,  N.  Y. 

Quinn 

Donohue 

Kennedy 

Rabaut 

Donovan 

Keogh 

Ramsay 

Doyle 

Kerr 

Reams 

Eberharter 

Kersten,  Wis. 

Rhodes 

Engle 

King 

Bibicoff 

Fallon 

Kirwan 

Riehlman 

Feighan 

Klein 

Rodino 

Fenton 

Klucynskl 

Rogers,  Colo. 

Rogers,  Mass. 

Seely-Brown 

Van  Zandt 

Rooney 

Sheehan 

Vaughn 

Roosevelt 

Shelley 

Walter 

Sabath 

Sheppard 

Welch 

Sadlak 

Sieminski 

Wler 

Sasscer 

Slttler 

Wlgglesworth 

Saylor 

Spence 

Withrow 

Scott,  Hardle 

Staggers 

Wolverton 

Scott, 

Taylor 

Yates 

Hugh  D.,  Jr, 

Thomas 

Yorty 

Secrest 

Tollefson 

Zablockl 

NOT  VOTING— 15 

Boggs,  La. 

Gillette 

Norblad 

Breen 

Herter 

Passman 

Busbey 

Holifield 

Radwan 

Chatham 

Kelley,  Pa. 

Sutton 

Durham 

Murray,  Wls. 

Woodruff 

So  the  amendment  was  agreed  to. 

The  Clerk  announced  the  following 
pairs : 

On  this  vote; 

Mr.  Sutton  for,  with  Mr.  Kelley  of  Penn¬ 
sylvania  against. 

Mr.  Busbey  for,  with  Mr.  Holifield  against. 

Mr.  Passman  for,  with  Mr.  Radwan  against. 

Mr.  Durham  for,  with  Mr.  Breen  against. 

Until  further  notice; 

Mr.  Boggs  of  Louisiana  with  Mr.  Gillette. 

Mr.  Chatham  with  Mr.  Herter. 

Mr.  Frazier  changed  his  vote  from 
“nay”  to  “yea.” 

Mr.  Hale  changed  his  vote  from  “yea” 
to  “nay.” 

Mr.  Beall  changed  his  vote  from  “yea” 
to  “nay.” 

Mr.  Johnson  changed  his  vote  from 
“nay”  to  “yea.” 

Mr.  Auchincloss  changed  his  vote 
from  “yea”  to  “nay.” 

Mr.  Miller  of  New  York*  changed  his 
vote  from  “yea”  to  “nay.” 

Mr.  Sasscer  changed  his  vote  from 
“yea”  to  “nay.” 

Mr.  Rogers  of  Colorado  changed  his 
vote  fi’om  “yea”  to  “nay.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  Clerk  will  re¬ 
port  the  next  amendment  on  which  a 
separate  vote  has  been  demanded. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Cole  of  Kan¬ 
sas:  On  page  15,  after  line  3,  insert  “Para¬ 
graph  (3)  of  subsection  (d)  of  section  402, 
is  further  amended  by  inserting  after  the 
word  ‘processing’  at  the  end  of  the  second 
sentence  thereof  the  following  new  sen¬ 
tence:  ‘No  ceiling  shall  be  established  or 
maintained  on  products  resulting  from  the 
processing  of  cattle  and  calves,  lambs  and 
sheep,  and  hogs,  the  processing  of  each  spe¬ 
cies  being  separately  considered,  which  do 
not  allow  for  a  reasonable  margin  of  profit 
to  each  segment  of  the  processing  industry 
as  a- group  on  each  such  species’.” 

The  SPEAKER.  The  question  is  on 
the  amendment. 

Mr.  SPENCE.  Mr.  Speaker,  on  that  I 
ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 


were — yeas 
as  follows; 

166,  nays  249,  not  votii 

[Roll  No.  124] 

YEAS— 166 

Aandahl 

Andresen, 

Beamer 

Abernethy 

August  H. 

Belcher 

Adair 

Arends 

Berry 

Allen,  Calif. 

Armstrong 

Betts 

Allen,  HI. 

Ayres 

Bishop 

Andersen, 

Baker 

Blackney 

H.  Carl 

Bates,  Mass. 

Bow 

Anderson,  Calif. Beall 

Boykin 
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Bramblett 

Grant 

Poage 

Bray 

Gregory 

Potter 

Brelim 

Gross 

Rankin 

Brown.  Ohio 

Gwinn 

Reece,  Tenn. 

Bryson 

Hagen 

Reed,  Rl. 

Buffett 

Hall. 

Reed,  N.  Y. 

Bush 

Edwin  Arthur  Rees,  Kans. 

Butler 

Hall, 

Began 

Byrnes,  Wis. 

Leonard  W. 

Richards 

Chenoweth 

Halleck 

Riley 

Chiperfleld 

Harden 

Rivers 

Church 

Harrison,  Wyo. 

Rogers,  Fla. 

Clevenger 

Harvey 

Rogers,  Tex. 

Cole,  Kans. 

Herlong 

St.  George 

Cole,  N.  Y. 

Hess 

Saylor 

Cooley 

Hill 

Schwabe 

Cooper 

Hoeven 

Scrivner 

Corbett 

Hoffman,  Mich.  Scudder 

Cox 

Holmes 

Shafer 

Crawford 

Hope 

Short 

Cunningham 

Horan 

Simpson,  HI. 

Curtis,  Nebr. 

Hunter 

Simpson,  Pa. 

Dague 

Jenlson 

Smith.  Kans. 

Davis,  Ga. 

Jenkins 

Smith,  Miss. 

Davis,  Tenn. 

Jensen 

Smith.  Wis. 

Davis,  Wis. 

Johnson 

Stefan 

Denny 

Kearns 

Stockman 

Devereux 

Kllburn 

Taber 

D’Ewart 

LeCompte 

Talle 

DoUlver 

Lovre 

Thompson, 

Dondero 

Lucas 

Mich. 

Dorn 

McCulloch 

Vail 

Doughton 

McGregor 

Van  Pelt 

Eaton 

McMuUen 

Vaughn 

Ellsworth 

McVey 

Velde 

Elston 

Mahon 

Vorys 

Fellows 

Martin.  Iowa 

Weichel 

Fisher 

Martin,  Mass. 

Werdel 

Ford 

Mason 

Wharton 

Forrester 

Meader 

Wheeler 

Gamble 

Miller,  Md. 

Whitten 

Gathings 

Miller.  Nebr. 

Williams,  Miss. 

Gavin 

Morton 

WiUlams,  N.  Y. 

George 

Mumma 

Wilson.  Ind. 

Golden 

Murray,  Tenn. 

Wilson,  Tex. 

Goodwin 

Nicholson 

Winstead 

Gore 

Norrell 

Wolcott 

Gossett 

O’Hara 

Wood,  Ga. 

Graham 

Phillips 

NAYS— 249 

Wood,  Idaho 

Abbitt 

Curtis,  Mo. 

Hull 

Addonizlo 

Dawson 

Irving 

Albert 

Deane 

Jackson,  Calif. 

Allen,  La. 

DeGraffenrled 

Jackson,  Wash. 

Andrews 

Delaney 

James 

Anfuso 

Dempsey 

Jarman 

Angell 

Denton 

Javlts 

Aspinall 

Dingell 

Jonas 

Auchincloss 

Dollinger 

Jones,  Ala. 

Bailey 

Donohue 

Jones,  Mo. 

Bakewell 

Donovan 

Jones, 

Barden 

Doyle 

Hamilton  C. 

Baring 

Eberharter 

Jones, 

Barrett 

Elliott 

Woodrow  W. 

Bates,  Ky. 

Engle 

Judd 

Battle 

Evlns 

Karsten,  Mo. 

Beckworth 

Fallon 

Kean 

Bender 

Feighan 

Kearney 

Bennett,  Fla. 

Fenton 

Keating 

Bennett,  Mich. 

Fernandez 

Kelly,  N.  T. 

Bentsen 

Fine 

Kennedy 

Blatnik 

Flood 

Keogh 

Boggs,  Del. 

Fogarty 

Kerr 

Bolling  ' 

Forand 

Kersten,  Wis. 

Bolton 

Frazier 

Kllday 

Bonner 

Fugate 

King 

Bosone 

Pulton 

Kirwan 

Brooks 

Furcolo 

Klein 

Brown,  Ga. 

Garmatz 

Kluczynski 

Brownson 

Gary 

Lane 

Buckley 

Gordon 

Lanham 

Budge 

Granahan 

Lantaff 

Burdick 

Granger 

Larcade 

Burleson 

Green 

Latham 

Burnside 

Greenwood 

Lesinski 

Burton 

Hale 

Lind 

Byrne.  N.  Y. 

Hand 

Lyle 

Camp 

Hardy 

McCarthy 

Canfield 

Harris 

McConnell 

Cannon 

Harrison,  Va. 

McCormack 

Carlyle 

Hart 

McDonough 

Carnahan 

Havenner 

McGrath 

Case 

Hays,  Ark. 

McGuire 

Celler 

Hays,  Ohio 

McKinnon 

Chelf 

Hebert 

McMillan 

Chudoff 

Hedrick 

Machrowicz 

Clemente 

Heffernan 

Mack,  HI. 

Colmer 

Heller 

Mack,  Wash, 

Combs 

Heselton 

Madden 

Cotton 

Hillings 

Magee 

Coudert 

Hinshaw 

Mansfield 

Crosser 

Hoffman,  III. 

Marshall 

Crumpacker 

Howell 

Merrow 

Miller,  Calif. 

Prouty 

Spence 

Miller,  N.  Y. 

Quinn 

Springer 

Mills 

Rabaut 

Staggers 

Mitchell 

Rains 

Stanley 

Morano 

Ramsay 

Steed 

Morgan 

Beams 

Stigler 

Morris 

Redden 

Tackett 

Morrison 

Rhodes 

Taylor 

Moulder 

Biblcofl 

Teague 

Multer 

Riehlman 

Thomas 

Murdock 

Roberts 

Thompson.  Tex. 

Murphy 

Robeson 

Thornberry 

Nelson 

Rodino 

Tollefson 

O’Brien,  HI. 

Rogers,  Colo. 

Towe 

O’Brien,  Mich. 

Rogers,  Mass. 

Trimble 

O’Konskl 

Rooney 

Van  Zandt 

O’Neill 

Roosevelt 

Vinson 

Ostertag 

Sabath 

Walter 

O’Toole 

Sadlak 

Watts 

Patman 

Scott,  Hardie 

Welch 

Patten 

Scott, 

Whitaker 

Patterson 

Hugh  D.,  Jr. 

Wlckersham 

Perkins 

Secrest 

WidnaU 

Phllbln 

Seely-Brown 

Wier 

Pickett 

Sheehan 

Wlgglesworth 

Polk 

Shelley 

WUlis 

Poulson 

Sheppard 

Withrow 

Powell 

Sieminskl 

Wolverton 

Preston 

Sikes 

Yates 

Price 

sutler 

Yorty 

Priest 

Smith,  Va. 

Zablockl 

NOT  VOTING— 

-17 

Boggs,  La. 

Herter 

Radwan 

Breen 

Holifield 

Sasscer 

Busbey 

Kelley,  Pa. 

Sutton 

Chatham 

Murray,  Wis. 

Vursell 

Durham 

Norblad 

Woodruff 

O^Ulette 

Passman 

So  the  amendment  was 

rejected. 

The  Clerk  announced  the  following 
pairs: 

On  this  vote: 

Mr.  Herter  for,  with  Mr.  Radwan  against. 

Mr.  Woodruff  for,  with  Mr.  Holiffeld 
against. 

Mr.  Gillette  for,  with  Mr.  Passman  against. 

Mr.  Busbey  for,  with  Mr.  Kelley  of  Penn¬ 
sylvania  against. 

Until  further  notice: 

Mr.  Boggs  of  Louisiana  with  Mr.  Vursell. 

Mr.  Durham  with  Mr.  Norblad. 

Mr.  Sutton  with  Mr.  Murray  of  Wisconsin. 

Mr.  Cannon  and  Mr.  Budge  changed 
their  vote  from  “yea”  to  “nay.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  on  which  a  separate 
vote  is  demanded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Davis  of  Geor¬ 
gia:  On  page  16,  after  line  21,  insert  the  fol¬ 
lowing  new  subsection  (b) : 

“(b)  Subsection  (d)  of  section  402  of  the 
Defense  Production  Act  of  1950  is  amended 
by  adding  at  the  end  thereof  the  following 
new  paragraph: 

“  ‘(4)  For  a  period  of  120  days  immedi¬ 
ately  following  the  date  of  enactment  of  this 
paragraph,  ceilings  on  prices,  and  on  wages, 
salaries,  and  other  compensation,  shall  be 
maintained  under  this  section  at  not  exceed¬ 
ing  the  ceiling  levels  prevailing  on  July  7, 
1951,  except  as  otherwise  provided  in  para¬ 
graph  (3).”’ 

Mr.  SPENCE.  On  that  I  demand  the 
yeas  and  nays,  Mr.  Speaker. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  172,  nays  243,  not  voting  17, 
as  follows: 

IRoll  No.  125] 

YEAS— 172 

Aandahl  Allen,  Calif.  Anderson,  Calif. 

Abbltt  Allen,  HI.  Andresen, 

Abernethy  Andersen,  August  H. 

Adair  H.  Carl  Andrews 


Arends 

Golden 

Nicholson 

Ayres 

Goodwin 

.Norrell 

Baker 

Gossett 

O’Hara 

Barden 

Graham 

Patten 

Beamer 

Grant 

Phillips 

Belcher 

Gross 

Pickett 

Bennett,  Fla. 

Gwinn 

Poage 

Berry 

Hale 

Potter 

Betts 

Hall, 

Redden 

Blackney 

Leonard  W. 

Reece,  Tenn, 

Bonner 

Halleck 

Reed,  HI. 

Bow 

Hand 

Reed,  N.  Y. 

Boykin 

Harden 

Rees,  Kans, 

Bramblett 

Harrison,  Va. 

Regan 

Bray 

Harrison,  Wyo. 

Richards 

Brehm 

Harvey 

Riley 

Brown,  Ohio 

Hebert 

Rivers 

Brownson 

Herlong 

Robeson 

Bryson 

Hess 

Rogers,  Fla. 

Budge 

Hill 

Rogers,  Tex, 

Burleson 

Hillings 

St.  George 

Bush 

Hoeven 

Schwabe 

Butler 

Hoffman,  HI. 

Scrivner 

Cannon 

Hoffman,  Mich.  Scudder 

Carlyle 

Hope 

Shafer 

Chenoweth 

Jackson,  Calif. 

Sheehan 

Chiperfleld 

Jenkins 

Short 

Church 

Jensen 

Sikes 

Clevenger 

Jones,  Mo. 

Simpson,  Pa. 

Cole,  Kans. 

Jones, 

Smith,  Kans. 

cole,  N.  Y. 

Hamilton  C. 

Smith,  Va. 

Colmer 

Jones, 

Smith,  Wis. 

Cooley 

Woodrow  W. 

Stanley 

Cotton 

Kean 

Stefan 

Cox 

Kearns 

Taber 

Crawford 

Kllbum 

Talle 

Curtis,  Mo. 

Larcade 

Teague 

Curtis,  Nebr, 

LeCompte 

Thompson, 

Davis,  Ga. 

Lovre 

Mich. 

Davis,  Wis, 

Lucas 

Towe 

Denny 

McCulloch 

VaU 

D’Ewart 

McGregor 

Van  Pelt 

DolUver 

McMillan 

Vaughn 

Dondero 

McMullen 

Velde 

Dom 

McVey 

Vorys 

Doughton 

Mahon 

Werdel 

Eaton 

Martin,  Iowa 

Wharton 

Elston 

Martin,  Mass. 

Whitten 

Fellows 

Mason 

Williams,  Miss. 

Fernandez 

Meader 

Wilson.  Tex. 

Fisher 

Merrow 

Winstead 

Forrester 

Miller.  Md. 

Wolcott 

Gamble 

Miller.  Nebr. 

Wood,  Ga. 

Gathings 

Morton 

Wood,  Idaho 

Gavin 

Mumma 

George 

Murray,  Tenn. 

NAYS— 243 

- 

Addonizlo 

Crosser 

Hardy 

Albert 

Crumpacker 

Harris 

Allen,  La. 

Cunningham 

Hart 

Anfuso 

Dague 

Havenner 

Angell 

Davis,  Tenn. 

Hays,  Ark. 

Armstrong 

Dawson 

Hays,  Ohio 

Aspinall 

Deane 

Hedrick 

Auchincloss 

DeGraffenrled 

Heffernan 

Bailey 

Delaney 

Heller 

Bakewell 

Dempsey 

Heselton 

Baring 

Denton 

Hinshaw 

Barrett 

Devereux 

Holmes 

Bates,  Ky. 

Dingell 

Horan 

Bates,  Mass, 

Dollinger 

Howell 

Battle 

Donohue 

Hull 

Beall 

Donovan 

Hunter 

Beckworth 

Doyle 

Irving 

Bender 

Eberharter 

Jackson,  Wash. 

Bennett,  Mich. 
Bentsen 

Elliott 

James 

Ellsworth 

Jarman 

Bishop 

Engle 

Javits 

Blatnik 

Evins 

Jenlson 

Boggs,  Del. 

Fallon 

Johnson 

Bolling 

Feighan 

Jonas 

Bolton 

Fenton 

Jones,  Ala. 

Bosone 

Fine 

Judd 

Brooks 

Flood 

Karsten,  Mo. 

Brown,  Ga. 

Fogarty 

Kearney 

Buckley 

Forand 

Keating 

Burdick 

Ford 

Kelly,  N.Y. 

Burnside 

Frazier 

Kennedy 

Burton 

Fugate 

Keogh 

Byrne,  N.  Y. 

Fulton 

Kerr 

Byrnes,  Wis. 

Furcolo 

Kersten.  Wis. 

Camp 

Garmatz 

Kllday 

Canfleld 

Gary 

King 

Carnahan 

Gordon 

Kirwan 

Case 

Gore 

Klein 

Celler 

Granahan 

Kluczynski 

Chelf 

Granger 

Lane 

Chudoff 

Green 

Lanham 

Clemente 

Greenwood 

Lantaff 

Combs 

Gregory 

Latham 

Cooper 

Hagen 

Lesinski 

Corbett 

Hall, 

Lind 

Coudert 

Edwin  Arthur  Lyle 

CONGRESSIONAL  RECORD— HOUSE 


8807 


1951 


McCarthy 

Philbln 

Sittler 

McConnell 

Polk 

Smith,  Miss. 

McCormack 

Poulson 

Spence 

McDonough 

Powell 

Springer 

McGrath 

Preston 

Staggers 

McGuire 

Price 

Steed 

McKinnon 

Priest 

Stigler 

Machrowicz 

Prouty 

Stockman 

Mack,  m. 

Quinn 

Tackett 

Mack,  Wash. 

Babaut 

Taylor 

Madden 

Rains 

Thomas 

Magee 

Ramsay 

Thompson,  Tex. 

Mansfield 

Rankin 

Thornberry 

Marshall 

Reams 

ToUefson 

Miller,  Calif. 

Rhodes 

Trimble 

Miller,  N.  Y. 

Bibicoff 

jVan  Zandt 

Mills 

Rlehlman 

Vinson 

Mitchell 

Roberts 

Walter 

Morano 

Rodino 

Watts 

Morgan 

Rogers,  Colo. 

Weichel 

Morris 

Rogers,  Mass. 

Welch 

Morrison 

Rooney 

Wheeler 

Moulder 

Roosevelt 

Whitaker 

Multer 

Sabath 

Wickersham 

Murdock 

Sadlak 

Widnall 

Murphy 

Sasscer 

Wier 

Nelson 

Saylor 

Wigglesworth 

O’Brien,  Ill. 

Scott,  Hardle 

Williams,  N,  Y. 

O’Brien,  Mich,  Scott, 

Willis 

O’Konskl 

Hugh  D.,  Jr. 

Wilson,  Ind. 

O’Neill 

Secrest 

Withrow 

Ostertag 

Seely-Brown 

Wolverton 

O’Toole 

Shelley 

Yates 

Patman 

Sheppard 

Yorty 

Patterson 

Sleminski 

Zablocki 

Perkins 

Simpson,  Ill. 

Not  voting— 17 

Boggs,  La, 

Gillette 

Passman 

Breen 

Herter 

Radwan 

Buffett 

Holifield 

Sutton 

Busbey 

Kelley,  Pa, 

Vursell 

Chatham 

Murray,  Wls. 

Woodruff 

Durham 

Norblad 

So  the  amendment  was  rejected. 

The  Clerk  announced  the  following 
pairs : 

On  this  vote: 

Mr.  Gillette  for,  with  Mr.  Holifleld  against. 

Mr.  Busbey  for,  with  Mr.  Sutton  against. 

Mr.  Woodruff  for,  with  Mr.  Kelley  of  Penn¬ 
sylvania  against. 

Mr.  Durham  for,  with  Mr.  Radwan  against. 

Mr.  Pressman  for,  with  Mr.  Breen  against. 

Until  further  notice: 

Mr.  Boggs  of  Louisiana  with  Mr.  Buffett. 

Mr.  Chatham  with  Mr.  Herter. 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEABIER.  The  Clerk  will  re¬ 
port  the  next  amendment  on  which  a 
separate  vote  has  been  demanded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Poage:  Page 
18,  after  line  4,  insert  the  following: 

“(  )  Section  402  of  the  Defense  Produc¬ 

tion  Act  of  1950  is  hereby  amended  by  add¬ 
ing  at  the  end  thereof  a  new  subsection 
reading  as  follows: 

“  ‘It  shall  be  unlawful  to  establish  or 
maintain  any  ceiling  price  applicable  to 
manfacturers  or  processors  for  any  item  of 
material  derived  in  whole  or  in  substantial 
part  from  an  agricultural  commodity  if 
such  ceiling  price  for  any  such  item  of  ma¬ 
terial  is  fixed  and  maintained  at  less  than 
the  sum  of  the  following: 

‘“(1)  The  current  cost  of  the  material 
used  therein  computed  on  a  delivered  basis 
(except  that  the  cost  of  any  agricultural 
commodity  used  therein  shall  be  computed 
on  the  basis  of  the  current  cost  or  the  price 
specified  in  section  402  (d)  (3),  of  the  com¬ 
modity  delivered  to  the  manufacturer  or 
processor,  whichever  is  greater) ; 

‘“(2)  All  costs  currently  incurred  in  the 
processing  or  manufacturing  operation  and 
distribution  of  such  item.  Including  an  al¬ 
lowance  for  such  indirect  costs  as  may  rea¬ 
sonably  be  attributable  to  such  item  of  ma¬ 
terial; 

“‘(3)  A  reasonable  profit  (which  for  each 
unit  of  such  item  shall  be  not  less  than  85 


percent  of  the  average  profit  earned  on  an 
equivalent  unit  of  such  item  during  the 
three  most  profitable  years  of  the  period  1946 
to  1949,  both  Inclusive) ;  Provided,  That  if 
specific  dollars-and-cents  ceilings  appli¬ 
cable  to  manufacturers  or  processors  are  es¬ 
tablished  for  any  such  item  of  material  and 
made  generally  applicable,  the  costs  and 
profits  referred  to  in  paragraphs  (1),  (2), 
and  (3)  of  this  subsection,  for  each  item  of 
such  material  shall  be  computed  by  using 
a  weighted  average  of  such  costs  and  profits 
of  the  individual  processors  or  manufac¬ 
turers  of  such  item’.’* 

The  SPEAKER.  The  question  is  on 
the  amendment. 

Mr.  SPENCE.  Mr.  Speaker,  on  that  I 
demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  181,  nays  233,  answered 
“present”  1,  not  voting  17,  as  follows: 

[Roll  No.  126] 

YEAS— 181 


Aandahl 

Evins 

Mumma 

Abernethy 

Fellows 

Murray,  Tenn. 

Allen,  Calif. 

Fernandez 

Nicholson 

Allen,  Ill. 

Fisher 

Norrell 

Anderson,  Calif.  Forrester 

O’Hara 

Andresen, 

Gathings 

Phillips 

August  H, 

Gavin 

Pickett 

Andrews 

George 

Poage 

Arends 

Golden 

Potter 

Armstrong 

Goodwin 

Preston 

Baker 

Gore 

Rains 

Barden 

Gossett 

Redden 

Battle 

Graham 

Reece,  Tenn. 

Belcher 

Grant 

Reed,  Ill. 

Bentsen 

Gross 

Reed.  N.  Y. 

Berry 

Gwinn 

Rees,  Kans. 

Betts 

Hale 

Regan 

Bishop 

Hall, 

Richards 

Blackney 

Edwin  Arthur  Riley 

Boggs,  Del. 

Halleck 

Rivers 

Bow 

Hand 

Roberts 

Boykin 

Harris 

Rogers,  Mass. 

Bramblett 

Harrison,  Va. 

Rogers,  Tex. 

Brehm 

Harrison,  Wyo. 

St.  George 

Brown,  Ga. 

Hays,  Ark. 

Schwabe 

Brown,  Ohio 

Herlong 

Scrlvner 

Bryson 

Hill 

Scudder 

Buffett 

Hoeven 

Shafer 

Burleson 

Hoffman,  Ill. 

Sheehan 

Bush 

Hoffman,  Mich.  Short 

Butler 

Hope 

Simpson,  lU. 

Byrnes,  Wis. 

Horan 

Simpson,  Pa. 

Camp 

Hunter 

Smith,  Kans. 

Cannon 

Jenison 

Smith,  Miss 

Carlyle 

Jenkins 

Smith,  Wis. 

Chenoweth 

Jensen 

Stefan 

Chiperfield 

Johnson 

Taber 

Church 

Jonas 

Talle 

Clevenger 

Jones,  Ala. 

Teague 

Cole,  Kans. 

Jones,  Mo. 

Thompson, 

Cole,  N.  Y. 

Jones, 

Mich. 

Colmer 

Hamilton  C. 

Thompson,  Tex. 

Cooley 

Jones, 

Thornberry 

Cooper 

Woodrow  W. 

Towe 

Cox 

Kerr 

Vail 

Crawford 

Kersten,  Wis. 

Van  Pelt 

Cimningham 

Kllburn 

Velde 

Curtis,  Nebr. 

Kilday 

Vinson 

Dague 

Lanham 

Vorys 

Davis,  Ga, 

LeCompte 

Weichel 

Davis,  Term, 

Lovre 

Werdel 

DeGraffenried 

Lucas 

Wharton 

Devereux 

McCulloch 

Wheeler 

D’Ewart 

McGregor 

Whitten 

Dolliver 

McMillan 

Williams,  Miss,. 

Dondero 

McVey 

Williams,  N.  Y. 

Dorn 

Mahon 

Wilson,  Ind. 

Doughton 

Martin,  Iowa 

Wilson,  Tex 

Eaton 

Martin,  Mass. 

Winstead 

Elliott 

Mason 

Wolcott 

Ellsworth 

Miller,  Md. 

Wood,  Ga. 

Elston 

Miller,  Nebr. 

Wood,  Idaho 

NAYS— 233 

Abbltt 

Aspinall 

Beau 

Adair 

Auchincloss 

Beamer 

Addonizio 

Ayres 

Beckworth 

Albert 

Bailey 

Bender 

Allen,  La. 

Bakewell 

Bennett,  Fla. 

Andersen, 

Baring 

Bennett,  Mich, 

H.  Carl 

Barrett 

Blatnik 

Anfuso 

Bates,  Ky. 

BoUlng 

Angel! 

Bates,  Mass. 

Bolton 

Bonner 

Hedrick 

Ostertag 

Bosone 

Heffernan 

O’Toole 

Bray 

Heller 

Patman 

Brooks 

Hestelton 

Patten 

Brownson 

Hess 

Patterson 

Buckley 

Hillings 

Perkins 

Budge 

Hlnshaw 

Philbln 

Burdick 

Holmes 

Polk 

Burnside 

Howell 

Powell 

Burton 

Hull 

Price 

Byrne,  N.  Y. 

Irving 

Priest 

Canfield 

Jackson,  Calif. 

Prouty 

Carnahan 

Jackson,  Wash. 

Quinn 

Case 

James 

Rabaut 

Celler 

Jarman 

Ramsay 

CheU 

Javits 

Rankin 

Chudoff 

Judd 

Reams 

Clemente 

Karsten,  Mo. 

Rhodes 

Combs 

Kean 

Rlbicoff 

Corbett 

Kearney 

Rlehlman 

Cotton 

Kearns 

Robeson 

Coudert 

Keating 

Rodino 

Crosser 

Kelly,  N.  Y. 

Rogers,  Colo. 

Crumpacker 

Kennedy 

Rogers.  Fla. 

Curtis,  Mo. 

Keogh 

Rooney 

Davis,  Wis. 

King 

Roosevelt 

Dawson 

Klrwan 

Sabath 

Deane 

Klein 

Sadlak 

Delaney 

Kluczynskl 

Sasscer 

Dempsey 

Lane 

Saylor 

Denny 

Lantaff 

Scott,  Hardie 

Denton 

Larcade 

Scott, 

Dingell 

Latham 

Hugh  D.,  Jr. 

Dollinger 

Lesinski 

Secrest 

Donohue 

Lind 

Seely-Brown 

Donovan 

McCarthy 

Shelley 

Doyle 

McConnell 

Sheppard 

Eberharter 

McCormack 

Sieminskl 

Engle 

McDonough 

Sikes 

Fallon 

McGrath 

Sittler 

Feighan 

McGuire 

Smith,  Va. 

Fenton 

McKinnon 

Spence 

Fine 

McMullen 

Springer 

Flood 

Machrowicz 

Staggers 

Fogarty 

Mack,  Ill. 

Stanley 

Forand 

Mack,  Wash. 

Steed 

Ford 

Madden 

Stigler 

Frazier 

Magee 

Stockman 

Fugate 

Mansfield 

Tackett 

Fulton 

Marshall 

Taylor 

Furcolo 

Meader 

Thomas 

Gamble 

Merrow 

Tollefson 

Garmatz 

MiUer,  Calif. 

Trimble 

Gary 

MUler,  N.  Y. 

Van  Zandt 

Gordon 

Mills 

Vaughn 

Granhan 

Mitchell 

Walter 

Granger 

Morano 

Watts 

Green 

Morgan 

Welch 

Greenwood 

Morris 

Whitaker 

Gregory 

Morrison 

Wickersham 

Hagen 

Morton 

Widnall 

Hall, 

Moulder 

Wier 

Leonard  W. 

Multer 

Wigglesworth 

Harden 

Murdock 

Willis 

Hardy 

Murphy 

Withrow 

Hart 

Nelson 

Wolverton 

Harvey 

O’Brien,  ni. 

Yates 

Havenner 

O’Brien,  Mich. 

Yorty 

Hays,  Ohio 

O’Konski 

Zablocki 

Hebert 

O’NeiU 

ANSWERED  “PRESENT”—! 

Lyle 

NOT  VOTING— 

17 

Boggs,  La. 

Herter 

Poulson 

Breen 

Holifield 

Radwan 

Busbey 

Kelley,  Fa. 

Sutton 

Chatham 

Murray,  Wis, 

Vursell 

Durham 

Norblad 

Woodruff 

Gillette 

Passman 

So  the  amendment  was  rejected. 

The  Clerk  announced  the  following 
pairs : 

On  this  vote : 

Mr.  Lyle  for,  with  Mr.  Holifield  against. 
Mr.  Woodruff  for,  with  Mr.  Herter  against, 
rir.  Busbey  for,  with  Mr.  Gillette  against. 

Until  further  notice : 

Mr.  Boggs  of  Louisiana  with  Mr.  Radwan. 
Mr.  Chatham  with  Mr.  Vursell. 

Idr.  Durham  with  Mr.  Poulson. 

Mr.  Passman  with  Mr.  Norblad. 

Mr.  Kelley  of  Pennsylvania  with  Mr.  Miu:- 
ray  of  Wisconsin. 

Messrs.  McDonough  and  Ostertag 
changed  their  vote  from  “yea”  to  “nay.” 
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Mr.  LYLE.  Mr.  Speaker,  I  have  a  live 
pair  with  the  gentleman  from  California 
[Mr.  HolifieldI.  If  he  were  present  he 
would  have  voted  “nay.”  I  voted  “yea.” 
I  withdraw  my  vote  and  vote  “present.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  on  which  a  separate 
vote  has  been  demanded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  D’Ewart:  Page 
18,  after  line  4,  insert  the  following  new 
subsection : 

■■(e)  Section  402  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  by  adding  at 
the  end  thereof  the  following  new  subsec¬ 
tion  : 

“‘(j)  The  Munitions  Board  shall  prepare, 
publish  in  the  Federal  Register,  and  keep 
current  a  list  of  the  metals  and  minerals 
which  are  strategic  and  critical  and  which 
it  is  uneconomical  to  produce  under  the  ap¬ 
plicable  ceiling  price  because  of  the  marginal 
or  submarginal  character  of  the  source  or 
the  necessity  of  constructing  or  Installing 
substantial  facilities  or  equipment.  No  price 
ceiling  established  under  this  section  shall 
apply  to  any  metal  or  mineral  while  it  is  on 
such  list.’  ” 

The  SPEAKER.  The  question  is  on 
the  amendment. 

Mr.  SPENCE.  Mr.  Speaker,  on  that  I 
demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  200,  nays  216,  not  voting  16, 
as  follows; 

[Roll  No.  127] 


■yEAS — 200 


Aandabl 

Crawford 

Hope 

Adair 

Crumpacker 

Horan 

Allen,  Calif. 

Cunningham 

Hunter 

AUen,  El. 

Curtis,  Nebr. 

Jackson,  Calif. 

Andersen, 

Dague 

James 

H.  Carl 

Davis,  Wis. 

Jenison 

Anderson,  Calif.  Dempsey 

Jenkins 

Andresen, 

Denny 

Jensen 

August  H. 

Devereus 

Johnson 

Arends 

D’Ewart 

Jonas 

Armstrong 

Dolliver 

Jones, 

Asplnall 

Dondero 

Hamilton  C. 

Auchincloss 

Donovan 

Jones, 

Ayres 

Dorn 

Woodrow  W. 

Bailey 

Eaton 

Judd 

Baker 

Ellsworth 

Kearns 

Barden 

Elston 

Keogh 

Baring 

Fellows 

Kllburn 

Bates,  Mass. 

Fenton 

Lanham 

Beall 

Fernandez 

LeCompte 

Beamer 

Fisher 

Lovre 

Belcher 

Ford 

Lucas 

Bender 

Forrester 

McConnell 

Bennett.  Mich. 

Fulton 

McCulloch 

Berry 

Gamble 

McDonough 

Betts 

Gavin 

McGregor 

Bishop 

George 

McMullen 

Blackney 

Golden 

McVey 

Blatnik 

Goodwin 

Mack,  Wash. 

Bosone 

Gossett 

Mansfield 

Bow 

Graham 

Marshall 

Boykin 

Granger 

Martin,  Iowa 

Bramblett 

Gross 

Martin,  Mass. 

Bray 

Gwinn 

Mason 

Brehm 

Hagen 

Merrow 

Brown,  Ohio 

Hale 

Miller,  Md. 

Buckley 

Hall, 

Miller,  Nebr. 

Budge 

Edwin  Arthur  Miller,  N.  Y. 

Buffett 

Hall, 

Morton 

Burdick 

Leonard  W. 

Mumma 

Burleson 

Halleck 

Murdock 

Bush 

Harden 

Nelson 

Butler 

Harrison,  Wyo. 

Nicholson 

Byrnes,  Wis. 

Harvey 

O’Hara 

Chenoweth 

Hedrick 

O’Konski 

Chiperfield 

Hess 

Ostertag 

Church 

Hill 

Patten 

Clevenger 

Hillings 

Phillips 

Cole,  Kans. 

Hinshaw 

Pickett 

Cole,  N.  Y. 

Hoeven 

Poage 

Cooley 

Hoffman,  Ill. 

Potter 

Corbett 

Hoffman,  Mich. 

Poulson 

Cotton 

Holmes 

Prouty 

Reams 

Scrlvner 

Van  Pelt 

Redden 

Scudder 

Van  Zandt 

Reece,  Tenn. 

Shafer 

Vaughn 

Reed,  HI. 

Short 

Velde 

Reed,  N.  Y. 

Simpson,  HI. 

Weichel 

Rees,  Kans. 

Simpson,  Pa. 

Werdel 

Regan 

Sittler 

Wharton 

Riehlman 

Smith,  Kans. 

Wheeler  ' 

Rogers,  Colo. 

Smith,  Wis. 

Widnall 

Rogers,  Mass. 

Stefan 

Williams.  N.  Y. 

Sadlak 

Stockman 

WUson,  Ind. 

St.  George 

Taber 

WUson,  Tex. 

Saylor 

Talle 

Withrow 

Schwabe 

Thompson, 

Wolcott 

Scott,  Hardie 

Mich. 

Wood,  Idaho 

Scott, 

Tollefson 

Hugh  D.,  Jr. 

Vail 

NAYS— 216 

Abbitt 

Gore 

O’Brien,  Mich. 

Abernethy 

Granahan 

O’Neill 

Addonizio 

Grant 

O’Toole 

Albert 

Green 

Patman 

Allen,  La. 

Greenwood 

Patterson 

Andrews 

Gregory 

Perkins 

Anfuso 

Hand 

Phllbin 

Angell 

Hardy 

Polk 

Bakewell 

Harris 

Powell 

Barrett 

Harrison,  Va. 

Preston 

Bates,  Ky. 

Hart 

Price 

Battle 

Havenner 

Priest 

Beckworth 

Hays,  Ark. 

Quinn 

Bennett,  Fla. 

Hays,  Ohio 

Rabaut 

Bentsen 

Hebert 

Rains 

Boggs,  Del. 

Heffernan 

Ramsay 

Bolling 

Heller 

Rankin 

Bolton 

Herlong 

Rhodes 

Bonner 

Heselton 

Ribicoff 

Brooks 

Howell 

R’chards 

Brown,  Ga. 

Hull 

Riley 

Brownson 

Irving 

Rivers 

Bryson 

Jackson,  Wash. 

.  Roberts 

Burnside 

Jarman 

Robeson 

Burton 

Javits 

Rodino 

Byrne,  N.  Y. 

Jones,  Ala. 

Rogers,  Fla. 

Camp 

Jones,  Mo. 

Rogers,  Tex. 

Canfield 

Karsten,  Mo. 

Rooney 

Cannon 

Kean 

Roosevelt 

Carlyle 

Kearney 

Sabath 

Carnahan 

Keating 

Sasscer 

Case 

Kelly,  N.  Y. 

Secrest 

Celler 

Kennedy 

Seely-Brown 

Chelf 

Kerr 

Sheehan 

Chudoff 

Kersten,  Wis. 

Shelley 

Clemente 

Kilday 

Sheppard 

Colmer 

King 

Slemlnskl 

Combs 

Kirwan 

Sikes 

Cooper 

Klein 

Smith,  Miss. 

Coudert 

Kluczynski 

Smith,  Va. 

Cox 

Lane 

Spence 

Crosser 

Lantaff 

Springer 

Curtis,  Mo. 

Larcade 

Staggers 

Davis,  Ga. 

Latham 

Stanley 

Davis,  Tenn. 

Lesinski 

Steed 

Dawson 

Lind 

Stigler 

Deane 

Lyle 

Tackett 

DeGraffenried 

McCarthy 

Taylor 

Delaney 

McCormack 

Teague 

Denton 

McGrath 

Thomas 

Dingell 

McGuire 

Thompson,  Tex, 

Dollinger 

McKinnon 

Thornberry 

Donohue 

McMillan 

Towe 

Doughton 

Machrowicz 

Trimble 

Doyle 

Mack,  Ill. 

Vinson 

Eberharter 

Madden 

Vorys 

Elliott 

Magee 

Walter 

Engle 

Mahon 

Watts 

Evins 

Meader 

Welch 

Fallon 

Miller,  Calif. 

Whitaker 

Feighan 

Mills 

■Whitten 

Fine 

Mitchell 

Wickersham 

Flood 

Morano 

Wier 

Fogarty 

Morgan 

Wlgglesworth 

Forand 

Morris 

Williams,  Miss. 

Frazier 

Morrison 

Willis 

Fugate 

Moulder 

Winstead 

Furcolo 

Multer 

Wolverton 

Garmatz 

Murphy 

Wood,  Ga. 

Gary 

Murray.  Tenn. 

Yates 

Gathings 

Norrell 

Yorty 

Gordon 

O’Brien,  HI. 

Zablockl 

NOT  VO’ITNG- 

-16 

Boggs,  La. 

Herter 

Radwan 

Breen 

Holifield 

Sutton 

Busbey 

Kelley,  Pa. 

Vursell 

Chatham 

Murray,  Wis. 

Woodruff 

Durham 

Norblad 

Gillette 

Passman 

So  the  amendment  was  rejected. 

The  Clerk  announced  the  following 
pairs; 


On  this  vote: 

Mr.  Gillette  for,  with  Mr.  Holifleld  against. 

Mr.  'Woodruff  for,  with  Mr.  Kelley  of  Penn¬ 
sylvania,  against. 

Mr.  Busbey  for,  with  Mr.  Sutton  against. 

Until  further  notice: 

Mr.  Boggs  of  Lof’.;:  iana  with  Mr.  ■Vursell. 

Mr.  Chatham  with  Mr.  Murray  of  Wiscon¬ 
sin. 

Mr.  Passman  wl ' Mr.  Norblad. 

Mr.  Durham  witxi  Mr.  Rad  win. 

Mr.  Breen  with  Mr.  Herter. 

Mr.  Gossext,  Mr.  Weichel,  Mr.  Baring, 
and  Mr.  Blatnik  changed  their  votes 
from  “nay”  to  “yea.” 

Mr.  King  changed  his  vote  from  “yea’* 
to  “nay.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  on  which  a  sepa¬ 
rate  vote  is  demanded. 

The  Clerk  read  as  follows : 

Committee  amendment:  Page  20,  strike 
out  all  of  14  down  to  and  including  (g)  in 
line  19,  on  page  23,  and  insert  “(e).” 

Mr.  HALLECK.  Mr.  Speaker,  a  par¬ 
liamentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  HALLECK.  Is  this  the  commit¬ 
tee  amendment  that  has  to  do  with  com¬ 
modity  exchanges  or  licensing? 

The  SPEAKER.  The  Chair  is  not  in¬ 
formed;  there  was  not  enough  of  the 
amendment  read  that  the  Chair  could 
place  it  in  the  bill. 

Mr.  WOLCOTT.  May  we  ask  where 
it  appears  in  the  bill? 

The  SPEAKER.  Without  objection, 
the  amendment  may  be  again  reported. 

There  was  no  objection. 

(The  Clerk  again  read  the  amend¬ 
ment.) 

The  SPEAKER.  The  question  is  on 
the  amendment. 

Mr.  WOLCOTT.  Mr.  Speaker,  on 
that  we  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  HALLECK.  Mr.  Speaker,  a  par¬ 
liamentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  HALLECK.  -  Do  I  understand  that 
the  vote  is  upon  the  committee  amend¬ 
ment  which  strikes  out  the  provisions 
having  to  do  with  licensing  and  hence 
a  vote  for  the  amendment  is  to  strike 
out  the  licensing  provision? 

The  SPEAKER.  It  is  a  committee 
amendment.  The  Chair  is  not  cogni¬ 
zant  with  all  the  provisions  of  it. 

The  question  was  taken;  and  there 
were — yeas  333,  nays  82,  answered 
“present”  1,  not  voting  16,  as  follows; 

[Roll  No.  128] 

YEAS— 333 


Aandahl 

Angell 

Beckworth 

Abbitt 

Arends 

Belcher 

Abernethy 

Armstrong 

Bender 

Adair 

Aspinall 

Bennett,  Fla. 

Albert 

Auchincloss 

Bennett,  Mich. 

Allen,  Calif. 

Ayres 

Bentsen 

Allen,  Ill. 

Bailey 

Berry 

Allen,  La. 

Baker 

Betts 

Andersen, 

Bakewell 

Bishop 

H.  Carl 

Barden 

Blackney 

Anderson,  Calif 

.Baring 

Boggs,  Del. 

Andresen, 

Bates,  Mass. 

Bolton 

August  H. 

Battle 

Bonner 

Andrews 

Beall 

Bow 

Anfuso 

Beamer 

Boykin 
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Bramblett 

Harris 

Potter 

Bray 

Harrison,  Va. 

Poulson 

Brehm 

Harrison,  Wyo. 

Preston 

Brooks 

Harvey 

Priest 

Brown,  Ga. 

Havenner 

Prouty 

Brown,  Ohio 

Hays,  Ark. 

Bains 

Brownson 

Hays,  Ohio 

Rankin 

Bryson 

Hebert 

Reams 

Budge 

Hedrick 

Redden 

Buffett 

Herlong 

Reece,  ’Tenn. 

Burdick 

Heseltoa 

Reed,  HI. 

Burleson 

Hess 

Reed.  N.  Y. 

Burton 

Hill 

Rees,  Kans. 

Bush 

Hillings 

Regan. 

Butler 

Hlnshaw 

Riblcoff 

Byrnes,  Wis. 

Hoeven 

Richards 

Camp 

Hoffman,  Ill. 

Riehlman 

Canfield 

Hoffman,  Mich. 

Riley 

Cannon 

Holmes 

Rivers 

Carlyle 

Hope 

Roberts 

Case 

Horan 

Robeson 

Chelf 

Hull 

Rogers,  Colo. 

Chenoweth 

Evmter 

Rogers,  Fla. 

Chlperfield 

Jackson,  Calif. 

Rogers,  Mass. 

Chmrch 

James 

Rogers,  Tex. 

Clevenger 

Jarman 

Sadlak 

Cole,  Kans. 

Jenlson 

St.  George 

Cole,  N.  Y. 

Jenkins 

Sasscer 

Colmer 

Jensen 

Saylor 

Combs 

Johnson 

Schwabe 

Cooley 

Jonas 

Scott,  Hardle 

Cooper 

Jones,  Ala. 

Scott, 

Corbett 

Jones,  Mo, 

Hugh  D.,  Jr. 

Cotton 

Jones. 

Scrivner 

Coudert 

Hamilton  C. 

Scudder 

Cox 

Jones, 

Secrest 

Crawford 

Woodrow  W, 

Seely-Brown 

Crumpacker 

Judd 

Shafer 

Cimningham 

Kean 

Sheehan 

Curtis,  Mo. 

Kearney 

SheUey 

Curtis,  Nebr. 

Kearns 

Sheppard 

Dague 

Keating 

Short 

Davis.  Ga. 

Kerr 

Sikes 

Davis,  Tenn. 

Kersten,  Wis. 

Simpson,  Ill. 

Davis,  Wis. 

Kilburn 

Simpson,  Pa. 

DeGraffenried 

KUday 

sutler 

Dempsey 

Lanham 

Smith,  Kans. 

Denny 

Lantafl 

Smith,  Miss. 

Denton 

Larcade 

Smith,  Va. 

Devereux 

Latham 

Smith,  Wis. 

D’Ewart 

LeCompte 

Springer 

Dolliver 

Lovre 

Stanley 

Dondero 

Lucas 

Steed 

Donohue 

Lyle 

Stefan 

Donovan 

McCarthy 

Stigler 

Dom 

McCoimell 

Stockman 

Doughton 

McCuUoch 

Taber 

Doyle 

McDonough 

Tackett 

Eaton 

McGregor 

Talle 

Elliott 

McKinnon 

Taylor 

Ellsworth 

McMillan 

Teague 

Elston 

McMullen 

Thomas 

Engle 

McVey 

Thompson, 

Evlns 

Mack,  Wash. 

Mich. 

Fallon 

Mahon 

Thompson,  Tex. 

Fellows 

Mansfield 

Thornberry 

Fenton 

Marshall 

Tollefson 

Fernandez 

Martin,  Iowa 

Towe 

Fisher 

Martin.  Mass, 

Trimble 

Ford 

Mason 

Vail 

Forrester 

Meader 

Van  Pelt 

Frazier 

Merrow 

Van  Zandt 

P^igate 

Miller,  Calif. 

Vaughn 

Fulton 

MUler,  Md. 

Velde 

Furcolo 

Miller.  Nebr. 

Vinson 

Gamble 

Miller,  N.  Y. 

Vorys 

Gary 

Mills 

Watts 

Gathlngs 

Morano 

Weichel 

Gavin 

Morris 

Werdel 

George 

Morrison 

Wharton 

Golden 

Morton 

Wheeler 

Goodwin 

Moulder 

Whitaker 

Gore 

Mumma 

Whitten 

Gossett 

Murdock 

Wlckersham 

Graham 

Mmray,  Tenn. 

Widnall 

Granger 

Nelson  -  - 

Wigglesworth 

Grant 

Nicholson 

Williams,  Miss. 

Gross 

Norrell 

Williams,  N.  Y, 

Gwinn 

O’Brien,  Mich. 

Willis 

Hagen 

O’Hara 

Wilson,  Ind. 

Hale 

O’Konskl 

Wilson,  Tex. 

Hall, 

Ostertag 

Winstead 

Edwin  Arthur  Patten 

Withrow 

Hall. 

Patterson 

Wolcott 

Leonard  W. 

Phllbln 

Wolverton 

Halleck 

Phillips 

Wood.-Ga. 

Hand 

Pickett 

Wood.  Idaho 

Harden 

Hardy 

Poage 

Polk 

Yorty 

NAYS— 82 


Addonizio 

Green 

Morgan 

Barrett 

Greenwood 

Multer 

Bates,  Ky. 

Gregory 

Murphy 

Blatnlk 

Hart 

O’Brien.  HI, 

Bolling 

Heflernan 

O’Neill 

Bosone 

Heller 

O'Toole 

Buckley 

Howell 

Patman 

Burnside 

Irving 

Perkins 

Byrne,  N.  Y. 

Jackson,  Wash. 

Powell 

Carnahan 

Jay  its 

Price 

Celler 

Karsten,  Mo, 

Quinn 

Chudoff 

KeUy,  N.  Y. 

Rabaut 

Clemente 

Kennedy 

Ramsay 

Crosser 

Keogh 

Rhodes 

Dawson 

King 

Rodino 

Deane 

Klrwan 

Rooney 

Delaney 

Klein 

Roosevelt 

Dingell 

Kluczynskl 

Sabath 

DolUnger 

Lane 

Siemlnskl 

Eberharter 

Lesinskl 

Spence 

Feighan 

Lind 

Staggers 

Fine 

McGrath 

Walter 

Flood 

McGuire 

Welch 

Fogarty 

Machrowicz 

Wier 

Forand 

Mack,  HI, 

Yates 

Garmatz 

Madden 

ZablockI 

Gordon 

Magee 

Granahan 

Mitchell 

ANSWERED  “PRESENT”—! 

McCormack 
NOT  VOTING 
Boggs,  La.  Herter 

Breen  Holifield 

Bnsbey  Kelley,  Pa. 

Chatham  Murray,  Wis. 

Durham  Norblad 

Gillette  Passman 

So  the  amendment  was  agreed  to. 

The  Clerk  announced  the  following 
pairs : 

On  this  vote; 

Iilr.  Gillette  for,  with  Mr.  Holifield  against. 

Mr.  Woodruff  for,  with  Mr.  Kelley  of  Penn¬ 
sylvania  against. 

IMr.  Busbey  for,  with  Mr.  Edward  Breen 
against. 

Mr.  Passman  for,  with  Mr.  Radwan  against. 

Mr.  Durham  for,  with  Mr.  Sutton  against. 

Mr.  Herter  for,  with  Mr,  McCormack 
against. 

Until  further  notice: 

Mr.  Boggs  of  Louisiana  with  Mr.  Norblad. 

Mr.  Chatham  with  Mr.  Murray  of  Wis¬ 
consin.  _ 

Mr.  Fallon  changed  his  vote  from 
“nay”  to  “yea.” 

Mr.  Denton  changed  his  vote  from 
“nay”  to  “yea.” 

Mr.  McCORMACK.  Mr.  Speaker,  I 
have  a  live  pair  with  the  gentleman  from 
Massachusetts,  Mr.  Herter.  I  voted 
“nay.”  If  the  gentleman  from  Massa¬ 
chusetts  were  here,  he  would  vote  “yea”; 
therefore,  I  withdraw  my  vote  and  vote 
“present.” 

Mr.  McKinnon  changed  his  vote  from 
“nay”  to  “yea.” 

Mr.  Tackett  changed  his  vote  from 
“nay”  to  “yea.” 

Mr.  Eberharter  changed  his  vote  from 
“yea”  to  “nay.” 

Mr.  Miller  of  California  changed  his 
vote  from  “nay”  to  “yea.” 

Mr.  Beckworth  changed  his  vote  from 
“nay”  to  “yea.” 

Mr.  Sasscer  changed  his  vote  from 
“nay”  to  “yea.” 

Mr.  Shelley  changed  his  vote  from 
“nay”  to  “yea.” 

Mr.  Cannon  changed  his  vote  from 
“nay”  to  “yea.” 


Mr.  Havenner  changed  his  vote  from 
“nay”  to  “yea.” 

Mr.  Powell  changed  his  vote  from 
“nay”  to  “yea.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  on  which  a  separate 
vote  has  been  demanded. 

The  Clerk  read  as  follows: 

Committee  amendment:  On  page  45.  line 
7,  strike  out  all  after  line  7  on  page  45  down 
to  and  including  line  7  on  page  48. 

The  SPEAKER.  The  question  is  on 
the  committee  amendment. 

Mr.  PATMAN.  Mr.  Speaker,  that  is 
the  commodity  speculation  amendment. 
On  that  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  w^s  taken;  and  there 
were — yeas  241,  nays  173,  not  voting  18, 
as  follows; 

[Roll  No.  129] 

YEAS — 241 


Aandahl 

Devereux 

Judd 

Abbitt 

D’Ewart 

Kearns 

Abernethy 

Dolliver 

Kllbum 

Adair 

Dondero 

KUday 

Allen,  Calif. 

Donovan 

Lanham 

Allen.  HI. 

Dorn 

Lantaff 

Allen,  La. 

Doughton 

Larcade 

Anderson,  Calif .  Elliott 

LeCompte 

Andresen, 

Ellsworth 

Louvre 

August  H. 

Elston 

Lucas 

Andrews 

Fellows 

McConnell 

Arends  < 

Fenton 

McCulloch 

Armstrong 

Fisher 

McDonough 

Auchincloss 

Forrester 

McGregor 

Baker 

Frazier 

McMUlan 

Barden 

Fugate 

McMullen 

Bates,  Mass. 

Gamble 

McVey 

Battle 

Gary 

Mack,  Wash. 

Beall 

Gathlngs 

Mahon 

Beamer 

Gavin 

Martin,  Iowa 

Belcher 

George 

Martin,  Mass. 

Berry 

Golden 

Mason 

Betts 

Goodwin 

Meader 

Bishop 

Gore 

Merrow 

Blackney 

Gossett 

Miller,  Md. 

Boggs,  Del. 

Graham 

MiUer,  Nebr. 

Bonner 

Grant 

Morrison 

Bow 

Gregory 

Morton 

Boykin 

Gwinn 

Moulder 

Bramblett 

Hagen 

Mumma 

Bray 

Hale 

Murray,  Tenn, 

Brehm 

Hall, 

Nicholson 

Brooks 

Leonard  W, 

NorreU 

Brown,  Ga. 

Halleck 

O’Hara 

Brown,  Ohio 

Hand 

Patten 

Brownson 

Harden 

Patterson 

Bryson 

Hardy 

PhlUlps 

Budge 

Harris 

Pickett 

Buffett 

Harrison,  Va. 

Poage 

Burleson 

Harrison,  Wyo. 

Potter 

Burton 

Harvey 

Poulson 

Bush 

Hays,  Ark. 

Preston 

Butler 

Hebert 

Priest 

Binnes,  Wis, 

Herlong 

Prouty 

Camp 

Hess 

Bains 

Carlyle 

Hill 

Rankin 

Chenoweth 

Hillings 

Redden 

Chlperfield 

Hlnshaw 

Reece,  Tenn. 

Church 

Hoeven 

Reed,  m. 

Clevenger 

Hoffman.  HI. 

Reed,  N.  Y. 

Cole.  Kans. 

Hoffman,  Mich.  Rees.  Kans. 

Cole,  N.  Y. 

Holmes 

Began 

Cooley 

Hope 

Richards 

Cooper 

Horan 

Riehlman 

Corbett 

Hunter 

Riley 

Cotton 

Jackson,  Calif. 

Rivers 

Cox 

James 

Roberts 

Crawford 

Jenlson 

Robeson 

Crumpacker 

Jenkins 

Rogers,  Fla. 

Cimningham 

Jensen 

Rogers.  Tex. 

Curtis,  Nebr, 

Jonas 

Sadlak 

Dague 

Jones,  Ala. 

St.  George 

Davis,  Ga. 

Jones,  Mo. 

Saylor 

Davis,  Tenn. 

Jones, 

Schwabe 

Davis,  Wis. 

Hamilton  C. 

Scott.  Hardle 

DeGraffenried 

Jones, 

Scott, 

Denny 

Woodrow  W. 

Hugh  D.,  Jr. 

—16 

Radwan 

Sutton 

Vursell 

Woodruff 
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Scrivner 

Stockman 

Wharton 

Scudder 

Taber 

Wheeler 

Shafer 

Tackett 

Whitten 

Sheehan 

Talle 

Widnall 

Short 

Teague 

Wiggles  worth 

Sikes 

Thompson, 

Williams,  Miss. 

Simpson,  El. 

Mich. 

Williams,  N.  Y. 

Simpson,  Pa, 

Thompson,  Tex.  Willis 

Sittler 

Towe 

Wilson,  Eld. 

Smith,  Kans, 

Vail 

Wilson,  Tex. 

Smith,  Miss. 

Van  Pelt 

Winstead 

Smith,  Va. 

Van  Zandt 

Wolcott 

Smith,  Wis. 

Vaughn 

Wood,  Ga. 

Stanley 

Velde 

Wood,  Idaho 

Stefan 

Vinson 

Stigler 

Werdel 

NAYS— 173 

Addonizio 

Fulton 

Morgan 

Albert 

Furcolo 

Morris 

Andersen, 

Garmatz 

Multer 

H.  Carl 

Gordon 

Murdock 

Anfuso 

Granahan 

Murphy 

Angell 

Granger 

O’Brien,  El. 

Asplnall 

Green 

O’Brien,  Mich. 

Ayres 

Greenwood 

O’Konski 

Bailey 

Gross 

O’Neill 

Bakewell 

Hall, 

Ostertag 

Baring 

Edwin  Arthur  O’Toole 

Barrett 

Hart 

Patman 

Bates,  Ky. 

Havenner 

Perkins 

Beckworth 

Hays,  Ohio 

Philbin 

Bender 

Redrick 

Polk 

Bennett,  Pla. 

Heffernan 

Powell 

Bennett,  Mich 

.  Heller 

Price 

Bentsen 

Heselton 

Quinn 

Blatnlk 

Howell 

Rabaut 

Bolling 

Hull 

Ramsay 

Bolton 

Irving 

Reams 

Bosone 

Jackson,  Wash. 

Rhodes 

Buckley 

Jarman 

Ribicoff 

Burdick 

Javits 

Rodino 

Burnside 

Johnson 

Rogers,  Colo. 

Byrne,  N.  T. 

Karsten,  Mo. 

Rogers,  Mass. 

Canfield 

Kean 

Rooney 

Cannon 

Kearney 

Roosevelt 

Carnahan 

Keating 

Sabath 

Case 

KeUy,  N.  Y. 

Sasscer 

Celler 

Kennedy 

Secrest 

Chelf 

Keogh 

Seely-Brown 

Chudoff 

Kerr 

Shelley 

Clemente 

Kersten,  Wis. 

Sheppard 

Colmer 

King 

Sleminskl 

Combs 

Kirwan 

Spence 

Coudert 

Klein 

Springer 

Grosser 

Kluczynskl 

Staggers 

Curtis,  Mo. 

Lane 

Steed 

Dawson 

Latham 

Taylor 

Deane 

Lesinski 

Thomas 

Delaney 

Lind 

Thornberry 

Dempsey 

Lyle 

Tollefson 

Denton 

McCarthy 

Trimble 

Dingell 

McCormack 

Vorys 

DoUinger 

McGrath 

Walter 

Donohue 

McGuire 

Watts 

Doyle 

McKinnon 

Weichel 

Eberharter 

Machrowicz 

Welch 

Engle 

Mack,  El. 

Whitaker 

Evlns 

Madden 

Wlckersham 

Fallon 

Magee 

Wier 

Feighan 

Mansfield 

Withrow 

Fernandez 

Marshall 

Wolverton 

Fine 

Miller.  Calif. 

Yates 

Flood 

Miller,  N.  Y. 

Yorty 

Fogarty 

Mills 

Zablockl 

Forand 

Mitchell 

Ford 

Morano 

NOT  VOTING— 18 

Boggs,  La. 

Gillette 

Norblad 

Breen 

Herter 

Passman 

Busbey 

Hollfield 

Radwan 

Chatham 

Kelley,  Pa. 

Sutton 

Durham 

Murray,  Wis. 

Vursell 

Eaton 

Nelson 

Woodruff 

So  the  amendment  was  agreed  to. 

The  Clerk  announced  the  following 
pairs: 

On  this  vote: 

Mr.  Gillette  for,  with  Mr.  Kelley  of  Penn¬ 
sylvania  against. 

Mr.  Woodruff  for,  with  Mr.  Holiffeld 
against. 

Mr.  Busbey  for,  with  Mr.  Sutton  against. 

Mr.  Durham  for,  with  Mr.  Radwan  against. 

Mr.  Passman  for,  with  Mr.  Breen  against. 

Until  further  notice: 

Mr.  Boggs  of  Louisiana  with  Mr.  Eaton. 

Mr.  Chatham  with  Mr.  Herter. 


Mr.  Tackett  changed  his  vote  from 
“nay”  to  “yea.” 

Mr.  CoLMER  changed  his  vote  from 
“nay”  to  “yea.” 

Mr.  Jarman  changed  his  vote  from 
“yea”  to  “nay.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of 
the  bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  the 
third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

Mr.  COLE  of  Kansas.  Mr.  Speaker, 
1  offer  a  motion  to  recommit. 

The  SPEAKER.  Is  the  gentleman 
opposed  to  the  bill? 

Mr.  COLE  of  Kansas.  I  am,  Mr. 
Speaker. 

The  SPEAKER.  The  gentleman  qual¬ 
ifies.  The  Clerk  will  report  the  motion 
to  recommit. 

The  Clerk  read  as  follows: 

Mr.  Cole  of  Kansas  moves  to  recommit  the 
bill  H.  R.  3871  to  the  Committee  on  Banking 
and  Currency. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker, 
on  that  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  117,  nays  299,  not  voting  16, 
as  follows: 

[Roll  No.  130] 

YEAS— 117 


Abernethy 

Furcolo 

Pickett 

Adair 

George 

Potter 

Albert 

Golden 

Rankin 

Allen,  El. 

Gossett 

Reece.  Tenn. 

Anderson,  Calif.  Gross 

Reed,  El. 

Andrews 

Hagen 

Reed,  N.  Y. 

Arends 

Halleck 

Regan 

Armstrong 

Harden 

Schwabe 

Bailey 

Harrison,  Wyo. 

Scrivner 

Beamer 

Harvey 

Scudder 

Belcher 

Hedrick 

Shafer. 

Berry 

Hillings 

Sheehan 

Betts 

_  Hinshaw 

Sheppard 

Bishop 

Hoeven 

Short 

Blackney 

Hoffman,  El. 

Simpson,  HI. 

Bow 

Hoffman.  Mich. 

Simpson,  Pa. 

Boykin 

Jenison 

Smith,  Kans. 

Bramblett 

Jenkins 

Smith,  Wis. 

Bray 

Jensen 

Springer 

Brehm 

Kearns 

Staggers 

Brown,  Ohio 

Kilburn 

Stefan 

Budge 

LeCompte 

Taber 

Bxiffett 

Lovre 

Teague 

Burleson 

Lucas 

Thompson, 

Chenoweth 

McGregor 

Mich. 

Chlperfield 

McMillan 

Vail 

Church 

McVey 

Van  Pelt 

Clevenger 

Marshall 

Velde 

Cole,  Kans. 

Martin,  Iowa 

Werdel 

Colmer 

Mason 

Wharton 

Crawford 

Miller,  Md. 

Wheeler 

Cunningham 

Miller,  Nebr. 

Whitten 

Curtis,  Nebr. 

Morgan 

Williams,  Miss, 

Davis,  Wis. 

Nelson 

Wilson,  Ind. 

Dolllver 

Nicholson 

Wilson,  Tex. 

Dorn 

O’Hara 

Winstead 

Ellsworth 

O’Neill 

Wood,  Ga. 

Fellows 

Patten 

Wood,  Idaho 

Fisher 

Perkins 

Flood 

Phillips 

NAYS— 299 

Aandahl  ■ 

Auchlncloss 

Bender 

Abbitt 

Ayres 

Bennett,  Pla. 

Addonizio 

Baker 

Bennett,  Mich. 

Allen,  Calif. 

Bakewell 

Bentsen 

Allen,  La. 

Barden 

Blatnlk 

Andersen. 

Baring 

Boggs,  Del. 

H.  Carl 

Barrett 

Boihng 

Andresen, 

Bates,  Ky. 

Bolton 

August  H. 

Bates,  Mass. 

Bonner 

Anfuso 

Battle 

Bosone 

Angell 

Beall 

Brooks 

Asplnall 

Beckworth 

Brown,  Ga. 

Brownson 

Hardy 

Norrell 

Bryson 

Harris  • 

O’Brien,  El. 

Buckley 

Harrison,  Va. 

O’Brien,  Mich. 

Burdick 

Hart 

O’Konski 

Burnside 

Havenner 

Ostertag 

Burton 

Hays,  Ark. 

O’Toole 

Bush 

Hays,  Ohio 

Patman 

Butler 

Hebert 

Patterson 

Byrne,  N.  Y. 

Heffernan 

Philbin 

Byrnes,  Wis. 

HeUer 

Poage 

Camp 

Herlong 

Polk 

Canfield 

Heselton 

Poulson 

Cannon 

Hess 

Powell 

Carlyle 

Hill 

Preston 

Carnahan 

Holmes 

PricS 

Case 

Hope 

Priest 

Celler 

Horan 

Prouty 

Chelf 

HoweU 

Quinn 

Chudoff 

HuU 

Rabaut 

Clemente 

Hunter 

Rains 

Cole,  N.  Y. 

Ewing 

Ramsay 

Combs 

Jackson,  Calif. 

Reams 

Cooley 

Jackson,  Wash. 

Redden 

Cooper 

James 

Rees,  Kans. 

Corbett 

Jarman 

Rhodes 

Cotton 

Javits 

Ribicoff 

Coudert 

Johnson 

Richards 

Cox 

Jonas 

Rlehlman 

Crosser 

Jones,  Ala. 

Riley 

Crumpacker 

Jones,  Mo. 

Rivers 

Crutis,  Mo. 

Jones, 

Roberts 

Dague 

Hamilton  C. 

Robeson 

Davis,  Ga. 

Jones, 

Rodino 

Davis,  Tenn. 

Woodrow  W. 

Rogers,  Colo. 

Dawson 

Judd 

Rogers,  Fla. 

Deane 

Karsten,  Mo. 

Rogers,  Mass. 

DeGraffenried 

Kean 

Rogers,  Tex. 

Delaney 

.  Kearney 

Rooney 

Dempsey 

Keating 

Roosevelt 

Denny 

Kelly,  N.  Y. 

Sabath 

Denton 

Kennedy 

Sadiak 

Deveretix 

Keogh 

S.  George 

D’Ewart 

Kerr 

Sasscer 

Dingell 

Kersten,  Wis. 

Saylor 

DoUinger 

Kllday 

Scott,  Hardle 

Dondero 

King 

Scott, 

Donohue 

Kirwan 

Hugh,  D.,  Jr. 

Donovan 

Klein 

Secrest 

Doughton 

EUuczynskl 

Seely-Brown 

Doyle 

Lane 

Shelley 

Eaton 

Lanham 

Sieminskl 

Eberharter 

_  Lantaff 

Sikes 

EUiott 

Larcade 

Sittler 

Elston 

Latham 

Smith,  Miss. 

Engle 

Lesinski 

Smith,  Va. 

Evins 

Lind 

Spence 

Fallon 

Lyle 

Stanley 

Feighan 

McCarthy 

Steed 

Fenton 

McConnell 

Stigler 

Fernandez 

McCormack 

Stockman 

Pine 

McCulloch 

Tackett 

Fogarty 

McDonough 

Talle 

Forand 

McGrath 

Taylor 

Ford 

McGuire 

Thomas 

Forrester 

McKinnon 

Thompson,  Tex. 

Frazier 

McMullen 

Thornberry 

Fugate 

Machrowica 

Tollefson 

Fulton 

Mack,  El. 

Towe 

Gamble 

Mack,  Wash. 

Trimble 

Garmatz 

Madden 

Van  Zandt 

Gary 

Magee 

Vaughn 

Gathlngs 

Mahon 

Vinson 

Gavin 

Mansfield 

Vorys 

Goodwin 

Martin,  Mass. 

Walter 

Gordon 

Meader 

Watts 

Gore 

Merrow 

Weichel 

Graham 

Miller,  Calif. 

Welch 

Granahan 

Miller,  N.  Y. 

Whitaker 

Granger 

MUls 

Wlckersham 

Grant 

MitcheU 

WldnaU 

Green 

Morano 

Wier 

Greenwood 

Morris 

Wigglesworth 

Gregory 

Morrison 

Williams,  N.  Y. 

Gwinn 

Morton 

Willis 

Hale 

Moulder 

Withrow 

Hall, 

Multer 

Wolcott 

Edwin  Arthur  Mumma 

Wolverton 

Hall, 

Murdock 

Yates 

Leonard  W. 

Murphy 

Yorty 

Hand 

Murray,  Tenn.  Zablockl 

NOT  VOTING— 16 

Boggs,  La. 

Herter 

Radwan 

Breen 

Holifield 

Sutton 

Busbey 

Kelley,  Pa. 

Vursell 

Chatham 

Durham 

Gillette 

Murray,  Wis. 

Norblad 

Passman 

Woodruff 

So  the  motion  to  recommit  was  re¬ 
jected. 

The  Clerk  announced  the  followinjt 
pairs: 
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On  this  vote: 

Mr.  Vursell  for.  with  Mr.  Herter  against. 

Mr.  Woodruff  for,  with  Mr.  Gillette  against. 

Until  further  notice: 

Mr.  Boggs  of  Louisiana  with  Mr.  Murray 
of  Wisconsin. 

Mr.  Passman  with  Mr.  Norblad. 

Mr.  Durham  with  Mr.  Busbey. 

Mr.  Chatham  with  Mr.  Radwan. 

Mr.  Prouty  changed  his  vote  from 
“yea”  to  “nay.” 

Mr.  Kilburn  and  Mr.  Shafer  changed 
their  vote  from  “nay”  to  “yea.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

Mr.  SHAPER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  my  vote  on  roll 
call  No.  129  be  recorded.  I  was  present 
and  voted  “yea”  on  the  first  call,  but  I 
have  learned  that  the  Reading  Clerk 
did  not  hear  me. 

The  SPEAKER.  Without  objection, 
the  roll  call  will  be  corrected  accord¬ 
ingly. 

There  was  uo  objection. 

The  SPEAKER.  The  question  is  ofl 
the  passage  of  the  bill. 

Mr.  WOLCOTT.  Mr.  Speaker,  on  that 
I  demand  the  yeas  and  nays. 

The  yeas 'and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  323,  nays  92,  answered 
“present”  1,  not  voting  16,  as  follows: 

[Roll  No.  131] 

YEAS— 323 


Aandahl 

Carlyle 

Fugate 

Abbltt 

Carnahan 

Fulton 

Adair 

Case 

Furcolo 

Addonizlo 

Celler 

Gamble 

Albert 

Chelf 

Garmatz 

Allen,  Calif. 

Chudoff 

Gary 

Allen,  La. 

Clemente 

Gathlngs 

Andersen, 

Cole,  N.  Y. 

Gavin 

H.  Carl 

Colmer 

Goodwin 

Andresen, 

Combs 

Gordon 

August  H. 

Cooley 

Gore 

Anfuso 

Cooper 

Graham 

Angell 

Cbrbett 

Granahan 

Armstrong 

Cotton 

Granger 

Asplnall 

Coudert 

Grant 

Auchincloss 

Cox 

Green 

Ayres 

Crosser 

Greenwood 

Bailey 

Crumpacker 

Gregory 

Baker 

Curtis,  Mo. 

Hale 

Bakewell 

Dague 

Hall, 

Barden 

Davis,  Ga. 

Edwin  Arthur 

Baring 

Davis,  Tenn. 

Hall, 

Barrett 

Davis,  Wis. 

Leonard  W. 

Bates,  Ky. 

Dawson 

Halleck 

Bates,  Mass. 

Deane 

Hand 

Battle 

DeGraffenried 

Harden 

Beall 

Delaney 

Hardy 

Beamer 

Dempsey 

Harris 

Beckworth 

Denny 

Hart 

Bender 

Denton 

Havenner 

Bennett,  Pla. 

Devereux 

Hays,  Ark. 

Bennett,  Mich. 

D’Ewart 

Hays,  Ohio 

Bentsen 

Dingell 

Hebert 

Blackney 

Dollinger 

Hedrick 

Blatnik 

Dondero 

Heffernan 

Boggs,  Del. 

Donohue 

Heller 

Bolling 

Donovan 

Herlong 

Bolton 

Doughton 

Heselton 

Bonner 

Doyle 

Hess 

Bosone 

Eaton 

Hill 

Boykin 

Eberharter 

Holmes 

Brooks 

Elliott 

Hope 

Brown,  Ga. 

Elston 

Horan 

Brownson 

Engle 

Howell 

Bryson 

Evlns 

HuU 

Buckley 

Fallon 

Hunter 

Burdick 

Felghan 

Irving 

Burnside 

Fenton 

Jackson,  Calif. 

Burton 

Fernandez 

Jackson,  Wash. 

Bush 

Fine 

James 

Butler 

Flood 

Jarman 

Byrne,  N.  Y. 

Fogarty 

Javits 

Byrnes,  Wls. 

Forand 

Johnson 

Camp 

Ford 

Jonas 

Canfield 

Forrester 

Jones,  Ala. 

Cannon 

Frazier 

Jones,  Mo. 

Jones, 

Morgan 

Sasscer 

Hamilton  C. 

Morris 

Saylor 

Jones, 

Mqrrlson 

Scott,  Hardle 

Woodrow  W, 

,  Morton 

Scott, 

Judd 

MotUder 

Hugh  D.,  Jr. 

Karsten,  Mo. 

Multer 

Scudder 

Kean 

Miunma 

Secrest 

Kearney 

Murdock 

Seely-Brown 

Keating 

Murphy 

Shelley 

Kelly.  N.  Y. 

Murray,  Tenn. 

Sheppard 

Kennedy 

Norrell 

Sleminski 

Keogh 

O’Brien.  Ill. 

Sikes 

Kerr 

O’Brien,  Mich. 

Smith,  Miss. 

Kersten,  Wis. 

O’Konskl 

Smith,  Va. 

Kllburn 

O’Neill 

Spence 

Kllday 

Ostertag 

Staggers 

King 

O’Toole 

Stanley 

Kirwan 

Patman 

Steed 

Klein 

Patterson 

Stlgler 

Kluczynski 

Perkins 

Stockman 

Lane 

Phllbin 

Tackett 

Lanham 

Poage 

Talle 

Lantaff 

Polk 

Taylor 

Larcade 

Potter 

’Thomas 

Latham 

Poulson 

Thompson,  Tex. 

Lesinskl 

Powell 

Thomberry 

Lind 

Preston 

Tollefson 

Lyle 

Price 

Towe 

McCarthy 

Priest 

Trimble 

McConnrtl 

Prouty 

Van  Pelt 

McCormack 

Quinn 

Van  Zandt 

McCulloch 

Rabaut 

Vaughn 

McDonough 

Rains 

Vinson 

McGrath 

Ramsay 

Vorys 

McGuire 

Reams 

Walter 

McKinnon 

Redden 

Watts 

McMillan 

Rees,  Kans. 

Welchel 

McMullen 

Rhodes 

Welch 

Machrowicz 

Rlbicoff 

Whitaker 

Mack,  HI. 

Richards 

Whitten 

Mack.  Wash. 

Riehlman 

Wickersham 

Madden 

Riley 

Widnall 

Magee 

Rivers 

Wier 

Mahon 

Roberts 

Wlgglesworth 

Mansfield 

Robeson 

Williams,  Miss. 

Marshall 

Rodino 

Williams,  N.  Y, 

Martin,  Mass. 

Rogers,  Colo, 

Willis 

Meader 

Rogers,  Pla. 

Winstead 

Merrow 

Rogers,  Mass. 

Withrow 

Miller,  Calif. 

Rooney 

Wolcott 

Miller,  N.  Y. 

Roosevelt 

Wolverton 

Mills 

Sabath 

Yates 

Mitchell 

Sadlak 

Yorty 

Morano 

St.  George 

NAYS— 92 

Zablockl 

Abernethy 

Golden 

Rankin 

Allen,  Ill. 

Gossett 

Reece,  Tenn. 

Anderson,  Calif.  Gross 

Reed,  Ill. 

Andrews 

Gwinn 

Reed,  N.  Y. 

Arends 

Hagen 

Regan 

Belcher 

Harrison,  Wyo. 

Rogers,  Tex. 

Berry 

Harvey 

Schwabe 

Betts 

Hillings 

Scrivner 

.  Bishop 

Hinshaw 

Shafer 

Bow 

Hoeven 

Sheehan 

Bramblett 

Hoffman,  Ill. 

Short 

Bray 

Hoffman,  Mich.  Simpson,  HI. 

Brehm 

Jenlson 

Simpson,  Pa. 

Brown,  Ohio 

Jenkins 

Sittler 

Budge 

Jensen 

Smith,  Kans. 

Buffett 

Kearns 

Smith,  Wis. 

Burleson 

LeCompte 

Springer 

Ghenoweth 

Lovre 

Stefan 

Chlperfleld 

Lucas 

Taber 

Church 

McGregor 

Teague 

Clevenger 

McVey 

Thompson, 

Cole,  Kans. 

Martin,  Iowa 

Mich. 

Crawford 

Mason 

VaU 

Cunningham 

Miller,  Md. 

Velde 

Curtis,  Nebr. 

Miller,  Nebr. 

Werdel 

Dolliver 

Nelson 

Wharton 

Dorn 

Nicholson 

Wheeler 

Ellsworth 

O’Hara 

Wilson,  Ind. 

Fellows 

Patten 

Wilson,  Tex. 

Fisher 

Phillips 

Wood,  Ga. 

George 

Pickett 

Wood,  Idaho 

ANSWERED  “PRESENT”—! 
Harrison,  Va. 

NOT  VOTING— 16 

Boggs,  La. 

Herter 

Radwan 

Breen 

Hollfleld 

Sutton 

Busbey 

KeUey,  Pa. 

Vursell 

Chatham 

Murray.  Wis. 

Woodruff 

Durham 

Norblad 

Gillette 

Passman 

So  the  bill  was  passed. 

The  Clerk  announced  the  following 
pairs: 


8811 

On  this  vote: 

Mr.  Harrison  of  Virginia  for,  with  Mr. 
Vursell  against. 

Until  further  notice: 

Mr.  Boggs  of  Louisiana  with  Mr.  Herter. 

Mr.  Passman  with  Mr.  Busbey. 

Mr.  Holiffeld  with  Mr.  Gillette. 

Mr.  Durham  with  Mr.  Murray  of  Wisconsin. 

Mr.  Kelley  of  Pennsylvania  with  Mr.  Rad¬ 
wan. 

Mr.  Sutton  with  Mr.  Norblad. 

Mr.  Chatham  with  Mr.  Woodruff, 

Mr.  HARRISON.  Mr.  Speaker,  I  have 
a  pair  with  the  gentleman  from  Illinois 
Mr.  Vursell,  who,  if  present,  would 
vote  “nay.”  I  therefore  withdraw  my 
vote  of  “yea”  and  vote  “present.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Clerk  may 
be  permitted  to  make  the  necessary  cor- 
rqg^ons  and  to  renumber  the  sections  in 
proper  order. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

There  was  no  objection. 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  desk  the  bill  (S.  1717)  to  amend 
and  extend  the  Defense  Production  Act 
of  1950  and  the  Housing  and  Rent  Act  of 
1947,  as  amended,  that  all  after  the  en¬ 
acting  clause  be  stricken  out  and  that  the 
provisions  of  H.  R.  3871  as  passed  be  sub¬ 
stituted  and  that  the  bill  as  amended  do 
pass. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

There  was  no  objection. 

The  SPEAKER.  The  Clerk  will  re¬ 
port  the  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Spence;  Strike 
out  all  after  the  enacting  clause  In  the  bill 
S.  1717  and  insert  the  provisions  of  H.  R. 
3871  as  passed. 

The  amendment  was  agreed  to. 

The  Senate  bill  was  ordered  to  be  read 
a  third  time,  was  read  the  third  time, 
and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

The  SPEAKER.  The  proceedings 
whereby  the  bill,  H.  R.  3871  was  passed 
will  be  vacated  and  that  bill  laid  upon 
the  table. 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  House  in¬ 
sist  on  its  amendments,  that  a  confer¬ 
ence  he  requested  with  the  Senate,  and 
that  conferees  be  appointed. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Messrs.  Spence,  Brown  of 
Georgia,  Patman,  Rains,  Wolcott,  Gam¬ 
ble,  and  Talle. 

GENERAL  LEAVE  TO  EXTEND  REMARKS 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  that  aU  Members 
may  have  five  legislative  days  in  whicli 
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to  revise  and  extend  their  remarks  on  [ 
the  bill  just  passed.  ! 

The  SPEAKER.  Is  there  objection  to  1 
the  request  of  the  gentleman  from  ^ 
Kentucky? 

There  was  no  objection. 

Mr.  TACKETT.  Mr.  Speaker,  a  par¬ 
liamentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  TACKETT.  Mr.  Speaker,  does 
that  include  the  remarks  made  in  the 
Committee  of  the  Whole  today? 

The  SPEAKER.  Any  remarks. 

ADJOUMMENT  until  MONDAY 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  when  the 
House  adjourns  today  it  adjourn  to  meet 
on  Monday  next. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts? 

There  was  no  objection. 

PROGRAM  FOR  NEXT  WEEK  ^ 

(Mr.  MARTIN  of  Massachusetts  asked 
and  was  given  permission  to  address  the 
House  for  1  minute.) 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  may  I  ask  the.  majority  leader 
what  the  program  will  be  for  next  week? 

Mr.  McCORMACK.  Mr.  Speaker,  in 
answer  to  the  gentleman’s  inquiry,  may  I 
say  that  Monday  is  District  Day,  and  the 
following  District  bills  will  be  consid¬ 
ered: 

H.  R.  4262,  authorizing  continued  use 
of  property,  notwithstanding  restrictions 
on  the  heights  of  buildings. 

S.  259,  fixing  duties  and  responsibili¬ 
ties  of  auditors  and  Disbursing  OfQcer. 

S.  260,  to  make  cancer  and  all  malig¬ 
nant  neoplastic  diseases  reportable  to 
Health  Officer. 

S.  261,  operating  licenses  on  ambu¬ 
lances  and  vehicles  used  for  funeral  serv¬ 
ices. 

S.  262,  authorizing  Commissioners  to 
settle  claims  and  suits. 

S.  263,  relative  to  detention  of  insane 
persons. 

S.  488,  increasing  fee  of  jurors  in  con¬ 
demnation  proceedings. 

S.  490,  increasing  the  annual  registrar/ 
tion  fee  for  practitioners  of  podiatry.  .' 

S.  492,  to  provide  that  children  /be 
committed  to  the  Board  of  Public  .Wel¬ 
fare  in  lieu  of  being  committed  -to  the 
National  Training  School  for  GiHs. 

S.  494,  providing  for  appointment  of 
Deputy  Disbursing  Officer  and  necessary 
assistant  disbursing  officers^ 

S.  573,  increasing  compensation  for 
Board  of  Barber  Examiners. 

S.  673,  to  permit  exchange  of  land  be¬ 
longing  to  the  District  of  Columbia  and 
abutting  property  owners. 

Mr.  MARTIN  of  Massachusetts.  I 
understand  that  none  of  them  are  con¬ 
troversial, 

Mr.  McCORMACK.  I  understand 
there  are  ho  controversial  bills  in  this 
list.  They  have  all  been  reported  unani- 
mousl^i 

Thereafter  on  Monday,  general  debate 
on  ttie  State,  Justice,  and  Commerce  ap¬ 
propriation  bill  for  1952  will  start  and 
Will  continue  on  Tuesday. 


There  will  be  no  roll  calls  on  Tuesday 
because  there  are  the  Pennsylvania  pri¬ 
maries  on  that  date. 

The  State,  Justice,  and  Commerce  ap¬ 
propriation  bill  will  be  considered  on 
Wednesday  under  the  5-minute  rule. 
However,  the  first  order  of  business  on 
Wednesday  will  be  consideration  of  the 
conference  report  on  the  independent 
offices  appropriation  bill,  after  which 
consideration  of  the  State,  Commerce, 
and  Justice  appropriation  bill  will  con¬ 
tinue  imder  the  5 -minute  rule  until  con¬ 
cluded. 

There  is  also  a  bill,  H.  R.  2094,  the  Dis¬ 
trict  of  Columbia  Hospital  facilities  bill, 
reported  by  the  District  Committee.  I 
am  going  to  ask  unanimous  consent  that 
the  House  consider  this  bill  next  week 
under  the  general  rules  of  the  House, 
with  general  debate  limited  to  1  hour, 
one-half  to  be  under  the  control  of  the 
chairman  of  the  committee  and  one-half 
under  the  control  of  the  ranking  mi¬ 
nority  member  or  any  member  of  the 
committee. 

I  make  such  a  request  now,  Mr./ 
Speaker.  / 

The  SPEAKER.  Is  there  objectioi>T;o 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.  That  bUf  will  not 
come  up  before  Thursday.  yL  a  rule  is 
granted.  House  Joint  Resol;jtion  289,  to 
terminate  the  war  between  the  United 
States  and  Germany,  wi^  be  brought  up, 
and  if  a  rule  is  granted',  H.  R.  4550,  the 
Mutual  Defense  Assi^ance  Control  Act 
of  1951  will  be  progitamed  for  next  week, 
and  it  will  be  contibued  until  reached. 

Mr.  MARTIN, 'of  Massachusetts.  I 
have  been  requested  to  ask  if  the  tide- 
lands  bill  wih^e  brought  up  next  week. 

Mr.  McCORMACK.  I  do  not  see  it 
on  my  prpgram  as  yet.  The  gentleman 
from  T^as  [Mr.  Lyle],  who  is  a  mem¬ 
ber  of  /the  Committee  on  Rules,  spoke 
to  mp-'on  several  occasions  about  it.  As 
we  ^ow,  after  a  rule  is  reported  out  for 
7  legislative  days,  any  member  of  the 
Gommittee  on  Rules  may  call  it  up  as 
-  a  matter  of  high  privilege.  Of  course, 
any  members  of  the  Committee  on 
Rules  who  informed  me  that  he  re¬ 
quested  the  bill  to  be  programed  would 
not  be  put' in  a  position  by  the  gentle¬ 
man  from  Massachusetts  of  having  to 
call  the  bill  up.  I  would  program  such 
a  bill,  and  I  am  putting  it  down  for  Fri¬ 
day  of  next  week  as  a  result  of  what 
Mr.  Lyle  told  me.  He  was  unavoidably 
called  away.  If  he  were  here  he  would 
Interrogate  me  to  this  effect,  and  with 
knowledge  of  that  fact  I  am  announcing 
to  the  House  that  as  a  result  of  his  con¬ 
ference  with  me,  which  I  appreciate  very 
much,  and  his  desire  to  cooperate  with 
the  leadership  in  the  programing  of  a 
bill,  and  yet  not  desiring  to  call  it  up 
without  consulting  with  me,  I  am  put¬ 
ting  that  bill  down  for  Friday  of  next 
week.  Conference  reports,  of  course, 
will  be  brought  up  at  any  time. 

Mr.  MARTIN  of  Massachusetts.  I 
thank  the  gentleman. 

SPECIAL  ORDER  GRANTED 

Mr.  MARTIN  of  Iowa  asked  and  was 
given  permission  to  address  the  House 


on  Monday,  July  23,  for  20  minutes,  at 
the  conclusion  of  the  legislative  program 
of  the  day  and  following  any  special 
orders  heretofore  entered. 

THE  POAGE-COLE  GUARANTEED-PROPIT 
A'  '“NDMENT 

(Mr.  PATM/ : :  asked  and  was  given 
permission  to  er"  '  nd  his  remarks  at  this 
point  in  the  Re  :.d.) 

Mr.  PATMAN.  Mr. /"Speaker,  during 
our  consideration  of, this  bill,  which  is 
supposed  to  facilitate  production  and 
stabilization  in  the  interest  of  national 
defense,  we  have, -naturally  heard  honest 
differences  of  ojiinion  expressed. 

But  we  have  also  seen  a  lot  in  the  way 
of  sham  and  hypocrisy. 

We  havabad  horse-meat  amendments. 

We  h^e  had  black-market  amend¬ 
ments..- 

We/have  had  amendments  that  would 
sen^ up  prices  faster  thqn  a  balloon  in 
a  ^le. 

/a11  these  proposals  have  been  ad- 
/vanced  in  the  name  of  economic  stabi¬ 
lization. 

I  beUeve  we  outdid  everything  that  had 
gone  before  when  we  voted  the  Poage- 
Cole  amendment. 

This  amendment,  too,  was  adopted  in 
the  name  of  economic  stabilization.  But 
when  you  look  carefully  at  the  fine  print 
it  spells  out  economic  strangulation. 

This  amendment  was  proposed  in  the 
name  of  the  American  farmer,  the  Amer¬ 
ican  worker,  the  American  businessman. 

All  it  will  do  is  rob  the  consumer. 

Under  this  amendment,  prices  would 
go  so  high  that  you  could  not  locate  them 
with  a  telescope  from  the  top  of  Mount 
Wilson. 

Under  this  amendlnent  the  standard 
of  living  of  the  average  consumer  will 
sink  so  low  we  would  not  recognize  it  as 
an  American  standard. 

To  think  that  this  amendment  was 
adopted  in  the  name  of  price  control 
would  be  farcial  if  it  were  not  so  cruelly 
tragic. 

If  anything  is  designed  to  let  inflation 
loose  in  full  fury  to  prey  on  the  hapless 
consumer,  it  is  this  amendment. 

There  is  one  thing,  and  one  thing 
alone,  that  will  mean  effective  price  con¬ 
trol  to  the  average  American  family.  As 
the  consumer  understands  it,  price  con¬ 
trol  must  mean  a  stable  and  not  a  soar¬ 
ing  cost  of  living.  Prices,  as  far  as  the 
housewife  is  concerned,  should  come 
down,  not  go  up. 

But  under  this  amendment  prices 
could  not  possibly  come  down.  They 
could  not  possibly  be  held  at  their  pres¬ 
ent  levels.  They  could  and  would  go  up. 

How  much  higher  can  prices  go  with¬ 
out  bringing  widespread  hunger  and 
want  in  the  United  States? 

Not  much  higher  for  the  families  who 
are  on  the  lower  rungs  of  the  economic 
ladder. 

Already  beef  has  been  priced  out  of 
reach  of  many  American  huoseholds. 
Only  recently  a  Red  Cross  chapter  re¬ 
ported  that  it  rejected  a  high  percentage 
of  blood  donors  because  of  iron  defi¬ 
ciencies  due  to  lack  of  meat  in  their  diet. 

Do  we  want  that  to  continue  in  Amer¬ 
ica? 
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Thirte€«--prlvatebills,  H.  R.  1265, 

2503,  2505,  25o8r2^Q5©^.^;?^j-;377^;:^2i,  and  4127 
(H.  Rej^s^74e-7^rre5ectively).  paoeSSM 

"Defense  Production:  Passed,  by  a  rou-call  vote  of  323 
yeas  to  92  nays,  after  rejecting  a  recommittal  motion  by 
a  roll-call  vote  of  117  yeas  to  299  nays,  the  bill  H.  R.  3871, 
amending  and  extending  for  i  year  the  Defense  Pro¬ 
duction  Act  of  1950. 

Subsequently  this  passage  was  vacated  when  S.  1717, 
a  similar  bill,  was  taken  from  the  Speaker’s  table, 
amended  to  contain  the  text  of  the  House  bill,  and 
passed  in  lieu  of  H.  R.  3871.  The  House  voted  to  insist 
on  its  amendment  to  S.  1717;  requested  a  conference 
with  the  Senate;  and  appointed  as  conferees  Repre¬ 
sentatives  Spence,  Brown  of  Georgia,  Patman,  Rains, 
Wolcott,  Gamble,  and  Talle. 

Prior  to  passage  a  separate  vote  was  demanded  on 
seven  amendments  with  the  following  result: 

Adopted  the  Andresen  amendment  to  bar  until  June 
30,  1953,  imports  of  fats  and  oils,  dairy  products,  pea¬ 
nuts,  and  rice,  265  yeas  to  148  nays. 

Rejected  the  Davis  of  Wisconsin  amendment  to  estab¬ 
lish  one  Government  claims  agency  through  which  all 
claims  will  be  channeled,  164  yeas  to  251  nays. 

Adopted  the  Hope  amendment  to  prevent  the  placing  ' 
of  quotas  on  livestock  slaughtering,  249  yeas  to  167  nays. 

Adopted  the  Wolcott  amendment  to  delete  language 
enlarging  the  President’s  authority  to  acquire  property, 
including  facilities,  and  to  erect  plants,  factories,  etc., 
and  to  engage  in  the  marketing,  transportation,  and 
storage  of  such  critical  materials  necessary  to  the  na¬ 
tional  defense;  but  authorizes  installation  of  additional 
equipment,  facilities,  etc.',  in  Government-owned  plants 
and  the  installation  of  Government-owned  equipment  in 
privately  owned  plants,  232  yeas  to  184  nays. 

Adopted  the  Hardy  amendment  to  delete  authority 
to  create  new  Government  corporations  by  Executive 
order,  250  yeas  to  167  nays. 

Adopt  a  committee  amendment  authorizing  a  roll¬ 
back  of  10  percent  below  the  May  10,  1951,  prices  of 
agricultural  commodities  (beef-price  roll-back),  234 
yeas  to  183  nays. 

Adopted  a  committee  amendment  deleting  from  the 
bill  language  relative  to  licensing  and  suspension  of 
licenses  of  certain  businesses  covered  by  the  scope  of  the 
bill,  333  yeas  to  82  nays. 

Rejected  the  Cole  of  Kansas  amendment  to  provide 
a  fair  and  equitable  margin  for  each  species  of  livestock 
processed  to  insure  a  fair  profit  to  all  segments  of  the 
industry  on  each  species,  166  yeas  to  249  nays. 

Rejected  the  Poage-Cole  of  Kansas  amendment  to  set 
up  a  formula,  including  parity  costs,  for  arriving  at 
ceiling  prices  for  all  commodities  to  insure  a  reasonable 
profit,  181  yeas  to  233  nays. 


Rejected  the  Davis  of  Georgia  amendment  to  provide 
that  for  a  period  of  120  days  following  enactment  of 
this  bill  prices  and  wages,  salaries,  and  other  compen¬ 
sation  shall  not  be  raised  above  the  levels  prevailing  on 
July  7,  1951,  but  does  not  prevent  agricultural  products 
from  reaching  parity,  172  yeas  to  243  nays. 

Rejected  the  D’Ewart  amendment  to  exempt  strategic 
metals  and  minerals  from  ceiling  prices  when  in  short 
supply,  200  yeas  to  216  nays. 

Adopted  a  committee  amendment  deleting  from  the 
bill  language  relating  to  control  of  commodity  specu¬ 
lation,  242  yeas  to  172  nays. 

A  pending  amendment  relating  to  raising  and  slaugh¬ 
tering  livestock  and  poultry  by  an  individual  for  home 
consumption  by  members  of  his  immediate  family  was 
rejected  by  voice  vote. 

In  the  course  of  today’s  session  amendments  relative 
to  credit  controls  were  adopted  that  altered  regulation  W 
by  extending  to  21  months  the  period  for  paying  for 
both  new  and  used  automobiles ;  also  to  authorize  trade- 
in  allowances  on  appliances  to  be  considered  as  cash 
toward  a  down  payment  on  other  appliances;  also  to 
reduce  the  required  down  payment  on  houses  costing 
less  than  $10,000  to  10  percent  of  their  price. 

The  bill  also  provides  for  a  i-year  extension  of  the 
Housing  and  Rent  Act  of  1947.  Pages  8732-881 1 

^•3111  Referred:  S.  630,  to  suspend  until  August  15, 1951, 

'  ^plication  of  Federal  law  with  respect  to  attorney  em¬ 
ployed  by  Committee  on  Labor  and  Public  Welfare, 
passed  by  the  Senate  on  July  19,  was  today  referred  to 
the  Committee  on  the  Judiciary.  page  88 14 

Program  for  Monday;  Adjourned  at  1:31  a.  m.  until 
Monday,  July  23,  1951,  at  12  o’clock  noon.  For  pro¬ 
gram,  see  Congressional  Program  Ahead  in  this  Digest. 

Committee  Meetings 

MILITARY  PUBLIC  WORKS 

» 

Committee  on  Armed  Services:  Held  executive  discus¬ 
sion  of  matters  relating  to  FT.  R.  4524,  a  bill  to  authorize 
certain  construction  at  military  and  naval  installations. 
Adjourned  until  tomorrow  morning,  when  final  action 
on  the  bill  is  tentatively  scheduled. 

SUPPLY  MANAGEMENT 

Committee  on  Expenditures  in  the  Executive  Depart¬ 
ments:  Bonner  Subcommittee  on  Intergovernmental 
Relations  continued  hearings  regarding  its  sixth  inter¬ 
mediate  report  entitled  “Federal  Supply  Management 
(Military  and  Related  Activities).”  Roswell  L.  Gil- 
patric.  Assistant  Secretary  of  die  Air  Force,  discussed 
the  r^ort  which  contains  the  findings  of  the  subcom- 
mitfee’s  study  of  the  present  national  emergency  pro¬ 
gram.  Adjourned  subject  to  call  of  the  Chair. 
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DETROIT  ARSENAL 

Committee  on  Expenditures  in  the  Executive  Depart¬ 
ments:  Hardy  Subcommittee  on  Government  Op¬ 
erations  met  in  executive  session  "with  industrial, 
representatives  concerning  certain  activities  at  the 
Detroit  arsenal  and  tank  automotive  parts  center. 
Companies  represented  at  tire  meeting  were  Tobe- 
Deutschman  Co.,  Norwood,  Mass.;  Kelsey-Hayes  Wheel 
Co.,  Detroit,  Mich.;  J.  L.  Grissom  Co.,  Detroit,  Mich.; 
Jefferson  Chevrolet  Co.,  Detroit,  Mich.;  and  Hercules 
Motor  Co.,  Canton,  Ohio.  Field  hearings  on  the  sub¬ 
ject  will  be  conducted  in  Detroit  next  Monday  and 
Tuesday,  July  23  and  24. 

MUTUAL  SECURITY 

Committee  on  Foreign  Adairs:  Gen.  S.  L.  Scott,  Direc¬ 
tor,  Office  of  Military  Assistance,  Office  of  the  Secretary 
of  Defense,  met  in  executive  session  on  the  Mutual 
Security  Program  and  discussed  the  country  programs 
in  Europe.  In  the  afternoon  executive  session  George 
C.  McGhee,  Assistant  Secretary  for  Near  Eastern,  South 
Asian,  and  African  Affairs,  spoke  in  support  of  the  pro¬ 
gram.  He  is  scheduled  to  continue  during  tomorrow 
morning’s  executive  session.  In  an  open  hearing,  which 
was  conducted  last  night,  the  committee  received  testi¬ 
mony  from  Representative  Meader,  of  Michigan,  along 
with  William  B.  Frost,  of  the  Detroit  Board  of  Com-' 
m^erce. 

COLORADO  PROJECT 

Committee  on  Interior  and  Insular  Affairs:  Engle  Sub¬ 
committee  on  Irrigation  and  Reclamation  continued 
hearings  on  H.  R,  2813,  to  authorize  the  Secretary  of 
the  Interior  to  construct,  operate,  and  maintain  the  Coil- 
bran  reclamation  project,  Colorado.  Witnesses  heard 
in  support  of  the  proposed  project  todaj/  were  Blair 
Bur  well,  consulting  mining  engineer,  Qrand  Junction 
(Colo.)  Chamber  of  Commerce;  Henry  J.  Tupper, 
president.  Plateau  Valley  Water  Association,  Collbran, 
Colo.;  and  W.  D.  Toyne,  city  manager.  Grand  Junction, 
Colo.  Recessed  until  tomorrow  morning. 

BILLS  SIGNED  BY  THE  PRESIDENT 
New  Laws 

(For  last  listing  of  Public  Laws,  see  Digest,  p,  D6^^) 

H.  R.  2395,  to  amend  the  U.  S.  Code  to  provide  basic 
authority  for  certain  activities  of  the  U.  S.  Secret  Service. 
Signed  July  16,  1951  (P.  L.  79). 

H.  J.  Res.  292,  providing  $25  million  in  additional 
appropriations  for  disaster  relief.  Signed  July  18,  1951 
(P.L.80). 

S.  J.,  Res.  71,  to  increase  and  equalize  the  salaries  of 
employees  in  the  Senate  and  House  Press,  Periodical, 
and  Radio  Galleries.  Signed  July  20, 1951  (P.  L.  81). 


FEDERAL  PAY  INCREASE 

Committee  on  Post  Office  and  Civil  Service:  Postpon^ 
today’s  scheduled  meeting  on  Federal  pay  increase  legis¬ 
lation  until  Wednesday  morning,  July  25.  / 

POSTAL  RATES— DRUG  PRESCRIPTIONS-^ 

HORSE  RACING  " 

Committee  on  Rules:  Granted  an  open  pile  providing 
for  3  hours  of  general  debate  on  H.  R.  2982,  providmg 
for  general  revision  of  postal  rates  an JJees.  Chairman 
Murray  and  Representative  Burnside,  both  of  the  Com¬ 
mittee  on  Post  Office  and  Civil  Sers'ice,  appeared  in 
favor  of  a  closed  rule  which  would  also  waive  points  of 
order  against  the  bill.  Representatives  Rees  and  Hagen, 
of  the  same  committee,  spoke  m  opposition  to  the  re¬ 
quest  of  the  closed  rule. 

Considered,  but  tool^  no  action,  on  a  rule  for  H.  R. 
3298,  to  amend  the  Federal  Food,  Drug,  and  Cosmetic 
A-ct,  dealing  with  refilling  of  prescriptions  for  drugs. 
Chairman  Crosser  and  Representative  Williams,  both 
of  the  Committee  on  Interstate  and  Foreign  Commerce, 
were  heard  in  favor  of  a  rule.  It  was  agreed  today  that 
the  committee  resume  on  this  legislation  next  Tuesday 
morning  in  order  to  hear  opposition  testimony. 

Also  considered  a  resolution  (H.  Res.  343)  to  create 
a  select  committee  to  conduct  an  investigation  and  study 
of  horse  races  and  gambling  which  utilizes  instrumen¬ 
talities  of  interstate  or  foreign  commerce,  with  action 
being  deferred  until  a  later  date.  Representative  Anfuso, 
author  of  the  measure,  spoke  on  its  behalf. 

UNEMPLOYMENT  INSURANCE 

Committee  on  W ays  and  Means:  Forand  Subcommittee 
on  Unemployment  Insurance  completed  hearings  'on 
H.  R.  3393,  to  amend  the  Social  Security  Act  to  provide 
unemployment  insurance  for  Federal  civilian  employ¬ 
ees.  Final  witnesses  to  testify  were  Richard  Shoemaker, 
Government  and  Civic  Employees  Organizing  Com¬ 
mittee,  CIO ;  Mrs.  K.  Ellickson  and  John  Edelman,  both 
associate  directors  of  research,  CIO;  and  M.  William 
Zucker,  manager,  social  security  department,  Commerce 
and  Industry  Association  of  New  York.  Subcommittee 
is  expected  to  hold  executive  consideration  on  the  pro¬ 
posal  at  an  early  date. 


CONGRESSIONAL  PROGRAM  AHEAD 

*  Senate  Chamber 
(Wee\  of  fuly  2^-28) 

On  Monday,  the  calendar  will  be  called  from  the  be¬ 
ginning  for  passage  of  unobjected-to  bills;  on  Tuesday, 
consideration  of  H.  R.  3973,  Agriculture  appropriations, 
will  be  begun,  to  be  followed  by  renevv^ed  consideration 
of  H.  R.  3282,  Treasury-Post  Office  appropriations. 

Senate  Committees 

Committee  on  Appropriations:  July  23,  Subcommittee  on 
Army  Civil  Functions,  10:30  a.  m.,  room  F-39,  Capitol. 


82d  CONGEESS 
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S.  1717 


IN  THE  HOUSE  OF  EEPRESENTATIVBS 

July  21, 1951 

Ordered  to  be  printed  with  the  amendment  of  the  House  of  Eepresentatives 


AN  ACT 

To  amend  and  extend  the  Defense  Production  Act  of  1950  and 
the  Housing  and  Rent  Act  of  1947,  as  amended. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  TITLE  I 

4  ES^E^SION^  OE  ^SE  DEFENSE  rEODECTION  AOT  OE  19  5  0 

5  Sec.  H  Suhscetions  -fa)-  and  -fh)-  of  section  74rO  of 

6  the  Defense  Production  Act  of  40#0  are  amended  to  read  as 

7  follows : 

8  ‘^a)-  Titles  T  Hj  HIj  and  AS  of  this  Aet  and  ah 

9  authority  conferred  thereunder  shah  termmate  at  the  close  of 

10  dune  hOy  4-95-37  hut  sueh  titles  shah  he  effective  after  Juno 

11  hOy  j-952y  only  to  the  extent  necessary  to  aid  in  canning  out 
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2 


i-elaOiig  lo  national  delensc  ontOFed  inlo  ifee 
tdoYormnont  p4e¥  to  Jnly  4^  1-9^2t 

“-(b)  Titlos  4^  ^  and  ^  ol  dna  and  ad  antlieaity 
oonleyaed  tbofcnndor  shad  toi-minatc  a4  thn  close  ol  Fobmary 

LIMIT^TIOX  05?  ROLL  BACKS 

Sec.  2t  Section  441d  -fd^  ol  ihe  flense  Feodnetien  Ael 

noYr  paeageapdr 

-^4)  Adee  the  enactment  el  Ihis  ]^ayage‘a]^h  no  coding 
peiee  shad  heeonm  edeelAe  which  is  below  cithei-  (A)  the 
peiee  ^ceYading  ■j IIS^"  'H'l' 

Ordt:^!*  (‘St siieh  ceding  ]^eice,  oe  the 
peiee  j;»i-(:‘Yaihng  duemg  the  period  J anuary  d%  4-9o4,  to 
Fchrttar}^  24^  1951,  hicliisive.  Ao thing  in  this 
shad  prohibit  the  estaddshment  or  inaintenanee  ol  a 
price  with  respect  to  any  material  -(other  than  an  agi 
coniinoidty)  which  is  based  upon  a  period  prior  to  January 
dhj  1951-,  d  such  ceiling  price  refltots  adjustments  lor  he- 
cri‘as('S  or  decreases  in  actual  laetory-  and  la.bor  costs,  incliid- 
ing  reasonahd  adowanctes  fer  other  costs  occuridng  suhse- 
guent  to  such  period. 

An  ceding  shad  he  established  or  maintained  on 
products  r(‘sulting  from  the  processing  ol  cattle  and  calves, 
lambs  and  shc(‘p,  and  hogs,  the  processing  ol  each  speeds 
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3 


beiRg 


wliifb  4e  ftel  allo-w  a  reaseH- 
able  of  le  aaeb  segmeal  el  tbe 

mdusliy  as  a  group  or  eaeb  sueb  speeiesr^. 

LIMITATIONS  ON  CRED-I-T  CONTROLS  FOR 

8eOt  ■3t  Scetioii  604  el  tbe  Defonsc  Pred-uetiefl  Ael  el 
1950  is  ameiKte^:  by  acbllRg  afe  ibe  or^  Obereel  Ore  letter 
iRg“  -^^bfe  regulalieR  er  ei4er  issued  uRder  Ibis  section  sbaby 
in  respeet  le  new  er  used  autoRrebdes  -finebtdiRg  tasieabsfj 
designed  ler  tbe  purpose  el  transporting  less  -tban  ten  pas- 
prsj  -fbf  require  a  down  pay-Rrent  in  eseess  el  03^  per 
er  bunt  tbe  niaximimi  lean  value  le  less  tban  60|- 
p  er  -fbf  preseribe  a  Riarximanr  matiu’ity  el  less 


tban  cigbtccn  mentbsv’’ 

LOANS  GOARAN^T-EEB  R¥  AE-TERANS^  ADMINTSTRATLON 

8eC'.'  4t  SeetioR  605  el  tbe  Deicnse  PreduetioR  Aet  el 
is  amended  -{4)“  by  stribing  out  tbe  period  at  tbe  end 
and  inserting  in  ben  tbereel  tbe  lebewing:  ^  And 
farther,  That  no  mere  tban  6  per  eentnm  down 
sbab  be  required  in  eenneetion  vbtb  tbe  lean  on  any 
borne  guaranteed  by  tbe  Yeteranb 
to  tbe  Servieemen’s  Peadjustment  Aet  el  191  Ij  as 
and  tbe  transaetien  price  el  vdbeb  borne  dees  net 
$12,000,-  eseept  that  bj  on  tbe  basis  el  residential  units 
started  in  any  three  eenseentive  mentlrs,  tbe  President  finds 
that  tbe  nrebable  number  el  residential  amts  to  be 
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4 


m  a  suGGoeding  twGlvc  montli  period  wdl  eseeed  85O7OOO  be 
may  suspend  tbis  proviso  lor  seeb  pGriod  or  periods  ae  be 
^lall  specify. 

REPEAL  ep  TtTLE  HI  ATPROrRIATIOy  PRHTALIO]^ 
SeOt  br  BeGtien  b94  -fe)-  of  fbe  Defense  ■Production 
Aef  of  4-9b0  is  amended  by  striking  out  ^  not  in  cxecss 
of  IlytOOjOOQTOQOA 

SeOt  6t  Seetion  404  of  tbe  Defense  Production  Aet  of 
1950  is  amended  by  adding  tbe  end  thereof  tbe  foUowing-j 
^^^lo  restrietion,  quota,  or  other  limitation  sbab  be  placed 
upon  tite  quantity  of  livestock  which  may  be  slaughtered 
or  bandied  by  any  processor.- 

SeEt  ^7  -Titic  4  of  tbe  Defense  Production  Act  of  1950 
is  hereby  amended  by  adding  tbe  following  sectiem:- 

SeEt  404t  j^otwitbstanding  tbe  provisions  of  any  other 
kwj  import  controls  of  fafs  and  oils  -^including  oil-bearing 
materials,  fafty  acids,-  and  soa^  and  soap  powder,-  but  c^ 
eluding  petroleum  and  petroleum  products  and  coconuts  and 
coconut  products-)-,  peanuts,  buttcrj  cheese  and  other  dairy 
products,  and  rice  and  rice  products  are  neeessaay  for  ^  pro¬ 
tection  of  tbe  essential  security  interests  and  economy  of 
tbe  United  States  in  tbe  existing  emergency  in  mtemational 
relations,  and  no  imports  of  a^  such  commodity  or  product 
sbab  be  admitted  to  tbe  United  States  until  after  June 
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levels  as  Iba  Seere- 
ffl  view  ef  domestic 
fe  witli  ttio  ofderdy 


1953y  which  would  -(o)-  impair  or 
duction  of  aey  such  commodity  or 
production  levels,  or  below  soeh  hig 
tery  of  Agideulturc  may  deem 

domestic  storing  and  marketing  of  any  sueh 
producf,  or  -fe)-  result  in  any  unnecessary  burden  or 
lures  under  any  Government  price  support  program. 
S-Ee.-  Or  Section  ^^04  of  the  Defense 

1  O  -I  a  e\  -rw  /-j  /-v/4  A.  c\  ci  l-rv  I  I  /~\TTm  • 

JL  ty  \y  Xo  iXXXX v./XXXXvJ  LX  LL/  i AJlXvX  iXo  Xv/XXU  W  io  • 

^^Seg.  ^fOlrr  -fa)-  -fi)-  D  is  the  sense  of  the 
smalt  business  concerns  he  encouraged  to  make  the 
possible  cont-ribution  toward  achieving  the 


Aet  of 


that 


of  this 


Aetr  4n  order  to  carry  out  this  policy  there  is  hereby  er^ 
an  agency  under  the  name  ‘Small  Defense  Plants  Adman- 
ist-ration^- 


to  as  the  Administration)-, 
which  Administration  shall  he  under  the  general  direction 
and  supervision  of  the  Pi-esident.-  The  principal  office  of  the 
Admmistration  shall  he  located  in  the  District  of  Golumhia,' 
hut  the  Administration  may  establish  sueh  branch  offiecs 
in  other  places  in  the  United  States  as  may  he  detennined  by 
the  Administrator  of  the  Adminitsration.  Dor  the  purposes 
of  this  section,-  a  small-business  concern  shall  he  deemed 
to  he  one  which  is  independently  owned  and  operated  and 
which  is  not  dominant  in  its  held  of  operation.  Phe  /\dmim 
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7  m  making'  a  4otaile4  4€finitieft7  may  nsa  iktase 

of  employees,  dollar  ^elnme  of  bnsincss,  and 
in  i-te  deldr 

•■‘-f2)  ddm  x\:dministrati6n  is  authorized  fo  obtain  money 
from  Ihe  d^reasnry  of  the  dJ-iiited  Btatesj  for  nse  in  the  per- 
fornranee  of  the  pewei-s  and  dnties  granted  to  or  imposed 
upon  it  hy  lawj  not  to  eseeed  a  total  of  $50,000,000  ont- 
standing  at  any  one  time.  4^  this 

to  a  reyohdng  fund  in  the  Treasury. 

f /A  f  n  A  ri  111 1  4  n 

TT/  I  llvJ  -i-i-  Llllllillo  I  i  cl'  I  IvJXi  TTv7iTT  lllU 

quested  hy  the  -Administration.  This 

t\/~\  n  o  /^  /-|  4- 1^ 

T>  V'  LlovU.  lUl 


to  he  made 
shall  he  made 
fund  when  re¬ 
fund  shall 
subsequently  in  seetion 
7414  -(h)-  -(4)-  (B) ,  (Cf,  (D) ,  and  (-E) .  Reimbursements 
made  to  the  Administration  under  these  operations  shall 
re-vert  to  the  revolving  fund  for  use  for  the  same  pmposesr 
‘‘-(-3)  The  management  of  the  Administration  shall  he 
vested  in  an  -Administrator  who  shall  he  appointed  hy  the 
President,  hy  and  with  the  adviec  and  eonsent  of  the  Senate7 
and  who  shall  he  a  pei^son  of  outstanding  qualihcations  known 
to  he  familiar  and  sympat-hetie  with  small  business  needs  and 

at  the  rate  of  $177500  per  anniun.  The  Adnhnistrator  shall 


/~^4 

111/1/ 


in  any  other 
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of  serving  -Administrator.  Tko 
hi  authorized  to  op^int  Avo  }4e^oty  A-dininstrators  to  assist 
m  the  ejceciition  of  the  h-H^etior>s  vested  hr  the  Administration. 
Deput}^  Administrators  shah  he  janh  at  the  rate  of  $-15,000 
per  a  n  nomrr 

5he  Administration  shah  not  have  sueeessiony 
beyond  June  hOy  A952-,  e-x-eept  for  purposes  of  li^nidatiooy 
anless  its  hfe  is  extended  beyond-  sneh  date  pnrsuant  to  an 
Aet  of  Congress.-  4t  shah  have  power  to  adopt,  altery  and 
nse  a  seafy  whieh  shah  be  prdieiahy  iiotieed ;  to  seleet  and 
emplo-}^  sneh  offieersy  employees,  attorneys,  and  agents  as 
shah  be  necessary  for  the  t-ransaetion  of  business  of  the 
Administration-;  to  define  their  authority  and  duties,  recpiire 
bonds  of  them,  and  hx  the  penalties  thereof,  hhe  Admin¬ 
istration,  w4th  the  consent  of  any  board,-  eommission,  inde¬ 
pendent  establishment,  or  executive  department  of  the  Gov- 
h  may  avah  itself  of  the  nse  of  hrfor-mationy  se-rviees-,- 
^  Hieliiding  any  held  se-rviec  thereof,  officers,  and 
ernplo^^ees  tfie-reef  in  earr-ying  out  the  provisions  of  this 
section. 

Ah  moneys  of  the  Administration  not  other-wise 
emplo^Td  may  be  deposited  with  the  Treasurer  of  the  -Fnited 
fetates  subject  to  cheek  by  authority  -ef  the  Administration 
or  in  any  -F ederal  Reseiwe  l)anlr.-  The  -Federal  -Reserve  banks 
are  nnthorized  and  directed  to  aet  as  depositaries,  ootodians. 
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fiscal  ago-Hts  fe?  tbe  Administration  m  ifee  general  ^er- 
fonnance  ef  ite  povrers  conferred  tins  Aetr  AH  insiii^iMl 
banks,  when  designated  bj^  tke  Seeretarj^  nf  tke  Treasury, 
shall  aet  as  custodians,  and  financial  agents  for  the 
Administration-; 

"(d-)-  A'itli-out  regard  te  any  ether  provision  ef  law 
escept  the  regnlations  prescribed  imder  sectien  HOT  ef  the 
•Tii'St  War  Powers  Aetj  4-94-1,  as  amended,  the  Administrar 
tien  is  empowered — 

“  (A)  te  recoimnend  te  the  Peeenstractiei^  Pinanee 
Corporation  leans  er  advanees,  en  sneh  terms  and  een- 
dit-iens  and  with  sneh  maturity  as  the  Eeconstruction 
■Pinaucc  Corporation  may  determine  en  its  own  discre- 
tieny  te  enable  smaH-busmess  eence-ms  te  finaime  plant 
eonstmetien,  conversiony  er  expansion,  including  the  ae- 
quisition  ef  land ;  er  finairee  the  acquisition  ef  equipment, 
facilities,  machinery,  supplies,  er  materials ;  er  te  finanee 
research,  development,  and  experimental  work  en  new  er 
improved  pmducts  er  proeesses ;  er  te  supply  sneh  een- 
eeiiis  with  capital  te  he  nsed  in  the  manufacture  ef 
articles,-  equipment,  supplies,  er  mateiials  fer  defense  er 
essential  civilian  puiq)oscs ;  er  te  establish  and  operate 
technical  laboratories  te  serve  small-business  cencems-;- 


sneh  loans  er  advances  te  be  made  er  effected  either 
dhnctly  by  the  -Rccenstmctien  -Pinanee  Corporation  er  in 
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with  banks  ef  elbef  lending  n 
thi^ngh  agTcemcnts  to  participate  in  insurance  ef  leans, - 
or  hf  the  purchase  of  participatiensj  or  otherwise- 

‘‘-(-B)  to  enter  into  contracts  with  the  United  States 
Oo-vernment  and  any  department,  agency,  or  officer 
having  procurement  powers  obligating  the  Ad- 
to  furnish  articles,  equipment,  supplies,  or 
materials  to  the  Government.; 

‘‘-(0)  to  arrange  for  the  performance  of  such  con¬ 
tracts  hy  Ictthig  subcontracts  to  small  business  conccRrs 
or  others  for  the  manufacture^  supply,  or  assembly  of 
such  articles,-  equipment,  supplies,  or  materialsy  or  parts 
thereof,  or  servicing  or  processing  in  connection  there¬ 
with,  or  such  management  services  as  may  be  necessary 

n  1^1  r\  4 1^  A  /I -wn  vt  T  4/‘\  mi  /"ill  4 o 

TV  I'llU  xAvllllllUrjl'i  tll'lvtli  tTvT  I  J  V  i  ILll  1 1 X  o  LIU  lx  Ul.*!!  breiv  bo  j 

o  /-I 
ttiTtt 

-‘-(4))-  to  provide  technical  and  managerial  aids  to 
smali-business  concems,  by  maintaining  a  clearinghouse 
for  technical  information,  by  cooperating  with  other 
G-ovemment  agenciesj  by  dissemkiating  infomiation,  and 
by  such  other  activities  as  are  deemed  appropidatc  by 
the  Administration  ? 

-^-f2)  fe  any  ease  in  which  the  Administration  ccrtffics 
to  any  officer  of  the  Government  having  procurement  powers 
that  the  Administration  is  competent  to  perform  any  spe- 
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eifie  GoYornmcnt  procurement 
suefe  o-ffieersy  suefe  slmll 

i-i  4  ^-/?v  ^  n  f'' 

j  fl  UL  111  L111V.U1L  i  Ullliril“lj  TTT  LTXU 


to  ^3e  let  bfr  ftOfr 
to  lot  Ottoli 
upon  Sttoli  tormo 


mol  eonditions  oo  mo^  l30  ngrood  upon  botwoon  tko  Ad- 
ininistrotion  and  tlio  -proouremont  offieor. 

-‘-fe)  -ft-f  Wboooer  makes  any  statement  knowing  it 
to  be  false,  oe  whoever  willfully  overvalues  any 

for  himself  or  for  any 

by  renewal,  deferment  of 
or  the  aeeeptanee,  releasoy  or  substitu- 
pj  or  for  tbe  purpose  of  influeneing  in 
of  tbe  Administrationy  or  for  tbe 


yy  or  anything  of  valne^  under 
by  a  fine  of  not  more  than 
for  not  more  than  two  -shears,  or 


of  obtaining  moneys 
this  section,  shall  be 
or  by  i 

botbv 

-H--)  Whoever,  being  eonneeted  in  any  capacity  w4tb 
tbe  Administration  {A)  cmbezzlesy  abstraetsy  purloins,  or 
wdllfully  misapplies  any  moneys,  funds,  securities,  or  other 
things  of  value,  whether  belonging  to  it  or  pledged  or  other  - 
wise  entrusted  to  itj  or  with  intent  to  defraud  tbe 
Administration  or  any  other  body  pobtic  or  corporatoy  or 
any  individual,  or  to  deceive  any  officer,  auditorj  or  examiner 
of  tbe  Administration  makes  any  false  entry  in  any  hook, 
report,  or  statement  of  or  to  the  Administration,  OTy 
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being  authorised,  dmws  ftny  order  or  issues,  puls  leethy 
or  assigns  auy  uotoy  debenturey  bendy  or  other 
or  drulty  bitt  ol  exehangey  mortgage,  judgment,  or 
thereof,  or  -(G)-  witb  intent  to  defraud  partiei-patesy  shares, - 
receives  birectl-v  or  indireetl-y  any  money,  prohty  property, 
or  benefit  tbi-ough  any  transaction,  loany  eommissiony  eon- 
traety  or  any  other  act  of  the  A dministrationy  or  -(©)-  gives 
any  unauthorized  information  concerning  any  future  action 
or  pbm  of  the  Administration  which  might  afeet  the  vahre 
of  securities,  ory  having  such  kno~wiedgc,  invests  or  speculates,- 

compan}^  or  corporation  receiving  loans  or  other  assistance 
from  the  Administration  shah  be  punished  by  a  hne  of  not 
more  than  $40,000  or  by  imprisonment  for  not  more  than 
hve  years,’  or  bothr 

(d)-  -(4)-  4t  shah  be  the  duty  of  the  Administration 
and  it  is  hereb}^  cmpo-v-crcd,  to  coordinate  and  to  ascertain 

concems  can  be  most  effecti-vch-  utilized  for  national  defense 
and  essential  civilian  production^ 

‘‘-(-2)  4t  shall  be  the  duty  of  the  Administration  and  it 
is  hereby  empowered,  to  consult  and  cooperate  with  appro¬ 
priate  gove-Himental  agencies  in  the  issuance  of  ah  orders 
limiting  or  e-xpanding  production  byy  or  in  the  formulation 
of  policy  in  granting  priorities  tOy  business  concerns.-  Ah 
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stteb  govcmmcntal  agencies  fife  required,  before  issuing  sueb 
orders  er  a-imoimeing  sueb  priority  polieies,-  to  eonsult  with 
the  Administration  in  order  dmt  smafl-business  coneems  will 
be  most  effeetbroly  utifeed  in  tbe  produetion  of  articles, 
equipment,-  supplies  and  materials  for  nati-onal  defense  and 
essential  civilian  pnrposesr 

A-dmmist-ra-tion  sbaH  have  power,  and  it  is 
hereby  dneeted^  whenever  -rb  determines  -such-  action  is 
necessary — 

■‘-■(-1-)-  to  make  a  complete  inventory  of  all  produc- 
tive  facilities  of  small-bnsiness  concerns  which  ean  be 
used  for  defense  and  essential  civilian  productien  or  to 
an^ange  for  such  inventor}^  to  be  made  by  any  other 
governmental  agency  which  has  tbe  facihticsv  4n  mak¬ 
ing  any  sneb  inventory,  tbe  appropriate  agencies  in  tbe 
several  States  sbak  be  requested  to  furnish  an  inventor^^- 
of  tbe  productive  facilities  of  smal-kbusi-ncss  concerns  in 
each  -i^speetive  State  if  such  an  in-venter}^  is  available 
or  in  prospect; 

to  consult  and  cooperate  with  officers  of  tbe 
Govenunent  bavmg  proeurement  powers,  in  order  to 
utilize  tbe  potential  productive  capacity  of  plants  oper¬ 
ated  by  small-busmess  concerns-; 

■^S)-  to  obtain  infoimation  as  to  methods  and  prae- 
tiees  which  Government  prime  contractors  utilize  in 
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lotting  subee-ntfaets  an4  to  take  action  to  cncoiiragc  tke 
lotting  ol  subcontracts  by  prime  contractors  to  smaik 
busincss  concerns  at  pr-iocs  an4  on  conditions  and  terms 
wbieh  are  fair  and  equitable ; 

‘^-(-4)-  to  take  sueb  action,  autliorized-  under  tbis 
section^-  as  is  necessary  to  provide  small  business  eon- 
eerns  with  an  adequate  mcentive,  cx-cluding  subsidicsj 
to  engage  in  defense  and  essential  civilian  production  and 
to  faeditatc  tbe  eonversion  and  equipping  of  plants  of 
smalld>usincss  concerns  for  sueb  production  ; 

to  determine  Tvdtbin  any  industry  tbe  eon- 
eemsy  firms,-  persons,  corporations,  partnerships,  coopera¬ 
tives,  or  other  business  enterprises,  which  are  to  be 
designated  ‘small-business  concerns’  for  the  purpose  of 
effectuating  the  provisions  of  this  section ; 

to  certi-%^  to  Government  proeuixment  officers 
with  respect  to  the  competency,  as  to  capacity  and 
credit,  of  any  small  business  concern  or  group  of  sueb 
concerns  to  perfonn  a  speeifie  Government 
eontraekj 


“(7}-  to  obtain  from  any  b’ cderal  department,  cstab ■ 
lisbment,  or  agency  engaged  in  defense  procurement  or 
in  the  financing  of  defense  procurement  or  production 
sueb  reports  eonceming  the  letting  of  contracts  and  sub- 


and  making  of  loans  to  business  concerns  as 
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portineiit  m  canyiiig  ottl  ite  luftetioHS  uitd-ef 

Ibis  Act; 

“-f8)  le  eblftitt  feewi  supglAi^  ef  matcHais  infoi- 
fflation  peyla-iiiing  le  ibe  motliod  ei  fibing  orclci^  aftd  Ibe 
bases  fe¥  aboeatmg  Ibeb  supply,  whenever  b  appears 
ibal  any  smab  biisbiess  is  unable  in  eblain  materials  fer 
or  esseibial  ei-viban  nmbuetion  from  bs 


soiirces-j 

-‘-f9)  lo  make  studies  and  recommendations  lo  the 
appropriate  b^ederal  agenebs  to  insure  a  bur  and  epun 

business  eoueerns  to  eftVetuate  the  defense  program  or  for 
essoiitial  civilian  purposes ;  and 

--flO)  to  eonsidt  and  cooperate  wbb  ab  Govern¬ 
ment  agencies  for  the  purpose  of  insuring  that  small- 
business  coneerns  sbab  receive  fab  and  reasonabb  treat¬ 
ment  from  said  ageneies-j 

“-fll)  to  estabbsb  sueb  advisory  boards  and  eom- 
nnttees  wlroby  representative  of  small  business  as  may 
be  found  necessaiy  to  acliieve  the  purposes  of  tins  seetiom 
(f)  -(4f  dbte  Congress  has  as  bs  policy  that  a  fab  pro- 
portbn  of  the  total  purebases  and  contracts  for  supplies  and 
services  for  the  Government  sbab  be  placed  v4tb  small  busb 
ness  concerns,  bo  effectuate  sueb  policy,  small  business  eon- 
eems  vbbin  the  meanutg  of  this  section  sbab  receive  any 
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awafd  e¥  (jeB4Faet  as  wkicili  k  is  detcr- 

niiiied  fey  tfee  Administration  and  tfee  cen-traeting  preouro' 
ment  ngcHcics  -(Ar)-  tn  fee  in  tfee  interest 'ol  mobilizing  tfee 
Aiatioids  fed  prediietivc  eapaedyj  er  -fSf  te  fee  in  tfee  interest 
el  tfee  national  delense  pregramj  te  make  snefe  award  or  let 
snefe:  eontract  te  a  smad-feusiness  concern. 

Wfecne-vcr  materials  er  supplies  are  adecatcd  fey 
lawj  a  lair  and  cquitafelo  pcrccntag-c  thereel  sfead  fee  made 
availafelc  te  tfee  iVdministration,  te  fee  adeeafele  fey  it  te 
smad  plants  imafele  te  obtain  tfee  neecssar}'  materials  er 
supplies  Irom  nsnal  senreesT-  8itefe  percentage  sfead  fee  de¬ 
termined  fey  tfee  dead  el  tfete  la-wlul  alleeating  antfeeiaty 
alter  giving  led  consideration  te  tfee  claims  presented  by 
tfee  Administration. 

Wlienever  tfee  President  invokes  tfee 
fean  in  tfeis  Act  te  allecate,  er 
any  mateiial,  te  an  entent  wfeicfe  tfee  -President  finds  wid 

tfee  civilian  market,  fee  sfead  de  se  in  snefe  a  manner  as 
te  make  availafele,  se  lar  as  praeticafele,  ler  business  and 
varieus  segments  tfeereel  in  tfee  neisnal  efeannel  el  distrifeutien 
el  snefe  material,  a  lair  sfeare  el  tfee  avadafele  eivilian  supply 
based,  se  lar  as  praetieafeley  en  tfee  share  reeeived  fey  snefe 
=is  under  nennal  conditiens  during  a  representative 
Pane  24j  1-P50-7  Provided,  That  tfee  limita 
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tioiis  festeictiens  im^scd  es  tlie  productioa  el  specific 
tees  sheiild  gte  dee  considcmtion  te  Ifie  eeeds  el  eew 
cenccrnsT 

‘--fg)-  tee  Adnfinistmtion  sfiaH  mtec  a  report  every 
ninety  days  el  eperatiens  under  ties  title  te  tlie  President^ 
tfie  President  el  tlie  teiatej  and  tire  Speaker  el  tlie  Heuse 
el  -Kepresentati-ves .  Suefi  report  sball  include  tfie  names 
el  tlie  business  ceneems  te  wbom  eentraets  are  letj  and  ler 
wbem  financing  is  arranged^  fey  tbe  Administratien,  te- 
gctlicr  Vritli  tfee  aineunts  in-vekved,-  and  suefi  report  shall 
■inehidc  such  other  inlermatien,-  and  such  comments  and 
recommendations,  with  respect  te  the  relation  el  small- 
business  ceneems  te  the  delensc  effert,-  as  the  Admmistratien 
may  deem  apprepnatcT 

-  (-h)-The  Admmistratien  is  herefe}^-  empowered  te  make 
studies  el  the  effect  el  price,-  credit,  and  other  controls  im¬ 
posed  imdcr  the  delensc  program  and  whenever  it  finds  that 
these  controls  discriminate  against  er  impose  undue  hardship 
upon  small  feusmessj  te  make  recommendations  te  the  appro¬ 
priate  -Federal  agency  ler  the  adjustment  el  controls  te  the 
needs  el  small  feusmessr 

-  (i)  tete  Reeenstruetion  -Fmance  Coi'peration  is  author  - 
med  te  make  loans  and  advances  upon  the  recommendation 
el  the  Small  Delenso  Plants  Admmistration  as  provided  in 
-fh)-  -fh)-  -(At)-  el  this  section  net  te  c-seeed  an  aggregate 
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al  ftfty  mte  es  stiefe  tema 
aft4  wife  s«ek  maturities  as 


el 
a!ft4 

'Emasee  Gerporaliea  may  deterimaer 

Efee  Eresideal  aiay  Iraasfer  le  Ifee 
aay  fuaatieasj  pewefSj  aad  duties  el  aay 

5^e  leaa  sfead  be  eeeeaaaeaded  m 
laeditiesj  er  seatiees  Imuasbed  by  tise  Adaaaiatratiea  aadcr 
titis  seetiea  le  aay  busiaess  catcrptise  aaiess  tiie 
partncra  er  effieers  el  saeb  busiaess  eaterptise  -(4^ 
le  Ibe  Adaaaisteatiea  tbe  aaaaes  el  aay 
er  etiier  persons  engaged  by  ee  ea  bebad  el  sueb 
eaterptise  lea  tiae  pt^ese  el  expediting  appbeatieas  made  le 
Ibe  A  dmiaistratiea  ler  tim  assistaaee  el  aay  send  and  tire 
lees  paid  er  le  be  paid  le  aay  sueb  persensj  and  -(2)-  exe- 

a  petied  el  Iwe  years  ader  aay  assislaaee  is  rendered  by  tiie 


b/A  on  l~t  Kn  oin  ooo 
tU  o  LliJil  U  ILoIllt^oo 

eaapleyiagj  leaderiag  any  effiee  er 
laiaiag  ler  prelessieaal  sereieesj  aay 
sueb  assislaaee  er  aay  pari  Ibereel  was 
eae  year  prier  Iberelej  sbab  baee 
leraeyj  ageat  er  empleyee  el  tiae 
a  pesbiea  er  eagagaag  in  aetixities 


S.  1717 — -2 
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1  tieft  sbftli  dotcmimcd 

2  el  assistancG  under  tfeis  set 


witb  respect 


3 

4  be  ^ 

6  4ft 

7  be  ftiftde  for  tbe 

9  ii>f  gueb 

10  peift^  fts  sbfttt  be 

11  ift  tbe  formulation  of  rulesy 

12  mente  thereto  issued  under 

13  fe^aratioft  there  shall  be  fair 

14  sinall-j  fer  medium—  and  fer 


this  Aety  saeb  exemptions  shall 
enterprises  as  may  be  feasible 
ef  this  Aetr 

this  Aetj  special  prevision  shall 
tts  baftdhft^  ef  all  requests,  apph- 


sball  be  ap- 


lUT 


^  flip 
tliU 


15  different  gcograpbieal  areasy  fer  trade 
10  and  nonmembers,-  and  fer  different 
17  -‘-fo)  dd  the  fullest  extent  the 

13  praetieabley  it  shall  make  a  fair  ehaegc  fer  the  nse  ef 

19  ernment-o wired  property  and  make  and  let  eentraets  en  a 

20  basis  that  will  result  in  a  recovery  ef  the  direct  costs  incurred 

There  are  hereby  anthemed  to  be  appropilated 

23  such  sums  as  may  be  necessary  and  appropriate  fer  the 

24  eut  of  thc  ftrovisioiis  and  nurneses  ef  this 
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B^-ATE-  BEPBESB-NTATIOX  m  BEG  ION AL  OFFICES 

SeOt  9.  Section  -fb-)-  el  Ike  ©eleese  feoAietioe  Ael 
el  4-9§0  is  amcn4e4  ky  addm-g  al  Ike  eed:  tkcrcol  Ike  lei- 
^  -Tkeee  skak  ke 


efficers  el  eaek  rcgienal  effiee 


ky  lille  4^  el  Ikis  Ael  a  resident  el  eaek  Stale 
ky  seek  ekSee  wkese  ge-ve-rner  requests  seek  repre 


OP  PEE  HOUSING  ANE  BENT  ACT  OE  1947 
SeOt  4^  -faf  Seetion  -2^4  -{4)-  el  Ike  Sensing  an4  Sent 
Ael  el  494-7,  as  amended^  is  amended  ky  striking  enl  Aknne 
dOy  4994^  and  inserling  in  ken  Ikereel  ‘Tebrnary  29y  4992^ 
-fk)-  -f4)-  4ke  Sensing  and  Sent  Ael  el  4-947,  as 
amended,  is  amended  ky  striking  enl  ‘‘Sensing  Expediter^’ 

/4  no  rp  XXX  1 1  r^n 

ccixtrr  iHo^x  iix  n uc 


“President’’ 

-m- 


and  Sent  Ael  el 


and  Sent  Ael  el 
enl  “Tke 


204  -(a^  el  Ike 
^  is  r 

200  -(e)-  el  Ike 

skak  ke  in  Ike  Distriet  el 
iay  kni  ke  er  any  dtdy  autkerized  representative  may 
any  er  ak  el  kis  pewers  in  any  piaee  and 
and  inserlmg  in  ken  tkereol  ‘‘-Attemeys”. 
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-f4}-  Scetieft  208  -{^  el  ihe  Heesieg  aii4  Seitt  Aet  el 
40477  m  affieft4e47  is  amei^dcd  te  read  as  ledews-j 

President  sbad  administer  tke  power-Sy  dntiesy 
and  limetiens  eenferred  npon  dim  Idis  Aet  tdrengd  tde 
new  independent  agency  created  pursuant  te  section  403  el 
tde  Defense  Prednetien  i4et  el  49-50t  Pde  President  may 
prneide  ler  tde  transfer  te  sued  new  agency  el  any  el  tde 
Innetiensj  reeerdsy  property,  persoimcl,  and  unexpended  dad 
anees  el  appropriations,  adeeatiensj  and  elder  funds  el  tde 
Office  el  tde  Housing  Expediter.  Any  cmple^Tes  el  tde 

Q  r*  r\^  fl  •)  /~\  An  fV  rw/l  y  n/x  f  4*0  r^l~t  pi] mi  — 

v4  ill V.  1  til .1. JL V./ L L o  1 1 1  I  J .. V  4  o 1/1  i.l/Hol\_il  1  t-iOl  ollctl  1  ^  t.Lll 

less  transferred  te  elder  positions  in  tde  Gevernment,  de 
separated  from  tde  serffieer  4de  President  sdad  made  sued 
previsions  as  de  sdad  deem  appropriate  ler  tde  termination 
and  liptHGlatien  el  tde  affairs  el  tde  Office  el  tde  Housing 
Expediter  and  nntd  sued  action  is  laden  dy  tde  Presidentj 
tde  Office  el  tde  H-eusing  Exp>editer  sdad  de  eentinued.-  Per 
tde  purposes  el  deternnning  tde  status  el  employees  trans¬ 
ferred  te  sued  new  a-geney  as  provided  in  tdis  seetioiiy  tdey 
sdad  de  deenred  te  de  transferred  in  eonncctien  wdd  a  trans¬ 
fer  el  lunctiensffi 

-fe)-  Seetien  204  el  tde  Housing  and  Pent  Aet  el  1-947-,- 
as  amended,-  is  amended  dy  adding  at  tde  end  tdereel  tde 
ledewing^ 

--(d)-  Pde  President  sdad  dy  regulation  or  order  estad- 
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lisb  meh  maximum  feel  ee  maximum  feels  as  ie  his  judg- 
eaeel  will  fee  feif  aerd  equilafele  fee  aey  Imusieg  aeeemmeda 
liees  -flf  ie  aey  Slale  wfeiefe  fey  law  deelafes  tfeal  ifeefe  exists 
suefe:  a  sfeeftage  ie  feetal  feeusieg  aeeeeeeedaliees  as  le  fe- 
^fttife  ¥fedefal  feel  eoelfol  ie  seefe  Btatey  6f  ie  aey  ie- 
eefperatcd  eity^  lewey  wllagey  ef  ie  tfee  eeieeefpefated  afea 
el  aey  eeeely  --fotlicf  tfeee  a  eityj  tewe-,-  villagcy  ef  imieeef- 
j^efaled  afea  witfeie  a  8lale  wfeiefe  is  eeetfellieg  feels)-  ef)ee 
feeeigt  el  a  feseletiee  el  its  geyefeieg  feedy  adegted  lef 
tfeat  ^uy^ese  ie  aeeefdance  witfe  ag^ieafele  leeal  law  aed 
feased  epei^  a  feeding  fey  seefe  gevcrnieg  feedyy  rcaefecd  as  a 
result  el  a  gefefee  feearieg  feeld  altef  tee  days’  eetieej  tfeat 

as  te  feqeife  F edcral  feet  eoetrel  ie  seefe  eityj  tewey  xi 
er  eeieeefger ated  afea  ie  seefe  eeunty.  -fee 

feet  lef  aey  feeesieg  aecemmedatiees  under  tfeis 
tfee  fefeesidcnt  sfeall  gfeee  dee  eensideratiee  te  tfee 
feels  prexailieg  lef  seefe  feeesieg  aeeeremedatiees  ef  eem- 
f arafele  fereesieg  aeeeeeeedaliees  defieg  Ifee  yefied  Irern  fe4ay 
S4y  feOfeOy  le  June  d4y  1950y  aed  fee  sfeall  erafee  adjustereet 
lef  seefe  relexael  laetefs  as  fee  sfeall  determine  aed  deeea  te 

ie  iespeet  te  seefe  aeeemmeda- 
tieesy  ieeledieg  ieeroases  er  deereases  ie  preyerty  taxes  aed 
etfeef  eests  wfefeie  seefe  State,-  ineerperated  eityy  tewey  er  xife- 
lagey  ef  eeieeefperated  afea7 


fee  el  general 
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rcete-F  el  Dcfonsc  Mobilization,  acting  jointly7  sfeaH  clote^- 
miftc  an4  certify  to  tbo  Prcsidcirt  tbat  any  area  -(whether 


under  this  Aet)  is 

gn  n  il 

oixitiT  ij  y  X  ^  w  ^  * 

r\-^  4-  Kt  rtn  4- r\ 

XJ\J  b  blXUJ  J  o  tlXJ  TvT  vT  L  tvX 

as  in  his  jndgy 
the  pro- 


then  or  orer 

a  eritieaf  defense  housing  area;,  the 
lation  or  order  establish  sneh 
rents  for  any 

rent  control-  in  sneh  area  or  portion 
nrent  will  he  fair  and 
visions  of  section  -(e(-  the  term  h 

accommodations’  as  applied  to  any  sueh  eritieal  defense 
Irouaing  area  shall  include  all  housing  accommodations  in  the 
area,  without  exceptionr  4n  establishing  any  maximum  rent 
for  any  housing  accommodations  under  this  subsection,-  the 
President  shall  give  due  consideration  to  the  rents 


ions  dining  the  period  from  ^4ay  fdlhOj  to 
dmne  ^4j  P9h0,  and  he  shall  make  adjustment  for  sueh  rele¬ 
vant  factors  as  he  shall  determine  and  deem  to  he  of  general 

and  other  costs 
rents  in  any  eritieal  defense 
at  sueh  tinm  as  the 
-  of  Defense  Mobilization, 


area. 

housing  area  shall  he 
of  Defense  and  the 


jointly,  shall  detennine  and  certify  to  die 


that  sueh 


23 


a  critical  defense  housing  are%  or  as  fm- 
-fef  or  -(jf  of  this  sectieiH  Provided^ 

ctll  \  clJ.  L  cv 


4  under  fhe 

5  ^his  sectionj  maximmn  rents  may  he 

6  expiration  of  thirty  days  on 
1  tion  of  the  Secretary  of  Defense  and  the 

8  Mohilization,  acting  jointlyT  Dor  the 

9  tion  a 

10  which  the 

11  HU)-  a  new  defense  plant  or 
or  is  to  he  provided,  or  an 
installation  has  been  or  is  to  he 
tion 
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housing  area  shall  he  any  area  in 
exishv 

n  n  hi 

TietCy  Tt^Tv^aT 

plant  or 
or  hs  opera- 


workers 
to  carry  out  aetivi- 
and 


ties  at  sneh  plant  or  n 
a 

such  defense  workers  or  military 

-1  -yy-i -r^  r\ r\  n  T-r-r  K  -i  K  i  'r~v  /->/4  r\t* 

111!  IJUllVlcJ  \v  lllL  il  1111  iJUClL  o  vTT 

^ci  /^-i-  OTT  /->  K  A  A  Tvl  n  "n  h  rw 

l/lUo  v7i  LliJil  vl  lUllo  U  1/1  cl  lit'  vTi 

Whenever  an  area  has  been 
23  section  -(f)-  to  he  a  critical  defense 
2d  ennstruetion  credit  controls  imposed  under  title  of  the 
25  Defense  Droduetion  Act  of  40h0  shall  he  relaxed  to  the 


under  snk- 


area 
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dofonsc  workers  aed  military  f^e-rseim-ek  Tbe  fact  ttet  any 
area  Ims  boon  eertifiod  as  a  critieal  defense  betising  area 
wnder  sabseteian  -(ff  shall  not  make  sneh  area  Inehgiblo 
for  the  loeatlen  of  additional  defense  plants,  faeilitiesj  or 

llrt-f-i  /~vt->  o  r\t*  r>  o  o  o/~\iTr»/^/^  /~\~r  rt  i-l  /'*  t  ft  I  t  I  t  4  o  -xrxr  ir\-vr\  /->n  ^v/^ 

TTTl5t'loiTll;rlt:lllt5j  TTr  tX*5  tt  oU  111  Ut?  TTT  MtlLll  LlUllJXi  TlTill  lllr V  U1 UL”  tl  U 

nrent  ef  any  sortr 

bfo  maximum  rents  shad  he  established  under  sub- 
seetion  -{4)"  housing  accommodations  in  any  Btate  where 
rent  control  is  in  effect  or  in  any  locality  where  local  rent 
is  in  effect,  unless  the  rent  component  ef  the  Con¬ 


fer  such 


•|~h/^  I fi-oi- 
i/l-lL/  ictcJc 


sumer’s  Index  of  the  Bureau  of  Labor 
State  or  locality  has  increased  more  than  the 
average  of  the  rent  component  of  such  indc 
six  months  for  which  such  index  is  available 
ceding  the  establishment  of  such  maximum 
component  of  the  Consumer’s  Index  of  the 
Statistics  for  any  State  shad  be  the  average^ 
as  determined  hv  the  Bureau  of  Ls 


cities  in  the  State,  except  that,  where  only  one 
I7  the  rent  component  -for  the  State  shad  be 
for  tl  at  citw  U-pon  the 
rents  pursuant  to  subsection  -{I}-  for 
accommodations  in  a  State  in  whidi  State  rent  control  is  in 
effect.  State  rent  control  shall  thereupon  terminate.-  Upon 
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rents  pursuant  to  snbseetk)n 
in  ft  locality  in  wbiofe  local 
is  in  effect,  loeal  rent  control  shall  thereupon 
¥he  rent  component  fer  any  locality  snhjeet  to 
local  rent  control  shall  he  the  rent  component  as  estahlishcd 
hy  the  Bureau  ol  Bahor  Statistics  for  that  locality.  TOiere 
data  eoncerning  rents  ha^e  not  hecn  heretofore  coheeted  for 
a  clfy  in  ft  State  hfcring  State  rent  control  or  for  a  particular 
locality  which  has  local  rent  control,  the  President  may  cause 
a  survey  to  he  made  hy  the  Bureau  of  -Labor  Statistics  for  the 
of  establishing  a  rent  component  for  that  State  or 
Lor  the  purposes  of  this  subsection^  State  rent  con¬ 
trol  shall  be  deemed  hr  effect  hr  any  State  hr  which  masimnm 
rerrts  are  controlled  pursuant  to  State  law  throughout  the 

effect  hr  every  locality  of  the  StatCr 


Lr  order  to 

v/O  C/Jb  clll  vl 

Oft  the  date  of 


for  increases  which  have 
the  maximum  rerrt  hr  effect 
of  this  subsection  fer  any 


shftllj  upon  sworn  applicatiorry  he  hr- 
ereased  to  L20  per  centum  of  the  following  r  Lhe  maxi¬ 
mum  rerrt  for  the  housing  accommodations  -(or  eomparahle 

hr  effect  on  June  ffOy  1917,-  plus 
or  allowairlc  under  this 


the  amourrt  of  arrv 


Act  for  major 


or  for  h 


in  living 
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m  Iwiftg 


required  er 


7  or  for 
ordinary 

-wliieli  is  based  u^on  tbe  maximum  reni  m  effect  on 
j-9-1^,  lor  ^ko 


10  Anfe  shall  bo  oheeihre  npon  Iho  hhng  ol  the  applieation. 

11  Nothing  in  this  siihseetion  shah  require  the  reduetion  ol  any 

13  increases  in  eosts  and  prices  as  the  President  may  deena 

14  appropriate/’ 

15  -fd)-  Section  QOS  ol  the  Sensing  and  Bent  Aet  ol  1947, 

16  as  amended,  is  amended  to  read  as  lollows  :- 

1"^  ^ser  QOSr  -(af  Any  person  who  demands,  aeeeptsj  re- 
13  ceAes,  or  retains  any  payment  ol  rent  in  excess  ol  the  maxi- 
10  mum  rent  prescribed  under  the  provisions  ol  this  Aetj  or  any 

20  regulationy  orderj  or  requirement  thereunder^  shah  be  hahle  to 

21  the  person  Irom  whom  such  payment  ie  demanded,  aeeeptedy 

22  received,  or  retained  -for  shah  he  hahle  to  the  Suited  States 

23  hereinalter  provided)  lor  reasonable  attorney’s  lees  and 

25  hie  amounts  ol  -fhf  ShOy  or  -fh)-  not  more  than  three  times 
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1  the  ameiiftt  hy  whieh  the  payment  ee  payments  demanded, - 

2  accepted^  eeeeivedy  ee  retamed  exceed  the  maximum  reet 

3  -whieh  emdd  lowlfthy  he  demanded,  aeeeptedj  reeei¥ed7  er  re- 

4  tained,  as  the  eeurt  m  its  discretion  may  determine,  wideh- 

5  CltllCl*  ease  may  he  the  greater  amount :  Provided, 

6  d^hat  the  amount  ol  such  liquidated  damages  sh€dl  he  the 

7  amount  ol  the  overcharge  or  overcharges  h  the  defendaih 

8  proves  that  the  violation  was  neither  wdlhd  nor  the  result 

9  ol  failure  to  take  practicable  precautions  against  the  occur  - 

10  renee  of  the  \dolation.- 

11  --fb)  Any  person  who  unla-vdull-y  evicts  a  tenant  shall 

12  he  liahlc  to  the  person  so  evicted  -(or  shall  he  liable  to  the 

13  -Ifnitcd  States  as  hereinafter  provided)  for  reasonable  at^ 

14  tomey-s  fees  and  costs  as  determined  by  the  court,  plus 

15  liquidated  damages  in  the  amounts  of  -(4)-  one  month’s  rent 

16  or  ShOj  whichever  is  greater,-  or  -(^  net  more  than  three 

18  Provided,  dhat  the  amount  of  such  liquidated  damages  shall 

19  he  the  amount  of  one  month’s  rent 

20  greater,  if  the  defendant  proves  that  the  violation  was  neither 

21  willful  nor  the  result  of  failure  to  take  praetieablc  pre- 

24  this  section  may  be  brought  in  any  F cderal  court  of 

25  4 4  ni  r\ir\  i/*r\  i*/!  1  /~>  r\  .-yv^.<rvn  4-  1 1 

Ttrxrf  I U.I loTXiu LiUii  i iiytri U-illoo  trr  rittr  uJiiix/iiiit  tj 


I  /•y**  1  m  •tn.'T'r 
ry  tTr  llT  tlTT  N 
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Bferte  Of  Territorial  eoort  ol 
ooo  year  alter  tire  4ate  el  -vk)latioo-f  Provided^  Tlrat  il  riie 
j>ersoir  Irofft  wkeor  sucli  payment  m  4cmanded,  aceeptedy  re- 
eereed,  or  retained,  or  the  person  wrongfidly  evieted,  either 
laris  to  hrstitate  an  action  under  this  scetien  witlihr  thirty 
days  Iroffi  the  date  ol  the  oecurrcnce  ol  the  violation  or  is 
not  entitled  lor  any  reason  to  bring  the  action,  the  hriiited 
States  may  settle  the  elahn  arising  ont  ol  the  violation  or 
Vrithin  one  year  alter  the  date  ol  violation  may  institute  sneh 
aeti-oin  41  sneh  dahn  is  settled  or  sneh  action  is  mstitnted,- 
the  person  from  whom  sneh  payment  is  demmnledy  aec^eptedy 
reeei-ved,  or  retained,  or  the  person  wrongfully  evietodj  shall 
he  barred  from  bringing  an  action  lor  die  same 
or  violations.  Tdr  the  purpose  ol  determining  the 
amount  ol  liquidated  damages  to  he  avv  arded  to  the  pfaintih 
in  an  action  brought  under  subsection  -(n|-  ol  this  seetiony 
all  violations  alleged  in  an  action  under  said  subsection  -fa]- 
wliich  were  eommi-tted  by  the  defendant  with  respect  to  the 
plaintih  prior  to  the  bringing  ol  sneh  an 
to  constitute  one  violation  andy  in  such  action  under 
-(af  ol  this  section,  the  amount  demanded^ 


or  retained  in  connection  with  sneh  one  violation  shall  he 

r  \  T>  el  /%/•! 

vlhlllcll  1  vt  V  vl  ^  tl  V  •  V,'  i.  L  vl  j  X 

with  ah:  such  -violations.- 


deemed  to  he  the  aggregate 


ceivedy  or  retained  in 


25  A  judgment  lor  damages  or  on  the  merits  In  any  action  under 
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either  siibseotioii  oi=  -fb^  el  ibie  sec-tion  sbeli  be  a  bae  lo 
aay  reeeeei-’y  imdor  tbe  same  sabseetiee  el  ibis  socliea  ia  aay 


et-bei-'  actien  against  tbe  same 


ea  aecoiint  el  aay 

AT*  4/^  -j-  n  /\  1 1 1 
TTTTtTjr  Tt7  tTltj  lTTt5tTtU 

aa4  Rent-  Aet  el 


witb  resect  te  tbe  same 

o  i n  n  n  c«i-i  rt !-» 

tTtTTr  t7x  TliL'  ilL"  LlUJl  Tii  >V  XllL  li  ollLil 

-fef  Section  ^Ob  -(af  ^  tbe 

10/1^  r>  a  r\  ri  Orl t  ei  ■!->->  r\i~\  r\  r\  A  4 /4  r>  a 

X  f  /  i  I  y  cvk5  clIllXillLlU  T!5  tllllv  IIVlUvl  Tw  TvTctxX  clo 

^-af  -fbf  4t  sbab  be  aalawM  lee  aay  peesea  te  4e- 
mandj  aeeeptj  receive,  er  eetain  aay  real  lee  tbe  ase  ee 

excess  el  tbe  maxaaam  eeat  ^eeseeibed  under  tbis  Aety  ee 
etberwisc  te  de  ee  eaat  te  de  aay  aety  m  vielatiea  el  tbis 
Aetj  ee  el  any  rcgulatiea  ee  eedee  ee  reqaieement  aadee 
tbis  Aety  ee  te  ebeey  sebeity  attempt,  ee  agree  te  de  aay 
el  tbe  foregomgv 

“  (2)-  4t  sbab  be  anla-wlal  lee  aay  person  te  eviety 
eeaeeve,  ee  exclude,  ee  eaase  te  be  evietedy  removed,  ee  e^ 
eluded,  aay  tenant  leem  any  centrelled  beasiag  accommo- 
ia  aaj^  asaimee  ee  upon  aay^  grounds  except  as 


aatbeeized  ee  peeaatted  by  tbe 
any  rcgulatien,  ordee,  ee  jx 
peeson  wbe  lavdully  gains 
eentrebed  bousing 
laby  te  comply  with  saeb 


el  tbis  Act  ee 
ey  and  any 

T'iT\ii~t  xL  4  Ai~>  o  n  4  r^T  o  ii 
iTtTTTT  tt  TtrllltTlT/  tTl  U1 IT 

and  tbeeeaftee  labs 

r|  i4l  O  O  Q 
\_/i  vy  X 1.  vli  L 1  Al  o  IX  o 


may  bave  been  a 


lee  saeb  possession  by  tbe  prevb 
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sien^  el  ifeis  Aet  er  aety  rcgulatien^  erd-efy 
thoromaler,-  shall  alse  he  deemed  te  have 
saeh  lenaal  aad  shah  he  liahle  le  saeh  tenant  e?  le  Ihe 
hinited  Statesj  as  provided  hi  ^feis  Act/^ 

-(4)-  -(4-)-  Sectien  ^03-  -(a)-  el  the  Housing  and  Eend  Ael 
el  19-4-7,  as  amended,  is  amended  le  read  as  lohows : 

4-1  r\-Y-i  -r-Kn  i<4i->  /~vT»r<  t~m  \  /~\i*  n  -1~>  tt  /~wf  ki  t-i  7  r7/-\  /d  'Vx  /-v-t- 

1/1 V' 11^  LftAi  l/'Xi'-X  oxl-XL/ y  cl o o V^U’J.iX l/i vJ J.i y  cl XX  \  vl  l/xX v^X  VJX  cX clXl Xi' IX  cX X  vX LL vlX 

persons,  er  legal  saeeesser  er  representative  el  the  leregeingj 
aad  includes  the  Hnitcd  States  er  any  agenc}^  thcreol,  er  any 
ether  gevernnien-tj  er  any  el  its  pehtieal  subdivisions,  er  any 
el  any  el  the  loregoing :  Provided,  That  ne  punish¬ 


ment  previded  hy  this  Aet  shah  apply  te  the  -United 
er  te  any  sneh  govcnmicnt,  political  subdivisienj  er 
ment  agency.’^ 

-(2)-  the  hrst  sentence  el  sectien  202  -(e)-  -(4)-  -(A)-  el 
the  Heusing  and  Rent  Act  el  1947,  as  amended,  is  amended 
by  striking  ent  the  lolloping :  ‘which  is  located  in  a  erfy  el 


less  than  twe  million  hve 


ae- 


eeidhig  te  the  1940  deccnidal  census  andA 


-fh)-  Section  202  -(e)-  -(4)-  -(H)-  el  the  Housing  and  Rent 
Aet  el  1947,  as  amended,  is  repealed. 

-f4)-  The  previso  hi  section  204  -(h)-  el  the  Housing  and 
Rent  Aet  el  19477  as  amendcd7  is  repealed? 

-(#)-  Scetion  202  -(d)-  el  the  Heusing  and  Rent  Aet  el 
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j-94-7-,  as  amendc^y  is  aman-ded  fey  inserting  after  “204  -(fe)” 
-fif  or  tfee  fallowing:-  ^  204  -ffefy  er  204  -{^ 

-(gf  The  first  sen-tenee  ef  seetien  204  -(fif  -ffef  ^ 


t  n  n  TY1  ^  /^r\  l-y-rr 

in  till  1  vT  1 1  u.  L  Li  u  y 

in  lien 


o -n rl  T?  oTii*  A  oi"  1  7 -  n g 

nil  V.1  iv\_/ll  1/  L  HI  _L  fy  cl 

^  1 T  4-  ^ ^  /  T-| -\_  /  1  o  ^  u 

trllt?  I  lip  ttlitt  I  ly  trtttt  Ti 

-{^7  (o)  ’■■• 

-(ir)-  ^etfe-ing  in  tfeis  Aet  er  in  tfen 
Aet  ef  4947,  as  amended,-  sbafi  fee 
person  to  efier  any  fiensing 

-(f)-  -(4)-  4fie  last  sentence  ef  section  4  -(e)-  ef  tfie  Hons 
ing  and  Rent  Act  ef  -1947,  as  amendedy  is  amended  fey  in- 
after  tfie  word  “section”  tfie  feUewingr  ^4er  persons 
in  national  defense  aetfeities  and”. 

-(2|-  Section  4  -(e)-  of  tfie  Sousing  and  -Rent  Aet  of 
4947,  as  amended,  is  amended  fey  striking  out  “Janie  JOy 
1951”  and  inserting  in  lien  tfeereof  -■‘Refernary  20y  -4952”. 

-(j)-  Section  240  of  tfie  Independent  Offices  Appropria 
tion  Aety  -1946  -(00  Stat.  434)--,  and  section  240  of  tfie 
Independent  Offices  Appropriation  Aety  4947  -(60  Statr 
are  ficrefey  repealed. 

SEeT44T  Sotbing  contained  m  this  title  shall  fee  eonstrned 
to  fflodifyy  repeal,-  supersedoy  or  affect  tfie  proviisons  of  eftfier 
-(4)-  tfie  Agricultural  AcCt  of  4949,  or  -(2)-  tfie  Agricultural 
Marketing  Agreement  Aet  of  4037y  fts  QjUtoiI'cI^  d  ^  to 
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afty  provisioR  tbercol  of  aHicndmcnt  thereto,  heretofore  or 
hereafter  made  or  issued  under  the  provisions  of  the  Agri- 
eultural  Marketing  -Agreement  Aet  of  as  amended-.- 

THHhE  H— CRmOAL  SOEEIEE  AEEAgy 

PROCEDUBEg  EOR  EEEE€4gE  OE  AEMSOEEPMy 
EEPI-RAT40E  ©APE 

gee.  2-0-1-.  -faf  hfotwithstanding  any  other  provisions  of 
this  Aretj  the  authority  eontained  in  titles  HSj  JMy  or  M 
of  this  Aet  shah  not  he  exereised  in  any  area  m-dess  the 
President  shah  have  determined  that  sueh  area  is  a  eEtieal 


arear 

-fhf  Ao  area  shah  he 

area  pursuant  to  this 
finds  that  in  sneh  area  the 

-ff-f  a  new  defense  plant  or 
or  E  to  he  provided,-  or  an 

411  Qpn  I  Ml  f  lAii  n  n  c;  Ay  4^  P-a  n  a 

aA  lo Ulllct  Llvlli  lltlo  t/ly  h/  vi 

tion  substantially  expanded-f 


to  he  a 


has  been 
plant  or 

AV  ATkATfl 

vJX  1  Lo  O  lJUl  IXi 


t  Cl  P/V  /VTl  j-  C\  n  4-1  T-rli-t  /^Ci  C\  j- 

To  X  LilX  UH.  Tv/  v/iXi  i  V  v/vTU  cCv/TTvTTTT^o  cLL 

1  rwi  •  •!->  /'I 

Tv/ll”  ttxTtT 

shortage  of  housing  required  for 
or  military  personnel  exists  or 


impends  whieh  impedes  or 
at  sueh  defense  plant  or 


to  impede  aetivities 
tiony  or  that 


33 


1  faeilitics  e¥  services  required  fee  seek  defense  workers 

2  or  milituiy  personnel  aee  not  available  or  are  insiiffieient, 

3  or  belli,  as  Ike  ease  may  ker 

4  8b€.  -202.  In  order  In  assure  Ikal  private  enterprise 

5  skak  be  afforded  kdi  opportunity  In  provide  Ike  defense 

6  kousing  needed  wkerever  possible,  in  any  area  wkiek  Ike 
'7  Presidentj  piu'suant  In  Ike  aulkerily  eonlanied  in  section  201 
8  kereofj  kas  deelarcd  lo  be  a  critical  defense  kousing  area — 
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-(af  fii’sl,  Ike  number  of  pe-mranent  d-weking  units 
-{including-  information  as  lo  types,  rentals,  and  general 
loealions)-  needed  for  defense  woi-kers  and  military  per¬ 
sonnel  in  snek  critical  defense  housmg  area  skak  be 
publicly  announced  by  Ike  Housing  and  Home  Finance 
A-dministrator ; 

{kf  seeondj  residential  credit  rcstrietions  under  Ike 
Hefense  Production  Act  of  P950  skak  be  relaxed  in  snek 
maimer  and  lo  snek  extent  as  Ike  President 
to  be  appropriate  and  necessary  lo  obtain  Ike 
of  kousing  needed  in  snek  area  for  dofensc  workers  or 


-(e)-  tkird,  Ike  mortgage  insuranee  aids  provided 
under  title  HI  of  Ibis  Aet  shall  be  made  avakablc  lo 
obtain  tke  produetion  of  housmg  needed  in  snek  area  for 

S.1717 - 3 
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fio  peHiiaa<}&t  heiiskig  shall  he  eee- 
stmctcd  hf  Ihe  Ecdci-al  Govci-mnent  imdcr  ihe  provisions 
el  title  4^  hereof  except  to  the  extent  timt  private 
huilders  or  eligible  mortgagees  have  notj  within  a  period 
of  not  lees  than  nmety  days  -{as  the  Housing  and  Home 
Administrator  shall  sx^ccif}^)  folio-wing  x^^bhe 
of  the  availability  of  sneh  mortgage  in¬ 
aids  under  title  444  of  this  Aetj  mdicated 
through  bona  tide  applications  -{which  are  eligible  for 
approval)-  for  exceptions  from  sneh  residential  credit 
restrictions  or  for  mortgage  insurance  or  guaranty  that 
they  will  provide  the  housmg  determmed  to  be  needed 
in  such  area  for  defense  workers  and  militmy  x^crsonncl 
and  pubhely  announced  as  provided  by  suhscetion  -fa^ 
of  this  seetionr 

SeOt  203-.-  4n  order  to  assm-c  that  community  facilities 
or  serene cs  reqimcd  in  coimeetion  with  national  defense 
aetivitics  shaUy  wAcrever  possible,-  be  x^uv-ided  by  the  appro 
priatc  loeal  agencies  with  loeal  fimds,  in  any  area  whieh  the 
President,  pm-suant  to  the  authority  contamed  in  scetion  2ti4 
hereofy  has  declared  to  be  a  critical  defense  housing  area — 
-fa)-  no  loan  shah  be  made  x>uimtant  to  title  44^  of 
tins  Aet  for  the  provision  of  conmnmity  faeihtics  or 
therefor  required  in  coimeetion  with  national 
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activities  m  sueb  uhIcss  tke  obi  of  cseeiitivo 
efficer  el  tbe  appropriate  pobtieal  subdivisiee:  certifies, 
and  tbe  Heiising  aed  Home  -rbdance  ddedeistrater 
finds,  tbat  seeb  facditics  er  equipment  coukl  nel  etber 
wise  be  provided  when  needed-j 

-fb-)-  no  grant  or  other  payment  sbad  be  made  pnr- 
siiant  to  tide  4^  ol  tbis  Aet  for  tbe  provision,  or  for 

or  equipment  tberefor,  or  for  tbe  provision  of  eommmnty 
required  in  connection  with  national  defense 
in  sneb  area  unless  tbe  cbief  executive  officer  of 
opriatc  political  subdivision  certifiesy  and  tbe 
and  Home  J'inance  Administrator  finds,  tbat 
sueb  eommmiity  facilities  or  services  cannot  otbeiwisc  be 
provided  wben  neededy  or  operated  and  maintained,  as 
tbe  ease  may  bey  wbboiit  tbe  bnposition  of  an  increased 
exccssixc  tax  burden  or  an  miusual  or  excessive  increase 
in  tbe  debt  limit  of  tbe  appropriate  local  agency ;  and 
-(ef  no  eoimnunity  facilities  or  services  shall  be  pro- 
vided,  and  no  commimity  facilities  shall  be  maintained 
and  operated,  by  tbe  -Ignited  States  directly  except  where 
tbe  appropriate  local  agency  is  demonstrably  unable  to 
provide  sneb  facilities  and  servieesy  or  to  mamtain  or 
operate  sueb  community  facilities  and  services  ade- 
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ite  mfn  -witli  leaftS7  grains, ■ 

pa^ancnts  aftlhonzed  le  made  purg^iiaftl  le  title  4^ 
Iiorcof. 

f  1-1  r\  /^-p  f1->-iC<  nil  I'll  A  ^^/^liap-p  PP1  if  1  T'^P 

J'  4J1  l/l IV  14 1 11  |-/ L/ p V 78  vJ  1  xTTTo  o v  L' 411411  j  tlH.'  Lv^  1. Ill  UlllUi  UJvUUl-tLX V  \4 

etilt-ei-  el  ttie  app-i^prlate  political  subdivislee”  shall  -mean 

primary  ecsponsibilit}^  with  respect  to  the  community 
f  or  ser¥iee  imroheedr 
BeOt  201.  Alter  Jimc  l-OhBy  -fa)-  no  mertgage  may 
he  insiH-cd  under  title  4A  ol  the  National  Housing  Aetj  as 

Issued  on  or  belorc  sneh  datoy  or  -(h)-  a  mortgage  green  to 

wbich  does  not  exceed  the  original  principal  amount  and 
unexpii’cd  term  ol  such  c-xisting  mortgage-)-,  -(h}-  no  agree¬ 
ment  may  he  made  to  e-xtend  assistance  lor  the  provision  ol 
eommunlty  lacllltles  or  services  under  title  4A^  ol  this  Aetj 

the  Housing  and  Home  -Elnanee  Administrator  may  he  be¬ 
gun  under  such  title,  -fef  no  land  may  he  acquired  hy  the 

ol  this  Aetj  and  -fdf  no  loan  may  he  made  or 
purchased  hy  the  Housing  and  Home  Hinance 
under  section  lr02-a  ol  the  Housing  Act  ol  4-9487  as 

to  a  commitment  issued  on  or  bclore  Jime 
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19-53v  ei=  to  yofinaiicc  a*  existing  lean  e¥  existing  etoiga- 
tiens  feeM  under  suefe  seedien  by  said  Administrator  on  June 
mj  l-9b3f.- 

J4J4.E  444— 3>IORTGAGE  4A"84TRAyCE  4m 
EEEEJ4gE  SQE^mG 

BEto  JOE  4be  j^atiouai  Housing  Aety  as  amended,  is 
amended  by  tbe  addition  el  toe  following  title  at  toe  end 


-‘‘TITLE  IX— AAVTIOAAL  DEEEXgE  440E84XG 

4Xg¥RAXGE 

-Sfier  901.  As  used  in  tois  title,  tbe  terms  ‘mortgage’, 
torst  mortgage’ y  ‘mo-rtgagee’-y  ‘mortgager’,  ‘maturity  dato’7 
and  ‘State’  sbab  have  toe  same  meaning  as  in  seetion  toH  of 
tois  Aetr 

-“S-EC.  -902t  There  is  hereby  cia^ated  a  Xational  Defense 
e  Eund  whieb  shall  be  used  by  the  Oom 

out  the  pi  o^'isrons 
of  this  title,  and  mortgages  insured  under  this  title  shall  be 
and  referred  to  as  ‘national  defense  housing  insured 

to  transfer  to  sueh  fund  the  sum  of  $10,000^000 
from  the  War  Housing  Insimimee  Eund  established  pursuant 
to  the  provisions  of  seetion  0011  of  this  Aetr  General  expenses 

this  title  may  be  eharged  to  the 
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Fund :  P-revtded,  Fbal  no  moneys  in  said  funds 
sindi  be  cxj^ended  fe?  administi-ati-Yc  cxj^enses  of  dbe  Fedeml 

snefe  specific  autborizalion  tbe-eefo?  ns  may  licreafief  be 
enacted  by  tbc  CongTcss. 

^-E€.  903t  -fa^  Fbia  title  ia  designed  to  supplement 
systems  of  mortgage  insurance  under  other  pro^isioiss  of  tbe 
j>lational  Housing  Act  in  order  to  assist  in  providing  adequate 
housing  in  areas  -which  tbe  Hresitlenty  pursuant  to  section 
F04  of  tbe  Defense  Housing  and  Community  Facilities  and 
Services  Aet  of  -1951,  shall  have  determined  to  be  critical 

H  r< rp  r>  r>  o  M  I  tsr-'-i /~\t»  -i  c< 

LlL/l L/XloU  liU LloXll^  cll  V  clo •  X  ilL?  \_y UllllilloIbx'XliUl  To 

upon  application  by  tbe  mortgagee^  to  insure  i 
section  or  section  dOS  as  bereinafter  provided  any 
which  is  eligible  for  insurance  as 
upon  such  terms  as  tbe  Commissioner  may 
make  conamitments  for  tbe  insuring  of  such 
to  tbe  date  of  tbeir  c-xecution  or 
Provided,  Fbat  tbe  property  covered  by  dm  mortgage  is  in 
an  area  which  tbe  President  pursuant  to  section  FOF  of  tbe 

Aet  of  F954,  sba-b  have  determined  to  be  a  critical 
housing  areaj  and  that  tbe  total  number  of  dwelling  units  in 


tbis 


and 
e  to 
prior 


properties  covered  by 


&  fe 


lo  -1 1-t  ni^  /~j  r\-v»  F  7  Ft  F I  ^  tvv 
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ftiiy  sttefe  ftfea  4ees  iiet  exceed  Ifee  number  authorized  by  the 
Housing  and  Home  -Finance  Administrator  from  tnne  to  timo 
as  needed  in  snob  area  frr  defense  purposes  and  to  be  insured 
pursuant  to  this  titleu  Provided  further,  That  the  aggregate 
amount  of  principal  obligations  of  all  mortgages  insured  under 
this  title  shall  not  exceed  sueb  sum  as  may  be  authorized  by 
the  President  from  time  to  time  for  the  purposes  of  this  title 
pursuant  to  bis  authority  under  section  2F7-  hereof :  Provided 
further,,  Tbat  the  Commissioner  shall  have  power  to  require 
properties  eovered  by  mortgages  insured  under  this  title  to  be 
held  for  rental  for  sueb  periods  of  time  and  at  sueb  rentals  or 
other  charges  as  be  may  preseribe-j  andj  with  respect  to  sueb 
being  held  for  rentaly  -(Ff  to  require  tbat  tbe 
be  beld  by  a  mortgagor  approved  by  him,  and 
to  preseribe  sueb  requirements  as  be  deems  to  be  rcason- 
able  govciuiing  tbe  method  of  operation  and  prohibiting  or 
restricting  sales  of  sueb  properties  or  interests  tberem  or 
agreements  relating  to  sueb  sales-:  And  provided  furtherj 
Tbat  no  mortgage  shall  be  insured  under  this  title  unless  tbe 
mortgagor  certifies  under  oatb  tbat  in  selecting  tenants  for 
any  property  covered  by  tbe  mortgage  be  wib  not  diserimi- 
nate  against  any  family  by  reason  of  tbe  fact  tbat  there  are 
ebildreir  in  tbe  family,  and  tbat  be  vdb  not  seb  tbe  property 
while  tbe  insurance  is  in  efreet  unless  tbe  purebascr  so  certi- 
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1  such  cortifieatieft  le  he  h]e4  whh  ihe  Conmiissiencr.- 

3  punishable  by  a  hue  el  eel  le  cxcood  $500. 

4  ¥e  be  eligi1)lc  lee  iesieeaece  undce  Ibis  section  a 
sbab- 


“-flf  ha^  been  made  1%  and  be  beM  byy  a  meet- 


b¥  Ibe 


Ibe  meetgago  peoperby 
~  (2)-  iiiYolve  a  principal  obligation  (including  sneb 
initial  service  ebargesy  appraisal,  inspection,  and  other 
lees  as  Ibe  Cmnmissiencr  shall  approve)  in  an  ameuni 
net  le  exceed  00  per  cciitinn  el  ibe  appraised  value  -fas 
el  Ibe  date  Ibe  niortgage  is  aeeepted  ler  insuranee)  el 
a  property,  urban,  suburban,  er  rural,  upon  vrlneh  there 
is  leeated  a  d-welling  designed  principally  ler  residential 
use  ler  net  more  Iban  Ivre  lamibes  in  Ibe  aggregate, 
vrbieb  is  appreved  ler  mortgage  insurance  prior  le  Ibe 
nng  el  construction,  Ibe  eenslmetion  el  which  is 
alter  Ibe  dale  el  enactment  el  Ibis  tbleT  dbeprin- 
cipal  obligation  el  sneb  mertgago  shall  nelj  however,- 
exceed  $8,100  il  sneb  d-welling  is  designated  ler  a  single- 
lamily  resideneej  er  $15,000  il  sneb  dwelling  is  designed 
ler  a  twe-lamih^  residence  e-xcepi  Ibal  Ibe  Oemmis- 

le  exceed  $07000  and  $16,000,  respectively,  in  any  gee- 
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oraphionl  fee  finds  feiffe  eeel  levels  se  ee- 

fffflfee-7  Promdcd,  Tfent  fe  ifee  Comniisstoney  finds  dwl 

f 

fe  is  nel  feasible  witfein  ffee  aforesaid  dollar  amount 
limitations  lo  eonstriiet  dwellings  eonlaining’  tfereo  or 
four  bedrooms  ^er  family  unit  witfeout  saerifiee  of 
sound  standards  of  eonstruelionj  design,  and  livability, 
fee  may  increase  snefe  dollar  amonnl  limitations  fey  nol 
ox-oeeding  $1,080  for  eaefe  additional  bedroom  -fas  de¬ 
fined  fey  ifee  Commissioner)  in  cxecss  of  two  contained 

n  TOTi^i  It^  n jJ;  1^  r\  -h T-t /4 o  n “h  On n  n n i Tn o/^nn-n 
o t-tC/li  iiXiilll  V  LlllTl}  Ta  TXt?  J-illLlo  1/J.ltbl/  o LlOJil  LU-liU  XilL/v/ Lo  ov/TtriXt 

standar4s  of  livability  as  a  thrce-bcehnom  or  a  fonr- 
bedroom  nmtj  as  tfee  ease  may  feej 

“-f3)  have  a  matnrity  satisfactory  to  tfee  Commis¬ 
sioner  fent  not  to  exceed  twenty- five  years  from  tfee  date 
of  tfee  insurance  of  tfee  mortgage; 

contain  complete  amortization  previsions  sat¬ 
isfactory  to  tfee  Commissioner; 


at  not  to  exceed  4^  per  centum  per  annum 

at 


‘‘-f5)-  hear  interest 

for  i 

on  tfee  amount  of  tfee 
any  time-; 

“  (6)  provide,  in  a 

2_  fell  1  r\-y-\  feV^  r\ 

rj  iTTP  tip  UilUll  I  iUli  t:?!  lilL? 

of  tfee 

and  to  fire  premiimi  efearge  wfeieli  is 
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1  gage  insuranee  as  hefeki  gro^^ded)  te  amartizatian  al 

2  tbe  ^incij»al  af  tfee  mortgage ;  aad 

3  contain  saeti  terms  and  pro^dsians  witfe  re- 

4  speet  ta  insarance^  i-opa-k-Sj  altcrationsy  pa3nncnt  al  taxes,- 

5  defaalt  rosGrYcs,-  dclinqimncy  charges,  foreclosure  pra- 

6  ecedaigs,  anticipation  af  maturity,  additional  aad  see- 

7  andary  liens,  aad  other  matters  as  dse  CommissioBer  aiay 

8  ia  his  discretion  preseidber 

9  Commissioner  is  airiharized  to  fe  a  premiam 

10  charga  fm  die  insuraaeo  af  mortgages  under  this  tide  feat 

11  in  the  ease  af  any  maidgage  saeh  charge  diah  not  fee  less 

12  than  an  amoant  cquiYalent  ta  one  half  af  4  per  eentum  per 

13  aimum  nar  mare  than  an  amount  cquiYalent  ta  4|-  per 

14  contam  per  annum  af  the  amaant  af  the  |>rineipal  afehgation 

15  af  the  mortgage  outstanding  at  any  time,  Yuthout  tahing  inta 

16  aeeaunt  dehnquent  payments  ar  prepaymentSr  Bach  pre- 

17  miiun  eharges  shall  fee  payafele  fey  the  mortgagee,  eidiei-  in 

18  cash  ar  in  dcfemituras  issued  fey  the  Commissioner  under 

19  this  tide  at  par  pins  aeerued  interest,-  in  saeh  manner  as  may 

20  fee  preserifecd  fey  the  Cammissioner :  P-mv-ided,-  That  the 

21  Commissianer  may  requhe  the  pa}uncnt  af  ana  ar  marc 

22  eeeh  premium  charges  at  the  time  the  mortgage  is  insured,' 

23  eeeh  discount  rate  as  he  may  pi-eserifec  not  in  excess  af  the 

24  interest  rate  specified  in  the  mortgager  If  the  Commissianer 

25  finds  upon  the  presentation  af  a  mortgage  far  insaranee  and 
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Ifee  tender  ef  tlie  initial  prcminm  charge  er  charges  so  re- 
spared  that  the  mortgage  complies  with  the  'provisions  ot 
this  titlOj  sneh  mortgage  may  he  accepted  ior  insnranee  hy 
endorsement  or  otherwdsc  as  the  Commissioirer  may  pre- 
scriboj  hat  no  mortgage  shah  he  accepted  for  insurance 
under  this  title  unless  the  Commisionor  hnds  that  the  proj¬ 
ect  with  respect  to  which  the  mortgage  is  cxceuted  is  an  ae- 
ccptahle  risk  in  view  of  the  needs  of  national  defense;  In 
the  event  that  the  pidneipal  obligation  of  any  mortgage  ac¬ 
cepted  for  insnranee  under  this  title  is  paid  in  fnh  prior  to 
the  maturity  date,  the  Commissioner  is  further  authorised 
in  his  discretion  to  require  the  pa^micnt  hy  the  mortgagee 
of  an  adjusted  premium  charge  in  such  amount  as  the  Com¬ 
missioner  determines  to  he  equitable,  hut  not  in  excess  of 
the  aggregate  amount  of  the  p-rcinium  charges  that  the  mort¬ 
gagee  would  otherwise  have  been  required  to  pay  if  the 
mortgage  had  continued  to  he  insured  under  this  title  until 
sueh  maturity  date ;  and  in  the  event  that  the  principal 
is  paid  in  full  as  herein  set  forth  the  Commissioner 

Cry  i*r^Tn I'l ri  Crv  4^ n/v  o  I K ^  -y-i t-  /v-f 

l/w  J.  Ul LlliLl  XTvy  lXIv/1  L^ci^UU  lUl  Lii-U  clUL' v/ 1  111  L  vtT 

allj  or  sueh  portion  as  he  shall  determine  to 
q  of  the  current  unearned  premium  ebarges  there  ■ 


hv/XC'X  vl  i^rcxXvX ♦ 

any  other  Aetj 


any  other  provisions  of  this  or 
of  law  enacted  hcioafter 
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oxpr^s^l-y  r-efomng 
wilk  nppyoval  4ke 
Administrator,  W;  fiH^bor 


o  T\  r\  1—1  r\  1-^  1 1-^  iTt  It  nr\ 

ttTTvt  J.X v/llllj  X  lllcllll-  V 

to  prescribe  sock 


res  as  are  necessary  to  secure  to  persons 


rw*  -j-  r\  K  r\ 

ttr  tT7  TTtj 

or  priority  ot 
interests  tkerein, 
titler 


in  national  defense  activities  preference 
to  piuT'kase  or  rent  propertiesj  or 
ire  mortgages  insured  under  tkis 


to  any  mortgage  insured  under  tkis 
section,  tke  mortgagor  skall  agree  -{1)-  to  eertify  under  oatk, 
upon  completion  of  tke  physical  improvements  on  tke  mort¬ 
gaged  ])roperty  or  project  and  prior  to  knal  endorsement  of 
tke  mortgage,  either  -{n}"  lhat  tke  anrount  of  tke  actual  cost 
of  said  pkysical  imj^rovements  -(exekujive  of  tke  prokt  of 
tke  prime  contractor  of  off-site  public  utilities  and  streets  and 
organization  and  legal  expenses-)-  equaled  or  e-xcceded  tke 
proceeds  of  tke  mortgage  loan  or  -(b)-  tke  amount  by  whiek 
tke  proceeds  of  tke  mortgage  loan  exceeded  tke  actual  cost 


of  tke 


of  tke 


of  said  ph3^sical 

prune  contractor  of  off-site  public  utilities  and  streets  and 
organization  and  legal  expenses)-,  as  tke  case  may  be^  and 
-(ii)-  to  payy  witlnn  sixty  days  after  suck  certification,  to 
tke  mortgagee,  for  application  to  tke  reduction  of  tke  prin¬ 
cipal  obkgation  of  suek  mortgage,  tke  amount,  if  anyj  so 
certified  to  be  in  excess  of  suck  actual  eostr  8aid 
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skatl  require,  fey  contract  witk  eoefe  principal 
tfeot  sai4  eentractor  will  submit  for  inspection  fey  tfeo  Com 
missioner,  an4  keep  ayailafele  for  a  period  ol  two  years  after 
dato  of  said  contract,  records  of  Ins  actual  costs,  expenses, 
and  eliarges,  and  tfeat  said  contractor  sfead  sufemit  for  iirspec- 
tion  fey  tfec  Commissioner,  and  keep  available  for  a  period 
of  two  years  after  date  of  said  contract,  all  invoices  from 
subeontractors  and  architects,-  and  records  of  actual  disburse¬ 
ments  to  said  subcontractors  and  architeetsv  5%e  Commis¬ 
sioner  shall  constme  the  term  Actual  eost^  in  such  a  manner 

c\  a  4-r\  n  [-\  /^  ^  f  K  /-\  r\tt  T-t  k  /-\4-  I  I 

ifeo  few  X  vivA  TTTTv^  octTiTv^  w  V  fellfey  iX’1.11  w  Lli.1  fe  wi  cllT 

rebates,  and  normal  trade  discounts  received  in 

to  hicludc  only  the  actual  amounts  paid  for  labor  and  ma¬ 
terials  and  necessary  services  in  coimection  therewith. 

Any  contract  of  insurance  heretofore  or  hereafter 
executed  fey  the  Commissioner  under  this  title  shall  fee  con¬ 
clusive  evidence  of  tfete  eligibility  of  the  mortgage  for  insur- 
anecy  and  the  validity  of  any  contract  of  msurance  so  exe¬ 
cuted  shah  fee  incontestable  in  the  hands  of  an 

^  n  O  /j  t-/-\  /vr  -f  n  f  T  /-xb  nn  /->  K 

XX  feJlXX  feXXU  vlcfefeU  wX  feXXiJ  L/JVU  vi  LL 1 1  wll  wX  o  LIUIX 

for  fraud  or  misrepresentation  on  the  part  of  such 
mortgagee. 

-‘^EC.  904.  -(a)-  4n  any  ease  in  winch  the  mortgagee 
under  a  mortgage  msiu’cd  under  section  003  shall  have  fore 
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closed  aed  taken  possession  el  tke  mortgaged  property,  in 
with  regulations  olj  and  within  a  period  to  he 
hfj  the  Cennnissieeci-j  or  shall,  with  the  consent 
el  the  Commissioner,  hawe  otherwise  aerpiired  sneh  property 
Irem  the  mei-tgager  alter  dcfanlt,  the  mortgagee  shall  he 
entitled  to  i-cccivc  the  henefit  ol  the  msuranec  as  hereinafter 
provided,  upon  -f4}-  the  prompt  conveyance  to  the  Commis¬ 
sioner  ol  title  to  the  property  which  meets  the  requirements 
ol  rules  and  regulations  ol  the  Connnissioncr  in  leree  at  the 
tone  the  mortgage  was  insured,  and  whieh  is  evidenced  in  the 
manner  preserihed  hy  sneh  rules  and  regulations  ;■  and  -f2)-  the 
assignment  to  hhn  ol  ah  halms  ol  the  nrortgagee  against  the 
mortgagor  or  others,  arising  ont  ol  the  mortgage  transaction 
or  loreelosure  proecedings,  escept  sneh  clahns  as  may  have 
been  released  with  the  consent  ol  the  Commissioner.  Upon 
such  conveyance  and  assigmnent  the  obligation  ol  the  mort¬ 
gagee  to  pay  the  premium  charges  lor  insurance  shah  eease 
and  the  Commissioner  shahj  sub-jeet  to  the  cash  adjustment 
hcrcinaltcr  provided,  issue  to  the  mortgagee  debentures  hav¬ 
ing  a  total  laee  vahte  equal  to  the  value  ol  the  mortgage  and 
a  certifieate  ol  claimj  as  hcrcinaltcr  providedv  Uor  the  pur¬ 
poses  ol  this  subsection,  the  value  ol  the  mortgage  shah  he 
determined,  in  accordance  with  rides  and  regulations  pre¬ 
scribed  hy  the  Coimnissioncr,  hy  adding  to  the  amomit  ol 
the  original  principal  obligation  ol  the  mortgage  which  was 
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unpaid  en  Ifee  dale  ei  Ihe  institution  ei  forGclosurc  proGccd-- 
ings-y  Of  on  tlio  date  of  tfee  aequisition  of  tke  property  after 
dcfauit  otfeer  than  dy  fercelosure,  tke  amount  of  ad  payments 
wkied  havo  boon  made  by  tde  inortgagGC  for  taxes,  ground 
rentsy  and  -water  rates,  wbieh  are  dens  prior  to  tde  mortgagGy 
speeial  assessments  wdied  are -noted  on  tde  applieation  for 
•insitranee  or  wdied  deeome  liens  after  tde  insnra-nee  of  tde 
mortgage,  insuranee  of  tde  mortgaged  property,  and  any 
mortgage  insuranee  premiums  paid  after  eitder  of  sued  dates 

on  aeeoimt  of  tde  mortgage  after  eitder  of  sued  dates  and  any 
amount  rcecived  as  rent  or  other  ineome  from  tde  property, 
less  reasonable  expenses  ineurred  in  dandling  tde  property,' 
atfer  either  of  sued  dates-r  Provided,  That  with  respeet  to 
mortgages  wdied  are  foreelosed  before  there  shall  da¥e  been 
paid  on  aeeomit  of  tde  prineipal  obdgation  of  tde  mortgage 
a  sum  equal  to  IrO  per  eentum  of  tde  appraised  ¥alue  of  tde 
property  as  of  tde  date  tde  mortgage  was  aeeepted  for  insm- 
aneoy  there  may  be  ineluded  in  ^  debentures  issued  by  tde 
y  on  aeeonnt  of  tde  eost  of  foreelosurc  -{or  of 
tde  property  by  other  means)  ae-tually  paid  by  tde 
mortgagee  and  approved  by  tde  Comanissioner  an  amoimt — 
‘‘-fl}-  not  in  ex-eess  of  ^  per  eentum  of  tde  unpaid 
prineipal  of  tde  mortgage  as  of  tde  date  of  tde  institution 
of  foreelosm’G  proeeedings  and  not  in  cxeess  of  $7d-y  or 
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ftol  iii  cseess  ol  two-tkifd^  el  s^efe  eeefej  wMcb- 
e^e?  is  ilie  greater :  And  provided  further,  Tkat  with 
rcs^cet  le  tetei^gagcs  te  which  the  grevisiees  el  sections 
^0^  an4  §06  el  the  Soldiers-  and  Sailers’  GwiI  Ereiiel 
Aet  el  1940,  as  new  ee  herealtee  amended-,-  aggly  and 
which  are  insured  under  section  903,  and  subject  te  such 
regulations  and  conditions  as  the  Cernmissiencr  maj^  gre- 
serihe,  there  shah  he  mehided  in  the  debentures  an 
amount  whieh  the  C ommissioner  finds  te  be  sufficient 
te  eomgensate  the  mortgagee  ler  any  less  whieh  it  may 
ba-¥c  sustained  en  aeeoimt  el  interest  en  debentures  and 
the  pa3mient  el  insurance  g-romiums  by  reason  el  its 
hawng  gestgened  the  insth-ut-ien  el  foreclosure  proceed 
ings  er  the  ae^uisitien  el  the  grogerty  by  other  meairs 
during  any  gart  er  ah  el  the  geriod  el  such  militaiy 
service  and  three  months  thereafter. 

“-fb)  ffihe  Coimnissiener  may  at  any  time,  under  such 
terms  and  conditions  as  he  may  grescribe,  consent  te  the 
release  el  the  mortgagor  from  his  habihty  under  the  mortgage 
er  the  credit  mstraunent  secured  thereb}^,  er  consent  te  the 
release  el  parts  el  the  mortgaged  property  from  the  hen 
el  the  mortgager 

‘^e)  Debentures  issued  imder  this  title  shah  be  in  such 
lerm  and  denominations  in  multigles  el  $50,  shah  be  su-l3jeet 
te  such  terms  and  conditions,  and  shah  mclude  such  pro- 


iJ 
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lei=  rc4€ia^tio-Hj  if  aiiyy  as  may  fee  prcsorifee4  fey  ffee 
witfe  tfee  approval  ef  ffee  Sccrotary  ef  tfee 
^  aed  may  fee  m  eoiipoft  ee  registered  form.  A-ay 
feetween  tfee  amoimt  ef  defeeatiires  to  whieh  tfee 
is  eatitied  mrder  trfeis  section  or  section  908  ef  tfeis 

6  Aet  and  tfee  aggregate  face  value  ef  tfete  defeentares  issued, 

7  net  te  cseeed  ^feOy  shall  fee  adjusted  fey  the  payment  ef  eash 

from  tfee  j^atienal 


•j-/^  4l"t  r\ 

tU  LiiU 

iamdr 

issued  under  this  section  te  any 
in  the  name  ef  the 


i-^  n  T-t  f|  ri 

X'  LlllU.  ttn 


1*  Cl  l-i  I  I  K  m  r\/4 
X  ^  oXX  eXXX  kJ  Jh  X  cX  XX  vJ  vX 


8  fey  the 

9  ^fense 
10 

11  mortgagee  shall  fee 

12  Dofem 

13  fey  tfete  Commissioner  fey  either  his  written  er  engraved  signa¬ 
ls  turCy  and  shall  fee  negetiafelev  Adi  such  defeenturcs  shall  fee 
15  dated  as  ef  the  date  fereelesure  proceedings  were 

AX^  41^  r\  trm  c'<  r\4T-i  rvt'TTLri  c</~\  T^-tt  4- In 

dX  LXXiJ  UX  v/ IJiJX  L  y  VA  eXo  v/LXXUX  \A  XibiJ  iXidvl  LIXX AJLX  KJ  y  LXXvJ 

1"^  after  default,  and  shall  hear  interest  from  such  date  at  a 
13  rate  determined  fey  the  Commissioner,  with  tfete  approval  ef 

19  4-ln/n  ft  A  A  V  aC  O  A'i'  4-Tn  r\  C!1Xy~V7_  ^  XTn  /n  4-Trvn  r\  -fin  /n  tnn  rt 

t/Tit:7  Kjt?“x  V  itlx  j  TJt  txxtj  X 1  UcioLtr  y  j  tre  ixiu  xiiiiv  ixxt?  xxx ur  ly  iiy  c  \\  tio 

30  accepted  for  insurance,  hut  net  te  exceed  9  per  centum  per 

31  anninn,  payafelc  semiannually  en  the  4st  day  ef  January  and 
33  the  4st  day  ef  July  ef  each  yearr  8ueh  debentures  shall 
33  mature  ten  years  after  the  date  thereof.  Such  debentures 
3^  shah  fee  exempt^  both  as  te  principal  and  interest  from  all 

S.  1717 - 4 
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-(cx-Gcpt  sartax-es,  estate,  iiihcritaneej  ef  gill  taxea)- 
ftow  e¥  bercaftor  imposed  by  aay  Temtory,  dependeney,  or 
possession  ol  Ibo  -dJnited  Slalesj  0¥  by  tbe  Bislriet  el  Colum 
bbtj  0^  by  any  State,  eeanty,  manieipabtyj  of  local  taxing 
autberit-y,  and  shall  be  paid  enl  el  tbe  Xatienal  Delense 
Housing  Insurance  Fimd,  which  shad  be  primarily  Ikble 
tberelor,  and  they  shall  be  bdly  and  uneo-ndltienally  guar¬ 
anteed  as  to  priueipal  and  interest  by  tbe  United  States, 
and  sueb  guar-ant}^  shad  be  expressed  on  tbe  laee  el  tbe 
debentures.  In  tbe  event  that  tbe  Ifatienal  Helens e  Hous- 
big  Instiranee  Hand  lads  te  pay  upon  demandj  when  duey 
tbe  prineipal  el  er  intei-est  en  any  debentui=cs  issued  under 
this  title,-  tbe  Seei-ctaiy  el  tbe  Treasiuy  shad  pay  te  ^ 
beldcrs  tbe  amount  thereof  wbieb  is  hereby  authorized  te 
be  appropriated,  out  el  any  money  in  tbe  Treasur^^  net  ether- 
wise  appropriated,  and  thereupon  te  tbe  extent  el  tbe 
amemit  so  paid  tbe  Seeretar^^^  el  tbe  Treasur}^  ^ad 
te  ad  tbe  rights  el  tbe  holders  el  sueb  debentures. 

‘‘  (e}  Tbe  eertifieate  el  claim  issued  by  tbe 
siener  te  any  mortgagee  under  this  section  shad  be  ler  an 

in  tmeerdanee  witby  and  shad  eentain 

r»  rl  'TTT-ibT-*  4 /-\ 

cliltl  t5TTttTT  TtvT  TTttitT  TTT  MUUx/l  U.tl ilU U  \V  1  tit J  tl±U  UlU 

visions  el  section  d04  -fe)-  and  section  d04  -(I)-  el  this  Aet 
which  are  applicable  te  mortgages  insured  under  section  dO-Ty 
except  that  tbe  relerenee  in  section  d04  -(f)-  te  The  H-eusing 
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Etni4’  sfeall  fee  4c€me4  fee  purposes  ef  tfeis 
section  to  fee  a  reference  to  tfee  J^ational  Defense  Housing 
Insurance  Fund. 

^‘-(-f)-  jSPotwitbstanding  any  otfeer  provision  of  law 
relating  to  tfee  acquisition,  liandling,  or  disposal  of  real 
property  fey  tfee  H-nitcd  ^tatesj  tfee  Commissioner  sfeall  fetave 
power  to  deal  witfe^  complete,  renty  renovate,  modernize, 
make  contracts  or  cstablisfe  suitafele  agencies  for  tfee 
ofj  or  sell  for  easfe  or  credit,  in  feis  discrctiony 
any  properties  conveyed  to  fefen  in  exefeange  for  defeentures 
and  certificates  of  claim  as  provided  in  tins  section ;  andy 
notwithstanding  any  other  provision  of  lawy  tfee  Commis¬ 
sioner  shall  also  have  power  to  pursue  to  final  eolleetion,-  fey 
way  of  compromise  or  otfeerwisey  all  claims  against  mort¬ 
gagors  assigned  fey  mortgagees  to  tfee  Commissioner  as  pro¬ 
vided  in  this  titter  P-mmdedj  dfeat  section  3-7-0-9 
sfeall  not  fee  construed  to  apply  to  any 
for  services  or  supp-Iics  on  account  of  such 
if  tfee  amount  thereof  does  not  cseccd  $1,000.  Ffee 
to  eonvmy  and  to  e-seeitte  ni  tfee  name  of  tfee 
deeds  of  conveyances,  deeds  of 
satisfactions  of  mortgages,  and  any  otfeer  written  instrument 

or  hereafter  acquired  fey  tfee  Commissioner  pursuant  to  tfee 
of  this  Aety  may  fee  exercised  fey  tfee 


tr\  Y-k  /-I 

ctxxtX 
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m  fey  ftfty  A-ssistant  Commissionor  ap^^intcd  fey  feimy  wifefe- 
ee4  tfee  cxcGiition  ajiy  express  dcicgatien  el  ^owcr  e^ 
power  el  attorney  :  Previded,  5feat  nothing  In  tfel^i  siifesee- 
tien  shall  fee  eonstrued  le  prevent  the  Coinniissiener  Irom 
delegating  sneh  power  fey  order  or  fey  power  ol  attome}" 
in  feis  diseretion,  to  any  officer,  agent,-  w  employee  fee  may 


“  (g)  ^^o  mortgagee  or  mortgagor  shah  havoy  and  no 
certifieate  ol  claim  shall  fee  construed  to  give  to  any  mort¬ 
gagee  or  mortgagor,  any  right  or  interest  in  any  property 
conveyed  to  the  Commissioner  or  in  any  claim  assigned  to 
him;  nor  shall  the  Commissioner  owe  any  duty  to  any  mort¬ 
gagee  or  mortgagor  with  respect  to  the  handling  or  disposal 
ol  any  sneh  property  or  the  colleetion  ol  any  sneh  elaim.- 

^EC.  9Qhr  -(a)-  Moneys  in  the  National  -Pefensc  Hoiis- 
ffig  Insuranee  feamd  not  needed  lor  the  eiirrent 


ol  the  -hcderal  H-ousing 
fee  deposited  with  the 
credit  ol  the  A ational  Dcle-nse 
invested  in  bonds  or  other 

r>  h/v 
elk?  l/VJ 

¥-nited  States;  hhe 
ol  the  Secretary  ol  the  -Treasmy, 
market  defeentui^s  issued  under  the 


under  this  title  shah 
ol  the  United  States  to  the 
g  Insurance  fenndy  or 

/^T  Ziii  Tiv  r\  c<  r\v  n 

tTxy  t^r  Tit  TTtTiitTo  U  LllUJr 

and  interest  byy  thte 
'¥  may,  with  the  approval 
in  the  open 
s  ol  this  title. 
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8iigIi  pufch-ases  shall  he  made  al  a  peiee  -whieh  prov^e 
aa  i]i¥estmcat  yield  ef  ael  less  thaa  ^lie  -yield  el)taiaable 
from  olhee  imvestaieats  authai-ized  hy  lias  soction.  Ide- 
ees  se  paiehased  shall  he  eaaeeled  aad  ael  reissued. 
•^^-fhf  Premium  ehargesy  ndjastcd  p-i-emhaa  chaises,  aad 

rt  r\  H  ^-p  rv  7^  4  f\f  1-  K  /a  xiXdlill— 

ctTitit  v/T  xftTr  i  L/U 15  y  1  Ui.'Ul  \  vlvi  Uii  ti  vlL/w  I  111  v  \7i  tlliJ  lllolli 

fusee  ef  aay  mortgage  insu-red  aader  ihis  frtlej  the  receipts 
derived  from  aay  saeh  mertgage  er  claim  assigaed  le  the 
Commissioner  aad  from  aay  property  aofpsired  hy  the  Com- 
missioncr,'  aad  all  easaiags  ea  the  assets  ol  ^  ^-atioaal 
Defense  -Heusing  Insuraneo  Pand^  shall  he  ef  edited  to  frse 

of  aad  interest  paid  aad  to  he  paid  oa  debentures  issued-  ia 
exchange  for  aay  mortgage  or  propert}^  iasured  uader  this 
titley  cash  adjustments,  aad  expenses  iaeurred  ia  the  handling 
of  saeh  mortgages  or  property  aad  ia  the  foreclosure  aad 

r*  a4-I  /~\t  rvna  f\  fi  I  Qi  vn  ^  c\cim  r\/d  4-/-\  4  t 

v/UxXv/vll'lwJ.i  vTT  HXvyi  L^ch^v/ib  JXlid.  iUctiiJ Iq  v/vl  l/VJ  I/XIO  \_y XJlxlIlXlo 

sio-aer  under  this  titlcj  shall  he  charged  to  the  National 
■Defense  -Housing  -Insurance  Bund-.- 

‘Hec.-  906.  ^Nothing  ia  this  title  shall  he  eonstmed  to 
exempt  aay  real  property  acquired  aad  held  hy  frie  Com- 
undcr  this  title  from  taxation  hy  aay  State  or 
thcrcofj  to  the  same  extent,  aeeordiag 
to  its  value,  as  other  real  proper!}"  is  taxed. 
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-■•8-Ee.  OOTt  €oHffl4ssieHCF  is  aAerized  aed  4i- 
rected  ^  make  saek  rides  aed  regulations  as  may  ke  neees- 

ocU.  V  170  O cXX  Mr  \  OOl/  LilO  01 0  V  J-oiOllfc)  Ox  LiXitJ  xittOt 

-^eGt  008t  -fa)-  In  addition  to 
seetion  OOd  oi  dais  ddoj  tke 
insure  as  uenneu  na 

on  sttek 

:!cxj  K  T  K  rt  /~t  1 7  /:vn  K  I  r\  Trtcinvr>-r\^^  iXCl 
tV  i_LAOxJ.  tXi  O  w  1  OlO  1  vyi  j_Li.oLt.i-  cA'iivAJ  cLo 

(b)  Id  be  eligible  for 

a-i-y\  r\>r\  r<  o  1  I  r\-i~  4-  K  /~v 

iXXT./ X  oXXcL'XX  XXX  v./ 1/  LXi  L_/ 


under 

Q/^  1  4-TiTq  4i  4-1  f\ 

X/XTT  vti  l/XXXy  1/1 LXO 


under  dais 


—fl)  Ibn  mortgaged  faro^rty  sbad  be  beld  by  a  mort¬ 
gagor  approved  by  dae  Qomanissioner.  ¥be  Conamissioiier 
may,  in  bis  diseretioaaj  require  saaeb  mortgagor  to  be  regu¬ 
lated  or  restricted  as  to  a?ents  or  sales,  charges,  capital 
bj  rate  of  return,  aaad  aaaetlaods  of  operation.  54ae 
aaaay  make  sueb  eon  tracts  with,  aaad  aequare 
for  aaot  to  esceed  $400  stock  or  interest  in  aaay  sueb  mort¬ 
gagor,  as  the  Commissioner  aaaay  deem  necessary  to  render 

shall  be  paid  for  out  of  the  I^atienal  Defense  Housing  Insur- 
aaaee  Bund,  aaad  shah  be  redeemed  by  the  mortgagor  at 

yvo  V  n  T1  ATI  4-1-t  r\  4-  3  rt  4-t  /-^wP  11  /-vKIt  4--i  a  r\^  4-1-k  r\  /^/-v-rv^yy-i  t  n 

X/eXX  Xtr/vTiT  l/XX\J  T\Ji  XXXlllLXl/Xvlll  vll  tXiX  vl  LlXXy  cX/LivlXliy  vJX  l/XXLl  \y  L/XllXXlXo'  ■ 

‘-‘-f-)'  mortgage  shall  involve  a  principal  obhgation 
ha  an  amount — 
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ttel  lo  exceed  $5,0007000-7  aed 

^  ^  /  "D  \  1^  r\i-  -j-ri  O  A  f  1~>  OTVl  11  f 

I  I  J  I  xTw  V  l/w  V  VJ  vi.  fy  V/  l-f  v-X  l_  UliX  LIXXX  VJi  LIXU  cXXI  11111' 

-whieh  die  Commissioner  estimat-es  will  be  Ibe  ¥alee  .el 
Oie  pre^rly  er  prejeel  -wben  Ibe  proposed  a 
menls  are  eempletod :  JP^mdedj  Tbal  saeb 
shall  ael  la  any  event  exceed  the  amount  whieh  the 

1  r<r<T  r\'i'\  y-vort-i  ■v~tr\  r\  4- a  1 1  1-v  r\  -f  r\ 

xZ/" vIlXlllllooXvXXlUl  Uo  vlXlicX  LUo  v»  111  UU  XllU  V5Uo h  wT  XllU  v/\Xlll  jJlL  LL' LI 

physical  improvements  on  the  property  or  project  ex- 
elusivc  ol  off-site  pnhlie  utilities  and  streets  and  organ!  ■ 

ry.-t  o  t-j  /I  1  /v/yn  T 

ZjcttiUll  ttiTtt  ItlxHcll  L/A.  Uv^XioeW  ^  tCXXtt 

---(-C)'  not  to  exceed  $8^100  p^  family  nnit  -for 
$7,200  per  fainily  unit  if  the  nnmher  of  rooms  m  sneh 
or  project  does  not  cqnal  or  exceed  four  per 
for  sneh  part  of  sneh  property  or  project  as 
to  dwelling  nse^  Pwvided,  That  the 
r  may  hy  regulation  inerease  sneh  dollar 
amount  limitations  hy  not  exceeding  $900  in  any  geo¬ 
graphical  area  where  he  finds  that  cost  levels  so  require. 
‘^-f3)-  The  mo-rtgagor  shall  agree  -fij-  to  certify  under 
oath,  upon  completion  of  the  physical  improvements  on  the 
mortgaged  property  or  project  and  prior  to  final  endorsement 
of  the  mortgage-,-  cither  -faf  that  the  amount  of  the  actual 
cost  of  said  physical  improvements  -fexelusivc  of  the  profit 
of  the  prime  eontraetor  of  off-she  pu-hlic  utilities  and  streets 
and  organization  and  legal  expenses)  equaled  or  exceeded 


may  he 
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tbe  proceeds  ef  tire  mortgage  lea»  or  -fbf  tbe  amotmt  hf 
whieli  tfee  proceeds  ei  tire  mortgage  leao:  exceeded  tfee  actual 
eoet  el  said  pliysieal  impre-vomonts  -fcxelusivc  el  tire  profit 
el  tire  prime  eentraeter  el  eff--sitc  pirlrlic  utilities  arrd:  sti’cets 
arrd  organization  arrd  legal  espensesfj  as  tire  ease  raay  Irej 
arrd  -(df  to  pay7  within  sixty  days  after  sueh  eertifieatrerr, 
to  the  mortgagee,-  ler  application  to  the  rodiiction  el  the 
prhreipal  obligation  el  such  mortgage;,-  the  amoimt,  rl  anyj 
so  certified  to  he  hr  excess  el  srteh  actual  eesh  ^aid  mort¬ 
gager  shall  require,  hy  centraet  whh  each  principal  eem 
traetoTj  that  said  contractor  wih  submit  ler  inspection  .hy 
the  Coimnissiener,-  arrd  keep  available  ler  a  period  el  two 
years  alter  date  el  said  contract,  records  el  his  actual  eestsj 
expenses,  arrd  charges,  arrd  that  said  con-^acter  shah  birtbcr 
submit  ler  inspection  hy  the  Commissioner,  arrd  keep  avah- 
ahle  ler  a  period  el  two  years  after  date  el  said 
ah  inveiccs  from  suhcentractors  arrd  architects,  arrd  rr 

hhe  Commissioner  shah  construe  the  term  ^actual  eesh  irr 
sueh  a  manner  as  to  reduce  same  hr  the  ameimt  el  arrv 
kiek-haeks,  rebates,  arrd  nomral  trade  discounts  received  hr 
vutb  the  construction  el  the  said  physical  hrr- 
tej  arrd  te  irrchide  errly  the  actual  amermts  paid 
ler  hrher  arrd  materials  arrd  necessary  sendees  in 
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-‘The  mej^tgage  sliati  le? 

payments  witib®  saefe  tcian  as  Ibe  Cemmissioner 
sM  pi-escribc,  aH4  shall  hea?  interest 
changes  fof  msufaaea)-  al  roI  lo 
aaimiffl  e»  Ibe  ameual  el  Ihe 
al  any  time.-  4%e  Commissioner  maj^ 
el  a  part  er  parts  el  the  mortgaged  property  from  the  lien 
el  the  mortgage  upon  saeh  terms  and  eonditions  as  he  may 
preserihe  and  the  mertgage  may  preside  ler  saeh  release-.- 
‘‘-fef  dlie  mortgagee  shall  he  entitled  te  receive  dehen- 
tnres  in  eennection  with  mortgages  insured  under  this  sec¬ 
tion  in  the  anreunt  and  under  the  conditions  specified  in 
-(g)-  el  section  307^  el  this  Aetj  and  the  rderenees 
-fg)-  te  the  cash  adj-ustment  previded  ler 
-ijy  el  section  SOT-  and  te  the  certificate  el 
ler  in  suhscctien  -(h)-  el  section  SOT-  shall 
te  reler  respectively  te  the  cash  adjustment  pro- 

r\  A  tvv  (  o\  /^-p  Ki  cx  _A  n-i-  Vi  /d 

V  iLlL/d  1U1“  TTT  oLLUovJC  LlUll  I  ij  )  oCU  LiUll  t!/ V/^  vTT  TTTTTo  j-A_UT  tXTxtX 

te  the  certificate  el  claim  provided  ler  in  subsection  -(d)-  el 
this  section. 

-‘--(d-)-  dhe  certificate  el  claim  issued  hy  the  Cemmis  - 
siener  te  any  mortgagee  under  this  section  shall  he  ler  an 

in  accordance  withy  and  shall  contain 
and  shall  he  paid  in  accerdancc  with,-  the  provi¬ 
sions  el  section  SOT  -(¥)-  el  this  Aetj  except  that  the  refer- 
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eftee  »  sectien  SOT-  -(it)-  ie  Oke  Sensing  -InsiiranGG  Fund’ 
skak  fee  dGGfflGd  fet  Oie  purpescs  ef  Ods  SGGtien  le  ke  a 
tefetcnGG  le  Ike  National  PGlcnsG  Housing  Insuranoe  Fund. 

■^-{e)  Hokentures  issued  nnken  tkis  seetion  skaH  ke  issued 
in  aeGe-F€lanGG  wkk  tke  previsions  of  seetien  004  -(e)-  and 
-(d)-  GXGopt  tkat  seek  dobonturGS  skak  ke  dated  as  ei  tke  date 
ef  dGfaalt  as  dGtGrminGd  in  subseGtion  -(e)-  el  ^is  seetiony  ^id 
shall  bear  interest  from  seek  date. 

“-(f)-  Fke  prov-isiens  ef  seet-ien  SOT  -(k)-  and 
SOT  -(4)-  ef  Ohs  Aet  skak  ke  appliGablc  te  mortgages 
under  this  sootion  and  te  property  aequircd  by  tke  Gemmis-  ■ 
siener  korGundory  exeept  that  as  applied  te  suek  mortgages 
and  property  -(4)-  ak  referenees  in  suek  seetiens  SOT  -(k)- 
and  SOT  -(f)-  te  tke  ‘Housing  Fund’  skak  ke  eenstrucd  te 
refer  te  tke  National  Defense  -Housing  Insuranoo  Fund-,-  and 
-(S)-  tke  referenee  tlmrein  te  ‘suksoetien  -(g)^  shall  ke  een- 
struod  te  refer  te  subscetion  -(e)-  ef  this  seetiem 

“  (g)  4n  any  ease  where  an  applieation  for  k 
under  seetien  008  ef  this  Aet  was  reeeivcd  by  tke 
Housing  Ge-mmissiener  en  or  before  Mareh  4^  4050,  and  has 
net  been  rejeeted  er  eemmitted  upeny  tke  mortgagee  upon 

008  with  respeet  te  tke  same  property  skak  reecAe  credit 
for  any  application  fees  paid  in  eonneetien  with  tke  prior 
applieation :  P-mvidcd,  That  tkis  subscetion  skak  net  censtn 
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1  tftte  a  wat¥e¥  el  aey  roquireiHcete  otherwise  arp^lieahlc  to  the 

2  insurance  el  mortgages  under  this  seetiea;- 

3  SfiOr  ^0^  Scetions  h  an4  5  el  the  i^atienal  Bousing 

4  Aetj  as  amended,  a^  further  amended  hy  striking  ent  the 

5  words  ^hitles  Hy  ffly  ^  and  eaeh  time  they 

6  appear  mid  inserting  in  hen  thereef  the  words  -titles 

7  fflj¥dy^¥dldyandl5^ 

8  §Be.  dOdr  Section  24S-  -(a)-  el  said  Aetj  as  amended,  is 

9  hereby  amended  hy  deleting  the  words  %r  under  title  ^dldj 

in  A.  rt^r\  £121  i  t~>  TTz-vot-i-y^  ^  ir^  -i-k  /I  1-wtt  /•¥»  t  tt  It  /“mt  ^-Tt 

JLv/  ct  Tli\7xT7STtcr\?  vTx  111  V  iJo I'i-U.iJil  1/  tXiivt  11  V  llloL/X  LU-l^  Ill  II 1^ Lt  l/XIL/l  1^111 

11  the  words  under  title  -VIII,  or  under  section  90S  ol  title 

13  SbOt  dOdr  Section  94:#  ol  said  Ae#  as  amended,  is  hereby 
Id  amended  hy  deleting  the  words  title  Ad-H--  and  inserting 

15  in  hen  thereof  the  words  ‘‘title  A^Iddj  or  title  d5A 

16  Sec.  305.  Section  90d  -(a)-  ol  said  Aetj  as  amended,  is 

17  hereby  amended  by  striking  ont  ol  paragraph  -ft)-  the  words 

18  section  8  ol  title  d  ol^  and  inserting  in  hen  thereof  the 

19  words  “section  8  ol  title  dj  or  title  dS  olA 

20  SeOt  900.  Section  008  ol  said  Aetj  as  amended,  is  further 

21  amended  striking  ont  paragraph  -(g)-  thereof  and  insert- 

22  iug  ie  hen  thereof  the  fohowing  i 

~‘-te)  dhe  Commissioner  shah  also  hare  power  to  insm^ 
2d  under  this  titloj  title  dj  title  ddy  title  Add-dj  ot  titlo  fljiy 
25  mortgage  c-xeeuted  m  connection  with  the  sale  by  him  of  any 
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imckf  Mif  of  Stteb  titles  without  ie 

limitations  ii^n  ol-igiM-hty,-  thae,-  e¥  aggregato  amoimt  eem 
tainod  thoroin.-’^ 

Beg.-  -307-.-  Section  24  el  the  Federal  Reserve  ^tetj  es 
Ij  is  lierchy  amended  hy  striking  out  el  the  third 
seetien  S  el  title  4^  and  inserting  in  heu  tbercol 
‘sectien  S  el  title  ly  er  title 
Sec.  -308-r  Section  40  el  the  Federal  H-onie  Fean  Bank 
Aetj  as  amendedj  is  fiu4hei-  amended  hy  striking  ent  el  snh- 
sectien  -fa)-  -fhf  the  werds  title  Fill-’-  and  inserthrg  in 
hen  thereef  the  words  ‘hhle  YI-II,  er  title  44rik 
F4FFE  -FV— PROYISlOhl  OF  OFFEFFE  HO-FSIYG 
AY-O  OmOIUXhTY  FAGIL4TIES  AAO  SFRA40FS 
Sec.  40 It  Subject  te  the  prerisiens  and  hmitatiens  el 
title  4  hei-oel  and  subject  te  the  previsiens  and  limitations  el 
this  title, ■  the  Sensing  and  Home  Fina-nce  A  rhn ini strn tor 
-fhereinafter  referred  te  as  the  ‘‘Administrator’’)-  is  autlier- 
ized  te  previdc  permanent  housing  in  isolated  er  relatively 
areas  -{-subject  te  the  pro  visions  el  section  204 
-7  er  te  previdc  temporary  housmg,  needed  ler  defense 
workers  er  military  personnel  er  te  extend  assistance  ler  the 
provision  elj  er  te  providcj  temporary  housing  and  com¬ 
munity  facilities  er  services  required  in  cenneetion  with 
national  defense  activities  in  any  area  which  the 
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te  tke  €6Htaittf4  m  seetioft  304-  feef eelj  feas 

det€Hfttt-ie4  to  fee  a  e^itieal  defense  feensing-  aeeay 

Sec.  4027  -(a)-  ^  tfee  maxiinnin  extent  feasifelc  and 

permanent  housing  construeted  piu'suant  to  the  authority  of 
this  title  shah  consist  of  one-  to  foiu’-fannly  dwelling  struc¬ 
tures  -(ineluding  row  houses)-  so  arranged  that  they  nray  fee 
offered  for  separate  salor  All  housing  of  permanent  eon- 
struction  which  is  construeted  or  acquired  under  the  author- 
ity  of  this  title  shall  fee  sold  as  expeditiously  as  possible  and 
in  the  puhl-ic  interest  taking  into  consideration  the  eontin- 
uation  of  the  need  for  sueh  housing  fey  persons  engaged  in 
national  defense  actiyitics.  All  dwelling  strueturcs  of  pew 
manent  construction  designed  for  oeeupaney  fey  not  more 
than  four  families 


row  houses)  shall,  wherever 
^  fee  offered  for  separate  saloy  and  prcfci-cncc  in  the 
purchase  of  any  sueh  dwelling  struetimcs  shall  fee  granted  to 
oceupants  and  to  v-cterans  over  other  prospective  purchasersv 
As  among  veterans,  preferenee  in  the  purehasc  of  any  sueh 
dwelling  structure  shah  fee  given  to  disabled  veterans  whose 
disability  has  been  determined  fey  the  Veterans’  -Administra  - 
tion  to  fee  seiwicc  connected.  Ah  dw-ehing  strueturcs  of  per¬ 
manent  construction  in  any  hoitsing  project  which  are  de¬ 
signed  for  oeeupaney  fey  more  than  four  families  -(and  other 
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structures  iu  suefe  project  which  are  eel  soM 
shah  he  sold  as  au  entity^  Ofi  sueh  sales  first 
shall  he  given  for  sueh  period  not  less  than  ninety  days  nor 
more  than  sis  montlis  from  the  date  of  the  initial  offering 
of  sneh  project  as  the  Administrator  may  determinej  to 


cooperative  basis  (provided  that  any  sneh  gronp  shall  accept 
as  a  memher  of  its  organization,-  on  the  same  tcmis,  subject  to 
the  same  conditions,  and  ^dth  the  same  privileges  and  respon 
sibilities,  required  ofj  and  extended  tOy  other  members  of  the 
group  any  tenant  occupying  a  dwelling  unit  in  sneh  ^ojeetj 
at  any  time  during  sneh  period  as  the  Administrator  shall 
deem  appropriate,  starting  on  the  date  of  the 
by  the  Administrator  of  the  avadability  of  sneh 
dhe  Administrator  shall  provide  an  eqnitable  me^od  of 
selecting  the  purchasers  when  preferred  pmehasers  -for 
gTOups  of  preferred  purchasers^-  in  the  same  pr^dcrcnce 
class  or  coiitaining  members  in  the  same  preference  class 
cempetc  with  each  other.  Sales  pursuant  to  this  section 
shall  he  for  cash  or  credit,  upon  sneh  terms  as  the  Admiin’s 
trator  shall  deteiuninc,  and  at  the  fair  value  of  the  property 
as  detennined  bj^  him :  Provided,  dhat  fnh  payment  to  the 
for  the  property  sold  shall  be  required  within 
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a  period  of  oot  cxceceding  twcoty-rivo  years  witk  intei-est 
Oft  iiftpaid  balaftces  at  ftof  less  ffeaft  4  per  ceftriim  per  annuni. 
Where  h  is  ftecessary  to  provide  housing  under  this 
^  title  ift  loeatiofts  where,  in  the  determination  of  the  A-dminis 
g  trator,  there  appears  to  he  no  need  for  sueh  housing  beyond 
o4  during  whieh  it  is  needed  for  housing  persons 
in  national  defense  aetivities.  the  provisions  of  see- 
tion  hereof  shall  not  he  applicable  and  temporary  housing 
g  whieh  is  of  a  mobile  or  portable  charaGter  or  which  is  other- 
wise  constructed  so  as  to  be  available  for  reuse  at  other  loca 
11  tions  coiisti  noted  |piii  snfl.ii't 

^2  ^  riie  authority  eontained  in  this  title  whieh  is  of  a  tem- 

be  disposed  of  by  the  Administrator  not  later  than  the  date^ 
and  subject  to  the  conditions  and  requirements,  hereafter 
20  prescribed  by  the  Congress^  Provided,  That  nothing  in  this 
Yj  sentence  shall  be  eonstrnied  as  prohibiting  the  Adminis- 

28  trator  from  remo^dng  any  such  housing  by  demolition  or 

29  otherwise  prior  to  the  enactment  of  sueh  legislatiom 

20  "(^  When  the  Administraor  determines  that  any  ho  us 

21  ing  provided  under  this  title  is  no  longer  required  for  persons 

22  engaged  in  national  defense  aetivities,  preference  in  ad- 
to  oeeupaney  thereof  shall  be  given  to  veterans 
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pcndmg  ils  ultimate  sale  er  disposition  is  accoedasec  witfe 
tlae  provisions  el  tMs  titlcv  As  ameng  veteras-sj  preference  is 
admission  le  oeenpanc-y  slraH  Im  gives  le  disabled  veterans 
■Avttese  disability  bas  bees  determined  by  tbe  A^ctcrans’  Ad- 
mmistration  to  be  sendcc'  ■  conneetedT 

SeOt  403.  ^Pbe  eost  per  family  dwelling  ssb  for  asy 
bossisg  project  constructed  seder  tbe  autbority  of  tbis  title 
sball  sot  exceed  as  average  of  ^OyOOQ  for  two -bedroom  units. 
is  sueb  project,  $10,000  for  tlirec-bcdroom  ssits  is  sueb 
project,  aed  $14^000  for  four  bedroom  ssits  is  sseb  project: 
Provided,  Tbat  tbe  Administrator  may  increase  ai^  sseb 
dollar  bsstatios  by  sot  cxceedmg  $4-,000  is  asy  gcograpb- 
ieal  area  where  be  beds  tbat  eost  levels  so  require :  Provided 
f  miher-,-  Tbat  is  tbe  Territories  asd  posscssioss  of  tbe  United 
States  tbe  Administrator  may  increase  asy  sseb  dollar 
limitatios  by  §0  per  eestins-:  And  provided  further,  That 
for  tbe  pm’poscs  of  this  section  tbe  eost  of  asy  lasd  acquired 
by  tbe  Adinniistrator  upon  tbe  blisg  of  a  deelaration  of 
takmg  is  proceedings  for  tbe  condemnation  of  fee  title  sbab 
be  considered  to  be  tbe  amoimt  detersssed  by  tbe  Adsss- 
istrator-,-  upon  tbe  basis  of  competent  appraisal,  to  be  tbe 
value  thereof. 

S-BO.-  4-04:7  4s  bstberanec  of  tbe  purposes  of  bss  title 
asd  subject  to  tbe  provisions  hereof,  tbe  xidministrator  sray 
srake  loans  or  grants,  or  other  pa^ssents,  to  pubbe  asd  non- 
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profit  agencies  foe  tlio  peo¥isioii7  oe  foe  tfeo  operation  ftn4 
mamtenanee,  of  comninnit-y  faeifities  an4  epuipnsont  therefor, 

and  in  sneh  amounts  as  the  Adnhnistratoe  map  considee  to  he 
in  the  pnbhe  interest-:  Provided,  That  grants  under  this  title 
to  anp  loeal  agenep  foe  hospital  construetiouj  oe  foe  school 

after  sneh  action  hp  the  local  agencp  to  secure  assistance  -(i}- 
in  the  ease  of  hospitals,  under  -Public  Law  725,  Seventh-ninth 
Cong  eessy  approved  August  4-37  L9-46,  as  amend-edy  oe  Public 
Law  -380,  Eigbtp-fiest  Congiess,  approved  October  2^  lOTOy 
oe  -(hf  ibe  ease  of  sehoolsy  under  title  44  of  Public  Law 
Sl-hj  Eightp -first  Corcg-iess,  approved  Septemhee  287  1950, 
oe  under  Public  Law  STPj  Eigbtp-first 
September  3O7  1950,  as  the  ease  map  bcy  as  is  deteen-iined  to 
be  reasonable  under  the  circumstances,  and  onlp  to  the  extent 
that  the  required  assistance  is  not  available  to  such  local 
agencp  midcr  said  Public  Law  -725,  said  Public  Law  380^ 
title  44  of  said  Public  Law  815,  oe  said  Public  -Law  SLL  as 
the  ease  map  bee  Promded  furili-er-^  That  grants  oe  papments 
foe  the  provision,  oe  foe  the  maintenance  and  opera tiony  of 

oe  services  under  this  section  shall  not 
the  portion  of  the  cost  of  the  provisiouy  oe  the  mainte¬ 
nance  and  operation,  of  such  facilities  oe  services  which  the 
S.  1717 - 5 
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r>  /-\ 

XJ.i.cl'viL/ 


1  xVdniinistrator  estimates  te  he  atti^bertable  to  tbe 

2  etefensG  aetivities  ift  tbe  €tfea  aii4  ftet  to  be  rcco¥CFe4  by  tbe 

4  ftionts  by  tbe  bJnitcd  States  tmdee  a^y  etbe?  previsioRS  ef  tbis 

5  Aet  ee  aey  other  la-w:  And  provided  furthcry  That  aay  saeb 

6  eentinuing  geaet  ee  payment  shah  be  reexamined  and  ad- 
j-nsted  aimualiy  upon  tbe  basis  el  tbe  ability  el  tbe 

8  to  bear  a  greater  pertien  el  tbe  eest  el  srteb 

9  eperation,  er  serviees  as  a  restdt  el  b 
16  possible  by  sneb  laedity  er  by  sneb 

11  Sec.  405t  With  respect  to  any 

12  laeilities  er  ser¥-ices  wbieb  tbe 
18  provide,  er  any  property  wbieb  be  is 
Id  under  tbis  ^ntj  tbe  Administrator  is 
15  er  other-wise  (Tsdthont  regard  to 

11"  dune  dOy  4-9d2-  -fbd  Stat.  4r^)~,  as  amended,  tbe  Federal 

18  Property  and  -Administrative  Serviees  Aet  el  4949,  as 

19  amended,  and  prior  to  tbe  approval  el  tbe  Attorney  €(en- 
^6  oral)  to  make  plans,  sinweys,-  and  investigations"  to 

88 repair,  deal  vdth,  insure^  maintain,  eonvey,  seb  ler  easb  er 
p  er  otherwise  dispose  el  any  property^  landy 


-7  een- 


24 


2  tiesj  aa4  transportation  facilitios ;  le  pfoeiif o  iieeessa-Fy  mate 

4  advaftee  payments  leased  property ;  to  pui-'siic  te  fetal  fe- 

5  positioH  by  way  el  compremisc  0¥  otbei^wisc,  claims  lef 

6  as4  against  tfee  -T^nited  States  -(-cxclnsivc  of  claims  in  excess 

7  el  $5,000  arising  ent  el  centracts  ler  censtmetien,  repan’s, 

8  and  purchase  el  supplies  and  materials,  and  claims  in- 

9  ¥ol¥ing  administrati\n  expenses)  -^d^ieh  are  net  in  litigation 

10  and  which  have  net  been  rclerrcd  te  the  Department  el  Jna- 

11  tiee7  and  te  convey  -without  eest  te  States  and  pehtical  snh- 

13  and  other  publie  thereughlarcs  and  casements  ler  public  per¬ 
il  poses :  Provided^  ddntt  any  instrument  executed  by  the  Ad- 
15  ministrfttoti  and  eumorting  te  convc}^  any  right,-  title  er 

irs-uant  te  this  title  er 
evidence  el  complianec 
as  title  er  ether  mterest 
er  troiislerecs  el  sneh 

Kxr  f  li 

U  y  lllU 

centained  herein 

7  taldng 


10  interest  in  any 
17  title  el  this  Act  shall  he 
13  with  the  provisions  thcrcol 

19  el  any  hena  hde 

20  property  is 

21  this  Act,  housing  er  ceinmunity 

23  -^^5^eept 
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shall,  te  the 
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llie  avai-kOjility  ei  materials,  eeaierm  le 
el  State  or  lecal  laws,  ordinances,  rules,  er 
relating  le  healtb,  sanitation,  and  dnilding  cedes. 

SeOt  406t  Federal  agency  may,  n-pen  reqnest 

reimbursement  any  landsj  im-proved  er  imin^prevedj  er 
other  property  real  er  personal,  considered  by  dre  Admin- 
r  le  be  needed  er  iiseM  for  housing  er  eetnm-imity 
ilities,  er  both-,-  le  be  pi-vided  iimler  this  title,  and  the 
Admiinsti-ater  is  antborizcd  le  accept  any  sneli  transfers. 
Fbe  Administrator  may  alse  irtiliee  any  odder  real  er  per¬ 
sonal  property  under  bis  jnrisdieden  for  tbe  purpose  of  dns 
dde  witbout  adjustment  of  tbe  appropriations  er  funds  in- 
Yofved.  Any  property  so  transfeiTcd  er  ntibzed,  and  any 
funds  in  eoimeetion  tbercwitb,  shall  be  subjeed  only  to  tbe 
antborkations  and  lunitations  of  this  dder  Fbe  Adminis- 
trater  may,  in  bis  discretion,  upon  request  of  tbe  Sceretar}^ 
of  Defense  er  bis  elesignec,  transfer  to  tbe  jurisdiction  of  dm 
of  Defense  without  reimbursement  any  land, 
er  eennnuiiity  facilities  eonstrnctcd 
of  this  tide  and 
to  be  Inquired  for  tbe 
Dpen  tbe  tramfer  of  any  sueb  prep- 
ef  tbe  Department  of  Defense,  tbe 
as  relatmg  to  property  of  tbe  De- 


miproYcmcnts, 
er  acquired  under  tbe 
by  tbe  Department  of 
of  tbe  said 
erty  to  tbe 
laws,  rules,  and 
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1  partmont  el  Dofonso  aitell  applicable  le  tke  property  m 

2  traftslerfe4,  ft»4  Ibe  provisioee  el  Ibis  tHle  ftH4  ike  ¥ekee  eeb 

3  regulatiees  iesfte4  diereimder  sbab  ee  Imager  apply. 

4  Bec.  407.  js^etwith-standmg  aey  elber  provisiees  el  lewy 

5  tbe  aequisitieft  by  tbe  44elte4  Btalee  el  any  real  projKTty 

6  piu’snanl  le  Ibis  lllle  er  Ible  ^  el  Ibis  Ael  sbab  eel  deprive 

7  any  Btale  er  peblieal  sebebvisien  Ibereel  el  bs  ebrb  er  erbni- 

8  aal  pirisdielien  »  anb  ever  siieh  property,  er  bnpair  Ibe 

9  civil  er  etber  rigbis  nnclei-  Ibe  State  er  leeal  law  el  Ibe 

1*^  iiAabitants  el  seeb  property.  Any  proceedings  by  Ibe 

blniled  States  ler  Ibe  recovery  el  pessessien  el  any  preperty 
12  er  prejeel  acquired,  devcleped,  er  eenstrucled  lunler  Ibis  lltle 

AV  illfXA  A^  1-1110!  \  oj-  TV~i  TT  lif-t  llT*An  0*11  k  111  ^ll  A  AAlll^f  0!  aI"  til  A 

vTT  TTtiT?  \  y/T  iTi ill?  XX L  L  TTTcty  L/L  1  /I  U 1 1 1  L  11 1  1 1 1  v.  i.  vMll  lo  v7i  1/1  li_' 

1^  Slates  baying  jnrisdielien  el  sncb  causes. - 

1^  Sec.  40St  5%e  Administraler  shall  pay  from  rentals 

1^  annual  sums  in  ben  el  taxes  an4  special  assessments  le  any 

11  Stale  and/or  political  subdivision  thereely  wbb  respect  le  any 

1®  real  propertyy  including  improvements  thereon,  acquired  and: 

1^  beld  by  bins  under  Ibis  title  ler  residential  purposes  /er  ler 
20 


21 


purposes 


er  net 

sncb  preperty  is  er  bas  been  beld  in  Ibe  exclusive  jurisdie- 

•  •  • 

lien  el  Ibe  bhiited  Slates,  bbe  amemrl  se  paid  ler 


23 
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any  year  upon  sncb  property  shall 


Ibe  taxes 


and  special  assessments  wbich  would  be  paid  le  Ibe  Stale 
andyAr  subdivision,  as  Ibe  case  may  bey  upon  such  properly 
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it  ftet  exempt-  feem  ta-xatien  special 
witfe  mek  allowance  as  may  fee  eonsidcred  fey  feim  to  fee 
appropriate  for  expenditures  fey  tfee  -Federal  Grevemment  for 
tfee  provision  or  mainteiianee  el  streets,  ntifetiesj  er  etfeer 
pufelic  services  te  serve  saefe  preperty7 
8®Gt  40-9t  4n  carrying  ent  tfeis  title — 

-faf  netwitlrstanding  any  etfeer  provisiens  el  tfeis 
title,  se  lar  as  is  consistent  witfe  emergency  needsj  een- 
tracts  sfeall  fee  sufeject  te  section  3709  el  tfee  Revised 
Statutes ; 

-(fe)-  tfee  cost  plus-a  percentage  ef-cost  system  el 
contracting  sfeall  net  fee  used,  fent  eentraets  may  fee  made 
en  a  cost  plus  a^fixcd-lce  feasis-T  Provided,  Tfeat  tfee  fexed 
lee  sfeall  net  exceed  0  per  centum  el  tfee  estimated  eesfej 

It  n  1  f-XT  TQ  /->T  I  3  1-3  K  rt  I  I  K/-V  n  1-1  I  3  rwr\r\  r:k^  rin  l->'  -t-o  r\ci 

XlVJ  L  y  AiX'L  lll  vJ-v/O  oXliXll  U L/  FI I'XJ.lijl-/ vX  tZ/jr  o LlUri  Ictun  1  LiFi o 

1)0  extended,  enlarged,  er  equipped  in  lieu  el  een- 
structing  new  lacilities-j  and 

-fd)-  all  rigfetj  title,  and  interest  el  tfee  United  States 
in  and  te  any  community  laeilities  eenstructed  fey  tfete 

I  T  3-43  4/^/1  W-4c3  k/^r-i  -1^3  3  3»r<3  3  f3  33  F  4  r\  C\  33  feT-i  /~\3<3  4  TT  /->/~43~t  4  f3  3  33  /->  /)  3  33  4  K>  3  n 

LJ  lii  LULl  m  feiXLUo  IJ  LLL  oFlcXll  L  tv/  tliU  it  Li  tllUl  -*-tA  v/v/ll  tctiJ.lUFl  ixT  LXllo 

title  sfeall  -fil  suefe  agency  is  willing  te  accept  suefe 
lacility  and  eperate  tfee  same  ler  tfee  pu^ese  ler  wfeiefe  ' 
it  was  constructed)-  fee  disposed  el  te  tfee  appropriate 
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eilyj  ef  leml 

le?  Sfteb  el  laoility  ki  the  a^ea  eel  late-F  tkae  ene 

4e4e  specified  ie  tkle  4  hercelj 


yeaf  alfe?  tfee 
asd  sftbjeet  le  the 
preseriked  ky  fke 
8e6t  dlrOr  -(a)-  ^ 
Jawj  Ike  wa^fes  el 
a«y 


el 
ea 

repair,  er  acmoiitioa  work 
ky  dkis  Idle  skad  ke  eomputed  ea  a  kasic  day 
rate  el  eight  hears  per  day  aad  werfe  ia  c-xeess  el  eight 

'nr^r*  rl n cin nil  Ty !ty^vyyiif iTnAii  PATnyvoii tat  n-Tl 
llvl Li-i  ib  lJUX  LltX  V  otTCctx  vl  iXtZ/l  1111 L  tULl  H 11  Ull  V vllllT/iJlloci  tlvlli  TwT  cl  11 

hears  werked  ia  exeess  el  eight  hears  per  day  at  aet  less 
thaa  eae  aad  one  -  half  times  the  kasie  rate  el  payr 

-(h)-  5he  prexisieas  el  the  hhms-jBaeea  Aet  -(40  Stak 

h74j  aad  el  tdle  40j  lhated  States  Cede,-  seetiea  276e,- 
shall  apply  ia  aecerdance  with  their  teeas  te  work  par- 
saaat  te  thistitleT 

-(e)-  Aay  eoatract  ler  leaa  er  grant,  er  kethj  parsaaat 
te  this  tide  shall  eentain  a  provision  repairing  that  aet  less 
thfffi  the  ^=wages  prevailing  ia  the  leeality,-  as  prcdctcnnincd 
ky  ^e  Se^etary  el  Laker  pursuant  te  the  Lavis-Baeen  Aetj 
as  amended,  shall  ke  paid  te  €dl  lakorers  aad  mechanics 
ia  the  eeastruction  el  the  project  at  the  site 
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lo  compliancG  with  the  pi-evisieBs  el  this  siibscctien  p^ief 
te  making  any  payment  nnhee  sneh  eentraetr 

-fh)-  Any  contractor  engaged  in  the  development  ol  any 
projeet  financed  in  whole  or  in  part  with  funds  made  avad- 
ahle  pursuant  to  this  title  shall  report  monthly  to  the  Soerc 
tary  of  Laijor,  and  shall  eanse  all  snheontraetors  to  report 
in  like  manner,  within  five  days  after  the  elose  of  eaeh 
month  and  on  forms  to  he  famished  hy  the  ITnited  States 
of  Labor,  as  to  the  namher  of  pemons  on  their 
Is  on  the  particular  project,  the 


amount  of  sach 


shah  famish  to .  the 
addresses  of  afi 

/~l  4-/-\  -yvTTt  K  I 

ttTTTtr  IJl  (ti.  Ltt  cinit^ 

(p\  Tbp  S 

j  -1  till  177 


the  total 


^  workedj  and 


for  materialsT  Any  sneh 

I  (f>  Kai*  L  n  iO  ~n  n  m  o  i*)  r\ 

tTt  1  JcIMvr  TTXtr  XlUlll"r5  ttirtr 

on  the  work  at  the  earliest 


l~vTT  -4  !-^  /■> 

}J  >  LilU 


r  of  Lalaor  shall  ^ 

and  pmceduresj  which  shall  he  oh- 
in  carrymg  oat  the  pro-visioes 
of  this  title  -(and  cause  to  he  made  hy  the  Department  of 
-Labor  sneh  investigations}-  with  respect  to  eomplianee  with 
and  enforcement  of  the  labor 

SeGt  111.  ^4oneys  derived  Aom  rentak 
disposition  of  propert}^  acquired  or 


r\-{:  -fTqiq 
tZTi  tlllo 
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ptwisieHS  of  Ifeis  lille  sWl  he  avmkble  fer  expenses  ef 
any  snefe  propert}^,  iaeliidkig  Ifen  eslafejisbment  el  neeessar}" 

l-l-t  r>  1^  r\  /I  t  i  o-f  4»f\  f^-yrk^-n  1  IT  ATin 

V  iJo  tllUx  Uit-lJ.  itllLl  Ll  cl  LX  V  U  L'-A. Ull o v_  o  ill  L/vlllllv/U  clUll 

lliefewife  P-rovided,  -That  sneh  moneys  derived  hem 

■k«/-kv->  l-fk  1  n  /-\-r\r\T-*c\  ht  r\-v  r\\r\  Wk  n  tt  T-v/-k  /l/-kv\/~vri-|4-y~vi^  113.  A.  /~>/vwk 

T  L’llccMo^  L/  |J  V.T  ctl'lUli^  Olr  vllo  Mlloll/lUll  llici  V  HO  LIO  U  U  !bl  I/O  LI  111  ct  OOlll 

men  land:  account  e¥  accennts  in  the  Trea’Sui-y-:  -And  pm- 
vidod  further,  That  the  moneys  in  sneh  common  fend  aeeeunt 
or  aecoimts  shah  net  cx-eced  $-570007000  at  any  time,  and 
ah  menevs  m  excess  el  sneh  amount  shah  he  ce-vered  fete 


X  v3  |>1  I/O  9 

drlrfe  The 

ATI  XO  TTCk  In  r\  h  K  r-\-yr\  /a 4-  r\  n 
Ull  tllO  V  ctl Li O  trlOl  OOt  clo 

charged  ler  hensfeg 
and  may  preseribe  the  class  er 

rental  thereol,  and  the  terms,  e^ 


shah  hx  lair  rentals  based 
by  hhn  which  shah  he 
ed  under  this  title 
PS  el  persons  who  ma-v 
%  er  priorities  in  th^ 
and  neriod  el  sneh 


S®€t  dihr  There  0.1  c 
printed — 


to  he  appro- 


-(a)-  sneh  sums,  net  axeeeding  $60,000,000,  as  may 
he  nceessary  ler  carrying  ent  the  previsions  and  purposes 
el  this  title  relating  te  eemmunity  faehities  and  services 
in  critical  defense  housing  areast  and 

-(hf  sneh  sums,  net  exceeding  #50,0007000,  as  may 
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ncecssary  earrying  ettl  Ibe  ^rovisiofts  aed  purposes 
el  Ikis  title  relating  to  heusing  ie  etitieal  defense 


areas.- 

8eo.'  44-4.  Sii^bject  te  all  ef  tire  limitatlens  and  restric 
tiens  ef  tins  Aetj  Ineludlng,  speeifieall-yy  tfee 
subsection  -fe)-  ef  section  hereof  and  ef 
and  -fd)-  ef  section  400  hereof^  where  any  ether 
partment,  er  agency  is  perfe-iuning,  erj  in  the 
ef  the  Resident,  has  facilities  adapted  te  the 
functions,  powers  and  duties  similiar,-  er  directly 
any  ef  the  functions,  powers  and  duties  -which  the 

te  perform  -with  respect  te  the  construction,  maintenance  er 
eporation  ef  community  facilities  for  education,  healthj  refuse 
disposal,  sewage  treatmentj  rccreatioBj  water  purification,  and 
day-(ure  centers,-  er  the  provision  ef  community  services,  the 
may  transfer  te  sneh  ether  efficerj  department,  er 

by  this  title  te  he  perfermed  with  respect  thereto  if  he  finds 
that  sueh  transfer  will  assist  the  furtherance  ef  national 
defense  acttid-tics,  and  upon  any  sueh  transfer,  funds  in  sueh 
amount  as  the  director  ef  the  Bureau  ef  the  Budget  shall 
determine,  hut  in  no  event  in  excess  ef  the  balance  ef  any 
moneys  appropriated  te  the  Housing  and  Senre  Finance 
pursuant  te  the  authorizatinn  therefor  con- 
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tftincd  itt  lliis  lille  fee  llie  performance  of  flio  transferred 
iy  powers,  and  duties,  may  also  be  transferred  by  tbe 
to  sneb  other  officer,  department,  or  agency :  Pre- 
^khelrj  ?hat  tbe  President,  by  Executive  0i4er  or  otherwise, 
may  prescribe  or  direct  tbe  manner  m  wbieh  any 
powers,  and  duties,  wbieh  tbe  Housing  and  Home 
-A-dministrator  is  authorized  by  this  title  to  perform  with 

ofj  any  eonmninity  facilities,  shah  be  administered  in  coordi¬ 
nation  with  other  officers,  departments,  or  agencies  having 
functions  or  activities  related  thcretOT 

Seer  415.  As  used  in  this  titley  the  folio-wing  terms  shall 
have  the  meanings  respectively  ascribed  to  them  below,  andy 
unless  the  context  clearly  indicates  otherwise,  shall  include 

T>  I  n  Vn  I  ^  ^  -rTTr\  I  1  r>  t-<  -f  In  onn  /n»Ti  I  n  Tmi-rvn  * 

TTiv?  T/xTTitXl  clo  \  >  i_  11  cl  o  LilU  olll^  LlltlX  llLlUlL/v^l  • 

-{a)-  ‘‘State’’  shall  mean  the  several  States,  the  District 
of  Dolumbiay  and  Tcmtorics,  and  possessions  of  the  Hnitcd 
Statesr 

-fbf  “Ecdcral  agency”  shall  mean  any  executive  de¬ 
er  officer  (including  the  President}^  independent 
jommission,  board,-  bureau,  division,  or  office 
in  the  executive  branch  of  the  United  States  Government,  or 
other  agency  of  the  United  Statesy  including  corporations 
in  -which  the  United  States  owns  all  or  a  ma-joUty  of  the 
stock,  directl}^  or  indirectly. 
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-fef  “Community  facility’^  slrf  moan  any  facility 
aa^y  carrying  on  community  li^ingy  inciuding 
■watcrwerfeay  acwcr%  acwagc,  garl^agc  and  rcfnae 
facditicaj  drc  prelection  faciiiticaj  public  sanitary  facilities, 
works  for  treatment  and  purification  of  watep  scfiools,  lios- 
pitakp  and  other  plaeea  for  the  care  of  the  sidy  recreational 
faeilitiesj  streets  and  roads,  and  da^— care  centers. 

sary  for  carrying  on  eonnnnnity  lieing-  including  the  mainte- 
nmiee  and  operation  of  faedhies  for  education,  healthy  refuse 
ty  sewage  treatmenty  recreation,  water  purificationy  and 
re  centers,  and  the  provision  of  fire- protection  and 

-fe^  “hl-onprofit  agency’’  shall  mean  any  agency  no  part 
of  the  net  earnings  of  which  inures  to  the  henefid  of  any 
prfvate  stockholder  or  individual 7 
-(4)-  “Project”  shall  mean 

assistance  pursuant  to  this  titlcv 
-fgf  ‘‘Veteran”  shall  mean  a 
person,  who  has  seiwod  in  the  aeti-ve  military  or  naval 
service  of  the  4J-nitcd  States  at  any  time  -(f)-  on  or  after 
September  46y  l-940y  and  prior  to  July  ddy  -1-947-,  -(ii)-  on 
or  after  April  dy  19-1-7-,-  and  prior  to  November  1-ly  1918,- 
or  -(hif  on  or  after  dune  A7y  4A§0y  and  prior  to  such  date 


or  community  faeili- 
wfth 


y  or  the 


of  a 
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thereafter  as  shah  he  heterahiied  hy  the  ^esideet,  aad 
who  shall  haw  heea  discharged  er  released  therefrem  aeder 
ether  thaet  disheaerahle  er  whe  shah  he  sthl 
thercinv  hhe  term  shah  alse  include  the  family  ef  a 
whe  ser¥ed  hi  the  aethre  militaiy  er  naval  service 
ef  the  United  States  withm  any  sueh  period  and  who  shall 
have  died  ef  causes  determined  hy  the  Y ctcrans’  Adminis 
tration  te  have  heen  scrvicc-eennccted; 

ThTLE  Y— FRO-VdShON^  OF  SIhES  FOR  E-EGESSARY 
DEYELOPMEYd  4R  GGREEGThOR  WITH-  4SO- 
EATEH  DEFENSE  INSTALLATIONS 
Sec.  50 -It  Siihject  te  previsions  and  limitations  ef 
title  H  hereof  and  subject  te  the  provisions  and  limitations  ef 
this  title,  upon  a  finding  hy  the  -President  that  in  connection 
v4th  a  defense  installation  -(as  dehned  hy  him-)-  developed 
er  te  he  developed  in  an  isolated  er  relatively  isolated  area 
-(I)-  housing  er  community  facilities  needed  for  sueh  installa 
tion  would  net  ethervdse  he  provided  when  and  where  re¬ 


paired  er  -(h)-  there  would  othervdse  he  speculation  er  ^ni- 
ecenomic  use  ef  land  rcseurees  which  would  impair  the 
efficiency  ef  defense  actmties  at  sueh  installation,  the  Hous- 
ing  and  Heme  Einanee  -Administrator  -(hcipinafter  referred 
te  as  the  “Administrator’ ’ )  is  autheriacd  te  make  genertd 
plans  for  the  development  ef  necessary  housing  and  cem- 
faeilities  in  connection  with  sueh  defense  instaUa- 
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tien ;  le  acquire,  fey 

necessary  ifflpi-o¥cd  er 

thercffl ;  ie  clear  land ;  ie  install,  censtmetj  er 
streets,  utilities,-  and  etfeer  site  improvements  essential  to  ^ 
preparation  el  tfee  land  ler  use  in  aeeerdance  witfe:  said  gen¬ 
eral  plairs;  and  te  dispose  el  snefe  land  er  interests  tfecrcin 
ler  nse  in  aeeerdance  wdlr  snefe  plans  and  subject  te  sn^ 
terms  and  conditions  as  fee  sfeall  deem  advisafelc  and  in  tfen 
pufelic  interest;  fenr  tfee  purposes  el  tfeis  title,  tfee  Adminis¬ 
trator  may  exercise  tfee  powers  granted  te  feim  in  tide  4A 
ler  tfee  purposes  tfecreof :  Pmvided-  dfeat  no  funds  made 
under  tfeis  title  sfeall  fee  used  ler  tfee  erection  el 

1  \Ti  1  I  rl  /vci  ■  -yi  /-I  rp  -f  n  /v 

ctUvT  4 L4X1  vto  X  4  v^o V-/ J-i. U 1 1 1 

lair  value,  as  determined  fey  tfee  Administratorj  el  any  prop¬ 
erty  acquired  under  tins  title  and  used  as  sites  ler  dwellings 
er  other  buildings  er  laeilities  under  title  4A  shall  fee  trans¬ 
fer-red  from  funds  appropriated  thereunder  and  made  avail- 
afele  for  purposes  el  this  title  An  d-nd  provided  fm4he^ 
That  the  previsions  el  section  440  sfeall  fee  applicable  te 
site  dcv-elopmcnt  work  under  tfeis  title-. 

^EC.  502.  feipen  a  fending  fey  tfee  President  that  it  is 
necessary  er  desiraldc  in  tfee  pufelic  interest  that  land  sfeall 
fee  aepiired  fey  tfee  Administrator  net  errly  ler  tfee  purposes 
el  section  #04  feereof  but  ler  tfee  defense  installation  te  fee 
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ttllttj  TIT 

under  ibis  title. 
erty  to  Ibe 


land  ier  sueli  defense 

to  exercise  any  powers  granted 
may  transfer  sueli  prop- 
■Fcderal,  State,  local  or  private 


agenevj  person,  er  corporation  upon  sneb  terms  and  eendi- 

•f  1  /Am  n  c\  a  n  I  I  r\  /'\b/^7yi'Y77_7->  ^  -fry  K/~v  Tt->  b  i7-/~v  Tin  H  M  /^  1 11 

TxvtTio  cX’O  oTTctix  viL/ LUXlllIiiU  l>l_/  U vl  Jli  1/1T\J  ULIUIUJ  JLii  vUl  L  o L* 

Sec.  bOdr  Wbb  respect  to  any  real  property  acquired 


and  beld  by  tbe 
respect  to  any 
Government  in 
quired,  tbe 
taxes  to  tbe 
Provided^  That,  in 

sball  tabe  into 


?  pursuant  to  tbis  title  and  wbb 
by  tbe  Eederal 
with  wbieb  sueli  property  is  ae- 
may  pay  annual  sums  in  ben  of 
and  local  taxing  aiitboritmss 
any  sueli  paj^ments,  tbe  iValmin- 

i-i  r\-i*  -r~\  t.-\  /A-y-\  4-n  Ktt  4  K  /~v 

w  LA  1. IJcl/ Y  Xxl^H  Lo  U  y  LH vi 

to  tbe  State  and  local  taxing  autbor- 
itics,  tbe  value  of  services  fmnisbed  hy  sneb  taxing  an- 

and  tbe  value  of  any  services  provided  by  tbe  Federal  Gov¬ 
ernment.  Tbcrc  are  bereby  aiitborizcd  to  be  appropriated 
sneb  sums  as  may  be  necessary  and  appropriate  for  tbe 
out  of  tbe  pinvisions  and  purposes  of  tbis  scction.- 
Sec.  501.  dbe  Administrator  is  aiitborized  to  obtain 
from  tbe  Treasmy  of  tbe  United  States  for  use  in  tbe 
of  tbe  bmetions,  powers,  and  duties  granted 
to  bim  by  tins  title,  not  to  exceed  a  total  of  $10,000,000 
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iftg  a4  afty  eiie  time.  4^  tfeis  piu'posc 
imt  to  exceed  $10,000,000  a^e  hereby 
to  ho  made  to  a  revolving  fund  in  the  Treasur^v  Advances 
shah  he  made  to  the  -Administrator  from  the  revolving  fund 
vdren  reeprested  hy  the  Adininistratorr  As  the  Administrator 
repays  the  amoimts  thus  obtained  from  the  Treasury,  the 
repayments  shah  he  made  to  the  revolving  fnndr  The  Ad- 
mhiistrator  shah  pay  into  the  Treasury  aa  misechancous 
receipts  mterest  on  the  outstanding  advanees  from  the 
Treasury  provided  for  hy  this  section.  The  Secretary  of  the 
Treasury  shah  determine  the  interest  rate  annuahy  in  ad- 
vanecy  sueh  rate  to  he  calculated  to  rehirhurse  the  Treasury 
for  its  cost,  taking  into  consideration  the  current 
interest  rate  vchieli  the  Treasury  pays  upon  its 
ohligationsv 

Sec.  hOm  Tn  any  ehy  or  in  tveo  contiguous  cities  in 
which,  on  ^fareh  ^  1951,  there  were  m  one  of  such  ehies 
more  than  twelve  thousand  temporary-  housing  nnhs  held 
the  hJ-nited  States  of  America^  the  powers  authorized  hy  this 
title  may  he  exercised  for  the  aequisition  of  land  for  the 
provision  of  improved  sites  for  privately 
housing :  -Provided,  That  acquisitions  pursuant  to  this 
shall  he  limited  to  not  exceeding  TOO  acres  of  land  in  the 
general  area  in  which  approximated  one  thousand  hve  him- 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 


81 


4^64  iiHite  el  stteli  tompofefy  housing  wei^e  uee(iciipie4  oe 
sai4  4ateT 

TITLE-y-4  PREFABPJCATE-D-It04;^3S^ 

404t  Seetioft  4^  el  Ifee  Heiising  Aei  el  40487  as 
[j  is  amcn4e4  slaking  eel  Ike  wer4s  ^4e¥  Ike 

kouning 


tiee  el 

^7  ee  lee 

n  4  4n  o  A  ^4  iiiicji 

iXv  Ll-LU  L/IIU.  v/I  I/IIU  ttx>5T 

le-wing  ■  —lee 


koiiSGS  ee  keusieg 


“s  ee  ^ 

ni  4/-> 
olt'U 

o  H  4 1-^  r\  4 /A  I  _ 

ct'iiTT  xxlov^X  4ixi_i  x\J X 

aft4  lee  rclatc4  purposes,  ee 
ske  ceesfeeueliem  P-mvidedj  however,  4kal 
el  $§007000  skak  ke  make  le  a»y  individual 

alter  Ike  weed  ‘^determine^’  in  Ike  seeend  sentenee  tkcrcol 
tke  -weeds  %n4  may  ke  made  citker  dieeetly  ee  in  coepcea 

ment-s  te  participate  ee  tke  purckasc  el  paetieipation  ee 


8ec-.-  002t  ®ie  Housing  Aet  el  1948,  as  amenaca,  is 
ky  inseeting  keleec  scetion  400  tkeeeel  tke  leke-w- 
ffig  new  seetiens^ 

■'^EC.  100a;-  4k  assnee  tke  maintenance  el  industrial 
capacity  lee  tke  prodnetien  el  peclakidcated  keuses  and 
S.  1717 - 6 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


82 


beitsmg  components  so  Ibat  b  be  available  fee  tbe 

Administrator  is  authorized  to  make  leans  to  and  purchase 
obligations  ef  any  busmcss  enterprise  or  financial  institution 
for  the  purpose  of  providing  financial  assistance  for  the 
or  distribution  of  prefabricated  houses  or  pre- 
^  components  and  for  related 
Such  loans  may  be  made  upon  such  forms  and 
and  with  sueb  matmuties  as  the  Administrator  may  deter 
mine  and  may  be  made  cither  directly  or  in 
with  banks  or  other  lending  institutions 
to  participate  or  the  purchase  of  participation  or 
Provided,  That  ^  total  amount  of  coimnitmcnts  for  loans 
made  and  obligations  purchased  under  this  section  shad  not 
exceed  $157000,000  outstanding  at  any  one  time,  and  no 
financial  assistance  shall  be  extended  under  this  section 
unless  it  is  not  otherwise  a-vaikdjle  on  reasonable  tenns. 
The  Administrator  is  further  autboi-ized  to  issue  to  the  Sec¬ 
retary  of  the  -Treasury,  and  the  Secretary  of  the 
is  authorized  to  purchase,  obligations  of  the 
in  an  amount  outstanding  at  any  one  time  sufficient  to  enable 
the  Administrator  to  cany  out  his  functions  under  this  see- 
tiouj  such  obligations  to  be  in  substantially  the  same  formj 
and  be  issued  in  the  same  manner  and  subject  to  the  same 
as  to  the  total  amount  thereof,  as  ohliga^ 
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tioiis  issued  hf  ^  Administrator  to 

tioft  Kas  2^  of  4-9507 

^EC.  4024t  in  tbo  j»orlermaiicc  ©iy  and  witb  ros^cct 
tOy  tfee  junctions,  powers,  and  duties  nested  in  knn  hf  EtC- 
erganiz-ation  -Plan  2d  ol  4950  and  hf  section  4d2a  feereofy 
tfee  Housing  and  H-omo  FinancG  Administrator  sbail,-  in 
addition  to  any  powers,  funetionsy  prAilegesy  and  immunities 
other^dse  rested  in  feim — 

‘‘-fl)'  tPe  powersy  fmietionsy  privileges,  and 

immunities  transferred  to  feim  iy  said  -Eeorganization 

Ml  f>  ri  O  ~n  n  £n  a  aninrt  /-\  Tll'n  of  1  -n  ri  /iiT  4t  r\ci  c\  n 

X  lull  ttiTtt  Txrt?  cJtttTTO  UV/wv  Ui  Sj  ttllU.  tltlllLn  ett? 

set  fertk  in  section  402  ol  tlie  Housing  Act  ol  4950y 

/v\7-y^/^iv4  tni  r\n  r\/'^47  /  p  \  -f-*0  1  4  K  /~\-v*/^/-\4  4 1-%  aji-\m"\/-w/-*4  4/^ 

UAUUjJ  L  oLiUJSUlJ  llUll  I  L  I  J  t/llUl  TV  ll/ll  r US liUC  I  TTVt 

loans  authorized  hy  title  lA  ei  said  -Act; 

“  (2}-  take  any  and  all  actions  determined  hy  hhn 
to  he  necessary  or  desirable  in  makingy  servicing,  eom- 
piemising,  modifying,  liquid afeng,-  or  otherwise  dealing 

pv  VPfl  l-iCTTi-i  £1XX  I  Ami  Q.  Pll  4*1*01111  f  \  AT 
1  \  1  Lil  Ui  1  \7xT  Xv/tXllo  l/liv,  i  ULlllvlv^l  • 

■‘8-Ee.  102e.  Wherever  in  this  Aet  the  words  -‘prefab  ¬ 
ricated  houses’  are  used  they  shall  he  eoiistrucd  to  inehtde 
houses  which  are  of  a  mobile  or  portable  eharaete-iA- 

Sec.  OOdv  Ehe  third  paragraph  of  section  24  of  the 
Federal  Ecseiwe  Aety  as  amendedy  is  anrended  hy  adding  in 
clause  -fd)-  the  words  ^fer  the  Housing  and  Home  Pinanee 
—  after  the  words  “the  Ecco-nstruetion  Pinanee 
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Cor^ofatton”  afi4  fey  adding  ifen  words  el  section  40^ 
or  102 a  ol  tfete  Honsing  Act  ol  4-948,  as  amended,”  after 
tfen  woi4s  “provisions  of  tfee  Reeoestriietion  Rinanec  Corpo¬ 
ration  Aetj  as  aineuded,-^4 
T4TLE  VII  A-M-EX4>M-EjvRg  TO  ESISTfeXCl 
GEA^ER-AL  PROVISIOXS 


Sec-.  701.  Title  VIII  of  tfee  Aationai  Housing  Aetj  as 
amended,  is  feerefey  amended — 

■{af  Ry  sti-iliing  out  of  section  809  -(af  “July  A  1-951” 
and  sufestituting  tfeerefor  ‘^i4y  4^  1953”. 

-(fe)-  Ry  inserting  feefore  tfeo  period  at  tfee  end  of  sec¬ 
tion  809  -(fe)-  -(9)-  -(E)-  tfeo  following :  ^  Provided,  Tfeat 
tfeo  Commissioner  may  fey  regidation  fen'rease  tfeo  $87100 
limitation  fey  not  exceeding  $900  in  any  geograpfeical  area 
wfeerc  feo  finds  tfeat  cost  levels  so  rcquii'c”. 

-(e)-  Ry  inserting  after  tfee  words  National  M-ifetary 
Estafelisfement”  in  tfee  last  sentence  of  section  809  -(d)-  tfeo 
words  An=  tfeo  Atomic  Energy  Commission^ 

-(d)-  Ry  adding  at  tfeo  end  tfeercof  tfee  following  new 


section: 

^^$£07  810.  A  mortgage  wfeiefe  meets  all  of  tfee  cligifeility 
reqnirements  of  tfeis  title  except  tfeo  sc  specified  in  section 
809  -(b)-  -(2)-  and  wfeiefe  is  secured  fey  property  designed 
for  rent  for  residential  use  fey  personnel  of  tfeo  Atomic 
Energy  Coimnission  -(including  military  personnel  and 
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Government  eo-ntraetors’  employees)  employed  or  assigned 

in  tbe  nrea:  in  -whieh  snefe  property  is  constmeted  sliall  be 
eligible  lor  insuranec  inrder  tbis  title  it  tbe  Atomic  Energy 
Commission  or  its  designee  shall  have  certified  to  tbe  Com¬ 
missioner  tbat  tbe  housing  witb  respect  to  wbicb  tbe  mort¬ 
gage  is  made  is  necessary  to  provide  adequate  bousing  for 
sneb  personnel,  tbat  sneb  installation  is  deemed  to  be  a 
permanent  part  of  tbe  Atomic  Energy  Commission  cstablish- 
mentj  and  tbat  tbere  is  no  present  intention  to  substantially 
curtail  activities  at  sneb  installation.  otwithstanding  tbe 
provisions  of  any  other  lavrj  preference  or  priority  of  oppor¬ 
tunity  in  tbe  oceupaney  of  tbe  mortgaged  property  for  sneb 
personnel  and  tbeir  immediate  families  shall  be  provided 
under  sneb  regulations  and  procedures  as  may  be  prescribed 
by  tbe  Commissioner.  ^  effeetuate  tbe  purpose  of  this 
title  tbe  Atomic  Energy  Commission  or  its  designee  is 
antboriged  to  cxcreisc  all  tbe  authority  granted  to  tbe  Bee- 
retary  of  Defense  or  tbe  Secretary  of  tbe  Armyy  E'avy,-  or 
Air  Eorcc  pm^suant  to  tbis  titler  Entbing  herein  contained 
sbab  impair  tbe  powers  vested  in  tbe  Atomic  Energy  Com¬ 
mission  by  die  Atomic  Energy  Act  of  1946.^^ 

SeOt  Eotwitbstanding  any  other  pro-v-isions  of  diis 
or  any  other  Aet  -(including  tbe  Defense  Production  Aet  of 
E950}7  in  any  critical  defense  housing  area  loans  for  tbe 
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j I  o  T  1TY1  TlVAT'^r^Tn  r^Tl  'f 

cTTv^^Tcl  uivTTx^  .L  V  I J cvX-L  ^  v^X  I XXX  X  \X  V  v-/ J-LX^J'XX  v  \_/X 

mft¥  he  giiarantGcd  e?  insuredy »  aceerd- 
ancc  witfe  ibe  j^r-evisiefts  ei  itie  Servicemen’s  Readjustment 
Aet  ef  1941.  ae  amended;  en  feefeaH  ef  veterans  em^leyedy 
er  te  be  employed,  in  delense  plants  er  installations^  Pro 
vided,  That  any  bouses  purchaseb  or  eonstrueted  witb  any 
sneb  loansj  not  eonforming  to  credit  restrictions  under  tbe 
Defense  Produetion  Ant  of  -1950,  are  witbin  ^  number 

/vr»r\  t-v->  w~>  r\  /X  4/~\v»  4  l"t  r>  if*r\n  rt  /d  c\  /-\  1  rJ  on  4/'\  4 1->  /v  4  /-wryn  rt 

I  iX  1  liX  li  1 11*  H I  XXXX  LlliJ  triv^cC  cXlKX  C.1X  U  XlUl  vX  Ib  LX  M  j  LiU  b  LLI  XXX  U  LUX  XXIq 

and  eonditions  prescribed  by  tbe  Housing  and  Home  Pinanee 

A_/  |iYnTiit|<4't»o4/\T*  f  Al^  A  All^4-AfV  L^ni  I  4  T  m  n  T1  4  A  I  O  "V  fl  4l  ATI  H  XiX 

X  VXi  1 1 1111  lib  LI  cl  Lvir  iTTr  llUli»5XXTg  TtTTTTT  jJ  Lll  olLcLllT  tTv/  X  UlcLA-tXLXUXXy  v4r 

sueb  rcstrietions :  And  frovided  further,  Pbat  tbis  section 
shall  not  be  a^lieable  to  dwelling  units,  tbe  cost  of  wbieb 
IIQ7OOO  for  a  two- bedroom  unity  $11, -000  for  a 
unit,  or  llQyOQO  for  a  four-bedroom  unitT 
Sfier  Pbe  Act  entitled  AAn  Ant  to  expedite  tbe 
of  housing  ffl  connection  wbb  national  defensey 

O  y>  -pAT*  a41i  r^V  -m  1  t*-tr\  r\ci  c\  -r\-t-\-K/-\TT/~ty^  /^/~>4  AV  1  A  1  O  d  r\  c\  ct 

HULL  1  vll  V'  LXIUI  |J  LIX  IJL'oL  o  ^  ti  IX  UX  iX  V  vJLL  \_/  U  LLJ  iXUX  ^  ^iTtX  X VX^  LL'O 

fi  Til  ATI  r1  Arl  1  c<  at*a1~\t7  n  ir\'>  ati  rl  a^  l~\Tr  p  /-I  /]  i-i-i  a*  q  4  41^  a  r\\~i  XliAxsAAf 
LLITXUllLlULL'j  Tt5  iXUX  V U  j  ILlXlUXiLLUtL  ILU-LLXllg  tcT  LXXU  tTiTtt  tXXUrUUX 

tbe  following  new  section  611 : 

-‘S-EO.  644-7  Aotwitbstanding  any  other  provision  of  lawy 
tbe  -President  is  autluuiznd  to  extend,  for  sueb  period  or 
periods  as  be  sbab  specify,  tbe  time  within  wbieb  any  action 
is  required  or  permitted:  to  be  taken  by  tbe  Administrator 
or  others  under  tbe  prov-isions  of  tbis  title  -for  any 
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entered  into  ^tfsuant  to  tfeis  title) ,  iignn  a  determination  fey 
bimj  after  considering  tfee  needs  of  national  defense  and  tfee 
effect  of  snefe  extension  ii^on  tfee  general  bousing  situation 
and  tfee  national  economy,  that  snefe  extension  is  in  tfee  pufefee 

illtUl 

Sec.  -704t  ?fee  j^ational  -Housing  Aefe  as  amended,  is 


-(a)-  fey  striking  out  tfee  period  at  tfee  end  of  tfee 
of  section  S04  -(d)-  and  inserting  a 

witfe  respect  to  mortgages  insured  under  section  243^  sliall 
mature  twenty  years  after  tfee  date  of  snefe  debentures.^’ 
-(fe)-  fey  striking  out  of  tfee  second  sentence  of  section 
207  -(4)-  tfee  words  ^^ed  sfeail  mature  tbree  years  after 
tfee  4st  day  of  July  following  tfee  maturity  date  of  tfee 
mortgage  in  exchange  for  which  tfee  dcbcntiiFCs  were 
issued”  and  inserting  in  lien  thereof  %nd  sfeail  mature 

•f ■j'-Tr  TT/-kr\  -Krt  e\  f  4 1-^  r\  fl  Q  4rv 

I  \V  Uxil  V  y  Util  l!5  tlitUl  lilU  ttttrt?  7 

SeCt  TOfer  Section  207  -(e)-  of  tfee  i^ational  Housing 
Aety  as  amendedy  is  hereby  amended  -(4)-  fey  striking  out 
of  danse  ‘‘  (i)-”  in  paragraph  numbered  i--(2)-”-  the  words 
^  tfee  property  or  project”  and  inserting  in  lien  thereof  tfee 
words  ^f  the  property  or  project  attributable  to  dwelling 
use—;  and  -(2)-  fey  striking  out  of  clause  ‘^-(ii)-^’  in  para¬ 
graph  numbered  --(2)-”  tfee  words  -“and  not  in  excess  of 
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$10,000  fe¥  family  imif '  fte4  msei^iftg  m  lim  tlicreef  Ifee 
werds  ‘‘and  nef  in  nsenss  ef  $10,000  family  nnd  and 
-fiii)-  00  fe¥  eenfnm  ef  Oie  estimated  ^alne  ef  snek  pai4  ef 
seek  property  er  prejeet  an  may  ke  attribiitakie  fe  nen- 
dwelling  nse-’^ ;  and  -(Of  ky  striking  ent  ef  paragraph  nnm- 
bered  the  words  ^nr  and  ene-kalf  per  family  nnit^ 

and  snkstitnting  therefor  the  words  “four  per  family  nniOk 
^Eer  7O0t  ddie  kest  sentenee  ef  seetien  244  ef  the  ^^a- 
tienal  Honsing  Aety  as  amendedy  is  hereby  amended  ky  strik¬ 
ing  the  word  -‘one  tkird^  and  inserting  the  word  ^nedialOk 


8bGt  TOTt  Title  H  ef  the  ksl-atienal 


Aety  as 


I _  T  n  U>  K-tt  c\  -t-y->  /-\T^  r\  r\r\  I  y-rr  rJ  rl  Ti->  fi  4  f\  4  l-> 

I  ^  Hv.  X  V.'  ill  11  11  V I  V,  \.l  r  f  \  il  114111 1^^  il  1/  l/iH_'  v'll  vl  1'11\_/1  V.  \4 1 

the  following  new  seetienss 

“^VAI^Ti^E  OP  OCCttPAPei-  EEQPIEEMENTS  POE  PE-EPieE-MEy 
-“Sec.  -246t  The  Commissioner  is  hereby  anther-iged  to 
insure  any  mortgage  otherwise  ehgikle  for  insnraneo  under 
any  of  the  provisions  of  this  Aet  wdthont  regard  to  any 

f  rrAV  nr^  4|m  ^4  4l-i  r\ 

illill/  LilU  lllL/1 4^  il^  OjT  UU  TllO  UvJ/C/Ll  141111  u  wT  41111 

is  satisfied  that  the  inability  of  the  mortgagor  to  oeeupy 
the  property  is  by  reason  of  his  entry  into  military  service 
subsequent  to  the  fihng  of  an  application  for  insurance  and 
the  mortgager  expresses  an  intent  to  oeeupy  the 


89 


1  -'gENEEAL  MOETGAGE  INSUEANCE  AUTnOEIZATION 

2  -‘SeG;  ot withst aH^ing  limitations  Gontaiiie^  m 

3  asy  otliof  section  ol  tfeis  Aet  eo  tbe  aggfeg-ate  amount  el 

4  principal  obligations  ol  mortgages  wbicli  naay^  be  insured 

5  midcr  arty  title  ol  tbis  Aetj  stteb  aggregate  amount  sballj 

6  witb  respect  to  aoy  title  ol  tbis  Aet  -fcxccpt  title  be 

7  prescribed  by  tbe  President, ■  taking  ioto  consideration  tbe 

8  needs  ol  national  dcle-Hse  and  tbe  effect  ol  additional  mort 

9  gage  insurance  autliorizations  upon  coiiditions  in  tbe  building 

10  industiy  and  upon  die  national  economy :  -Prmided,-  That 

11  tbe  aggregate  dollar  amount  ol  tbe  mortgage  insurance 


12  titles  ol  this  Aet  prescribed  by  tbe  -President  pursuant  to 

13  title  S  ol  this  Aet  pins  tbe  aggregate  dollar  amoimt  ol  all 

14  increases  in  mortgage  insurance  authorizations  under  other 

15  titles  ol  tbis  Aet  prescribed  by  tbe  President  pursuant 

16  to  autbo^  contained  in  tbis  section  shall  not  e-xeeed 

I  j  jR  i  oOif  OOP  o  Ti  rl  n  o  II  o  4-1  n  n  I  r>  1  tt  P/xt?  rv 

•  *  tjp  JL  p  y  \_/ Vy  \J\J\d  cllld  olli-lH  TTv?  cL  \  v/lll^  Xv/T 

18  insurance  wbb  respect  to  housing  in  critical  defense  housing 

19  areas/’ 

20  Sec.-  708.  Notwithstanding  any  other  provision  ol  law 

21  or  ■Peorganization  -Plan  ^  ol  l-9b0,  one  ol  tbe  ffve  or  more 

22  persons  constituting  tbe  Board  ol  directors  ol  tbe  Federal 

23  :|gnBnTin1  AWton  cro  -A-BcnmnGmi  §1^^  appOUltcd  by  tbc 
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ei  Ycteyafts’  Affairs  Irem  among  Ike 

S-EC.  TOOt  -(ar)-  Seetion  el  Ike  National 

Af^y  ae  amendcfl,-  is  kereky  amended  ky  akding  Ike 
new  snbseetion  al  Ike  en4  ikereof-- 

--fe)  -(A)-  Aker  completion  el  Ike  prejeel  Ike  in- 

n  c« f  It  -it-^  jQ.  t~v-\  in  yi  /-vt?  oo  -fi  OTO  A 

V  l_  o  111 Llo  L  V  o l'llJ*-'ll oil  Til  ct  llltMlllUT  oil  Lloicl'Y LUT  V  l/\_l  LTTU 

Commissioner  ikal  Ike  prejeel  is  Iree  Mid  eleafp  el  kens 
and  dral  Ikere  are  ne  elker  outstanding  unpaid  ebliga- 

ike  project,  except  taxes  and  snek  other  kens  and 
lions  as  may  be  approved  er  prescribed  by  Ike 
sioner.  debentures  issued  by  Ike  kuresler  wkiek  are 
payable  enl  el  net  mcome  Irem  Ike  prejeel  and  from  Ike 

as  binpaid  obligations'  as  suck  tenn  is  used  in  ikis 


-fbf  Section  T-OT-  el  Ike 
Ij  is  kereb}^  amended  by 
al  Ike  end  tkereelr  ‘‘Netking 
er  any  elker  prevision  ol  knv  shall  be 
ing  er  restricting  an  investor  from 

transferTmg  er  disposing  elj 
el  Ike  Cemmissionerj  any  er  ak 
er  elker  beirefits  under  any  insurance 


Sensing  Aelj  as 
Ike  lekewing  new 
in  Ikis  title 
as  prevent- 
7  er 

f A  THi  I o n n 
LIT  T  LlTl_/o  clTlvT 
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siiaHt  le  Ibis  title  te  ftft  ftsslgncc,  pledgee,  e¥  efeer  tiansferee, 
including  tbe  Mdefs  -fei=  tiie  trustee  fer  sueb  belders}-  el 
asy  debentures  issued  fey  tfee  investe-r  in  cenneetion  witfe  tfee 
te  which  sneh  insurance  eentraet  relates,  and  tfee 
is  autfeerizcd  te  pay  elarms  er  issue  debentures 
in  accordance  with  tfee  provisions  el  this  section  and  section 
•708  el  tfetis  title  te  any  snefe  assignee,  pledgee,-  er  other 
transIcrccT-’ 

Sec.  74O7  Section  -(nf  el  tfee  National  -Housing 
Aetj  as  amended,  is  hereby  amended  fey  adding  feelere  the 
period  at  tfee  end  tiiereel  the  words  ^r  snefe  lesser  amount 
as  sfeall  fee  agreed  upon  fey  the  investor  and  tfee 


sioner-. 


SeOt  711.  Upon  a  finding  fey  tfee 
xi-dministrater  tfeat  tfee 

rvyf  TT  -f/y-p  r1  o  r\  ^12  12 

Ui  V  y  IvJi  etJ  \JJ.l o L/  llio Lcl'i-lcLLiwlX  wT  xi 

will  result7  in  tfee  displacement  el 
mi  snefe  propertyj  fee  may 
sien  el  tins  er  any  ether  law)  issue 
te  wfeiefe  snefe  perse-ns  may  fee 
chase  housing  ler  wfeiefe  credit 
snant  te  tfee  Hclcnsc  Production  Aet  el  -1950  have  feeen 
rela-scd  er  hensing-  which  has  been  provided  er  assisted 
under  tim  previsions  el  this  Act  (including  amendments  te 
ether  Acts  provided  feereinfy  subject  te  any  conditions  er 


and  Home 
el  any  real  prep- 
fens  restdted,  er 
Irem  their  hemes 
any  ether  previ- 
pursnant 
te  eeenpy  er  pnr- 
cstafelisfecd  pnr- 
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1  requirements  tkat  ke  determines 

2  national  deleneeT 

3  Sec.  712.-  Section  71:^  -(o)-  ol  tke  j^ational  Sousing 

4  Aetj  as  amended,  is  kei-eky  amended  ky  inserting  before  tke 

5  j^’iod  at  tke  end  thereof  tke  words  ‘-and  ineome  taxes--b 

6  Sec.-  -7-1-3.  Scetion  k04  of  tke  Housing  Aet  of  -1-950  is 

7  amended  ky  striking  ont  “builder,  veteraii,-  or  other  pir- 

8  chaser”  wIiercYcr  it  appears  therein  and  inserting  in  ken 

9  thereof  tke  folio-wing :  “builder  or  other  sellerj  or  dre  veteran 

10  or  other  pirrckascr”. 

11  SeOt  Tldr;  -fa}-  Section  57^  -{k}-  of  tke  Ser\ucemcn-s 

12  Seadjustfflcnt  Act  of  1944  is  amended  -f4}-  by  striking  ont 

13  danse  -f-G)  ;  and  2}-  by  striking  ont  ‘-J-imo  dOj  1951”  and 

14  inserting  in  lien  thereof  “July  A  1953-k- 

10  Aet  of  4-9-44  is  amended  to  read  as  follows : 

17  (d)-  4ke  Administrator  is  authorized  to  sdk  and  skak 

18  oker  for  saloj  to  any  privato  lending  institntk 

19  ability  to  service  loansj  any  loan  made  under  this 

20  at  a  price  not  less  than  par-j  that  isj  tke  unpaid  balance  pins 

21  aeerned  intcrcstj  and  may  guarantee  any  loan  thus  sold  snk- 

22  joet  to  tke  same  conditions,  terms,  and  limitations  wbick 

23  woidd  he  applicable  were  tke  loan  guaranteed  under 

24  §04  ef  this  title.”- 
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-fe)-  scntenec  el  secliee  §4:^  -(ef  ef  tite 

Sei-viccmea’s  Readjustment  Aet  el  1944  is  amended  te  read 
as  fellews-7  “Fer  tlie  purposes  el  seetien  el  tkis  title,  tbe 
Seeretary  el  tlie  Treasury  is  Iierel:>y  autlieidged  and  directed 
le  make  available  te  tke  Administrater  snek  sums  net  in 
excess  el  $150,0007000  (plus  tke  aineui-it  el  any  lands 
whicli  may"  ka-ve  been  deposited  te  tke  credit  el  misccllanc- 
ens  receipts  under  sukscetiems  -(a^  ~{^  kcrcol) ,  as  tke 

Administrator  skall  request  from  time  te  time  except  tkat 
ne  sums  may  ke  made  available  after  Jnly  dy  1953d’ 

-(d)-  Section  kl-3  -(e)-  el  tke  Servieemen’s  Readjustment 
Act  ef  -4-944-  is  amended  by  striking  ent  ‘‘June  JOj  1-952’’ 
and  insertmg  in  ken  tkcrcol  “July  4j  1954”. 

Seo.  715.  Tke  Secretary  el  Defense  er  kis  designee 
skall  hereafter  ke  included  in  tke  memkerskip  el  tke  Aa- 
tional  Housing  €euncil  in  tke  Housing  and  Heme  Finance 
Agency",  and  tke  Chairman  el  tke  -Board  el  Dircetors  el  tke 
Rccenstruetien  Finance  Gorperatien  er  kis  designee  shall 
not  hereafter  be  included  in  tke  membership  el  said  Council. 

Sec.-  JJJt  During  tke  period  from  tke  date  el  tke  ap¬ 
proval  el  this  Aet  te  and  including  tke  expiration  date  speek 
ked  in  seetien  S04  kereelj  ne  project  shall  ke  initiatedj  and 

ing  Aet  el  4937,  as  amendedj  shall  net  be  waived  er  sns- 
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1  -pended,  pui-snant  to  tfee 

2  el  Public  Law 

3  ^49407 

4  Seo.  LLL  Lisofar  ao  tbe  p-ravisiens  ol  any  etbof  la^ 

5  afo  inoonsistent  wbb  tbo  pfovisiens  ol  this  Aetj  tbe  provi  - 

O  m  r\-%~^  n  /-\4-  -f  K  t  n  \  n4-  r<  kt  I  I  K  r\  4-r*r\  I 

^  trr  tiilo  xrui  oil  till  uu  UUll  iruillil  • 

1  S-Ee.  718-.'  Eseept  as  may  be  otlierwisc  expressly  pro- 
8  vided  in  tbis  Aotj  ^  powers  and  authorities  oonferrod  by 
^  this  Aot  shall  bo  onmalativc  and  additional  to  and  not  in 
derogation  of  any  powers  and  anthorities  otherwise  existing. 

11  ^Notwithstanding  any  other  c-videneo  of  the  intention  of  Gon- 

12  grass,  it  is  hereby  declared  to  be  the  controlling  intent  of 
18  GWgress  that  if  any  provismns  of  this  Aety  or  the  apph- 

14  cation  thereof  to  any  persons  or  eirennrsta-nces,  shah  be 

15  adjii-dged  by  any  eonrt  of  eompetent  jurisdiction  to  be  in- 
10  rahdy  sneh  judgment  shah  not  affect,  impair,  or  inyahdate 
1"^  the  remainder  of  this  Act  or  its  application  to  other  persons 
18  and  circumstances^  but  shah  be  confined  ift  It'S  0  GF  ft/'tiOil 
1^  to  the  provisions  of  this  Act  or  the  application  thereof  to 
^0  hre  persons  and  circumstane^es  directly  involved  in  the  cent¬ 
al  troversy  in  which  sneh  judgmei^t  shah  have  been  rendered^ 
22  That  this  Act  may  he  cited  as  the  “Defense  Production  Act 

Amendments  of  1951” . 
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TITLE  I— AMENDMENTS  TO  DEFENSE  PRO¬ 
DUCTION  ACT  OF  1950 

PRIORITIES  AND  ALLOCATIONS 


Sec.  101.  (a)  Section  102  of  the  Defense  Production 
Act  of  1950  (Public  Law  774,  Eighty-first  Congress)  is 
amended  by  striking  out  the  third  sentence  and  inserting  in 
lieu  thereof  the  following  sentences:  “In  making  such  desig¬ 
nations  the  President  may  prescribe  such  conditions  with 
respect  to  the  accumulation  of  materials  in  excess  of  the 
reasonable  demands  of  business,  personal,  or  home  con¬ 
sumption  as  he  deems  necessary  to  carry  out  the  objectives  of 
this  Act.  This  section  shall  not  be  construed  to  limit  the 
authority  contained  in  sections  101  and  704  of  this  Act.” 

(b)  Title  I  of  the  Defense  Production  Act  of  1950  is 
hereby  amended  by  adding  the  following  section: 

“That  import  controls  of  fats  and  oils  (including  oil¬ 
bearing  materials,  fatty  acids,  and  soap  and  soap  powder,  but 
excluding  petroleum  and  petroleum  products  and  coconuts 
and  coconut  products),  peanuts,  butter,  cheese  and  other 
dairy  products,  and  rice  and  rice  products  are  necessary 
for  the  protection  of  the  essential  security  interests  and 
economy  of  the  United  States  in  the  existing  emergency  in 
international  relations,  and  no  imports  of  any  such  commodity 
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or  product  shall  he  admitted  to  the  United  States  until ^  after 
June  30,  1953,  which  would  (a)  impair  or  reduce  the 
domestic  production  of  any  such  commodity  or  product  helow 
present  production  levels,  or  helow  such  higher  levels  as  the 
Secretary  of  Agriculture  may  deem  necessary  in  view  of 
domestic  and  international  conditions,  or  (h)  interfere  with 
the  orderly  domestic  storing  and  marketing  of  any  such  com¬ 
modity  or  product,  or  (c)  result  in  any  unnecessary  burden 
or  expenditures  under  any  Government  price  support  I 
program.” 

(c)  Section  101  of  the  Defense  Production  Act  of  1950 
is  amended  hy  adding  at  the  end  thereof  the  following:  “No 
restriction,  quota,  or  other  limitation  shall  he  placed  upon 
the  quantity  of  livestock  which  may  he  slaughtered  or  handled 
hy  any  processor.” 

AUTHORITY  TO  REQUISITION  AND  CONDEMN 

Sec.  102.  (a)  Title  II  of  the  Defense  Production  Act 
of  1950  is  amended  hy  adding  to  the  heading  thereof  the 
words  “AND  CONDEMN”. 

(h)  Section  201  of  the  Defense  Production  Act  of  1950 
is  amended — 

(1)  By  adding  at  the  end  of  suhsection  (a)  the  follow¬ 
ing  new  sentence:  “No  real  property  shall  he  acquired  under 
this  suhsection.” 
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1  (2)  By  adding  after  subsection  (a)  the  following  new 

2  subsection: 

3  Whenever  the  President  deems  it  necessary  in 

4  the  interest  of  national  defense,  he  may  acquire  by  purchase, 

5  donation,  or  other  means  of  transfer,  or  may  cause  pro- 

6  ceedings  to  be  instituted  in  any  court  having  jurisdiction  of 

7  such  proceedings  to  acquire  by  condemnation,  any  real 

8  property,  including  facilities,  temporary  use  thereof,  or 

9  other  interest  therein,  together  with  any  personal  property 
10  located  thereon  or  used  therewith,  that  he  deems  necessary 
ill  for  the  national  defense,  such  proceedings  to  be  in  accord- 

12  ance  with  the  Act  of  August  1,  1888  (25  Stat.  357),  as 

13  amended,  or  any  other  applicable  Federal  statute.  Before 
condemnation  proceedings  are  instituted  pursuant  to  this 
section,  an  effort  shall  be  made  to  acquire  the  property  in- 
volved  by  negotiation  unless,  because  of  reasonable  doubt  as  to 

Yi  the  identity  of  the  owner  or  owners,  because  of  the  large  num- 
ber  of  persons  with  whom  it  would  be  necessary  to  negotiate,  or 

19  for  other  reasons,  the  effort  to  acquire  by  negotiation  would 

20  involve,  in  the  judgment  of  the  President,  such  delay  in  acquir- 

21  ing  the  property  as  to  be  contrary  to  the  interest  of  national 

22  defense.  In  any  condemnation  proceeding  instituted  pur- 

23  suant  to  this  section,  the  court  shall  not  order  the  party 
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in  possession  to  surrender  possession  in  advance  of  final 
judgment  unless  a  declaration  of  taking  has  been  filed,  and 
a  deposit  of  the  amount  estimated  to  he  just  compensation 
has  been  made,  under  the  first  section  of  the  Act  of  Febru¬ 
ary  26,  1931  (46  Stat.  1421),  providing  for  such  declara¬ 
tions.  Unless  title  is  in  dispute,  the  court,  upon  application, 
shall  promptly  pay  to  the  owner  at  least  75  per  centum  of  the 
amount  so  deposited,  but  such  payment  shall  be  made  with¬ 
out  prejudice  to  any  party  to  the  proceeding.  Property 
acquired  under  this  section  may  be  occupied,  used,  and  im¬ 
proved  for  the  purposes  of  this  section  prior  to  the  approval 
of  title  by  the  Attorney  General  as  required  by  section  355 
of  the  Revised  Statutes,  as  amended.  Prior  to  the  acquisi¬ 
tion  of  any  real  property,  or  interest  therein,  under  the  pro¬ 
visions  of  this  section,  for  the  use  of  the  Department  of  the 
Army,  the  Department  of  the  Navy,  or  the  Department  of 
the  Air  Force,  the  Administrator,  Director,  or  head  of  the 
agency  designated  by  the  President  to  administer  the  provi¬ 
sions  of  this  section  shall  come  into  agreement  with  the  Com¬ 
mittees  on  Armed  Services  of  the  Senate  and  of  the  House 
of  Representatives  with  respect  to  the  terms  of  such  prospective 
acquisitions!’ 

(3)  By  striking  out  ^‘requisitioned”  in  the  presently 
designated  subsection  (c),  and  inserting  in  lieu  thereof 
“acquired” . 
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(4)  By  redesignating  subsections  (b)  and  (c)  as  sub¬ 
sections  (c)  and  (d),  respectively. 

EXPANSION  OF  PRODUCTIVE  CAPACITY  AND  SUPPLY 

Sec.  103.  (a)  Section  303  of  such  Act  Is  amended  to 
read  as  follows: 

‘^Sec.  303.  (a)  To  assist  in  carrying  out  the  objec¬ 
tives  of  this  Act,  the  President  may  make  provision  (1)  for 
purchases  of  or  commitments  to  purchase  metals,  minerals, 
and  other  materials,  for  Government  use  or  resale;  and  (2) 
for  the  encouragement  of  exploration,  development,  and  min¬ 
ing  of  critical  and  strategic  minerals  and  metals:  Provided, 
however.  That  purchases  for  resale  under  this  subsection  shall 
not  include  that  part  of  the  supply  of  an  agricultural  com¬ 
modity  which  is  domestically  produced  except  insofar  as 
such  domestically  produced  supply  may  be  purchased  for 
resale  for  industrial  uses  or  stockpiling,  and  no  commodity 
purchased  under  this  subsection  shall  be  sold  at  less  than  the 
established  ceiling  price  for  such  commodity,  or,  if  no  ceiling 
price  has  been  established,  the  higher  of  the  following:  (i)  the 
current  domestic  market  price  for  such  commodity,  or  (ii)  the 
minimum  sale  price  established  for  agricultural  commodities 
owned  or  controlled  by  the  Commodity  Credit  Corporation 
as  provided  in  section  407  of  Public  Lain  439,  Eighty-first 
Congress:  Provided  further,  however.  That  no  purchase  or 
commitment  to  purchase  any  agricultural  commodity  shall 
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be  made  calling  for  delivery  more  than  one  year  after  the 
expiration  of  this  Act. 

‘‘(b)  Subject  to  the  limitations  in  subsection  (a),  pur¬ 
chases  and  commitments  to  purchase  and  sales  under  such 
subsection  may  be  made  without  regard  to  the  limitations 
of  existing  law,  for  such  quantities,  and  on  such  terms  and 
conditions,  including  advance  payments,  and  for  such  periods, 
as  the  President  deems  necessary,  except  that  purchases  or 
commitments  to  purchase  involving  higher  than  established 
ceiling  prices  (or  if  there  be  no  established  ceiling  prices, 
currently  prevailing  market  prices)  or  anticipated  loss  on  re¬ 
sale  shall  not  be  made  unless  it  is  determined  that  supply  of 
the  materials  could  not  be  effectively  increased  at  lower 
prices  or  on  terms  more  favorable  to  the  Government,  or 
that  such  purchases  are  necessary  to  assure  the  availability 
to  the  United  States  of  overseas  supplies. 

“(c)  If  the  President  finds — 

“(1)  that  under  generally  fair  and  equitable  ceiling 
prices  for  any  material,  there  will  result  a  decrease  in 
supplies  from  high-cost  sources  of  such  material,  and 
that  the  continuation  of  such  supplies  is  necessary  to 
carry  out  the  objectives  of  the  Act;  or 

“(2)  that  an  increase  in  cost  of  production,  distri¬ 
bution,  or  transportation  is  temporary  in  character  and 
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threatens  to  impair  maximum  production  or  supply  in 
any  area  at  stable  prices  of  any  materials, 
he  may  make  provision  for  subsidy  payments  on  any  domes¬ 
tically  produced  material  other  than  an  agricultural  com¬ 
modity  in  such  amounts  and  in  such  manner  (including 
purchases  of  such  material  and  its  resale  at  a  loss  without 
regard  to  the  limitations  of  existing  law),  and  on  such  terms 
and  conditions,  as  he  determines  to  be  necessary  to  insure 
that  supplies  from  such  high-cost  sources  or  processors  are 
continued,  or  that  maximum  production  or  supply  in  such 
area  at  stable  prices  of  such  materials  is  maintained,  as  the 
case  may  be. 

“(d)  The  procurement  power  granted  to  the  President 
by  this  section  shall  include  the  power  to  transport  and  store 
and  have  processed  and  refined,  any  materials  procured 
under  this  section. 

“(e)  When  in  his  judgment  it  will  aid  the  national 
defense,  the  President  is  authorized  to  install  additional  equip¬ 
ment,  facilities,  processes  or  improvements  to  plants,  factories, 
and  other  industrial  facilities  owned  by  the  United  States 
Government,  and  to  install  government-owned  equipment  in 
plants,  factories,  and  other  industrial  facilities  owned  by  pri¬ 
vate  persons.” 

(b)  The  presently  designated  subsection  (b)  of  section 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 


102 


304  of  the  Defense  Production  Act  of  1950  is  amended  hy 
striking  out  the  proviso  in  the  first  sentence  and  inserting  in 
lieu  thereof  the  following:  ''Provided,  That  the  amount  bor¬ 
rowed  under  the  provisions  of  this  section  by  all  such  bor¬ 
rowers  shall  not  exceed  an  aggregate  of  $2,100,000,000 
outstanding  at  any  one  time:  Provided,  further.  That  when 
any  contract,  agreement,  loan,  or  other  transaction  heretofore 
or  hereafter  entered  into  pursuant  to  section  302  or  303 
imposes  contingent  liability  upon  the  United  States,  such 
liability  shall  be  considered,  for  the  purposes  of  sections  3679 
and  3732  of  the  Devised  Statutes,  as  amended,  as  an  obliga¬ 
tion  only  to  the  extent  of  the  probable  ultimate  net  cost  to  the 
United  States  under  such  transaction;  and  the  President  shall 
submit  a  report  to  the  Congress  not  less  often  than  once  each 
quarter  setting  forth  the  gross  amount  of  each  such  transac¬ 
tion  entered  into  by  any  agency  of  tJte  United  States  Govern¬ 
ment  under  this  authority  and  the  basis  for  determining  the 
probable  ultimate  net  cost  to  the  United  States  thereunder.” 

(c)  Section  304  of  the  Defense  Production  Act  of 
1950  is  further  amended  by  striking  out  subsection  (c). 

PRICE  AND  WAGE  STABILIZATION 
Sec.  104.  (I)  In  the  third  sentence,  following  the  colon, 
the  word  "and”  is  inserted  in  place  of  the  comma  appearing 
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after  the  word  ^^fluctuations'  and  all  of  the  language  suc¬ 
ceeding  the  word  ^transportation"  is  deleted. 

(II)  After  the  third  sentence  as  thus  amended,  insert 
the  following  additional  sentence:  “In  determining  and 
adjusting  such  ceiling  prices,  the  President  may  also  con¬ 
sider  general  increases  or  decreases  in  profits  earned  sub¬ 
sequent  to  June  24,  1950,  by  sellers  of  a  material  or  persons 
performing  a  service:  Provided,  That  no  decrease  of  ceiling 
prices  shall  be  effected  and  no  increase  of  ceiling  prices 
denied  on  the  sole  basis  of  the  comparative  profits  earned 
by  sellers  of  a  material  or  persons  performing  a  service 
prior  to  and  subsequent  to  June  24,  1950:  And  provided 
further.  That  no  adjustment  of  ceiling  prices  for  any 
material  or  service  shall  be  denied  upon  the  sole  basis  of  the 
profits  earned  by  the  same  seller  from  sales  of  other  materials 
or  services." 

(b)  Paragraph  (3)  of  subsection  (d)  of  section  402 
of  the  Defense  Production  Act  of  1950  is  amended  by  insert¬ 
ing  after  the  third  sentence  thereof  the  following  new  sentence: 
“No  ceiling  shall  be  established  or  maintained  for  any  agri¬ 
cultural  commodity  below  90  per  centum  of  the  price  received 
(by  grade)  by  producers  on  May  19,  1951,  as  determined, 
by  the  Secretary  of  Agriculture." 
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(c)  The  second  sentence  of  'paragraph  (3)  of  subsection 

(d)  of  section  402  of  the  Defense  Production  Act  of  1950 
is  amended  by  striking  out  the  period  at  the  end  thereof  and 
inserting  in  lieu  thereof  the  following:  and  equitable 

treatment  shall  be  accorded  to  all  such  processors^ 

(d)  The  fifth  sentence  of  paragraph  (3)  of  subsection 
(d)  of  section  402  of  the  Defense  Production  Act  of  1950 
is  amended  by  striking  out  “used  for  distribution  as  fluid 
milk' A  by  striking  out  “parity  prices  for  such  milk"  and 
inserting  in  lieu  thereof  “parity  prices  for  milk" ;  by  striking 
out  “such  fluid  milk"  and  inserting  in  lieu  thereof  “milk" ; 
and  by  striking  out  “for  fluid  milk"  and  inserting  in  lieu 
thereof  “for  milk" . 

(e)  Subsection  (e)  of  section  402  of  the  Defense  Pro¬ 
duction  Act  of  1950  is  amended  by  striking  out  “Pates  or 
fees  charged  for  professional  services"  in  paragraph  (ii)  and 
inserting  in  lieu  thereof  “Pates  or  fees  charged  for  profes¬ 
sional  services,  or  wages,  salaries,  or  other  compensation  paid 
for  professional  services" . 

(f)  Subsection  (e)  of  section  402  of  the  Defense  Pro¬ 
duction  Act  of  1950  is  hereby  amended  by  adding  at  the  end 
thereof  the  following  new  paragraph: 

“(vii)  Prices  charged  and  wages  paid  for  services 

performed  by  barbers  and  beauticians." 

(g)  Section  402  of  the  Defense  Production  Act  of  1950 
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is  amended  by  adding  at  the  end  thereof  the  following  new 
subsection : 

YyV  Where  the  sale  or  delivery  of  a  material  or  service 
makes  the  person  selling  or  delivering  it  liable  for  a  State 
or  local  gross  receipts  tax  or  gross  income  tax,  he  may  receive 
for  the  material  or  service  involved,  in  addition  to  the  ceiling 
price,  (1)  an  amount  equal  to  the  amount  of  all  such  State 
and  local  taxes  for  which  the  transaction  mokes  him  liable, 
or  (2)  one  cent,  whichever  is  greater.  For  the  purposes  of 
the  preceding  sentence,  the  amount  of  tax  liability  shall  be 
computed  on  shipping  units  at  the  ceiling  price,  and  a  frac¬ 
tional  part  of  a  cent  in  the  amount  of  tax  liability  shall  be 
disregarded  unless  it  amounts  to  one-half  cent  or  more,  in 
which  case  it  shall  be  increased  to  one  cent.” 

(h)  Section  402  of  the  Defense  Production  Act  is 
amended  by  adding  at  the  end  thereof  the  following  para¬ 
graph  : 

‘‘No  rule,  regulation,  order  or  amendment  thereto  shall 
be  issued  under  this  Title,  which  shall  deny  to  a  seller  of  a 
material  at  retail  or  wholesale  his  customary  percentage 
margin  over  his  cost  of  the  material  during  the  period  May 
24,  1950,  to  June  24,  1950,  or  on  such  other  nearest  repre¬ 
sentative  date  determined  under  Section  402  (c),  except  as 
to  any  one  specific  item  of  a  line  of  material  sold  by  such 
seller  which  is  in  short  supply  as  evidenced  by  specific  gov- 
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eminent  action  to  encourage  production  of  the  item  in  question. 
No  such  exception  shall  reduce  such  customary  margin  of 
sellers  at  retail  or  wholesale  beyond  the  amount  found  by  the 
President,  in  writing,  to  be  generally  equitable  and  propor¬ 
tionate  in  relation  to  the  general  reductions  in  the  customary 
margins  of  all  other  classes  of  persons  concerned  in  the  pro¬ 
duction  and  distribution  of  the  excepted  item  of  material. 

“Prior  to  making  any  finding  that  a  specific  item  of 
material  shall  be  so  excepted,  or  as  to  the  amount  of  the 
reductions  in  customary  margins  to  be  imposed  upon  retail 
and  wholesale  sellers  of  such  item,  the  President  shall  consult 
with  representatives  of  the  afected  retail  and  wholesale  sell¬ 
ers  concerning  the  basis  for  and  the  amount  of  the  exception 
which  is  proposed  with  respect  to  any  such  item. 

“For  purposes  of  this  section  a  person  is  a  ‘seller  of  a 
material  at  retail  or  wholesale’  to  the  extent  that  such  person 
purchases  and  resells  an  item  of  material  without  substan¬ 
tially  altering  its  form;  or  to  the  extent  that  such  person  sells 
to  ultimate  consumers  except  (1)  to  government  and  insti¬ 
tutional  customers  and  (2)  to  consumers  who  purchase  for 
consumption  in  the  course  of  trade  or  business.” 

(i)  Section  404  of  the  Defense  Production  Act  of  1950 
is  amended  to  read  as  follows: 

“Sec.  404.  In  carrying  out  the  provisions  of  this  title, 
the  President  shall  advise  and  consult  with,  and  establish 
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and  utilize  committees  of,  representatives  of  persons  sub¬ 
stantially  affected  by  regulations  or  orders  issued  hereunder, 
including  representatives  of  businessmen,  farmers,  workers, 
and  consumers,  and,  so  far  as  practicable,  in  carrying  out 
the  purposes  of  this  title  shall  give  due  iveight  to  their 
recommendations  y 

(i)  Subsection  (a)  of  section  405  of  the  Defense  Pro¬ 
duction  Act  of  1950  is  amended  by  adding  at  the  end 
thereof  the  following:  “The  President  shall  also  prescribe  the 
extent  to  which  any  payment  made,  either  in  money  or  prop¬ 
erty,  by  any  person  in  violation  of  any  such  regulation,  order, 
or  requirement  shall  be  disregarded  by  the  executive  depart¬ 
ments  and  other  governmental  agencies  in  determining  the 
costs  or  expenses  of  any  such  person  for  the  purposes  of 
any  other  law  or  regulation,  including  bases  in  determining 
gain  for  tax  purposes P 

(k)  Subsection  (a)  of  section  409  of  the  Defense  Pro¬ 
duction  Act  of  1950  is  amended  to  read  as  follows: 

“(a)  Whenever  in  the  judgment  of  the  President  any 
person  has  engaged  or  is  about  to  engage  in  any  acts  or 
practices  which  constitute  or  ivill  constitute  a  violation  of  ami 
provision  of  section  405  of  this  title,  he  may  make  application 
to  any  district  court  of  the  United  States  or  any  United 
States  court  of  any  Territory  or  other  place  subject  to  the 
jurisdiction  of  the  United  States  for  an  order  enjoining  such 
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acts  or  'practices,  or  for  an  order  enforcing  compliance  with 
such  provision,  ayid  upon  a  showing  hy  the  President  that 
such  person  has  engaged  or  is  about  to  engage  in  any  such 
acts  or  practices  a  permanent  or  temporary  injunction,  re¬ 
straining  order,  or  other  order,  with  or  without  such  injunc¬ 
tion  or  restraining  order,  shall  he  granted  without  bond.” 

(l)  The  second  sentence  of  subsection  (c)  of  section 
409  of  the  Defense  Production  Act  of  1950  is  amended  by 
striking  out  the  words  “but  in  no  event  shall  such  amount 
exceed  the  amount  of  the  overcharge,  or  the  overcharges, 
plus  $10,000,” . 

(m)  Section  409  of  the  Defense  Production  Act  of 
1950  is  further  amended  by  adding  at  the  end  thereof  the 
following  new  subsections: 

“(d)  The  President  shall  also  prescribe  the  extent  to 
which  any  payment  made  by  icay  of  fine  pursuant  to  sub¬ 
section  (b)  of  this  section  409,  or  any  payment  made  to 
the  United  States  or  to  any  buyer  in  compromise  or  satis¬ 
faction  of  any  liability  or  of  any  right  of  action,  suit,  or  judg¬ 
ment,  authorized  pursuant  to  subsection  (c)  of  this  section 
409  for  selling  any  material  or  service,  in  violation  of  a 
regulation  or  order  providing  a  ceiling  or  ceilings,  shall  be 
disregarded  by  the  executive  departments  and  other  govern¬ 
mental  agencies  in  determining  the  costs  or  expenses  of  any 
such  person  for  the  purposes  of  any  other  law  or  regulation. 
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^^(e)  The  term  ^ court  of  competent  jurisdiction^  as  used 
in  this  section  shall  mean  any  Federal  court  of  competent 
jurisdiction  regardless  of  the  amount  in  controversy  and 
any  State  or  Territorial  court  of  competent  jurisdiction^ 

(n)  Section  402  of  the  Defense  Production  Act  of  1950 
is  amended  by  adding  at  the  end  thereof  the  following  new 
subsection : 

“(j)  In  establishing  or  maintaining  maximum  prices 
under  this  Act  or  otherwise  in  the  case  of  collect-on-delivery 
sales  of  any  commodity  where  under  established  practices 
of  the  seller  a  uniform  charge  is  added  to  the  price  to  cover 
mailing  costs,  an  increase  in  maximum  prices  shall  be  allowed 
equivalent  to  any  increase  in  such  costs  heretofore  or  here¬ 
after  resulting  from  increased  postal  rates  or  charges.” 

(o)  Paragraph  (v)  of  subsection  (e)  of  section  402 
of  the  Defense  Production  Act  of  1950  is  amended  by  adding 
after  the  words  “rates  charged  by  any  common  carrier  or 
other  public  utility”  the  words  “whose  proposed  increase  in 
any  rate  or  charge  is  subject  to  control  by  a  Federal,  State, 
Municipal,  or  other  public  regulatory  authority,  exercising 
jurisdiction  to  approve  or  disapprove  proposed  increases  in 
such  rates  or  charges” . 

(p)  The  fourth  sentence  of  paragraph  (3)  of  subsec¬ 
tion  (d)  of  section  402  of  the  Defense  Production  Act  of 
1950  is  amended  to  read  as  follows:  “Nothing  contained  in 
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this  Act  shall  he  construed  to  modify,  re-peal,  supersede,  or 
affect  the  provisions  of  either  (1)  the  Agricultural  Act  of 
1949,  or  (2)  the  Agricultural  Marketing  Agreement  Act 
of  1937,  as  amended,  or  to  mvalidate  any  marketing  agree¬ 
ment,  license,  or  order,  or  any  provision  thereof  or  amend¬ 
ment  thereto,  heretofore  or  hereafter  made  or  issued  under 
the  provisions  of  the  Agricultural  Marketing  Agreement  Act 
of  1937,  as  amended  A 

Sec.  105.  (a)  Section  403  of  the  Defense  Production 
Act  of  1950  is  hereby  amended  hy  changing  the  period  at 
the  end  of  the  first  sentence  to  a  colon  and  adding  the  follow¬ 
ing:  ^‘’Provided,  however.  That  the  President  shall  adminis¬ 
ter  any  controls  over  the  wages  or  salaries  of  employees  sub¬ 
ject  to  the  provisions  of  the  Raihvag  Labor  Act,  as  amended, 
through  a  separate  board  or  panel  having  -jurisdiction  only 
over  such  employees!’ 

(b)  Section  502  of  the  Defense  Production  Act  of  1950 
is  amended  by  changing  the  period  at  the  end  of  the  last 
sentence  thereof  to  a  colon  and  adding  the  following:  ''Pro¬ 
vided,  however.  That  in  any  dispute  between  employees  and 
carriers  subject  to  the  Pailway  Labor  Act,  as  amended,  the 
procedures  of  such  Act  shall  be  followed  for  the  purpose  of 
bringing  about  a  settlement  of  such  dispute.  Any  agency 
provided  for  by  such  Act,  including  any  panel  or  panel  board 
established  by  the  President  for  the  adjustment  of  disputes 
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arising  under  the  Railway  Labor  Act,  as  a  prerequisite  to 
ejecting  or  recommending  a  settlement  of  such  dispute,  shall 
make  a.  specific  finding  and,  certification  that  the  changes  pro¬ 
posed  by  such  settlement  or  recommended  settlement,  are  con¬ 
sistent  with  such  standards  as  may  then  be  in  effect,  established 
by  or  pursuant  to  law,  for  the  purpose  of  controlling  inflation¬ 
ary  tendencies:  Provided  further.  That  in  any  nondisputed 
wage  or  salary  adjustments  proposed  as  a  result  of  voluntary 
agreement  through  collective  bargaining,  mediation,  or  other¬ 
wise,  the  same  finding  and  certification  of  consistency  with 
existing  stabilization  policy  shall  be  made  by  the  separate 
panel,  chairman  thereof,  or  boards  as  established  and  author¬ 
ized  by  the  President.  Where  such  finding  and  certification 
are  made  by  such  agency,  panel,  chairman  thereof,  or  boards, 
they  shall  after  approval  by  the  Economic  Stabilization 
Administrator  be  conclusive  and  it  shall  then  be  lawful  for 
the  employees  and  carriers,  by  agreement,  to  put  into  effect 
the  changes  proposed  by  the  settlement,  recommended  settle¬ 
ment,  or  voluntary  proposal  with  respect  to  which  such  find¬ 
ings  and  certification  were  made.” 

(c)  The  second  sentence  of  section  503  of  the  Defense 
Production  Act  of  1950  is  hereby  amended  to  read  as  follows: 
“No  action  inconsistent  with  the  provisions  of  the  Fair  Labor 
Standards  Act  of  1938,  as  amended,  other  Federal  labor 
standards  statutes,  the  Labor  Management  Relations  Act, 
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1947,  the  Bailway  Labor  Act,  as  amended,  or  with  other 
applicable  laws  shall  be  taken  under  this  title” 

CONTROL  OF  CREDIT 

Sec.  106.  (a)  Section  601  of  the  Defense  Production 
Act  of  1950  is  amended  by  addiny  at  the  end  thereof  the 
following  new  paragraph: 

“In  the  exercise  of  its  authority  under  this  section,  the 
Board  shall  not  (1)  require  a  down  payment  of  more  than 
one-third  or  fix  a  maximum  maturity  of  less  than  twenty-one 
months  in  connection  with  instalment  credit  extended  for 
the  purchase  of  a  new  automobile,  or  (2)  require  a  down 
payment  of  more  than  one-fourth  or  fix  a  maximum  maturity 
of  less  than  twenty-one  months  in  connection  with  instalment 
credit  extended  for  the  purchase  of  a  used  automobile,  or 
(3)  require  a  down  payment  of  more  than  15  per  centum 
or  fix  a  maximum  maturity  of  less  than  eighteen  months  in 
connection  with  instalment  credit  extended  for  the  purchase 
of  any  household  appliance  (including  phonographs  and 
radios  and  television  sets),  or  (4)  require  a  down  payment 
of  more  than  10  per  centum  or  fix  a  maximum  maturity  of 
less  than  twenty-one  months  in  connection  with  instalment 
credit  extended  for  the  purchase  of  household  furniture  and 
floor  coverings  (the  down  payments  required  by  the  Board 
in  exercise  of  its  authority,  under  paragraphs  (1),  (2),  (3), 
and  (4)  may  be  made  in  cash,  or  by  trade-in  or  exchange  of 
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1  property,  or  by  a  combinatmi  of  cash  or  trade-in  or  exclumye 

2  of  property),  or  (5)  require  a  down  payment  of  more  than 

3  10  per  centum  or  fix  a  maximum  mcdurity  of  less  than  thirty- 

4  six  months  in  connection  with  instalment  credit  extended  for 

5  residential  repairs,  alterations,  or  improvements  or  require 

6  any  down  payment  on  roofing  or  siding  repairs,  alterations 

7  or  improvements  in  advance  of  completion  thereof.  The  board 

8  shcdl  recognize  freight  costs  on  automobiles  and  make  due 

9  allowance  by  further  extending  maximum  maturities  in  con- 

10  nection  with  instalment  credits  extended  for  the  purchase  of 

11  automobiles  so  as  to  equalize  as  nearly  as  practicable  monthly 

12  payments  throughout  the  United  States.” 

13  (b)  Subsection  (a)  of  section  602  of  the  Defense  Pro- 
1‘1  duction  Act  of  1950  is  amended  by  adding  at  the  end  thereof 

15  the  following  new  sentence:  “No  regulation  issued  under  this 

16  section  shall  prescribe  a  minimum  down  payment  of  more 

17  than  10  per  centum,  or  a  maximum  maturity  of  less  than 

18  twenty-five  years,  in  connection  with  the  purchase  of  any 

19  home  where  the  purchase  price  does  not  exceed  $10,000.” 

20  (c)  Section  603  of  the  Defense  Production  Act  of  1950 

21  is  amended  to  read  as  follows: 

22  “Sec.  603.  Any  person  who  willfully  violates  any  pro- 

23  vision  of  section  601,  602,  or  605  or  any  regulation  or  order 

24  issued  thereunder,  upon  conviction  thereof,  shall  be  fined 
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not  more  than  $5,000  or  imprisoned  not  more  than  one  year, 
or  both.” 

(d)  Section  605  of  the  Defense  Production  Act  of  1950 
is  amended  (1)  by  striking  out  the  period  and  inserting  in 
lieu  thereof  the  following:  And  provided  further,  That  no 
more  than  6  per  centum  down  payment  shall  be  required  in 
connection  with  the  loan  on  any  home  guaranteed  by  the 
Veterans’  Administration  pursuant  to  the  Servicemen  s  Bead- 
justment  Act  of  1944,  as  amended,  and  the  cost  of  which  home 
does  not  exceed  $12,000 A,  and  (2)  by  adding  at  the  end 
thereof  the  following  sentences:  Subject  to  the  provision  of 
this  section  ivith  respect  to  preserving  the  relative  credit 
preferences  accorded  to  veterans  under  existing  law,  the  Presi¬ 
dent  may  require  lenders  or  borrowers  and  their  successors 
and  assigns  to  comply  with  reasonable  conditions  and  require¬ 
ments,  in  addition  to  those  provided  by  other  laws,  in  con¬ 
nection  with  any  loan  of  a  type  ivhich  has  been  the  subject 
of  action  by  the  President  under  this  section.  Such  condi¬ 
tions  and  requirements  may  vary  for  classifications  of  persons 
or  transactions  as  the  President  may  prescribe,  and  failure  to 
comply  therewith  shall  constitute  a  violation  of  this  section.” 

GENERAL  PROVISIONS 

Sec.  107.  The  table  of  contents  of  the  Defense  Pro¬ 
duction  Act  of  1950  is  amended  by  striking  out  “Authority 
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to  requisition'  and  inserting  in  lieu  thereof  “Authority  to 
requisition  and  condemn" . 

Sec.  108  (a)  Section  701  (b)  (ii)  of  the  Defense 
Production  Act  of  1950  is  hereby  amended  to  read  as  follows: 
‘^(ii)  Such  business  advisory  committees  shall  be  ap¬ 
pointed  as  shall  be  appropriate  for  purposes  of  consulta¬ 
tion  in  the  formulation  of  rules,  regulations,  or  orders, 
or  amendments  thereto  issued  under  authority  of  this 
Act,  and  in  their  formation  there  shall  be  fair  represen¬ 
tation  for  independent  small,  for  7nedium,  and  for  large 
business  enterprises,  for  different  geographical  areas, 
for  trade  association  members  and  nonmembers,  and  for 
different  segments  of  the  industry;" . 

(b)  Subsection  (c)  of  section  701  of  the  Defense  Pro¬ 
duction  Act  of  1950  is  amended  by  striking  out  “and  having 
due  regard  to  the  needs  of  new  businesses"  and  inserting  in 
lieu  thereof  the  following:  “and  having  due  regard  to  the 
current  competitive  ^position  of  established  business:  Pro¬ 
vided,  That  the  limitations  and  restrictions  imposed  on  the 
production  of  specific  items  shall  not  exclude  new  concerns 
from  a  fair  and  reasonable  share  of  total  authorized 
production" . 

Sec.  109.  (a)  Subsection  (a)  of  section  703  of  the 
Defense  Production  Act  of  1950  is  amended  by  striking  out 
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the  second  sentence  and  inserting  in  lieu  thereof  the  follow¬ 
ing  sentence:  ^‘The  President  is  authorized  to  appoint  heads 
and  assistant  heads  of  any  such  new  agencies,  and  other 
officials  therein  of  comparable  status,  and  to  fix  their  com¬ 
pensation,  without  regard  to  the  Classification  Act  of  1949, 
as  amended,  the  head  of  one  such  agencg  to  he  paid  at  a 
rate  comparable  to  the  compensation  paid  to  the  heads  of 
executive  departments  of  the  Government,  and  other  such 
heads,  assistant  heads,  and  officials  at  rates  comparable  to 
the  compensation  paid  to  the  heads  and  assistant  heads  of 
independent  agencies  of  the  Government^ 

(h)  Section  704  of  the  Defense  Production  Act  of  1950 
is  amended  hy  adding  at  the  end  thereof  the  following  new 
sentence:  “No  rule,  regulation,  or  order  issued  under  this 
Act  which  restricts  the  use  of  natural  gas  ( either  directly, 
or  by  restricting  the  use  of  facilities  for  the  consumption  of 
natural  gas,  or  in  any  other  manner)  shall  apply  in  anij 
State  in  which  a  public  regulatory  agency  has  authority  to 
restrict  the  use  of  natural  gas  and  certifies  to  the  President 
that  it  is  exercising  that  authority  to  the  extent  necessary  to 
accomplish  the  ohjectives  of  this  Act.” 

(c)  (1)  Subsection  (a)  of  section  705  of  the  Defense 
Production  Act  of  1950  is  amended  by  inserting  after  “take 
the  sworn  testimony  of,”  the  folloiving:  “and  administer  oaths 
and  affirmations  to,” . 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


117 


(2)  Section  705  of  the  Defense  Production  Act  of  1950 
is  further  amended  by  redesignating  subsections  (d)  and  (e) 
as  subsections  (e)  and  (f),  respectively,  and  by  inserting 
the  following  new  subsection: 

“(d)  Whenever  the  President  deems  such  action  to  be 
in  the  interest  of  the  national  defense,  he  may,  while  this 
Act  is  in  effect,  dispense  with  any  of  the  statistical  work 
in  which  any  executive  department  or  establishment,  by 
another  provision  of  law,  is  directed  to  engaged 

(d)  Subsection  (a)  of  section  706  of  the  Defense  Pro¬ 
duction  Act  of  1950  is  amended  by  striking  out  the  last  eight 
words  thereof  and  inserting  in  lieu  thereof  the  following: 
^‘or  other  order,  ivith  or  loithout  such  injunction  or  restrain¬ 
ing  order,  shall  be  granted  without  bond” . 

(e)  Subsection  (b)  of  section  706  of  the  Defense  Pro¬ 
duction  Act  of  1950  is  amended  by  striking  out  the  first  two 
sentences  and  inserting  in  lieu  thereof  the  following  sen¬ 
tences:  “Except  as  otherwise  provided  in  this  Act,  the  dis¬ 
trict  courts  of  the  United  States  and  the  United  States  courts 
of  any  Territory  or  other  place  subject  to  the  jurisdiction  of 
the  United  States  shall  have  exclusive  jurisdiction  of  viola¬ 
tions  of  this  Act  or  any  rule,  regulation,  order,  or  subpena 
thereunder,  and  of  all  civil  actions  under  this  Act  to  enforce 
any  liability  or  duty  created  by,  or  to  enjoin  any  violation 
of,  this  Act  or  any  rule,  regulation,  order  or  subpena  there- 
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under,  regardless  of  the  amount  in  controvei\^y.  Any  crim¬ 
inal  proceeding  07i  account  of  any  such  violation  may  he 
brought  in  any  district  in  u'hich  any  act,  failure  to  act,  or 
transaction  constituting  the  violation  occurred^ 

(f)  Section  710  of  the  Defense  Production  Act  of  1950 
is  amended  by  adding  at  the  end  thereof  the  following  new 
subsection : 

“(f)  The  President,  when  he  deems  such  action  neces¬ 
sary,  may  mahe  provision  for  the  printing  and  distribution 
of  reports,  in  such  iiumber  and  in  such  manner  as  he  deems 
appropriate,  concerning  the  actions  taken  to  carry  out  the 
obiectives  of  this  ActP 

Sec.  110.  (a)  Title  VPI  of  the  Defense  Production 
Act  of  1950  is  amended  by  adding  after  section  713  the  fol- 
loiving  new  section: 

“Sec.  714.  (a)  (1)  It  is  the  sense  of  the  Congress 
that  small-business  concerns  be  encouraged  to  make  the  great¬ 
est  possible  contribution  toward,  achieving  the  objectives  of 
this  Act.  In  order  to  carry  out  this  policy  there  is  hereby 
created  a  body  corporate  under  the  name  ‘Small  Defense 
Plants  Corporation  (hereinafter  referred,  to  as  the  Cor¬ 
poration),  which  Corporation  shall  be  under  the  general 
direction  and  supervision  of  the  President  and  shall  not  be 
affiliated  with  or  be  within  any  other  agency  or  department 
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of  the  Federal  Government.  The  principal  office  of  the 
Corporation  shall  he  located  in  the  District  of  Columbia, 
but  the  Corporation  may  establish  such  branch  offices  in 
other  places  in  the  United  States  as  may  be  determined  by 
the  Administrator  of  the  Corporation. 

“(2)  The  Corporation  is  authorized  to  obtain  money 
from  the  Treasury  of  the  United  States,  for  use  in  the 
performance  of  the  powers  and  duties  granted  to  or  imposed 
upon  it  by  law,  not  to  exceed  a  total  of  $50,000,000  out¬ 
standing  at  any  one  time.  F or  this  purpose  appropriations 
not  to  exceed  $50,000,000  are  hereby  authorized  to  be  made 
to  a  revolving  fund  in  the  Treasury.  Advances  shall  be  made 
to  the  Corporation  from  the  revolving  fund  when  requested 
by  the  Corporation. 

“(3)  The  management  of  the  Corporation  shall  be  vested 
in  an  Administrator  who  shall  be  appointed  by  the  President, 
by  and  with  the  advice  and  consent  of  the  Senate,  and  who 
shall  be  a  person  of  outstanding  qualifications  known  to  be 
familiar  and  sympathetic  with  small-business  needs  and  prob¬ 
lems.  The  Administrator  shall  receive  compensation  at  the 
rate  of  $17,500  per  annum.  The  Administrator  shall  not 
engage  in  any  other  business,  vocation,  or  employment  than 
that  of  serving  as  Administrator.  The  Administrator  is  au¬ 
thorized  to  appoint  two  Deputy  Administrators  to  assist  in 
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the  execution  of  the  functions  vested  in  the  Corporation. 
Deputy  Administrators  shall  he  paid  at  the  rate  of  $15,000 
per  annum. 

“(4)  The  Corporation  shall  not  have  succession,  beyond 
June  30,  1952,  except  for  purposes  of  liquidation,  unless  its 
life  is  extended  beyond  such  date  pursuant  to  an  Act  of  Con¬ 
gress.  It  slicdl  have  pou'er  to  adopt,  cdter,  and  use  a  cor¬ 
porate  seal,  which  shall  be  judicially  noticed;  to  make  con¬ 
tracts;  to  lease  such  real  estate  as  may  he  necessary  for  the 
transaction  of  its  business;  to  sue  and  he  sued,  to  complain  and 
to  defend,  in  any  court  of  competent  jurisdiction.  State  or 
Federal;  to  select  and  employ  such  officers,  employees,  at¬ 
torneys,  and  agents  as  shall  be  necessary  for  the  transaction 
of  business  of  the  Corporation;  to  define  their  authority  and 
duties,  require  bonds  of  them,  and  fix  the  penalties  thereof; 
and  to  prescribe,  amend,  and  repecd,  by  its  Administrator, 
bylaws,  rules,  and  regulations  governing  the  manner  in  ichich 
its  genercd  business  may  be  conducted  and  the  powers  granted 
to  it  by  law  may  he  exercised  and  enjoyed.  The  Adminis¬ 
trator  shall  determine  and  prescribe  the  manner  in  which  the 
Corporation  s  obligations  shall  be  incurred  and  its  expenses 
allowed  and  paid.  The  Corporation  shall  he  entitled  to  the 
free  use  of  the  United  States  mails  in  the  same  manner  as 
the  executive  departments  of  the  Government.  The  Corpora¬ 
tion,  with  the  consent  of  any  board,  commission,  independent 
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establishment,  or  executive  department  of  the  Government, 
may  avail  itself  of  the  use  of  information,  services,  facilities, 
including  any  field  service  thereof,  officers,  and  employees 
thereof  in  carrying  out  the  provisions  of  this  section. 

“(5)  All  moneys  of  the  Corporation  not  otherwise 
employed  may  he  deposited  with  the  Treasurer  of  the  United 
States  subject  to  check  by  authority  of  the  Corporation  or  in 
any  Federal  Reserve  bank.  The  Federal  Reserve  banks  are 
authorized  and  directed  to  act  as  depositaries,  custodians,  and 
fiscal  agents  for  the  Corporation  in  the  general  performance 
of  its  powers  conferred  by  this  section.  All  insured  -banks, 
when  designated  by  the  Secretary  of  the  Treasury,  shall  act 
as  depositaries,  custodians,  and  financial  agents  for  the  Cor¬ 
poration. 

“(b)  (1)  The  Corporation  is  empoivered — 

(A)  to  recommend  to  the  Reconstruction  Finance 
Corporation  loans  or  advances,  on  such  terms  and  condi¬ 
tions  and  with  such  maturities  as  it  may  determine,  to 
enable  small-business  concerns  to  finance  plant  construc¬ 
tion,  conversion,  or  expansion,  including  the  acquisition 
of  land;  or  finance  the  acquisition  of  equipment,  facil¬ 
ities,  machinery,  supplies,  or  materials;  or  to  finance 
research,  development,  and  experimental  work  or  new  or 
improved  products  or  processes;  or  to  supply  such  con¬ 
cerns  with  capital  to  be  used  in  the  manufacture  of 
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articles,  equipment,  supplies,  or  materials  for  defense 
or  essential  civilian  purposes;  or  to  establish  and  operate 
technical  laboratories  to  serve  small-business  concerns; 
such  loans  or  advances  to  be  made  or  effected  either 
directly  by  the  Reconstruction  Finance  Corporation  or  in- 
cooperation  with  banks  or  other  lending  institutions 
through  agreements  to  participate  or  by  the  purchase  of 
participations,  or  otherwise; 

“(B)  to  purchase  or  lease  such  land;  to  purchase, 
lease,  build,  or  expand  such  plants;  and  to  purchase  or 
produce  such  equipment,  facilities,  machinery,  mate¬ 
rials,  or  supplies,  as  may  be  needed  to  enable  the  Cor¬ 
poration  to  provide  small-business  concerns  with  such 
land,  plants,  equipment,  facilities,  machinery,  materials, 
or  supplies  as  such  concerns  may  require  to  engage  in  the 
production  of  such  articles,  equipment,  supplies,  or 
materials; 

“(C)  to  lease,  sell,  or  otherwise  dispose  of  to  any 
small-business  concern  any  such  land,  plants,  equipment, 
facilities,  machinery,  materials,  or  supplies; 

“(D)  to  enter  into  contracts  with  the  United  States 
Government  and  any  department,  agency,  or  officer 
thereof  having  procurement  powers  obligating  the  Cor¬ 
poration  to  furnish  articles,  equipment,  supplies,  or  mate¬ 
rials  to  the  Government;  ■  , 
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‘‘(E)  to  arrange  for  the  performance  of  svch  con¬ 
tracts  by  letting  subcontracts  to  small-business  concerns 
or  others  for  the  manufacture,  supply,  or  assembly  of 
such  articles,  equipment,  supplies,  or  materials,  or  parts 
thereof,  or  servicing  or  processing  in  connection  there- 
with,  or  such  management  services  as  may  be  necessary 
to  enable  the  Corporation  to  perform  such  contracts;  and 
“(F)  to  provide  technical  and  managerial  aids  to 
small-business  concerns  conducting  and  stimulating  tech¬ 
nical  research,  by  maintaining  a  clearing  house  for 
technical  information,  by  cooperating  with  other  Govern¬ 
ment  agencies,  by  disseminating  information,  and  by  such 
other  activities  as  are  deemed  appropriate  by  the 
Corporation. 

“(2)  In  any  case  in  which  the  Corporation  certifies  to 
any  officer  of  the  Government  having  procurement  powers 
that  the  Corporation  is  competent  to  perform  any  specific 
Government  procurement  contract  to  be  let  by  any  such 
officer,  such  officer  shall  be  required  to  let  such  procurement 
contract  to  the  Corporation  upon  such  terms  and  conditions 
as  may  be  specified  by  the  Corporation.  Such  subcontracts 
may  be  let  upon  such  terms  and  conditions  as  the  Corpora¬ 
tion  may  deem  appropriate  in  accordance  with  such  regula¬ 
tions  as  may  be  prescribed  under  section  201  of  the  First 
War  Powers  Act,  1941,  as  amended.  . * 
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“(cj  (1)  Whoever  makes  any  statement  knowing  it  to  he 
false,  or  whoever  willfully  overvalues  any  security,  for  the 
purpose  of  obtaining  for  himself  or  for  any  applicant  any 
loan,  or  extension  thereof  by  renewal,  deferment  of  action, 
or  otherwise,  or  the  acceptance,  release,  or  substitution  of 
security  therefor,  or  for  the  purpose  of  influencing  in  any 
way  the  action  of  the  Corporation,  or  for  the  purpose  of 
obtaining  money,  property,  or  anything  of  value,  under  this 
section,  shall  be  punished  by  a  fine  of  not  more  than  $5,000  or 
by  imprisonment  for  not  more  than  two  years,  or  both. 

“(2)  Whoever,  being  connected  in  any  capacity  with  the 
Corporation,  (A)  einbezzles,  abstracts,  purloins,  or  willfully 
misapplies  any  moneys,  funds,  securities,  or  other  things  of 
value,  whether  belonging  to  it  or  pledged  or  otherwise  en¬ 
trusted  to  it;  or  (B)  with  intent  to  defraud  the  Corporation 
or  any  other  body  politic  or  corporate,  or  any  individual,  or 
to  deceive  any  officer,  auditor,  or  examiner  of  the  Corpora¬ 
tion,  makes  any  false  entry  in  any  book,  report,  or  statement 
of  or  to  the  Corporation,  or,  without  being  duly  authorized, 
draws  any  order  or  issues,  puts  forth,  or  assigns  any  note, 
debenture,  bond,  or  other  obligation,  or  draft,  bill  of  exchange, 
mortgage,  judgment,  or  decree  thereof;  or  (C )  with  intent 
to  defraud  participates,  shares,  receives  directly  or  indirectly 
any  money,  profit,  property,  or  benefit  through  any  trans¬ 
action,  loan,  commission,  contract,  or  any  other  act  of  the 
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Corporation;  or  (D)  gives  any  unauthorized  information 
concerning  any  future  action  or  plan  of  the  Corporation 
which  might  affect  the  value  of  securities,  or,  having  such 
knowledge,  invests  or  speculates,  directly  or  indirectly,  in  the 
securities  or  property  of  any  company  or  corporation  receiv¬ 
ing  loans  or  other  assistance  from  the  Corporation,  shall  be 
punished  by  a  fine  of  not  more  than  $10,000  or  by  imprison¬ 
ment  for  not  more  than  five  years,  or  both. 

^‘(d)  Whenever  the  Corporation  has  completed  any 
transaction  under  clause  (B),  or  (C)  of  subsection  (b)  (1) 
of  this  section,  it  may  transfer  the  plant,  equipment,  facilities, 
machinery,  materials,  supplies,  leases,  or  other  property  re¬ 
sulting  from  such  transaction  to  the  Beconstruction  Finance 
Corporation,  and  the  Beconstruction  Finance  Corporation 
shall  service  and  administer  such  property,  as  the  agent  of 
the  Corporation,  remitting  to  it  any  interest,  principal,  or 
other  proceeds  or  collections,  after  deducting  actual  expense 
of  service  and  administration. 

“(e)  (1)  It  shall  be  the  duty  of  the  Corporation,  and 
it  is  hereby  empowered,  to  coordinate  and  to  determine  the 
means  by  which  the  productive  capacity  of  small-business 
concerns  can  be  most  effectively  utilized  for  national  defense 
and  essential  civilian  production. 

“(2)  It  shall  be  the  duty  of  the  Corporation,  and  it  is 
hereby  empowered,  to  consult  and  cooperate  with  appropriate 
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governmental  agencies  in  the  issuance  of  all  orders  limiting 
production  bg  business  enterprises,  in  order  that  small-busi¬ 
ness  concerns  will  be  most  effectively  utilized  in  the  production 
of  articles,  equipment,  supplies,  and  materials  for  national 
defense  and  essential  civilian  purposes. 

“(3)  All  governmental  agencies  are  required,  before 
issuing  orders  limiting  production  by  or  granting  priorities 
to  business  enterprises,  to  consult  and  cooperate  with  the 
Corporation  in  order  that  small-business  concerns  will  be 
most  effectively  utilized  in  the  production  of  articles,  equip¬ 
ment,  supplies,  and  materials  for  national  defense  and  es¬ 
sential  civilian  purposes. 

“(f)  The  Corporation  shall  have  the  power,  and  it  is 
hereby  directed,  whenever  it  determines  such  action  is  neces¬ 
sary — 

“(1)  to  make  a  complete  inventory  of  all  productive 
facilities  of  small-business  concerns  which  can  be  used 
for  defense  and  essential  civilian  production  or  to  arrange 
for  such  inventory  to  be  made  by  any  other  governmental 
agency  which  has  the  facilities:  Provided,  That  in  mak¬ 
ing  such  inventory  the  appropriate  agencies  in  the  several 
States  shall  be  requested  to  furnish  an  inventory  of  the 
productive  facilities  of  small-business  concerns  in  each 
respective  State,  if  such  an  inventory  is  available  or  in 
prospect; 
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“(2)  to  consult  and  cooperate  with  officers  of  the 
Government  having  procurement  powers,  in  order  to 
utilize  the  potential  productive  capacity  of  plants  operated 
hy  small-business  concerns; 

“(3)  to  obtain  detailed  information  as  to  the  methods 
and  terms  which  Government  prime  contractors  utilize  in 
letting  subcontracts  and  to  take  action  to  insure  the  letting 
of  subcontracts  by  prime  contractors  to  small-business 
concerns  at  prices  and  on  conditions  and  terms  which  are 
fair  and  equitable; 

“(4)  to  take  such  action  in  the  letting  of  Government 
procurement  contracts  as  is  necessary  to  provide  small- 
business  concerns  with  an  adequate  incentive  to  engage 
in  defense  and  essential  civilian  production  and  to  facili¬ 
tate  the  conversion  and  the  equipping  of  plants  of  small- 
business  concerns  for  such  production; 

''(5)  to  certify  to  the  Beconstruction  Finance  Cor¬ 
poration,  or  any  of  its  subsidiaries,  the  amount  of  funds 
required  to  convert  to  defense  production  any  plant  of  a 
small-business  concern  interested  in  obtaining  from  the 
Beconstruction  Finance  Corporation,  or  any  of  its  sub¬ 
sidiaries,  the  funds  necessary  to  provide  for  such  con¬ 
version; 

“(6)  to  determine  within  any  industry  the  concerns, 
firms,  persons,  corporations,  partnerships,  cooperatives. 
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or  other  business  enterprises,  ichich  are  to  he  designated 
‘small-business  concerns'  for  the  purpose  of  effectuating 
the  provisions  of  this  section; 

“(7)  to  certify  to  Government  procurement  officers 
with  respect  to  the  competency,  as  to  capacity  and  credit, 
of  any  small-business  concern  or  group  of  such  concerns 
to  perform  a  specific  Government  procurement  contract; 

“(8)  to  obtain  from  any  Federal  department,  estab¬ 
lishment,  or  agency  engaged  in  defense  procurement 
or  in  the  financing  of  defense  procurement  or  produc¬ 
tion  such  reports  concerning  the  letting  of  contracts  and 
subcontracts  and  making  of  loans  to  business  concerns 
as  it  may  deem  pertinent  in  carrying  out  its  functions 
under  this  section; 

‘^(9)  to  obtain  from  suppliers  of  materials  informa¬ 
tion  pertaining  to  the  method  of  filling  orders  and  the 
bases  for  allocating  their  supply  whenever  it  appears 
that  any  small  business  is  unable  to  obtain  materials  for 
defense  or  essential  civilian  production  from  its  normal 
sources; 

“(10)  to  make  studies  and  recommendations  to  the 
appropriate  Federal  agencies  to  insure  a  fair  and  equi¬ 
table  share  of  materials,  supplies,  and  equipment  to  small- 
business  concerns  to  efectuate  the  defense  program  or 
for  essential  civilian  purposes; 
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1  fo  consult  and  cooperate  with  all  Govern- 

2  ment  agencies  for  the  purpose  of  insuring  that  small- 

3  business  concerns  shall  receive  fair  and  reasonable  treat- 

4  7nent  from  said  agencies;  and 

5  “(12)  to  establish  such  advisoi'y  ooards  and  com- 

6  mittees  wholly  representative  of  small  business  as  may  be- 

7  found  necessary  to  achieve  the  purposes  of  this  section. 

8  “(9)  (1)  In  any  case  in  which  a  small-business  con- 

9  cern  or  group  of  such  concerns  has  been  certified  bg  or  under 
10  the  authority  of  the  Corporation  to  be  a  cornpetent  Govern- 
]  1  ment  contractor  with  respect  to  capacity  and  credit  as  to  a 

12  specific  Government  procurement  contract,  the  officers  of  the 

13  Government  having  procurement  po7vers  are  directed  to  accept 

14  such  certification  as  conclusive,  and  are  authorized  to  let  such 

15  Government  procurement  contract  to  such  concern  or  group  of 

16  concerns  without  requiring  it  to  meet  any  other  requirement 

17  ivith  respect  to  capacity  and  credit. 

18  ^‘(2)  The  Congress  has  as  its  policy  that  a  fair  pro- 

19  portion  of  the  total  purchases  and  contracts  for  supplies 

20  and  services  for  the  Government  shall  be  placed  with  small- 

21  business  concerns.  To  effectuate  such  policy,  small-business 

22  concerns  within  the  meaning  of  this  section  shall  receive  any 

23  award  or  contract  or  any  part  thereof  if  it  is  determmed 

24  by  the  Corporation  and  the  contracting  procurement  agencies 
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1  (A)  to  he  in  the  interest  of  mobilizing  the  Nation’s  full  pro- 

2  ductive  capacity,  or  (B)  to  he  in  the  interest  of  the  national 

3  defense  prograin. 

4  ‘‘(3)  No  certificate  of  necessity,  afforded  under  section 

5  124A  (e)  of  the  Internal  Bevenue  Code  shall  he  granted  a 

6  prime  or  subcontractor  for  the  construction,  reconstruction, 

1  erection,  instcdlation,  or  acquisition  of  a  facility  for  the  pro- 

8  duction  of  any  material  when  productive  facilities  are  avail- 

9  able  which  can  reasonably  meet  the  same  need. 

10  “’(^)  Whenever  materials  or  supplies  are  cdlocated  by 

11  law,  a  fair  and  equitable  percentage  thereof  shcdl  be  made 

12  avcdlable  to  the  Corporation,  to  be  cdloccdecl  by  it  to  smcdl 

13  plants  unable  to  obtain  the  necessary  nmterials  or  supplies 
from  'usual  sources.  Such  percentage  shcdl  be  determined 
by  the  head  of  the  lawful  cdloccding  authoritij  after  giving 
full  consideration  to  the  claims  presented  by  the  Corporation. 

1"^  “(h)  The  Corporation  shcdl  make  a  report  every  ninety 

days  of  operations  under  this  section  to  the  President,  the 

19  President  of  the  Senate,  and  the  Speaker  of  the  House  of  Bep~ 
resentatives.  Such  report  shcdl  include  the  names  of  the  busi- 
ness  concerns  to  whom  contracts  are  let,  and  for  ivhom 
financing  is  arranged,  by  the  Corporation,  together  with 
the  amounts  involved,  and  such  report  shcdl  include  such 
other  information,  and  such  comments  and  recommendations. 
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with  respect  to  the  relation  of  small-business  concerns  to  the 
defense  effort,  as  the  Corporation  may  deem  appropriate. 

“(i)  The  Corporation  is  hereby  empowered  to  make 
studies  of  the  effect  of  price,  credit,  and  other  controls  im¬ 
posed  under  the  defense  program  and,  lohenever  it  finds 
that  these  controls  discriminate  against  or  impose  undue 
hardship  upon  small  business,  to  make  recommendations  to 
the  appropriate  Federal  agency  for  the  adjustment  of  controls 
to  the  needs  of  small  business. 

“(j)  The  Reconstruction  Finance  Corporation  is  au¬ 
thorized  to  make  loans  and  adcances  upon  the  recommenda¬ 
tion  of  the  Small  Defense  Plants  Corporation  as  provided  in 
(b)  (1)  (A)  of  this  section,  not  to  emceed  an  aggregate-  of 
$100,000,060  outstanding  at  any  one  time,  cn  such  term-< 
and  conditions  and  with  such  maturities  as  Feconstruclion 
Finance  Corporation  may  determine. 

“(k)  Section  101  of  the  Government  Corporation  Con¬ 
trol  Act  is  amended  by  inserting  immediately  after  ‘Com¬ 
modity  Credit  Corporation;’  the  following:  ‘Small  Defense 
Plants  Corporation;’ . 

“(1)  There  are  hereby  authorized  to  be  appropriated 
such  sums  as  may  be  necessary  and  appropriate  for  the 
carrying  out  of  the  provisions  and  purposes  of  this  section.” 
(b)  The  presently  designated  sections  714,  715,  and 
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1  716  of  the  Defense  Production  Act  of  1950  are  redesignated 

2  as  sections  715,  716,  and  717,  respectively. 

3  Sec.  111.  The  presently  designated  section  716  of  the 

4  Defense  Production  Act  of  1950  is  amended  by  striking  out 

5  subsections  (a)  and  (b),  by  redesignating  subsections  (c) 

6  and  (d)  as  subsections  (b)  and  (c),  respectively,  and  by  in- 
1  selling  the  following  new  subsection: 

8  This  Act  and  all  authority  conferred  thereunder 

9  shall  terminate  at  the  close  of  June  30,  1952.” 

10  TITLE  II— AMENDMENTS  TO  THE  HOUSING 

11  AND  BENT  ACT  OF  1947 

12  Sec.  201.  Section  204  (f)  of  the  Housing  and  Bent 

13  Act  of  1947,  as  amended,  is  amended  by  striking  out  ‘‘July 

14  31,  1951”  and  inserting  in  lieu  thereof  “June  30,  1952” . 

15  Sec.  202.  (a)  The  Housing  and  Bent  Act  of  1947,  as 

10  amended,  is  amended  by  striking  out  “Housing  Expediter” 

11  wherever  it  appears  therein  and  inserting  in  lieu  thereof 

18  “President” . 

19  (b)  Section  204  (a)  of  the  Housing  and  Bent  Act  of 

20  1947,  as  amended,  is  repealed. 

21  (e)  Section  206  (e)  of  the  Housing  and  Bent  Act  of 

22  1947,  as  amended,  is  amended  by  striking  out  “The  prin- 
22  cipal  office  of  the  Housing  Expediter  shall  be  in  the  District 
21  of  Columbia,  but  he  or  any  duly  authorized  representative 
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may  exercise  any  or  all  of  his  powers  in  any  place  and 
attorneys^’  and  inserting  in  lieu  thereof  “Attorneys” . 

(d)  Section  208  of  the  Housing  and  Hent  Act  of  1947, 
as  amended,  is  amended  to  read  as  follows: 

“Sec.  208.  The  President  shall  administer  the  powers, 
duties,  and  functions  conferred  upon  him  hy  title  11  of  this 
Act  through  the  new  independent  agency  created  pursuant 
to  section  403  of  the  Defense  Production  Act  of  1950;  and 
he  shall  administer  the  powers,  duties,  and  functions  con- 
ferred  upon  him  hy  title  1  of  this  Act  through  such  officer 
or  agency  of  the  Government  as  he  may  designate.  In 
accordance  with  the  action  taken  hy  him  pursuant  to  the 
preceding  sentence,  the  President  shall  provide  for  appro¬ 
priate  transfers  of  records,  property,  necessary  personnel, 
and  unexpended  balances  of  appropriations,  cdlocations,  and 
other  funds  heretofore  under  the  jurisdiction  of,  or  availahle 
to,  the  Office  of  the  Housing  Expediter.  Any  employees  of 
the  Office  of  the  Housing  Expediter  not  so  transferred  shall, 
unless  transferred  to  other  positions  in  the  Governmeiit,  he 
separated  from  the  service.  The  President  shall  make  such 
provisions  as  he  shall  deem  appropriate  for  the  termination - 
and  liquidation  of  the  afairs  of  the  Office  of  the  Housing 
Expediter.  For  the  purposes  of  determining  the  status  of 
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1  employees  transferred  to  the  agency  administering  functions 

2  provided  for  in  this  Act,  and  in  the  Defense  Production  Act 

3  of  1950,  as  amended,  they  shall  he  deemed  to  he  transferred 

4  in  connection  with  a  transfer  of  functioris.” 

5  Sec.  203.  Section  204  of  the  Housing  and  Bent  Act 

6  of  1947,  as  amended,  is  amended  hy  adding  at  the  end  thereof 

7  the  following : 

8  Notwithstanding  any  other  provision  of  this  Act, 

9  the  President  shall  hy  regulation  or  order  establish  such 

10  maximum  rent  or  maximum  rents  as  in  his  judgment  will  he 

11  fair  and  equitable  for  any  housing  accommodations  (1)  in 

12  any  State  ivhich  by  law  declares  that  there  exists  such  a  short¬ 
ly  age  in  rental  housing  accommodations  as  to  require  Federal 

14  rent  control  in  such  State,  or  (2)  in  any  incorporated  city, 

15  ‘  town,  village,  or  in  the  unincorporated  area  of  any  county 

16  ( other  than  a  city,  town,  village,  or  unincorporated  area  of 

17  any  county  within  a  State  which  is  controlling  rents)  upon 

18  receipt  of  a  resolution  of  its  governing  body  adopted  for  that 

19  purpose  in  accordance  with  applicable  local  law  and  based 

20  upon  a  finding  by  such  governing  body,  reached  as  a  result 

21  of  a  public  hearing  held  after  ten  days’  notice,  that  there 

22  exists  such  a  shortage  in  rental  housing  accommodations  as  to 

23  require  Federal  rent  control  in  such  city,  town,  village,  or 

24  unincorporated  area  in  such  county.  In  establishing  any 

25  maximum  rent  for  any  housing  accommodations  under  this 
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subsection  the  President  shall  give  due  consideration  to  the 
rents  'prevailing  for  such  housing  accommodations  or  compa¬ 
rable  housing  accommodations  during  the  period  from  May 
24,  1950,  to  June  24,  1950,  and  he  shall  make  adjustment 
for  such  relevant  factors  as  he  shall  deem  to  be  of  general 
applicability  in  respect  to  such  accommodations  including 
increases  or  decreases  in  property  taxes  and  other  costs  ivithin 
such  area. 

“(1)  Notwithstanding  any  other  provisions  of  this  Act, 
whenever  the  Secretary  of  Defense  and  the  Director  of  De¬ 
fense  Mobilization,  acting  jointly,  shall  determine  and  certify 
to  the  President  that  any  defense-rental  area  (whether  then 
or  ever  controlled  or  decontrolled  under  this  Act  or  under 
State  or  local  law)  is  a  critical  defe7ise  housing  area,  the 
President  shall  by  regulation  or  order  establish  such  maxi¬ 
mum  rent  or  maximum  rents  for  any  housing  accommoda¬ 
tions,  not  then  subject  to  rent  control,  in  such  area  or  portion 
thereof  as  in  his  judgment  ivill  be  fair  and  equitable.  Not¬ 
withstanding  the  provisions  of  section  202  (c)  the  term  ‘con¬ 
trolled  housing  accommodations’  as  applied  to  any  such  crit¬ 
ical  defense  housing  area  shall  include  all  housing  accommo¬ 
dations  in  the  area,  without  exception.  In  establishing  any 
maximum  rent  for  any  housing  accommodations  under  this 
subsection,  the  President  shall  give  due  consideration  to  the 
rents  prevailing  at  the  time  rent  control  is  established,  and 
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he  shall  make  adjustment  for  such  relevant  factors  as  he 
shall  determine  and  deem  to  he  of  general  applicability  in 
respect  to  such  accommodations,  including  increases  or  de¬ 
creases  in  property  taxes  and  other  costs  within  such  defense- 
rental  area.  Maximum  rents  in  any  critical  defense  housing 
area  shall  be  terminated  at  such  time  as  the  Secretary  of 
Defense  and  the  Director  of  Defense  Mobilization,  acting 
jointly,  shall  determine  and  certify  to  the  President  that  such 
area  is  no  longer  a  critical  defense  housing  area,  or  as  pro¬ 
vided  in  subsection  (e)  or  (j)  of  this  section:  Provided, 
however.  That  in  any  area  where  maximum  rents  are  re¬ 
moved  under  the  procedures  provided  in  subsection  (e)  or 
(j)  of  this  section,  maximum  rents  may  be  reestablished  after 
the  expiration  of  thirty  days  on  the  determination  and  certi¬ 
fication  of  the  Secretary  of  Defense  and  the  Director  of 
Defense  Mobilization,  acting  jointly.  No  area  shall  be  certi¬ 
fied  as  a  critical  defense  housing  area  under  the  authority 
granted  in  this  subsection  unless  all  the  following  conditions 
exist  in  such  area: 

“(A)  a  new  defense  plant  or  installation  has  been 
or  is  to  be  provided,  or  an  existing  defense  plant  or 
installation  has  been  or  is  to  be  reactivated  or  its  opera¬ 
tion  substantially  expanded; 

“(B)  substantial  in-migration  of  defense  workers 
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or  military  personnel  is  required  to  carry  out  activities 
at  such  plant  or  installation;  and 

‘^(G)  a  substantial  shortage  of  housing  required 
for  such  defense  workers  or  military  personnel  exists 
or  impends  which  has  resulted  or  threatens  to  result  in 
excessive  rent  increases  and  which  impedes  or  threatens 
to  impede  activities  of  such  defense  plant  or  installation . 
If  any  locality  which  has  been  decontrolled  as  a  result 
of  action  by  its  local  governing  body  under  paragraph 
(3)  of  subsection  (j)  of  this  section  is  included  in  an 
area  certified  under  this  subsection  as  a  critical  defense 
housing  area,  the  President  shall  promptly  notify  the 
local  governing  body  of  that  fact,  and  shall  not  establish 
any  maximum  rent  for  any  housing  accommodation  in 
the  locality  until  sixty  days  have  elapsed  after  the  date 
on  which  such  notice  is  given.  If,  within  such  sixty- 
day  period,  the  local  governing  body  adopts  a  resolution 
in  accordance  ivith  applicable  local  law  and  based  upon 
a  finding  by  it  reached  as  the  result  of  a  public  hearing 
held  after  ten  days’  notice,  that  any  of  the  conditions 
listed  in  paragraphs  (A),  (B),  and  (C)  of  this  subsec¬ 
tion  does  not  exist  in  the  locality,  the  certification  in¬ 
volved  shall  have  no  effect  with  respect  to  the  locality 
for  the  purposes  of  this  subsection  and  subsection  (m)  of 
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this  section.  The  preceding  two  sentences  shall  not  apply 
with  respect  to  any  housing  accommodation  occupied  by, 
or  by  the  family  of,  a  member  of  the  Armed  Forces  who 
is  stationed  at  an  Armed  Forces  installation  in  or  adja¬ 
cent  to  the  locality. 

‘^(m)  Whenever  an  area  has  been  certified  under  sub¬ 
section  (1)  to  be  a  critical  defense  housing  area,  real-estate 
construction  credit  controls  imposed  under  title  VI  of  the 
Defense  Production  Act  of  1950  shall  be  suspended  with 
respect  to  new  housing  construction  in  such  area,  the  cost  of 
ivhich  does  not  exceed — 

^^(A)  $9,000  for  single-family  dwellings  or  $16,500 
for  two-family  dwellings,  constructed  for  sale  or  rent, 
except  that  these  amounts  may  be  increased  to  not  to 
exceed  $10,000  or  $17,500,  respectively,  in  any  geo¬ 
graphical  area  where  the  President  finds  that  cost  levels 
so  require:  Provided,  That  if  the  President  finds  that 
it  is  not  feasible  ivithin  the  aforesaid  dollar-amount  limi¬ 
tations  to  construct  dwellings  containing  three  or  four 
bedrooms  per  family  unit  without  sacrifice  of  sound 
standards  of  condruction,  design,  and  livability,  he  may 
increase  such  dollar-amount  limitations  by  not  exceeding 
$1,200  for  each  additional  bedroom  (as  defined  by  the 
President)  in  excess  of  two  contained  in  each  family 
unit  if  he  finds  that  such  unit  meets  sound  standards  of 
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1  livability  as  a  three-bedroom  or  a  four-bedroom  unit,  as 

2  the  case  may  be. 

3  “(B)  $9,000  per  family  unit  ( or  $8,000  per  family 

4  unit  if  the  number  of  rooms  in  a  midtifamily  rental  prop- 

5  erty  or  project  does  not  equal  or  exceed  four  per  family 

6  unit)  for  such  part  of  such  property  or  project  as  may 

7  be  attributable  to  diveUiny  use:  Provided,  That  the  Presi- 

8  dent  may  by  regulation  increase  such  dollar  amount 

9  limitations  by  not  exceeding  $1,000  in  any  geographical 

10  area  where  he  finds  that  cost  levels  so  require. 

11  ,ln  any  such  critical  defense  housing  area  where  maximum 

12  rents  are  removed  under  procedure  provided,  in  s\ibsection 
(^)  ^  (j)  ^  or  (1)  of  this  section  the  suspension  of  credit  con- 

14:  trols  provided  for  in  this  subsection  shall  terminate  imme- 

15  diately.  The  fact  that  any  area  has  been  certified  as  a  ^crit- 

16  ical  defense  housing  area  under  subsection  (1)  shall  not 

17  make  such  area  ineligible  for  the  location  of  additional 

18  defense  plants,  facilities,  or  installations,  or  as  a  source  of 

19  additional  military  procurement  of  any  sort. 

20  “('o)  Notwithstanding  any  other  provisions  of  this  Act, 

21  in  order  to  compensate  for  increases  in  costs  and  prices  which 

22  have  occurred,  the  maximum  rent  in  effect  on  the  date  of  en- 

23  actment  of  this  subsection  for  any  housing  accommodation 

24  shall,  upon  sworn  application,  be  increased  to  120  per  centum 

25  of  the  following:  The  maximum  rent  for  the  housing  accom,- 


140 


1  modation  (or  a  comparable  housing  accommodation)  in  effect 

2  on  June  30.,  1947,  plus  the  amount  of  any  increase  cdloived 

3  or  allowable  under  this  Act  for  major  capital  improvements 

4  or  for  increases  in  living  space,  services,  furniture,  furnish- 

5  ings,  or  equipment,  and  niuius  any  decrease  required  or 

6  requirable  under  this  Act  for  decreases  in  living  space,  serv- 

7  ices,  furniture,  furnishings,  or  equipment,  or  for  substantial 

8  deterioration  or  failure  to  perform  ordinary  repair,  replace- 

9  ment,  or  maintenance.  Any  increase  in  a  maximum  rent 

10  applied  for  under  this  subsection  ivliich  is  based  upon  the 

11  maximum  rent  in  effect  on  June  30,  1947,  for  the  particular 

12  housing  accommodation  and  upon  increases  and  decreases 

13  actually  allowed  under  this  Act  shall  be  effective  upon  the 

14  filing  of  the  application.  Nothing  in  this  subsection  shall 

15  require  the  reduction  of  any  maximum  rent,  nor  prevent  such 

16  additional  adjustment  for  increases  in  costs  and  prices  as 

17  the  President  may  deem  appropriated’ 

18  Sec.  204.  Section  205  of  the  Housing  and  Pent  Act  of 

19  1947,  as  amended,  is  amended  to  read  as  follows: 

20  person  irho  demands,  accepts,  receives,  or 

21  retains  any  payment  of  rent  in  excess  of  the  maximum  rent 

22  prescribed  under  the  provisions  of  this  Act,  or  any  regida- 

23  tion,  order,  or  requirement  thereunder,  shall  be  liable  to  the 

24  person  from  ivhom  such  payment  is  demanded,  accepted, 

25 

received,  or  retained  (or  shall  be  liable  to  the  United  States 
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as  hereinafter  provided)  for  reasonable  attorney  s  fees  and. 
costs  as  determined  hy  the  court,  plus  liquidated  damayes 
in  the  amounts  of  (1)  $50,  or  (2)  not  more  than  three  times 
the  amount  hy  which  the  payment  or  payments  demanded, 
accepted,  received,  or  retained  exceed  the  maximum  rent  which 
could  lawfully  he  demanded,  accepted,  received,  or  retained, 
as  the  court  in  its  discretion  may  determine,  whichever  in 
either  case  may  he  the  yreater  amount:  Provided,  That  the 
amount  of  such  liquidated  damages  shall  he  the  amount  of 
the  overcharge  or  overcharges  if  the  defendant  proves  that 
the  violation  was  neither  willful  nor  the  result  of  failure 
to  take  practicahle  precautions  against  the  occurrence  of  the 
violation. 

‘‘(h)  Any  person  who  unlawfully  evicts  a  tenant  shall 
he  liable  to  the  person  so  evicted  (or  shall  he  liable  to  the 
United  States  as  hereinafter  provided)  for  reasonable  attor¬ 
ney  s  fees  and  costs  as  determined  hy  the  court,  plus  liquidated 
damages  in  the  amounts  of  (1)  one  month's  rent  or  $50, 
ivhichever  is  greater,  or  (2)  7iot  more  than  three  times  such 
monthly  rent,  or  $150,  whichever  is  greater:  Provided,  That 
the  amount  of  such  liquidated  damages  shall  he  the  amount 
of  one  month's  rent  or  $50,  whichever  is  greater,  if  the  de¬ 
fendant  proves  that  the  violation  was  neither  ivillful  nor  the 
result  of  failure  to  take  practicahle  precautions  against  the 
occurrence  of  the  violation. 
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1  iSuit  to  recover  liquidated  damages  as  provided  in 

2  this  section  may  he  brought  in  ang  Federal  court  of  com- 

3  petent  jurisdiction  regardless  of  the  amount  involved,  or  in 

4  any  State  or  Territorial  court  of  competent  jurisdiction, 

5  within  one  year  after  the  date  of  violation:  Provided,  That 

6  if  the  person  from  whom  such  payment  is  demanded, 

7  accepted,  received,  or  retained,  or  the  person  wrongfully 

8  evicted,  either  fails  to  institute  an  action  under  this  section 

9  within  thirty  days  from  the  date  of  the  occurrence  of  the 

10  violation  or  is  not  entitled  for  any  reason  to  bring  the  action, 

11  the  United  States  may  settle  the  claim  arising  out  of  the 

12  violation  or  within  one  year  after  the  date  of  violation  may 

13  institute  such  action.  If  such  claim  is  settled  or  such  action 

14  is  instituted,  the  person  from  whom  such  payment  is  de- 

15  manded,  accepted,  received,  or  retained,  or  the  person  wrong¬ 
ly  fully  evicted,  shall  thereafter  be  barred  from  bringing  an 

17  action  for  the  same  violation  or  violations.  For  the  purpose 

18  of  determining  the  amount  of  liquidated  damages  to  be 

19  awarded  to  the  plaintiff  in  an  action  brought  under  subsec- 

20  fion  ( a)  of  this  section,  all  violations  alleged  in  an  action 

21  under  said  subsection  (a)  ivhich  were  committed  by  the  de- 

22  fendant  with  respect  to  the  plaintiff  prior  to  the  bringing  of 

23  such  an  action  shall  be  deemed  to  constitute  one  violation 

24  and,  in  such  action  under  subsection  (a)  of  this  section,  the 

25  amount  demanded,  accepted,  received,  or  retained  in  con- 
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nection  with  such  one  violation  shall  he  deemed  to  he  the 
aggregate  amount  demanded,  accepted,  received,  or  retained 
in  connection  with  all  such  violations.  A  judgment  for 
damages  or  on  the  merits  in  any  action  under  either  sub¬ 
section  (a)  or  (h)  of  this  section  shall  he  a  har  to  any  re¬ 
covery  under  the  same  subsection  of  this  section  in  any  other 
action  against  the  same  defendant  on  account  of  any  viola¬ 
tion  with  respect  to  the  same  person  prior  to  the  institution 
of  the  action  in  which  such  judgment  was  rendered.'^ 

“Sec.  205.  Section  206  (a)  of  the  Housing  and  Rent 
Act  of  1947,  as  amended,  is  amended  to  read  as  follows: 

“(1)  It  shall  he  unlawful  for  any  person  to  demand, 
accept,  receive,  or  retain  any  rent  for  the  use  or  occupancy 
of  any  controlled  housing  accommodations  in  excess  of  the 
maximum  rent  prescribed  under  this  Act,  or  otherwise  to  do 
or  omit  to  do  any  act,  in  violation  of  this  Act,  or  of  any 
regulation  or  order  or  requirement  under  this  Act,  or  to  offer, 
solicit,  attempt,  or  agree  to  do  any  of  the  foregoing. 

“(2)  It  shall  be  unlawful  for  any  person  to  evict,  remove, 
or  exclude,  or  cause  to  he  evicted,  removed,  or  excluded,  any 
tenant  from  any  controlled  housing  accommodations  in  any 
manner  or  upon  any  grounds  except  as  authorized  or  per¬ 
mitted  by  the  provisions  of  this  Act  or  any  regulation,  order, 
or  requirement  thereunder,  and  any  person  who  lawfully 
gains  possession  from  a  tenant  of  any  controlled  housing 
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accommodations,  and  thereafter  fails  fully  to  comply  with 
such  requirements  or  conditions  as  may  have  been  imposed 
for  such  possession  by  the  provisions  of  this  Act  or  any  regu¬ 
lation,  order,  or  requirement  thereunder,  shall  also  be  deemed 
to  have  unlawfully  evicted  such  tenant  and  shall  be  liable  to 
such  tenant,  or  to  the  United  States,  as  provided  in  this  Act. 

Sec.  206.  (a)  The  first  sentence  of  section.  202  (c) 
(1)  (A),  of  the  Housing  and  Rent  Act  of  1947  is  amended 
by  striking  out  the  following:  “which  is  located  in  a  city  of 
less  than  two  million  five  hundred  thousand  population 
according  to  the  1940  decennial  census  and” .  • 

(b)  Section  202  (c)  (1)  (B)  of  such  Act  is  repealed. 

Sec.  207.  Section  202  (d)  of  such  Act  (defining  de¬ 
fense-rental  area)  is  amended  by  inserting  after  “204  (i) 
(1)  or  {2)”  the  following:  “,  204  (k) ,  or  204  (1)”. 

Sec.  208.  (a)  The  last  sentence  of  section  4  (c)  of 
the  Housing  and  Rent  Act  of  1947,  as  amended,  is  amended 
by  inserting  after  the  word  “section”  the  following:  “for 
persons  engaged  in  national  defense  activities  and” . 

(b)  Section  4  (e)  of  such  Act  is  amended  by  striking 
out  “Jidy  31,  1951”  and  inserting  in  lieu  thereof  “June  30, 
1952”. 

(c)  Section  4  of  such  Act  is  amended  by  adding  at  the 
end  thereof  the  following  new  subsection: 

“(f)  For  the  purposes  of  this  section,  any  parent  of  a 
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member  of  the  armed  forces  of  the  United  States  who  lost 
his  life  in  the  armed  services  of  the  United  States  since  Sep¬ 
tember  16,  1940,  shall  be  considered  to  be  a  member  of  the 
family  of  a  veteran  of  World  War  11 U 

Sec.  209.  Section  215  of  the  Independent  Offices  Ap¬ 
propriation^  Act,  1946  (59  Stat.  134),  and  section  213  of 
the  Independent  Offices  Appropriation  Act,  1947  ( 60  Stat. 
81 ) ,  are  hereby  repealed. 

Sec.  210.  (a)  Section  202  (a)  of  the  Housing  and  Bent 
Act  of  1947,  as  amended,  is  amended  to  read  as  follows: 

“(a)  The  term  ‘person^  includes  an  individual,  corpora¬ 
tion,  partnership,  association,  or  any  other  organized  group 
of  persons,  or  legal  successor  or  representative  of  the  fore¬ 
going,  and  includes  the  United  States  or  any  agency  thereof, 
or  any  other  government,  or  any  of  its  political  subdivisions, 
or  any  agency  of  any  of  the  foregoing:  Provided,  That  no 
punishment  provided  by  this  Act  shall  apply  to  the  United 
States,  or  to  any  such  government,  political  subdivision,  or 
government  agency T 

(b)  Section  204  (i)  of  such  Act  is  amended  by  adding 
at  the  end  thereof  the  following  new  paragraph: 

“(7)  The  President  shall  establish,  for  each  housing 
accommodation  in  the  suburban  resettlement  project  known 
as  Greenbelt,  Maryland,  a  maximum  rent  equal  to  120 
per  centum  of  the  rent  in  effect  on  January  30,  1942,  plus 
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1  or  minus  such  adjustments  as  are  provided  in  subsection 

2  (h)  (1)  of  this  section  with  respect  to  maximum  rents 

3  established  under  the  Emergency  Price  Control  Act  of 

4  1942,  as  amended.” 

5  Sec.  211.  Nothing  in  this  Act  or  in  the  Housing  and 

6  Bent  Act  of  1947,  as  amended,  shall  be  construed  to  require 

7  any  person  to  offer  any  housing  accommodations  for  rent. 

Passed  the  Senate  June  28  (legislative  day,  June  27), 
1951. 

Attest:  LESLIE  L.  BIEELE, 

Secretary. 

Passed  the  House  of  Eepresentatives  with  an  amend¬ 
ment  July  20,  1951. 

Attest:  EALPH  E.  EOBEETS, 

Clerk. 
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1951  UOJNGKESSIONAL  RECORD— SENATE  8819 


BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

By  Mr.  MAGNUSON; 

S.  1879.  A  bill  for  the  relief  of  Ernest  Nan- 
pel  Ihrig;  and 

S.  1880  (by  request) .  A  bill  for  the  relief 
of  Donald  R.  Dyson  and  Kenneth  M.  Dyson; 
to  the  Committ^  on  the  Judiciary. 

By  Mr.  McR6.RLAND: 

S.  1881.  A  bill  to  'eliminate  compensation 
of  members  of  the  -Armed  Forces  of  the 
United  States  from  taxable  income,  and  for 
other  purposes;  to  the  Committee  on  Fi¬ 
nance. 

By  Mr.  SMITH  of  North  Carolina: 

S.  1882.  A  bill  to  provide  for  the  granting 
of  an  easement  for  a  public  -road  through 
the  Pea  Island  National  Wildlife  Refuge  in 
Dare  County,  North  Carolina;  to' the  Com¬ 
mittee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  MURRAY  (for  himSelf,  Mr. 
Chavez,  Mr.  Green,  Mr.  Hit\,  Mr. 
Langer,  Mr.  Keeauver,  Mr.  Gillette, 
Mr.  Humphrey,  Mr.  Douglas, 
Young,  Mr.  Lehman,  Mr.  JchnstcSn 
of  South  Carolina,  Mr.  Sparkman,- 
and  Mr.  Magnuson)  : 

S.  1883.  A  bill  to  establish  a  Missouri  Val¬ 
ley  Authority  to  provide  for  unified  water 
control  and  resource  development  on  the 
Missouri  River,  its  tributaries  and  water¬ 
shed,  to  prevent  floods,  reclaim  and  irrigate 
lands,  encourage  agriculture,  stimulate  in¬ 
dustrial  expansion,  develop  low-cost  hydro¬ 
electric  power,  promote  navigation,  increase 
recreational  possibilities,  protect  wildlife, 
strengthen  the  national  defense,  and  for 
other  purposes;  to  the  Committee  on  Public 
Works. 

(See  the  remarks  of  Mr.  Mitrrat  when  he 
Introduced  the  above  bill,  which  appear 
under  a  separate  heading.) 

By  Mr.  BRICKER: 

S.  1884.  A  bill  for  the  relief  of  Judson  T. 
Ortman;  to  the  Committee  on  the  Judi¬ 
ciary. 

PRINTING  OP  ADDITIONAL  COPIES  OP 

CERTAIN  HEARINGS  OP  FINANCE  COM- 

IdlTl'EE  RELATING  TO  REVENUE 

Mr.  MILLIKIN  submitted  the  follow¬ 
ing  resolution  (S.  Res.  179) ,  which  was 
referred  to  the  Committee  on  Rules  and 
Administration: 

Resolved,  That  800  additional  copies  of 
part  1  and  of  each  subsequent  part  of  the 
hearings  held  before  the  Committee  on  Fi¬ 
nance  on  (H.  R.  4473)  to  provide  revenue, 
and  for  other  purposes,  be  printed  for  the 
use  of  said  committee. 

AGRICULTURE  DEPARTMENT  APPROPRIA¬ 
TIONS— AMENDMENTS 

Mr.  WILLIAMS  submitted  amend¬ 
ments  intended  to  be  proposed  by  him  to 
the  bill  (H.  R.  3973)  making  appropria¬ 
tions  for  the  Department  of  Agriculture 
for  the  fiscal  year  ending  June  30,  1952, 
and  for  other  purposes,  which  were  or¬ 
dered  to  lie  on  the  table  and  to  be  printed., 
NOTICES  OP  MOTIONS  *10  SUSPEND  THE 
RULE— AMENDMENTS 

Mr.  RUSSELL  submitted  the  follow¬ 
ing  notice  in  wr^ng: 

In  accordance^iWith  rule  XL  of  the  Stand¬ 
ing  Rules  of  ^e  Senate,  I  hereby  give  no¬ 
tice  in  writi)ig  that  it  is  my  intention  to 
move  to  su^end  paragraph  3  of  rule  XVI  for 
the  purple  of  proposing  to  the  bill  (H.  R. 
3973)  inking  appropriations  for  the  Depart¬ 
ment  ^ Agriculture  for  the  fiscal  year  end¬ 
ing  JjUme  30,  1952,  and  for  other  purposes, 
the^llowing  amendment,  namely: 

DD.  page  50,  after  line  14,  insert  the  fol- 
JAwing:  . 


“international  wheat  agreement 

“The  Secretary  of  the  Treasury  is  hereby 
authorized  and  directed  to  discharge  in¬ 
debtedness  of  the  Commodity  Credit  Cor¬ 
poration  to  the  Secretary  of  the  Treasury 
by  canceling  notes  issued  by  the  Corporation 
to  the  Secretary  of  the  Treasury  in  the 
amount  of  $76,808,000  for  the  net  costs  dur¬ 
ing  the  fiscal  year  1950  under  the  Interna¬ 
tional  Wheat  Agreement  Act  of  1949  (7 
U.  S.  C.  1641-1642). 

Mr.  RUSSELL  also  submitted  an 
amendment  intended  to  be  proposed  by 
him  to  House  bill  3973,  making  appro¬ 
priations  for  the  Department  of  Agri¬ 
culture  for  the  fiscal  year  ending  June 
30,  1952,  and  for  other  purposes,  which 
was  ordered  to  lie  on  the  table  and  to 
be  printed. 

(For  text  of  amendment  referred  to, 
see  the  foregoing  notice.) 

Mr.  RUSSELL  (for  Mr.  Ch.wez)  sub¬ 
mitted  the  following  notice  in  writing: 

The  notice  of  Mr.  Chavez  is  as  fol¬ 
lows: 

In  accordance  with  rule  XL  of  the  Stand¬ 
ing  Rules  of  the  Senate,  I  hereby  give  no- 
'sfice  in  writing  that  it  is  my  intention  to 
move  to  suspend  paragraph  4  of  rule  X'VI 
fdk.  the  purpose  of  proposing  to  the  bill 
(H.  R.  3973)  m.aking  appropriations  for  tl^e 
Depa'rtment  of  Agriculture  for  the  fiscal  year 
endin^.June  30,  1952,  and  for  other  pur¬ 
poses,  Ae  following  amendment,  namely: 

On  pagA,41,  after  line  24,  insert  ttie  fol¬ 
lowing  ; 

"The  unexpended  balances  a03ropriated 
for  the  purposes  of  section  J504  (a)  of 
the  Housing  A(St  of  1949  by/ the  General 
Appropriation  Act-.of  1951,  shall  hereafter  be 
available  for  the '.additional  purposes  of 
making  grants  and  -,the /grant  portion  of 
combination  loans  and  ^ants  for  the  pur¬ 
poses  of  the  act  of  AuglSKt  28,  1937,  ‘To  pro¬ 
mote  conservation  irv  th^^rid  and  semiarid 
areas  of  the  UnitetJ ‘'States  by  aiding  in  the 
development  of  facilities  for  water  storage 
and  utilization  ^d  for  other  purposes.’  ” 

Mr.  RUSSELL  (for  Mr.  Chavez)  also 
submitted  ah  amendment  intended  to  be 
proposed  by  Mr.  Chavez  to  House  bill 
3973,  making  appropriations  for  the  De¬ 
partment  of  Agriculture  for  the  fiscal 
year  ending  June  30,  1952,  and  for  other 
purposes,  which  was  ordered  to  lie  on 
the  table  and  to  be  printed. 

(For  text  of  amendment  referred  to, 
see  the  foregoing  notice.) 

EXECUTI'VE  MESSAGE  REFERRED 

As  in  executive  session. 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  message  from  the  President  of 
the  United  States  submitting  the  nom¬ 
ination  of  Brig.  Gen.  Claude  Henry 
Chorpening,  Army  of  the  United  States 
(colonel,  U.  S.  Army),  for  appoint¬ 
ment  as  Assistant  to  the  Chief  of 
Engineers,  United  States  Army,  and  as 
brigadier  general  in  the  Regular  Army 
of  the  United  States,  and  withdrawing 
the  nomination  of  Mrs.  Rufina  W.  Gully 
to  be  postmaster  at  Gholson,  Miss., 
which  nominating  message  was  referred 
to  the  Committee  on  Armed  Services. 

ESECUTIVE  REPORT  OF  A  COMMITTEE 

As  in  executive  session. 

The  following  favorable  report  of  a 
nomination  was  submitted: 

By  Mr.  MURRAY,  from  the  Committee  on 
Ziabor  and  Public  'Welfare: 

Martha  M.  Eliot,  of  Connecticut,  to  be 
Chief  of  the  Children’s  Bureau,  Federal  Se¬ 


curity  Agency,  vice  Katharine  F.  Lenroot,  re¬ 
tired. 

ADDRESSES,  EDITORIALS,  ARTICLES,  ETO., 
PRINTED  IN  THE  APPENDIX 

On  request,  and  by  unanimous  consent, 
addresses,  editorials,  articles,  etc.,  were 
ordered  to  be  printed  in  the  Al^pendix, 
as  follows: 

By  Ml-.  KEFAUVER: 

Address  entitled  “Crime  in  America:  Its 
Effect  on  Foreign  Relatioi)^,’’  delivered  by 
him  at  Columbia  University  on  July  10,  1951. 

Address  entitled  “New  Atlantic  Agreement 
Needed,”  delivered  by  Senator  Gillette  at 
the  Atlantic  Union  .  Strategy  Conference, 
Washington,  D.  C.,  May  18,  1951. 

By  Mr.  RUS^LL: 

Editorial  on  th^.  death  of  Admiral  Forrest 
P.  Sherman,  p}iblished  in  the  Washington 
Evening  Star  Of  Monday,  July  23,  1951. 

By  Mr/ LANGER: 

Editorlal/'entltled  “Rewrl  :ng  the  Consti¬ 
tution,”  published  in  the  Bismarck  (N.  Dak.) 
Tribune 'of  July  13,  1951. 

ArtiOle  entitled  “Writer  Explains  Why 
Pick-Sloan  Plan  Won’t  Work,”  written  by 
Richard  Baumhoff,  of  the  St.  Louis  Post- 
Dispatch,  and  published  in  the  Bismarck 
(N.  Dak.)  Leader  of  July  19,  1951. 

By  Mr.  BREWSTER: 

Article  entitled  “Bonus  Riot  of  1932  Back 
in  News,”  published  in  the  Washington  Post 
of  July  22,  1951;  also  article  entitled  “Secret 
Testimony  of  Commie  on  Bonus  March  Made 
Public,”  published  in  the  Washington  Tlmes- 
Herald  of  July  14,  1951. 

B.  Mr.  THYE: 

Article  entitled  “Forestry’s  Challenge  to 
America.”  published  in  the  Grand  Rapids 
Herald-Review  of  July  19,  1951,  relating  to 
award  to  the  Chippewa  National  Forest  and 
its  management  for  most  distinguished  ac¬ 
complishment. 

By  Mr.  KILGORE: 

Article  by  James  Euchner  entitled  “High¬ 
way  Would  Honor  Claudius  Crozet,”  pub¬ 
lished  in  the  Sunday  magazine  of  the  Rich¬ 
mond  Times-Dispatch  of  July  15,  1951. 

By  Mr.  BRICffCER: 

Article  by  Philip  W.  Porter,  relating  to 
Government  controls,  published  in  the  Cleve¬ 
land-Plain  Dealer  of  July  14,  1951. 

Article  by  George  E.  Sokolskl,  entitled  “UN 
and  Press,”  published  in  the  South  Bend 
(Ind.)  Tribune  of  July  16,  1951. 

Editorial  entitled  “Covenant  on  Human 
Rights,”  published  in  the  PaUadium-Item 
and  Sun-Telegram  of  Richmond,  Ind.,  of 
July  20,  1951. 

By  Mr.  LEHMAN; 

Article  entitled  ‘"The  Faith  of  an  Ameri¬ 
can,”  by  Edgar  Rogie  Clark. 

Article  entitled  “New  Hope  for  the  Sea- 
way,’^ublished  in  the  Economist  of  April 
21,  1951,  regarding  the  St.  Lawrence  seaway. 

EXTENSION  OF  DEFENSE  PRODUC’ITON 
AND  HOUSING  AND  RENT  ACTS 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  amendment  of  the 
House  of  Representatives  to  the  bill  (S. 
1717)  to  amend  and  extend  the  Defense 
Production  Act  of  1956  and  the  Housing 
and  Rent  Act  of  1947,  as  amended,  to¬ 
gether  with  a  message  from  the  House 
insisting  upon  its  amendment  and  re¬ 
questing  a  conference  with  the  Senate 
thereon : 

Resolved,  That  the  bill  from  the  Sen¬ 
ate  (S.  1717)  to  amend  and  extend  the  De¬ 
fense  Production  Act  of  1950  and  the  Housing 
and  Rent  Act  of  1947,  as  amended,  do  pass 
with  the  following  amendment: 

Strike  out  all  after  the  enacting  claus# 
and  insert:  “That  this  act  may  be  cited  as 
the  “Defense  Production  Act  Amendments  of 
1951.” 
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“Title  I — ^Amendments  to  Defense  Pko- 
DUCTWN  Act  op  1950 

“PRIORITIES  AND  ALLOCATIONS 
“Sec.  101.  (a)  Section  102  of  the  Defense 
Production  Act.  of  1950  (Public  Law  774, 
81st  Cong.)  is  amended  by  striking  out  the 
third  sentence  and  inserting  in  lieu  thereof 
the  following  sentences:  ‘In  making  such 
designations  the  President  may  prescribe 
such  conditions  with  respect  to  the  accu¬ 
mulation  of  materials  in  excess  of  the 
reasonable  demands  of  business,  personal, 
or  home  consumption  as  he  deems  necessary 
to  carry  out  the  objectives  of  this  act.  This 
section  shall  not  be  construed  to  limit  the 
authority  contained  in  sections  101  and  704 
of  this  act.’ 

“(b)  Title  I  of  the  Defense  Production  Act 
of  1950  is  hereby  amended  by  adding  the 
following  section : 

“  ‘That  import  controls  of  fats  and  oils 
(including  oil-bearing  materials,  fatty  acids, 
and  soap  and  soap  powder,  but  excluding 
petroleum  and  petroleum  products  and  co¬ 
conuts  and  coconut  products),  peanuts,  but¬ 
ter,  cheese,  and  other  dairy  products,  and 
rice  and  rice  products  are  necessary  for  the 
protection  of  the  essential  security  interests 
and  economy  of  the  United  States  in  the 
existing  emergency  in  international  rela¬ 
tions,  and  no  imports  of  any  such  com¬ 
modity  or  product  shall  be  admitted  to  the 
United  States  until  after  June  30,  1953, 
which  would  (a)  impair  or  reduce  the  do¬ 
mestic  production  of  any  such  commodity  or 
product  below  present  production  levels,  or 
below  such  >-'gher  levels  as  the  Secretary  of 
Agriculture  may  deem  necessary  in  view  of 
domestic  and  international  conditions,  or 
(b)  interfere  with  the  orderly  domestic  stor¬ 
ing  and  marketing  of  any  such  commodity 
or  product,  or  (c)  result  in  any  unnecessary 
burden  or  expenditures  under  any  Govern¬ 
ment  price-support  program.’ 

“(c)  Section  101  of  the  Defence  Produc¬ 
tion  Act  of  1950  is  amended  by  adding  at  the 
end  thereof  the  following:  ‘No  restriction, 
quota,  or  other  limitation  shall  be  placed 
upon  the  quantity  of  livestock  which  may 
be  slaughtered  or  handled  by  any  processor.' 
“authority  to  requisition  and  condemn 
“Sec.  102.  (a)  Title  II  of  the  Defense  Pro¬ 
duction  Act  of  1950  is  amended  by  adding 
to  the  heading  thereof  the  words  ‘and  con¬ 
demn.’ 

“(b)  Section  201  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended — 

“(1)  By  adding  at  the  end  of  subsection 
(a)  the  following  new  sentence:  ‘No  real 
property  shall  be  acquired  under  this  sub¬ 
section.’ 

“(2)  By  adding  after  subsection  (a)  the 
following  new  subsection: 

‘“(b)  Whenever  the  President  deems  it 
necessary  in  the  interest  of  national  de¬ 
fense,  he  may  acquire  by  purchase,  dona¬ 
tion,  or  other  means  of  transfer,  or  may  cause 
proceedings  to  be  instituted  in  any  court 
having  jurisdiction  of  such  proceedings  to 
acquire  by  condemnation,  any  real  property. 
Including  facilities,  temporary  use  thereof, 
or  other  interest  therein,  together  with  any 
personal  property  located  thereon  or  used 
therewith,  that  he  deems  necessary  for  the 
national  defense,  such  proceedings  to  be  in 
accordance  with  the  act  of  August  1,  1888 
(25  Stat.  357),  as  amended,  or  any  other  ap¬ 
plicable  Federal  statute.  Before  condemna¬ 
tion  proceedings  are  instituted  pursuant  to 
this  section,  an  effort  shall  be  made  to  ac¬ 
quire  the  property  involved  by  negotiation 
unless,  because  of  reasonable  doubt  as  to 
the  identity  of  the  owner  or  owners,  because 
of  the  large  number  of  persons  with  whom 
It  would  be  necessary  to  negotiate,  or  for 
other  reasons,  the  effort  to  acquire  by  ne¬ 
gotiation  would  involve,  in  the  judgment  of 
the  President,  such  delay  in  acquiring  the 
property  as  to  be  contrary  to  the  interest 
of  national  defense.  In  any  condemnation 


proceeding  instituted  pursuant  to  this  sec¬ 
tion,  the  court  shall  not  order  the  party  in 
possession  to  surrender  possession  in  ad¬ 
vance  of  final  judgment  unless  a  declara¬ 
tion  of  taking  has  been  filed,  and  a  deposit 
of  the  amount  estimated  to  be  just  compen¬ 
sation  has  been  made,  under  the  first  sec¬ 
tion  of  the  Act  of  February  26,  1931  (46  Stat. 
1421),  providing  for  such  declarations.  Un¬ 
less  title  is  in  dispute,  the  court,  upon  ap¬ 
plication,  shall  promptly  pay  to  the  owner 
at  least  75  percent  of  the  amount  so  de¬ 
posited,  but  such  payment  shall  be  made 
without  prejudice  to  any  party  to  the  pro¬ 
ceeding.  Property  acquired  under  this  sec¬ 
tion  may  be  occupied,  used,  and  improved 
for  the  purposes  of  this  section  prior  to  the 
approval  of  title  by  the  Attorney  General 
as  required  by  section  355  of  the  Revised 
Statutes,  as  amended.  Prior  to  the  acquisi¬ 
tion  of  any  real  property,  or  interest  therein, 
under  the  provisions  of  this  section,  for  the 
use  of  the  Department  of  the  Army,  the  De¬ 
partment  of  the  Navy,  or  the  Department 
of  the  Air  Force,  the  Administrator,  Director, 
or  head  of  the  agency  designated  by  the 
President  to  administer  the  provisions  of 
this  section  shall  come  into  agreement  with 
the  Committees  on  Armed  Services  of  the 
Senate  and  of  the  House  of  Representatives 
with  respect  to  the  terms  of  such  prospec¬ 
tive  acquisitions.’ 

“(3)  By  striking  out  ‘requisitioned’  in  the 
presently  designated  subsection  (c),  and  in¬ 
serting  in  lieu  thereof  ‘acquired.’ 

“(4)  By  redesignating  subsections  (b)  and 
(c)  as  subsections  (c)  and  (d),  respectively. 

“expansion  op  productive  capacity  and 

SUPPLY 

“Sec.  103.  (a)  Section  303  of  such  act  is 
amended  to  read  as  follows: 

“  ‘Sec.  303.  (a)  To  assist  in  carrying  out 
the  objectives  of  this  act,  the  President  may 
make  provision  (1)  for  purchases  of  or  com¬ 
mitments  to  purchase  metals,  minerals,  and 
other  materials,  for  Government  use  or  re¬ 
sale;  and  (2)  for  the  encouragement  of  ex¬ 
ploration,  development,  and  mining  of 
critical  and  strategic  minerals  and  metals: 
Provided,  however.  That  purchases  for  resale 
under  this  subsection  shall  not  include  that 
part  of  the  supply  of  an  agricultural  com¬ 
modity  which  is  domestically  produced  ex¬ 
cept  insofar  as  such  domestically  produced 
supply  may  be  purchased  for  resale  for  in¬ 
dustrial  uses  or  stockpiling,  and  no  com¬ 
modity  purchased  under  this  subsection 
shall  be  sold  at  less  than  the  established 
ceiling  price  for  such  commodity,  or,  if  no 
ceiling  price  has  been  established,  the  higher 
of  the  following:  (i)  the  current  domestic 
market  price  for  such  commodity,  or  (ii)  the 
minimum  sale  price  established  for  agricul¬ 
tural  commodities  owned  or  controlled  by 
the  Commodity  Credit  Corporation  as  pro¬ 
vided  in  section  407  of  Public  Law  439, 
Eighty-first  Congress:  Provided  further, 
however.  That  no  purchase  or  commitment 
to  purchase  any  agricultural  commodity 
shall  be  made  calling  for  delivery  more  than 
1  year  after  the  expiration  of  this  act. 

“‘(b)  Subject  to  the  limitations  in  sub¬ 
section  (a),  purchases  and  commitments  to 
purchase  and  sales  under  such  subsection 
may  be  made  without  regard  to  the  limita¬ 
tions  of  existing  law,  for  such  quantities,  and 
on  such  terms  and  conditions,  including  ad¬ 
vance  payments,  and  for  such  periods,  as  the 
President  deems  necessary,  except  that  pur¬ 
chases  or  commitments  to  purchase  involv¬ 
ing  higher  than  established  ceiling  prices  (or 
If  there  be  no  established  ceiling  prices,  cur¬ 
rently  prevailing  market  prices)  or  antici¬ 
pated  loss  on  resale  shall  not  be  made  unless 
it  is  determined  that  supply  of  the  materials 
could  not  be  effectively  increased  at  lower 
prices  or  on  terms  more  favorable  to  the 
Government,  or  that  such  purchases  are  nec¬ 
essary  to  assure  the  availability  to  the  United 
States  of  overseas  supplies. 

“‘(c)  If  the  President  finds— 


“  ‘(1)  that  under  generally  fair  and  equi¬ 
table  ceiling  prices  for  any  material,  there 
will  result  a  decrease  in  supplies  from  high- 
cost  sources  of  such  material,  and  that  the 
continuation  of  such  supplies  is  necessary  to 
carry  out  the  objectives  of  the  act;  or 

“‘(2)  that  an  increase  in  cost  of  produc¬ 
tion,  distribution,  or  transportation  is  tem¬ 
porary  in  character  and  threatens  to  impair 
maximum  production  or  supply  in  any  area 
at  stable  prices  of  any  materials, 
he  may  make  provision  for  subsidy  pay¬ 
ments  on  any  domestically  produced  mate¬ 
rial  other  than  an  agricultural  commodity  in 
such  amounts  and  in  such  manner  (includ¬ 
ing  purchases  of  such  material  and  its  re¬ 
sale  at  a  loss  without  regard  to  the  limita¬ 
tions  of  existing  law),  and  on  such  terms 
and  conditions,  as  he  determines  to  be  neces¬ 
sary  to  insure  that  supplies  from  such  high- 
cost  sources  or  processors  are  continued,  or 
that  maximum  production  or  supply  in 
such  area  at  stable  prices  of  such  materials 
is  maintained,  as  the  case  may  be. 

“‘(d)  ‘The  procurement  power  granted  to 
the  President  by  this  section  shall  include 
the  power  to  transport  and  store  and  have 
processed  and  refined,  any*  materials  pro¬ 
cured  under  this  section. 

“‘(e)  When  in  his  judgment  it  will  aid 
the  national  defense,  the  President  is  au¬ 
thorized  to  install  additional  equipment, 
facilities,  processes,  or  improvements  to 
plants,  factories,  and  other  industrial  fa¬ 
cilities  owned  by  the  United  States  Govern¬ 
ment,  and  to  install  Government-owned 
equipment  in  plants,  factories,  and  other 
Industrial  facilities  owned  by  private 
persons.’ 

“(b)  The  presently  designated  subsection 
(b)  of  section  304  of  the  Defense  Production 
Act  of  1950  is  amended  by  striking  out  the 
proviso  in  the  first  sentence  and  inserting 
in  lieu  thereof  the  following;  'Provided,  That 
the  amount  borrowed  under  the  provisions  of 
this  section  by  all  such  borrowers  shall  not 
exceed  an  aggregate  of  $2,100,000,000  out¬ 
standing  at  any  one  time;  Provided,  further. 
That  when  any  contract,  agreement,  loan,  or 
other  transaction  heretofore  or  hereafter 
entered  into  pursuant  to  section  302  or  303 
Imposes  contingent  liability  upon  the  United 
States,  such  liability  shall  be  considered  for 
the  purposes  of  sections  3679  and  3732  of  the 
Revised  Statutes,  as  amended,  as  an  obliga¬ 
tion  only  to  the  extent  of  the  probable  ulti¬ 
mate  net  cost  to  the  United  States  under 
such  transaction:  and  the  President  shall 
submit  a  report  to  the  Congress  not  less 
often  than  once  each  quarter  setting  forth 
the  gross  amount  of  each  such  transaction 
entered  into  by  any  agency  of  the  United 
States  Government  under  this  authority  and 
the  basis  for  determining  the  probable  ulti¬ 
mate  net  cost  to  the  United  States  there¬ 
under.’ 

“(c)  Section  304  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  further  amended  by 
striking  out  subsection  (c). 

“price  and  wage  stabilization 

“Sec.  104.  (I)  In  the  third  sentence,  fol¬ 
lowing  the  colon,  the  word  ‘and’  is  inserted 
in  place  of  the  comma  appearing  after  the 
word  ‘fiuetuations’  and  all  of  the  language 
succeeding  the  word  ‘transporation’  is  de¬ 
leted. 

“(II)  After  the  third  sentence  as  thus 
amended,  insert  the  following  additional 
sentence:  ‘In  determining  and  adjusting 
such  ceiling  prices,  the  President  may  also 
consider  general  increases  or  decreases  in 
profits  earned  subsequent  to  June  24,  1950, 
by  sellers  of  a  material  or  persons  perform¬ 
ing  a  service:  Provided,  That  no  decrease  of 
ceiling  prices  shall  be  effected  and  no  in¬ 
crease  of  ceiling  prices  denied  on  the  sole 
basis  of  the  comparative  profits  earned  by 
sellers  of  a  material  or  persons  performing  a 
service  prior  to  and  subsequent  to  June  24, 
1950:  And  provided  further.  That  no  adjust¬ 
ment  of  ceiling  prices  for  any  material  or 
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service  shall  be  denied  upon  the  sole  basis 
of  the  profits  earned  by  the  same  seller  from 
sales  of  other  materials  or  services.’ 

“(b)  Paragraph  (3)  of  subsection  (d)  of 
section  402  of  the  Defense  Production  Act  of 
1950  is  amended  by  inserting  after  the  third 
sentence  thereof  the  following  new  sentence: 
“No  ceiling  shall  be  established  or  main¬ 
tained  for  any  agricultural  commodity  below 
90  per  centum  of  the  price  received  (by 
grade)  by  producers  on  May  19,  1951,  as 
determined  by  the  Secretary  of  Agriculture.’ 

“(c)  The  second  sentence  of  paragraph 
(3)  of  subsection  (d)  of  section  402  of  the 
Defense  Production  Act  of  1950  is  amended 
by  striking  out  the  period  at  the  end  thereof 
and  inserting  in  lieu  thereof  the  following: 

and  equitable  treatment  shall  be  accorded 
to  all  such  processors.’ 

“(d)  The  fifth  sentence  of  paragraph  (3) 
of  subsection  (d)  of  section  402  of  the 
Defense  Production  Act  of  1950  is  amended 
by  striking  out  ‘used  for  distribution  as  fluid 
milk’:  by  striking  out  ‘parity  prices  for  such 
milk’  and  inserting  in  lieu  thereof  ‘parity 
prices  for  milk’;  by  striking  out  ‘such  fluid 
milk’  and  insterting  in  lieu  thereof  ‘milk’; 
and  by  striking  out  ‘for  fluid  milk’  and  in¬ 
serting  in  lieu  thereof  ‘for  milk.’ 

“(e)  Subsection  (e)  of  section  402  of  the 
Defense  Production  Act  of  1950  is  amended 
by  striking  out  ‘Rates  or  fees  charged  for 
professional  services’  in  paragraph  (ii)  and 
inserting  in  lieu  thereof  ‘Rates  or  fees 
charged  for  professional  services,  or  wages, 
salaries,  or  other  compensation  paid  for 
professional  services’. 

“(f)  Subsection  (e)  of  section  402  of  the 
Defense  Production  Act  of  1950  is  hereby 
amended  by  adding  at  the  end  thereof  the 
following  new  paragraph: 

“  ‘(vii)  Prices  charged  and  wages  paid  for 
services  performed  by  barbers  and  beauti¬ 
cians.’ 

“(g)  Section  402  of  the  Defense  Production 
Act  of  1950  is  amended  by  adding  at  the  end 
thereof  the  following  new  subsection: 

“  ‘(j)  Where  the  sale  or  delivery  of  a  ma¬ 
terial  or  service  makes  the  person  selling  or 
delivering  it  liable  for  a  State  or  local  gross 
receipts  tax  or  gross  income  tax,  he  may  re¬ 
ceive  for  the  material  or  service  involved,  in 
addition  to  the  ceiling  price,  (1)  an  amount 
equal  to  the  amount  of  all  such  State  and 
local  taxes  for- which  the  transaction  makes 
him  liable,  or  (2)  1  cent,  whichever  is  greater. 
For  the  purposes  of  the  preceding  sentence, 
the  amount  of  tax  liability  shall  be  computed 
on  shipping  units  at  the  ceiling  price,  and 
a  fractional  part  of  a  cent  in  the  amount  of 
tax  liability  shall  be  disregarded  unless  it 
amounts  to  one-half  cent  or  more,  in  which 
case  it  shall  be  increased  to  1  cent.’ 

“(h)  Section  402  of  the  Defense  Production 
Act  is  amended  by  adding  at  the  end  thereof 
the  following  paragraphs: 

“  ‘(j)  No  rule,  regulation,  order,  or  amend¬ 
ment  thereto  shall  be  Issued  under  this  title, 
which  shall  deny  to  a  seller  of  a  material  at 
retail  or  wholesale  his  customary  percentage 
margin  over  his  cost  of  the  material  during 
the  period  May  24,  1950,  to  June  24,  1950,  or 
on  such  other  nearest  representative  date 
determined  under  section  402  (c),  except  as 
to  any  one  specific  itemi  of  a  Une  of  ma¬ 
terial  sold  by  such  seller  which  is  in  short 
supply  as  evidenced  by  specific  Government 
action  to  encourage  production  of  the  item 
in  question.  No  such  exception  shall  reduce 
such  customary  margin  of  sellers  at  retail 
or  wholesale  beyond  the  amount  found  by 
the  President,  in  writing,  to  be  generally 
equitable  and  proportionate  in  relation  to 
the  general  reductions  in  the  customary  mar¬ 
gins  of  all  other  classes  of  persons  concerned 
in  the  production  and  distribution  of  the 
excepted  item  of  material. 

“  ‘Prior  to  making  any  finding  that  a  spe¬ 
cific  item  of  material  shall  be  so  excepted,. or 
as  to  the  amount  of  the  reductions  in  cus¬ 
tomary  margins  to  be  imposed  upon  retail 


and  wholesale  sellers  of  such  item,  the  Pres¬ 
ident  shall  consult  with  representatives  of 
the  affected  retail  and  wholesale  sellers  con¬ 
cerning  the  basis  for  and  the  amount  of  the 
exception  which  is  proposed  with  respect  to 
any  such  item. 

“  ‘For  purposes  of  this  section  a  person  is 
a  “seller  of  a  material  at  retail  or  wholesale’’ 
to  the  extent  that  such  person  purchases  and 
resells  an  item  of  material  without  substan¬ 
tially  altering  its  form;  or  to  the  extent  that 
such  person  sells  to  ultimate  consumers  ex¬ 
cept  (1)  to  Government  and  institutional 
consumers  and  (2)  to  consumers  who  pur¬ 
chase  for  consumption  in  the  course  of  trade 
or  business.’ 

“(i)  Section  404  of  the  Defense  Production 
Act  of  1950  is  amended  to  read  as  follows: 

“  ‘Sec.  404.  In  carrying  out  the  provisions 
of  this  title,  the  President  shall  advise  and 
consult  with,  and  establish  and  utilize  com¬ 
mittees  of,  representatives  of  persons  sub¬ 
stantially  affected  by  regulations  or  orders 
issued  hereunder,  including  representatives 
of  businessmen,  farmers,  workers,  and  con¬ 
sumers,  and,  so  far  as  practicable,  in  carrying 
out  the  purposes  of  this  title  shall  give  due 
weight  to  their  reconamendations.’ 

“(j)  Subsection  (a)  of  section  405  of  the 
Defense  Production  Act  of  1950  is  amended 
by  adding  at  the  end  thereof  the  following: 
‘The  President  shall  also  prescribe  the  ex¬ 
tent  to  which  any  payment  made,  either  in 
money  or  property,  by  any  person  in  vioia- 
tion  of  any  such  regulation,  order,  or  re¬ 
quirement  shall  be  disregarded  by  the  execu¬ 
tive  departments  and  other  governmental 
agencies  in  determining  the  costs  or  ex¬ 
penses  of  any  such  person  for  the  purposes 
of  any  other  law  or  regulation,  including 
bases  in  determining  gain  for  tax  purposes.’ 

“(k)  Subsection  (a)  of  section  409  of  the 
Defense  Production  Act  of  1950  is  amended 
to  read  as  follows: 

“‘(a)  Whenever  in  the  judgment  of  the 
President  any  person  has  engaged  or  is 
about  to  engage  in  any  acts  or  practices 
which  constitute  or  will  constitute  a  viola¬ 
tion  of  any  provision  of  section  405  of  this 
title,  he  may  make  application  to  any  dis¬ 
trict  court  of  the  United  States  or  any 
United  States  court  of  any  Territory  or  other 
place  subject  to  the  jufisdiction  of  the 
United  States  for  an  order  enjoining  such 
acts  or  practices,  or  for  an  order  enforcing 
compliance  with  such  provision,  and  upon 
a  showing  by  the  President  that  such  person 
has  engaged  or  is  about  to  engage  in  any 
such  acts  or  practices  a  permanent  or  tem¬ 
porary  injunction,  restraining  order,  or  other 
order,  with  or  without  such  injunction  or 
restraining  order,  shaU  be  granted  without 
bond.’ 

“(1)  'The  second  sentence  of  subsection  (c) 
of  section  409  of  the  Defense  Production 
Act  of  1950  is  amended  by  striking  out  the 
words  ‘but  in  no  event  shall  such  amount 
exceed  the  amount  of  the  overcharge,  or 
the  overcharges,  plus  $10,000,’. 

“(m)  Section  409  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  further  amended  by  add¬ 
ing  at  the  end  thereof  the  foilowing  new 
subsections : 

“‘(d)  The  President  shall  also  prescribe 
the  extent  to  which  any  payment  made  by 
way  of  fine  pursuant  to  subsection  (b)  of 
this  section  409,  or  any  payment  made  to  the 
United  States  or  to  any  buyer  in  compro¬ 
mise  or  satisfaction  of  any  liability  or  of 
any  right  of  action,  suit,  or  judgment,  au¬ 
thorized  pvursuant  to  subsection  (c)  of  this 
section  409  for  selling  any  material  or  serv¬ 
ice,  in  violation  of  a  regulation  or  order 
providing  a  ceiling  or  ceilings,  shall  be  dis¬ 
regarded  by  the  executive  departments  and 
other  governmental  agencies  in  determining 
the  costs  or  expenses  of  any  such  person 
for  the  pmposes  of  any  other  law  or  regula¬ 
tion. 

“  ‘(e)  The  term  “court  of  competent  juris¬ 
diction”  as  used  in  this  section  shall  mean 


any  Federal  court  of  competent  Jurisdiction 
regardless  of  the  amount  in  controversy  and 
any  State  or  Territorial  court  of  competent 
jurisdiction.’ 

“(n)  Section  402  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  by  adding  at 
the  end  thereof  the  following  new  subsec¬ 
tion: 

“  ‘(j)  In  establishing  or  maintaining  maxi¬ 
mum  prices  under  this  act  or  otherwise  in 
the  case  of  collect-on-dellvery  sales  of  any 
commodity  where  under  established  prac¬ 
tices  of  the  seller  a  uniform  charge  is  added 
to  the  price  to  cover  mailing  costs,  an  in¬ 
crease  in  maximum  prices  shall  be  allowed 
equivalent  to  any  increase  in  such  costs 
heretofore  or  hereafter  resulting  from  in¬ 
creased  postal  rates  or  charges.’ 

“(0)  Paragraph .  (V)  of  subsection  (e)  of 
section  402  of  the  Defense  Production  Act 
of  1950  is  amended  by  adding  after  the  words 
'rates  charged  by  any  common  carrier  or 
other  public  utility’  the  words  ‘whose  pro¬ 
posed  increase  in  any  rate  or  charge  is  sub¬ 
ject  to  control  by  a  Federal,  State,  municipal, 
or  other  public  regulatory  authority,  exer¬ 
cising  jurisdiction  to  approve  or  disapprove 
proposed  Increases  in  such  rates  or  charges.’ 

“(p)  The  fourth  sentence  of  paragraph  (3) 
of  subsection  (d)  of  section  402  of  the  De¬ 
fense  Production  Act  of  1950  is  amended  to 
read  as  follows:  ‘Nothing  contained  in  this 
act  shall  be  construed  to  modify,  repeal, 
supersede,  or  affect  the  provisions  of  either 
(1)  the  Agricultural  Act  of  1949,  or  (2)  the 
Agricultural  Marketing  Agreement  Act  of 
1937,  as  amended,  or  to  invalidate  any  mar¬ 
keting  agreement,  license,  or  order,  or  any 
provision  thereof  or  amendment  thereto, 
heretofore  or  hereafter  made  or  Issued  un¬ 
der  the  provisions  of  the  Agricultural  Mar¬ 
keting  Agreement  Act  of  1937,  as  amended.’ 

“Sec.  105.  (a)  Section  403  of  the  Defense 
Production  Act  of  1950  is  hereby  amended 
by  changing  the  period  at  the  end  of  the 
first  sentence  to  a  colon  and  adding  the 
following:  ‘Provided,  however.  That  the 
President  shall  administer  any  controls  over 
the  wages  or  salaries  of  employees  subject 
to  the  provisions  of  the  Railway  Labor  Act, 
as  amended,  through  a  separate  boqrd  or 
panel  having  jurisdiction  only  over  such 
employees.’ 

“(b)  Section  502  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  by  changing  the 
period  at  the  end  of  the  last  sentence  thereof 
to  a  colon  and  adding  the  following:  ‘Pro¬ 
vided,  however.  That  in  any  dispute  between 
employees  and  carriers  subject  to  the  Rail¬ 
way  Labor  Act,  as  amended,  the  procedures 
of  such  act  shall  be  followed  for  the  purpose 
of  bringing  about  a  settlement  -of  such  dis¬ 
pute.  Any  agency  provided  for  by  such  act, 
including  any  panel  or  panel  board  estab¬ 
lished  by  the  President  for  the  adjustment 
of  disputes  arising  under  the  Railway  Labor 
Act,  as  a  prerequisite  to  effecting  or  recom¬ 
mending  a  settlement  of  such  dispute,  shall 
make  a  specific  finding  and  certification  that 
the  changes  proposed  by  such  settlement  or 
recommended  settlement,  are  consistent  with 
such  standards  as  may  then  be  in  effect, 
established  by  or  pursuant  to  law;  for  the 
purpose  of  controlling  inflationary  tend¬ 
encies:  Provided  further.  That  in  any  non- 
disputed  wage  or  salary  adjustments  pro¬ 
posed  as  a  result  of  voluntary  agreement 
through  collective  bargaining,  mediation,  or 
otherwise,  the  same  finding  and  certificatioh 
of  consistency  with  existing  stabilization 
policy  shall  be  made  by  the  separate  panel, 
chairman  thereof,  or  boards  as  established 
and  authorized  by  the  President.  Where 
such  finding  and  certification  are  made  by 
such  agency,  panel,  chairman  thereof,  or 
boards,  they  shall  after  approval  by  the  Eco¬ 
nomic  Stabilization  Administrator  be  con¬ 
clusive  and  it  shall  then  be  lawful  for  the 
employees  and  carriers,  by  agreement,  to  put 
into  effect  the  changes  proposed  by  the  set¬ 
tlement,  recommended  settlement,  or  volun- 
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tary  proposal  with  respect  to  which  such 
findings  and  certification  were  made.’ 

“(c)  The  second  sentence  of  section  503  of 
the  Defense  Production  Act  of  1950  is  hereby 
amended  to  read  as  follows:  ‘No  action  in¬ 
consistent  with  the  provisions  of  the  Fair 
Labor  Standards  Act  of  1938,  as  amended, 
other  Federal  labor  standards  statutes,  the 
Labor  Management  Relations  Act,  1947,  the 
Railway  Labor  Act,  as  amended,  or  with  other 
anplicable  laws  shall  be  taken  under  this 
title.’ 

“control  of  credit 

“Sec.  106.  (a)  Section  601  of  the  Defense 
Production  Act  of  1950  is  amended  by  add¬ 
ing  at  the  end  thereof  the  following  new 
paragraph ; 

“  ‘In  the  exercise  of  its  authority  under 
this  section,  the  Board  shall  not  (1)  require 
a  down  payment  of  more  than  one-third  or 
fix  a  maximum  maturity  of  less  than  21 
months  in  connection  with  instalment  credit 
extended  for  the  purchase  of  a  new  automo¬ 
bile,  or  (2)  require  a  down  pa3maent  of  more 
than  one-fourth  or  fix  a  maximum  maturity 
of  less  than  21  months  in  connection  with 
Instalment  credit  extended  for  the  purchase 
of  a  used  automobile,  or  (3)  require  a  down 
payment  of  more  than  15  percent  or  fix  a 
maximum  maturity  of  less  than  18  months 
in  connection  with  instalment  credit  ex¬ 
tended  for  the  purchase  of  any  household 
appliance  (including  phonographs  and  radios 
and  television  sets),  or  (4)  require  a  down 
payment  of  more  than  10  percent  or  fix  a 
maximum  maturity  of  less  than  21  months 
In  connection  with  instalment  credit  ex¬ 
tended  for  the  purchase  of  household  furni¬ 
ture  and  fioor  coverings  (the  down  payments 
required  by  the  Board  in  the  exercise  of  its 
authority  under  paragraphs  (1),  (2),  (3), 
and  (4)  may  be  made  in  cash,  or  by  trade-in 
or  exchange  of  property,  or  by  a  combina¬ 
tion  of  cash  and  trade-in  or  exchange  of 
property),  or  (5)  require  a  down  payment 
of  more  than  10  percent  or  fix  a  maximum 
maturity  of  less  than  36  months  in  connec¬ 
tion  with  instalment  credit  extended  for 
residential  repairs,  alterations,  or  Improve¬ 
ments  or  require  any  down  payment  on  roof¬ 
ing  dr  siding  repairs,  alterations  or  improve¬ 
ments  in  advance  of  completion  thereof. 
The  Board  shall  recognize  freight  costs  on 
automobiles  and  make  due  allowance  by  fur¬ 
ther  extending  maximum  maturities  in  con¬ 
nection  with  instalment  credits  extended  for 
the  purchase  of  automobiles  so  as  to  equalize 
as  nearly  as  practicable  monthly  payments 
throughout  the  United  States.’ 

“(b)  Subsection  (a)  of  section  602  of  the 
Defense  Production  Act  of  1950  is  amended 
by  adding  at  the  end  thereof  the  following 
new  sentence:  ‘No  regulation  issued  under 
this  section  shall  prescribe  a  minimum  down 
payment  of  more  than  10  percent,  or  a  maxi¬ 
mum  maturity  of  less  than  25  years,  in  con¬ 
nection  with  the  purchase  of  any  home  where 
the  purchase  price  does  not  exceed  $10,000.’ 

“(c)  Section  603  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  to  read  as 
follows: 

“  ‘Sec.  603.  Any  person  who  willfully  vio¬ 
lates  any  provision  of  section  601,  602,  or 
605,  or  any  regulation  or  order  issued  there¬ 
under,  upon  conviction  thereof,  shall  be  fined 
not  more  than  $5,000  or  imprisoned  not  more 
than  1  year,  or  both.’ 

“(d)  Section  605  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  (1)  by  striking 
out  the  period  and  inserting  in  lieu  thereof 
the  following:  ‘:  And  provided  further,  That 
no  more  than  6  percent  down  payment  shall 
be  required  in  connection  with  the  loan  on 
any  home  guaranteed  by  the  Veterans’  Ad¬ 
ministration  pursuant  to  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended,  and 
the  cost  of  which  home  does  not  exceed 
$12,000.’,  and  (2)  by  adding  at  the  end 
thereof  the  following  sentences:  ‘Subject  to 
the  provision  of  this  section  with  respect  to 


preserving  the  relative  credit  preferences  ac¬ 
corded  to  veterans  under  existing  law,  the 
President  may  require  lenders  or  borrowers 
and  their  successors  and  assigns  to  comply 
with  reasonable  conditions  and  requirements, 
in  addition  to  those  provided  by  other  laws, 
in  connection  with  any  loan  of  a  type  which 
has  been  the  subject  of  action  by  the  Presi¬ 
dent  under  this  section.  Such  conditions 
and  requirements  may  vary  for  classifications 
of  persons  or  transactions  as  the  President 
may  prescribe,  and  failure  to  comply  there¬ 
with  shaU  constitute  a  violation  of  this 
section.’ 

"general  provisions 

“Sec.  107.  The  table  of  contents  of  the  De¬ 
fense  Production  Act  of  1950  is  amended  by 
striking  out  ‘Authority  to  requisition’  and 
inserting  in  lieu  thereof  ‘Authority  to  requi¬ 
sition  and  condemn’. 

“Sec.  108.  (a)  Section  701  (b)  (ii)  of  the 
Defense  Production  Act  of  1950  is  hereby 
amended  to  read  as  follows : 

“‘(ii)  Such  business  advisory  committees 
shall  be  appointed  as  shall  be  appropriate 
for  purposes  of  consultation  in  the  formula¬ 
tion  of  rules,  regulations,  or  orders,  or 
amendments  thereto  issued  under  authority 
of  this  act,  and  in  their  formation  there 
shall  be  fair  representation  for  independent 
small,  for  medium,  and  for  large  business 
enterprises,  for  different  geographical  areas, 
for  trade  association  members  and  nonmem¬ 
bers,  and  for  different  segments  of  the 
industry:’. 

“(b)  Subsection  (c)  of  section  701  of  the 
Defense  Production  Act  of  1950  is  amended 
by  striking  out  ‘and  having  due  regard  to 
the  needs  of  new  businesses’  and  inserting 
in  lieu  thereof  the  following:  ‘and  having 
due  regard  to  the  current  competitive  posi¬ 
tion  of  established  business:  Provided,  That 
the  limitations  ■  and  restrictions  imposed  on 
the  production  of  specific  items  shall  not 
exclude  new  concerns  from  a  fair  and  rea¬ 
sonable  share  of  total  authorized  produc¬ 
tion’. 

“Sec.  109  (a)  Subsection  (a)  of  section  703 
of  the  Defense  Production  Act  of  1950  is 
amended  by  striking  out  the  second  sentence 
and  inserting  in  lieu  thereof  the  following 
sentence :  ‘The  President  is  authorized  to  ap¬ 
point  heads  and  assistant  heads  of  any  such 
new  agencies,  and  other  officials  therein  of 
comparable  status,  and  to  fix  their  com¬ 
pensation,  without  regard  to  the  Classifica¬ 
tion  Act  of  1949,  as  amended,  the  head  of 
one  such  agency  to  be  paid  at  a  rate  com¬ 
parable  to  the  compensation  paid  to  the 
heads  of  executive  departments  of  the  Gov¬ 
ernment,  and  other  such  heads,  assistant 
heads,  and  oflBcials  at  rates  comparable  to 
the  compensation  paid  to  the  heads  and 
assistant  heads  of  independent  agencies  of 
the  Government.’ 

“(b)  Section  704  of  the  Defense  Production 
Act  of  1950  is  amended  by  adding  at  the  end 
thereof  the  following  new  sentence :  ‘No  rule, 
regulation,  or  jDrder  issued  under  this  act 
which  restricts  the  use  of  natural  gas  (either 
directly,  or  by  restricting  the  use  of  facilities 
for  the  consumption  of  natural  gas,  or  in  any 
other  manner)  shall  apply  in  any  State  in 
which  a  public  regulatory  agency  has  au¬ 
thority  to  restrict  the  use  of  natural  gas 
and  certifies  to  the  President  that  it  is  exer¬ 
cising  that  authority  to  the  extent  necessary 
to  accomplish  the  objectives  of  this  act.’ 

“(c)  (1)  Subsection  (a)  of  section  705  of 
the  Defense  Production  Act  of  1950  is  amend¬ 
ed  by  inserting  after  ‘take  the  sworn  testi¬ 
mony  of,’  the  following:  ‘and  administer 
oaths  and  affirmations  to,’. 

“(2)  Section  705  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  further  amended  by  re¬ 
designating  subsections  (d)  and  (e)  as  sub¬ 
sections  (e)  and  (f),  respectively,  and  by  in¬ 
serting  the  following  new  subsection: 

‘(d)  Whenever  the  President  deems  such 
action  to  be  in  the  interest  of  the  national 


defense,  he  may,  while  this  act  is  in  effect, 
dispense  with  any  of  the  statistical  work  in 
which  any  executive  department  or  estab¬ 
lishment,  by  another  provision  of  law,  is 
directed  to  engage.’ 

“(d)  Subsection  (a)  of  section  706  of  the 
Defense  Production  Act  of  1950  is  amended 
by  striking  out  the  last  eight  words  thereof 
and  inserting  in  lieu  thereof  the  following: 
'or  other  order,  with  or  without  such  injunc¬ 
tion  or  restraining  order,  shall  be  granted 
without  bond’. 

“(e)  Subsection  (b)  of  section  706  of  the 
Defense  Production  Act  of  1950  is  amended 
by  striking  out  the  first  two  sentences  and 
inserting  in  lieu  thereof  the  following  sen¬ 
tences:  ‘Except  as  otherwise  provided  in  this 
Act,  the  district  courts  of  the  United  States 
and  the  United  States  courts  of  any  Terri¬ 
tory  or  other  place  subject  to  the  jurisdiction 
of  the  United  States  shall  have  exclusive 
jurisdiction  of  violations  of  this  act  or  any 
rule,  regulation,  order,  or  subpena  there¬ 
under,  and  of  all  civil  actions  under  this  act 
to  enforce  any  liability  or  duty  created  by, 
or  to  enjoin  any  violation  of,  this  act  or  any 
rule,  regulation,  order  or  subpena  there¬ 
under,  regardless  of  the  amount  in  contro¬ 
versy.  Any  criminal  proceeding  on  account 
of  any  such  violation  may  be  brought  in  any 
district  in  which  any  act,  failure  to  act,  or 
transaction  constituting  the  violation  oc¬ 
curred.’ 

“(f)  Section  710  of  the  Defense  Production 
Act  of  1950  is  amended  by  adding  at  the  end 
thereof  the  following  new  subsection: 

“  ‘(f)  The  President,  when  he  deems  such 
action  necessary,  may  make  provision  for  the 
printing  and  distribution  of  reports,  in  such 
number  and  in  such  manner  as  he  deems 
appropriate,  concerning  the  actions  taken  to 
carry  out  the  objectives  of  this  act.’ 

“Sec.  110.  (a)  Title  vn  of  the  Defense 
Production  Act  of  1950  is  amended  by  adding 
after  section  713  the  following  new  section: 

“'Sec.  714.  (a)  (1)  It  is  the  sense  of  the 
Congress  that  small-business  concerns  be  en¬ 
couraged  to  make  the  greatest  possible  con¬ 
tribution  toward  achieving  the  objectives  of 
this  act.  In  order  to  carry  out  this  policy 
there  is  hereby  created  a  body  corporate  un¬ 
der  the  name  “Small  Defense  Plants  Corpo¬ 
ration”  (hereinafter  referred  to  as  the  Cor¬ 
poration),  which  Corporation  shall  be  under 
the  general  direction  and  supervision  of  the 
President  and  shall  not  be  affiliated  with  or 
be  within  any  other  agency  or  department 
of  the  Federal  Government.  The  principal 
office  of  the  Corporation  shall  be  located  in 
the  District  of  Columbia,  but  the  Corpora¬ 
tion  may  establish  such  branch  offices  in 
other  places  in  the  United  States  as  may  be 
determined  by  the  Administrator  of  the  Cor¬ 
poration. 

“‘(2)  The  Corporation  is  authorized  to 
obtain  money  from  the  Treasury  of  the 
United  States,  for  use  in  the  performance  of 
the  powers  and  duties  granted  to  or  imposed 
upon  it  by  law,  not  to  exceed  a  total  of  $50,- 
000,003  outstanding  at  any  one  time.  For 
this  purpose  appropriations  not  to  exceed 
$50,000,000  are  hereby  authorized  to  be  made 
to  a  revolving  fund  in  the  Treasury.  Ad¬ 
vances  shall  be  made  to  the  Corporation  from 
the  revolving  fund  when  requested  by  the 
Corporation. 

“  ‘(3)  The  management  of  the  Corpora¬ 
tion  shall  be  vested  in  an  Administrator  who 
shall  be  appointed  by  the  President,  by  and 
with  the  advice  and  consent  of  the  Senate, 
and  who  shall  be  a  person  of  outstanding 
qualifications  known  to  be  familiar  and  sym¬ 
pathetic  with  small-business  needs  and 
problems.  The  Administrator  shall  receive 
compensation  at  the  rate  of  $17,500  per  an¬ 
num.  The  Administrator  shall  not  engage 
in  any  other  business,  vocation,  or  employ¬ 
ment  than  that  of  serving  as  Administrator. 
The  Administrator  Is  authorized  to  appoint 
two  Deputy  Administrators  to  assist  in  the 
execution  of  the  functions  vested  in  the  Cor- 
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poratlon.  Deputy  Administrators  shall  be 
paid  at  the  rate  of  $15,000  per  annum. 

"  ‘(4)  The  Corporation  shall  not  have  suc¬ 
cession,  beyond  June  30,  1952,  except  for 
purposes  of  liquidation,  unless  Its  life  Is 
extended  beyond  such  date  pursuant  to  an 
act  of  Congress.  It  shall  have  power  to 
adopt,  alter,  and  use  a  corporate  seal,  which 
shall  be  Judicially  noticed;  to  make  con¬ 
tracts;  to  lease  such  real  estate  as  may  be 
necessary  for  the  transaction  of  its  business; 
to  sue  and  be  sued,  to  compain  and  to  de¬ 
fend,  in  any  court  of  competent  Jurisdiction, 
State  or  Federal;  to  select  and  employ  such 
oCacers,  employees,  attorneys,  and  agents  as 
shall  be  necessary  for  the  transaction  of  busi¬ 
ness  of  the  Corporation;  to  define  their  au¬ 
thority  and  duties,  require  bonds  of  them, 
and  fix  the  penalties  thereof;  and  to  pre¬ 
scribe,  amend,  and  repeal,  by  its  Administra¬ 
tor,  bylaws,  rules,  and  regulations  governing 
the  manner  in  which  Its  general  business 
may  be  conducted  and  the  powers  granted 
to  it  by  law  may  be  exercised  and  enjoyed. 
The  Administration  shall  determine  and  pre¬ 
scribe  the  manner  in  which  the  Corpora¬ 
tion’s  obligations  shall  be  incurred  and  its 
expenses  allowed  and  paid.  The  Corporation 
shall  be  entitled  to  the  free  use  of  the  United 
States  mails  in  the  same  manner  as  the  exec¬ 
utive  departments  of  the  Government.  The 
Corporation,  with  the  consent  of  any  board, 
commission,  independent  establishment,  or 
executive  department  of  the  Government, 
may  avail  itself  of  the  use  of  information, 
services,  facilities,  including  any  field  serv¬ 
ice  thereof,  officers,  and  employees  thereof  in 
carrying  out  the  provisions  of  this  section. 

“‘(5)  All  moneys  of  the  Corporation  not 
otherwise  employed  may  be  deposited  with 
the  Treasurer  of  the  United  States  subject  to 
check  by  authority  of  the  Corporation  or  in 
any  Federal  Beserve  bank.  The  Federal  Re¬ 
serve  banks  are  authorized  and  directed  to 
act  as  depositaries,  custodians,  and  fiscal 
agents  for  the  Corporation  in  the  general 
performance  of  its  powers  conferred  by  this 
section.  All  insured  banks,  when  designated 
by  the  Secretary  of  the  Treasury,  shall  act 
as  depositaries,  custodians,  and  financial 
agents  for  the  Corporation. 

‘“(b)  (1)  The  Corporation  is  em¬ 

powered — 

■“(A)  to  recommend  to  the  Reconstruction 
Finance  Corporation  loans  or  advances,  on 
such  terms  and  conditions  and  with  such 
maturities  as  it  may  determine,  to  enable 
small-business  concerns  to  finance  plant  con¬ 
struction,  conversion,  or  expansion,  includ¬ 
ing  the  acquisition  of  land;  or  finance  the 
acquisition  of  equipment,  facilities,  ma¬ 
chinery,  supplies,  or  materials;  or  to  fi¬ 
nance  research,  development,  and  experi¬ 
mental  work  or  new  or  Improved  products  or 
processes;  or  to  supply  such  concerns  with 
capital  to  be  used  in  the  manufacture  of  ar¬ 
ticles,  equipment,  supplies,  or  materials  for 
defense  or  essential  civilian  purposes;  or  to 
establish  and  operate  technical  laboratories 
to  serve  small-business  concerns;  such  loans 
or  advances  to  be  made  or  effected  either  di¬ 
rectly  by  the  Reconstruction  Finance  Cor¬ 
poration  or  in  cooperation  with  banks  or 
other  lending  institutions  through  agree¬ 
ments  to  participate  or  by  the  purchase  of 
participations,  or  otherwise; 

“‘(B)  to  purchase  or  lease  such  land;  to 
purchase,  lease,  build,  or  expand  such  plants; 
and  to  pmchase  or  produce  such  equipment, 
facilities,  machinery,  materials,  or  supplies, 
as  may  be  needed  to  enable  the  Corporation 
to  provide  ^mall-business  conecerns  with 
such  land,  plants,  equipment,  facilities,  ma¬ 
chinery,  materials,  or  supplies  as  such  con¬ 
cerns  may  require  to  engage  in  the  produc¬ 
tion  of  such  articles,  equipment,  supplies,  or 
materials; 

“  ‘(C)  to  lease,  sell,  or  otherwise  dispose  of 
to  any  small-business  concern  any  such  land, 
plants,  equipment,  facilities,  machinery,  ma¬ 
terials,  or  supplies; 


“‘(D)  to  enter  into  contracts  with  the 
United  States  Government  and  any  depart¬ 
ment,  agency,  or  officer  thereof  having  pro¬ 
curement  powers  obligating  the  Corpora¬ 
tion  to  furnish  articles,  equipment,  sup¬ 
plies,  or  materials  to  the  Government; 

“  ‘(E)  to  arrange  for  the  performance  of 
such  contracts  by  letting  subcontracts  to 
small-business  concerns  or  others  for  the 
manufacture,  supply,  or  assembly  of  such 
articles,  equipment,  supplies,  or  materials, 
or  parts  thereof,  or  servicing  or  processing 
in  connection  therewith,  or  such  manage¬ 
ment  services  as  may  be  necessary  to  enable 
the  Corporation  to  perform  such  contracts; 
and 

“‘(F)  to  provide  technical  and  managerial 
aids  to  small-business  concerns  conducting 
and  stimulating  technical  research,  by 
maintaining  a  clearing  house  for  technical 
Information,  by  cooperating  with  other  Gov¬ 
ernment  agencies,  by  disseminating  infor¬ 
mation,  and  by  such  other  activities  as  are 
deemed  appropriate  by  the  Corporation. 

“‘(2)  In  any  case  in  which  the  Corpora¬ 
tion  certifies  to  any  officer  of  the  Govern¬ 
ment  having  procurement  powers  that  the 
Corporation  is  competent  to  perform  any 
specific  Government  procurement  contract 
to  be  let  by  any  such  officer,  such  officer 
shall  be  required  to  let  such  procurement 
contract  to  the  Corporation  upon  such 
terms  and  conditions  as  may  be  specified 
by  the  Corporation.  Such  subcontracts  may 
be  let  upon  such  terms  and  conditions  as 
the  Corporation  may  deem  appropriate  in 
accordance  with  such  regulations  as  may  be 
prescribed  under  section  201  of  the  First 
War  Powers  Act,  1941,  as  amended. 

“‘(c)  (1)  Whoever  makes  any  statement 
knowing  it  to  be  false,  or  whoever  willfully 
overvalues  any  security,  for  the  purpose  of 
obtaining  for  himself  or  for  any  applicant 
any  loan,  or  extension  thereof  by  renewal, 
deferment  of  action,  or  otherwise,  or  the  ac¬ 
ceptance,  release,  or  substitution  of  seciuity 
therefor,  or  for  the  purpose  of  influencing 
in  any  way  the  action  of  the  Corporation,  or 
for  the  purpose  of  obtaining  money,  prop¬ 
erty,  or  an3rthing  of  value,  under  this  sec¬ 
tion,  shall  be  punished  by  a  fine  of  not  more 
than  $5,000  or  by  Imprisonment  for  not  more 
than  2  years,  or  both. 

“‘(2)  Whoever,  being  connected  in  any 
capacity  with  the  Corporation,  (A)  embez¬ 
zles,  abstracts,  purloins,  or  willfully  misap¬ 
plies  any  moneys,  funds,  securities,  or  other 
things  of  value,  whether  belonging  to  it  or 
pledged  or  otherwise  entrusted  to  it;  or  (B) 
with  intent  to  defraud  the  Corporation  or 
any  other  body  politic  or  corporate,  or  any. 
individual,  or  to  deceive  any  officer,  auditor, 
or  examiner  of  the  Corporation,  makes  any 
false  entry  in  any  book,  report,  or  statement 
of  or  to  the  Corporation,  or,  without  being 
duly  authorized,  draws  any  order  or  issues, 
puts  forth,  or  assigns  any  note,  debentiire, 
bond,  or  other  obligation,  or  draft,  bill  of 
exchange,  mortgage.  Judgment,  or  decree 
thereof;  or  (C)  with  intent  to  defraud  par¬ 
ticipates,  shares,  receives  directly  or  in¬ 
directly  any  money,  profit,  property,  or  ben¬ 
efit  through  any  transaction,  loan,  commis¬ 
sion,  contract,  or  any  other  act  of  the  Cor¬ 
poration;  or  (D)  gives  any  unauthorized 
information  concerning  any  future  action 
or  plan  of  the  Corporation  which  might 
affect  the  value  of  securities,  or,  having  such 
knowledge.  Invests  or  speculates,  directly  or 
indirectly,  in  the  securities  or  property  of 
any  company  or  corporation  receiving  loans 
or  other  assistance  from  the  Corporation, 
shall  be  punished  by  a  fine  of  not  more  than 
$10,000  or  by  imprisonment  for  not  more 
than  5  years,  or  both. 

“  ‘(d)  Whenever  the  Corporation  has  com¬ 
pleted  any  transaction  under  clause  (B),  or 
(C)  of  subsection  (b)  (1)  of  this  section,  it 
may  transfer  the  plant,  equipment,  facilities, 
machinery,  materials,  supplies,  leases,  or 
other  property  resulting  from  such  transac¬ 


tion  to  the  Reconstruction  Finance  Corpora¬ 
tion,  and  the  Reconstruction  Flnanc.e  Cor¬ 
poration  shall  service  and  administer  such 
property,  as  the  agent  of  the  Corporation,  re¬ 
mitting  to  it  any  Interest,  principal,  or  other 
proceeds  or  collections,  after  deducting 
actual  expense  of  service  and  administration. 

“‘(e)  (1)  It  shall  be  the  duty  of  the  Cor¬ 
poration,  and  it  is  hereby  empowered,  to 
coordinate  and  to  determine  the  mca-s  by 
which  the  productive  capacity  of  small- 
business  concerns  can  be  most  effectively 
utilized  for  national  defense  and  essential 
civilian  production. 

“  '(2)  It  shall  be  the  duty  of  the  Corpora¬ 
tion.  and  it  is  hereby  empowered,  to  con¬ 
sult  and  cooperate  with  appropriate  govern¬ 
mental  agencies  in  the  issuance  of  all  orders 
limiting  production  by  business  enterprises, 
in  order  that  small -business  concerns  will  be 
most  effectively  utilized  in  the  prodi’ctlon 
of  articles,  equipment,  supplies,  and  mate¬ 
rials  for  national  defense  and  essential  civil¬ 
ian  purposes. 

“‘(3)  All  governmental  agencies  ere  re¬ 
quired,  before  Issuing  orders  limiting  pro¬ 
duction  by  or  granting  priorities  to  business 
enterprises,  to  consult  and  cooperate  with 
the  Corporation  in  order  that  small-business 
concerns  will  be  most  effectively  utilized  in 
the  production  of  articles,  equipment,  sup¬ 
plies,  and  materials  for  national  defense  and 
essential  civilian  purposes. 

“‘(f)  The  Corporation  shall  have  the 
power,  and  it  is  hereby  directed,  whenever  It 
determines  such  action  is  necessary — 

“  ‘(1)  to  make  a  complete  Inventory  of  all 
productive  facilities  of  small-business  con¬ 
cerns  which  can  be  used  for  defense  and  es¬ 
sential  civilian  production  or  to  arrange  for 
such  inventory  to  be  made  by  any  other  gov¬ 
ernmental  agency  which  has  the  facilities: 
Provided,  That  in  making  such  inventory 
the  appropriate  agencies  in  the  several  States 
shall  be  requested  to  furnish  an  inventory 
of  the  productive  facilities  of  small-business 
concerns  in  each  respective  State,  If  such 
an  Inventory  is  available  or  in  prospect; 

“‘(2)  to  consult  and  cooperate  with  offi¬ 
cers  of  the  Government  having  procurement 
powers,  in  order  to  utilize  the  potential  pro¬ 
ductive  capacity  of  plants  operated  by  small- 
business  concerns; 

“  ‘(3)  to  obtain  detailed  information  as 
to  the  methods  and  terms  which  Govern¬ 
ment  prime  contractors  utilize  in  letting 
subcontracts  and  to  take  action  to  insure  the 
letting  of  subcontracts  by  prime  contractors 
to  small-business  concerns  at  prices  and  on 
conditions  and  terms  which  are  fair  and 
equitable; 

“‘(4)  to  take  such  action  in  the  letting 
of  Government  procurement  contracts  as  is 
necessary  to  provide  small-business  concerns 
with  an  adequate  incentive  to  engage  in  de¬ 
fense  and  essential  civilian  production  and 
to  facilitate  the  conversion  and  the  equip¬ 
ping  of  plants  of  small-business  concerns 
for  such  production; 

“  ‘(5)  to  certify  to  the  Reconstruction  Fi¬ 
nance  Corporation,  or  any  of  its  subsidiaries, 
the  amount  of  funds  required  to  convert  to 
defense  production  any  plant  of  a  small - 
business  concern  interested  in  obtaining 
from  the  Reconstruction  Finance  Corpora¬ 
tion,  or  any  of  its  subsidiaries,  the  funds  nec¬ 
essary  to  provide  for  such  conversion; 

“‘(6)  to  determine  within  any  industry 
the  concerns,  firms,  persons,  corporations, 
partnerships,  cooperatives,  or  other  business 
enterprises,  which  are  to  be  designated 
“small-business  concerns”  for  the  purpose  of 
effectuating  the  provisions  of  this  section; 

“‘(7)  to  certify  to  Government  procure¬ 
ment  officers  with  respect  to  the  competency, 
as  to  capacity  and  credit,  of  any  small-busi¬ 
ness  concern  or  group  of  such  concerns  to 
perform  a  specific  Government  procurement 
contract; 

‘“(8)  to  obtain  from  any  Federal  depart¬ 
ment,  establishment,  or  agency  engaged  in 
defense  procurement  or  in  the  financing  of 
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defense  procurement  or  production  such  re¬ 
ports  concerning  the  letting  of  contracts  and 
subcontracts  and  making  of  loans  to  busi¬ 
ness  concerns  as  it  may  deem  pertinent  in. 
carrying  out  its  functions  under  this  section; 

“  ‘(9)  to  obtain  from  suppliers  of  materials 
Information  pertaining  to  the  method  of 
filling  orders  and  the  bases  for  allocating 
their  supply  whenever  it  appears  that  any 
small  business  is  unable  to  obtain  materials 
for  defense  or  essential  civilian  production 
from  its  normal  sources; 

“‘(10)  to  make  studies  and  recommtoda- 
tions  to  the  appropriate  Federal  agencies  to 
Insure  a  fair  and  equitable  share  of  mate¬ 
rials,  supplies,  and  equipment  to  small-busi¬ 
ness  concerns  to  effectuate  the  defense  pro¬ 
gram  or  for  essential  civilian  purposes; 

“‘(11)  to  consult  and  cooperate  with  all 
Government  agencies  for  the  purpose  of  in¬ 
suring  that  small-business  concerns  shall 
receive  fair  and  reasonable  treatment  from 
said  agencies;  and 

“‘(12)  to  establish  such  advisory  boards 
and  committees  wholly  representative  of 
small  business  as  may  be  found  necessary  to 
achieve  the  purposes  of  this  section. 

“‘(g)  (1)  In  any  case  in  which  a  small- 
business  concern  or  group  of  such  concerns 
has  been  certified  by  or  under  the  authority 
of  the  Corporation  to  be  a  competent  Gov¬ 
ernment  contractor  with  respect  to  capacity 
and  credit  as  to  a  specific  Government  pro¬ 
curement  contract,  the  officers  of  the  Gov¬ 
ernment  having  procurement  powers  are  di¬ 
rected  to  accept  such  certification  as  conclu¬ 
sive,  and  are  authorized  to  let  such  Govern¬ 
ment  procurement  contract  to  such  concern 
or  group  of  concerns  without  requiring  it  to 
meet  any  other  requirement  with  respect  to 
capacity  and  credit. 

“  ‘(2)  The  Congress  has  as  its  policy  that 
a  fair  proportion  of  the  total  purchases  and 
contracts  for  supplies  and  services  for  the 
Government  shall  be  placed  with  small-busi¬ 
ness  concerns.  To  effectuate  such  policy 
small-business  concerns  within  the  meaning 
of  this  section  shall  receive  any  award  or 
contract  or  any  part  thereof  if  it  is  deter¬ 
mined  by  the  Corporation  and  the  contract¬ 
ing  procurement  agencies  (A)  to  be  in  the 
interest  of  mobilizing  the  Nation’s  full  pro¬ 
ductive  capacity,  or  (B)  to  be  in  the  interest 
of  the  national  defense  program. 

“‘(3)  No  certificate  of  necessity,  afforded 
tinder  section  124A  (e)  of  the  Internal  Reve¬ 
nue  Code  shall  be  granted  a  prime  or  sub¬ 
contractor  for  the  construction,  reconstruc¬ 
tion,  erection,  installation,  or  acquisition  of 
a  facility  for  the  production  of  any  material 
when  productive  facilities  are  available 
which  can  reasonably  meet  the  same  need. 

“‘(4)  Whenever  materials  or  supplies  are 
allocated  by  law,  a  fair  and  equitable  per¬ 
centage  thereof  shall  be  made  available  to 
the  Corporation,  to  be  allocated  by  it  to  small 
plants  unable  to  obtain  the  necessary  mate¬ 
rials  or  supplies  from  usual  sources.  Such 
percentage  shall  be  determined  by  the  head 
of  the  lawful  allocating  authority  after  giv¬ 
ing  full  consideration  to  the  claims  presented 
by  the  Corporation. 

“‘(h)  The  Corporation  shall  make  a  report 
every  90  days  of  operations  under  this  section 
to  the  President,  the  President  of  the  Senate, 
and  the  Speaker  of  the  House  of  Representa¬ 
tives.  Such  report  shall  include  the  names 
of  the  business  concerns  to  whom  contracts 
are  let,  and  for  whom  financing  is  arranged 
by  the  Corporation,  together  with  the 
amounts  involved,  and  such  report  shall  in¬ 
clude  such  other  information,  and  such  com¬ 
ments  and  recommendations,  with  respect  to 
the  relation  of  smali-business  concerns  to 
the  defense  effort,  as  the  Corporation  may 
deem  appropriate. 

“‘(i)  The  Corporation  Is  hereby  empow¬ 
ered  to  make  studies  of  the  effect  of  price, 
credit,  and  other  controls  imposed  under  the 
defense  program  and,  whenever  it  finds  that 
these  controls  discriminate  against  or  impose 


undue  hardship  upon  small  business,  to 
make  recommendations  to  the  appropriate 
Federal  agency  for  the  adjustment  of  con¬ 
trols  to  the  needs  of  small  business. 

“‘(J)  The  Reconstruction  Finance  Corpo¬ 
ration  is  authorized  to  make  loans  and  ad¬ 
vances  upon  the  recommendation  of  the 
Small  Defense  Plants  Corporation  as  pro¬ 
vided  in  (b)  (1)  (A)  of  this  section,  not  to 
exceed  an  aggregate  of  $100,000,000  outstand¬ 
ing  at  any  one  time,  on  such  terms  and  con¬ 
ditions  and  with  such  maturities  as  Recon¬ 
struction  Finance  Corporation  may  deter¬ 
mine. 

“‘(k)  Section  101  of  the  Government  Cor¬ 
poration  Control  Act  is  amended  by  insert¬ 
ing  Immediately  after  “Commodity  Credit 
Corporation;”  the  following:  “Small  Defense 
Plants  Corporation;”. 

“‘(1)  There  are  hereby  authorized  to  be 
appropriated  such  sums  as  may  be  neces¬ 
sary  and  appropriate  for  the  carrying  out  of 
the  provisions  and  purposes  of  this  section.’ 

“(b)  The  presently  designated  sections 
714,  715,  and  716  of  the  Defense  Production 
Act  of  1950  are  redesignated  as  sections  715, 
716,  and  717,  respectively. 

“Sec.  111.  The  presently  designated  sec¬ 
tion  716  of  the  Defense  Production  Act  of 
1950  is  amended  by  striking  out  subsections 
(a)  and  (b),  by  redesignating  subsections 
(c)  and  (d)  as  subsections  (b)  and  (c), 
respectively,  and  by  inserting  the  following 
new  subsection: 

“  ‘(a)  This  act  and  all  authority  con¬ 
ferred  thereunder  shall  terminate  at  the 
close  of  June  30,  1952.’ 

“Title  II — ^Amendments  to  the  Housing 
AND  Rent  Act  op  1947 

“Sec.  201.  Section  204  (f)  of  the  Housing 
and  Rent  Act  of  1947,  as  amended,  is 
amended  by  striking  out  ‘July  31,  1951’  and 
inserting  in  lieu  thereof  ‘June  30,  1952.’ 

“Sec.  202.  (a)  The  Housing  and  Rent  Act 
of  1947,  as  amended,  is  amended  by  strik¬ 
ing  out  ‘Housing  Expediter’  wherever  it  ap¬ 
pears  therein  and  inserting  in  lieu  thereof 
‘President.’ 

“(b)  Section  204  (a)  of  the  Housing  and 
Bent  Act  of  1947,  as  amended,  is  repealed. 

“(c)  Section  206  (e)  of  the  Housing  and 
Rent  Act  of  1947,  as  amended,  is  amended 
by  striking  out  ‘The  principal  office  of  the 
Housing  Expediter  shall  be  in  the  District 
of  Columbia,  but  he  or  any  duly  authorized 
representative  may  exercise  any  or  all  of  his 
powers  in  any  place  and  attorneys’  and 
inserting  in  lieu  thereof  ‘Attorneys.’ 

“(d)  Section  208  of  the  Housing  and 
Rent  Act  of  1947,  as  amended,  is  amended 
to  read  as  follows: 

“  ‘Sec.  208.  The  President  shall  admin¬ 
ister  the  powers,  duties,  and  functions  con¬ 
ferred  upon  him  by  title  II  of  this  act 
through  the  new  independent  agency  cre¬ 
ated  pursuant  to  section  403  of  the  Defense 
Production  Act  of  1950;  and  he  shall  ad¬ 
minister  the  powers,  duties,  and  functions 
conferred  upon  him  by  title  I  of  this  act 
through  such  officer  or  agency  of  the  Gov¬ 
ernment  as  he  may  designate.  In  accord¬ 
ance  with  the  action  taken  by  him  pursuant 
to  the  preceding  sentence,  the  President 
shall  provide  for  appropriate  transfers  of 
records,  property,  necessary  personnel,  and 
unexpended  balances  of  appropriations, 
allocations,  and  other  funds  heretofore  under 
the  jurisdiction  of,  or  available  to,  the  Office 
of  the  Housing  Expediter.  Any  employees 
of  the  Office  of  Housing  Expediter  not  so 
transferred  shall,  unless  transferred  to  other 
positions  in  the  Government,  be  separated 
from  the  service.  The  President  shall  make 
such  provisions  as  he  shall  deem  appropriate 
for  the  termination  and  liquidation  of  the 
affairs  of  the  Office  of  the  Housing  Expediter. 
For  the  purposes  of  determining  the  status 
of  employees  transferred  to  the  agency  ad¬ 
ministering  functions  provided  for  in  this 
act,  and  in  the  Defense  Production  Act  of 
1950,  as  amended,  they  shall  be  deemed  to 


be  transferred  in  connection  with  a  trans¬ 
fer  of  functions.’ 

“Sec.  203.  Section  204  of  the  Housing  and 
Rent  Act  of  1947,  as  amended,  is  amended 
by  adding  at  the  end  thereof  the  following; 

“  ‘(k)  Notwithstanding  any  other  provision 
of  this  act,  the  President  shall  by  regulation 
or  order  establish  such  maximum  rent  or 
maximum  rents  as  in  his  judgment  will  be 
fair  and  equitable  for  any  housing  accom¬ 
modations '  (1)  in  any  State  which  by  law 
declares  that  there  exists  such  a  shortage 
in  rental  housing  accommodations  as  to  re¬ 
quire  Federal  rent  control  in  such  State,  or 
(2)  in  any  incorporated  city,  town,  village, 
or  in  the  unincorporated  area  of  any  county 
(other  than  a  city,  town,  village,  or  unin¬ 
corporated  area  of  any  county  within  a  State 
which  is  controlling  rents)  upon  receipt  of 
a  resolution  of  its  governing  body  adopted  for 
that  purpose  in  accordance  with  applicable 
local  law  and  based  upon  a  finding  by  such 
governing  body,  reached  as  a  result  of  a  pub¬ 
lic  hearing  held  after  10  days’  notice,  that 
there  exists  such  a  shortage  in  rental  housing 
accommodations  as  to  require  Federal  rent 
control  in  such  city,  town,  village,  or  unin¬ 
corporated  area  in  such  county.  In  estab¬ 
lishing  any  maximum  rent  for  any  housing 
accommodations  under  this  subsection  the 
President  shall  give  due  consideration  to  the 
rents  prevailing  for  such  housing  accom¬ 
modations  or  comparable  housing  accom¬ 
modations  during  the  period  from  May  24, 
1950,  to  June  24,  1950,  and  he  shall  make 
adjustment  for  such  relevant  factors  as  he 
shall  deem  to  be  of  general  applicability  in 
respect  to  such  accommodaticms  including 
increases  or  decreases  in  property  taxes  and 
other  costs  within  such  area. 

“‘(1)  Notwithstanding  any  other  provi¬ 
sion  of  this  act,  whenever  the  Secretary  of 
Defense  and  the  Director  of  Defense  Mobi¬ 
lization,  acting  jointly,  shall  determine  and 
certify  to  the  President  that  any  defense- 
rental  area  (whether  then  or  ever  controlled 
or  decontrolled  under  this  act  or  under  State 
or  local  law)  is  a  critical  defense  housing 
area,  the  President  shall  by  regulation  or 
order  establish  such  maximum  rent  or  maxi- 
ment  rents  for  any  housing  accommodations, 
not  then  subject  to  rent  control,  in  such 
area  or  portion  thereof  as  in  his  judgment 
will  be  fair  and  equitable.  Notwithstanding 
the  provisions  of  section  202  (c)  the  term 
“controlled  housing  accommodations”  as 
applied  to  any  such  critical  defense  housing 
area  shall  include  aU  housing  accommo¬ 
dations  in  the  area,  without  exception.  In 
establishing  any  maximum  rent  for  any 
housing  accommodations' under  this  subsec¬ 
tion,  the  President  shall  give  due  considera¬ 
tion  to  the  rents  prevailing  at  the  time  rent 
control  is  established,  and  he  shall  make 
adjustment  for  such  relevant  factors  as  he 
shall  determine  and  deems  to  be  of  general 
applicability  in  respect  to  such  accommo¬ 
dations,  including  increases  or  decreases  in 
property  taxes  and  other  costs  within  such 
defense-rental  areas.  Maximum  rents  in  any 
critical  defense  housing  area  shall  be  ter¬ 
minated  at  such  time  as  the  Secretary  of 
Defense  and  the  Director  of  Defense  Mobi¬ 
lization,  acting  jointly,  shall  determine  and 
certify  to  the  President  that  such  area  is  no 
longer  a  critical  defense  housing  area,  or  as 
provided  in  subsection  (e)  or  (j)  of  this  sec¬ 
tion:  provided,  however.  That  in  any  area 
where  maximum  rents  are  removed  under  the 
procedures  provided  in  subsection  (e)  or 
(j)  of  this  section,  maximum  rents  may  be 
reestablished  after  the  expiration  of  30  days 
on  the  determination  and  certification  of 
the  Secretary  of  Defense  and  the  Director  of 
Defense  Mobilization,  acting  jointly.  No  area 
shall  be  certified  as  a  critical  defense  hous¬ 
ing  area  under  the  authority  granted  in  this 
subsection  unless  all  the  following  conditions 
exist  in  such  area: 

“  ‘(A)  a  new  defense  plant  or  installation 
has  been  or  is  to  be  provided,  or  an  existing 
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defense  plant  or  installation  has  been  or  is 
to  be  reactivated  or  its  operation  substan¬ 
tially  expanded; 

“‘(B)  substantial  in-migration  of  defense 
workers  or  military  personnel  is  required  to 
carry  out  activities  at  such  plant  or  installa¬ 
tion;  and 

‘“(C)  a  substantial  shortage  of  housing  re¬ 
quired  for  such  defense  workers  or  military 
personnel  exists  or  impends  which  has  result¬ 
ed  or  theatens  to  result  in  excessive  rent  in¬ 
creases  and  which  impedes  or  threatens  to 
impede  activities  of  such  defense  plant  or 
Installation.  If  any  locality  which  has  been 
decontrolled  as  a  result  of  action  by  its  local 
governing  body  under  paragraph  (3)  of  sub¬ 
section  (j)  of  this  section  is  included  in  an 
area  certified  under  this  subsection  as  a  criti¬ 
cal  defense  housing  area,  the  President  shall 
promptly  notify  the  local  governing  body  of 
that  fact,  and  shall  not  establish  any  maxi¬ 
mum  rent  for  any  housing  accommodation 
in  the  locality  until  60  days  have  elapsed 
after Jhe  date  on  which  such  notice  is  given. 
If,  within  such  60-day  period,  the  local  gov¬ 
erning  body  adopts  a  resolution  in  accord¬ 
ance  with  applicable  local  law  and  based 
upon  a  finding  by  it  reached  as  the  result 
of  a  public  hearing  held  after  10  days’  notice, 
that  any  of  the  conditions  listed  in  para¬ 
graphs  (A),  (B),  and  (C)  of  this  subsection 
does  not  exist  in  the  locality,  the  certification 
involved  shall  have  no  effect  with  respect  to 
the  locality  for  the  purposes  of  this  subsec¬ 
tion  and  subsection  (m)  of  this  section.  The 
preceding  two  sentences  shall  not  apply  with 
respect  to  any  housing  accommodation  oc¬ 
cupied  by,  or  by  the  family  of,  a  member  of 
the  Armed  Forces  who  is  stationed  at  an 
Armed  Forces  installation  in  or  adjacent  to 
the  locality. 

‘“(m)  Whenever  an  area  has  been  certified 
under  subsection  (1)  to  be  a  critical  defense 
housing  area,  real-estate  construction  credit 
controls  Imposed  under  title  VI  of  the  De¬ 
fense  Production  Act  of  1950  shall  be 
suspended  with  respect  to  new  housing  con¬ 
struction  in  such  area,  the  cost  of  which 
does  not  exceed — 

“  ‘(A)  $9,000  for  single-family  dwellings  or 
$16,500  lor  two-family  dwellings,  constructed 
for  sale  or  rent,  except  that  these  amounts 
may  be  increased  to  not  to  exceed  $10,000  or 
$17,500,  respectively,  in  any  geographical  area 
where  the  President  finds  that  cost  levels  so 
require :  Provided,  That  if  the  President  finds 
that  it  is  not  feasible  within  the  aforesaid 
(■  'liar-amount  limitations  to  construct 
dwellings  containing  three  or  four  bedrooms 
per  family  unit  without  sacrifice  of  sound 
standards  of  construction,  design,  and  liva¬ 
bility,  he  may  Increase  such  dollar-amount 
limitations  by  not  exceeding  $1,200  for  each 
additional  bedroom  (as  defined  by  the  Presi¬ 
dent)  in  excess  of  two  contained  in  each 
family  unit  if  he  finds  that  such  unit  meets 
sound  standards  of  livability  as  a  thrfee-bed- 
room  or  a  four-bedroom  unit,  as  the  case 
may  be. 

“  ‘(B)  $9,000  per  family  unit  (or  $8,000  per 
family  unit  if  the  number  of  rooms  in  a 
multifamily  rental  property  or  project  does 
not  equal  or  exceed  four  per  family  unit) 
for  such  part  of  such  property  or  project  as 
may  be  attributable  to  dwelling  use :  Provid¬ 
ed,  That  the  President  may  by  regulation. 
Increase  such  dollar  amount  limitations  by 
not  exceeding  $1,000  in  any  geographical  area 
where  he  finds  that  cost  levels  so  require. 

In  any  such  critical  defense  housing  area 
where  maximum  rents  are  removed  under 
procedure  provided  in  subsection  (e),  (j),  or 
(1)  of  this  section  the  suspension  of  credit 
controls  provided  for  in  this  subsection  shall 
terminate  immediately.  The  fact  that  any 
area  has  been  certified  as  a  "critical  defense 
housing  area”  under  subsection  (1)  shall 
not  make  such  area  ineligible  for  the  location 


of  additional  defense  plants,  facilities,  or 
installations,  or  as  a  source  of  additional 
military  procurement  of  any  sort. 

“‘(n)  Notwithstanding  any  other  provi¬ 
sions  of  this  act,  in  order  to  compensate  for 
Increases  in  costs  and  prices  which  have  oc¬ 
curred,  the  maximum  rent  in  effect  on  the 
date  of  enactment  of  this  subsection  for 
any  housing  accommodation  shall,  upon 
sworn  application,  be  increased  to  120  per¬ 
cent  of  the  following:  The  maximum  rent 
for  the  housing  accommodation  (or  a  com¬ 
parable  housing  accommodation)  in  effect 
on  June  30,  1947,  plus  the  amount  of  any 
increase  allowed  or  allowable  under  this  act 
for  major  capital  improvements  or  for  in¬ 
creases  in  living  space,  services,  furniture, 
furnishings,  or  equipment,  and  minus  any 
decrease  required  or  requlrable  under  this 
act  for  decreases  in  living  space,  services, 
furniture,  furnishings,  or  equipment,  or  for 
substantial  deterioration  or  failure  to  per¬ 
form  ordinary  repair,  replacement,  or  main¬ 
tenance.  Any  increase  in  a  maximum  rent 
applied  for  under  this  subsection  which  is 
based  upon  the  maximum  rent  in  effect  on 
June  30.  1947,  for  the  particular  housing  ac¬ 
commodation  and  upon  increases  and  de¬ 
creases  actually  allowed  under  this  act  shall 
be  effective  upon  the  filing  of  the  applica¬ 
tion.  Nothing  in  this  subsection  shall  re¬ 
quire  the  reduction  of  any  maximum  rent, 
nor  prevent  such  additional  adjustment  for 
increases  in  costs  and  prices  as  the  Presi¬ 
dent  may  deem  appropriate.’ 

‘‘Sec.  204.  Section  205  of  the  Housing  and 
Rent  Act  of  1947,  as  amended,  is  amended 
to  read  as  follows: 

‘“(a)  Any  person  who  demands,  accepts, 
receives,  or  retains  any  payment  of  rent  in 
excess  of  the  maximum  rent  prescribed 
under  the  provisions  of  this  act,  or  any  reg¬ 
ulation,  order,  or  requirement  thereunder, 
shall  be  liable  to  the  person  from  whom  such 
payment  is  demanded,  accepted,  received,  or 
retained  (or  shall  be  liable  to  the  United 
States  as  hereinafter  provided)  for  reason¬ 
able  attorney’s  fees  and  costs  as  determined 
by  the  court,  plus  liquidated  damages  in 
the  amounts  of  (1)  $50,  or  (2)  not  more  than 
three  times  the  amount  by  which  the  pay¬ 
ment  or  payments  demanded,  accepted,  re¬ 
ceived,  or  retained  exceed  the  maximum 
rent  which  could  lawfully  be  demanded,  ac¬ 
cepted,  received,  or  retained,  as  the  court  in 
its  discretion  may  determine,  whichever  in 
either  case  may  be  the  greater  amount;  Pro¬ 
vided,  That  the  amount  of  such  liquidated 
damages  shall  be  the  amount  of  the  over¬ 
charge  or  overcharges  if  the  defendant  proves 
that  the  violation  was  neither  willful  nor 
the  result  of  failure  to  take  practicable  pre¬ 
cautions  against  the  occurrence  of  the  vio¬ 
lation. 

‘“(b)  Any  person  who  unlawfully  evicts 
a  tenant  shall  be  liable  to  the  person  so 
evicted  (or  shall  be  liable  to  the  United 
States  as  hereinafter  provided)  for  reason¬ 
able  attorney’s  fees  and  costs  as  determined 
by  the  court,  plus  liquidated  damages  in  the 
amounts  of  (1)  1  month’s  rent  or  $50,  which¬ 
ever  is  greater,  or  (2)  not  more  than  three 
times  such  monthly  rent,  or  $150,  whichever 
is  greater;  Provided,  That  the  amount  of 
such  liquidated  damages  shall  be  the 
amount  of  1  month’s  rent  or  $50,  which¬ 
ever  is  greater,  if  the  defendant  proves  that 
the  violation  was  neither  willful  nor  the 
result  of  failure  to  take  practicable  precau¬ 
tions  against  the  occurrence  of  the  viola¬ 
tion, 

‘“(c)  Suit  to  recover  liquidated  damages 
as  provided  in  this  section  may  be  brought 
in  any  Federal  court  of  competent  jurisdic¬ 
tion  regardless  of  the  amount  Involved,  or  in 
any  State  or  Territorial  court  of  competent 
Jurisdiction,  within  1  year  after  the  date  of 
violation :  Provided,  That  if  the  person  from 
Whom  such  payment  is  demanded,  accepted. 


received,  or  retained,  or  the  person  wrong¬ 
fully  evicted,  either  falls  to  institute  an 
action  under  this  section  within  30  days 
from  the  date  of  the  occurrence  of  the  vio¬ 
lation  or  is  not  entitled  for  any  reason  to 
bring  the  action,  the  United  States  may 
settle  the  claim  arising  out  of  the  violation 
or  within  1  year  after  the  date  of  violation 
may  Institute  such  action.  If  such  claim 
Is  settled  or  such  action  is  instituted,  the 
person  from  whom  such  payment  is  de¬ 
manded,  accepted,  received,  or  retained,  or 
the  person  wrongfully  evicted^  shall  there¬ 
after  be  barred  from  bringing  an  action  for 
the  same  violation  or  violations.  For  the 
purpose  of  determining  the  amount  of 
liquidated  damages  to  be  awarded  to  the 
plaintiff  in  an  action  brought  under  sub¬ 
section  (a)  of  this  section,  all  violations 
alleged  in  an  action  under  said  subsection 
(a)  which  were  committed  by  the  defendant 
with  respect  to  the  plaintiff  prior  to  the 
bringing  of  such  an  action  shall  be  deemed 
to  constitute  one  violation  and,  in  such 
action  under  subsection  (a)  of  this  section, 
the  amount  demanded,  accepted,  received, 
or  retained  in  connection  with  such  one 
violation  shall  be  deemed  to  be  the  ag¬ 
gregate  amount  demanded,  accepted,  re¬ 
ceived,  or  retained  in  connection  with  all 
such  violations.  A  judgment  for  damages 
or  on  the  merits  in  any  action  under  either 
subsection  (a)  or  (b)  of  this  section  shall 
be  a  bar  to  any  recovery  under  the  same 
subsection  of  this  section  in  any  other  ac¬ 
tion  against  the  same  defendant  on  account 
of  any  violation  with  respect  to  the  same 
person  prior  to  the  institution  of  the  ac¬ 
tion  in  which  such  judgment  was  ren¬ 
dered.’ 

“Sec.  205.  Section  206  (a)  of  the  Hous¬ 
ing  and  Rent  Act  of  1947,  as  amended,  is 
amended  to  read  as  follows : 

“‘(1)  It  shall  be  unlawful  for  any  per¬ 
son  to  demand,  accept,  receive,  or  retain  siny 
rent  for  the  use  or  occupancy  of  any  con¬ 
trolled  housing  accommodations  in  excess 
of  the  maximum  rent  prescribed  under  this 
act,  or  otherwise  to  do  or  omit  to  do  any 
act,  in  violation  of  this  act,  or  of  any  regu¬ 
lation  or  order  or  requirement  under  this 
act,  or  to  offer,  solicit,  attempt,  or  agree 
to  do  any  of  the  foregoing. 

“‘(2)  It  shall  be  unlawful  for  any  per¬ 
son  to  evict,  remove,  or  exclude,  or  cause 
to  be  evicted,  removed,  or  excluded,  any 
tenant  from  any  controlled  housing  accom¬ 
modations  in  any  manner  or  upon  any 
grounds  except  as  authorized  or  permitted 
by  the  provisions  of  this  act  or  any  regu¬ 
lation,  order,  or  requirement  therevmder, 
and  any  person  who  lawfully  gains  posses¬ 
sion  from  a  tenant  of  any  controlled  hous¬ 
ing  accommodations,  and  thereafter  fails 
fully  to  comply  with  such  requirements  or 
conditions  as  may  have  been  Imposed  for 
such  possession  by  the  provisions  of  this 
act  or  any  regulation,  order,  or  requirement 
thereunder,  shall  also  be  deemed  to  have 
unlawfully  evicted  such  tenant  and  shall 
be  liable  to  such  tenant,  or  to  the  United 
States,  as  provided  in  this  act.’ 

“Sec.  206.  (a)  The  first  sentence  of  sec¬ 

tion  202  (c)  (1)  (A),  of  the  Housing  and 
Rent  Act  of  1947  is  amended  by  striking  out 
the  following;  ‘which  is  located  in  a  city 
of  less  than  2,500,000  population  accord¬ 
ing  to  the  1940  decennial  census  and.’ 

“(b)  Section  202  (c)  (1)  (B)  of  such  act 
Is  repealed. 

"Sec.  207.  Section  202  (d)  of  such  act  (de¬ 
fining  defense-rental  area)  is  amended  by 
inserting  after  '204  (1)  (1)  or  (2)’  the  fol¬ 

lowing:  ‘,  204  (k),  or  204  (1).’ 

"SEC.  208.  (a)  The  last  sentence  of  section 
4  (c)  of  the  Housing  and  Rent  Act  of  1947, 
as  amended,  is  amended  by  Inserting  after 
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the  word  'section’  the  following:  ‘for  per-  ‘ 
sons  engaged  in  defense  activities  and.’ 

“(b)  Section  4  (e)  of  such  act  is  amended 
•by  striking  out  ‘July  31,  1951’  and  insert¬ 
ing  in  lieu  thereof  ‘June  30,  1952.’ 

“(c)  Section  4  of  such  act  is  amended  by 
adding  at  the  end  thereof  the  following  new 
subsection : 

“‘(f)  For  the  purposes  of  this  section,  any 
parent  of  a  member  of  the  Armed  Forces  of  ' 
the  United  States  who  lost  his  life  in  the 
armed  services  of  the  United  States  since 
September  16,  1940,  shall  be  considered  to  be 
a  member  of  the  family  of  a  veteran  of  World 
War  II.’ 

“Sec.  209.  Section  215  of  the  Independent 
Offices  Appropriation  Act,  1946  (59  Stat.  134), 
and  section  213  of  the  Independent  Offices 
Appropriation  Act,  1947  (60  Stat.  81),  are 
hereby  repealed. 

“Sec.  210.  (a)  Section  202  (a)  of  the 
Housing  and  Rent  Act  of  1947,  as  amended, 
is  amended  to  read  as  follows: 

“‘(a)  The  term  “person”  includes  an  in¬ 
dividual,  corporation,  partnership,  associa¬ 
tion,  or  any  other  organized  group  of  per¬ 
sons,  or  legal  successor  or  representative  of 
the  foregoing,  and  includes  the  United  States 
or  any  agency  thereof,  or  any  other  govern¬ 
ment,  or  any  of  its  political  subdivisions,  or 
any  agency  of  any  of  the  foregoing:  Provided, 
That  no  punishment  provided  by  this  act 
shall  apply  to  the  United  States,  or  to  any 
such  government,  political  subdivision,  or 
government  agency.’ 

“(b)  Section  204  (i)  of  such  act  is  amend-  ; 
ed  by  adding  at  the  end  thereof  the  follow-  I 
ing  new  paragraph: 

■  “‘(7)  ’The  President  shall  establish,  for 
each  housing  accommodation  in  the  su¬ 
burban  resettlement  project  known  as  Green- 
belt,  Md.,  a  maximum  rent  equal  to  120  per 
cent  of  the  rent  in  effect  on  January  30, 
1942,  plus  or  minus  such  adjustments  as  are 
provided  in  subsection  (b)  (1)  of  this  section 
with  respect  to  maximum  rents  established 
under  the  Emergency  Price  Control  Act  of 
1942,  as  amended.’ 

Sec.  211.  Nothing  in  this  act  or  in  the 
Housing  and  Rent  Act  of  1947,  as  amended, 
shall  be  construed  to  require  any  person  to 
offer  any  housing  accommodations  for  rent.” 

Mr.  McFarland.  Mr.  President,  on 
behalf  of  the  Senator  from  South  Caro¬ 
lina  [Mr.  Maybank],  I  move  that  the 
Senate  disagree  to  the  amendment  of  the 
House,  agree  to  the  conference  asked  by 
the  House  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  the  Chair 
appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the 
Vice  President  appointed  Mr.  Maybank,  ! 
Mr.  Robertson,  Mr.  Sparkman,  M.  Frear,  ■ 
Mr.  Capehart,  Mr.  Bricker,  and  Mr  Ives 

.  conferees  on  the  part  of  the  Senate. 

\  STATEMENT  BY  SENATOR  WILEY  ON 
-  foreign  RELATIONS  COMMITTEE  TRIP 

s^O  EUROPE 

Mil  WILEY.  Mr.  President,  this 
mornihg  on  returning  to  this  country 
with  myxolleagues  of  the  Foreign  Rela¬ 
tions  Comhaittee  after  a,  2  weeks’  trip 
abroad  I  issued  a  statement  to  the  press 
briefly  summarising  some  of  my  own 
views  and  reaction  and  I  believe  those 
of  some  of  my  associates. 

We  visited  seven  c^hyntries  and  re¬ 
ceived  reports  from  six  others.  Person¬ 
ally  I  feel  that  the  trip  had-a  great  deal 
of  value,  not  only  for  the  ih^mbers  of 
the  committee,  but  also,  I  am  sure,  for 
the  people  whom  we  visited.  They  ob¬ 
tained  a  different  idea  of  America,  I  be¬ 
lieve.  We  visited  France.  England. 


Spain,  Greece,  Turkey,  Italy,  and  Ger-/ 
many,  and  then  returned  to  France. 

Some  time  later  I  hope  to  present  some 
of  my  obesrvations  on  visiting  the  vari¬ 
ous  countries.  At  this  time  I  ask  unan¬ 
imous  consent  to  have  printed  in  the 
body  of  the  Record  at  this  point  as  a 
part  of  my  remarks  the  text  of  a  state¬ 
ment  which  I  released  to  the  press  this 
morning. 

There  being  no  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Peeps  Statement  by  Senator  Wiley 

My  colleagues  and  I  have  just  returned 
from  a  2  (weeks’  visit  to  countries  of  Western 
Europe  and  the  Near  East.  We  made  our 
trip  in  order  to  obtain  first-hand  informa¬ 
tion  for  tbe  benefit  of  the  American  people 
and  the  mjpmbers  of  the  United  States  Sen¬ 
ate  who  will,  in  a  few  days,  begin  consider¬ 
ation  of  the  $8,500,000,000  mutual  security 
program  recommended  by  the  President. 

Our  travel  was  very  rewarding  in  that  it 
enabled  members  of  our  subcommittee  to 
understand  and  appreciate  the  point  of  view 
of  those  countries  with  whom  we  must  work 
so  closely  together  in  the  defence  of  free  men. 
I  hope  that  other  Members  of  the  Congress 
will  be  able  to  travel  to  Europe  to  see  the 
effects  of  American  aid  duripg  the  past  few 
years  and  to  sense,  as  I  did,,  the  deep  appre¬ 
ciation  of  Europeans  for  the  help  we  are 
giving  them  in  their  time  gf  need. 

One  of  the  most  encouraging  things  I 
sensed  during  our  trip  was  the  deep  reali¬ 
zation  of  the  pari  of  thg  people  of  Europe 
of  the  importance  of  the  spiritual  and  moral 
elements  in  our  stniggle  to  defend  the  free 
world  from  totalitariarv  aggression.  ’These 
people  realize,  perhaps  more  than  do  we,  that 
communism  cannot  be  defeated  by  force 
alone,  but  must  be  r^ected  in  the  minds  of 
men. 

In  the  nations  we  visited  I  found  a  strong 
determination  to  seek'strength  by  collectively 
building  up  our  defepsas.  In  the  building  of 
strength,  tremendous  sacrifices  are  being 
made.  It  is  hard  for  ap  American  to  com¬ 
prehend  the  measure  of  austerity  which  now 
characterizes  life  ia  the  Upited  Kingdom.  In 
Turkey  such  a  large  portion  of  the  national 
budget  goes  into  defense  purposes  that  rela¬ 
tively  little  is  left  over  fpr  such  things  as 
roads,  public  health,  and  schools.  In  Greece, 
the  people,  thoqgh  ravaged,  by  war  and  oc¬ 
cupation  and  subjected  to  internal  subver¬ 
sion  for  a  period  of  nearly  li)  years,  are  firm 
in  their  determination  to  defend  their  free¬ 
dom  with  forde  if  that  should  prove  neces¬ 
sary. 

I  do  not  want  to  leave  the  irhpresslon  that 
all  that  needs  to  be  done  Is  being  done. 
The  western  world  is  woefully  weak.  We 
cannot  build  our  strength  too  fast.  General 
Eisenhower/ and  his  staff  are  doing  a  mag¬ 
nificent  job,  but  it  is  one  in  which  we  can 
find  success  only  if  each  nation  contributes 
according/  to  its  ability. 

I  am  firmly  convinced  as  a  result  of  this 
visit  to  Europe  that  the  European  recovery 
program,  approved  by  a  great  bipartisan  ma¬ 
jority  o:§  the  Members  of  Congress,  has  been 
successful.  In  fact,  I  feel  certain  that 
several  ;'countries  of  Western  Europe  would 
have  been  overcome  by  subversive  forces  had 
we  nc^t  given  this  aid. 

In  my  visits  with  foreign  officials  and  rep¬ 
resentatives  of  our  Government  abroad,  I 
have  sought  to  make  crystal  clear  that  there 
is  a 'limit  to  the  military  and  economic  aid 
which  the  United  States  can  give  to  the  free 
World.  ’The  United  States  must,  as  is  true 
of  /any  other  nation,  think  first  of  itself. 
Tljat  means  that  we  cannot  give  aid  to  na- 
tipns  unwilling  to  help  themselves  in  full 
r^asure.  We  cannot  strain  the  resources 
aid  pocketbooks  of  the  American  taxpayers 
to  a  point  where  our  solvency  is  in  danger,  I 


jDelieve,  however,  that  it  is  in  the  interest  of 
the  United  States  to  help  the  free  world, 
build  as  quickly  as  possible  its  defensive 
E&ength  •  against  the  threat  of  Communist 
aggression. 

I  want  to  commend  the  members  of  the 
committee  and  particularly  the  very  able 
chairman  of  our  subcommittee.  Senator 
Theodore  Francis  Green,  of  Rhode  Island, 
who  has  shown  ability,  endurance,  and  good 
will  In  the  way  in  which  he  performed  his 
duties  as  chairman  of  our  committee  during 
its  travels. 

THE  KOREAN  WAR— ADDRESS  BY  JAMES 
•  T.  WYATT 

Mr.  CORDON.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  at 
this  point,  as  a  part  of  my  remarks,  a  < 
radio  address  delivered  by  James  T.  Wy¬ 
att,  of  Station  KOESf  of  Portland,  Or  eg., 
on  July  10,  1951.  The  broadcast  is  a 
summarization  of  the  Korean  debacle 
from  its  inception  to  the  date  of  the 
broadcast,  and  is  a  rare  example  of  ob¬ 
jectivity,  clarity,  and  brevity.  I  com¬ 
mend  it  to  the  attention  of  my  col¬ 
leagues. 

There  being  no  objection,  the  address 
was  ordered  to  be  printed  fn  the  Record, 
as  follows : 

The  once  bold  statements  above  liberating 
all  Korea  were  no  longer  echoed  today.  The 
history  of  the  Korean  'W(ir  is  one  of  the 
strangest  in  American  animals,  and  is  worth 
a  brief  review. 

In  the  first  place,  it  w4s  started  without 
the  consent  of  Congress,;'through  the  device 
of  not  calling  it  a  war.  j 

In  Its  early  stagds,  it  came  close  to  de¬ 
feat  for  American  forces,  due  to  the  defense 
department’s  complet^  failure  to  gage  the 
real  strength  of  the  enemy. 

General  MacArthurteas  originally  ordered 
to  stop  the  North  Khreans  with  air  power 
alone.  Then  Washirugton  ordered  the  land¬ 
ing  of  ground  troop^  a(  move  which  seemed 
popular  at  the  time./since  it  was  done  In  the 
name  of  the  Unit^  Nations — and  for  the 
stated  purpose  of  treeing  and  unifying  all 
Korea.  ' 


But  it  was  done' in  defiance  of  the  much- 
quoted  axiomatic  warning  that  “anyone  who 
orders  American  troops  to  fight  on  the  Asia¬ 
tic  mainland  ought  to  have  his  head  ex¬ 
amined.” 

Then  followed  the  grim  $ays  of  retreats 
to  the  hard-pressed  Pusan  beachhead.  There 
was  talk  at  the  Pentagon  thit  Korea  might 
have  to  be  abandoned.  ’The ‘Estate  Depart¬ 
ment  started  to  write  off  Formosa  also,  as 
revealed  in  its  Instructions  to  diplomatic 
agents  to  stress  the  untruth  that  Formosa 
was  of  no  consequence. 

In  these  dark  days,  MacArthur  proposed 
that  now-famous  military  master  stroke,  the 
Inchon  Landing. 

But  the  Pentagon  refused  to  support  Mac¬ 
Arthur.  ’Ilie  Washington  generals  could  not 
stomach  anything  so  daring  to  snatch  vic¬ 
tory  froni  a  losing  war. 

MacArlJiur’s  only  champion  was  Defense 
Secretary  Louis  Johnson,  who  backed  In¬ 
chon.  But  Johnson  was  fired  2  days  before 
the  faniout  landing,  and  the  Pentagon  told 
MacArthur  he  could  expect  no  reii^orce- 
ments  if  Inchon  failed. 

It  was  an  amazing  state  of  affairs, twith 
few,  if  -  any,  parallels  in  modern  mil|tary 
history.  t 

The  general,  on  the  eve  of  his  most  daring 
bid  for  victory,  was  standing  alone  withmis 
trocgis.  The  State  Department  was  in  ^11 
retreat.  Johnson  was  fired,  and  the  penta 
gon,  expecting  failure,  was  waiting  for  Ma^ 
Arthur’s  head. 


These  facts  have  come  slowly  and  gradu» 
ally  to  light  as  the  history  of  this  peculiab, 
war  is  written.  V 
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lends  in  trust  for  the  use  of  the  Lac  Courte  Oreilles 
Baijd  of  the  Lake  Superior  Tribe  of  Chippewa  Indians 
of  Wisconsin;  and  H.  R.  3541,  declaring  that  the  United 
States  holds  certain  lands  in  trust  for  the  Oglala  Sioux 
Tribe  of  the  Pine  Ridge  Reservation  in  South  Dakota. 

Also  cohsidered,  but  took  no  final  action  on,  H.  R. 
419?),  to  auH^^orize  the  presentation  of  claims  of  the 
Coos  (orKow^)  Bay,  Lower  Umpqua  (or  Kalawatset), 
and  Siuslaw  TrUpes  of  Indians  to  the  Indian  Claims 
Commission.  Refy^esentative  Ellsworth,  author  of  the 
measure,  along  with  Louis  A.  Gravelle,  attorney  of 
Washington,  D.  C.,  te&^ified  in  favor  of  the  bill,  while 
L.  A.  Sigler,  of  the  Bureau  of  Indian  Affairs,  stated 
that  he  had  no  objection  fo^its  enactment.  Mr.  Sigler 
was  heard  in  support  of  thi&Your  bills  that  were  ap¬ 
proved.  Adjourned  subject  t6  call  of  the  Chair. 

RAILROAD  RETIREMENT 

Committee  on  Interstate  and  Forei^  Commerce:  Post¬ 
poned  until  August  2  executive  consideration  of  H.  R. 
3669,  amending  y  the  Railroad  Retirement  Act.  The 
meeting  had  been,  scheduled  to  take  pla'o^  tomorrow, 
July  26. 

Also  announced  that  public  hearing  will  be  Conducted 
Friday  morning,  July  27,  by  the  Special  Subcommittee 
on  Newsprint. 

MILITARY  CLAIMS— JUDGES^COURTS 
Committee  on  the  Judiciary:  Byrne  Subcommittee  No. 
2  approved  for  reporting  to  the  full  committee  H.  R.  404, 
amended,  extending  the  period  of  time  for  filing  claims 
under  the  Military  Personnel  Claims  Act  of  1945,  and, 
S.  827,  a  private  claim  bill. 

Held  hearing  on  H.  R.  1324,  to  authorize  appoint¬ 
ment  of  an  additional  United  States  district  judge  for 
the  northern  and  southern  district  of  Indiana.  Testify¬ 
ing  on  this  measure  were  Representatives  Denton, 
Crumpacker,  Madden,  and  Adair,  along  with  Henry  P. 
Chandler,  Director  of  the  Administrative  Office  of  the 
U.  S.  Courts,  and  Will  Shafroth,  of  the/ame  Office. 

Heard  Representative  Gossett  in.-'connection  with 
H.  R.  78  and  1988,  to  limit  the  removal  of  civil  actions 
from  State  to  Federal  courts,  and  ’H.  R.  1987,  to  amend 
the  U.  S.  Code  to  classify  foreig^^ corporations  as  citizens 
of  States  where  they  are  dq^g  business.  Mr.  Gossett 
is  author  of  all  three  bills.  / 

Also  held  hearings  ogrH.  R.  773  and  1444,  private 
bills,  with  miscellaneqj*^  interested  witnesses  testifying. 

AUDUBON  CENTENNIAL— DENTAL  HEALTH 

DAY 

/ 

Committee  on  tfie  Judiciary:  Lane  Subcommittee  No.  4 
approved  fomrnporting  to  the  full  committee  S.  248,  au¬ 
thorizing  tKe  President  to  designate  1951  as  Audubon 
Centenni^  Year .  Also  ordered  reported  adversely  to  the 
full  cpjj!<mittee  H.  J.  Res.  117,  H.  R.  524,  and  S.  336,  bills 
whi^  would  authorize  the  President  to  proclaim  the 
fi^Monday  in  February  in  each  year  as  National  Chil¬ 
dren’s  Dental  Health  Day, 


CANADIAN  VESSELS 

Committee  on  Merchant  Marine  and  Fisheries:  Sub¬ 
committee  on  Maritime  Affairs  approved  for  repor^^^g 
to  the  full  committee  H.  R.  3436,  amended,  autho^zing 
vessels  of  Canadian  registry  to  transport  grain  between 
U.  S.  ports  on  the  Great  Lakes  during  1951. 

FEDERAL  PAY  INCREASE 

Committee  on  Post  Office  and  Civil  Service:  Resumed 
executive  consideration  of  Federal  p^  increase  legisla¬ 
tion.  Took  no  final  action  and  r9(fessed  until  Friday 
morning. 

FLOOD  CONTROL 

Committee  on  Public  Words'.  Davis  Subcommittee  on 
Flood  Control  approved  for  reporting  to  the  full  com¬ 
mittee  seven  resolutions  authorizing  the  Department 
of  Agriculture  to  mal^e  review  studies  in  various  water¬ 
sheds  in  Iowa,  Missouri,  Kansas,  and  Nebraska. 

/ 

BALING  TWir^J^ 

Committee  01/Ways  and  Means:  Postponed  executive 
consideration  until  tomorrow  morning  of  H.  R.  1005, 
to  permit i"fee  importation  of  twine  used  for  baling  hay, 
straw,  ^d  other  fodder  and  bedding  materials,  until 
tomorrow  morning. 

Joint  Committee  Meetings 

APPROPRIATIONS— INTERIOR 

'Conferees  on  H.  R.  3790,  Interior  appropriations  for 
1952,  met  in  executive  session  to  work  out  the  differ¬ 
ences  between  the  House-  and  Senate-passed  versions 
of  the'billj  but  made  no  announcement  of  action  taken. 
They  meet  again  tomorrow. 

'  DEFENSE  PRODUCTION 

i  Conferees,  in  executive  session,  on  S.  1717,  amending 
and  extending  for  i  year  the  Defense  Production  Act  of 
1950,  reached  agreements  on  all  differences  between  the 
House-  and  Senate-passed  versions  of  title  I,  on  alloca¬ 
tions  and  priorities;  title  II,  requisitioning  and  con¬ 
demnation  powers;  title  III,  expansion  of  productive 
capacity;  title  V,  settlement  of  labor  disputes;  and  title 
VII,  miscellaneous  provisions  (except  in  the  case  of^ 
amendments  on  natural  gas,  jurisdiction  of  Federal 
Courts,  and  Small  Defense  Plants,  which  provisions 
were  put  over  until  tomorrow).  Title  IV,  price  and 
wage  control;  and  title  VI,  credit  controls,  w'ere  passed 
over  until  tomorrow.  Termination  dates  of  the  various 
sections  were  also  temporarily  passed  over. 

At  recess,  the  conferees  had  begun  consideration  of 
the  differences  between  the  House-  and  Senate-passed 
versions  of  the  portion  of  the  bill  on  amendments  to 
the  Housing  and  Rent  Act  of  1947  (rent  control). 

Manly  Fleischmann,  Administrator  of  DP  A,  will  ap¬ 
pear  before  the  conferees  tomorrow,  in  executive  session, 
on  allocation  provisions  of  Small  Defense  Plants. 
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COMMITTEE  MEETINGS  FOR  THURSDAY, 

JULY  26 

{All  meetings  are  open  unless  otherwise  designated) 

Senate 

Committee"  on  Appropriations,  Subcommittee  on  Army  Civil 
Functions,  executive,  10:30  a.  m.,  room  F-39,  Capitol. 

Committee  on  Armed  Services,  executive,  on  calendar,  10:30 
a.  m.,  212  Senate  Office 'Bpilding. 

Committee  on  the  District  of  Columbia,  subcommittee,  on 
S.  1822,  D.  C.  Juvenile  Court,  io^a.  m.,  room  P-38,  Capitol. 

Committee  on  Expenditures  in'th^e  Executive  Departments, 
executive,  on  calendar,  2  p.  m.,  room  P-T36,  Capitol. 

Committee  on  Finance,  on  H.  R.  4473?  tax-revision  bill,  10 
a.  m.,  312  Senate  Office  Building. 

Committee  on  Foreign  Relations,  on  S.  1762,  foreign  assistance, 
with  Secretary  Acheson,  10:30  a.  m.,  318  Senate  Office  Building. 

Committee  on  Interstate  and  Foreign  Commerce,  on  air-mail 
subsidy  bills,  10  a.  m.,  room  G-16,  Capitol. 

Committee  on  the  Judiciary,  Internal  Security  Subcommittee;-^ 
on  Institute  of  Pacific  Relations,  10:30  a.  m.,  424  Senate  Offic^ 
Building. 

Committee  on  Labor  and  Public  Welfare,  Public  Heakl^^ub- 
committee,  executive,  on  calendar,  10:30  a.  m.,  F-42, 

Capitol. 

Select  Committee  on  Small  Business,  subcomjjftutee,  on  S.  719, 
price  discrimination  and  basing  point,  457  Senate 

Office  Building. 

Committee  on  Agricultureydh  H.  R.  4521,  extending  the 
Sugar  Act  of  1948  until  Dec^f&er  31,  1956,  10  a.  m.,  1310  New 
House  Office  Building.^^ 

Committee  on  Ari^A  Services,  Brooks  Subcommittee  No.  i, 
on  H.  R.  1169,  aj^diorizing  the  Secretaries  of  the  military  de¬ 
partments  to  gisdfnote  civilian  recreation  programs  in  localities 
when  such  fa'cilities  are  inadequate,  10  a.  m.,  313-A  Old  House 
Office  Budding. 

Committee  on  Expenditures  in  the  Executive  Departments, 
Holifield  special  subcommittee,  on  Home  Loan  Bank  Board, 
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administration  and  related  matters,  lo  a.  m.,  429  Old  House 
Office  Building. 

Bonner  Subcommittee  on  Intergovernmental  Relations,  on  re¬ 
port  of  Federal  Supply  Management,  to  hear  Gen.  Joseph  Mc- 
Narney,  Office  of  the  Secretary  of  Defense,  10  a.,  m.,  1501  New 
House  Office  Building. 

Committee  on  Foreign  Affairs,  on  Mtna'al  Security  Program, 
room  G-3,  Capitol.  Executive  session  ^'0  a.  m.  and  2:30  p.  m.), 
to  hear  Richard  Bissell,  Deputy  T^dtninistrator,  ECA;  John  H. 
Ohly,  Acting  Assistant  Directc^-'Office  of  International  Security 
Affairs;  and  Brig.  Gen.  Gepr^e  H.  Olmsted,  Deputy  Assistant 
Chief  of  Staff,  G-4,  Depa'rtment  of  the  Army.  Open  session 
(7:30  p.  m.),  to  heax,Dudley  B.  Bonsel,  assistant  of  the  Bar  of 
the  City  of  Ney^York;  Clarence  Pickett,  American  Friends 
Service  Comrm^e;  Dr.  Walter  Van  Kirk,  National  Council  of 
Churches  ^j^rist  in  the  U.  S.;  and  Msgr.  Thomas  J.  McMahon, 
Catholic,^^ar  East  Welfare  Association. 

Ccyhmittee  on  Interior  and  Insular  Affairs,  Regan  Subcommit- 
tpe  on  Mines  and  Mining,  to  consider  H.  R.  4098,  to  authorize, 
Tor  a  temporary  period,  the  purchase  by  the  Government  of 
anthracite  in  amounts  sufficient  to  maintain  normal  production 
and  employment  in  the  anthracite  region,  to  promote  the  gen¬ 
eral  national  welfare,  10  a.  m.,  1324  New  House  Office  Building. 

Committee  on  the  Judiciary,  Celler  Subcommittee  on  the  Study, 
of  Monopdly.  Power,  on  various  aspects  of  the  mobilization  pro¬ 
gram,  10  a.  m.>  ^46  Old  House  Office  Building. 

Committee  on  'Public  Wor\s,  executive  consideration  of  St. 
Lawrence  seaway  legislation,  9:30  a.  m.,  1302  New  House  Office 
Building. 

Committee  on  Ways  and  Means,  to  begin  executive  delibera¬ 
tions  on  H.  R.  1005,  to  f)ermit  free  importation  of  twine  used 
for  baling  hay,  straw,  and  other  fodder  and  bedding  materials, 
10  a.  m.,  1102  New  House  Office  Building. 

Joint  Committees 

Conferees,  executive,  on  H.  R.  3790,  Interior  appropriations, 
10  a.  m.,  room  F-37,  Capitol. 

Conferees,  executive,  on  S.  1717,  Defense  Production  Act  ex¬ 
tension,  10:30  a.  m.,  room  G-52,  Capitol. 
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States  in  uniform  when  admitted  free  of 
charge  to  sporting  events,  moving  pic-, 
ture  theaters,  and  any  other  places  sub¬ 
ject  to  the  admissions  tax.  This  would 
be  accomplished  by  amending  section 
1700  (a)  (1)  of  the  Internal  Revenue 
Code,  effective  as  to  admissions  on  and 
after  the  ntst  day  of  the  first  month 
which  begins'jnore  than  10  days  after’ 
the  date  of  etia^tment. 

gener’S4.  statement 

Under  present  law,  persons  (includ¬ 
ing  members  of  the  Armed  Forces)  ad¬ 
mitted  free  or  at  redu^d  rates  are  re¬ 
quired  to  pay  the  same. amount  of  tax 
as  a  person  who  is  charged  the  regular 
admissions  price  with  certktn  minor  ex¬ 
ceptions.  Although  H.  R.  4473,  the  rev¬ 
enue  bill  of  1951  which  is  now  pending 
in  the  Senate,  would  provide  an  exemp¬ 
tion  from  admissions  tax  for  all  persons 
who  are  admitted  free  to  various  places 
of  amusement,  this  bill  is  still  the  sub¬ 
ject  of  hearings  by  the  Senate  Commit¬ 
tee  on  Finance.  Your  committee  be-- 
lieves  that  an  exemption  for  members  of 
the  Armed  Forces  of  the  United  States 
in  uniform  should  be  enacted  as  soon  as 
possible.  This  time  of  year  is  the  height 
of  the  sporting  season,  and  in  order  for 
this  exemption  to  be  of  advantage  to 
servicemen,  it  should  be  enacted  prompt¬ 
ly. 

Your  committee  has  been  advised  that 
there  is  considerable  reluctance  upoa 
the  part  of  persons  who  are  operating 
ball  parks,  moving-picture  theaters,  and 
other  places  of  amusement  to  extend  the 
privilege  of  free  admissions  to  men  in 
uniform  because  they  must  still  go  to 
the  trouble  under  present  law  of  collect¬ 
ing  the  admissions  tax  based  upon  the 
established  price  of  admissions  to  such 
places.  Your  committee  has  also  been 
advised  by  persons  who  are  in  charge  of 
the  recreation  programs  for  servicemen 
that  it  is  sometimes  impossible  to  obtain 
free  admittance  for  such  personnel  be¬ 
cause  of  the  fact  that  the  Federal  Gov¬ 
ernment  itself  levies  a  charge  for  such 
admissions  by  way  of  an  admissions  tax. 
During  World  War  n,  members  of  the 
military  and  naval  forces  of  the  United 
States  when  in  uniform  were  exempted 
from  admissions  tax  where  admissions 
were  free.  Restoration  of  a  similar  ex¬ 
emption  during  the  current  period  of 
mobilization  for  the  national  em^en- 
cy  would  contribute  greatly  to  the  mo¬ 
rale  of  the  members  of  our  Armed  Forces. 

The  SPEAKER.  Is  there  objection  tO' 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection.  C 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  1700  (a) 
(1)  of  the  Internal  Revenue  Code  is  hereby 
amended  by  addiqg  at  the  end  thereof 
the  following  new'  sentence:  “No  tax  shall 
be  imposed  in  t^e  case  of  admission  free  of 
charge  of  a  momlxn:  of  the  Armed  Forces  of 
the  United  SJirftes  when  in  uniform.” 

Sec.  2.  Till  amendment  made  by  this  act 
shall  be  applicable  to  admissions  on  and  after 
the  firstAay  of  the  first  month  which  begins 
more  Ulan  -ten  days  after  the  date  of  the 
enac^ent  of  this  act. 

bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 


time,  and  passed,  and  a  motion  to  recon¬ 
sider  was  laid  on  the  table. 

REPRESENTATION  ALLOWANCE  FUND 

(Mr.  REES  of  Kansas  as’:ed  and  was 
given  permission  to  extend  his  remarks 
at  this  point  in  the  Record.) 

Mr.  REES  of  Kansas.  Mr.  Speaker,  I 
regret  I  did  not  have  a  chance  to  get  a 
vote  on  my  amendment  to  cut  $350,000 
of  the  funds  allocated  for  what  is  de¬ 
scribed  as  Foreign  Service  entertainment 
in  the  Department  of  State. 

It  is  my  understanding  the  1952  budget 
has  requested  the  following  sums  for  next 
year:  For  entertainment.  Foreign  Serv¬ 
ice,  $1,000,000;  entertainment  or  repre¬ 
sentation  international  information, 
$365,000;  for  EGA,  $350,000;  Interna¬ 
tional  contingencies,  $100,000;  Institute 
of  American  Affairs,  $42,000;  miscella¬ 
neous  items,  $23,000.  This  is  a  total  of 
more  than  $1,800,000.  There  are  prob¬ 
ably  additional  items  of  similar  nature 
buried  elsewhere  in  the  appropriation 
legislation  for  the  State  Department  and 
its  associate  agencies. 

This  is  a  lot  of  money  for  so-called 
entertainment.  It  is  an  item  that  can 
well  be  reduced  without  injury  to  any¬ 
one.  In  fact,  it  would  be  for  the  .best 
interests  of  the  Department,  aiid  it 
would  help  the  taxpayers  to  the  extent  of 
more  than  $300,000. 

It  is  int^esting  to  observe  that  the 
item  of  $850,000  now  included  in  the  bill 
is  described  as  being  required,  and  I 
quote  from  the  report,  .“for  entertain¬ 
ment  necessary  in  the  conduct  of  ofBcial 
duties  and  purchase,  of  flowers,  wreaths, 
and  similar  tokens  for  presentation  in 
accordance  with  local  custom  on  appro¬ 
priate  occasions.”  The  report,  of  course, 
does  not  complete  the  statement  and  ex¬ 
plain  more  realistically  the  purpose  for 
which  the  funds  are  used.  I  should  add,  ! 
however,  the  hearings  indicate  more  I 
complete  information  in  this  respect. 

My  amendment,  if  approved,  would  cut 
the  item  of  $850,000  down  to  $500,000. 
The  item  should  be  reduced  even  more. 
The  approval  of  the  reduction  by  this 
House  would  further  indicate  that  the  . 
people  of  this  country,  as  well  as  the 
Congress,  are  not  in  favor  of  increasing  j 
unnecessary  expenditures.  It  would  also  > 
be  notice  to  those  who  use  these  funds  | 
that  they  should  be  expected  to  hold  ; 
such  expenses  in  line.  i 

Mr.  Speaker,  I  would  like  to  call  at¬ 
tention  to  the  manner  in  which  these 
allowances  have  been  increased  and  ap¬ 
proved  by  this  committee  in  recent  years. 
According  to  the  testimony  submitted, 
this  item  of  entertainment  or  representa¬ 
tion  in  1942  was  $163,000.  In  1943  it  was 
$185,000,  and  in  1944,  $225,000.  It  has 
been  increasing  year  by  year,  until  this 
year  those  in  charge  of  the  State  Depart¬ 
ment  have  asked  this  Congress  to  ap¬ 
propriate  a  million  dollars  for  entertain¬ 
ment,  which  is  in  addition  to  $700,000 
or  $800,000  requested  by  other  related 
agencies,  including  the  ECA,  which  is 
asking  for  $350,000  for  its  entertainment 
funds. 

I  think  the  House  will  be  interested 
In  the  further  observation  that  the  State 
Department,  according  to  figures  given 
me  on  good  authority,  since  1942  has 


spent  more  than  $6,000,000  for  so-called 
entertainment  and  representation. 

Now,  Mr.  Speaker,  in  order  that  the 
House  may  have  some  of  the  reasons 
given  for  these  large  expenditures,  I 
would  like  to  quote  briefly  froi^  a  state¬ 
ment  by  a  representative  of  thfe  Depart¬ 
ment  before  the  committee  jth  charge  of 
this  legislation.  Here  is  v;llat  he  has  to 
say,  and  I  quote: 

Members  of  the  Forelga  Service,  In  order 
to  obtain  vital  Inform^non  to  supplement 
other  sources  of  Inforijalitlon,  must  build  up 
personal  relationships  with  persons  who  can 
furnish  this  information.  This  cannot  be 
done  overnight,  initial  contacts  must  be 
cultivated  over  a.  considerable  period  of  time. 
It  Is  only  after  an  officer  has  established  a 
relationship  of  confidence  that  he  can  ask 
pointed  and  direct  questions  and  hope  to 
get  at  least  a  partially  frank  answer  to  the 
many  problems  entering  into  our  foreign 
relations. 

It  would  seem  to  me  that  the  method 
for  building  personal  relationships  and 
for  obtaining  vital  information  of  im¬ 
portance  to  our  country  is,  to  say  the 
least,  a  risky  one,  if  our  representatives 
in  top-flight  positions  are  relying  on  such 
method  in  the  carrying  on  of  negotia¬ 
tions  with  representatives  of  foreign 
countries.  Surely  there  must  be  a  bet¬ 
ter  method  of  dealing  w’ith  such  vital 
problems  than  to  depend  so  much  upon 
such  procedure. 

HOUR  OP  MEETING  TOMORROW 

Mr.  MCCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  when  the 
House  adjourns  today  it  adjourn  to  meet 
at  11  o’clock  tomorrow. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

DEFENSE  PRODUCTION  ACT  AMEND- 
MENTS  OF  1951 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  the  con¬ 
ferees  on  the  bill  (S.  1717)  to  amend  and 
extend  the  Defense  Production  Act  of 
1950  and  the  Housing  and  Rent  Act  of 
1947,  as  amended,  may  have  imtil  mid¬ 
night  Saturday  to  file  a  report. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

■  """'^ROGRAM  for  JULY'27'''""^' 

(Mr.  McCORMACK  asked  and  was 
given  permi^ion  to  address  the  House 
for  30  secon^.) 

Mr.  McCORlMACK.  Mr.  Speaker,  in 
relation  to  the  program  tomorrow  the 
first  order  of  business  will  be  the  peace- 
with-Germany  resolution.  It  is  expected 
that  will  not  take  loilg,  as  it  was  unani¬ 
mously  reported  out  of  the  Committee  on 
Foreign  Affajr^, 

Thereafter  we  will  take  up  the  off¬ 
shore  tidelands  bill.  \ 

Mr.  McGregor.  Mr.  Sp^ker,  will 
the  gentleman  yield  for  a  question? 

Mr.  McCORMACK.  I  yield.  \ 

Mr.  McGREGOR.  Does  the  majority 
leader  expect  to  work  Saturday?  \ 

Mr.  McCORMACK.  No;  I  do  not  ex¬ 
pect  to. 
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Mr.  McGregor.  I  thank  the  gen¬ 
tleman. 

DOUBLE  PAYMENT  OP  VETERANS  [ 
TUITION 

(Mr.  KARSTEN  of  Missouri  asked  and 
was  given  permission  to  address  the 
House  for  1  minute  and  to  revise  and  ex¬ 
tend  his  remarks.) 

Mr.  KARSTKN  of  Missouri.  Mr, 
Speaker,  I  noticed  an  article  in  the  press 
yesterday  about  double  payment  of  tui¬ 
tion  to  certain  universities,  which  is 
now  being  investigated  by  a  House  com¬ 
mittee. 

■  During  the  last  Congress,  a  bill  was 
reoorted  by  the  Committee  on  Veterans’ 
Affairs,  H.  R.  7057,  Public  Law  571, 
Eighty-first  Congress,  which  provided 
that  funds  paid  to  land-grant  colleges, 
under  the  Land  Grant  Acts,  should  not 
be  taken  into  consideration  in  connec¬ 
tion  v/ith  funds  received  by  the  same 
colleges  for  training  veterans  under  the 
Servicemen’s  Readjustment  Act.  The 
legislation  was  opposed  by  the  Comp¬ 
troller  General  as  well  as  the  Bureau  of 
the  Budget  because  in  principle  it  pro¬ 
vided  double  pasmient  for  the  same  serv¬ 
ices,  with  the  Government  footing  the 
bill. 

I  opposed  the  bill,  as  did  the  gen¬ 
tleman  from  New  York  [Mr.  Ke.^ting], 
and  evidence  was  produced  on  the  fioor, 
in  the  fonn  of  vouchers  and  other  docu¬ 
ments  showing  these  duplicate  pay¬ 
ments  under  the  Land  Grant  Acts  and 
the  servicemen’s  readjustment  law,  list¬ 
ing  the  same  professors  at  the  same  sala¬ 
ries.  I  recall  one  case  of  six  professors 
in* a  western  university  whose  salaries 
were  partially  paid  under  the  Morrill- 
Nelson  and  Bankhead-Jones  Acts  and 
I  submitted  the  voucher  to  the  House 
which  showed  that  $2,000  had  been  paid 
to  these  professors  under  the  land-grant 
laws.  I  pointed  out  to  the  House  that 
we  found  the  same  university  coming 
in  with  a  cost  estimate,  listing  these 
professors’  salaries,  for  reimbursement 
under  the  Servicemen’s  Readjustment 
Act,  and  they  made  no  deduction  for 
the  $2,000  they  had  already  received 
under  the  Land  Grant  Act. 

'The  Veterans’  Administration  esti¬ 
mated  the  cost  of  this  bill  at  $10,000,000.; 
Here  you  have  the  Federal  Governmeijt' 
paying  $20,000,000  for  $10,000,000  woj;fo 
of  service.  y 

The  roll  call  on  that  bill  is  very  in¬ 
teresting.  It  is  in  the  Record  of  ^farch 
20,  1950  and  is  found  on  page  3715. 
Those  who  are  complaining  the  loudest 
about  double  tuition  today  ymed  for  the 
bill.  Four  members  of  the'Helect  Com¬ 
mittee  Investigating  Edu^tional  Train¬ 
ing  voted  for  the  bill  ^d  two  Members 
were  paired  for  the  bfil,  which  ratified 
and  authorized  future  duplicate  pay¬ 
ments.  Here  you  have  a  majority  of  a 
congressional  cpmmittee  voting  for 
double  payments  and  now  complaining 
because  the  payments  are  being  made. 

HOJsr.  VERA  BUCHANAN 

(Mr.  E^RHARTER  asked  and  was 
given  p^mission  to  address  the  House 
for  2  i^nutes.) 

Mn'  EBERHARTER.  Mr.  Speaker, 
the_.-6uccess  of  Mrs.  Vera  Buchanan  in 
the  Thirty-third  District  of  Pennsyl¬ 


vania  to  replace  her  revered  husband  in 
this  House  was  an  important  victory  for 
the  Democratic  cause  in  our  coimtry. 

We  of  Pennsylvania  knew  that  Mrs. 
Buchanan  would  be  the  victor,  but  we 
have  been  most  pleased  and  happy  with 
the  size  of  her  majority. 

And  let  there  be  no  mistake  about  the 
campaign.  Mrs.  Buchanan  carried  on 
her  crusade  without  mincing  words.  She 
supported  the  Democratic  administra¬ 
tion,  and  she  believes  in  the  program 
which  the  administration  is  carrying  on 
through  Congress.  She  stood  fom:- 
square  behind  our  President.  Her  op¬ 
ponent  was  vehement  in  his  criticism  of 
our  program.  The  people  made  the  de¬ 
cision,  and  more  than  60  percent  of  them 
stood  with  Mrs.  Buchanan. 

This  is  the  fourth  special  election  held 
this  year.  The  results  of  these  elections 
have  been  most  interesting.  They  show 
a  steady  rise  in  Democratic  strength. 
On  March  9,  in  Missouri,  the  Democrats 
received  43.2  percent  of  the  vote.  Then 
on  April  14.  in  Kentucky  the  Democratic 
majority  was  recorded  as  55.3  percent. 
In  West  Virginia  on  July  17,  the  Demo¬ 
cratic  majority  was  58.4  percent.  Mrs. 
Buchanan  received  a  majority  of  61.8 
percent. 

These  results  are  indicative  of  the 
temper  of  the  American  people.  ..  They 
refiect  a  desire  on  the  part  of  tbs'  people 
to  have  a  vigorous  representation  in 
Washington  supporting  our  administra¬ 
tion.  This  steady  rise  in.' Democratic 
strength  means  that  ou^^'people  want 
action  to  continue  the  President’s  strug¬ 
gle  to  achieve  peace  jh  our  world  and 
security  here  at  hon^. 

Note  this,  Mr.  Sp^feer,  in  the  elections 
in  Kentucky,  West  Virginia,  and  Penn¬ 
sylvania.  the  p^entage  of  Democratic 
votes  was  mea^-ably  higher  than  it  was 
in  1946.  / 

EX'^NSION  OP  REMARKS 

J' 

By  un^imous  consent  permission  to 
extend  remarks  in  the  Appendix  of  the 
Recor?!  or  to  revise  and  extend  remarks, 
was  granted  to: 

Fogarty  and  to  include  a  speech 
^ivered  this  morning  by  Hon.  John  O., 
JPastore,  Senator  from  Rhode  Island. 

/  Mr.  Larcade  in  three  instances  and  to 
include  extraneous  matter. 

Mr.  Wilson  of  Texas  and  to  include 
an  editorial. 

Mr.  Clemente  and  to  include  a  news¬ 
paper  article. 

Mr.  Moulder  (at  the  request  of  Mr. 
Jones  of  Missomu)  in  three  instances 
and  to  include  extraneous  matter. 

Mr.  Green  and  to  include  an  article 
that  appeared  in  the  Reporter. 

Mr.  Ramsay  and  to  include  a  letter 
appearing  in  the  Ashland  (Ky.)  Inde¬ 
pendent. 

Mr.  Lane  in  three  instances  and  to  in¬ 
clude  an  editorial  and  other  extraneous 
matter. 

Mr.  Angell  and  to  include  an  editorial. 

Mr.  Van  Zandt,  Mr.  Johnson,  and  Mr. 
Goodwin  and  to  include  extraneous 
matter. 

Mr.  Burdick. 

Mr.  Buffett  in  two  instances  and  to 
Include  excerpts. 

Mr.  ScuDDER  and  to  include  an  edi¬ 
torial. 


Mr.  Mack  of  Washington  in  three  in¬ 
stances  and  to  include  extraneous 
matter.  / 

Mr.  Velde. 

Mr.  Sadlak  in  connection  with  the  fu¬ 
neral  of  Mr.  Charles  Ryan,  secretary  to 
a  Congressman. 

Mr.  Rankin  and  to  include/a  bill  he 
introduced  for  the  creatio];/of  a  Mis¬ 
souri  Valley  Authority.  V 

Mr.  Smith  of  Wisconsua  to  revise  and 
extend  his  remarks  in  tHe  Committee  of 
the  Whole  and  inclu4^  excerpts. 

Mr.  Rooney  to  revise  and  extend  the 
remarks  he  made  in  the  Committee  of 
the  Whole  today ^d  include  certain  ex¬ 
traneous  matten 

Mr.-  Anfusq^ (at  the  request  of  Mr. 
Rooney)  apd  to  include  certain  extra¬ 
neous  mat^f . 

Mr.  Brown  of  Ohio  and  to  include  the 
text  of  ati  address  before  the  Massachu¬ 
setts  Legislature  by  Gen.  Douglas  Mac- 
Arthiir,  General  of  the  Army. 

Mr.  Clemente  in  five  instances. 

Mr.  Engle  and  to  include  extraneous 
matter. 

Mr.  Sieminski  in  two  instances  and  in 
each  to  include  extraneous  matter. 

Mr.  Gathings  and  to  include  an  article. 

Mr.  Rabaut  and  to  include  a  speech 
delivered  by  Dean  Acheson  at  the  birth¬ 
day  celebration. 

Mr.  Rabaut  to  revise  and  extend  the 
remarks  he  made  in  the  Committee  of 
the  Whole  today  and  include  extraneous 
matter. 

Mr.  Granger. 

Mr.  McGrath. 

Mr.  Jackson  of  Washington  (at  the 
request  of  Mr.  Mansfield)  and  to  include 
extraneous  matter. 

Mr.  Rhodes  and  to  include  a  state¬ 
ment  by  Paul  A.  Strachan,  president  of 
the  American  Federation  of  Physically 
Handicapped. 

Mr.  Philbin  in  two  instances. 

Mr.  Meader  to  revise  and  extend  the 
remarks  he  made  in  the  Committee  of 
the  Whole  today  and  to  include  extra¬ 
neous  matter. 

Mr.  Jensen. 

Mr.  Jonas  and  to  include  extraneous 
matter. 

Mr.  Weichel  and  to  include  additional 
matter. 

Mr.  Dondero  (at  the  request  of  Mr. 
Martin  of  Massachusetts)  and  to  in¬ 
clude  an  address  this  morning  at  the 
Brumidi  celebration  in  the  Rotunda. 

Mr.  Judd  in  three  separate  instances 
and  in  ^ach  to  Include  extraneous 
matter. 

Mrs.  Rogers  of  Massachusetts  and  to 
Include  an  ^'ticle  appearing  in  the 
Times-Herald. 

Mr.  Hagen  in  three  instances  and  to 
include  extraneousijnatter. 


LEAVE  OF 


3SENCE 


By  unanimous  consent  leave  of  absence 
was  granted  as  follows  tq: 

Mr.  Smith  of  Kansas  (at  the  request 
of  Mr.  Rees  of  Kansas),  foE,15  days,  on 
account  of  serving  on  maneuvers  with 
National  Guard.  \ 

Mr.  Saylor,  for  an  indefinite  pbfiod,  on 
account  of  official  committee  business. 

ENROLLED  BILL  SIGNED  \ 

Ml-.  STANLEY,  from  the  CommitteAm 
House  Administration,  reported  that 
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thorize,  for  a  temporary  period,  the  purchase  by  the 
Government  of  anthracite  in  amounts  sufficient  to  main¬ 
tain  normal  production  and  employment  in  the  anthra¬ 
cite  region.  Representative  Flood,  author  of  the  last- 
mentioned  bill,  explained  the  general  objectives  of  the 
proposal. 

MOBILIZATION,  MONOPOLY  . 

Committee  on  the  Judiciary:  James  K.  Knudson,  De¬ 
fense  Transport  Administrator,  testified  today  on  the 
monopoly  aspects  of  the  mobilization  program  before 
the  Celler  Subcommittee  on  the  Study  of  Monopoly 
Power,  which  concluded  its  public  hearings  on  the  sub¬ 
ject. 

ST.  LAWRENCp  SEAWAY 

Committee  on  Public  Works:  Voted  (15  to  12)  to  table 
H.  J.  Res.  4,  approving  U.  S.-Canadian  agreement  relat¬ 
ing  to  the  developrnent  of  resources  of  the  Great  Lakes- 
St.  Lawrence  Basin.  This  joint  resolution,  which  was 
introduced  by  Representative  Blatnik,  was  the  last  re¬ 
maining  measure  on  this  subject  to  be  referred  for  com¬ 
mittee  study  and  consideration,  all  other  having  been 
tabled  at  previous  meetings. 

BALING  TWINE— GI  ADMISSIONS  TAX- 
CUSTOMS  SIMPLIFICATION 

Committee  on  Ways  and  Means:  Ordered  the  following 
bills  reported  favorably  to  the.  House — 

H.  R.  1005,  to  permit  free  importation  of  twine  used 
for  baling  hay,  straw,  and  other  fodder  and  bedding 
materials  (with  two  technical  amendments) ;  and 
H.  R.  4601,  to  provide  that  the  admissions  tax  shall 
not  apply  in  respect  of  admissions  free  of  charge  of  uni¬ 
formed  members  of  the  Armed  Forces. 

Also  announced  tjdat  public  hearings  have  been  sched¬ 
uled  to  begin  Monday,  August  6,  on  H.  R.  1535,  making 
miscellaneous  amendments  to  the  Tariff  Act  of  1930,  and 
certain  related  ^tts,  for  the  most  part  liberalizing  or 


COMMITTEE  MEETINGS  FOR  FRIDAY,  JULY  27 

(^All  me^ings  are  open  unless  otherwise  designated) 

/  Senate 

Committee  on  Appropriations,  Subcommittee  on  Army  Civil 
Functions^  10:30  a.  m.,  room  F-39,  Capitol;  Subcommittee  on 
State,  Jufiice,  Commerce  appropriations,  executive,  10  a.  m., 
room  F^Sa,  Capitol. 

Committee  on  Finance,  on  H.  R.  4473,  tax  revision,  10  a.  m., 
312  Senate  Office  Building. 

Cojnmittee  on  Foreign  Relations,  on  S.  1762,  mutual  security, 
witb%ecretary  Marshall,  10:30  a.  m.,  318  Senate  Office  Building. 

xlect  Committee  on  Small  Business,  subcommittee,  on  S.  719, 
prrce  discrimination  and  basing  point,  10  a.  m.,  457  Senate 
Qfece  Building. 


relaxing  certain  import  provisions.  This  legislatioft-witt 
be  known  as  Customs  Simplification  Act  ofi95i. 

Joint  Committee  Meetings 

DEFENSE  PRODUCTION 

Conferees  continued,  in  executive  session,  on  S.  1717, 
amending  and  extending  for  i  year  the  Defense  Pro¬ 
duction  Act  of  1950,  reaching  the  following  agreements : 
Continuing  on  the  differences  between  the  House-  and 
Senate-passed  versions  of  the  portion  of  the  bill  on 
amendments  to  the  Housing  and  Rent  Act  of  1947  (rent 
control),  the  House  conferees  accepted  the  Senate- 
passed  provision  providing  that  the  President'  would  fix 
rents  in  critical  defense  housing  areas,  using  base  period 
of  May-June  1950;  House  conferees  receded  from  House 
amendment  which  would  have  allowed  local  bodies  to 
prevent  imposition  of  rent  controls  in  places  declared 
to  be  critical  defense  housing  areas  by  the  Secretary  of 
Defense  and  by  Director  of  Defense  Mobilization;  and 
the  House  conferees  also  accepted  the  Senate  amend¬ 
ment  which  prohibits  imposition  of  Federal  rent  con¬ 
trols  in  States  or  local  governments  having  local  rent 
control  as  long  as  rents  in  such  areas  do  not  increase 
faster  than  the  national  average  increase.  Conferees 
meet  in  night  session  (7:30)  to  continue  their  work. 

^  APPROPRIATIONS— INTERIOR 

Conferees  on  H.  R.  3790,  Interior  appropriations  for 
1952,  met  again  in  executive  session  to  continue  work¬ 
ing  out  differences  between  the  House-  and  Senate- 
passed  versions  of  the  bill.  They  did  not  conclude,  and 
will  meet  again  tomorrow. 

FUR  LABELING 

Conferees  on  H.  R.  2321,  to  protect  consumers  and 
others  against  misbranding,  false  advertising,  and  false 
invoicing  of  fur  products  and  furs,  agreed  to  file  con¬ 
ference  report  on  the  differences  between  the  House- 
and  Senate-passed  versions  of  the  bill. 


House 

Committee  on  Agriculture,  on  H.  R.  4521,  extending  the 
Sugar  Act  of  1948  until  December  31,  1956,  10  a.  m.,  1310  New 
House  Office  Building.  "V^ritnesses  will  be  Lawrence  Myers,  Di¬ 
rector,  Sugar  Branch,  Department  of  Agriculture;  and  Gordon 
Peyton,  representing  certain  manufacturers. 

Committee  on  Armed  Services,  Kilday  Subcommittee  No.  2 
on  H.  R.  3366,  to  amend  Career  Compensation  Act  Regarding 
bonus  payments  for  certain  enlistments,  and  other  bills,  10  a.  m., 
313-A  OlS  House  Office  Building. 

Corrimittee  on  Expenditures  in  the  Executive  Departments, 
Hojifield  special  subcommittee  on  Home  Loan  Bank  Board, 
^ministration  and  related  matters,  10  a.  m.,  429  Old  House 
/Office  Building. 
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Committee  on  Foreign  Affairs,  on  Mutual  Security  Program, 
room  G-3,  Capitol.  Executive  session  (lo  a.  m.)  to  hear  Richard 
Bissell,  Deputy  Administrator,  ECA;  John  H.  Ohly,  Acting 
Assistant  Director,  0£Bce  of  International  Security  Affairs;  Brig. 
Gen.  George  H.  Olmsted,  Deputy  Assistant  Chief  of  Staff,  G-4, 
Department  of  the  Army.  Executitne..session  (2:30  p.  m.)  to 
hear  Ambassador  Charles  M.  Spofford,  U.' S.- Lfeputy  to  North 
Atlantic  Council  (NATO  operations  in  Euro^)^Gen.  A. 
Franklin  Kibler,  Director,  Joint  American  Military  Acfviso,^ 
Group;  Ambassador  Milton  Katz,  ECA  special  representative  '' 
for  Europe  (Economic  operations  in  Europe);  and  William JU' 
Batt,  U.  S.  Member,  Defense  Production  Board  (Jairtf^an 
production).  " 

Committee  on  Interior  and  Insular  Afffiirf^n&nlstn.  Subcom¬ 
mittee  on  Public  Lands  to  considejc-Ef.'R.  1638,  to  facilitate  the 
management  of  the  national  park  system  and  miscellaneous  areas 
administered  in  connection  with  that  system;  and  H.  R.  3937 
and  3938,  simjlar'EiIls,  to  authorize  the  Secretary  of  the  Interior 
to  adnyjwsfer,  operate,  maintain,  etc.,  until  such  time  as  estab- 
the  properties  acquired  for  the  establishment  of  the  In¬ 


dependence  National  Historical  Park,  10  a.  m.,  1324  New  House ' 
Office  Building.  _ 

Committee  on  Interstate  and  Foreign  Commstff^eckwoTth 
Special  Subcommittee  on  Newsprint  inj^peS  nearings,  10  a.  m., 
1334  New  House  Office  Building,,»»*^ 

Committee  on  the  /«^&i«r^)fBryson  Subcommittee  No.  3  on 
H.  R.  4915,  to  amend 'tide  18  of  the  U.  S.  Code,  relating  to 
sabotage,  exeentive,  10  a.  m.,  345  Old  House  Office  Building. 
CojxinfFltee  on  Post  Office  and  Civil  Service,  executive  consid- 
.^^raSon  of  Federal  pay  increase  legislation,  10  a.  m.,  213  Old 
f^fe^SgOffice  Building. 

CormrUuec  on  Ways  and  Means,  Forand  Subcommittee  on 
Unemployment  ^s&prance,  on  H.  R.  3393,  to  amend  the  Social 
Security  Act  to  provid&^-^yjemployment  insurance  for  Federal 
civilian  employees,  executivejT'o^^.  m.,  1102  New  House  Office 
Building. 


Joint  Committee 


Conferees,  executive,  on  H.  R.  3790,  Interior  appropria? 
10  a.  m.,  room  F-37,  Capitol. 
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July  27,  1951. — Ordered  to  be  printed 


Mr.  Spence,  from  the  committee  of  conference,  submitted  the  following 

CONFEEENCE  EEPORT 

[To  accompany  S.  1717] 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  House  to  the  bill  (S.  1717)  to  amend 
and  extend  the  Defense  Production  .Act  of  1950  and  the  Housing  and 
Rent  Act  of  1947,  as  amended,  having  met,  after  full  and  free  confer¬ 
ence,  have  agreed  to  recommend  and  do  recommend  to  their  respec¬ 
tive  Houses  as  follows; 

That  the  Senate  recede  from  its  disagreement  to  the  amendment  of 
the  House  and  agree  to  the  same  with  an  amendment  as  follows; 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  House  amend¬ 
ment  insert  the  following;  That  this  Act  may  be  cited  as  the  “Dejense 
Production  Act  Amendments  oi  1951”. 

TITLE  I— AMENDMENTS  TO  DEFENSE  PRODUCTION 

ACT  OF  1950 

PRIORITIES  AND  ALLOCATIONS 

Sec.  101.  (a)  Section  101  of  the  Dejense  Production  Act  of  1950  is 
amended  by  adding  at  the  end  thereof  the  following:  “No  restriction, 
quota,  or  other  limitation  shall  be  placed  upon  the  quantity  of  livestock 
which  may  be  slaughtered  or  handled  by  any  processor.” 

(6)  Section  102  of  the  Defense  Production  Act  of  1950  is  amended  by 
striking  out  the  third  sentence  and  inserting  in  lieu  thereof  the  following 
sentences:  “In  making  such  designations  the  President  may  prescribe 
such  conditions  with  respect  to  the  accumulation  of  materials  in  excess 
of  the  reasonable  demands  of  business,  personal,  or  home  consumption  as 
he  deems  necessary  to  carry  out  the  objectives  of  this  Act.  This  section 
shall  not  be  construed  to  limit  the  authority  contained  in  sections  101  and 
70j  of  this  Act.” 
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(c)  Title  I  of  the  Defense  Production  Act  of  1950  is  hereby  amended 
by  adding  the  following  section: 

“Sec.  104-  Import  controls  of  fats  and  oils  (including  oil-bearing 
materials,  fatty  acids,  and  soap  and  soap  powder,  but  excluding  petroleum 
and  petroleum  products  and  coconuts  and  coconut  products),  peanuts, 
butter,  cheese  and  other  dairy  products,  and  rice  and  rice  products  are 
necessary  for  the  protection  of  the  essential  security  interests  and  economy 
of  the  United  States  in  the  existing  emergency  in  international  relations, 
and  no  imports  of  any  such  commodity  or  product  shall  be  admitted  to 
the  United  States  until  after  June  30,  1952,  which  the  Secretary  of  Agri¬ 
culture  determines  would  (a)  impair  or  reduce  the  domestic  production 
of  any  such  commodity  or  jiroduct  below  present  production  levels,  or 
below  such  higher  levels  as  the  Secretary  of  Agriculture  may  deem  neces¬ 
sary  in  view  of  domestic  and  international  conditions,  or  (b)  interfere 
with  the  orderly  domestic  storing  and  marketing  of  any  such  commodity 
or  product,  or  (c)  result  in  any  unnecessary  burden  or  expenditures 
under  any  Government  price  support  program.  The  President  shall 
exercise  the  authority  and  powers  conferred  by  this  section.” 

AUTHORITY  TO  REQUISITION  AND  CONDEMN 

Sec. 102.  (a)  Title  II  of  the  Defense  Production  Act  of  1950  is  amended 
by  adding  to  the  heading  thereof  the  words  “AND  CONDEMN” . 

(b)  Section  201  of  the  Defense  Production  Act  of  1950  is  amended — 

(1)  By  adding  at  the  end  of  subsection  (a)  the  following  new  sentence: 

“No  real  property  (other  than  eguipment  and  facilities,  and  buildings 
and  other  structures,  to  be  demolished  and  used  as  scrap  or  second-hand 
materials)  shall  be  acquired  under  this  subsection.”  i 

(2)  By  adding  after  subsection  (a)  the  folloicing  new  subsection: 

“(b)  Whenever  the  President  deems  it  necessary  in  the  interest  of  ' 
national  defense,  he  may  acquire  by  purchase,  donation,  or  other  means  ■ 
of  transfer,  or  may  cause  proceedings  to  be  instituted  in  any  court  having  ■ 
jurisdiction  of  such  proceedings  to  acquire  by  condemnation,  any  real  i 
property,  including  facilities,  temporary  use  thereof,  or  other  interest  '| 
therein,  together  with  any  personal  property  located  thereon  or  used  i 
therewith,  that  he  deems  necessary  for  the  national  defense,  such  proceed-  | 
ings  to  he  in  accordance  with  the  Act  of  August  1,  1888  (25  Stat.  357),  j 
as  amended,  or  any  other  applicable  Federal  statute.  Before  con-  I 
demnation  proceedings  are  instituted  pursuant  to  this  section,  an  effort 
shall  be  made  to  acquire  the  property  involved  by  negotiation  unless,  j 
because  of  reasonable  doubt  as  to  the  identity  of  the  owner  or  owners,  \ 
because  of  the  large  number  of  persons  with  whom  it  would  be  necessary  j 
to  negotiate,  or  for  other  reasons,  the  effort  to  acquire  by  negotiation  would 
involve,  in  the  judgment  of  the  President,  such  delay  in  acquiring  the  . 
property  as  to  be  contrary  to  the  interest  of  national  defense.  In  any  i 
condemnation  proceeding  instituted  pursuant  to  this  section,  the  court 
shall  not  order  the  party  in  possession  to  surrender  possession  in  advance 
of  final  judgment  unless  a  declaration  of  taking  has  been  filed,  and  a  \ 
deposit  of  the  amount  estimated  to  be  just  compensation  has  been  made,  \ 
under  the  first  section  of  the  Act  of  February  26,  1931  (46  Stat.  14^1),  i 
providing  for  such  declarations.  Unless  title  is  in  dispute,  the  court,  | 
upon  application,  shall  promptly  pay  to  the  owner  at  least  75  per  centum 
of  the  amount  so  deposited,  but  such  qiayment  shall  be  made  without  \ 
prejudice  to  any  party  to  the  proceeding .  Property  acquired  under  this 
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section  may  he  occupied,  used,  and  improved  for  the  purposes  of  this 
section  prior  to  the  approval  of  title  by  the  Attorney  General  as  required 
by  section  355  of  the  Revised  Statutes,  as  amended.” 

(3)  By  striking  out  ^Requisitioned”  in  the  presently  designated  subsec¬ 
tion  (c),  and  inserting  in  lieu  thereof  “  acauired” . 

(4)  By  redesignating  subsections  {h)  and  (c)  as  subsections  (c)  and 
(d),  respectively. 

EXPANSION  OF  PRODUCTIVE  CAPACITY  AND  SUPPLY 

Sec.  103.  (a)  Section  303_  of  such  Act  is  amended  to  read  as  follows: 
“Sec.  303.  (a)  To  assist  in  carrying  out  the  objectives  of  this  Act,  the 
President  may  make  provision  (1)  for  purchases  of  or  commitments  to 
purchase  metals,  minerals,  and  other  materials,  for  Government  use  or 
resale;  and  {2)  for  the  encouragement  of  exploration,  development,  and 
mining  of  critical  and  strategic  minerals  and  metals:  Provided,  however. 
That  purchases  for  resale  under  this  subsection  shall  not  include  that  part 
of  the  supply  of  an  agricultural  commodity  which  is  domestically  produced 
except  insofar^  as  such  domestically  produced  supply  may  be  purchased 
for  resale  for  industrial  uses  or  stockpiling,  and  no  commodity  purchased 
under  this  subsection  shall  be  sold  at  less  than  the  established  ceiling  price 
for  such  commodity  {except  that  minerals  and  metals  shall  not  be  sold  at 
less  than,  the  established  ceiling  price,  or  the  current  domestic  market 
price,  whichever  is  lower),  pr,  if  no  ceiling  price  has  been  established,  the 
higher  of  the  following:  {i)  the  current  domestic  market  price  for  such 
commodity,  or  {ii)  the  minimum  sale  price  established  for  agricultural 
commodities  owned  or  controlled  by  the  Commodity  Credit  Corporation  as 
provided  in  section  407  of  Public  Law  439,  Eighty-hrst  Congress:  Pro¬ 
vided  further ,  however ,  That  no  purchase  or  commitment  to  purchase  any 
imported  agricultural  commodity  shall  be  made  calling  for  delivei’y  move 
than  one  year  after  the  expiration  of'  this  Act. 

‘f{b)  Subject  to  the  limitations  in  subsection  (a),  purchases  and  com¬ 
mitments  to  purchase  and  sales  under  such  subsection  may  be  made 
without  regard  to  the  limitations  of  existing  law,  for  such  quantities ,  and 
on  such  terms  and  conditions,  including  advance  payments,  and  for  such 
periods,  but  not  extending  beyond.  June  30,  1962,  as  the  President  deems 
necessary,  except  that  purchases  or  commitments  to  purchase  involving 
higher  than  established  ceiling  prices  (or  if  there  be  no  established  ceiling 
pru.es,  currently  prevailing^  market  prices)  or  anticipated  loss  on  resale 
shall  not  be  made^  unless  it  is  determined  that  supply  of  the  materials 
could  not  be  effectively  increased  at  lower  prices  or  on  terms  more  favor¬ 
able  to  the  Government,  or  that  such  purchases  are  necessary  to  assure 
the  availability  to  the  United  States  of  overseas  supplies. 

“(c)  If  the  President  finds — 

{!)  that  under  generally  fair  and  equitable  ceiling  prices  for  any 
raw  or  nonprocessed  material,  there  will  result  a  decrease  in  supplies 
from  high-cost  sources  of  such  material,  and  that  the  continuation  of 
such  supplies  is  necessary  to  carry  out  the  objectives  of  the  Act;  or 
(2)  that  an  increase  in  cost  of  transportation  is  temporary  in. 
character  and  threatens  to  impair  maximum  production  or  supply  in 
any  area  at  staMe  prices  of  any  materials, 
he  may  make  provision  for  subsidy  payments  on  any  such  domestically 
produced  Tnatevial  other  than  an  agricultural  commodity  in  such  amounts 
and  in  such  manner  {including  purchases  oj  such  material  and  its  resale 
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at  a  loss  without  regard  to  the  limitations  of  existing  law) ,  and  on  such 
terms  and  conditions,  as  he  determines  to  be  necessary  to  insure  that 
supplies  from  such  high-cost  sources  are  continued,  or  that  maximum 
production  or  supply  in  such  area  at  stable  prices  of  such  materials  is 
maintained,  as  the  case  may  be. 

“(d)  The  procurement  power  granted  to  the  President  by  this  section 
shall  include  the  power  to  transport  and  store  and  have  processed  and 
refined,  any  materials  procured  under  this  section. 

“(e)  When  in  his  judgment  it  will  aid  the  national  defense,  the  Presi¬ 
dent  is  authorized  to  install  additional  equipment,  facilities,  processes  or 
improvements  to  plants,  factories,  and  other  industrial  facilities  owned  by 
the  United  States  Government,  and  to  install  government-owned  equip¬ 
ment  in  plants,  factories,  and  other  industrial  facilities  owned  by  private 
persons.” 

(b)  Subsection  (b)  of  section  30 j  of  the  Defense  Production  Act  of  1950 
is  amended  by  striking  out  the  proviso  in  the  first  sentence  and  inserting 
in  lieu  thereof  the  following:  “Provided,  That  the  amount  borrowed  under 
the  provisions  of  this  section  by  all  such  borrowers  shall  not  exceed  an 
aggregate  of  $2,100,000,000  outstanding  at  any  one  time:  Provided, 
further.  That  when  any  contract,  agreement,  loan,  or  other  transaction 
heretofore  or  hereafter  entered  into  pursuant  to  section  302  or  303  imposes 
contingent  liability  upon  the  United  States,  such  liability  shall  be  con¬ 
sidered  for  the  purposes  of  sections  3679  and  3732  of  the  Revised  Statutes, 
as  amended,  as  an  obligation  only  to  the  extent  of  the  probable  ultimate 
net  cost  to  the  United  States  under  such  transaction;  and  the  President 
shall  submit  a  report  to  the  Congress  not  less  often  than  once  each  quarter 
setting  forth  the  gross  amount  of  each  such  transaction  entered  into  by 
any  agency  of  the  United  States  Government  under  this  authority  and  the 
basis  for  determining  the  probable  ultimate  net  cost  to  the  United  States 
thereunder.” 

(c)  Section  304  of  the  Defense  Production  Act  of  1950  is  further 
amended  by  striking  out  subsection  (c). 

PRICE  AND  WAGE  STABILIZATION 

Sec.  104.  (a)  The  second  sentence  of  paragraph  (3)  of  subsection  (d)  of 
section  402  of  the  Defense  Production  Act  of  1950  is  amended  by  striking 
out  the  period  at  the  end  thereof  and  inserting  in  lieu  thereof  the  follow¬ 
ing:  “ ;  and  equitable  treatment  shall  be  accorded  to  all  such  processors.” 

(b)  Paragraph  (3)  of  subsection  (d)  of  section  402  of  the  Defense 
Production  Act  of  1950  is  amended  by  inserting  after  the  third  sentence 
thereof  the  following  new  sentence:  “No  ceiling  shall  be  established  or 
maintained  for  any  agricultural  commodity  below  90  per  centum  of  the 
price  received  (by  grade)  by  producers  on  May  19,  1951,  as  determined  by 
the  Secretary  of  Agriculture.” 

(c)  The  fourth  sentence  of  paragraph  (3)  of  subsection  (d)  of  section 
402  of  the  Defense  Production  Act  of  1950  is  amended  to  read  as  follows: 
“Nothing  contained  in  this  Act  shall  be  construed  to  modify,  repeal, 
supersede,  or  ajffect  the  provisions  of  either  (1)  the  Agricultural  Act  of 
1949,  or  (2)  the  Agricultural  Marketing  Agreement  Act  of  1937,  as 
amended,  or  to  invalidate  any  marketing  agreement,  license,  or  order,  or 
any  provision  thereof  or  amendment  thereto,  heretofore  or  hereafter  made 
or  issued  under  the  provisions  of  the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended.” 
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{d)  Paragraph  (S)  oj  subsection  (d)  of  section  402  of  the  Defense 
Production  Act  of  1950  is  amended  by  adding  a  new  sentence  at  the  end 
thereof  to  read  as  follows:  “No  ceiling  prices  to  producers  for  milk  or 
butterfat  used  for  manufacturing  dairy  products  shall  be  issued  until 
and  unless  the  Secretary  of  Agriculture  shall  determine  that  such  prices 
are  reasonable  in  view  of  the  price  of  feeds,  the  available  supplies  of  feeds, 
and  other  economic  conditions  which  a^ect  the  supply  and  demand  for 
dairy  products,  and  will  insure  a  sufficient  quantity  of  dairy  products 
and  be  in  the  public  interest.  The  prices  so  determined  shall  be  adjusted 
by  him  for  use,  grade,  quality,  location,  and  season  of  the  year.” 

(e)  Subsection  {d)  of  section  402  of  the  Defense  Production  Act  of 
1950  is  amended  by  adding  ai  the  end  thereof  the  following  new  paragraph: 

“(4)  After  the  enactment  of  this  paragraph  no  ceiling  price  on  any 
material  '{other  than  an  agricultural  commodity)  or  on  any  service  shall 
become  eifective  which  is  below  the  lower  of  (A)  the  price  prevailing  just 
before  the  date  of  issuance  of  the  regulation  or  order  establishing  such 
ceiling  price,  or  {B)  the  price  prevailing  during  the  period  January  25, 
1951,  to  February  24,  1951,  inclusive.  Nothing  in  this  paragraph  shall 
prohibit  the  establishment  or  maintenance  of  a  ceiling  price  with  respect 
to  any  material  {other  than  an  agricultural  commodity)  or  service  which 
{!)  is  based  upon  the  highest  price  between  January  1 ,  1950,  and  June 
24,  1950,  inclusive,  if  such  ceiling  price  reflects  adjustments  for  increases 
or  decreases  in  costs  occurring  subsequent  to  the  date  on  which  such 
highest  price  was  received  and  prior  to  July  26,  1951,  or  {2)  is  established 
under  a  regulation  issued  prior  to  the  enactment  of  this  paragraph.  Upon 
application  and  a  proper  showing  of  his  prices  and  costs  by  any  person 
subject  to  a  ceiling  price,  the  President  shall  adjust  such  ceiling  price  in 
the  manner  prescribed  in  clause  {!)  of  the  preceding  sentence.  For  the 
purposes  of  this  paragraph  the  term  ‘costs’  includes  material,  indirect 
and  direct  labor,  factory,  selling,  advertising,  office,  and  all  other  produc¬ 
tion,  distribution,  transportation  and  administration  costs,  except  such  as 
the  President  may  determine  to  be  unreasonable  and  excessive.” 

(/)  Subsection  {e)  of  section  402  of  the  Defense  Production  Act  of  1950 
is  amended  by  striking  out  “Rates  or  fees  charged  for  professional  services” 
in  paragraph  {ii)  and  inserting  in  lieu  thereof:  “Rates  or  fees  charged  for 
professional  services;  wages,  salaries,  and  other  compensation  paid  to 
physicians  employed  in  a  professional  capacity  by  licensed  hospitals, 
clinics  and  like  medical  institutions  for  the  care  of  the  sick  or  disabled; 
wages,  salaries  and  other  compensation  paid  to  attorneys  licensed  to  prac¬ 
tice  law  employed  in  a  professional  capacity  by  an  attorney  or  firm  of 
attorneys  engaged  in  the  practice  of  his  or  their  profession” . 

{g)  Subsection  {e)  of  section  402  of  the  Defense  Production  Act  of 
1950  is  hereby  amended  by  adding  at  the  end  thereof  the  following  new 
paragraph: 

“{vii)  Prices  charged  and  wages  paid  for  services  performed  by 
barbers  and  beauticians.” 

{h)  Section  402  of  the  Defense  Production  Act  of  1950  is  amended  by 
adding  at  the  end  thereof  the  following  new  subsections: 

“(j)  Where  the  sale  or  delivery  of  a  material  or  service  makes  the 
person  selling  or  delivering  it  liable  for  a  State  or  local  gross  receipts  tax 
or  gross  income  tax,  he  may  receive  for  the  material  or  service  involved,  in 
addition  to  the  ceiling  price  {!)  an  amount  equal  to  the  amount  of  all  such 
State  and  local  taxes  for  which  the  transaction  makes  him  liable,  or  {2) 
one  cent,  whichever  is  greater.  For  the  purposes  of  the  preceding  sen- 
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tence,  the  amount  of  tax  liability  shall  he  computed  on  shipping  units 
at  the  ceiling  price,  and  a  fractional  part  of  a  cent  in  the  amount  of  tax 
liability  shall  be  disregarded  unless  it  amounts  to  one-half  cent  or  more, 
in  which  case  it  shall  be  increased  to  one  cent. 

“(k)  No  rule,  regulation,  order  or  amendment  thereto  shall  hereafter 
be  issued  under  this  title,  which  shall  deny  to  sellers  of  materials  at  retail 
or  wholesale  their  customary  percentage  margins  over  costs  of  the  materials 
during  the  period  May  24.,  1950,  to  June  24,  1950,  or  on  such  other 
nearest  representative  date  determined  under  section  402  (c) ,  as  shown  by 
their  records  during  such  period,  except  as  to  any  one  specific  item  of  a 
line  of  material  sold  by  such  sellers  which  is  in  short  supply  as  evidenced 
by  specific  government  action  to  encourage  production  of  the  item  in  gues- 
tion.  iVo  such  exception  shall  reduce  such  customary  margins  of  sellers 
at  retail  or  wholesale  beyond  the  amount  found  by  the  President,  in  writing, 
to  be  generally  equitable  and  proportionate  in  relation  to  the  general 
7'eductions  in  the  customary  margins  of  all  other  classes  of  persons  con¬ 
cerned  in  the  production  and  distribution  of  the  excepted  item  of  material. 

“Prior  to  making  any  finding  that  a  specific  item  of  material  shall  be  so 
excepted,  or  as  to  the  amount  of  the  reductions  in  customary  margins  to 
be  imposed  upon  retail  and  wholesale  sellers  of  such  item,  the  President 
shall  consult  with  representatives  of  the  affected  retail  and  wholesale  sellers 
concerning  the  basis  for  and  the  amount  of  the  exception  which  is  proposed 
with  respect  to  any  such  item. 

“For  purposes  of  this  section  a  person  is  a  ‘seller  of  a  material  at  retail 
or  wholesale'  to  the  extent  that  such  person  purchases  and  resells  an  item 
of  material  without  substantially  altering  its  form;  or  to  the  extent  that 
such  person  sells  to  ultimate  consumers  except  (1)  to  government  and 
institutional  consumers  and  (2)  to  consumers  who  purchase  for  consump¬ 
tion  in  the  course  of  trade  or  business." 

(i)  Subsection  (a)  of  section  405  of  the  Defense  Production  Act  of 
1950  is  amended  by  adding  at  the  end  thereof  the  following:  “The  Presi¬ 
dent  shall  also  prescribe  the  extent  to  which  any  payment  made,  either  in 
money  or  property,  by  any  person  in  violation  of  any  such  regulation, 
order,  or  requirement  shall  be  disregarded  by  the  executive  departments 
and  other  governmental  agencies  in  determining  the  costs  or  expenses  of 
any  such  person  for  the  purposes  of  any  other  law  or  regulation,  including 
bases  in  determining  gain  for  tax  purposes." 

(j)  Subsection  {a)  of  section  409  of  the  Defense  Production  Act  of 
1950  is  amended  to  read  as  follows: 

“(a)  Whenever  in  the  judgment  of  the  President  any  person  has  en¬ 
gaged  or  is  about  to  engage  in  any  acts  or  practices  which  constitute  or 
will  constitute  a  violation  of  any  provision  of  section  405  of  this  title, 
he  may  make  application  to  any  district  court  of  the  United  States  or 
any  Lnited  States  court  of  any  Territory  or  other  place  subject  to  the 
jurisdiction  of  the  United  States  for  an  order  enjoining  such  acts  or 
practices,  or  for  an  order  enforcing  compliance  with  such  provision,  and 
upon  a  showing  by  the  President  that  such  person  has  engaged  or  is 
about  to  engage  in  any  such  acts  or  practices  a  permanent  or  temtporary 
injunction,  restraining  order,  or  other  order,  with  or  without  such  injunc¬ 
tion  or  restraining  order,  shall  be  granted  without  bond.” 

(k)  The  second  sentence  of  subsection  (c)  of  section  409  of  the  Defense 
Production  Act  of  1950  is  amended  by  striking  out  the  words  “but  in  no 
event  shall  such  amount  exceed  the  amount  of  the  overcharge,  or  the  over¬ 
charges,  plus  $10,000,” . 
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(1)  Section  409  of  the  Defense  Production  Act  of  1950  is  further 
amended  by  adding  at  the  end  thereof  the  following  new  subsections: 

“  (d)  The  President  shall  also  prescribe  the  extent  to  which  any  pay¬ 
ment  made  by  way  of  fine  pursuant  to  subsection  (6)  of  this  section  409, 
or  any  payment  made  to  the  Lnited  States  or  to  any  buyer  in  compromise 
or  satisfaction  of  any  liability  or  of  any  right  of  action,  suit,  or  judg¬ 
ment,  authorized  pursuant  to  subsection  (c)  of  this  section  409  for  selling 
any  material  or  service,  in  violation  of  a  regulation  or  order  providing  a 
ceiling  or  ceilings,  shall  be  disregarded  by  the  executive  departments  and 
other  governmental  agencies  in  determining  the  costs  or  expenses  of  any 
such  person  for  the  purposes  of  any  other  law  or  regulation. 

“  (e)  The  term  ^  court  of  competent  jurisdiction'  as  used  in  this  section 
shall  mean  any  Federal  court  of  competent  jurisdiction  regardless  of  the 
amount  in  controversy  and  any  State  or  Territorial  court  of  competent 
jurisdiction." 

Sec,  105.  (a)  Section  403  of  the  Defense  Production  Act  of  1950  is 
hereby  amended  by  changing  the  period  at  the  end  of  the  first  sentence  to 
a  colon  and  adding  the  following:  “Provided,  however.  That  the  Presi¬ 
dent  shall  administer  any  controls  over  the  wages  or  salaries  of  employees 
subject  to  the  provisions  of  the  Railway  Labor  Act,  as  amended,  through 
a  separate  board  or  panel  having  jurisdiction  only  over  such  employees." 

(6)  Section  502  of  the  Defense  Production  Act  of  1950  is  amended  by 
changing  the  period  at  the  end  of  the  last  sentence  thereof  to  a  colon  and 
adding  the  following:  “Provided,  however.  That  in  any  dispute  between 
employees  and  carriers  subject  to  the  Railway  Labor  Act,  as  amended, 
the  procedures  of  such  Act  shall  be  followed  for  the  purpose  of  bringing 
about  a  settlement  of  such  dispute.  Any  agency  provided  for  by  such 
Act,  including  any  panel  or  panel  board  established  by  the  President  for 
the  adjustment  of  disputes  arising  under  the  Railway  Labor  Act,  as  a 
prereouisite  to  effecting  or  recommending  a  settlement  of  such  dispute, 
shall  make  a  specific  finding  and  certification  that  the  changes  proposed 
by  such  settlement  or  recommended  settlement,  are  consistent  with  such 
standards  as  may  then  be  in  effect,  established  by  or  pursuant  to  law,  for 
the  purpose  of  controlling  inflationary  tendencies:  Provided  further.  That 
in  any  nondisputed  wage  or  salary  adjustments  proposed  as  a  result  of 
voluntary  agreement  through  collective  bargaining ,  mediation,  or  other¬ 
wise,  the  same  finding  and  certification  of  consistency  with  existing  sta¬ 
bilization  policy  shall  be  made  by  the  separate  panel,  chairman  thereof, 
or  boards  as  established  and  authorized  by  the  President.  Where  such 
finding  and  certification  are  made  by  such  agency,  panel,  chairman 
thereof,  or  boards,  they  shall  after  approval  by  the  Economic  Stabilization 
Administrator  be  conclusive  and  it  shall  then  be  lawful  for  the  employees 
and  carriers,  by  agreement,  to  put  into  effect  the  changes  proposed  by  the 
settlement,  recommended  settlement,  or  voluntary  proposal  with  respect  to 
which  such  findings  and  certification  were  made." 

(c)  The  second  sentence  of  section  503  of  the  Defense  Production  Act 
of  1950  is  hereby  amended  to  read  as  follows:  “No  action  inconsistent 
with  the  provisions  of  the  Fair  Labor  Standards  Act  of  1938,  as  amended, 
other  Federal  labor  standards  statutes,  the  Labor  Management  Relations 
Act,  1947,  the  Railway  Labor  Act,  as  amended,  or  with  other  applicable 
laws  shall  be  taken  under  this  title." 
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CONTROL  OF  CREDIT 

Sec.  106.  (a)  Section  601  of  the  Defense  Production  Act  of  1950  is 
amended  by  adding  at  the  end  thereof  the  following  new  paragraph: 

“In  the  exercise  of  its  authority  under  this  section,  the  Board  shall  not 
(1)  require  a  down  payment  of  more  than  one-third  or  fix  a  maximum 
maturity  of  less  than  eighteen  months  in  connection  with  instalment 
credit  extended  for  the  purchase  of  a  new  or  used  automobile,  or  {2)  require 
a  down  payment  of  more  than  15  per  centum  or  fix  a  maximum  maturity 
of  less  than  eighteen  months  in  connection  with  instalment  credit  extended 
for  the  purchase  of  any  household  appliance  {including  phonographs  and 
radios  and  television  sets),  or  (3)  require  a  down  payment  of  more  than 
15  per  centum  or  fix  a  maximum  maturity  of  less  than  eighteen  months 
in  connection  with  instalment  credit  extended  for  the  purchase  of  house¬ 
hold  furniture  and  floor  coverings  {the  down  payments  required  by  the 
Board  in  the  exercise  of  its  authority  under  paragraphs  {!),  {2),  and  {3) 
may  be  made  in  cash,  or  by  trade-in  or  exchange  of  property,  or  by  a 
combination  of  cash  and  trade-in  or  exchange  of  property),  or  {f)  require 
a  down  payment  of  more  than  10  per  centum  or  fix  a  maximum  maturity 
of  less  than  thirty-six  months  in  connection  with  instalment  credit  extended 
for  residential  repairs,  alterations,  or  improvements  or  require  any 
down  payment  on  roofing  or  siding  repairs,  alterations  or  improvements 
in  advance  of  completion  thereof.” 

{b)  Section  603  of  the  Defense  Production  Act  of  1950  is  amended  to 
read  as  follows: 

“Sec.  603.  Any  person  who  willfully  violates  any  provision  of  section 
601 ,  602,  or  605  or  any  regulation  or  order  issued  thereunder,  upon  con-  ' 
viction  thereof,  shall  be  fined  not  more  than  $5,000  or  imprisoned  not 
more  than  one  year,  or  both.” 

(c)  Section  605  of  the  Defense  Production  Act  of  1950  is  amended  by 
adding  at  the  end  thereof  the  following  sentences:  “Subject  to  the  provision  \ 
of  this  section  with  respect  to  preserving  the  relative  credit  preferences  ■ 
accorded  to  veterans  under  existing  law,  the  President  may  require  lenders  , 
or  borrowers  and  their  successors  and  assigns  to  comply  with  reasonable  \ 
conditions  and  requirements,  in  addition  to  those  provided  by  other  laws, 
in  connection  with  any  loan  of  a  type  which  has  been  the  subject  of  action 
by  the  President  under  this  section.  Such  conditions  and  requirements  i 
may  vary  for  classifications  of  persons  or  transactions  as  the  President  || 
may  prescribe,  and  failure  to  comply  therewith  shall  constitute  a  violation  I 
of  this  section.” 

GENERAL  PROVISIONS 

Sec.  107.  The  table  of  contents  of  the  Defense  Production  Act  of  1950 
is  amended  by  striking  out  “Authority  to  requisition”  and  inserting  in 
lieu  thereof  “Authority  to  requisition  and  condemn” . 

Sec.  108.  Subsection  (c)  of  section  701  of  the  Defense  Production  Act 
of  1950  is  amended  by  striking  out  “and  having  due  regard  to  the  needs 
of  new  businesses”  and  inserting  in  lieu  thereof  the  following:  “and  ' 
having  due  regard  to  t'le  current  competitive  position  of  established  busi¬ 
ness:  Provided,  That  the  limitations  and  restrictions  imposed  on  the  pro¬ 
duction  of  specific  items  shall  not  exclude  new  concerns  from  a  fair  and 
reasonable  share  of  total  authorized  production” . 

Sec.  109.  {a)  Subsection  {a)  of  section  703  of  the  Defense  Production 
Act  of  1950  is  amended  by  striking  out  the  second  sentence  and  inserting 
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in  lieu  thereof  the  following  sentence:  “The  President  is  authorized  to 
appoint  heads  and  assistant  heads  of  any  such  new  agencies,  and  other 
officials  therein  of  comparable  status,  and  to  fix  their  compensation, 
without  regard  to  the  Classification  Act  of  194-9,  as  amended,  the  head  of 
one  such  agency  to  be  paid  at  a  rate  comparable  to  the  compensation  paid 
to  the  heads  of  executive  departments  of  the  Government,  and  other  such 
heads,  assistant  heads,  and  officials  at  rates  comparable  to  the  compensa¬ 
tion  paid  to  the  heads  and  assistant  heads  of  independent  agencies  of  the 
Government  P 

(b)  Section  703  (6)  of  the  Defense  Production  Act  of  1950  is  amended 
by  adding  at  the  end  thereof  the  following:  “There  shall  be  included  among 
the  policy-making  officers  of  each  regional  office  administering  the  authority 
conferred  by  title  IV  of  this  Act  a  resident  of  each  State  served  by  such 
office  whose  governor  reguests  such  representation  P 

(c)  Section  704  of  the  Defense  Production  Act  of  1950  is  amended  by 
adding  at  the  end  thereof  the  following  new  sentence:  “No  rule,  regulation, 
or  order  issued  under  this  Act  which  restricts  the  use  of  natural  gas  {either 
directly,  or  by  restricting  the  use  of  facilities  for  the  consumption  of 
natural  gas,  or  in  any  other  manner)  shall  apply  in  any  State  in  which  a 
public  regulatory  agency  has  authority  to  restrict  the  use  of  natural  gas 
and  certifies  to  the  President  that  it  is  exercising  that  authority  to  the 
extent  necessary  to  accomplish  the  objectives  of  this  Act.” 

(d)  Subsection  (a)  of  section  705  of  the  Defense  Production  Act  of  1950 
is  amended  by  inserting  after  “take  the  sworn  testimony  of,”  the  following: 
“and  administer  oaths  and  affirmations  to,” . 

(e)  Subsection  (a)  of  section  706  of  the  Defense  Production  Act  of  1950 
is  amended  by  striking  out  the  last  eight  words  thereof  and  inserting  in 
lieu  thereof  the  following:  “or  other  order,  with  or  without  such  injunction 
or  restraining  order,  shall  be  granted  without  bond” . 

(/)  Section  710  of  the  Defense  Production  Act  of  1950  is  amended  by 
adding  at  the  end  thereof  the  following  new  subsection: 

“(J)  The  President,  when  he  deems  such  action  necessary,  may  make 
provision  for  the  printing  and  distribution  of  reports,  in  such  number  and 
in  such  manner  as  he  deems  appropriate,  concerning  the  actions  taken 
to  carry  out  the  objectives  of  this  Act.” 

Sec.  110.  (a)  Title  VII  of  the  Defense  Production  Act  of  1950  is 
amended  by  adding  after  section  713  the  following  new  section: 

“Sec.  714-  («)  (1)  It  is  the  sense  of  the  Congress  that  small-business 
concerns  be  encouraged  to  make  the  greatest  possible  contribution  toward 
achieving  the  objectives  of  this  Act.  In  order  to  carry  out  this  policy 
there  is  hereby  created  an  agency  under  the  name  ‘Small  Defense  Plants 
Administration’  {hereinafter  referred  to  as  the  Administration),  which 
Administration  shall  be  under  the  general  direction  and  supervision  of 
the  President  and  shall  not  be  affiliated  with  or  be  within  any  other  agency 
or  department  of  the  Federal  Government.  The  principal  office  of  the 
Administration  shall  be  located  in  the  District  of  Columbia,  but  the 
Administration  may  establish  such  branch  offices  in  other  places  in  the 
United  States  as  may  be  determined  by  the  Administrator  of  the  Adminis¬ 
tration.  For  the  purposes  of  this  section,  a  small-business  concern  shall 
be  deemed  to  be  one  which  is  independently  owned  and  operated  and 
which  is  not  dominant  in  its  field  of  operation.  The  Administration, 
in  making  a  detailed  definition,  may  use  these  criteria,  among  others: 
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independency  of  ownership  and  operation,  number  of  employees,  dollar 
volume  of  business,  and  nondominance  in  its  field. 

“(£)  The  Administration  is  authorized  to  obtain  money  from  the 
Treasury  of  the  United  States,  for  use  in  the  performance  of  the  powers 
and  duties  granted  to  or  imposed  upon  it  by  law,  not  to  exceed  a  total  of 
$50,000,000  outstanding  at  any  one  time.  For  this  purpose  appropria¬ 
tions  not  to  exceed  $50,000,000  are  hereby  authorized  to  be  made  to  a 
revolving  fund  in  the  Treasury.  Advances  shall  be  made  to  the  Admin¬ 
istration  from  the  revolving  fund  when  reguested  by  the  Administration. 
This  revolving  fund  shall  be  used  for  the  purposes  enumerated  subse¬ 
quently  in  subsection  (b)  (1)  (B),  (C),  and  (D).  Reimbursements  made 
to  the  Administration  under  these  operations  shall  revert  to  the  revolving 
fund  for  use  for  the  same  purposes. 

“(S)  The  management  of  the  Administration  shall  be  vested  in  an 
Administrator  who  shall  be  appointed  by  the  President,  by  and  with  the 
advice  and  consent  of  the  Senate,  and  who  shall  be  a  person  of  outstanding 
qualifications  known  to  be  familiar  and  sympathetic  with  small-business 
needs  and  problems.  The  Administrator  shall  receive  compensation  at 
the  rate  of  $17,500  per  annum.  The  Administrator  shall  not  engage  in 
any  other  business,  vocation,  or  employment  than  that  of  serving  as 
Administrator.  The  Administrator  is  authorized  to  appoint  two  Deputy 
Administrators  to  assist  in  the  execution  of  the  functions  vested  in  the 
Administration.  Deputy  Administrators  shall  be  paid  at  the  rate  of 
$15,000  per  annum. 

“  (4)  The  Administration  shall  not  have  succession,  beyond  June  30, 
1952,  except  for  purposes  of  liquidation,  unless  its  life  is  extended  beyond 
such  date  pursuant  to  an  Act  of  Congress.  It  shall  have  power  to  adopt, 
alter,  and  use  a  seal,  which  shall  be  judicially  noticed;  to  select  and  employ 
such  officers,  employees,  attorneys,  and  agents  as  shall  be  necessary  for 
the  transaction  of  business  of  the  Administration;  to  define  their  authority 
and  duties,  require  bonds  of  them,  and  fix  the  penalties  thereof.  The 
Administration,  with  the  consent  of  any  board,  commission  independent 
establishment,  or  executive  department  of  the  Government,  may  avail  itself 
of  the  use  of  information,  services,  facilities,  including  any  field  service 
thereof,  officers,  and  employees  thereof  in  carrying  out  the  provisions  of  ■ 
this  section.  I 

“  (5)  All  moneys  of  the  Administration  not  otherwise  employed  may  j 
be  deposited  with  the  Treasurer  of  the  United  States  subject  to  check  by 
authority  of  the  Administration  or  in  any  Federal  Reserve  bank.  The 
Federal  Reserve  banks  are  authorized  and  directed  to  act  as  depositaries,  j 
custodians,  and  fiscal  agents  for  the  Administration  in  the  general  per¬ 
formance  of  its  powers  conferred  by  this  Act.  All  insured  banks,  when 
designated  by  the  Secretary  of  the  Treasury,  shall  act  as  custodians,  and 
financial  agents  for  the  Administration. 

“  (b)  (1)  Without  regard  to  any  other  provision  of  law  except  the  regula¬ 
tions  prescribed  under  section  201  of  the  First  War  Powers  Act,  1941,  as  ■ 
amended,  the  Administration  is  empowered — 

“  (/I)  to  recommend  to  the  Reconstruction  Finance  Corporation 
loans  or  advances,  on  such  terms  and  conditions  and  with  such 
maturity  as  the  Reconstruction  Finance  Corporation  may  determine 
on  its  own  discretion,  to  enable  small-business  concerns  to  finance 
plant  construction,  conversion,  or  expansion,  including  the  acquisi¬ 
tion  of  land;  or  finance  the  acquisition  of  equipment,  facilities, 
machinery,  supplies,  or  materials;  or  to  finance  research,  develop- 
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ment,  and  experimental  work  on  new  or  improved  products  or 
processes;  or  to  supply  such  concerns  vnth  capital  to  he  used  in  the 
manufacture  of  articles,  equipment,  supplies,  or  materials  for  defense 
or  essential  civilian  purposes;  or  to  establish  and  operate  technical 
laboratories  to  serve  small-business  concerns;  such  loans  or  advances 
to  he  made  or  effected  either  directly  by  the  Reconstruction  Finance 
Corporation  or  in  cooperation  with  hanks  or  other  lending  institutions 
through  agreements  to  participate  in  insurance  of  loans,  or  by  the 
purchase  of  participations,  or  otherwise; 

“{B)  to  entei  into  contracts  with  the  United  States  Government 
and  any  department,  agency,  or  officer  thereof  having  procurement 
powers  obligating  the  Administration  to  furnish  articles,  equipment, 
supplies,  or  materials  to  the  Government; 

“(C)  to  arrange  for  the  performance  of  such  contracts  by  letting 
subcontracts  to  small-business  concerns  or  others  for  the  manufacture, 
supply,  or  assembly  of  such  articles,  equipment,  supplies,  or  ma¬ 
terials,  or  parts  thereof,  or  servicing  or  processing  in  connection  there¬ 
with,  or  such  management  services  as  may  he  necessary  to  enable  the 
Administration  to  perform  such  contracts;  and 

“(D)  to  proHde  technical  and  managerial  aids  to  small-business 
concerns,  by  maintaining  a  clearinghouse  for  technical  information, 
by  cooperating  with  other  Government  agencies,  by  disseminating 
information,  and  by  such  other  activities  as  are  deemed  appropriate 
by  the  Administration. 

“{2)  In  any  case  in  which  the  Administration  certifies  to  any  officer 
of  the  Government  having  procurement  powers  that  the  Administration  is 
competent  to  perform  any  specific  Government  procurement  contract  to 
be  let  by  any  such  officers,  such  officer  shall  be  authorized  to  let  such 
procurement  contract  to  the  Administration  upon  such  terms  and  condi¬ 
tions  as  may  be  agreed  upon  between  the  Administration  and  the  procure¬ 
ment  officer. 

“  (c)  (1)  i^Ghoever  makes  any  statement  knowing  it  to  be  false  or 
whoever  willfully  overvalues  any  security,  for  the  purpose  of  obtaining 
for  himself  or  for  any  applicant  any  loan,  or  extension  thereof  by  renewal, 
deferment  of  action,  or  otherwise,  or  the  acceptance,  release,  or  substitution 
of  security  therefor,  or  for  the  purpose  of  influencing  in  any  way  the 
action  of  the  Administration,  or  for  the  purpose  of  obtaining  money, 
property,  or  anything  of  value,  under  this  section,  shall  be  punished  by  a 
fine  of  not  more  than  $5,000  or  by  imprisonment  for  not  more  than  two 
years,  or  both. 

“(2)  Whoever,  being  connected  in  any  capacity  with  the  Administration, 
(A)  embezzles,  abstracts,  purloins,  or  willfully  misapplies  any  moneys, 
funds,  securities,  or  other  things  of  value,  wheiher  belonging  to  it  or 
pledged  or  otherwise  entrusted  to  it,  or  (B)  with  intent  to  defraud  the 
Administration  or  any  other  body  politic  or  corporate,  or  any  individual, 
or  to  deceive  any  officer,  auditor,  or  examiner  of  the  Administration 
makes  any  false  entry  in  any  book,  report,  or  statement  of  or  to  the 
Administration,  or,  without  being  duly  authorized,  draws  any  order  or 
issues,  puts  forth,  or  assigns  any  note,  debenture,  bond,,  or  other  obligation, 
or  draft,  bill  of  exchange,  mortgage,  judgment,  or  decree  thereof,  or  {C) 
with  intent  to  defraud  participates,  shares,  receives  directly  or  indirectly 
any  money,  proht,  property,  or  benefit  through  any  transaction,  loan, 
commission,  contract,  or  any  other  act  of  the  Administration,  or  (D) 
gives  any  unauthorized  information  concerning  any  future  action  or  plan 
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of  the  Administration  which  might  affect  the  value  of  securities,  or,  having 
such  knowledge,  invests  or  speculates,  directly  or  indirectly,  in  the  securities 
or  property  of  any  company  or  corporation  receiving  loans  or  other 
assistance  from  the  Administration  shall  be  punished  by  a  fine  of  not 
more  than  $10,000  or  by  imprisonment  for  not  more  than  five  years,  or 
both. 

“(d)  (1)  It  shall  be  the  duty  of  the  Administration  and  it  is  hereby 
empowered,  to  coordinate  and  to  ascertain  the  means  by  which  the  produc¬ 
tive  capacity  of  small-business  concerns  can  be  most  effectively  utilized 
for  national  defense  and  essential  civilian  production. 

“(2)  It  shall  be  the  duty  of  the  Administration  and  it  is  hereby  em¬ 
powered,  to  consult  and  cooperate  with  appropriate  governmental  agencies 
in  the  issuance  of  all  orders  limiting  or  expanding  production  by,  or  in 
the  formulation  of  policy  in  granting  priorities  to,  business  concerns. 
All  such  governmental  agencies  are  required,  before  issuing  such  orders 
or  announcing  such  priority  policies,  to  consult  with  the  Administration 
in  order  that  small-business  concerns  will  be  most  effectively  utilized  in 
the  production  of  articles,  equipment,  supplies  and  materials  for  national 
defense  and  essential  civilian  purposes. 

“(e)  The  Administration  shall  have  power,  and  it  is  hereby  directed, 
whenever  it  determines  such  action  is  necessary — 

“(1)  to  make  a  complete  inventory  of  all  productive  facilities  of 
small-business  concerns  which  can  be  used  for  defense  and  essential 
civilian  production  or  to  arrange  for  such  inventory  to  be  made  by 
any  other  governmental  agency  which  has  the  facilities.  In  making 
any  such  inventory,  the  avvropriate  agencies  in  the  several  States 
shall  be  requested  to  furnish  an  inventory  of  the  productive  facilities 
of  small-business  concerns  in  each  respective  State  if  such  an  in¬ 
ventory  is  available  or  in  prospect; 

“(2)  to  consult  and  cooperate  with  officers  of  the  Government  having 
procurement  powers,  in  order  to  utilize  the  potential  productive 
capacity  of  plants  operated  by  small-business  concerns; 

“(3)  to  obtain  infoimation  as  to  methods  and  practices  which 
Government  prime  contractors  utilize  in  letting  subcontracts  and  to 
take  action  to  encourage  the  letting  of  subcontracts  by  prime  con¬ 
tractors  to  small-business  concerns  at  prices  and  on  conditions  and 
terms  which  are  fair  and  equitable; 

“(4)  to  take  such  action,  authorized  under  this  section,  as  is 
necessary  to  provide  small-business  concerns  with  an  adequate 
incentive,  excluding  subsidies,  to  engage  in  defense  and  essential 
civilian  production  and  to  facilitate  the  conversion  and  equipping  of 
plants  of  small-business  concerns  for  such  production; 

“(5)  to  determine  within  any  industry  the  concerns,  fir  ms,  persons, 
corporations,  partnerships,  cooperatives,  or  other  business  enterprises, 
which  are  to  be  designated  ‘small-business  concerns’  for  the  purpose  of 
effectuating  the  provisions  of  this  section; 

“(6)  to  certify  to  Government  procurement  officers  with  respect 
to  the  competency,  as  to  capacity  and  credit,  of  any  small-business 
concern  or  group  of  such  concerns  to  perform  a  specific  Government 
procurement  contract; 

“(7)  to  obtain  from  any  Federal  department,  establishment,  or 
agency  engaged  in  defense  procurement  or  in  the  financing  of  defense 
procurement  or  production  such  reports  concerning  the  letting  of 
contracts  and  subcontracts  and  making  of  loans  to  business  concerns 
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as  it  may  deem  pertinent  in  carrying  out  its  Junctions  under  this 
Act; 

“(S)  to  obtain  from  suppliers  oj  materials  information  pe7taining 
to  the  method  of  filling  orders  and  the  bases  for  allocating  their  supply, 
whenever  it  appears  that  any  small  business  is  unable  to  obtain  mate¬ 
rials  for  defense  or  essential  civilian  production  from  its  normal 
sources; 

“{9)  to  make  studies  and  recommendations  to  the  appropriate 
Federal  agencies  to  insure  a  fair  and  equitable  share  of  materials, 
supplies,  and  equipment  to  small-business  concerns  to  effectuate  the 
defense  program  or  for  essential  civilian  purposes; 

“(10)  to  consult  and  cooperate  with  all  Government  agencies  for 
the  purpose  of  insuring  that  small-business  concerns  shall  receive 
fair  and  reasonable  treatment  from  said  agencies;  and 

“(11)  to  establish  such  advisory  boards  and  committees  wholly 
representative  of  small  business  as  may  be  found  necessary  to  achieve 
the  purposes  of  this  section. 

“(f)  (1)  In  any  case  in  which  a  small-business  concern  or  group  of 
such  concerns  has  been  certified  by  or  under  the  authority  of  the  Admin¬ 
istration  to  be  a  competent  Government  contractor  with  respect  to  capacity 
and  credit  as  to  a  specific  Government  procurement  contract,  the  officers 
of  the  Government  having  procurement  powers  are  directed  to  accept  such 
certification  as  conclusive,  and  are  authorized  to  let  such  Government 
procurement  contract  to  such  concern  or  group  of  concerns  without  re¬ 
quiring  it  to  meet  any  other  requirement  with  respect  to  capacity  and 
credit. 

“(2)  The  Congress  has  as  its  policy  that  a  fair  proportion  of  the  total 
purchases  and  contracts  for  supplies  and  services  for  the  Government 
shall  be  placed  with  small-business  concerns.  To  effiectuate  such  policy, 
small-business  concerns  within  the  meaning  of  this  section  shall  receive 
any  award  or  contract  or  any  part  thereof  as  to  which  it  is  determined 
by  the  Administration  and  the  contracting  procurement  agencies  (A)  to 
be  in  the  interest  of  mobilizing  the  Nation’s  full  productive  capacity,  or 
(B)  to  be  in  the  interest  of  the  national  defense  program,  to  make  such 
award  or  let  such  contract  to  a  small-business  concern. 

“(3)  Whenever  materials  or  supplies  are  allocated  by  law,  a  fair  and 
equitable  percentage  thereof  shall  be  allocated  to  small  plants  unable  to 
obtain  the  necessary  materials  or  supplies  from  usual  sources.  Such 
percentage  shall  be  determined  by  the  head  of  the  lawful  allocating  author- 
ity  after  giving  full  consideration  to  the  claims  presented  by  the  Admin¬ 
istration. 

“(4)  Whenever  the  President  invokes  the  powers  given  him  in  this 
Act  to  allocate,  or  approve  agreements  allocating,  any  material,  to  an 
extent  which  the_  President  finds  will  result  in  a  significant  dislocation 
of  the  normal  distribution  in  the  civilian  market,  he  shall  do  so  in  such 
a  manner  as  to  make  available,  so  far  as  practicable,  for  business  and 
various  segments  thereof  in  the  normal  channel  of  distribution  of  such 
material,  a  fair  share  of  the  available  civilian  supply  based,  so  far  as 
practicable,  on  the  share  received  by  such  business  under  normal  condi¬ 
tions  during  a  representative  period  preceding  June  24,  1960:  Provided, 
That  the  limitations  and  restrictions  imposed  on  the  production  of  specific 
items  should  give  due  consideration  to  the  needs  of  new  concerns. 

“(g)  The  Administration  shall  make  a  report  every  ninety  days  of 
operations  under  this  title  to  the  President,  the  President  of  the  Senate, 
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and  the  Speaker  of  the  House  of  Representatives .  Such  report  shall 
include  the  names  of  the  business  concerns  to  whom  contracts  are  let,  and 
for  whom  financing  is  arranged,  by  the  Administration,  together  with  the 
amounts  involved,  and  such  report  shall  include  such  other  information, 
and  such  comments  and  recommendations,  with  respect  to  the  relation  of 
small-business  concerns  to  the  defense  effort,  as  the  Administration  may 
deem  appropriate. 

“(h)  The  Administration  is  hereby  empowered  to  make  studies  of  the 
effect  of  price,  credit,  and  other  controls  imposed  under  the  defense  pro¬ 
gram  and  whenever  it  finds  that  these  controls  discriminate  against  or 
impose  undue  hardship  upon  small  business,  to  make  recommendations 
to  the  appropriate  Federal  agency  for  the  adjustment  of  controls  to  the 
needs  of  small  business. 

“(i)  The  Reconstruction  Finance  Corporation  is  authorized  to  make 
loans  and  advances  upon  the  recommendation  of  the  Small  Defense 
Plants  Administration  as  provided  in  (b)  (1)  (A)  of  this  section  not  to 
exceed  an  aggregate  of  $100,000,000  outstanding  at  any  one  time,  on 
such  terms  and  conditions  and  with  such  maturities  as  Reconstruction 
Finance  Corporation  may  determine. 

“(j)  The  President  may  transfer  to  the  Administration  any  functions, 
powers,  and  duties  of  any  department  or  agency  which  relates  primarily 
to  small-business  problems. 

“(k)  No  loan  shall  be  recommended  or  equipment,  facilities,  or  services 
furnished  by  the  Administration  under  this  section  to  any  business  enter¬ 
prise  unless  the  owners,  partners  or  officers  of  such  business  enterp>rise 
{1)  certify  to  the  Administration  the  names  of  any  attorneys,  agents,  or 
other  persons  engaged  by  or  on  behalf  of  such  business  enterprise  for  the 
purpose  of  expediting  applications  made  to  the  Administration  for 
assistance  of  any  sort,  and  the  fees  paid  or  to  be  paid  to  any  such  persons, 
and  {2)  execute  an  agreement  binding  any  such  business  enterprise  for 
a  period  of  two  years  after  any  assistance  is  rendered  by  the  Administra¬ 
tion  to  such  business  enterprise,  to  ref  rain  from  employing,  tendering  any 
office  or  employment  to,  or  retaining  for  professional  services,  any  person 
who,  on  the  date  such  assistance  or  any  part  thereof  was  rendered,  or 
within  one  year  prior  thereto,  shall  have  served  as  an  officer,  attorney, 
agent  or  employee  of  the  Administration  occupying  a  position  or  engaging 
in  activities  which  the  Administration  shall  have  determined  involve 
discretion  with  respect  to  the  granting  of  assistance  under  this  section. 

“(1)  To  the  fullest  extent  the  Administration  deems  practicable,  it  shall 
make  a  fair  charge  for  the  use  of  Government-owned  property  and  make 
and  let  contracts  on  a  basis  that  will  result  in  a  recovery  of  the  direct 
costs  incurred  by  the  Administration. 

“{rn)  There  are  hereby  authorized  to  be  appropriated  such  sums  as 
may  be  necessary  and  ajyproiwiate  for  the  carrying  out  of  the  provisions 
and  purposes  of  this  section.” 

(6)  The  presently  designated  sections  71  f,  715,  and  716  of  the  Defense 
Production  Act  of  1950  are  redesignated  as  sections  715,  716,  and  717, 
respectively . 

Sec.  111.  The  presently  designated  section  716  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  by  striking  out  subsections  (a)  and  (b),  by 
redesignating  subsections  (c)  and  (d)  as  subsections  (b)  and  (c),  respec¬ 
tively,  and  by  inserting  the  following  new  subsection: 

“(a)  This  Act  and  all  authority  conferred  thereunder  shall  terminate 
at  the  close  of  June  SO,  1952.” 
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TITLE  II— AMENDMENTS  TO  THE  HOUSING  AND  BENT 

ACT  OF  194-7 

Sec.  201.  Section  204  (/)  of  the  Housing  and  Rent  Act  of  1947,  as 
amended,  is  amended  by  striking  out  “July  31,  1951”  and  inserting  in 
lieu  thereof  “June  30,  1952” . 

Sec.  202.  (a)  The  Housing  and  Bent  Act  of  1947,  as  amended,  is 
amended  by  striking  out  “Housing  Expediter”  wherever  it  appears  therein 
and  inserting  in  lieu  thereof  “President” . 

(b)  Section  204  (j)  of  the  Housing  and  Rent  Act  of  1947,  as  amended, 
is  repealed. 

(c)  Section  206  (e)  of  the  Housing  and  Bent  Act  of  1947,  as  amended, 
is  amended  by  striking  out  “The  principal  office  of  the  Housing 
Expediter  shall  be  in  the  District  of  Colum  bia,  but  he  or  any  duly  author¬ 
ized  representative  may  exercsie  any  or  all  of  his  powers  in  any  place  and 
attorneys”  and  inserting  in  lieu  thereof  “Attorneys” . 

(d)  Section  208  (a)  of  the  Housing  and  Rent  Act  of  1947,  as  amended, 
is  amended  to  read  as  follows: 

“(a)  The  President  shall  administer  the  potvers,  duties,  and  functions 
conferred  upon  him  by  title  II  of  this  Act  through  the  new  independent 
agency  created  pursuant  to  section  403  of  the  Defense  Production  Act 
of  1950,  and  he  shall  administer  the  powers,  duties,  and  functions  con¬ 
ferred  upon  him  by  title  I  of  this  Act  through  such  officer  or  agency  of 
the  Government  as  he  may  designate.  In  accordance  with  the  action 
taken  by  him  pursuant  to  the  preceding  sentence,  the  President  shall 
provide  for  appropriate  transfers  of  records,  property,  necessary  per¬ 
sonnel,  and  unexpended  balances  of  appropriations,  allocations,  and 
other  funds  heretofore  under  the  jurisdiction  of,  or  available  to,  the 
Office  of  the  Housing  Expediter.  Any  employees  of  the  Office  of  the 
Housing  Expediter  not  so  transferred  shall,  unless  tra.nsferred  to  other 
po.sitions  in  the  Government,  be  .separated  from  the  service.  The  Presi¬ 
dent  shall  make  such  provisions  as  he  shall  deem  appropriate  for  the 
termination  and  liquidation  of  the  affairs  of  the  Office  of  the  Housing 
Expediter.  For  the  purposes  of  determining  the  status  of  employees 
transferred  to  an  agency  administering  functions  provided  for  in  this 
Act,  they  shall  be  deemed  to  be  transferred  in  connection  with  a  transfer 
of  functions.” 

Sec.  203.  Section  204  of  the  Housing  and  Bent  Act  of  1947,  as  amended, 
is  amended  by  adding  at  the  end  thereof  the  following: 

“  (k)  The  President  shall  by  regulation  or  order  establish  such  maximum 
rent  or  maximum  rents  as  in  his  judgment  will  be  fair  and  eauitable  for 
controlled  housing  accommodations  (as  defined  in  section  202  (c))  (1) 
in  any  State  which  by  law  declares  that  there  exists  such  a  shortage  in 
rental  housing  accommodations  as  to  require  Federal  rent  control  in  such 
State,  or  (2)  in  any  incorporated  city,  town,  village,  or  in  the  unincor¬ 
porated  area  of  any  county  (other  than  a.  city,  town,  village,  or  unincor¬ 
porated  area  of  any  county  within  a  State  which  is  controlling  rents)  upon 
receipt  of  a  resolution  of  its  governing  body  adopted  for  that  purpose  in 
accordance  with  applicable  local  law  and  based,  upon  a  finding  by  such 
governing  body,  reached  as  a  result  of  a  public  hearing  held  after  ten 
days’  notice,  that  there  exists  such  a  shortage  in  rental  housing  accommo¬ 
dations  as  to  require  Federal  rent  control  in  such  city,  town,  village,  or 
unincorporated  area  in  such  county.  In  establishing  any  maximum 
rent  for  any  housing  accommodations  under  this  subsection  the  President 
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shall  give  due  consideration  to  the  rents  'prevailing  for  such  housing 
accommodations  or  comparable  housing  accommodations  during  the  period 
from  Ala'y  24,  1950,  to  June  24,  1950,  and  he  shall  make  adjustment 
for  such  relevant  factors  as  he  shall  deem  to  be  of  gerieral  applicability 
in  respect  to  such  accommodations,  including  increases  or  decreases  in 
property  taxes  and  other  costs  'within  such  State,  incorporated  city,  town, 
or  village,  or  unincorporated  area. 

“(1)  Whenever  the  Secretary  of  Defense  and  the  Director  of  Defense 
Mobilization,  acting  jointly,  shall  determine  and  certify  to  the  President 
that  any  area  {whether  then  or  ever  controlled  or  decontrolled  under  this 
Act)  is  a  critical  defense  housing  area,  the  President  shall  by  regulation 
or  order  establish  such  maximum  rent  or  maximum  rents  for  any  housing 
accommodations,  not  then  subject  to  rent  control,  in  such  area  or  portion 
thereof  as  in  his  judgment  will  he  fair  and  equitable.  Notu/ithstanding 
the  provisions  of  section  202  (c)  the  term  ^controlled  housing  accommoda¬ 
tions'  as  applied  to  any  such  critical  defense  housing  area  shall  include 
all  housing  accommodations  in  the  area,  without  exception.  In  establish¬ 
ing  any  maximum  rent  for  any  housing  accommodations  under  this  sub¬ 
section,  the  President  shall  give  due  consideration  to  the  rents  prevailing 
for  such  housing  accommodations  or  comparable  housing  accommodations 
during  the  peidod  from  Alay  24,  1950,  to  June  24,  1950,  and  he  shall 
make  adjustment  for  such  relevant  factors  as  he  shall  determine  and  deem 
to  be  of  general  applicability  in  respect  to  such  accommodations,  including 
increases  or  decreases  in  property  taxes  and  other  costs  'within  such  area. 
Maximum  rents  in  any  critical  defense  housing  area  shall  be  terminated 
at  such  time  as  the  Secretary  of  Defense  and  the  Director  of  Defense 
Mobilization,  acting  jointly,  shall  determine  and  certify  to  the  President 
that  such  area  is  no  longer  a  critical  defense  housing  area,  or  as  provided 
in  subsection  (e)  or  (j)  of  this  section:  Provided,  however,  Thai  in  any 
area  where  maximum  rents  are  removed  under  the  procedures  provided  in 
subsection  (e)  or  (j)  of  this  section,  maximum  rents  may  be  reestablished 
after  the  expiration  of  thirty  days  on  the  determination  and  certification 
of  the  Secretary  of  Defense  and  the  Director  of  Defense  Moblization,  act¬ 
ing  jointly.  No  area  shall  be  certified  as  a  critical  defense  housing  area 
under  the  authority  granted  in  this  subsection  unless  all  the  following 
conditions  exist  in  such  area: 

“(1)  a  new  defense  plant  or  installation  has  been  or  is  to  be  provided, 
or  an  existing  defense  plant  or  installation  has  been  or  is  to  be  reactivated 
or  its  operation  substantially  expanded; 

“(2)  substantial  in  migration  of  defense  workers  or  military  personnel 
is  required  to  carry  out  activities  at  such  plant  or  installation:  and 

“(3)  a  substantial  shortage  of  housing  required  for  such  defense 
workers  or  military  personnel  exists  or  impends  which  has  resulted  or 
threatens  to  result  in  excessive  rent  increases  and  which  impedes  or 
threatens  to  impede  activities  of  such  defense  plant  or  installation. 

“(to)  Whenever  an  area  has  been  certified  under  subsection  if)  to  be  a 
critical  defense  housing  area,  real-estate  construction  credit  controls 
imposed  under  title  VI  of  the  Defense  Production  Act  of  1950  shall  be 
relaxed  to  the  extent  necessary  to  encourage  construction  of  housing  for 
defense  workers  and  military  personnel:  Provided,  That  the  certification, 
pursuant  to  subsection  (1),  that  an  area  is  a  critical  defense  housing  area 
shall  not  be  eijective  in  such  area  fot  any  of  the  purposes  of  this  section 
until  such  real  estate  construction  credit  contiols  have  been  relaxed  as 
as  provided  in  this  subsection  to  the  extent  necessary  in  the  determination 
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oj  the  President.  The  fact  that  any  area  has  been  certified  as  a  critical 
defense  housing  area  under  subsection  (1)  shall  not  make  such  area 
ineligible  for  the  location  of  additional  defense  plants,  facilities,  or 
installations,  or  as  a  source  of  additional  military  vrocurement  of  any 
sort. 

“(n)  No  maximum  rents  shall  be  established  under  subsection  (/)  for 
housing  accommodations  in  any  State  where  rent  control  is  in  effect  or  in 
any  locality  where  local  rent  control  is  in  effect,  unless  the  rent  component 
of  the  Consumers’  Index  of  the  Bureau  of  Labor  Statistics  for  such  State 
or  locality  has  increased  more  than  the  United  States  average  of  the  rent 
component  of  such  index  during  the  last  six  months  for  which  such  index 
is  available  immediately  preceding  the  establishment  of  such  maximum 
rents.  The  rent  component  of  the  Consumers’  Index  of  the  Bureau  of 
Labor  Statistics  for  any  State  shall  be  the  average,  weighted  by  population 
as  determined  by  the  Bureau  of  Labor  Statistics,  for  all  reported  cities 
in  the  State,  except  that,  where  only  one  city  is  reported,  the  rent  component 
for  the  State  shall  be  the  rent  component  for  that  city.  Upon  the  establish¬ 
ment  of  maximum  rents  pursuant  to  subsection  (1)  for  housing  accom¬ 
modations  in  a  State  in  which  State  rent  control  is  in  effect.  State  rent 
control  shall  thereupon  terminate.  Upon  the  establishment  of  maximum 
rents  pursuant  to  subsection  (1)  for  housing  accommodations  in  a  locality 
in  which  local  rent  control  is  in  effect,  local  rent  control  shall  thereupon 
terminate.  The  rent  component  for  any  locality  subject  to  local  rent 
control  shall  be  the  rent  component  as  established  by  the  Bureau  of  Labor 
Statistics  for  that  locality.  Where  data  concerning  rents  have  not  been 
heretofore  collected  for  a  city  in  a  State  having  State  rent  control  or  for  a 
particular  locality  which  has  local  rent  control,  the  President  may  cause 
a  survey  to  be  made  by  the  Bureau  of  Labor  Statistics  for  the  purpose  of 
establishing  a  rent  component  for  that  State  or  locality.  For  the  pur¬ 
poses  of  this  subsection.  State  rent  control  shall  be  deemed  in  effect  in 
any  State  in  which  maximum  rents  are  controlled  pursuant  to  State  law 
throughout  the  State,  regardless  of  whether  maximum  rents  are  actually 
in  effect  in  every  locality  of  the  State. 

“(o)  In  order  to  compensate  for  increases  which  have  occurred  in  costs 
and  prices,  the  maximum  rent  in  effect  on  the  date  of  enactment  of  this 
subsection  for  any  housing  accommodation  shall,  upon  sworn  application, 
be  increased  to  120  per  centum  of  the  following :  The  maximum  rent  for 
the  housing  accommodation  in  effect  on  June  30,  1947  {or  if  no  maximum 
rent  was  then  in  effect  for  the  housing  accommodation,  the  maximum 
rent  then  in  effect  for  comparable  housing  accommodations) ,  plus  the 
amount  of  any  increase  allowed  or  allowable  under  this  Act  for  major 
capital  improvements  or  for  increases  in  living  space,  services,  furniture, 
furnishings,  or  equipment,  and  minus  any  decrease  required  or  requirable 
under  this  Act  for  decreases  in  living  space,  services,  furniture,  furnish¬ 
ings,  or  equipment,  or  for  substantial  deterioration  or  failure  to  perform 
ordinary  repair,  replacement,  or  maintenance.  Any  increase  in  a  maxi¬ 
mum  rent  applied  for  under  this  subsection  which  is  based  upon  the  maxi¬ 
mum  rent  in  effect  on  June  SO,  1947,  for  thepaHicular  housing  accommo¬ 
dation  and  upon  increases  and  decreases  actually  allowed  under  this 
Act  shall  be  effective  upon  the  filing  of  the  application.  Nothing  in  this 
subsection  shall  require  the  reduction  of  any  maximum  rent,  nor  prevent 
such  additional  adjustment  for  increases  in  costs  and  prices  as  the 
President  may  deem  appropriate.” 
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Sec.  20 If.  Section  205  of  the  Housing  and  Rent  Act  of  1947,  as 
amended,  is  amended  to  read  as  follows: 

“Sec.  205.  {a)  Any  person  who  demands,  accepts,  receives,  or  retains 
any  payment  of  rent  in  excess  of  the  maximum  rent  prescribed  under  the 
provisions  of  this  Act,  or  any  regulation,  order,  or  requirement  thereunder, 
shall  he  liable  to  the  person  from  whom  such  payment  is  demanded, 
accepted,  received,  or  retained  {or  shall  be  liable  to  the  United  States  as 
hereinafter  provided)  for  reasonable  attorney' s  fees  and  costs  as  determined 
by  the  court,  plus  liquidated  damages  in  the  amounts  of  (1)  $50,  or  {2) 
not  more  than  three  times  the  amount  by  which  the  payment  or  payments 
demanded,  accepted,  received,  or  retained  exceed  the  maximum  rent  which 
could  lawfully  he  demanded,  accepted,  received,  or  retained,  as  the  court 
in  its  discretion  may  determine,  whichever  in  either  case  may  he  the 
greater  amount:  Provided,  That  the  amount  of  such  liquidated  damages 
shall  be  the  amount  of  the  overcharge  or  overcharges  if  the  defendant  proves 
that  the  violation  was  neither  willful  nor  the  result  of  failure  to  take 
practicable  precautions  against  the  occurrence  of  the  violation. 

“{b)  Any  person  who  unlawfully  evicts  a  tenant  shall  be  liable  to  the 
person  so  evicted  {or  shall  be  liable  to  the  United  States  as  hereinafter 
provided)  for  reasonable  attorney’s  fees  and  costs  as  determined  by  the 
court,  plus  liquidated  damages  in  the  amounts  of  {1)  one  month’s  rent 
or  $50,  whichever  is  greater,  or  {2)  not  more  than  three  times  such  monthly 
rent,  or  $150,  whichever  is  greater:  Provided,  That  the  amount  of  such 
liquidated  damages  shall  be  the  amount  of  one  month’s  rent  or  $50,  which¬ 
ever  is  greater,  if  the  defendant  proves  that  the  violation  was  neither 
willful  nor  the  result  of  failure  to  take  practicable  precautions  against 
the  occurrence  of  the  violation. 

“(c)  Suit  to  recover  liquidated  damages  as  provided  in  this  section  may 
be  brought  in  any  Federal  court  of  competent  jurisdiction  regardless  of 
the  amount  involved,  or  in  any  State  or  Territorial  court  of  competent 
jurisdiction,  within  one  year  after  the  date  of  violation:  Provided,  That 
if  the  person  from  whom  such  payment  is  demanded,  accepted,  received, 
or  retained,  or  the  person  wron' fully  evicted,  either  fails  to  institute  an 
action  under  this  section  within  thirty  days  from  the  date  of  the  occurrence 
of  the  violation  or  is  not  entitled  for  any  reason  to  bring  the  action,  the 
United  States  may  settle  the  claim  arising  out  of  the  violation  or  within 
one  year  after  the  date  of  violation  may  institute  such  action.  If  such 
claim  is  settled  or  such  axtion  is  instituted,  the  person  from  whom  such 
payment  is  demanded,  accepted,  received,  or  retained,  or  the  person  wrong¬ 
fully  evicted,  shall  thereafter  he  barred  from  bringing  an  action  for  the 
same  violation  or  violations.  For  the  purpose  of  determining  the  amount 
of  liquidated  damages  to  be  awarded  to  the  plaintiff  in  an  action  brought 
under  subsection  {a)  of  this  section,  all  violations  alleged  in  an  action 
under  said  subsection  {a)  which  were  committed  by  the  defendant  with 
respect  to  the  plaintiff  prior  to  the  bringing  of  such  an  action  shall  be 
deemed  to  constitute  one  violation  and,  in  such  action  under  subsection 
(a)  of  this  section,  the  amount  dem,anded,  accepted,  received,  or  retained 
in  connection  with  such  one  violation  shall  be  deemed  to  be  the  aggregate 
amount  demanded,  accepted,  received,  or  retained  in  connection  with  all 
such  violations.  A  judgment  for  damages  or  on  the  merits  in  any  action 
under  either  subsection  {a)  or  (b)  of  this  section  shall  be  a  bar  to  any 
recovery  under  the  same  subsection  of  this  section  in  any  other  action 
against  the  same  dejendant  on  account  of  any  violation  with  respect  to 
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the  same  person  prior  to  the  institution  oj  the  action  in  which  such  judg¬ 
ment  was  rendered.'’ 

Sec.  205.  Section  206  (a)  oj  the  Housing  and  Bent  Act  of  1947,  as 
amended,  is  amended  to  read  as  follows: 

“(a)  (1 )  It  shall  be  unlaicjul  for  any  person  to  demand,  accept,  receive, 
or  retain  any  rent  for  the  use  or  occupancy  of  any  controlled  housing 
accommodations  in  excess  of  the  maximum  rent  prescribed  under  this 
Act,  or  otherwise  to  do  or  omit  to  do  any  act,  in  violation  of  this  Act, 
or  of  any  regulation  or  order  or  requirement  under  this  Act,  or  to  offer, 
solicit,  attempt,  or  agree  to  do  any  oj  the  joregoing. 

“(2)  It  shall  be  unlaw jul  j or  any  person  to  evict,  remove,  or  exclude, 
or  cause  to  be  evicted,  removed,  or  excluded,  any  tenant  jrom  any  controlled 
housing  accommodations  in  any  manner  or  upon  any  grounds  except  as 
authorized  or  permitted  by  the  provisions  oj  this  Act  or  any  regulation, 
order,  or  requirement  thereunder,  and  any  person  who  lawjully  gains 
possession  from  a  tenant  oj  any  controlled  housing  accommodations,  and 
thereafter  fails  jully  to  comply  with  such  requirements  or  conditions  as 
may  have  been  imposed  jor  such  possession  by  the  provisions  oj  this  Act 
or  any  regulation,  order,  or  requirement  thereunder,  shall  also  be  deemed 
to  have  unlawjully  evicted  such  tenant  and  shall  be  liable  to  such  tenant, 
or  to  the  United  States,  as  provided  in  this  Act.” 

Sec.  206.  Section  202  (a)  oj  the  Housing  and  Rent  Act  oj  1947,  as 
amended,  is  amended  to  read  as  follows: 

“  (a)  The  term  ^person’  includes  an  individual,  corporation,  partner¬ 
ship,  association,  or  any  other  organized  group  oj  persons,  or  legal 
successor  or  representative  oj  the  joregoing,  and  includes  the  United 
States  or  any  agency  thereoj,  or  any  other  government,  or  any  of  its 
political  subdivisions,  or  any  agency  oj  any  of  the  joregoing:  Provided, 
That  no  punishmient  provided  by  this  Act  shall  apply  to  the  United 
States,  or  to  any  such  government,  political  subdivision,  or  government 
agency.” 

Sec.  207.  (a)  The  jirst  sentence  oj  section  202  (c)  (1)  (A)  oj  the 
Housing  and  Rent  Act  oj  1947,  as  amended,  is  amended  by  striking  out 
the  jolloioing:  “which  is  located  in  a  city  oj  less  than  two  million  jive 
hundred  thousand  population  according  to  the  1940  decennial  census  and” . 

(b)  Section  202  (c)  (!)  (B)  oj  the  Housing  and  Rent  Act  oj  1947,  as 
amended,  is  repealed. 

(c)  The  proviso  in  section  204  (h)  of  the  Housing  and  Rent  Act  oj  1947 , 
as  amended,  is  repealed. 

Sec.  208.  Section  202  (d)  oj  the  Housing  and  Rent  Act  oj  1947 ,  as 
amended,  is  amended  by  inserting  after  “204  (i)  U)  or  (2)”  the  jollowing : 
“,  204  (k),  or  204  (1)”. 

Sec.  209.  The  jirst  sentence  oj  section  204  (b)  (1)  oj  the  Housing  and 
Rent  Act  oj  1947,  as  amended,  is  amended  by  striking  out  “  (h)  and  {i)” 
and  inserting  in  lieu  thereoj “  {h) ,  (i),  (k),  (1),  and  (o)”. 

Sec.  210.  Nothing  in  this  Act  or  in  the  Housing  and  Rent  Act  oj  1947 , 
as  amended,  shall  be  construed  to  require  any  person  to  offer  any  housing 
accommodations  jor  rent. 

Sec.  211.  (a)  The  last  sentence  oj  section  4  (c)  oj  the  Housing  and 
Rent  Act  oj  1947,  as  amended,  ?s  amended  by  inserting  ajter  the  word 
“section”  the  jollowing:  “for  persons  engaged  in  national  defense 
activities  and” . 
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(6)  Section  If.  (e)  of  the  Housing  and  Bent  Act  of  1947,  as  amended, 
is  amended  by  str'kinq  out  ^‘July  31,  1951”  and  insertinq  in  lieu  thereof 
“June  SO,  1952”. 

(c)  Section  4  of  such  Act  is  amended  by  adding  at  the  end  thereof  the 
following  new  subsection: 

“(f)  For  the  purposes  of  this  section,  any  parent  of  a  member  of  the 
armed  forces  of  the  United  States  who  lost  his  life  in  the  armed  services  of 
the  United  States  since  September  16,  1940,  shall  be  considered  to  be  a 
member  of  the  family  of  a  veteran  of  World  War  II.” 

Sec.  212.  Section  215  of  the  Independent  Offices  Appropriation  Act, 
1946  {59  Stat.  134),  section  213  of  the  Independent  Offices  Appro¬ 
priation  Act.  1947  {60  Stat.  81),  are  hereby  repealed. 

And  the  House  agree  to  the  same. 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Albert  Rains, 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

Henry  O.  Talle, 

^Managers  on  the  Part  of  the  House. 
Burnet  R.  Maybank, 

A.  Willis  Robertson, 

John  Sparkman, 

J.  Allen  Frear,  Jr., 

Homer  E.  Capehart, 

John  W.  Bricker, 

Irving  M.  Ives, 

Managers  on  the  Part  of  the  Senate. 


STATE^NIENT  OF  THE  MANAGERS  ON  THE  PART  OF  THE  HOUSE 


The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of  the  House 
to  the  bill  (S.  1717)  to  amend  and  extend  the  Defense  Production 
Act  of  1950  and  the  Housing  and  Rent  Act  of  1947,  as  amended, 
submit  the  following  statement  in  explanation  of  the  effect  of  the 
action  agreed  upon  by  the  conferees  and  recommended  in  the  accom¬ 
panying  conference  report: 

The  House  amendment  struck  out  all  of  the  Senate  bill  after  the 
enacting  clause  and  inserted  a  substitute  amendment.  The  conferees 
have  agreed  to  a  substitute  for  both  the  Senate  bill  and  the  House 
amendment.  Except  for  technical,  clarifying,  and  conforming  changes, 
the  following  statement  explains  the  differences  between  the  House 
amendment  and  the  substitute  agreed  to  in  conference. 

IMPORTS  ON  FATS  AND  OILS 

The  House  amendment  added  a  new  section  to  title  T  of  the  Defense 
Production  Act  of  1950  providing  that  no  imports  of  certain  fats  and 
oils,  peanuts,  butter,  cheese,  and  other  dairy  products  and  rice  and 
rice  products  shall  be  admitted  to  the  United  States  until  after  June 
30,  1953,  which  would — 

(a)  impair  or  reduce  the  domestic  production  of  any  such  commodity  or  product 
below  present  production  levels,  or  below  such  higher  levels  as  the  Secretary  of 
Agriculture  may  deem  necessary  in  view  of  domestic  and  international  conditions, 
or  (b)  interfere  with  the  orderly  domestic  storing  and  marketing  of  any  such 
commodity  or  product,  or  (c)  result  in  any  unnecessary  burden  or  expenditures 
under  any  Government  price  support  program. 

The  Senate  bill  contained  a  generally  similar  provision.  The  con¬ 
ference  substitute  adopts  this  provision  but  provides  that  (1)  the 
three  findings  with  respect  to  the  respective  commodities  are  to  be 
made  by  the  Secretary  of  Agriculture,  (2)  the  provision  is  to  apply 
until  June  30,  1952,  and  (3)  the  President  shall  exercise  the  authority 
provided  in  the  provision. 

ACQUISITION  OF  REAL  PROPERTY 

Section  201  of  the  Defense  Production  Act  of  1950  authorizes  the 
President  to  requisition  both  real  and  personal  property  under  certain 
circumstances.  The  House  amendment  amended  this  section  so  as 
to  provide  that  real  property  shall  not  be  requisitioned,  but  may  be 
acquired  by  condemnation  (as  well  as  by  other  means  of  transfer) 
where  necessary  for  the  national  defense.  Safeguards  are  provided 
in  connection  with  the  use  of  this  condemnation  power:  Prior  negotia¬ 
tion  is  required,  except  where  undue  delay  would  result;  possession 
may  not  be  ordered  surrendered  until  after  a  declaration  of  taking 
has  been  filed  and  deposit  made  into  court;  except  where  title  is  in 
dispute  75  percent  of  the  deposit  must  be  paid  to  the  owner  on  appli¬ 
cation.  The  House  amendment  also  provided  that  before  property 
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is  acquired  under  section  201  for  the  armed  services,  agreement  must 
be  reached  with  the  Senate  and  House  Committees  on  Armed  Services. 
The  Senate  bill  contained  no  provision  dealing  with  condemnation. 
The  conference  substitute  follows  the  language  of  the  House  amend¬ 
ment  except  that  it  permits  the  requisitioning  of  certain  real  property 
(equipment,  facilities,  buildings,  and  other  structures)  which  is  to  be 
demolished  and  used  as  scrap  or  is  to  be  removed  and  used  as  second¬ 
hand  material ;  and  the  provision  relating  to  the  Senate  and  House 
Committees  on  Armed  Services  is  not  included. 

PURCHASES  FOR  GOVERNMENT  USE  OR  RESALE 

Section  303  (a)  of  the  Defense  Production  Act  of  1950  authorizes 
the  President  to  purchase  metals,  minerals,  and  other  raw  materials 
for  Government  use  or  resale.  The  House  amendment  made  five 
changes  with  respect  to  this  authority.  (1)  The  House  amendment 
broadened  this  authority  to  include  materials  generally,  rather  than 
only  raw  materials.  (2)  Agricultural  commodities  may  not  now  be 
purchased  under  section  303  (a)  for  resale  except  for  industrial  uses  or 
stockpiling;  the  House  amendment  continued  this  restriction  as  to 
domestically  produced  agricultural  commodities,  but  eliminated  it  as 
to  imported  agricultural  commodities.  (3)  Section  303  (a)  now  pro¬ 
vides  that  no  agricultural  commodity  purchased  under  it  may  be  sold 
at  less  than  the  higher  of  (A)  the  current  market  price,  or  (B)  the 
minimum  price  established  under  section  407  of  the  Agricultural  Act 
of  1949  for  sales  of  the  commodity  by  the  Commodity  Credit  Cor¬ 
poration.  The  House  amendment  rewrote  this  provision  to  cover  all 
commodities  purchased  under  section  303  (a)  and  to  provide  that 
they  may  not  be  sold  at  less  than  the  established  ceiling  price,  or,  if 
there  is  no  established  ceiling  price,  the  higher  of  (A)  the  domestic 
market  price  or  (B)  in  the  case  of  an  agricultural  commodity,  the 
minimum  price  established  under  the  provision  referred  to  above  for 
sales  by  the  Commodity  Credit  Corporation.  (4)  The  House  amend¬ 
ment  provided  that  no  purchase  or  commitment  to  purchase  any 
agricultural  commodity  calling  for  delivery  more  than  1  year  after 
the  expiration  of  the  act  shall  be  m.ade  under  section  303  (a).  (5)  A 

provision  is  now  included  in  section  303  (b)  which  forbids  purchases 
under  section  303  (a)  at  higher  than  currently  prevailing  market 
prices  except  under  specified  chcumstances.  The  House  amendment  | 
revised  this  provision  so  that  it  applies  to  purchases  at  higher  than  | 
established  ceiling  prices,  or,  if  there  be  no  established  ceiling  prices, 
currently  prevailing  m.arket  prices.  The  Senate  bill  contained  no 
such  provisions.  The  conference  substitute  contains  the  provisions 
of  the  House  am.endment,  with  the  following  changes:  (1)  Minerals 
and  metals  purchased  under  section  303  (a)  may  be  sold  at  less  than 
the  established  ceiling  price,  but  not  less  than  the  current  domestic 
market  price;  (2)  the  provision  barring  contracts  calling  for  delivery 
more  than  1  year  after  the  expiration  oif  the  act  is  limited  to  imported 
agricultural  commodities;  and  (3)  a  provision  is  added  that  purchases 
and  com.mitments  to  purchase  under  section  303  (a)  may  not  be  made 
for  any  period  extending  beyond  June  30,  1962. 
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DIFFERENTIAL  SUBSIDIES 

The  House  amendment  added  a  new  subsection  (c)  to  section  303 
of  the  Defense  Production  Act  of  1950,  authorizing  difi'erential  subsidy 
payments  on  domestically  produced  materials  other  than  agricultural 
commodities  under  certain  cu’cumstances.  Such  payments  would  be 
authorized  only  if  the  President  finds  (1)  that  under  generally  fair  and 
equitable  ceiling  prices  a  decrease  in  supplies  from  high-cost  sources 
of  a  material  will  result,  and  that  such  supplies  must  be  continued  to 
cany  out  the  objectives  of  the  act;  or  (2)  that  a  temporary  increase  in 
cost  of  production,  distribution,  or  transportation  threatens  to  impair 
maximum  production  or  supply  of  any  material  in  any  area  at  stable 
prices.  \^Tiere  the  President  finds  that  such  a  condition  exists  the 
subsection  authorizes  him  to  provide  for  subsidy  payments  on  any 
domestically  produced  material  other  than  an  agricultural  commodity 
in  such  amounts  and  in  such  mamier,  and  on  such  terms  and  conditions, 
as  he  determines  to  be  necessary  to  correct  the  condition.  The 
Senate  bill  contains  no  such  provision.  The  conference  substitute 
follows  the  language  of  the  House  amendment,  Avith  the  following 
changes:  (1)  subsidy  payments  to  continue  supplies  from  high-cost 
sources  may  be  made  only  on  domestically  produced  raw  or  non- 
processed  materials  other  than  agricultural  commodities;  and  (2) 
the  authority  to  make  subsidy  payments  Avhere  a  temporary  increase 
in  cost  of  production,  distribution,  or  transportation  threatens  to 
impair  the  production  or  supply  of  a  material  is  modified  to  authorize 
such  payments  only  in  case  of  a  temporary  increase  in  the  cost  of 
transportation. 

COMPARATIVE  EARNINGS  STANDARDS 

The  House  amendment  provided  that  no  ceiling  price  shall  be 
decreased,  and  no  increase  in  a  ceiling  price  shall  be  denied,  on  the 
sole  basis  of  the  comparative  profits  earned  before  and  after  June  24, 
1950;  it  also  provided  that  no  adjustment  iu  a  ceiling  price  shall  be 
denied  on  the  sole  basis  of  the  profits  earned  by  the  same  seller  from 
sales  of  other  materials  or  services.  The  Senate  bill  contained  no 
such  provision.  The  conference  substitute  does  not  contain  this 
provision  of  the  House  amendment. 

PRICE  ROLL-BACKS  AND  ADJUSTMENTS 

The  Senate  bill  provided  that  after  the  enactment  of  S.  1717  no 
ceiling  price  shall  become  effective  which  is  below  either  (1)  the  price 
prevailing  just  before  the  date  of  issuance  of  the  regulation  or  order 
establishing  such  ceiling  price  or  (2)  the  price  prevailing  during  the 
period  January  25,  1951,  to  February  24,  1951,  inclusive.  With 
respect  to  nonagricultural  commodities  the  Senate  bill  permitted  price 
roll-backs  to  a  period  before  January  25,  1951,  if  the  ceiling  price 
reflects  adjustments  for  increases  or  decreases  in  actual  factory  and 
labor  costs,  including  reasonable  allowances  for  other  costs  occurring 
subsequent  to  such  period. 

The  House  amendment  placed  a  limitation  on  price  roll-backs  only 
with  respect  to  agricultural  commodities,  including  livestock,  and 
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provided  that  no  ceiling  shall  be  established  or  maintained  for  any 
agricultural  commodity,  including  livestock,  below  90  percent  of  the 
price  received  (by  grade)  by  producers  on  Alay  19,  1951,  as  determined 
by  the  Secretary  of  Agriculture. 

The  conference  substitute  contains  the  provisions  of  the  House 
amendment  with  respect  to  agricultural  commodities  including  live¬ 
stock.  The  committee  of  conference  adopted  a  new  paragraph  relating 
to  nonagricultural  commodities  or  services.  This  provides  that  after 
the  enactment  of  S.  1717  no  ceiling  price  shall  become  effective  which 
is  below  the  lower  of  the  price  prevailing  just  before  the  date  of 
issuance  of  the  regulation  or  order  establishing  such  ceiling  price  or 
the  price  prevailing  during  the  period  January  25,  1951,  to  February 
24,  1951 ,  inclusive.  Price  roll-backs  are  permitted  provided  the  ceiling 
price  either  (1)  is  based  upon  the  highest  price  received  for  the  material 
or  service  between  January  1,  1950  and  June  24,  1950,  iuclusive,  and 
reflects  adjustments  for  subsequent  increases  or  decreases  in  costs 
occurring  prior  to  July  26,  1951,  or  (2)  are  established  under  regulations 
issued  prior  to  the  enactment  of  S.  1717.  The  conference  substitute 
further  provides  that  any  person  may,  upon  application  and  a  proper 
sho^ving  of  his  prices  and  costs,  receive  an  adjustment  of  his  ceiling 
prices  in  the  manner  prescribed  in  clause  (1)  of  this  paragraph. 

This  roll-back  amendment  ^vifl  permit  the  Administration  to  roll 
back  the  price  of  all  gougers  to  a  fair  and  reasonable  level  but  will 
protect  the  fair  and  reasonable  profit  of  those  who  have  merely  added 
to  their  prewar  prices  the  necessary  and  unavoidable  costs  of  doing 
business  which  they  have  since  incurred. 

CEILING  PRICES  ON  MILK 

Section  402  (d)  (3)  of  the  Defense  Production  Act  of  1950  contains 
a  special  provision  governing  the  establishment  of  ceiling  prices  for 
fluid  milk  in  areas  not  under  a  marketing  agreement  or  order  issued 
under  the  Agricultural  Marketing  Agreement  Act  of  1937.  The  House 
amendment  amended  this  special  provision  to  make  it  apply  to  all 
milk  in  such  areas.  The  Senate  bill  contained  no  provision  on  this 
subject.  The  conference  substitute  provides  that  no  ceiling  prices 
to  producers  of  milk  or  butterfat  used  for  manufacturing  dauy 
products  shall  be  issued  unless  and  until  the  Secretary  of  Agri¬ 
culture  shall  determine  that  such  prices  are  reasonable  m  view  of 
certain  prescribed  standards. 

SALARIES  FOR  PROFESSIONAL  SERVICES 

The  House  amendment  contamed  a  provision  exempting  from  wage 
controls  w^ages,  salaries,  and  other  compensation  paid  for  professional 
services.  The  Senate  bill  contained  no  such  provision.  The  confer¬ 
ence  substitute  limits  the  exemptions  from  wage  controls  to  the  wages, 
salaries,  and  other  compensation  paid  to  persons  employed  in  pre¬ 
scribed  capacities  in  the  medical  and  legal  profession. 

EXEMPTION  FOR  PUBLIC  UTILITIES  AND  COMMON  CARRIERS 

Section  402  (e)  (v)  of  the  Defense  Production  Act  of  1950  exempts 
from  price  control  rates  charged  by  any  common  carrier  or  other 
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public  utility.  The  House  amendment  contained  a  provision  which 
would  limit  this  exemption  to  any  common  carrier  or  other  public 
utility  whose  proposed  increase  in  any  rate  or  charge  is  subject  to 
control  by  a  public  regulatory  authority  exercising  jurisdiction  to 
approve  or  disapprove  proposed  increases  in  such  rates  or  charges. 
The  Senate  bill  contained  no  similar  provision.  The  conference  sub¬ 
stitute  does  not  contain  this  provision  of  the  House  amendment. 

ALLOWANCE  FOR  GROSS  RECEIPTS  TAXES 

The  House  amendment  provided  that  where  a  State  or  local  gross 
receipts  tax  or  gross  income  tax  is  imposed  on  the  sale  or  delivery  of 
a  material  or  service,  the  person  selling  or  delivering  it  may  receive 
for  the  material  or  service  involved,  in  addition  to  the  ceiling  price, 
(1)  an  amount  equal  to  the  amount  of  the  tax  liability  or  (2)  one 
cent,  whichever  is  greater.  The  Senate  bill  contained  no  similar 
provision.  The  conference  substitute  retains  this  provision  of  the 
House  amendment.  It  is  the  intention  of  the  Committee  of  Con¬ 
ference  that  the  amounts  of  such  taxes  shall  not  be  added  when  the 
ceiling  prices  already  take  into  account  the  gross  receipts  and  gross 
income  taxes. 

CUSTOMARY  MARGINS  FOR  SELLERS 

The  House  amendment  provided  that  no  action  shall  be  taken  under 
title  IV  of  the  Defense  Production  Act  of  1950  which  denies  to  a  seller 
of  a  material  at  retail  or  wholesale  his  customary  percentage  margin 
over  his  cost  of  the  material  during  the  base  period,  except  as  to  any 
one  specific  item  of  a  line  of  material  sold  by  him  which  is  in  short 
supply,  as  evidenced  by  specific  Government  action  to  encourage 
production  of  the  item.  F or  any  excepted  item,  the  House  amendment 
provided  that  the  margin  shall  not  be  reduced  beyond  the  amount 
found  by  the  President,  in  wi’iting,  to  be  generally  equitable  and 
proportionate  in  relation  to  the  general  reductions  in  the  customary 
margins  of  all  other  classes  of  persons  concerned  in  producing  and  dis¬ 
tributing  the  item.  The  Senate  bill  contained  no  provision  on  this 
subject.  The  conference  substitute  follows  the  language  of  the  House 
amendment  with  the  following  modifications ;  The  House  amendment 
was  revised  so  as  to  be  inapplicable  to  regulations  issued  prior  to  the 
date  of  enactment  of  this  amendment.  It  was  also  changed  to  permit 
the  President  to  comply  with  its  provisions  by  maintaining  customary 
percentage  margins  for  groups  of  sellers,  or  groups  of  commodities, 
rather  than  for  each  seller  of  each  material.  This  would  facilitiate 
administration  of  regulations  prescribing  uniform  dollars  and  cents 
ceilings  or  percentage  margins  for  groups  of  sellers  or  groups  of 
commodities.  The  amendment  was  further  changed  to  provide  that 
the  percentage  margins  are  required  to  be  preserved  only  if  shown  by 
the  sellers,  upon  the  basis  of  their  records,  to  be  the  percentage  mar¬ 
gins  over  costs  of  materials  during  the  period  May  24-June  24,  1950. 

C.  O.  D.  SALES 

The  House  amendment  provided  that  in  the  case  of  c.  o.  d.  sales 
of  any  commodity  where  under  established  practices  of  the  seller  a 
uniform  charge  is  added  to  the  price  to  cover  mailing  costs,  an  in- 


26 


DEFENSE  PRODUCTION  ACT  AMENDMENTS  OF  1951 


crease  in  the  ceiling  price  shall  be  allowed,  equivalent  to  any  increase 
in  mailing  costs  resulting  from  increased  postal  rates  or  charges. 
No  similar  provision  was  included  in  the  Senate  bill.  The  conference 
substitute  does  not  contain  this  provision  of  the  House  amendment. 

ADVISORY  COMMITTEES - TITLE  IV 

The  House  amendment  rewrote  section  404  of  the  Defense  Produc¬ 
tion  Act  of  1950  to  provide  that  in  carrying  out  title  IV  (price  and 
wage  stabilization)  the  President  shall  advise  and  consult  with,  and 
establish  and  utilize  committees  of  representatives  of  persons  sub¬ 
stantially  affected  by  regulations  or  orders  issued  thereunder,  including 
representatives  of  businessmen,  farmers,  workers,  and  consumers,  and, 
so  far  as  practicable,  give  due  weight  to  their  recommendations.  The 
Senate  bill  contained  no  such  provision  and  neither  does  the  con¬ 
ference  substitute. 

CONSUMER  CREDIT  CONTROLS 

Consumer  credit  controls  are  exercised  by  the  Board  of  Governors 
of  the  Federal  Reserve  System.  The  Senate  bill  provided  that  in  the 
exercise  of  such  credit  controls  with  respect  to  new  or  used  automobiles 
(including  taxicabs)  designed  for  the  purpose  of  transportiag  less  than 
10  passengers,  no  do^vn  payment  shall  be  requhed  in  excess  of  33/3 
percent  and  that  repayment  shall  not  be  required  in  less  than  18 
months. 

The  House  amendment  provided  that  in  exercising  consumer  credit 
controls  m  connection  with  automobiles  the  Board  could  not  requhe  a 
down  payment  of  more  than  33}^  percent  in  the  case  of  new  automobiles 
or  25  percent  in  the  case  of  used  automobiles  and  that  in  either  case 
repayment  could  not  be  required  in  less  than  21  months.  In  addition 
the  House  amendment  placed  limitations  on  the  exercise  of  consumer 
credit  controls  in  other  fields  as  follows:  (1)  Household  appliances 
(including  phonographs,  radios  and  tele^nsion  sets)  15  percent  down, 
18  months  maturity;  (2)  household  furnitm-e  and  floor  coverings,  10 
percent  down,  21  months  maturity;  (3)  residential  repahs,  alterations, 
or  improvements  10  percent  down,  36  months  maturity,  and  no  do^vn 
payment  may  be  required  for  roofing  or  siding  repairs,  alterations  or 
improvements  in  advance  of  completion  thereof.  It  also  provided 
that  the  down  payments  required  by  the  Board  for  automobiles, 
household  appliances,  and  household  furniture  and  floor  coverings 
may  be  made  in  cash  or  by  trade-in  or  exchange  of  property,  or  by  a 
combination  of  cash  and  trade-in  or  exchange  of  property.  In  addi¬ 
tion,  it  was  provided  that  the  Board  shall  recognize  freight  costs  on 
automobiles  and  make  due  allowances  by  further  extending  maximum 
maturity  in  connection  with  installment  credit  extended  for  the  pur¬ 
chase  of  automobiles  so  as  to  equalize  as  nearly  as  practicable  monthly 
payments  throughout  the  United  States.  The  conference  substitute 
after  lengthy  discussion  follows  the  language  of  the  House  amendment 
with  the  following  changes;  (1)  Automobiles,  both  new  and  used, 
33/^  percent  down,  18  months  matmity;  (2)  Household  fm’nitm’e  and 
floor  covering,  15  percent  down  18  months  maturity,  and  (3)  the 
requirement  that  freight  costs  on  automobiles  be  recognized  and  given 
due  allowances  by  further  extending  matmlties  on  automobiles  is 
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eliminated.  The  terms  with  respect  to  household,  appliances  and 
residential  repairs,  alterations,  or  improvements  remained  the  same  as 
provided  in  the  House  amendment. 

REAL  ESTATE  CREDIT  CONTROLS 

Under  the  authority  of  section  602  of  the  act,  regulation  X  has 
been  promulgated  which  sets  credit  restrictions  on  homes  financed 
other  than  through  the  Government  assisted  programs  such  as  the 
UHA  and  the  GI  bill.  The  House  amendment  contained  a  provision 
which  was  not  included  in  the  Senate  bill  providing  that  no  regulation 
issued  under  section  602  of  the  act  shall  prescribe  a  minimum  down 
payment  of  more  than  10  pei’cent,  or  a  maximum  maturity  of  less 
than  25  years  in  connection  with  the  purchase  of  any  home  where 
the  purchase  price  does  not  exceed  $10,000.  The  Senate  bill  contained 
no  such  provision. 

Heal  estate  credit  controls  on  Government  assisted  financing  such 
as  the  FHA  and  GI  programs  are  imposed  under  authority  contained 
in  section  605  of  the  Defense  Production  Act.  The  Senate  bill  placed 
a  limitation  on  the  exercise  of  such  credit  controls  with  respect  to  GI 
home  financing  so  that  no  more  than  6  percent  down  payment  shall 
be  required  in  connection  with  the  loan  on  any  home  guaranteed  by 
the  Veterans’  Administration  pursuant  to  the  Servicemen’s  Kead- 
justment  Act  of  1944,  as  amended,  and  the  transaction  price  of  which 
home  does  not  exceed  $12,000,  except  that  if,  on  the  basis  of  residential 
units  started  in  any  three  consecutive  months,  the  President  finds 
that  the  probable  number  of  residential  units  to  be  started  in  a  suc¬ 
ceeding  12-month  period  are  exceeding  850,000,  he  may  suspend  this 
provision  for  such  period  or  periods  as  he  shall  specify. 

The  House  amendment  provided  a  more  general  limitation  on 
credit  controls  exercised  over  GI  home  financing  in  that  no  more  than 
6  percent  down  payment  shall  be  required  in  connection  with  the  loan 
on  any  home  guaranteed  by  the  Veterans’  Administration  pursuant 
to  the  Servicemen’s  Keadjustment  Act  of  1944,  as  amended,  and 
the  cost  of  which  home  does  not  exceed  $12,000,  without  reference  to 
the  number  of  housing  units  to  be  started  in  any  12-month  period. 

The  committee  of  conference  after  full  discussion  agreed  that  the 
provisions  dealing  with  housing  credit  terms  should  be  considered  m 
connection  with  the  defense  housing  bill  passed  by  the  Senate  and 
pending  before  the  House  Committee  on  Banking  and  Currency, 
which  bill  deals  with  all  phases  of  the  defense  housing. 

The  Committee  on  Banking  and  Currency  has  scheduled  immediate 
consideration  on  this  measme  and  expect  to  report  the  measure  to  the 
House  for  its  consideration  at  an  early  date.  Accordingly  the  con¬ 
ference  substitute  does  not  include  the  housing  credit  terms  of  the 
House  amendment. 

STATE  REPRESENTATION  IN  REGIONAL  OFFICES 

The  Senate  bill  provided  that  among  the  policy-making  officers  of 
each  regional  office  administering  price  or  wage  controls  a  resident 
of  each  State  served  by  the  office  shall  be  included  if  the  governor 
requests  such  representation.  The  House  amendment  contained  no 
such  provision,  hurt  it  is  contained  in  the  conference  substitute. 
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LIMITATIONS  ON  STATISTICAL  INFORMATION 

Section  109  (d)  of  the  House  amendment  would  have  authorized 
the  President,  in  the  interest  of  the  national  defense,  to  dispense  with 
any  of  the  statistical  work  in  which  any  executive  department  or 
establishment  is  directed  by  law  to  engage.  The  Senate  bill  contained 
no  such  provision  and  neither  does  the  conference  substitute. 

EXCLUSIVE  JURISDICTION  FOR  THE  FEDERAL  COURTS 

Section  109  (e)  of  the  House  amendment  would  have  provided  that 
Federal  courts  have  exclusive  jurisdiction  of  criminal  cases,  except 
where  othervdse  provided  in  the  Defense  Production  Act,  regardless 
of  the  amount  in  controversy.  The  Senate  bill  contained  no  such 
provision  and  neither  does  the  conference  substitute. 

SMALL  DEFENSE  PLANTS 

The  Senate  bill  rewrote  section  701  of  the  Defense  Production  Act 
so  as  to  include  comprehensive  provisions  establishing  a  Small  Defense 
Plants  Administration  to  assist  and  encourage  small  business  in  making 
a  full  contribution  to  the  defense  production  effort. 

The  House  amendment  inserted  a  new  section  714  which  estab¬ 
lished  an  independent  Small  Defense  Plants  Corporation  to  carry  out 
the  same  purposes. 

In  general  the  powers  of  the  Administration  in  the  Senate  bill  and 
the  Corporation  in  the  House  amendment  were  similar.  Each 
measure,  however,  contained  certain  provisions  which  were  not  in  the 
other.  The  more  important  of  these  are  as  follows; 

1.  The  Small  Defense  Plants  Administration  provided  for  in  the 
Senate  bill  was  placed  under  the  general  direction  and  supervision  of 
the  President.  The  Small  Defense  Plants  Corporation  provided  for 
in  the  House  amendment  was  also  subject  to  the  general  direction  and 
supervision  of  the  President.  However,  the  House  amendment 
provided  that  the  Corporation  should  not  be  affiliated  with  or  be 
within  any  other  agency  or  department  of  the  Federal  Government. 
The  conference  substitute  contains  this  provision  of  the  House 
amendment. 

2.  The  Senate  hill  contained  a  definition  of  “small  business  con¬ 
cern”  for  purposes  of  this  section.  This  provision  was  adopted  in  the 
conference  substitute. 

3.  The  Senate  bill  provided  that  the  revolving  fund  of  $50,000,000 
authorized  for  the  use  of  the  Corporation  should  be  utilized  for  the 
purposes  set  forth  in  subsection  (b)  (1)  (B),  (C),  and  (D)  of  the  section. 
This  provision  is  included  in  the  conference  substitute. 

4.  The  House  amendment  authorized  the  Administrator  of  the 
Corporation  to  determine  and  prescribe  the  manner  in  which  the 
Corporation’s  obligations  might  be  incurred  and  its  expenses  allowed 
and  paid.  This  provision  is  not  included  in  the  conference  substitute, 
in  accordance  with  the  principles  behind  the  decision  to  make  use  of 
an  administration  instead  of  a  corporation. 

5.  The  House  amendment  empowered  the  Corporation  to  purchase, 
lease,  or  build  plants,  to  purchase  or  produce  equipment  and  machin¬ 
ery,  and  to  lease,  sell,  or  dispose  of  such  land,  plants,  and  equipment 
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to  small  business  concerns.  Tliis  provision  was  not  included  in  the 
Senate  bill  and  is  not  contained  in  the  conference  substitute. 

6.  The  Senate  bill  and  the  House  amendment  authorized  the  Ad¬ 
ministration  and  the  Corporation  to  certify  to  procurement  officers  as 
to  the  competency  of  the  Administration  or  Corporation  to  perform 
Government  procm’ement  contracts.  The  Senate  bill  authorized  the 
procurement  officer  to  let  the  procurement  contract  to  the  Adminis¬ 
tration  on  such  terms  as  might  be  agreed  upon  between  the  Adminis¬ 
tration  and  the  procurement  officer.  The  House  amendment  required 
the  procurement  officer  to  let  the  contract  to  the  Corporation  on  terms 
specified  by  the  Corporation.  The  conference  substitute  contains  the 
Senate  provisions. 

7.  The  House  amendment  authorized  the  Corporation  to  transfer 
parts,  equipment,  and  facilities  to  the  Reconstruction  Finance  Cor¬ 
poration  and  authorized  the  Reconstruction  Finance  Corporation  to 
manage  the  property  as  the  agent  of  the  Corporation.  As  the  Ad¬ 
ministration  would  not  purchase  and  build  plants  and  equipment,  the 
Senate  bill  did  not  contain  a  similar  provision  and  the  conference 
substitute  does  not  contain  this  provision. 

8.  The  Senate  bill  and  the  House  amendment  contained  a  provision 
authorizing  the  taking  of  action  to  provide  small  business  concerns 
with  an  adequate  incentive  to  engage  in  defense  and  essential  civilian 
production  and  to  facilitate  the  conversion  and  equipping  of  plants  of 
small  business  concerns.  The  Senate  bill  contained  a  clarifying  pro¬ 
vision  specifically  excluding  the  use  of  subsidies  for  this  purpose.  The 
conference  substitute  contains  the  Senate  provision. 

9.  The  House  amendment  authorized  the  Corporation  to  certify  to 
the  Reconstruction  Finance  Corporation  the  amount  of  funds  required 
to  convert  smaU  business  plants  to  defense  production.  As  other 
Senate  amendments  adopted  in  the  conference  substitute  provided  for 
similar  authorization  elsewhere  in  the  section,  the  Senate  bill  omitted 
this  provision  and  the  conference  substitute  does  not  contain  this 
separate  provision. 

10.  The  vSena-te  bill  and  the  House  amendment  authorized  certifica¬ 
tion  to  procm'ement  officers  with  respect  to  the  competency,  as  to 
capacity  and  credit,  of  small  business  concerns  or  groups  of  such 
concerns  to  perform  procurement  contracts.  The  House  amendment 
contained  a  further  provision  dhecting  the  procurement  officers  to 
accept  such  certifications  of  competency  and  credit  as  conclusive. 
The  conference  substitute  contains  this  provision  with  respect  to  con¬ 
clusive  certification. 

11.  The  House  amendment  contained  a  prohibition  against  granting 
to  prime  or  subcontractors  certificates  of  necessity  under  section 
124  A.  (e)  of  the  Internal  Revenue  Code  for  the  construction  or  acqui¬ 
sition  of  facilities  when  other  similar  productive  facilities  are  available 
elsewhere.  The  conference  substitute  does  not  contain  this  provision. 

12.  the  Senate  bill  and  the  House  amendment  contained  similar 
provisions  requiring  that  a  fair  and  equitable  percentage  of  allocated 
materials  be  made  available  to  the  Administration  or  Corporation,  to 
be  allocated  by  it  to  small  plants  unable  to  obtain  materials  from  usual 
sources.  In  order  to  prevent  upsetting  the  present  arrangements 
made  for  small-business  concerns  by  the  allocating  agencies,  the 
conference  substitute  provides  that  a  fair  and  equitable  percentage 
of  allocated  materials  shall  be  allocated  to  small  plants  unable  to 
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obtain  the  necessary  materials  and  supplies  from  usual  sources.  The 
conference  substitute  contains  the  provision,  included  in  both  meas¬ 
ures,  that  the  percentage  shall  be  determined  by  the  head  of  the 
allocating  authority  after  giving  full  consideration  to  the  claims  pre¬ 
sented  by  the  Administration. 

13.  The  Senate  bill  authorized  the  President  to  transfer  to  the 
Administration  any  functions,  powers,  and  duties  of  any  departm.ent 
or  agency  which  relates  primarily  to  small  business  problems.  Similar 
authority  was  not  contained  in  the  Hoilse  amendment.  The  confer¬ 
ence  substitute  contains  this  provision  of  the  Senate  bill. 

14.  The  Senate  bill  contained  a  provision  requiring  applicants 
receivmg  loans  to  disclose  the  names  and  fees  of  attorneys  or  agents 
employed  to  expedite  applications.  The  Senate  bdl  also  provided  that 
applicants  must  agree  that  for  2  years  after  the  loan  is  made  they 
will  not  employ  any  person  who  served  as  an  officer  or  employee  of 
the  Administration  within  the  year  preceding  the  date  of  the  loan  in 
a  job  mvolving  discretion  with  respect  to  the  loan.  The  House 
amendment  did  not  contain  a  similar  provision.  The  conference 
substitute  contams  this  provision. 

15.  The  Senate  bill  required  the  Administration  to  make  a  fair 
charge  for  the  use  of  Government -o^vned  property  and  to  make  and 
let  contracts  on  a  basis  that  would  result  in  a  recovery  of  direct  costs 
incurred  by  the  Administration.  The  House  bill  did  not  contain  a 
similar  provision.  The  conference  substitute  contains  this  provision. 

The  Senate  bill,  being  an  amendment  to  section  701  of  the  Defense 
Production  Act,  contained  certain  provisions  now  in  that  secton. 
Since  the  provisions  of  the  conference  substitute  with  respect  to  the 
Small  Defense  Plants  Administration  are  contained  in  section  714, 
these  provisions  have  been  omitted  from  the  new  section  714  and  are 
to  be  found  in  section  701. 

The  committee  of  conference  wishes  to  emphasize  that  pending  the 
complete  establislmient  of  the  new  Small  Defense  Plants  A.dministra- 
tion,  existing  administrative  aids  to  small  business  shall  be  continued 
in  full  force. 

RENT  CONTROL 

The  following  is  a  summary  of  the  differences  between  the  House 
amendment  and  the  conference  substitute  mth  respect  to  rent  control: 

1.  The  Senate  bill  provided  that  in  establishing  maximum  rents 
in  critical  defense  housing  areas,  the  President  shall  give  consideration 
to  the  rents  prevailing  during  the  period  May  24,  1950,  to  June  24, 
1950.  The  House  amendment  required  him  to  consider  the  rents 
prevailing  at  the  time  rent  control  is  established.  The  conference 
substitute  contains  the  Senate  language. 

The  retention  of  the  Senate  language  will  permit  the  Administrator 
to  establish  rental  ceilings  based  upon  levels  prevailing  during  May 
24,  to  June  24,  1950,  with  appropriate  adjustments.  This  would 
permit  the  reduction  of  those  exorbitant  rentals  charged  our  service 
men  and  others  in  and  around  congested  defense  and  m.ilitary  areas  to 
rentals  charged  for  comparable  housing  accomm.odations  before  the 
impact  of  the  Korean  War.  It  would  also  permit  the  imposition  of 
rentals  on  those  Government  ovvmed  housing  projects,  such  as  Oak 
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Ridge,  Tenn.,  to  those  prevailing  on  24-June  24,  1950,  thus 

placing  such  Governro.ent-owned  projects  on  a  comparable  basis  with 
privately  owned  housing  accommodations.  This  also  applies  in  the 
case  of  rentals  for  housing  accommodations  in  Greenbelt,  Md. 

2.  The  House  amendment  provided  that  a  locality  which  has  been 
decontrolled  as  a  result  of  local  action  under  section  204  (j)  (3)  of  the 
Housing  and  Rent  Act  of  1947  shall  be  entitled  to  notice  of  its  inclusion 
within  a  critical  defense  rental  area,  and  that  maximum  rents  shall 
not  be  established  in  such  locality  until  60  days  after  such  notice. 
If  within  such  60  da3^s  its  governing  body  adopted  a  resolution  finding 
that  any  of  the  criteria  required  for  certification  as  a  critical  defense 
rental  area  did  not  exist  in  such  locahtjq  the  House  amendment 
provided  that  the  certification  as  a  critical  defense  housing  area  shall 
not  be  effective  with  respect  to  such  locality,  either  for  the  purpose 
of  establishing  maximum  rents  or  for  the  purpose  of  suspending  real 
estate  construction  credit  restrictions.  These  provisions,  however, 
were  not  to  be  applicable  to  housing  accommodations  occupied  by, 
or  by  the  family  of,  a  member  of  the  Armed  Forces  stationed  at  an 
Armed  Forces  installation  in  or  adjacent  to  the  locality.  The  Senate 
bill  did  not  contaiu  any  similar  provision  and  this  provision  was  not 
retained,  in  the  conference  substitute. 

3.  The  Senate  bill  provided  for  the  relaxation  of  real  estate  con¬ 
struction  credit  controls  in  critical  defense  housing  areas  to  the  extent 
necessary  to  encourage  construction  of  housing  for  defense  workers 
and  military  personnel.  In  lieu  of  this,  the  House  amendment  pro¬ 
vided  for  the  suspension  of  such  controls  in  such  areas  for  new  housing 
costing  not  more  than  certain  specified  amounts.  The  conference 
substitute  provides  that  when  an  area  has  been  certified  as  a  critical 
defense  housing  area  rent  control  may  be  imposed  provided  that 
credit  restrictions  on  housing  have  been  relaxed  by  the  President  to 
extent  necessary  to  encourage  the  production  of  housing  for  military 
personnel  and  defense  workers.  Under  this  provision,  the  agency 
responsible  for  the  enforcement  of  rent  control  is  authorized  to  impose 
rent  ceilings  once  the  President  has  determined  that  adequate  relax¬ 
ation  of  real  estate  credit  controls  has  taken  place. 

4.  The  Senate  bill  provided  that  States  and  localities  having  State 
or  local  rent  control  shall  be  excepted  from  the  authority  to  control 
rents  in  critical  defense  housing  areas,  unless  their  rents  rise  more 
than  the  national  average,  as  shovm  by  the  rent  components  of  the 
Consumers’  Index  of  the  Bureau  of  Labor  Statistics.  The  House 
amendment  did  not  contain  such  an  exception.  The  conference 
substitute  follows  the  Senate  language. 

EXTENSION  OF  DEFENSE  PRODUCTION  ACT  OF  1950 

The  House  amendment  provided  that  all  provisions  of  the  Defense 
Production  Act  of  1950  shall  terminate  June  30,  1952.  The  Senate 
bill  provided  that  titles  IV,  V,  and  VI  of  the  Act  (relating  to  price 
and  wage  stabilization,  settlement  of  labor  disputes,  and  credit 
controls)  shall  terminate  February  29,  1952,  and  that  the  remainder 
of  the  act  shall  terminate  June  30,  1953,  although  it  shall  be  effective 
after  June  30,  1952,  only  to  the  extent  necessary  to  aid  in  carrying 
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out  Government  defense  contracts  made  before  July  1,  1952.  The 
conference  substitute  contains  the  House  provision. 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Albert  Rains, 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 
Henry  O.  Talle, 
Managers  on  the  Part  of  the  House. 
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[Mr.  Wiley]  are  detained  on  oflScial 
business. 

On  this  vote  the  Senator  from  New 
Jersey  [Mr.  Smith]  is  paired  with  the 
Senator  from  New  Mexico  [Mr.  Cha¬ 
vez]  .  If  present  and  voting,  the  Senator 
from  New  Jersey  would  vote  “yea”  and 
the  Senator  from  New  Mexico  would 
vote  “nay.” 

The  result  was  announced — yeas  35, 
nays  33,  as  follows: 

YEAS— 35 


Aiken 

Gillette 

Moody 

Bennett 

Hendrickson 

Mundt, 

Bricker 

Hennings 

Nixon 

Bridges 

Hickenlooper 

O’Conor 

Butler.  Md. 

Hoey 

Smathers 

Byrd 

Holland 

Smith,  Maine 

Capehart 

Ives 

Stennls 

Dirksen 

Kem 

Taft 

Doug'as 

Knowland 

Watkins 

Dwor  hak 

Lodge 

Wherry 

Ferguson 

McClellan 

Williams 

Freer 

Milllkin 

NAYS— 33 

Benton 

Johnson,  Colo, 

McKellar 

Carlson 

Johnson,  Tex. 

Monroney 

Clements 

Kerr 

Morse 

Connally 

Kilgore 

O’Mahoney 

Cordon 

Danger 

Pastore 

Eastland 

Lehman 

Robertson 

Ecton 

Magnuson 

Russell 

Green 

Malone 

Smith,  N.  C. 

Hayden 

Maybank 

Sparkman 

Hill 

McCarran 

Underwood 

Hunt 

McFarland 

Young 

NOT  VOTING— 

■28 

Anderson 

George 

Neely 

Brewster 

Humphrey 

Saltonstall 

Butler,  Nebr. 

Jenner 

Schoeppel 

Cain 

Johnston,  S.  C. 

Smith,  N.  J. 
Thye  N 

Case 

Kefauver 

Chavez 

Long 

Tobey 

Duff 

Martin 

Welker 

Ellender 

McCarthy 

Wiley 

Flanders 

McMahon 

Ful  bright 

Murray 

So  Mr.  Douglas'  amendment  to  the 
committee  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  ques¬ 
tion  is  on  agreeing  to  the  committee 
amendment  on  page  16,  line  2,  as  amend¬ 
ed. 

The  amendment,  as  amended,  was 
agreed  to. 

The  VICE  PRESIDENT.  The  next 
committee  amendment  will  be  stated. 

The  next  amendment  was,  under  the 
subhead  “General  provisions,”  on  page 
16,  after  line  24,  to  strike  out: 

Sec.  205.  ITie  Postmaster  General  may  au¬ 
thorize  the  sale  of  post  route  and  rural  de¬ 
livery  maps,  opinions  of  the  Solicitor,  and 
transcripts  of  hearings  before  trial  examiners 
at  such  rates  as  he  determines  to  be  fair  and 
reasonable. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  17, 
line  4,  to  change  the  section  number 
from  “^06”  to  “205.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the 
heading  “Title  IV — General  provision,” 
on  page  19,  after  line  18,  to  insert  a  new 
section,  as  follows: 

Sec.  402.  No  part  of  the  money  appro¬ 
priated  by  this  act  or  of  the  funds  made 
available  for  expenditure  by  the  Export- 
Import  Bank  of  Washington  which  is  in  ex¬ 
cess  of  75  percent  of  the  amount  required 
to  pay  the  compensation  of  all  persons  the 
budget  estimates  for  personal  services  here¬ 
tofore  submitted  to  the  Congress  for  the 
fiscal  year  1952  contemplated  would  be  em¬ 
ployed  by  the  Treasury  and  Post  Office  De¬ 
partments  and  the  Export-Import  Bank  of 


Washington  during  such  fiscal  year  in  the 
performance  of — 

(1)  functions  performed  by  a  person  des¬ 
ignated  as  an  information  specialist,  in¬ 
formation  and  editorial  specialist,  publica¬ 
tions  and  information  coordinator,  press  re¬ 
lations  officer  or  counsel,  photographer,  ra¬ 
dio  expert,  television  expert,  motion-picture 
expert,  or  publicity  expert,  or  designated  by 
any  similar  title,  or 

(2)  functions  performed  by  persons  who 
assist  persons  performing  the  functions  de¬ 
scribed  in  ( 1 )  in  drafting,  preparing,  editing, 
typing,  duplicating,  or  disseminating  public 
information  publications  or  releases,  radio  or 
television  scripts,  magazine  articles,  photo¬ 
graphs,  motion  pictures,  and  similar  ma¬ 
terial, 

shall  be  available  to  pay  the  compensation 
of  persons  performing  the  functions  de- 
•fecribed  in  (1)  or  (2). 

"pROPOsina  consideration  op  confer¬ 
ence  REPORT  ON  DEFENSE  PRODUC¬ 
TION  ACT  OP  1950 

Mr.  McFarland.  Mr.  president,  if 
I  may  have  the  attention  of  the  Senate 
I  wish  to  make  an  announcement.  I  un¬ 
derstand  that  the  conferees  have  come 
to  an  agreement  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendments  of 
the  House  to  the  Defense  Production  Act 
of  1950,  Senate  bill  1717.  Quite  a  num¬ 
ber  of  Senators  have  requested  that  the 
conference  report  be  taken  up  this  eve¬ 
ning,  in  order  to  avoid  a  session  tomor¬ 
row,  Saturday. 

The  conference  report  has  not  yet  been 
printed.  Of  course,  the  rules  do  not  re¬ 
quire  that  a  conference  report  be  printed. 
However,  if  any  objection  is  made  to 
taking  up  the  conference  report,  it  should 
go  over  until  another  day,  until  the  re¬ 
port  has  been  printed.  It  may  be  that 
when  the  conference  report  is  filed,  the 
distinguished  Senator  from  South  Car¬ 
olina  [Mr.  MaybankI  may  move  its  con¬ 
sideration.  If  any  Senator  desires  that 
it-  go  over,  I  believe  it  should  go  over 
a  day,  until  tomorrow. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McFarland.  Yes. 

Mr.  MAYBANK.  I  merely  wish  to  say 
that  I  agree  with  the  distinguished  ma¬ 
jority  leader.  Some  discussion  has  been 
had  with  respect  to  whether  the  confer¬ 
ence  report  should  be  taken  up  tomor¬ 
row  or  whether  it  should  be  postponed 
until  Tuesday.  That  subject  was  dis¬ 
cussed  earlier  today.  The  Defense  Pro¬ 
duction  Act  expires  on  Tuesday.  Inas¬ 
much  as  the  House  requested  the  con¬ 
ference,  the  Senate  will  have  to  act  first 
on  the  conference  report.  Of  course,  the 
committee  is  pleased  to  do  whatever  the 
majority  leader  desires  to  have  done; 
but  there  cannot  be  a  report  until  to¬ 
morrow,  and  I  think  it  would  be  ex¬ 
tremely  unwise  to  attempt  to  take  up 
a  matter  of  this  magnitude,  which  in¬ 
volves  practically  every  aspect  of  Amer¬ 
ican  business  and  life,  I  may  say,  with¬ 
out  having  the  report  available. 

Of  course  I  shall  ask  unanimous  con¬ 
sent  to  file. the  report  during  the  recess 
of  the  Senate  following  today’s  session, 
at  any  time  up  until  midnight  tonight, 
provided  I  am  not  able  to  file  the  report 
before  the  Senate  take  a  recess  today. 

The  decision  as  to  whether  the  Senate 
shall  have  a  session  tomorrow  is,  of 
course,  up  to  the  majority  leader  and 


the  minority  leader.  I  understand  that 
some  Senators  will  not  be  here  on  Mon¬ 
day,  and  therefore  there  has  been  a  pro¬ 
posal  that  a  session  be  held  tomorrow. 

At  any  rate,  I  think  it  would  be  a  mis¬ 
take  to  take  up  this  afternoon  a  matter 
of  this  magnitude,  although  I  shall  be 
j  glad  to  do  whatever  the  Senate  decides 
I  to  do. 

Mr.  WHERRY.  Mr.  President,  in 
view  of  the  statement  of  the  Senator 
from  South  Carolina  I  should  like  to  ask 
whether  it  is  expected  to  have  the  report 
before  the  Senate  for  consideration  this 
afternoon. 

Mr.  MAYBANK.  The  report  can  be 
filed  and  can  be  printed,  of  course. 

Mr.  WHERRY.  I  understand  that; 
but  I  wish  to  ask  whether  the  majority 
leader  intends  to  request  consideration 
of  the  conference  report  this  afternoon. 

Mr.  McFarland,  if  the  chairman 
of  the  committee  feels  that  i'  would  be 
a  mistake  to  call  up  the  conference  re¬ 
port  for  consideration,  today,  I  certainly 
do  not  wish  to  move  that  that  be  done. 

The  VICE  PRESIDENT.  All  this  dis¬ 
cussion  is  out  of  order,  for  the  report 
cannot  be  considered  until  it  is  filed. 

Mr.  MAYBANK.  Mr.  President,  I  ask 
unanimous  consent  that  I  may  reply. 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection?  Without  objection,  the  Senator 
from  South  Carolina  may  proceed. 

Mr.  MAYBANK.  I  understood  that 
an  attempt  was  being  made  to  arrange 
this  matter  according  to  the  satisfaction 
of  the  Senate,  and  I  simply  wished  to 
express  my  personal  opinion. 

At  this  time  I  ask  unanimous  consent 
that  the  conferees  on  the  part  of  the 
Senate  may  be  authorized  to  file  the 
conference  report  during  the  recess  fol¬ 
lowing  today’s  session,  at  any  time  up 
until  midnight  tonight. 

Mr.  McFarland.  Mr.  President,  re¬ 
serving  the  right  to  object,  I  wish  to 
make  it  plain  that,  so  far  as  I  am  con¬ 
cerned,  it  is  quite  all  right  for  the  Sen¬ 
ate  to  take  up  the  report  this  afternoon. 

Mr,  MAYBANK.  I  shall  not  object. 

Mr.  McFarland.  Because  I  wish  to 
accommodate  the  distinguished  minority 
leader,  who  does  not  wish  to  have  to  be 
here  tomorrow. 

However,  I  feel  that  the  report  must 
be  acted  on  promptly.  On  the  other 
hand,  if  any  Senator  has  any  objection 
to  considering  it,  I  think  such  Senator 
should  speak  up  and  should  let  his  posi¬ 
tion  be  known. 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection  to  the  request  of  the  Senator 
from  South  Carolina  that  the  committee 
on  conference  be  permitted  to  file  its 
report  during  the  recess  of  the  Senate 
following  today’s  session? 

Mr,  WHERRY,  Mr.  President,  re¬ 
serving  the  right  to  object,  although  I 
shall  not  object,  I  wish  to  ask  the  dis¬ 
tinguished  Senator  from  South  Carolina 
whether  he  means,  by  his  request  that 
the  committee  is  authorized  to  file  its 
report  during  the  recess  of  the  Senate, 
that  he  intends  to  have  the  report  con¬ 
sidered  tomorrow,  and  that,  therefore, 
there  will  be  a  session  tomorrow,  Sat¬ 
urday, 

Mr.  MAYBANK.  Of  course,  that  de¬ 
cision  must  be  made  by  the  majority 
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leader  and  the  minority  leader.  I  merely 
request  that  the  report  be  considered 
not  later  than  11  a.  m.  on  Monday,  so 
that  it  then  can  go  to  the  House  of  Rep¬ 
resentatives  on  Monday,  and  can  be 
voted  either  up  or  down  by  Tuesday, 
because  the  act  expires  at  midnight  on 
Tuesday. 

Mr.  WHERRY.  Mr.  President - 

The  VICE  PRESIDENT.  Is  the  Sen¬ 
ator  from  Nebraska  reserving  the  right 
to  object? 

Mr.  WHERRY.  No;  Mr.  President,  I 
shall  not  object  to  the  request  in  re¬ 
gard  to  the  filing  of  the  conference 
report:  but  at  this  time  I  should  like  to 
say  that  my  understanding  of  the  reason 
why  the  distinguished  chairm.an  of  the 
committee  feels  that  the  conference  re¬ 
port  should  not  be  debated  this  after¬ 
noon  is  that  he  believes  a  printed  report 
should  be  available,  first, 

Mr.  MAYBANK.  Yes. 

Mr.  WHERRY,  However,  even  if  the 
report  is  printed,  the  printed  copies  of 
it  wiU  not  be  available  until  Saturday, 
in  any  event.  I  realize  that  probably 
Senators  will  be  able  to  go  through  the 
report  and  be  ready  to  debate  it  by  noon 
on  Saturday;  but  in  the  final  analysis, 
if  the  reason  why  the  distinguished  Sen¬ 
ator  does  not  want  the  conference  re¬ 
port  debated  this  afternoon  is  that  Sen¬ 
ators  are  not  familiar  with  the  report 
and  should  have  an  opportunity  to  study 
it,  it  seems  to  me  that  the  only  sensible 
arrangement  would  be  to  have  the  Sen¬ 
ate  take  a  recess  from  today  until 
Monday. 

Mr.  MAYBANK.  I  shall  have  no  ob¬ 
jection  to  having  that  done.  I  only  state 
that  we  cannot  have  the  printed  report 
here  today. 

I  believe  that  the  members  of  the  con¬ 
ference  committee  -will  be  glad  to  explain 
any  or  all  features  of  the  report;  but  I 
believe  it  would  be  midesii'able  for  the 
Senate  to  consider  the  conference  report 
without  having  the  printed  report  avail¬ 
able,  for  in  that  event,  objection  might 
be  made  on  that  score. 

Mr.  WHERRY.  Mr.  President,  I  shall 
not  object  to  the  request  the  Senator 
from  South  Carolina  has  made;  but  it 
seems  to  me  that  we  might  just  as  well 
Consider  the  report  today,  rather  than 
tomorrow:  because  even  though  the  re¬ 
port  is  to  be  printed,  it  will  not  be  avail¬ 
able  until  after  we  have  begun  the  de¬ 
bate,  and  we  shall  still  depend  upon  the 
members  of  the  conference  committee  to 
tell  us  what  is  recommended  by  them. 

However,  if  the  matter  cannot  be  han¬ 
dled  today,  I  shall  not  object. 

Ml’.  MAYBANK.  Mr.  President,  I  have 
discussed  the  matter  with  the  ranking 
member  on  the  Republican  side;  and  we 
shall  be  glad  to  abide  by  the  decision  of 
the  Senate.  In  any  case,  we  VTill  explain 
the  report  fully. 

The  VICE  PRESIDENT.  The  confer¬ 
ence  report  cannot  be  considered  until  it 
is  filed. 

I.<Ir.  KNOWLAND.  Mr.  President,  re¬ 
serving  the  right  to  object,  although  I 
do  not  intend  to  object  to  the  request 
of  the  Senator  from  South  Carolina  for 
authority  to  file  the  conference  report 
following  the  recess  or  adjournment  of 
the  Senate  today,  let  me  say  that  I  shall 


object  to  considering  the  conference  re¬ 
port  without  having  printed  copies  of 
the  report  available  to  the  Members  of 
the  Senate.  There  is  involved  a  most 
important  piece  of  legislation,  affecting 
150,000,000  Americans  in  various  capaci¬ 
ties  and  activities,  both  in  agriculture, 
industry,  and  otherwise,  and  also  affect¬ 
ing  all  employees  and  the  entire  basic, 
national  economy.  Therefore,  I  do  not 
believe  the  conference  report  should  be 
acted  upon  by  the  Senate  without  hav¬ 
ing  printed  copies  of  the  report  avail¬ 
able  to  Senators.  So  I  shall  object  to 
having  the  report  considered  today. 

The  VICE  PRESIDENT.  There  is  no 
rule  of  the  Senate  which  requires  that  a 
conference  report  be  printed  before  it  is 
considered. 

On  the  other  hand,  the  request  now 
before  the  Senate  is  that  the  confer¬ 
ence  committee  be  permitted  to  file  its 
report  dm’ing  the  recess  of  the  Senate 
following  today’s  session. 

Is  there  objection? 

Mr.  HOUAnd.  Mr.  President,  re¬ 
serving  the  right  to  object,  I  have  no  ob¬ 
jection  whatever  to  the  request  for  the 
filing  of  the  report.  So  far  as  I  am  con¬ 
cerned,  I  should  like  to  see  the  confer¬ 
ence  report  acted  upon  today.  However, 
in  view  of  the  statement  of  the  Senator 
from  California,  it  would  seem  that  to¬ 
morrow  is  the  earliest  time  v/hen  we  can 
act  upon  the  report. 

I  hope  very  much  that  the  majority 
leader  and  the  minority  leader  will  in¬ 
sist  upon  having  a  session  of  the  Sen¬ 
ate  tomorrow,  for  the  purpose  of  con¬ 
sidering  and  approving  the  conference 
report,  because,  as  is  well  knovm  to  every 
Member  of  the  Senate,  the  other  branch 
of  Congress  has  twice  within  recent 
days  refused  to  adopt  important  confer¬ 
ence  reports,  and  has  retm’ned  these 
matters  for  further  consideration  by 
the  conference  committee. 

We  are  working  against  a  deadline,  in 
connection  with  a  matter  which  is  of 
very  great  importance  to  the  entire  Na¬ 
tion.  So  it  seems  to  me  that  by  tomor¬ 
row  noon,  at  the  latest,  the  report  should 
be  considered  by  the  Senate. 

Mr.  LEHMAN.  Mr.  President - 

The  VICE  PRESIDENT.  Is  the  Sen¬ 
ator  from  New  York  reserving  the  right 
to  object? 

Mr.  LEHMAN.  Yes,  Mr.  President;  I 
am  reserving  the  right  to  object.  Of 
com’se,  I  do  not  intend  to  object  to  the 
request  of  the  Senator  from  South  Caro¬ 
lina  for  authority  to  file  the  conference 
report  following  the  session  of  the  Senate 
today;  but  if  the  Senator  from  California 
had  not  objected,  I  intended  to  object  to 
having  the  report  considered  today. 

I  wish  to  add  my  plea  to  that  of  the 
Senator  from  Florida  to  the  majority 
leader  and  the  minority  leader  for  a  ses¬ 
sion  tomorrow,  at  which  action  can  be 
taken  on  the  conference  report. 

I  add  to  that  a  request  that  the  pend¬ 
ing  bill  be  temporarily  laid  aside  this 
afternoon,  so  that  the  chaii-man  of  the 
committee  can  explain  the  conference 
report,  and  so  that  there  can  be  com¬ 
ments  or  remarks  on  it  by  other  Sena¬ 
tors  if  that  is  deemed  desirable.  Cer¬ 
tainly  we  would  be  losing  time  if  we  al¬ 
lowed  this  afternoon  to  pass  without 
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giving  at  least  informal  consideration  to 
the  conference  report. 

The  VICE  PRESIDENT.  There  is  no 
way  to  consider  a  conference  report  until 
it  is  filed.  There  is  no  way  by  which  the 
Chaii-  could  even  submit  the  conference 
report  to  the  Senate  until  it  is  filed;  and 
imtil  the  report  is  filed  it  is  not  in  order 
for  a  Senator  to  move  that  the  Senate 
consider  it. 

Ml’.  CAPEHART.  Mr.  President,  re¬ 
serving  the  right  to  object,  I  strongly 
urge  that  the  Senate  meet  tomorrow  to 
consider  the  report  after  it  has  been  filed 
-and  has  been  printed.  I  think  it  is  most 
important  that  the  Senate  do  so. 

I  am  fearful  of  delaying  action  on  this 
matter  until  Monday,  because  the  law 
expires  at  midnight  on  Tuesday^-July  31, 
and  we  might  well  get  into  some  sort  of 
parliamentary  difficulty  between  our¬ 
selves  and  the  House  of  Representatives, 
because  the  House  also  has  to  approve 
the  conference  report.  So  I  think  it  is 
most  important  that  the  Senate  meet 
tomorrow  and  consider  the  report. 

The  VICE  PRESIDENT.  The  question 
is  on  agreeing  to  the  request  of  the  Sen¬ 
ator  from  South  Carolina  that  the  con¬ 
ference  committee  be  permitted  to  file  its 
report  during  the  recess  of  the  Senate 
following  today’s  session. 

Mr.  LEHMAN.  Mi’.  President,  reserv¬ 
ing  the  right  to  object — although  I  do 
not  intend  to  object  to  the  request  of  the 
Senator  from  South  Carolina — let  me 
say  that  I  have  listened  to  the  ruling 
of  the  distinguished  Vice  President,  and, 
of  course,  I  fully  respect  his  ruling,  which 
is  that  until  the  report  is  filed,  there  can 
be  no  discussion  of  it. 

However,  I  renew  my  request,  and  ask 
unanimous  consent  that  as  soon  as  the 
conference  report  is  filed  with  the  Sen¬ 
ate,  there  be  discussion  of  it  this  after¬ 
noon. 

The  VICE  PRESIDENT.  Only  one 
unanimous-consent  request  can  be  con¬ 
sidered  at  a  time. 

The  question  is  on  agreeing  to  the  re¬ 
quest  of  the  Senator  from  South  Carolina 
that  the  conference  committee  ‘be  per¬ 
mitted  to  file  its  report  during  the  recess 
of  the  Senate  following  today’s  session. 

Mr.  WHERRY.  Mr.  President,  I  wish 
to  ask  the  Senator  from  New  York  a 
question.  I  think  his  request  should  be 
modified  so  as  to  provide  that  the  Senate 
debate  the  conference  report,  provided  it 
is  filed  when  the  Senate  is  in  session.  It 
might  not  be  filed  until  midnight  tonight. 

Mr.  LEHMAN.  Mi’.  President,  reserv¬ 
ing  the  right  to  object,  I  say  to  the  dis¬ 
tinguished  minority  leader  that  it  is  my 
impression  that,  by  means  of  unanimous 
consent,  the  subject  matter  contained  in 
the  conference  report  can  be  discussed 
even  before  the  report  is  filed. 

The  VICE  PRESIDENT.  The  Chair 
would  state  that  officially  the  report  can¬ 
not  be  taken  up  for  consideration  until 
it  is  filed.  If  Senators  wish  to  discuss 
what  they  think  is  in  the  report,  that  is 
another  matter;  but  the  report  itself 
cannot  be  taken  up  for  consideration  un¬ 
til  it  is  filed,  and  in  view  of  the  unan¬ 
imous-consent  agreement  under  which 
the  Senate  is  operating,  the  Treasury 
and  Post  Office  bill  would  have  to  be 
disposed  of  before  the  conference  report 
could  be  taken  up,  even  if  it  were  filed. 
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Mr.  McFarland.  Mr.  President,  re¬ 
serving  the  right  to  object,  and  I  shall  not 
object,  I  wish  to  make  an  announce¬ 
ment.  We  may  take  up  the  conference 
report  tomorrow,  but  I  wish  to  call  at¬ 
tention  to  the  fact  that  on  the  last  vote 
28  Senators  were  absent,  and  I  desire  to 
make  a  check  to  determine  whether  we 
can  get  a  quorum  tomorrow,  before  I 
take  the  responsibility  of  saying  a  session 
will  be  held. 

The  VICE  PRESIDENT.  The  only 
question  at  the  moment  is  whether  there 
is  objection  to  the  committee’s  filing  its 
report  during  the  recess. 

Mr.  AIKEN.  Reserving  the  right  to 
object,  I  understood  the  Chair  to  say 
that  there  is  no  Senate  rule  requiring 
a  conference  report  to  be  printed. 

The  VICE  PRESIDENT.  That  is  cor¬ 
rect. 

Mr.  AIKEN.  I  believe  the  chairman 
can  request  that  it  be  printed.  I  would 
inquire  of  the  chairman  of  the  Commit¬ 
tee  on  Banking  and  Currency  whether 
he  intends  to  have  the  report  printed, 
so  that  it  will  be  available  to  Members 
of  the  Senate? 

Mr.  MAYBANK.  Yes;  so  that  it  will 
be  available  to  the  Members  of  the  Sen¬ 
ate  tomorrow? 

Mr.  AIKEN.  Yes;  or  as  soon  as  it  can 
come  before  the  Senate  for  action. 

Mr.  MAYBANK.  The  report  will  be 
ready  for  Members  of  the  Senate  as  soon 
as  the  Government  Printing  OflQce  can 
print  it.  I  may  say  that  unless  we  pro¬ 
ceed  tomorrow  and  get  this  report  to  the 
House  Monday,  we  will  encounter  the 
possibility  of  the  report  being  returned 
to  conference,  in  which  event  there  will 
be  no  law  on  the  subject  to  which  it 
relates. 

Mr.  AIKEN.  I  understand  that,  but 
I  also  agree  with  the  Senator  from  Cali¬ 
fornia  that  Members  of  the  Senate  should 
have  printed  copies  of  the  report  before 
it  is  acted  upon. 

Mr.  MAYBANK.  I  shall  ask  that  it 
be  printed  in  order  that  printed  copies 
may  be  available  tomorrow. 

Mr.  AIKEN.  If  that  can  be  done,  I 
shall  have  no  objection  at  all  to  the  re¬ 
quest  of  the  Senator  from  South 
Carolina. 

Mr.  MAYBANK.  That  is  all  I  ask,  but 
I  certainly  want  to  call  the  Senate’s 
attention  to  the  fact  that,  as  the  Senator 
well  knows,  the  present  law  expires 
Tuesday  night.  The  Senate  must  act 
first  and  after  that  the  House  must  act. 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection  to  the  request  that  the  conference 
committee  be  permitted  to  file  its  report 
during  the  recess? 

Mr.  AIKEN.  Reserving  the  right  to 
object,  may  I  inquire  whether  the  Print¬ 
ing  OfiBce  is  to  be  working  tonight  so  that 
the  report  can  be  printed? 

Mr.  MAYBANlS.  The  chairman  of 
the  Banking  and  Currency  Committee 
will  request  that  that  be  done,  if  we  are 
to  consider  the  report  tomorrow. 

Mr.  Ali^^.  ^  shall  be  satisfied  if  the 
chairma?4  Shakes.  Ihe  request. 

The  VICE  PRESIDENT.  The  Chair 
will  state  that  the  Government  Printing 
Office  works  on  Friday  night,  but  not  on 
Saturday. 


Mr.  WHERRY.  I  should  like  to  ask 
the  Senator  from  South  Carolina,  the 
chairman  of  the  committee,  and  also 
members  of  the  committee  who  may  be 
present,  whether  the  conferees  have  re¬ 
solved  their  differences. 

Mr.  MAYBANK.  There  is  only  one 
matter  left  for  decision. 

Mr.  WHERRY.  Is  the  Senator  rea¬ 
sonably  sure  that  that  can  be  settled 
sometime  this  afternoon? 

Mr.  MAYBANK.  I  can  speak  only  for 
myself,  though  I  think  the  distinguished 
Senator  from  Indiana  will  agree  with 
me  in  this  statement.  Had  it  not  been 
for  the  roll-calls  in  the  Senate  on  the 
Agricultural,  and  the  Post  Office,  and 
Treasury  appropriation  bills,  and  had  it 
not  been  for  the  roll-calls  in  the  House, 
I  think  we  would  already  have  finished 
our  work.  We  would  have  finished  it, 
had  it  not  been  necessary  for  the  House 
Members  to  have  a  vote.  The  bill  to 
which  the  report  relates  is  absolutely 
essential.  In  my  judgment  we  will  con¬ 
clude  our  work  on  it  within  an  hour. 

Mr.  LEHMAN.  Mr.  President,  reserv¬ 
ing  the  right  to  object,  I,  of  course,  have 
no  intention  of  objecting  to  the  request 
of  the  distinguished  chairman  of  the 
committee,  but  I  desire  to  say  that  when 
unanimous  consent  is  given  today,  to 
present  the  report  during  the  recess,  I 
shall  ask  unanimous  consent  that  the 
distinguished  chairman  of  the  commit¬ 
tee  be  permitted  to  discuss  the  contents 
of  the  report,  even  prior  to  the  time  the 
report  is  presented. 

The  VICE  PRESIDENT.  It  is  not 
necessary  to  have  unanimous  consent 
that  the  chairman  or  any  other  Senator 
may  discuss  a  report,  if  he  can  get  recog¬ 
nition  and  can  get  the  time ;  but  it  would 
not  be  possible,  even  by  unanimous  con¬ 
sent,  to  consider  the  conference  report 
until  it  is  filed.  The  Chair  cannot  even 
submit  a  unanimous  consent  to  take  up 
a  conference  report  which  has  not  been 
filed. 

Is  thert  objection  to  the  committee’s 
filing  its  report  during  the  recess  of  the 
Senate?  The  Chair  hears  none,  and  it  is 
so  ordered. 

TREASURY  AND  POST  OFFICE  DEPART- 

..  MENTS  APPROPRIATIONS,  1952 

'i^e  Senate  resumed  the  consideration 
of  thife  bill  (H.  R.  3282)  making  appropri- 
ations\or  the  Treasury  and  Post  Office 
Departments  and  funds  available  for  the 
Export-I^ort  Bank  of  Washington  for 
the  fiscal  year  ending  June^.S0,  1952,  and 
for  other  puitooses. 

The  VICE  ^RESIDENT.  The  next 
committee  amendmen^was  stated  before 
the  discussion  on\J:^  conference  report, 
but  it  will  be  agai^^tated  for  the  infor¬ 
mation  of  the  S^atA,^ 

The  next  ar^endment  was,  under  the 
heading  “Ti^  IV — Genferal  provisions,” 
on  page  19j,«(iter  line  18,  to  insert  a  new 
section,  a,5r  follows: 

Sec.  4()^.  No  part  of  the  money  appro¬ 
priated,,  by  this  act  or  of  the  funds  made 
available  for  expenditure  by  the  Export-Im¬ 
port-  Bank  of  Washington  which  is  in  ex¬ 
cess  of  75  percent  of  the  amount  required 
to  pay  the  compensation  of  all  persons  the 
budget  estimates  for  personal  services  here¬ 
tofore  submitted  to  the  Congress  for  the 


fiscal  year  1952  contemplated  would  be  em¬ 
ployed  by  the  Treasury  and  Post  Office  De¬ 
partments  and  the  Export-Import  Bank  erf 
Washington  during  such  fiscal  year  in  the 
performance  of — 

(1)  functions  performed  by  a  person  de¬ 
signated  as  an  information  specialist,  In- 
forrrjation  and  editorial  specialist,  publica¬ 
tions  and  information  coordinator,  press  re¬ 
lations  officer  or  counsel,  photographer,  ra¬ 
dio  e:;5pert,  television  expert,  motion-picture 
expert,  or  publicity  expert,  or  designated  by 
any  similar  title,  or 

(2)  functions  performed  by  persons  who 
assist  persons  performing  the  functions  de¬ 
scribed  in  (1)  in  drafting,  preparing,  edit¬ 
ing,  typing,  duplicating,  or  disseminating 
public  information  publications  or  releases, 
radio  or  television  scripts,  magazine  articles, 
photographs,  motion  pictures,  and  similar 
material, 

shall  be  available  to  pay  the  compen¬ 
sation  of  persons  performing  the  functions 
described  in  (1)  and  (2). 

The  VICE  PRESIDENT.  Without  ob¬ 
jection,  the  amendment  is  agreed  to. 

The  next  amendment  was,  on  page  20, 
line  18,  to  change  the  section  number 
from  “402”  to  “403.” 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  clerk 
will  read  the  amendment  which  was 
passed  over. 

The  Legislative  Clerk.  On  page  15, 
line  2,  it  is  proposed  to  strike  out  “$20,- 
000,000”  and  insert  “$20,800,000.” 

Mr.  FERGUSON.  Mr.  President,  I 
send  to  the  desk  a  modified  amendment, 
which  I  ask  to  have  read.  It  is  an 
amendment  to  the  committee  amend¬ 
ment. 

The  VICE  PRESIDENT.  The  clerk 
will  read  the  amendment  to  the  amend¬ 
ment. 

The  Chief  Clerk.  In  the  committee 
amendment,  on  page  15,  line  2,  it  is  pro¬ 
posed  to  strike  out  “$20,800,000”  and  in¬ 
sert  “$19,723,394,  of  which  not  to  exceed 
$16,205,462  shall  be  available  for  per¬ 
sonal  services.” 

The  VICE  PRESIDENT.  The  Sena¬ 
tor  from  Michigan  is  recognized  for  15 
minutes. 

Mr.  FERGUSON.  Mr.  President,  this 
amendment,  in  its  present  form,  simply 
applies  the  10 -percent  rule  to  the  gen¬ 
eral  administration  of  the  Post  Office 
Department,  It  applies  the  rule  to  the 
inspection  service,  which  has  been  the 
principal  source  of  controversy  in  con¬ 
sideration  of  this  appropriation  item. 
The  Senate  committee  had  invoked  the 
10 -percent  rule,  but  excepted  the  Bureau 
of  Accounts  and  the  Inspection  Service. 
It  is  the,  purpose  of  this  amendment  to 
cover  both  of  those  services,  as  I  shall 
explain  later. 

It  is,' proposed  in  the  budget  request 
for  this  item  to  add  200  postal  inspec¬ 
tors  to  the  inspection  service,  and  35 
clerks  for  a  total  increase  of  235  posi¬ 
tions.  This  would  bring  total  employ¬ 
ment  in  the  field  service  to  1,439.  The 
House  acted  to  deny  120  of  those  posi¬ 
tions  on  grounds  I  will  discuss  later. 
Although  we  are  dealing  in  money  figures 
here  and  cannot  apply  the  10 -percent 
reduction  to  positions,  if  we  did  so  we 
would  find  that  the  10-percent  rule 
would  have  the  effect  of  reducing  the 
budget  request  to  1,296  positions,  which 
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Is  92  more  than  the  present  number  of 
permanent  positions. 

On  a  dollar  basis,  which  is  how  this 
amendment  and  the  Senate’s  10-percent 
rule  works,  we  would  be  reducing  per¬ 
sonal  services  in  the  field  for  the  in¬ 
spection  service  from  $7,692,500  to  $6,- 
923,250,  which  is  approximately  $400,000 
more  than  was  available  last  year.  I 
repeat  that,  Mr.  President.  It  is  ap¬ 
proximately  $400,000  more  than  was 
available  last  year. 

In  other  words,  notwithstanding  the 
cut  which  is  proposed  by  this  amend¬ 
ment,  the  inspection  service  in  the  field 
would  still  have  $400,000  in  payroll 
money  above  what  it  had  last  year,  and 
that  amount  surely  is  enough  to  cut  into 
the  backlog  of  the  work  in  the  service 
upon  v/hich  we  have  had  evidence. 

The  principal  justification  for  the  in¬ 
creases  in  the  inspection  service  is  stated 
in  the  committee  report,  at  page  4 : 

Testimony  presented  to  the  committee 
Indicates  a  huge  backlog  of  work  in  the 
inspection  service  and  that  savings  of  funds 
and  improvement  of  service  will  result  if 
additional  inspectors  are  provided,  especially 
for  the  management  improvement  program. 

Throughout  the  hearings  we  see  re¬ 
peated  emphasis  on  “the  management 
improvement  program.”  That  is  a  very 
fine-sounding  argument.  But  Mr.  Presi¬ 
dent,  let  me  say  that  postal  inspectors, 
who  may  detect  and  report  bad  manage¬ 
ment  practices,  do  not  of  themselves 
bring  about  money  saving  practices  and 
devices. 

In  other  words,  what  is  the  use  of  in¬ 
spectors  going  out  to  try  to  improve  the 
service,  making  reports,  and  then  noth¬ 
ing  being  done  about  them?  I  tried 
to  ask  a  question  of  the  distinguished 
chairman  of  the  subcommittee,  and  he 
declined,  on  several  occasions,  to  yield. 
He  stated  that  we  could  not  improve  the 
service  unless  we  added  more  men.  That 
is  a  suggestion  with  which  I  disagree.  I 
think  I  can  show  to  the  Senate  that  it 
is  not  correct. 

Mr.  KILGORE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  FERGUSON.  I  cannot  yield. 

What  did  we  find  in  the  city  of  Bos¬ 
ton?  We  found  86  employees  in  the 
postal  service  drawing  pay,  getting  oth¬ 
er  persons  to  check  them  in,  and  work-, 
ing  on  other  jobs.  Think  of  it!  That 
had  been  going  on  for  years.  Then  We 
hear  talk  about  adding  more  inspectors. 
Why  does  the  Department  not  use  the 
hundreds  of  inspectors  it  alrea^  has? 

Mr.  KILGORE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  FERGUSON.  Not  at  the  mo¬ 
ment. 

The  VICE  PRESIDET^.  The  Sena¬ 
tor  from  Michigan  decjifies  to  jdeld. 

Mr.  FERGUSON.  .The  Federal  grand 
jury  has  returned  ^  new  indictments. 

It  has  been  said  <€hat  we  cannot  apply 
the  10-percent  jrule  in  this  case,  al¬ 
though  in  one  annex  in  the  postal  de¬ 
partment  there  have  been  86  persons  on 
the  payroll  Who  were  not  doing  their 
work  but  who  had  other  jobs  from  which, 
they  were"  drawing  money.  It  is  that 
kind  of  thing  at  which  we  are  trying  to 
strike  in  an  effort  to  bring  about  some 
efficiency.  That  is  the  reason  why  the 


Senator  from  Michigan  does  not  agree 
with  the  statement  that  if  more  per¬ 
sons  are  on  the  payroll  there  wiU  be 
greater  efficiency. 

What  is  wrong  with  the  Federal  Gov¬ 
ernment  today,  so  far  as  inefficiency  is 
concerned,  is  that  there  are  thousands 
and  thofisands  too  many  employees. 
There  can  be  greater  efficiency  with  a 
smaller  number  who  will  do  their  work 
honestly,  than  with  a  vast  number  not 
performing  their  duties  well.  My  state¬ 
ment  does  not  mean  to  imply  that  there 
are  not  a  great  many  hard-working  em¬ 
ployees  in  the  departments.  Many  of 
them  in  the  postal  service  in  Boston 
were  working  industriously  on  hard 
tasks,  but  86  of  them  were  not  doing 
anything.  It  is  such  conditions  that  the 
Senate  must  ferret  out  and  strike  down. 

The  Post  Office  Department  is  operat¬ 
ing  with  an  annual  deficit  of  $550,000,000, 
more  than  a  half-billion  dollars  a  year. 
The  answer  to  that  deficit  is  moderniza¬ 
tion — modern  machines  and  practices. 
The  answer  is  not  a  pyramiding  of  per¬ 
sonnel  who  merely  complicate  and  add  to 
the  deficit  picture. 

Economy-minded  as  some  of  us  are,  I 
am,  very  certain  that  no  one  in  Congress 
is  going  to  object  to  any  reasonablq^te- 
Quest  which  the  Post  Office  Departoent 
may  submit  for  modernized  machinery 
and  methods  which  are  the  mon^  savers. 
Testifying' to  that  fact  is  our  ^complete 
agreement  with  the  inclusiomin  the  ap¬ 
propriation  item  now  undsf  considera¬ 
tion  of  $300,006,  which  cafne  to  us  as  a 
supplemental  request,  fpr  the  rental  of 
accounting  machiner3p' 

But  m.ere  added  n^npower  is  not  the 
answer  to  the  difficulties  of  the  Post 
Office  Department'’  I  am  again  reminded 
of  Gen.  Bill  Khudsen’s  classis  com¬ 
ment  after  he/fcame  to  Washington  as 
defense  production  expeditor  in  World 
War  II.  “Tlji  trouble  with  Washington,” 
he  said,  “is  that  everyone  here  figures 
an  egg  wfU  hatch  faster  if  you  put  two 
hens  on'' the  nest.” 

This  amendment  does  allow  a  reason¬ 
able.  increase  for  the  inspection  service, 
almost  $400,000.  But  it  reverts  to  the  10 
percent  reduction  formula  in  all  phases 
of  the  general  administration  or  general 
overhead  item. 

Mr.  President,  there  is  no  reason  or 
logic  for  not  applying  the  10-percent 
rule.  The  Senate  was'  so  convinced  that 
it  was  the  proper  rule  to  apply  that  by 
unanimous  consent  it  sent  the  inde¬ 
pendent  offices  appropriation  bill  back 
to  the  committee  and  ordered  the  com¬ 
mittee  to  apply  it. 

The  amendment  simply  raises  once 
again  the  question  of  whether  the  Sen¬ 
ate  wishes  to  impose  that  very  sensible 
limitation  upon  administrative  expense. 

Mr.  President,  administrative  expenses 
are  Involved.  Are  we  going  to  apply  the 
10-percent  rule,  or  are  we  going  to  go 
up  the  hill  as  we  did  in  the  case  of  the 
independent  offices  bill,  and  then  come 
down  and  go  into  the  deficit  swamp? 
That  is  the  question  before  us.  I  do  not 
think  the  Senate  will  do  that. 

Mr.  KILGORE.  Mr.  President,  I  de¬ 
sire  to  correct  an  inferred  misquotation 
of  my  remarks  by  my  distinguished 
friend  from  Michigan.  I  was  speaking 


about  paying  transportation,  not  about 
emplojnng  personnel.  There  was  no 
personnel  involved  in  the  discussion.,-  At 
no  time  have  I  advocated  putting  two 
hens  on  one  nest,  placing  two  Senators 
at  one  desk,,  or  two  postal  clerks  in  one 
job.  We  must  remember,  Mr._President, 
that  last  November,  in  compliance  with 
the  Hoover  report,  the  accounting  for¬ 
merly  done  by  the  General  Accounting 
Office  was  transferred,  so  far  as  the  Post 
Office  Department  was.  concerned.  That 
of  itself  costs  over  $3,185,000  a  year,  and 
employs  955  persons,  789  of  whom  were 
transferred  from  the  General  Account¬ 
ing  Office  payroll  to  the  Post  Office  pay¬ 
roll.  This  10  pfercent  applies  to  the  ac¬ 
counting  of  the  Post  Office. 

Great  complaint  has  been  made  about 
the  system  in  Boston.  I  call  the  'atten¬ 
tion  of  the  distinguished  Senator  to  the 
fact,  if.he  has  not  already  heard  it,  that 
the  management  surveys  in  his  ov/n  De¬ 
troit  post  office  last  year  accounted  for 
a  saving  of  about  $200,000.  So  even  in 
Detroit  they  are  accounting  for  savings.' 

Another  matter  to  which  I  would  call 
attention  is  that,  since  it  seems  to  be  a 
general  impression  that  Democrats  al¬ 
ways  favor  putting  more  persons  on  the 
payroll  and  Republicans  are  against  it, 
there  were  1,567  employees  in  the  ad¬ 
ministrative  section  of  the  Post  Office 
Department  in  Washington  in  1933,  at 
the  beginning  of  the  year.  By  1951,  de¬ 
spite  the  increase  in  business  of  the 
Post  Office  Department,  although  at  the 
beginning  of  1933  much  of  the  mail  was 
made  up  of  1-cent  postal  cards,  there 
had  been  an  increase  of  only  45  em¬ 
ployees,  or  to  a  total  of  1,612. 

Mr.  President,  I  maintain  that  is  a 
pretty  good  economy  record.  With  the 
increase  of  business,  as  I  cited  in  my 
previous  remarks,  of  from  3  to  5^/4  per¬ 
cent  a  year,  only  45  additional  admin¬ 
istrative  personnel,  in  all  categories, 
were  appointed  in  the  general  ofBce  in 
Washington. 

As  to  the  addition  in  the  number  of 
inspectors,  of  whom  there  are  only  about 
800  to  cover  the  entire  United  States,  it 
is  generally  acknowledged  that  the 
shortage  of  inspectors  was  really  the 
cause  of  the  scandal  in  the  Boston  ofOce, 
because  there  was  no  one  to  check  there, 
and  when  a  check  was  made  the  situa¬ 
tion  had  developed  which  was  then  found 
to  exist. 

Mr.  President,  there  is  pending  before 
the  Senate  a  bill  to  make  up  the  deficit 
in  the  account  of  a  postmaster  in  Cali¬ 
fornia.  At  least  the  California  Senators 
and  Representatives  and  the  chamber  of 
commerce  admit  that  this  deficit  was 
occasioned  because  of  lack  of  inspection 
of  the  post  office  in  question. 

The  House  committee  in  its  report 
said  there  should  be  200  more  inspectors, 
but  did  not  recommend  appropriation  of 
money  to  employ  them.  The  Senate 
committee  recommended  an  appropria¬ 
tion  to  pay  for  only  80  new  inspectors. 

Mr.  ECTON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  KILGORE.  I  yield. 

Mr.  ECTON.  Is  it  not  true  that,  if  the 
10-percent  cut  in  personnel  were  ap¬ 
plied  to  this  appropriation  bill,  the  de¬ 
ficit  would  actually  be  increased?  The 
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^he  Senator  from  Minnesota  [Mr. 
is  absent  by  leave  of  the  Senate 
on  or^ial  business. 

The^nator  from  Ohio  [Mr.  Bricker], 
the  Sen^r  from  New  Hampshire  [Mr. 
Bridges]  ,  ^e  Senator  from  Indiana  [Mr. 
Capehart],  'tjie  Senator  from  Pennsyl¬ 
vania  [Mr.  Dh^F],  and  the  Senatoi^rom 
Utah  [Mr.  WA«kins]  are  detained  on 
official  business.  \ 

The  result  was  Nannounced — yeas  63, 
nays  0,  as  follows:  y 


Aiken 

YEAS-X63 

Hoey 

Millikin 

Bennett 

Holland 

Monroney 

Benton 

Hunt 

■'Moody 

Butler,  Md. 

Ives 

Morse 

Carlson 

Johnson,  Colo. 

M^ndt 

Chavez 

Johnson,  Tex. 

Nixqn 

Clements 

Kem 

O’Coaor 

Cordon 

Kerr 

O’Mahoney 

Dirksen 

Kilgore 

Pastore'- 

Douglas 

Knowland 

Schoeppel 

Dworshak 

Langer 

Smathers 

Eastland 

Lehman 

Smith,  Maine 

Ecton 

Lodge 

Smith,  N.  J. 

Ellender 

Magnuson 

Sparkman 

Ferguson 

Malone 

Stennis 

Frear 

Maybank 

Taft 

Green 

McCarran 

Underwood 

Hayden 

McCarthy 

Wherry 

Hendrickson 

McCleUan 

Wiley 

Hickenlooper 

McFarland 

Williams 

Hill 

■McKellar 

Young 

NOT  VOTING— 33 

Anderson 

Flanders 

McMahon 

Brewster 

Fulbright 

Murray 

Bricker 

George 

Neely 

Bridges 

Gillette 

Robertson 

Butler,  Nebr. 

Hennings 

Russell 

Byrd 

Humphrey 

Staltonstall 

Cain 

Jenner 

Smith,  N.  C. 

Capehart 

Johnston,  S.  C. 

Thye 

Case 

Kefauver 

Tobey 

Connally 

Long 

Watkins 

Duff 

Martin 

Welker 

The  VICE  PRESIDENT.  On  this  vote 
the  yeas  are  63,  the  nays  none.  Two- 
thirds  of  the  Senators  present  and  vot¬ 
ing  having  voted  in  favor  of  the  motion 
to  suspend  the  rule,  the  rule  is  sus¬ 
pended. 

Does  the  Senator  from  Illinois  desire 
to  offer  his  amendment? 

Ml’.  DOUGLAS.  I  offer  my  amend¬ 
ment,  Mr.  President. 

The  VICE  PRESIDENT.  The  amend¬ 
ment  offered  by  the  Senator  from  Illinois 
will  be  stated. 

The  Chief  Clerk.  On  page  17,  after 
line  5,  it  is  proposed  to  insert  a  new  sec¬ 
tion,  as  follows; 

Sec.  206.  Section  6  of  the  act  entitled  "An 
act  to  reclassify  the  salaries  of  postrnasters, 
*bfficers,  and  employees  of  the  Postal  jService; 
to  establish  uniform  procedures  for  com¬ 
puting  compensation;  and  for  other  pur¬ 
poses,”  approved  July  6,  1945,  is  amended — 

(1)  by  striking  out  “fifteen*’  wherever  it 
appears  therein  and  inserting  in  lieu  thereof 
“twenty”;  and 

(2)  by  striking  out  “one  and  one-quarter” 
wherever  it  appears  therein  and  inserting  in 
lieu  thereof  “one  and  two-thirds.” 

The  amendment  made  by  this  section  shall 
be  eSective  as  of  July  1,  1951. 

Mr.  CARLSON.  Mr.  President,  I  offer 
an  amendment  to  the  amendment  of  the 
Senator  from  Illinois. 

The  VICE  PRESIDENT.  The  amend¬ 
ment  offered  by  the  Senator  from 
Kansas  to  the  amendment  of  the  Sen¬ 
ator  from  Illinois  will  be  stated. 

The  Chief  Clerk.  After  clause  (2) 
between  lines  2  and  3  on  page  2  of  the 


amendment  of  Mr.  Douglas,  it  is  pro¬ 
posed  to  insert  the  following: 

(3)  By  adding  at  the  end  thereof  a  new 
paragraph  as  follows; 

“Employees  in  the  postal  service  whose 
appointments  are  temporary  or  indefinite  in 
character  and  for  not  less  than  90  consecu¬ 
tive  days,  shall  be  granted,  under  such  regu¬ 
lations  as  the  Postmaster  General  shall  pre¬ 
scribe,  the  same  rights  and  benefits  with  re¬ 
spect  to  annual  and  sick  leave  that  accrue 
to  regular  employees,  and  each  such  em¬ 
ployee  shall  receive  credit  for  one-twelfth 
of  a  year  for  each  whole  calendar  month 
such  employee  is  carried  on  the  roll  as  a 
temporary  or  indefinite  employee;  Provided, 
That  the  provision  of  this  paragraph  shall 
not  apply  to  substitute  rural  carriers. 

“The  amendments  made  by  clauses  (1) 
and  (2)  of  this  section  shall  be  effective  as 
of  July  1,  1951,  and  the  amendment  made 
by  clause  (3)  of  this  section  shall  be  effec¬ 
tive  as  of  December  1,  1950,  but  shall  not 
apply  in  the  case  of  any  person  who  has  been 
separated  from  the  postal  service  prior  to 
the  date  of  enactment  of  this  act.” 

Mr.  CARLSON.  Mr.  President,  this 
amendment  really  takes  care  cf  tem- 
^rary  postal  employees  who  have  come 
into  the  service  following  the  adoption  of 
the  Whitten  amendment,  and  cannot  be¬ 
come 'permanent  employees  because  of 
that  situation.  We  took  care  of  them 
in  the  leave  bill  which  the  Senate  passed 
a  few  days  ago. 

These  are  not  additional  employees 
who  were  all  taken  care  of  in  the  grad¬ 
uated  leave  provision  approved  by  the 
Senate.  This  amendment  merely  com¬ 
pletes  the  list  by  including  the  tem¬ 
porary  employees.  I  think  it  is  only  fair 
that  they  should  be  included.  They 
would  be  permanent  employees  at  the 
present  time  except  for  the  Whitten 
amendment,  which  provides  that  they 
must  remain  temporary  employees  dur¬ 
ing  the  emergency.  That  may  continue 
for  a  long  period  of  time. 

I  sincerely  hope  that  my  amendment 
to  the  amendment  will  be  accepted. 

Mr.  DOUGLAS.  Mr.  President,  I  am 
very  glad  to  accept  the  amendment  of 
the  Senator  from  Kansas. 

Mr.  KILGORE.  Mr.  President,  I  shall 
be  glad  to  accept  the  amendment  as  of- 
'fered,  and  take  it  to  conference.  I  have 
never  believed  in  legislation  on  appro¬ 
priation  bills,  and  for  that  reason  I  raised 
the  point  of  order.  But  I  do  not  believe 
that  we  should  discriminate  against  any 
class  of  Government  employees. 

The  VICE  PRESIDENT.  The  ques¬ 
tion  is  on  agreeing  to  the  amendment  of¬ 
fered  by  the  Senator  from  Kansas  [Mr. 
Carlson]  to  the  amendment  of  the  Sen¬ 
ator  from  Illinois  [Mr.  Douglas]  . 

The  amendment  to  the  amendment 
was  agreed  to. 

The  VICE  PRESIDENT.  The  question 
Is  on  agreeing  to  the  amendment  offered 
by  the  Senator  from  Illinois  [Mr.  Doug¬ 
las]  as  amended. 

Mr.  DOUGLAS.  Mr.  President,  there 
is  one  point  which  I  think  should  be 
thoroughly  in  the  minds  of  Senators  be¬ 
fore  we  take  a  final  vote,  and  that  is  that 
if  the  amendment  to  the  independent 
offices  bill  reducing  leave  for  other  Gov¬ 
ernment  employees  is  not  finally  ap¬ 
proved  then  in  my  judgment,  at  least, 
this  amendment  should  not  be  pushed. 


In  other  words,  the  action  of  the  con¬ 
ferees  on  this  bill  should  be  integrated 
with  the  decisions  of  the  conference 
committee  on  the  independent  office&bill 
in  order  that  we  may  get  a  net  saving  out 
of  this  and  not  merely  an  increased 
expense. 

The  VICE  PRESIDENT.  Th^  question 
is  on  agreeing  to  the  amendment  of  the 
Senator  from  Illinois  [Mr.  Douglas],  as 
amended. 

The  amendment,  as  amended,  was 
d>^r’0sd  to 

The  VICE  PRESIDENT.  The  bill  is 
open  to  further  amendment.  If  there  be 
no  further  amendment,  the  question  is 
on  the  engrossment  of  the  amendments 
and  the  third  reading  of  the  bill. 

The  amendments  were  ordered  to  be 
engrossed,  and  the  bill  to  be  read  a 
third  time. 

Mr.  HAYDEN.  Mr.  President,  I  move 
to  reconsider  the  vote  by  which  the  com¬ 
mittee  amendment  on  page  15,  lines  14 
and  15,  was  agreed  to.  If  the  motion 
prevails,  I  shall  move  to  strike  the  figure 
“$1,852,100,000,”  in  line  15,  and  insert  in 
lieu  thereof  the  figure  “$1,882,100,000.” 

The  VICE  PRESIDENT.  The  Chair 
understands  that  the  Senator  from 
Arizona  was  inquiring  at  the  desk  about 
the  procedure  at  the  time  the  Chair  or¬ 
dered  the  third  reading  of  the  bill. 
Therefore,  the  Chair  wiU  suspend  the 
order  for  the  third  reading. 

Mr.  HAYDEN.  What  I  am  trying  to 
do  is  to  provide  money  to  carry  out  the 
action  of  the  Senate. 

Mr.  FERGUSON.  Mr.  President,  a 
parliamentary  inquiry. 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Arizona  yield  for  that 
purpose? 

Mr.  HAYDEN.  Yes. 

Mr.  FERGUSON.  Did  not  the  Chair 
order  the  third  reading  of  the  bill? 

The  VICE  PRESIDENT.  The  Chair 
has  explained  that  at  the  time  he  made 
the  order,  the  Senator  from  Arizona 
[Mr.  Hayden]  was  at  the  desk  inquiring 
about  the  procedure  to  follow.  There¬ 
fore,  the  Chair  felt  that  the  order  for  a 
third  reading  should  be  rescinded. 

Mr.  HAYDEN.  Financial  honesty  re¬ 
quires  that  when  the  Senate  adopts  an 
amendment  which  increases  the  cost  of 
postal  operations  by  $30,000,000  a  year 
it  should  provide  $30,000,000  in  the  bill 
by  way  of  appropriation.  That  is  what 
my  amendment  would  do. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HAYDEN,  I  yield. 

Mr.  FERGUSON.  Would  it  not  be 
proper,  inasmuch  as  there  is  some  doubt, 
according  to  the  statement  of  the  Sena¬ 
tor  from  Illinois  [Mr.  Douglas],  as  to 
the  exact  amount  involved,  that  the  ex¬ 
penditure  involved  in  the  amendment 
which  has  been  adopted  should  be  pro¬ 
vided  for  by  a  supplemental  appropria¬ 
tion  bill?  The  Senator  from  Illinois,  I 
am  sure,  does  not  know  the  exact  figure. 

Mr.  HAYDEN.  The  Senator’s  esti¬ 
mate  was  from  $30,000,000  to  $35,000,- 
000. 

Mr.  DOUGLAS.  That  was  an  esti¬ 
mate  only. 
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Mr.  FERGUSON.  It  seems  to  me  that 
provision  should  be  made  through  the 
regular  channels  in  a  supplemental  ap¬ 
propriation  bill.  We  are  dealing  only 
with  an  authorization.  We  should  not 
act  on  an  appropriation  without  the 
matter  going  through  the  Committee  on 
Appropriations. 

Mr.  HAYDEN.  If  it  should  tmm  out 
that  it  is  not  necessary  to  include  such 
an  amendment,  the  conference  commit¬ 
tee  can  reduce  the  amount  by  $30,000,- 
000.  However,  the  Senate  having  voted 
a  charge  against  the  Treasm-y  it  should 
also  be  willing  to  put  the  money  in  the 
Treasury  with  which  to  pay  the  bill. 

-Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HAYDEN.  I  yield. 

Mr.  DOUGLAS.  Should  not  the  same 
logic  of  the  Senator  from  Arizona  be  fol¬ 
lowed  in  the  case  of  the  independent 
ofiQces  appropriation  bill,  that  the 
amount  should  be  diminished  by  the 
fraction  which  will  be  saved  by  the 
adoption  of  the  leave  provision? 

Mr.  HAYDEN.  The  money  was  not 
added  to  the  independent  ofiBces  bill. 

Mr.  DOUGLAS.  The  money  would  be 
subtracted  from  the  amount  needed  for 
the  agencies  covered  by  the  independent 
offices  bill. 

Therefore,  if  we  provide  the  money  for 
the  increased  costs  of  the  Post  Office  De¬ 
partment  we  should  provide  a  method 
by  which  we  can  recoup  the  gains  which 
we  would  make  in  the  other  govern¬ 
mental  offices. 

Ml*.  HAYDEN.  I  wish  to  make  it  clear 
to  the  postal  clerks  of  the  United  States 
that  if  the  Senate  grants  them  an  in¬ 
creased  leave  period,  the  money  will  be 
available  with  which  to  pay  for  them. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HAYDEN.  I  yield. 

Mr.  MORSE.  Does  it  not  answer  the 
Senator  from  Hlinois  to  say  that  under 
the  fiscal  policies  of  the  Government, 
so  far  as  the  independent  offices  bill  is 
concerned,  the  money  would  automati¬ 
cally  revert  if  it  were  not  expended? 

Mr.  DOUGLAS.  We  have  had  too 
much  experience  in  that  regard. 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Arizona  yield  to  the  Sen¬ 
ator  from  Illinois? 

Mr.  HAYDEN.  I  do. 

Mr,  DOUGLAS.  We  have  had  too 
much  experience  with  governmental 
agencies  to  expect  that  any  money  which 
has  been  appropriated  to  them  will  be 
returned  to  the  Treasury.  They  will 
speed  up  in  the  last  2  weeks  of  the  fiscal 
year  to  spend  it  for  some  pm'pose. 
Therefore,  the  thought  expressed  by  the 
Senator  from  Oregon  with  respect  to 
the  possibility  of  getting  heads  of 
agencies  voluntarily  to  return  unspent 
funds  is  touching,  but  I  believe  ill- 
founded. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  from  Arizona  yield? 

Mr.  HA'XDEN.  I  yield. 

Mr.  FERGUSON.  Is  it  clear  that  this 
is  under  the  heading  of  postal  opera¬ 
tions? 

Mr.  HAYDEN.  Yes. 

Air.  FERGUSON.  The  $30,000,000 
would  not  be  applied  directly  or  spe¬ 
cifically  to  the  leave? 


Air.  HAYDEN.  There  would  be  no 
question  about  it. 

Mr.  FERGUSON.  It  could  be  used  for 
anything  which  is  provided  for  under 
postal  operations? 

Mr.  HAYDEN.  That  is  correct;  if  we 
were  to  add  $30,000,000  there  would  be 
no  question  about  what  it  was  intended 
for. 

Mr.  CARLSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HAYDEN.  I  yield. 

Mr.  CARLSON.  I  wish  to  state  to  the 
Senator  from  Arizona  that  I  would  sup¬ 
port  his  motion  if  I  did  not  have  some 
question  as  to  the  exact  amount  that 
would  be  needed.  My  figm’es  show  that 
$23,000,000  will  be  needed.  I  should 
think  that  the  proper  way  of  handling 
the  matter  would  be  to  wait  to  see 
whether  the  bill  becomes  law.  If  it  be- 
somes  law,  a  deficiency  appropriation  bill 
could  be  passed  for  the  exact  amount 
requii’ed. 

Mr.  WHERRY.  Mr.  President,  a  par¬ 
liamentary  inquiry. 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Arizona  yield  for  that 
ptu’pose? 

Mj.-.  HAYDEN.  Yes. 

Mr.  WHERRY.  Of  course,  the  amend¬ 
ment  has  been  offered  by  the  distin¬ 
guished  Senator  from  Ai'izona,  and  he 
is  in  charge  of  his  own  time.  I^o  is  in 
charge  of  the  opposition  time? 

The  VICE  PRESIDENT.  The  Senator 
from  Arizona  has  made  a  motion  to  re¬ 
consider  the  vote  by  which  the  Senate 
agreed  to  the  amendment.  It  is  not  ac¬ 
tually  an  amendment  which  is  pending; 
it  is  a  motion  to  reconsider  a  vote. 

Air.  WHERRY.  As  I  understand,  time 
is  allotted  on  motions,  as  well  as  on 
amendments. 

The  VICE  PRESIDENT.  Fifteen  min¬ 
utes  is  allowed  to  each  side.  The  Sena¬ 
tor  from  Arizona  controls  15  minutes  and 
the  Senator  from  West  Virginia  [Air. 
Kilgore]  controls  15  minutes. 

Mr.  MORSE.  All’.  President,  will  the 
Senator  from  Ai’izona  yield? 

Mr.  HAYDEN.  I  yield. 

All’.  MORSE.  I  am  trying  to  find  out 
what  the  fiscal  practices  of  the  Govern¬ 
ment  are.  The  comment  of  the  Senator 
from  Illinois  interests  me  very  much. 
He  said  that  a  department  would  proceed 
to  spend  money  for  purposes  for  which 
it  was  not  appropriated. 

Air.  HAYDEN.  The  Bureau  of  the 
Budget  keeps  a  very  careful  check  on 
departmental  expenditures.  They  have 
the  power  to  impound  money.  I  have  no 
doubt  that  if  there  were  an  excess  which 
was  not  needed  the  money  would  be 
promptly  impounded  by  the  Bm-eau  of 
the  Budget. 

The  VICE  PRESIDENT.  The  ques¬ 
tion  is  on  agreeing  to  the  motion  of  the 
Senator  from  Arizona  [Mr.  Hayden], 
[Putting  the  question.]  The  “noes” 
seem  to  have  it.  The  “noes”  have  it,  and 
the  motion  is  not  agreed  to. 

The  bill  is  open  to  further  amendment. 
If  there  be  no  further  amendment,  the 
question  is  on  the  engrossment  of  the 
amendments  and  the  third  reading  of 
the  bill. 

The  amendments  were  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 


July  27 

The  VICE  PRESIDENT,  The  ques¬ 
tion  is  on  the  final  passage  of  the  bilL 

The  bill  (H.  R.  3282)  was  passed. 

Mr.  KILGORE.  Mr.  President,  I  move 
that  the  Senate  insist  upon  its  amend¬ 
ments,  request  a  conference  thereon 
with  the  House,  and  that  the  Chair  ap¬ 
point  the  conference  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the 
Vice  President  appointed  Mr.  Kiltsore, 
Mr.  Maybank,  Mr.  McClellan,  Mr.  Mc- 
Kellar,  Mr.  Johnston  of  South  Carolina, 
Mr.  Ecton,  Mr.  Bridges,  and  Mr.  Salton- 
STALL,  conferees  on  the  part  of  the 
Senate. 

EXTENSION  OP  DEFENSE  PRODUCTION 

AND  HOUSING  AND  RENT  ACTS — CON¬ 
FERENCE  REPORT 

Mr.  McFarland.  Mr.  President, 
earlier  in  the  day  I  made  an  announce¬ 
ment  with  regard  to  the  conference  re¬ 
port  on  the  Defense  Production  Act.  I 
understand  that  the  conferees  have  now 
agreed,  and  that  the  action  of  the  con¬ 
ferees  is  unanimous.  There  should  not 
be  any  controversy  in  regard  to  the  re¬ 
port.  The  conference  committee  worked 
practically  all  night.  I  do  not  like  to 
see  the  Senate  come  back  tomorrow  to 
vote  on  a  conference  report  which  has 
been  unanimously  agreed  to  by  the  con¬ 
ference  committee.  Surely  after  the 
members  of  a' conference  work  all  night 
and  present  a  unanimous  report,  we 
ought  to  be  willing  to  work  another  hour 
and  agree  to  the  conference  report  to¬ 
night.  I  hope  the  distinguished  Senator 
from  South  Carolina  [Mr.  AIaybank]  will 
move  to  consider  the  conference  report 
and  that  it  may  be  adopted. 

Mr.  AIAYBANK.  Mr.  President,  I  ap¬ 
preciate  the  compliment  the  Majority 
Leader  has  paid  me.  I  may  say  that  all 
the  conferees,  those  on  the  part  of  the 
Senate  and  those  on  the  part  of  the 
House,  were  in  agreement.  We  worked 
not  only  until  5  o’clock  this  morning, 
but  also  from  about  2:30  p.  m.  today — we 
were  delayed  in  starting — until  a  few 
minutes  ago,  and  we  worked  all  day  the 
day  before,  and  many  days  prior  to  that. 

I  am  perfectly  willing  to  make  a  short 
statement  on  the  conference  report  now, 
-  if  that  is  desired. 

The  VICE  PRESIDENT.  Does  the 
Senator  from  South  Carolina  request 
unanimous  consent  that  the  conference 
report  be  considered  at  this  time? 

Mr.  AIAYBANK.  Yes,  Mr.  President, 
I  submit  the  conference  report  and  ask 
unanimous  consent  for  its  present  con¬ 
sideration. 

The  VICE  PRESIDENT.  Is  there  ob¬ 
jection  to  the  request  for  the  present 
consideration  of  the  conference  report? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report  of  the 
committee  of  conference  on  the  disagree¬ 
ing  votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (S. 
1717)  to  amend  and  extend  the  Defense 
Production  Act  of  1950  and  the  Housing 
and  Rent  Act  of  1947,  as  amended. 

(For  conference  report,  see  today’s  pro¬ 
ceedings  of  the  House  of  Representa¬ 
tives.) 

Mr.  AIAYBANK.  Mr.  President,  I 
!  merely  wish  to  say  that  we  felt  we  did 
the  best  we  could  for  the  150  900.003  peo- 
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pie  of  America.  The  conference  report 
is  neither  a  Republican  nor  a  Democratic 
report;  it  is  an  American  conference 
report. 

At  the  outset,  Mr.  President,  I  would 
like  to  state  that,  while  the  Senate  con¬ 
ferees  are  unanimous  in  reporting  the 
conference  report,  that  does  not  mean 
that  we  agree  with  all  the  provisions  in 
the  legislation.  On  the  contrary,  there 
are  numbers  of  provisions  which  I  be- 
live  could  be  great  strengthened.  Others 
in  my  judgment,  may  cause  some  price 
advances  which  should  not  be  allowed  or 
may  not  be  justified.  But  all  in  all  I 
thinlc  we  got  the  best  infiation  and  pro¬ 
duction  control  bill  possible. 

The  report  makes  no  great  changes  in 
the  present  law.  We  have  retained  the 
right  of  the  Congress  to  eliminate  by 
concurrent  resolution  any  section  which 
the  Congress  may  desire  to  eliminate. 

The  bill  contnues  in  pretty  much  the 
same  way  the  present  provisions  on  al¬ 
locations  and  priorities.  There  are  some 
refinements  and  improvements  that  ex¬ 
perience  has  shown  to  be  necessary.  We 
have  included  the  rent-control  bill  al¬ 
most  in  the  same  form  in  which  the 
Senate  passed  it.  We  succeeded  in  re¬ 
jecting  two  serious  weakening  amend¬ 
ments  in  the  House  bill. 

Both  House  and  Senate  conferees,  in 
substance  agreed  that  there  may  be  cer¬ 
tain  increases  up  to  20  percent  in  rent 
over  1947,  but  beyond  that  no  additioiml 
increases  can  be  made. 

The  Secretary  of  Defense  or  the  Sec¬ 
retary  of  War  Mobilization  are  given  au¬ 
thority  to  declare  certain  critical  areas 
defense  areas,  and,  therefore,  to  have 
rent  control  apply  to  them.  That  pro¬ 
vision  would  apply  to  Oak  Ridge,  Tenn., 
if  the  Secretary  declared  it  to  be  a  criti¬ 
cal  defense  area,  and  I  hope  he  does  be¬ 
cause  in  my  judgment,  of  course,  it  is  a 
defense  area;  but  this  provision  of  the 
law  would  have  to  go  into  effect  before 
the  Secretary  could  make  such  a  declara¬ 
tion;  and  the  same  is  true  in  the  case 
of  Hanford.  We  included  in  the  defini¬ 
tion  of  person.  Government-owned 
housing  so  they  would  be  subject  to  Fed¬ 
eral  rent  control  just  as  any  privately 
rim  housing  operation  is.  I  certainly 
hope  that  the  passage  of  this  act  will 
stop  some  of  the  outrageous  rent  in¬ 
creases  that  are  about  to  go  into  effect 
in  Oak  Ridge,  Greenbelt,  and  other  Gov¬ 
ernment-owned  projects.  The  con¬ 
ferees  eliminated  some  of  the  House  pro¬ 
visions  and  also  some  of  the  Senate’s 
provisions. 

As  indicated  before  I  do  not  think  any 
one  of  the  conferees  would  say  he  was  in 
favor  of  every  section  or  every  part  of 
the  conference  report,  because  the  report 
is  of  such  wide  scope  and  it  affects  so 
many  persons  that  naturally  there  could 
be  no  such  agreement.  However,  we  did 
agree  to  the  fundamental  provision  to 
control  inflation  as  set  forth  in  the  con¬ 
ference  report,  and  we  worked  until  5 
o’clock  this  morning  to  make  certain 
that  the  present  law  would  not  expire 
without  a  new  law  to  take  its  place. 

We  accepted  the  so-called  Bow  amend¬ 
ment  of  the  Congressman  from  Ohio, 
which  permits  State  control  where  a 
State  regula’/ory  body  exists  over  natu¬ 


ral  gas  lines,  rather  than  allowing  Fed¬ 
eral  control. 

The  principal  amendment  to  which  we 
agree  was,  of  course,  the  roll-back 
amendment. 

For  the  amendment  on  roll-backs,  on 
page  12  of  the  bill,  we  substituted  the 
following ; 

(4)  After  the  enactment  of  this  paragraph 
no  ceiling  price  on  any  material  (other  than 
an  agricultural  commodity)  or  on  any  serv¬ 
ice  shall  become  effective  which  is  below 
the  lower  of  (A)  the  price  prevailing  Just 
before  the  date  of  issuance  of  the  regulation 
or  order  establishing  such  ceiling  price,  or 
(B)  the  price  prevailing  during  the  period 
Jnuary  25,  1951,  to  February  24,  1951,  inclu¬ 
sive.  Nothing  in  this  paragraph  shall  prohibit 
the  establishment  or  maintenance  of  a  ceil¬ 
ing  price  with  respect  to  any  material  (other 
than  an  agricultural  commodity)  or  service 
which  (1)  is  based  upon  the  highest  price 
between  Jnuary  1,  1950  and  June  24,  1950, 
Inclusive,  if  such  ceiling  price  reflects  ad¬ 
justments  for  increases  or  decreases  in  costs 
occurring  subsequent  to  the  date  on  which 
such  highest  price  was  received  and  prior 
to  July  26,  1951  or  (2)  is  established  under 
a  regulation  issued  prior  to  the  enactment 
of  this  paragraph.  Upon  application  and  a 
proper  showing  of  his  prices  and  costs  by  any 
person  subject  to  a  ceiling  price,  the  Presi¬ 
dent  shaU  adjust  such  ceiling  price  in  the 
manner  prescribed  in  clause  (1)  of  the  pre¬ 
ceding  sentence.  For  the  purposes  of  this 
paragraph  the  term  “costs”  includes  mate¬ 
rial,  indirect  and  direct  labor,  factory,  sell¬ 
ing,  advertising,  office,  and  all  other  produc¬ 
tion,  distribution,  transportation  and  ad¬ 
ministration  costs,  except  such  as  the  Presi¬ 
dent  may  determine,  to  be  unreasonable  and 
excessive. 

And  I  may  say  that  we  took  the  House 
version  permitting  no  ceilings  to  be  es¬ 
tablished  or  maintained  for  any  agricul¬ 
tural  commodity  below  90  percent  of  the 
price  received— by  gra,de — by  producers 
on  May  19,  1951,  as  determined  by  the 
Secretary  of  Agriculture.  Of  course,  no 
ceiling  could  be  placed  below  the  parity 
price  for  the  commodity. 

Mr.  HOLLAND  and  Mr.  KNOWLAND 
addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the 
Senator  from  South  Carolina  yield;  and 
if  so,  to  whom? 

Mr.  MAYBANK.  The  Senator  from 
Florida  was  the  first  to  ask  me  to  yield; 
therefore,  I  yield  to  him  at  this  time. 

Mr.  HOLLAND.  Mr.  President,  would 
the  effect  of  the  last-mentioned  provision 
adopted  by  the  conferees  be,  in  the  case 
of  the  beef  roll-backs,  to  approve  the 
10-percent  roll-back  already  placed  in 
force,  but  to  disapprove  the  two  addi¬ 
tional  ones? 

Mr.  MAYBANK.  The  Senator  from 
Florida  is  entirely  correct.  We  agreed  as 
to  the  10-percent  roll-back  which  has 
been  made,  but  we  disagreed  as  to  any 
further  roll-backs. 

We  accepted  the  amendment  nullifying 
the  authority  to  establish  slaughtering 
quotas,  as  adopted  by  the  Senate  and  by 
the  House.  The  Senate  conferees  did 
agree  themselves  to  a  slaughter-control 
provision  and  offered  it  to  the  House  con¬ 
ferees,  but  they  rejected  it  on  the  grounds 
that  a  point  of  order  would  be  made  to 
it  in  the  House. 

Of  course,  I  myself  did  not  vote  for 
that  amendment  in  the  Senate;  I  under¬ 
stood  from  the  Parliamentarian  that 


although  a  provision  which  was  identical 
In  both  House  and  Senate  bills  could  be 
deleted  from  a  conference  report  be¬ 
cause  the  both  bills  were  in  disagree¬ 
ment  and  the  House  substituted  their 
language  for  the  Senate’s  and  there  was 
serious  question  it  could  be  according 
to  the  House  rules.  So  the  slaughtering 
quota  amendment  remains  in  the  form 
in  which  it  was  passed  by  the  Senate, 
without  any  change. 

In  that  connection,  I  have  introduced 
a  bill  in  which  the  Senator  from  Wyo¬ 
ming  will  join  me  as  a  cosponsor,  and 
hearings  will  be  held  on  it  tomorrow;  at 
that  time  we  shall  hear  the  views  of  the 
witnesses  who  appear  as  to  how  we  may 
correct  any  black-market  situation, 
which  I  know  both  the  Senate  ancj  the 
House  would  like  to  have  corrected. 
That  was  the  situation  in  regard  to  beef. 
In  the  end,  I  stood  by  the  conferees,  of 
course. 

Now  I  yield  to  the  Senator  from  Cali¬ 
fornia. 

Mr.  KNOWLAND.  Mr.  President,  I 
should  like  to  ask  the  able  Senator  from 
South  Carolina  in  regard  to  the  follow¬ 
ing  situation:  In  California  we  have,  as 
I  assume  is  true  in  many  other  States, 
publicly  owned  public  utilities.  For  in¬ 
stance,  the  bureau  of  light  and  power 
in  the  city  of  Los  Angeles  and  the  East 
Bay  Utility  District  are  two  examples. 
They  are  public  bodies  under  the  State 
law.  Their  directors  are  elected  by  a 
vote  of  the  people  or  are  selected  under 
the  laws  of  the  State  to  operate  these 
publicly  owned  utilities.  As  I  under¬ 
stand,  they  do  not  come  under  the  regu¬ 
latory  power,  which  in  the  case  of  our 
State  is  the  State  railroad  commis¬ 
sion,  in  the  way  that  privately  owned 
public  utilities  do.  It  is  a  public  body, 
as  I  have  pointed  out. 

Does  the  language  as  it  now  appears 
in  the  conference  report  give  the  Ad¬ 
ministrator  power  to  regulate  the  rates 
of  a  publicly  owned,  publicly  regulated 
utility? 

Mr.  MAYBANK.  Absolutely  not. 
The  House  did  have  a  provision,  the 
Kennedy  amendment,  to  which  we  re¬ 
fused  to  agree. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  jdeld. 

Mr.  CAPEHART.  In  other  words, 
wherever  a  State  or  a  municipality  regu¬ 
lates  the  rates,  the  Federal  Government 
under  the  law  will  have  no  right  to  regu¬ 
late  them. 

Mr.  KNOWLAND.  The  only  question 
which  arises  is  due  to  the  language  of 
the  Kennedy  amendment,  which  seemed 
at  least  to  imply  that  in  the  case  of 
agencies  which  were  not  regulated  by  a 
State  regulatory  commission  or  a  State 
public-utilities  commission — for  in¬ 
stance,  in  the  case  of  the  East  Bay 
Public  Utility  District  and  the  Bureau 
of  Light  and  Power  of  Los  Angeles, 
which  are  public  bodies — the  adminis¬ 
trator  could  regulate  the  rates.  Of 
course,  those  two  bodies  do  not  come 
under  the  State  regulatory  commission, 
but  set  their  own  rates  as  a  public  regu¬ 
latory  agency  of  the  State.  I  want  to 
make  certain  what  their  situation  will 
be. 
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Mr.  MAYBANK.  I  assure  the  Senate 
that  the  conferees  on  the  part  of  the 
Senate  stood  adamant,  as  I  said,  against 
the  so-called  Kennedy  amendment,  and 
did  not  include  in  the  conference  report 
any  provision  which  would  give  any  ad¬ 
ditional  power  to  the  OflBce  of  Price  Sta¬ 
bilization  to  regulate  any  public  utility 
rates,  whether  relating  to  water,  light, 
heat,  or  telephones. 

Mr.  O’CONOR.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  1  yield. 

Mr.  O’CONOR.  I  should  like  to  ask 
the  Senator  from  South  Carolina 
whether  any  provisions  are  included 
which,  in  the  event  roll-backs  are  per¬ 
mitted,  would  allow  cost  adjustments. 

Mr.  MA'YBANK.  That  is  correct. 
The  House  amendment  was  amended  by 
the  Senate.  Although  the  Senate  con¬ 
ferees  did  not  wish  to  accept  the  amend¬ 
ment,  we  finally  accepted  it,  and,  if  the 
Senator  desires,  I  will  read  the  language 
of  it. 

Mr.  O’CONOR.  'Will  the  Senator 
read  it  now,  or  at  a  later  time? 

Mr.  MAYBANK.  I  will  read  it  now,  if 
the  Senator  desires.  I  shall  be  glad  to 
read  it.  The  Senator — I  did  not  hear 
Exactly  his  whole  question — I  believe  it  is 
referring  to  the  House^  amendment  re¬ 
lating  to  margins  which  have  been  cus¬ 
tomary  over  a  period  of  years,  the  way 
we  finally  agreed  to  accept  the  amend¬ 
ment.  Instead  of  putting  it  on  an 
individual  shop  and  material  basis  we 
put  it  on  a  collective  basis.  In  other 
words,  instead  of  allowing  a  hardware 
storekeeper  to  adjust  his  ceiling  price  on 
each  of  the  thousands  of  items  he  sells, 
hardware  storekeepers,  for  example, 
might  be  allowed  a  margin  which  would 
be  determined  for  the  group  for  all  items 
or  a  group  of  items. 

Mr.  KILGORE.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  MAYBANK.  I  yield. 

Mr.  KILGORE.  I  wish  to  go  one  step 
further  in  connection  with  what  the  Sen¬ 
ator  from  California  was  asking.  'Where 
a  State  has  a  regulatory  body  for  the 
purpose  of  regulating  both  private  and 
public  utilities,  imder  the  interpretation 
of  the  Senator  from  South  Carolina,  the 
OPS  would  not  have  authority  over  such 
public  regulatory  bodies,  would  it? 

Mr.  MAYBANK.  It  would  have  no 
authority  over  State  regulatory  bodies. 

Mr.  SPARKMAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MA’YBANK;  I  yield  to  the  Sen¬ 
ator  from  Alabama. 

Mr.  SPARKMAN.  If  I  may,  I  should 
like  to  reply  to  the  question  asked  by  the 
distinguished  Senator  from  Maryland. 

The  ’iHCE  PRESIDENT,  Does  the 
Senator  from  South  Carolina  yield  to  the 
Senator  from  Alabama  for  that  purpose? 

Mr.  MAYBANK.  I  yield. 

Mr.  SPARKMAN.  With  reference  to 
people  being  protected  in  connection 
with  the  costs,  and  in  connection  with 
roll-backs,  here  is  the  exact  language - - 

Mr.  MA’YBANK.  I  understood  the 
Senator  to  be  talking  about  the  custom¬ 
ary  margin  amendment. 

Mr.  SPARKMAN.  I  think  he  had  this 
in  mind  also : 


Upon  application  and  a  proper  showing  of 
his  prices  and  costs  by  any  person  subject 
to  a  ceiling  price,  the  President  shall  adjust 
such  ceiling  price  in  the  manner  prescribed 
In  clause  1  of  the  preceding  sentence.  For 
the  purposes  of  this  paragraph,  the  term 
“costs”  includes  material,  indirect  and  direct 
labor,  factory,  selling,  advertising,  ofiloe  and 
all  other  production,  distribution,  transpor¬ 
tation,  and  administration  costs,  except  such 
as  the  President  may  determine  to  be  un¬ 
reasonable  and  excessive. 

Mr.  MA’YBANK.  In  other  words,  if 
the  price  of  anyone’s  product  is  rolled 
back — and  it  can  be  rolled  back  to  pre- 
Korea — his  increased  costs  since  the  date 
must  be  taken  into  consideration.  If  the 
Senator  desires  me  to  read  the  provision 
regarding  costs,  I  shall  be  glad  to  do  so. 
It  was  our  idea  that  some  gougers  and 
dishonest  firms  have  taken  advantage  of 
the  situation  since  Korea  and  their  prices 
should  be  rolled  back.  On  the  other 
hand,  we  did  not  wish  to  leave  it  wide 
open  to  the  rolling  back  of  75,000  or 
80,000  honest  businesses,  which,  through 
no  fault  of  their  own,  were  required  to 
pay  an  increased  cost  of  materials,  in¬ 
creased  cost  of  labor,  and  increased 
transportation;  the  costs  of  which  have 
increased  excessively  in  many  cases,  in 
connection  with  freight  rates,  and  so 
forth.  All  of  that  had  to  be  taken  into 
consideration.  We  also  stated  that  the 
President — and  of  course,  he  will  dele¬ 
gate  this  authority  to  Mr.  Wilson — could 
disallow  any  excessive  charge  or  costs 
which  had  not  existed  in  previous  years. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MA’YBANK.  I  yield  to  the  Sen¬ 
ator  from  California. 

Mr.  KNOWLAND.  The  Senator  from 
South  Carolina,  of  course,  and  all  those 
who  served  on  the  conference  commit¬ 
tee,  have  an  advantage  over  the  rest  of 
us,  who  have  not  had  an  opportunity  to 
read  the  report  and  to  know  what  actu¬ 
ally  happened:  so  I  want  to  make  a  few 
inquiries  in  order  to  clarify  certain 
points. 

Mr.  MAYBANK.  I  may  say  to  my  dis¬ 
tinguished  friend  from  California  that  I 
merely  want  to  serve  the  Senate,  and 
if  we  can  agree  to  the  report  tonight, 
and  avoid  the  necessity  of  being  here  all 
day  tomorrow,  I  shall  be  glad  to  stay 
here  as  long  as  anyone  else,  and  if  there 
are  any  questions  to  be  asked  which  I 
can  answer,  I  shall  be  glad  to  answer 
them.  If  I  cannot  answer  them,  I  shall 
have  to  say  that  I  cannot. 

Mr.  KNOWLAND.  Our  economic  sys¬ 
tem  is  sometimes  called  a  profit  system, 
but  it  is  really  a  profit-and-loss  system, 
is  it  not? 

Mr.  MAYBANK.  That  is  correct.  We 
tried  our  best  not  to  have  no  profit-con¬ 
trol  amendments  included.  That  is  a 
matter  which  the  Senate  Finance  Com¬ 
mittee  and  the  House  Ways  and  Means 
Committee  concern  themselves  when 
they  consider  the  excess-profit  taxes, 
and  so  forth. 

Mr.  KNOWLAND.  That  is  the  ques¬ 
tion  I  had  in  mind. 

Mr.  MAYBAnk.  The  Senator  from 
Indiana  [Mr.  CapehartI,  a  representa¬ 
tive  leader  on  the  other  side  of  the  aisle, 
as  well  as  the  Senator  from  Delaware 


[Mr.  Williams]  ,  who  is  a  member  of  the 
Senate  Finance  Conunittee,  agreed  with 
us.  We  insisted  that  that  not  be  done, 
and  it  is  a  part  of  the  Record. 

Mr.  KNO’WLAND.  So  the  Senator  is 
in  a  position  to  assure  the  Senate  that 
there  is  nothing  in  this  report  which 
would  give  the  OPS  power  to  change  the 
customary,  traditional  profit  differential 
of  enterprise,  industry,  and  commerce. 
Is  that  correct? 

My  MAYBANK.  To  the  best  of  my 
knowledge,  that  is  correct. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MA’YBANK.  I  yield  to  the  Sena¬ 
tor  from  Michigan. 

Mr.  FERGUSON.  The  original  bill 
reported  by  the  Senator’s  committee, 
when  it  came  to  the  floor,  contained  very 
strong  language,  declaring  that  the  pur¬ 
pose  of  the  bill  was  not  to  attempt  to 
control  profit;  did  it  not? 

Mr.  MA’YBANK.  That  is  correct. 

Mr.  FERGUSON.  As  I  now  under¬ 
stand,  the  conference  report  comes  back 
in  the  same  way,  so  that  nothing  differ¬ 
ent  is  being  done  than  what  was  provided 
in  the  original  bill.  Is  that  correct? 

Mr.  MA’YBANK.  I  may  say  to  the 
Senator  from  Michigan  that,  as  he  so 
well  knows,  the  House  must  act  on  the 
report,  after  the  Senate  acts,  because 
the  Senate  agreed  to  the  conference;  but 
each  of  the  Senate  conferees  made  it 
definitely  clear  that  it  was  not  a  profit- 
control  measure. 

Mr.  FERGUSON.  So,  as  part  of  the 
legislative  history  of  this  bill,  the  Sena¬ 
tor  is  now  stating  on  the  floor  of  the 
Senate  that  it  is  not  the  intention  that 
the  new  law  shall  control  profits.  Is 
that  correct? 

Mr.  MA’YBANK.  That  was  the 
thought  of  every  Senate  conferee. 

Mr.  FERGUSON.  And  that  is  the  in¬ 
tention  now;  is  it? 

Mr.  MA’YBANK.  Of  course. 

Mr.  FERGUSON.  I  mean,  there  has 
been  no  change? 

Mr.  MA’YBANK.  That  is  correct. 

Mr.  AIKEN.  Mr.  President  will  the 
Senator  yield?  * 

Mr.  MA’YBANK.  I  yield  to  the  Sena¬ 
tor  from  'Vermont. 

Mr.  AIKEN.  I  should  like  to  ask 
what  the  conferees  did  with  the  provi¬ 
sion  which  prohibits  the  OPS  from  set¬ 
ting  aside  the  provisions  of  the  Agri¬ 
cultural  Act  of  1949. 

Mr.  MA’YBANK.  We  gave  the  OPS 
no  authority  whatever  to'  change  any 
law  of  the  land,  particularly  if  it  had 
been  approved  by  the  Committee  on 
Agriculture  and  Forestry. 

Mr.  AIKEN.  And  that  provision  re¬ 
mains  in  the  bill;  does  it? 

Mr.  MA’YBANK.  Yes;  also  we  did  not . 
make  any  change  that  in  any  way  ’ 
affected  the  parity  provision  of  the 
Agricultural  Act. 

Mr.  AIKEN.  I  should  now  like  to  ask 
what  the  conferees  did  in  regard  to  the 
price  of  milk,  aside  from  the  marketing- 
agreement  areas. 

Mr,  MAYBANK.  We  accepted  an 
amendment  which  was  proposed  by  the 
Committee  on  Agriculture  and  Forestry. 
As  I  remember,  it  was  first  proposed  by 
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Dr.  Talle  as  a  substitute.  I  do  not  have 
the  amendment  before  me  at  the  mo¬ 
ment,  but  Dr.  Talle,  for  whom  we  have 
the  greatest  respect — the  Senator  from 
New  York  [Mr.  Ives]  also  shares  my  high 
regard  for  him— made  the  proposal.  I 
will  give  the  Senator  the  amendment. 

Mr.  AIKEN.  I  think  I  am  familiar 
with  Dr.  Talle’s  amendment;  and  if  it 
was  accepted,  it  was  very  appropriate. 

Mr.  MAYBANK.  It  certainly  was  ac¬ 
cepted. 

Mr.  WILEY.  May  we  have  it  read? 
Mr.  AIKEN.  The  amendment,  which 
has  been  handed  me  by  the  Senator 
from  South  Carolina,  reads: 

On  page  16,  lines  14  to  21,  strike  out  the 
paragraph  and  insert  in  lieu  thereof  the 
following : 

“(d)  Subsection  402  (d)  (3)  of  the  De¬ 
fense  Production  Act  of  1950  is  amended 
by  adding  a  new  sentence  thereto  to  read 
as  follows: 

“  ‘No  ceiling  prices  to  producers  for  milk 
or  butterfat  used  for  manufacturing  dairy 
products  shall  be  issued  until  and  unless 
the  Secretary  of  Agriculture  shall  deter¬ 
mine  that  such  prices  are  reasonable  in 
view  of  the  price  of  feeds,  the  available  sup¬ 
plies  of  feeds,  and  other  economic  conditions 
which  affect  the  supply  and  demand  for 
dairy  products,  and  will  insure  a  sufficient 
quantity  of  dairy  products  and  be  in  the 
public  interest.  The  prices  so  determined 
shall  be  adjusted  by  him  for  use,  grade, 
quality,  location,  and  season  of  the  year,’  ” 

I  think  that  leaves  it  up  to  the  Sec¬ 
retary  of  Agriculture  to  determine  the 
fair  price  for  milk. 

Mr.  MAYBANK.  I  understood  that 
was  the  best  way  to  handle  it. 

Mr.  AIKEN.  I  think  that  in  accept¬ 
ing  this  amendment  the  committee  has 
probably  undoubtedly  dealt  fairly  and 
wisely  with  the  situation. 

Mr.  MAYBANK.  That  is  what  we 
wanted  to  do — to  deal  fairly  and  wisely 
with  the  situation  in  the  interest  of  the 
American  people, 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield?. 

Mr.  MAYBANK.  I  yield. 

Mr.  LANGER.  How  are  the  farmers 
affected? 

Mr.  MAYBANK.  The  farmers  are  af¬ 
fected  to  this  extent,  that  we  did  not 
touch  any  parity  provisions  or  parity 
laws.  We  accepted  the  House  language 
on  farm  roll-backs.  The  beef  roll-back 
was  10  percent  and  no  more.  We  per¬ 
mit  the  Administrator  to  roll  farm  prices 
back  10  percent  below  the  price  in  May. 

Mr.  SCHOEff’PEL.  Mr.  President, 
would  the  Senator  from  South  Carolina 
mind  repeating  his  last  statement? 

Mr.  MAYBANK.  We  accepted  the 
House  language  to  permit  the  OPS  to  roll 
back  prices  10  percent  below  the  May 
price,  providing,  of  course,  the  prices 
were  not  below  parity.  The  distin¬ 
guished  Senator  from  Kansas  knows 
that  beef  is  85  percent  of  parity.  It 
would  not  be  affected.  The  price  of  cot¬ 
ton  today  is  34  cents.  I  regret  that 
wheat  is  only  85  percent  of  parity. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield  further? 

Mr.  MAYBANK.  I  yield. 


Mr.  LANGER.  Is  wheat  treated  the 
same  as  cotton? 

Mr.  MAYBANK.  It  most  certainly  is. 

Mr.  DOUGLAS.  If  wheat  and  cotton 
are  joined  together,  the  rest  of  us  had 
better  look  out. 

Mr.  MAYBANK.  We  are  pretty  good 
joiners  in  the  interest  of  the  farmers, 
and  the  American  people.  They  are  the 
backbone  of  American  life,  society,  and 
development.  The  Senator  from  Illinois 
is  from  a  corn-producing  State.  We  did 
not  leave  the  corn  producers  out  either. 

Mr.  BENTON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  yield. 

Mr.  BENTON.  I  ask  this  question 
further  to  clarify  the  answer  which  the 
Senator  from  South  Carolina  gave  to  the 
distinguished  Senator  from  Michigan 
[Mr.  Ferguson]  and  the  distinguished 
Senator  from  Cahfornia  [Mr.  Know- 
land].  Does  not  the  roll-back  amend¬ 
ment  have  the  effect  of  allowing  the 
manufacturer  the  addition  of  his  costs, 
but  there  is  no  allowance  given  to  the 
manufacturer  for  his  customary  profit 
margin  on  those  additional  costs?  Thus, 
for  example,  if  it  costs  10  cents  to  make 
the  pencil  which  I  hold  in  my  hand,  and 
I  am  making  one-tenth  of  a  cent  profit 
on  it,  the  price  might  increase  to  20 
cents,  but  I  would  still,  under  the 
amendment,  be  held  to  one-tenth-of-a- 
cent  profit.  • 

Mr.  MAYBANK.  If  the  Senator  from 
Connecticut  does  not  mind,  I  should  like 
to  ask  the  Senator  from  Indiana,  who 
worked  particularly  on  this  section,  to 
answer  the  Senator’s  question. 

Mr.  BENTON.  My  question  was  asked 
for  purposes  of  clarification.  I  did  not 
ask  it  in  any  critical  way. 

The  VICE  PRESIDENT,  Without  ob¬ 
jection,  the  Senator  from  Indiana  may 
answer  the  question. 

Mr.  CAPEHART.  What  the  amend¬ 
ment  does  is  to  permit  a  seller  to  add 
whatever  increase  in  costs  he  may  have 
had,  cost  of  materials,  indirect  and  di¬ 
rect  labor,  factory  advertising,  produc¬ 
tion  costs,  distribution,  transportation, 
and  administrative  costs  except  such  as 
the  President  may  determine  to  be  un¬ 
reasonable  or  excessive.  If  the  seller’s 
price  should  be  higher  than  is  warranted 
after  adding  those  increased  costs,  OPS 
rolls  the  price  back.  If  the  present  price 
is  less  than  it  would  be  after  adding 
these  increased  costs,  then  the  manufac¬ 
turer  must  be  permitted  to  advance  the 
price  to  take  care  of  all  the  increased 
costs. 

Mr.  BENTON.  That  is  the  way  I  un¬ 
derstood  the  amendment. 

Mr.  CAPEHART.  The  Senator  is  cor¬ 
rect. 

Mr.  BENTON.  The  amount  of  profit 
would  be  the  same  at  either  price  level. 

Mr.  MAYBANK.  That  is  correct. 

Mr.  BENTON.  I  wanted  to  make  that 
clear,  particularly  for  the  benefit  of  the 
two  distinguished  Senators  who  asked 
the  questions  about  the  effect  on  profits. 

Mr.  KNOWLAND.  Mr.  President,  will  % 
the  Senator  from  South  Carolina  yield 


in  order  that  I  may  pursue  the  matter 
with  the  Senator  from  Indiana? 

Mr.  MAYBANK.  I  shall  be  glad  to 
yield. 

Mr.  KNOWLAND.  Does  the  Senator 
say,  in  effect,  that  whatever  the  profit  on 
an  item  a  merchant  had  at  the  outbreak 
of  the  Korean  hostilities  is  maintained, 
and  even  though  his  costs  are  doubled 
his  profit  per  item  is  still  held  at  the  same 
point?  I  think  we  should  have  some 
clarification  on  that  point. 

Mr.  CAPEHART.  That  is  not  correct. 
There  is  nothing  in  the  bill  that  estops  a 
man  from  handling  his  business  in  his 
historical  way  or  from  pricing  his  goods 
in  his  historical  way. 

Mr.  KNOWLAND.  That  is  what  I 
thought  from  the  first  answer  given  by 
the  Senator  from  South  Carolina,  but 
with  the  clarification  of  the  Senator 
from  Connecticut  the  issue  seemed  to 
be  befogged.  I  now  understand  the  Sen¬ 
ator  to  say  that  there  is  nothing  that 
interferes  with  the  customary  historic 
mark-up  of  whatever  the  costs  may  be. 

Mr,  CAPEHART.  That  is  correct. 

Mr.  BENTON.  When  we  say  “his¬ 
toric” — 

Mr.  MAYBANK.  The  historic  mark¬ 
up  is  a  separate  amendment  from  the 
roll-back  amendment. 

Mr.  President,  would  it  be  in  order  to 
ask  the  clerk  to  read  an  amendment? 

The  VICE  PRESIDENT.  Without  ob¬ 
jection,  that  may  be  done. 

The  legislative  clerk  read  as  follows: 

No  rule,  regulation,  order,  or  amendment 
thereto  shall  hereafter  be  issued  under  this 
title,  which  shall  deny  to  sellers  of  materials 
at  retail  or  wholesale  their  customery  per¬ 
centage  margins  over  costs  of  the  materials 
during  the  period  May  24,  to  Jime  24, 
1950,  or  on  such  other  nearest  representative 
date  determined  under  section  402  (c),  as 
shown  by  their  records  during  such  period, 
except  as  to  any  one  specific  item  of  a  line 
of  material  sold  by  such  sellers  which  is  in 
short  supply  as  evidenced  by  a  specific  Gov¬ 
ernment  action  to  encourage  production  of 
the  item  in  question.  No  such  exception 
shall  reduce  such  customary  margins  of 
sellers  at  retail  or  wholesale  beyond  the 
amount  found  by  the  President,  in  writing, 
to  be  generally  equitable  and  proportionate 
in  relation  to  the  general  reductions  in  the 
customary  margins  of  aU  other  classes  of 
persons  concerned  in  the  production  and 
distribution  of  the  excepted  item  of  material. 

Mr.  MAYBANK.  That  is  a  different 
amendment  from  the  roll-back  amend¬ 
ment.  I  am  sorry  it  was  confused  with 
the  roll-back  amendment  the  Senator 
from  Indiana  was  explaining  to  the  Sen¬ 
ator  from  Connecticut. 

Mr.  BENTON.  Mi’.  President,  will  the 
Senator  yield  for  a  further  question? 

Mr.  MAYBANK.  I  yield. 

Mr.  BENTON.  Perhaps  the  Senator 
from  Indiana  may  wish  to  comment  on 
this  question.  Would  it,  then,  follow  that 
the  bill  protects  retailers  and  whole¬ 
salers  in  their  customary  traditional  or 
historic  operations,  but,  in  fact,  it  does 
not  do  the  same  thing  for  manufac¬ 
turers? 

Mr.  MAYBANK.  In  my  judgment,  the 
Senator  is  correct. 
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Mr.  BENTON.  I  think  it  is  important 
to  bring  out  that  point. 

Mr.  MAYBANK.  In  my  judgment  the 
Senator  is  correct.  They  were  the  best 
terms  we  could  make  with  the  House 
conferees.  We  changed  some  of  the 
language. 

Mr.  MOODY.  I  should  like  to  ask 
the  chairman  further  to  clarify  this 
point:  Whether  the  bill  is  it  now  stands 
provides  that  the  historic  mark-up  in 
the  case  of  a  manufacturer  is  a  dollar 
mark-up,  but  the  mark-up  in  the  case 
of  a  wholesaler  or  retailer  is  now  on  a 
percentage  basis  under  the  bill?  Is  that 
correct? 

Mr.  MAYBANK.  That  is  my  inter¬ 
pretation  of  the  conference  report. 

Mr.  MOODY.  May  I  ask  the  Senator 
from  Indiana  [Mr.  Capkhart]  if  that  is 
his  interpretation  of  it? 

Mr.  CAPEHART.  Mr.  President,  I  was 
not  observing  what  the  Senator  said, 

Mr.  MAYBANK.  Let  me  say  that  the 
amendment  that  was  read  did  not  per¬ 
tain  to  manufacturers. 

Mr.  MOODY.  That  was  my  under¬ 
standing. 

Mr.  MAYBANK.  The  amendment  ap¬ 
plied  to  wholesalers  and  retailers  with 
respect  to  mark-up. 

Mr.  CAPEHART.  Mr.  President,  what 
was  the  question? 

Mr.  MOODY.  As  I  understand  the 
Question  brought  up  by  the  Senator  from 
Connecticut,  it  was  directed  to  whether 
the  historic  mark-up  applies  to  the  dol¬ 
lar  mark-up  or  to  the  percentage-of-cost 
mark-up.  As  I  understood  the  explana¬ 
tion,  the  historic  mark-up  in  the  case  of 
a  manufacturer  would  be  a  dollar  his¬ 
toric  mark-up,  and  in  the  case  of  whole¬ 
salers  and  retailers,  a  percentage-of-cost 
mark-up.  Is  that  correct? 

Mr.  CAPEHART.  Wholesalers  and 
retailers  do  business  both  on  what  is 
called  a  discount  basis  and  also- buying 
for  a  net  amount  and  selling  for  X 
amount.  The  mark-up  takes  care  of 
both  historic  ways  of  doing  business. 
The  roll-back  amendment  has  nothing 
to  do  with  profits  at  all.  There  are  two 
standpoints.  The  provision  goes  back 
to  January  1,  and  takes  the  highest  price 
between  January  1,  1950,  and  June  24, 
1950,  and  permits  the  seller  to  add  his 
increased  cost,  as  detailed  at  the  tail-end 
of  the  amendment,  to  arrive  at  the  selling 
price.  If  those  increases  are  less  than 
the  price  at  which  he  is  selling  at  the 
moment,  he  can  increase  his  price.  If 
they  are  more  than  the  price  at  which  he 
is  selling  at  the  moment,  they  can  be 
rolled  back. 

Mr.  MOODY.  Does  that  apply  to 
everybody,  or  only  to  manufacturers? 

Mr.  CAPEHART.  •  That  applies  to 
everybody,  subject  to  selling  prices. 

Mr.  O’CONOR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.  I  yield  to  the  Sen¬ 
ator  from  Maryland. 

Mr.  O’CONOR.  Mr.  President,  I  de¬ 
sired  to  ask  the  Senator  to  yield  in  order 
that  I  might  ask  a  question  of  the  junior 
Senator  from  Alabama  [Mr.  Sparkman], 


who  has  given  special  attention  to  this 
matter.  May  I  ask  the  Senator  from 
Alabama  whether  he  considers  the  time 
provision,  that  is,  the  period  designated 
in  the  earlier  part  of  the  section,  which 
is  from  January  1, 1950,  to  June  24,  1950, 
applicable  to  that  provision  which  has 
to  do  with  the  cost  adjustment  in  the 
latter  part  of  the  language  which  was 
read? 

Mr.  SPARKMAN.  Yes;  as  a  matter 
of  fact  the  cost  adjustments  in  the  lat¬ 
ter  part  do  apply  particularly  to  that 
period.  In  other  words,  what  we  say  is 
this,  that  there  may  be  roll-backs  to  a 
price  level  represented  during  that  pe¬ 
riod  of  time,  which  we  considered  nor¬ 
mal  immediately  preceding  the  outbreak 
of  the  Korean  War,  plus  such  legitimate 
cost  incrases  as  may  have  occurred  since 
that  time. 

Mr.  O’CONOR.  Would  the  Senator 
think  that  any  extraordinary  cost 
which  has,  by  experience,  been  shown  to 
have  affected  certain  products,  would 
be  a  condition  properly  to  be  considered? 

Mr.  SPARKMAN.  I  believe  if  the 
Senator  will  read  the  careful  enumera¬ 
tion  of  costs  we  have  included,  he  will 
come  to  the  conclusion  that  the  answer 
would  be  in  the  aflBrmative.  We  did  in¬ 
clude  a  “safety”  clause  whereby  the 
President  may  determine  certain  costs, 
and  that  is  intended  to  prevent  padding. 

Mr.  O’CONOR.  I  observed  that,  and 
I  am  entirely  in  accord  with  that  lan¬ 
guage,  but  I  wanted  to  get  the  Senator’s 
opinion,  as  one  of  the  conferees.  I  note 
that  the  particular  provision  to  which 
the  Senator  from  Alabama  refers  is  con¬ 
tained  in  the  last  few  words  “except  such 
as  the  President  may  determine  to  be 
unreasonable.” 

Mr.  BENNETT.  Mr.  President,  I 
should  like  to  read  for  the  benefit  of  the 
junior  Senator  from  Connecticut  [Mr. 
Benton]  and  the  junior  Senator  from 
Michigan  [Mr.  Moody]  the  language  of 
the  historic  profit  amendment.  While 
it  does  not  refer  specifically  to  a  manu¬ 
facturer  it  says : 

No  rule,  regulation,  order,  or  amendment 
thereto  shall  hereafter  he  issued  under  this 
title,  which  shall  deny  to  sellers  of  ma¬ 
terials. 

Now,  every  manufacturer,  Mr.  Presi¬ 
dent,  must  be  a  seller  of  material  or  he 
is  out  of  business.  So  he  is  the  seller 
of  material,  whether  he  is  a  manufac¬ 
turer  and  sells  it  at  retail  or  whether  he 
sells  it  at  wholesale,  or  whether  he  is  a 
retailer  and  sells  it  at  retail  or  sells  it  at 
wholesale.  It  applies  to  every  seller  of 
material,  whether  at  retail  or  at  whole¬ 
sale. 

I  cannot  see  how  this  language  re¬ 
stricts  the  effect  of  the  amendment  only 
to  retailers  and  wholesalers  and  does 
not  apply  it  to  manufacturers.  I  as¬ 
sume,  therefore,  that  this  amendment, 
preserving  the  customary  percentage 
margin  over  costs,  applies  to  all  Ameri¬ 
can  business,  including  manufacturers. 

Mr.  SPARKMAN.  Before  the  Senator 
from  South  Carolina  makes  his  motion 
to  adopt  the  report  I  would  like  to  make 


a  brief  reference  to  the  remarks  of  the 
Senator  earlier  in  the  discussion  on 
slaughter  quotas.  Although  the  con¬ 
ferees  agreed  on  the  provision  banning 
slaughtering  quotas,  I  would  like  to  point 
out  that  the  present  law  does  provide 
licensing  authority  and  it  was  not  af¬ 
fected  by  the  action  we  took  on  quotas. 

'  Mr.  MAYBANK.  That  is  my  under¬ 
standing. 

Mr.  President,  I  ask  that  the  confer¬ 
ence  report  be  adopted. 

The  VICE  PRESIDENT.  The  ques¬ 
tion  is  on  agreeing  to  the  conference  re¬ 
port. 

The  report  was  agreed  to. 

\  WCX)L  AND  SYNTHEfnC  SUBSTITUTES 

\  Mr.  O’MAHONEY.  Mr.  President, 
this  morning  there  appeared  in  the  New 
■5^rk  Times  an  article,  in  the  business 
seS^tion,  which  stated  in  effect  that  the 
Defense  Mobilization  Administration 
wa^- about  to  support  a  program  to  pro- 
vide'.for  the  financing,  through  amorti¬ 
zation  certificates  or  otherwise,  of  a 
.$500,000,000  program  for  the  mass  pro¬ 
duction  of  wool  substitutes. 

Upou  the  publication  this  morning  in 
the  Nevr  York  Times  of  a  Washington 
dispatch:  stating  that  the  Government 
will  nextv  week  certify  a  “program  for 
production  of  a  wool  substitute”  I  com¬ 
municated' with  Eric  Johnston,  head  of 
the  OflSce  of  Economic  Stabilization,  who 
confirhied  i^evious  statements  he  had 
made  to  me\that  the  defense  agencies 
have  no  such  plan  in  mind. 

One  certificate  of  amortization  was  is¬ 
sued  about  2  months  ago  in  the  amount 
of  $25,800,000,  but  no  new  certificates 
are  now  planned.  It  can  definitely  be 
stated  that  there  is  no  Government  pro¬ 
gram  to  finance  an  investment  of  “close 
to  $500,000,000  for  mass  production  of 
wool  substitutes,”  as  stated  in  the  New 
York  Times  story. 

There  are  numerous  applications  on 
file  with  the  National  Production  Au¬ 
thority  from  chemical  companies  for 
amortization  certificates  to  aid  in  the 
production  of  synthetic  fibers.  An  ap¬ 
plication  for  an  amortization  certificate 
from  Chemstrand  Corp.,  which  is 
jointly  owned  by  Monsanto  Chemical  Co. 
and  American  Viscose  Co.,  has  been  ap¬ 
proved  in  the  amount  of  $88,500,000  for 
the  manufacture  of  nylon,  and  another 
apphcation  of  the  same  company  has 
been  approved  in  the  sum  of  $25,800,000, 
for  the  manufacture  of  a  fiber  called 
a  wool  extender.  The  proposed  nylon 
production  has  nothing  to  do  with  ap¬ 
parel  fabric. 

No  application  of  any  kind  for  any¬ 
thing  resembling  a  wool  substitute  has 
been  approved,  and  Mr.  Johnston  as¬ 
sures  me  that  defense  ofiQcials  are  bring¬ 
ing  no  pressure  for  action  upon  any  of 
these  applications.  Moreover,  he  says 
they  have  no  intention  of  doing  so.  Earl¬ 
ier,  in  the  year  when  wool  prices,  because 
of  speculative  buying,  had  reached  un¬ 
precedented  levels,  the  Defense  Mobil¬ 
ization  ■  Administration  had  discussed 
the  possibility  of  using  synthetic  fibers 
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“(1)  If  such  fur  product  or  fur  Is  not  in¬ 
voiced  to  show — 

“(A)  the  name  or  names  (as  set  forth  in 
the  Pur  Products  Name  Guide)  of  the  ani¬ 
mator  animals  that  produced  the  fur,  and 
such  qualifying  statement  as  may  be  re¬ 
quired  pursuant  to  section  7  (c)  of  this  Act; 

“(B)  that  the  fur  product  contains  or  is 
composed  of  used  fur,  when  such  is  the  fact; 

“(C)  that- the  fur  product  contains  or  is 
composed  of  bleached,  dyed,  or  otherwise 
artificially  colored  fur,  when  such  is  the  fact; 

“(D)  that  the  fur  product  is  composed 
In  whole  or  in  substantial  part  of  paws, 
tails,  bellies,  or  waste  fur,  when  such  is  the 
fact: 

“(E)  the  name  and  address  of  the  person 
Issuing  such  invoice: 

“(F)  the  name  of  the  country  of  origin  of 
any  imported  furs  or  those  contained  in  a 
fur  product; 

“(2)  if  such  invoice  contains  the  name  or 
names  of  any  animal  or  animals  other  than 
the  name  or  names  specified  in  paragraph 
(1)  (A)  of  this  subsection,  or  contains  any 
form  of  misrepresentation  or  deception,  di- 
rectiy  or  by  implication,  with  respect  to 
such  fur  product  or  fur. 

“EXCLUSION  OF  MISBRANDED  OR  FALSELY  IN¬ 
VOICED  FUR  PRODUCTS  OR  FURS 

“Sec.  6.  (a)  Fur  products  imported  into 
the  United  States  shall  be  labeled  so  as  not 
to  be  misbranded  within  the  meaning  of  sec¬ 
tion  4  of  this  act;  and  all  invoices  of  fur 
Jjroducts  and  furs  required  under  title  IV 
of  the  Tariff  Act  of  1930,  as  amended,  shall 
set  forth,  in  addition  to  the  matters  therein 
specified,  information  conforming  with  the 
requirements  of  section  5  (b)  of  this  Act, 
which  information  shall  be  included  in  the 
invoices  prior  to  their  certification  under 
the  Tariff  Act  of  1930,  as  amended. 

“(b)  The  falsification  of,  or  failure  to  set 
forth,  said  information  in  said  invoices,  or 
the  falsification  or  perjury  of  the  consignee’s 
declaration  provided  for  in  the  Tariff  Act 
of  1930,  as  amended.  Insofar  as  it  relates  to 
said  information,  shall  be  an  unfair  method 
Of  competition,  and  an  unfair  and  deceptive 
act  or  practice,  in  commerce  under  the  Fed¬ 
eral  Trade  Commission  Act;  and  any  person 
Who  falsifies,  or  fails  to  set  forth,  said  in¬ 
formation  in  said  invoices,  or  who  falsifies 
or  perjures  said  consignee’s  declaration  in¬ 
sofar  as  it  relates  to  said  information,  may 
thenceforth  be  prohibited  by  the  Commis¬ 
sion  from  importing,  or  participating  in  the 
importation  of,  any  fur  products  or  furs  into 
the  United  States  except  upon  filing  bond 
with  the  Secretary  of  the  Treasury  in  a  sum 
double  the  value  of  said  fur  products  and 
furs,  and  any  duty  thereon,  conditioned  upon 
compliance  with  the  provisions  of  this  sec-/ 
tion. 

“(c)  A  verified  statement  from  the  maiyi- 
facturer,  producer,  or  dealer  in,  importedfur 
products  and  furs  showing  informatipn  re¬ 
quired  under  the  provisions  of  this  may 
be  required  under  regulations  prescribed  by 
the  Secretary  of  the  Treasury.  / 

“NAME  GUIDE  FOR  FUR  PR^UCTS 

“Sec.  7.  (a)  The  Commissi^  shall,  with 
the  assistance  and  cooperation  of  the  De¬ 
partment  of  Agriculture  amr  the  Department 
of  the  Interior,  within  si^ months  after  the 
date  of  the  enactment  of  this  Act,  issue, 
after  holding  public  hearings,  a  register 
setting  forth  the  names  of  hair,  fieece,  and 
fur-bearing  anima^t,  which  shall  be  known 
as  the  Fur  Products  Name  Guide.  The 
names  used  shaU  be  the  true  English  names 
for  the  animaljrfn  question,  or  in  the  absence 
of  a  true  English  name  for  an  animal,  the 
name  by  which  such  animal  can  be  properly 
Identified^n  the  United  States. 

“(b)  J^e  Commission  may,  from  time  to 
time,  smh  the  assistance  and  cooperation 
of  the  Department  of  Agriculture  and  De- 
par^mient  of  the  Interior,  after  holding  pub¬ 
lic  hearings,  add  to  or  delete  from  such  reg¬ 


ister  the  name  of  any  hair,  fleece,  or  fur¬ 
bearing  animal. 

“(c)  If  the  name  of  an  animal  (as  set 
forth  in  the  Fur  Products  Name  Guide) 
connotes  a  geographical  origin  or  signifi¬ 
cance  other  than  the  true  country  or  place 
of  origin  of  such  animal,  the  Commission 
may  require  whenever  such  name  is  used 
in  setting  forth  the  information  required 
by  this  Act,  such  qualifying  statement  as 
it  may  deem  necessary  to  prevent  confusion 
or  deception. 

“enforcement  of  the  act 

“Sec.  8.  (a)  (1)  Except  as  otherwise 

specifically  provided  in  this  Act,  sections  3, 
6,  and  10  (b)  of  this  Act  shall  be  enforced  by 
the  Federal  Trade  Commission  under  rules, 
regulations,  and  procedure  provided  for  in 
the  Federal  Trade  Commission  Act. 

“(2)  The  Commission  is  authorized  and 
directed  to  prevent  any  person  from  vio¬ 
lating  the  provisions  of  sections  3,  6,  and 
10  (b)  of  this  Act  in  the  same  manner,  by 
the  same  means,  and  with  the  same  juris¬ 
diction,  powers,  and  duties  as  though  all 
applicable  terms  and  provisions  of  the  Fed¬ 
eral  Trade  Commission  Act  were  incorpo¬ 
rated  into  and  made  a  part  of  this  Act;  and 
any  such  person  violating  any  provision  of 
section  3,  6,  or  10  (b)  of  this  Act  shall  be 
subject  to  the  penalties  and  entitled  to  the 
privileges  and  immunities  provided  in  said 
Federal  Trade  Commission  Act  as  though  the 
applicable  terms  and  provisions  of  the  said 
Federal  ’Trade  Commission  Act  were  incor¬ 
porated  into  and  made  a  part  of  this  Act. 

“(b)  Tha  Commission  is  authorized  and 
directed  to  prescribe  rules  and  regulations 
governing  the  manner  and  form  of  disclos¬ 
ing  information  required  by  tljls  Act,  and 
such  further  rules  and  regul^ions  as  may 
be  necessary  and  proper  for  purposes  of  ad¬ 
ministration  and  enforcement  of  this  Act, 

“(c)  The  Commission  i&4uthorized  (1)  to 
cause  Inspections,  anskl^es,  tests,  and  ex¬ 
aminations  to  be  mad^f  any  fur  product  or 
fur  subject  to  this  Acjf  and  (2)  to  cooperate, 
on  matters  related /o  the  purposes  of  this 
Act,  with  any  deniCrtment  or  agency  of  the 
Government;  wi^  any  State,  Territory,  or 
possession,  or  v^h  the  District  of  Columbia; 
or  with  any  d^artment,  agency,  or  political 
subdivision  imereof;  or  with  any  person. 

“(d)  (1/ Every  manufacturer  or  dealer  in 
fur  pro^cts  or  furs  shall  maintain  proper 
record^Ahowing  the  information  required 
by  thjfe  Act  with  respect  to  all  fur  products 
or  f^s  handled  by  him,  and  shall  preserve 
Bupn  records  for  at  least  three  years. 

'"(2)  The  neglect  or  refusal  to  maintain 
4.nd  preserve  such  records  is  unlawful,  and 
any  such  manufacturer  or  dealer  who  neg¬ 
lects  or  refuses  to  maintain  and  preserve 
such  records  shall  forfeit  to  the  United 
States  the  sum  of  $100  for  each  day  of  such 
failure  which  shall  accrue  to  the  United 
States  and  be  recoverable  by  a  civil  action. 

“CONDEMNATION  AND  INJUNCTION  PROCEEDINGS 

“Sec.  9.  (a)  (1)  Any  fur  product  or  fur 
shall  be  liable  to  be  proceeded  against  in 
the  district  court  of  the  United  States  for 
the  district  in  which  found,  and  to  be  seized 
for  confiscation  by  process  of  libel  for  con¬ 
demnation,  if  the  Commission  has  reason¬ 
able  cause  to  believe  such  fur  product  or 
fur  is  being  manufactured  or  held  for  ship¬ 
ment,  or  shippedy^Pr  heid  for  sale  or  ex¬ 
change  after  shipment,  in  commerce,  in  viola¬ 
tion  of  the  provisions  of  this  Act,  and  if  after 
notice  from  the  Commission  the  provisions 
of  this  Act  with  respect  to  such  fur  product 
or  fur  are  not  shown  to  be  complied  with. 
Proceedings  in  such  libel  cases  shall  conform 
as  nearly  as  may  be  to  suits  in  rem  in  ad¬ 
miralty,  and  may  be  brought  by  the  Com¬ 
mission. 

“(2)  If  such  fur  products  or  furs  are  con¬ 
demned  by  the  court,  they  shall  be  disposed 
of,  in  the  discretion  of  the  court,  by  destruc¬ 


tion,  by  sale,  by  delivery  to  the  owner  or 
claimant  thereof  upon  payment  of  legal 
costs  charges  and  upon  execution  of  good 
and  sufficient  bond  to  the  effect  that  such 
fur  or  fur  products  will  not  be  disposed  of 
until  properly  marked,  advertised,  and  in¬ 
voiced  as  required  under  the  provisions  of 
this  Act;  or  by  such  charitable  disposition 
as  the  court  may  deem  proper.  If  such  furs 
or  fur  products  are  disposed  of  by  sale,  the 
proceeds,  less  legal  costs  and  charges,  shall 
be  paid  into  the  Treasury  of  the  United 
States  as  miscellaneous  receipts. 

“(b)  Whenever  the  Commission  has  reason 
to  believe  that — 

“(1)  any  person  is  violating,  or  is  about 
to  violate,  section  3,  8,  or  10  (b)  of  this  Act; 
and 

“(2)  it  would  be  to  the  public  interest 
to  enjoin  such  violation  until  complaint  is 
issued  by  the  Commission  under  the  Federal 
’Trade  Commission  Act  and  such  complaint 
dismissed  by  the  Commission  or  set  aside  by 
the  court  on  review,  or  until  order  to  cease 
and  desist  made  thereon  by  the  Commission 
has  become  final  within  the  meaning  of  the 
Federal  Trade  Commission  Act, 
the  Commission  may  bring  suit  in  the  dis¬ 
trict  court  of  the  United  States  or  in  the’ 
United  States  court  of  any  Territory,  for  the 
district  or  Territory  in  which  such  person 
resides  or  transacts  business,  to  enjoin  such 
violation,  and  upon  proper  showing  a  tem¬ 
porary  injunction  or  restraining  order  shall 
be  granted  without  bond. 

“guaranty 

“Sec.  10.  (a)  No  person  shall  be  guilty 
under  section  3  if  he  establishes  a  guaranty 
received  in  good  faith  signed  by  and  con¬ 
taining  the  name  and  address  of  the  person 
residing  in  the  United  States  by  whom  the 
fur  product  or  fur  guaranteed  was  manu¬ 
factured  or  from  whom  it  was  received,  that 
said  fur  product  is  not  misbranded  or  that 
said  fur  product  or  fur  is  not  falsely  ad¬ 
vertised  or  invoiced  under  the  provisions  of 
this  Act.  Such  guaranty  shall  be  either  (1) 
a  separate  guaranty  specifically  designating 
the  fur  product  or  fur  guaranteed,  in  which 
case  it  may  be  on  the  Invoice  or  other  paper 
relating  to  such  fur  product  or  fur;  or  (2) 
a  continuing  guaranty  filed  with  the  Com¬ 
mission  applicable  to  any  fur  product  or  fur 
handled  by  a  guarantor,  in  such  form  as  the 
Commission  by  rules  and  regulations  may 
prescribe. 

“(b)  It  shall  be  unlawful  for  any  person 
to  furnish,  with  respect  to  any  fur  product 
or  fur,  a  false  guaranty  (except  a  person  re¬ 
lying  upon  a  guaranty  to  the  same  effect 
received  in  good  faith  signed  by  and  con¬ 
taining  the  name  and  address  of  the  per¬ 
son'  residing  in -the  United  States  by  whom 
the  fur  product  or  fur  guaranteed  was  man¬ 
ufactured  or  from  whom  it  was  received) 
with  reason  to  believe  the  fur  product  or 
fur  falsely  guaranteed  may  be  Introduced, 
sold,  transported,  or  distributed  in  com¬ 
merce,  and  any  person  who  violates  the  pro¬ 
visions  of  this  subsection  is  guilty  of  an 
unfair  method  of  competition,  and  an  un¬ 
fair  or  deceptive  act  or  practice,  in  com¬ 
merce  within  the  meaning  of  the  Federal 
Trade  Commission  Act. 

“CRIMINAL  penalty 

“Sec.  11.  (a)  Any  person  who  willfully  vi¬ 
olates  section  3.  6.  or  10  (b)  of  this  Act  shall 
be  guilty  of  a  misdemeanor  and  upon  con¬ 
viction  shall  be  fined  not  mcMre  than  85.000, 
or  be  imprisoned  not  more  than  one  year,  or 
both,  in  the  discretion  of  the  court. 

“(b)  Whenever  the  Commission  has  reason 
to  believe  any  person  is  guilty  of  a  mis¬ 
demeanor  under  this  section,  it  shall  certify 
all  pertinent  facts  to  the  Attorney  General, 
whose  duty  it  shall  be  to  cause  appropriate 
proceedings  to  be  brought  for  the  enforce¬ 
ment  of  the  provisions  of  this  section  against 
such  person. 
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“APPLICATION  OF  EXISTING  LAWS 

“Sec.  12.  The  provisions  of  this  Act  shall 
be  held  to  be  in  addition  to,  and  not  in  sub¬ 
stitution  for  or  limitation  of,  the  provisions 
of  any  other  Act  of  Congress. 

“SEPAEABILITT  OF  PROVISIONS 

"Sec.  13.  If  any  provision  of  this  Act  or  the 
application  thereof  to  any  person  or  circum¬ 
stance  is  held  invalid,  the  remainder  of  the 
Act  and  the  application  of  such  provision 
to  any  other  person  or  circumstance  shaU 
not  be  affected  thereby. 

“effective  DATE 

“Sec.  14.  This  Act,  except  section  7,  shall 
take  effect  one  year  after  the  date  of  its 
enactment.” 

And  the  Senate  agree  to  the  same. 

Lindlet  Beckwoeth, 

J.  Percy  Priest, 

Oren  Harris, 

Chas.  a.  Wolverton, 

Jos.  P.  O’Hara, 

Managers  on  the  Part  of  the  House. 
Ed.  C.  Johnson, 

Ernest  W.  McFarland 

J., 

■Warren  G.  Magnuson 

J., 

Owen  Bdewstee, 

Homer  E.  Capehart, 

Managers  on  the  Part  of  the  Senate. 

Statement 

The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendment  of 
the  Senate  to  the  bill  (H.  R.  2321)  to  pro¬ 
tect  consumers  and  others  against  misbrand¬ 
ing,  false  advertising,  and  false  invoicing  of 
fur  products  and  furs,  submit  the  following 
statement  in  explanation  of  the  effect  of 
the  action  agreed  upon  by  the  conferees 
and  recommended  in  the  accompanying 
conference  report: 

The  Senate  struck  out  all  of  the  House 
bill  alter  the  enacting  clause  and  inserted 
an  amendment  in  the  nature  of  a  substitute. 
The  House  recedes  from  its  disagreement  to 
the  amendment  of  the  Senate,  with  an 
amendment  which  is  a  substitute  lor  both, 
the  House  bill  and  the  Senate  amendment. 

While  the  Senate  amendment  was  a  com¬ 
plete  substitute  for  the  House  bill  the  actual 
differences  were  few. 

The  following  statement  explains  those 
provisions  of  the  substitute  agreed  to  in 
conference  which  differ  from  the  bill  as  it 
passed  the  House: 

AUTHOEITT  to  StTBSTITUTE  LABEL 

Section  4  of  the  biU  as  it  passed  the  House 
privided  that  a  fur  product  should  be  con¬ 
sidered  to  be  misbranded  unless  there  was 
affixed  thereto  a  label  giving  certain  specified 
information.  Among  the  information  re¬ 
quired  to  be  given  was  the  name,  or  other 
identification  issued  and  registered  by  the 
Federal  Trade  Commission,  of  one  or  more  of 
the  persons  who  manufacture  the  fur  prod¬ 
uct  for  introduction  into  interstate  com¬ 
merce,  introduce  it  into  Interstate  com¬ 
merce,  sell  it  in  interstate  commerce,  adver¬ 
tise  or  offer  it  for  sale  in  interstate  "com¬ 
merce,  or  transport  or  distribute  it  in  inter¬ 
state  commerce. 

Section  3  of  the  House  bill  prohibited  the 
removal  or  mutilation  of  any  such  label,  ex¬ 
cept  that  it  was  provided  that  any  person 
introducing,  selling,  advertising,  or  offering 
for  sale,  In  interstate  commerce,  or  process¬ 
ing  for  Interstate  commerce,  a  fur  product 
could  substitute  for  the  label  affixed  to  the 
product  a  label  conforming  to  the  require¬ 
ments  of  section  4,  showing.  In  lieu  of  the 
name  or  other  Identification  shown  pursuant 
tO'Bection  4,  the  name  or  other  identification 
of  the  person  making  the  substitution.  It 


was  provided  that  any  person  making  such  a  • 
substitution  should  keep  records  showing  the 
Information  on  the  label  removed  and  the 
name  of  the  person  from  whom  the  fur  prod¬ 
uct  was  received. 

The  provisions  of  the  Senate  amendment 
were  the  same  as  those  of  the  House  bill, 
except  that  the  privilege  of  label  substitu¬ 
tion  was  also  given  to  an  additional  class  of 
persons,  that  is,  any  person  selling,  adver¬ 
tising,  or  processing  a  fur  product  after  the 
interstate  movement  had  been  completed. 

The  conference  substitute,  in  section 
3  ( e ) ,  Includes  this  feature  from  the  Senate 
amendment,  but  in  the  interest  of  effective 
enforcement  it  is  provided  (1)  that  records 
as  to  substitution  of  labels  shall  be  pre¬ 
served  for  3  years:  (2)  that  any  person  fail¬ 
ing  to  keep  the  required  records  shall  forfeit 
to  the  United  States  $100  for  each  day  of 
such  failure,  such  penalty,  to  be  recover¬ 
able  in  a  civil  action;  and  (3)  that  failure  to 
keep  such  records,  or  substitution  of  a  label 
in  such  manner  as  to  misbrand  the  fur 
product,  shall  constitute  an  unfair  method 
of  competition,  and  an  unfair  or  deceptive 
act  or  practice,  under  the  Federal  Trade 
Commission  Act. 

COUNTRY  OF  ORIGIN 

Both  the  House  bill  and  the  Senate  amend¬ 
ment  provided  that  fur  products  shall  be 
considered  to  be  misbranded,  and  that  furs 
or  fur  products  shall  be  considered  to  be 
falsely  or  deceptively  advertised  or  Invoiced, 
unless  certain  specified  information  is  shown 
in  the  labeling,  advertising,  or  invoice.  How¬ 
ever,  the  Senate  amendment  contained  re¬ 
quirements,  not  contained  in  the  House  bill, 
that  the  label,  advertisement,  or  invoice  show 
the  name  of  the  country  of  origin  of  any 
imported  furs  used  in  a  fur  product  and  that 
the  advertisement  or  invoice  show  the  name 
of  the  country  of  origin  in  the  case  of  any 
Imported  fur.  These  requirements  which 
were  contained  in  the  Senate  amendment 
are  included  in  sections  4  and  5  of  the  con¬ 
ference  substitute. 

Bindley  Beckwoeth, 

J.  Percy  Priest, 

Oren  Harris, 

Chas.  W.  Wolverton, 

Jos.  P.  O’Hara, 

Managers  on  the  Part  of  the  House. 

Mr.  O’HARA.  Mr.  Speaker,  I  ask 

unanimous  consent  for  the  immediate 
consideration  of  the  conference  report  on 
the  bill  H.  R.  2321. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 

Minnesota? 

There  was  no  objection. 

Mr.  O’HARA.  Mr.  Speaker,  I  ask 

unanimous  consent  that  the  statement 
be  read  in  heu  of  the  report. 

Mr.  McCORMACK.  Reserving  the 

right  to  object,  Mr.  Speaker,  and,  of 
course,  I  shall  not,  for  the  gentleman  has 
discussed  this  with  me,  may  I  ask  if  this 
is  a  unanimous  report  of  the  conferees? 

Mr.  O’HARA.  It  is  a  unanimous  re¬ 
port  of  the  10  conferees,  5  on  the  part 
of  the  other  body  and  5  on  the  part  of 
the  House. 

Mr.  McCORMACK.  I  withdraw  my 
reservation  of  the  right  to  object,  Mr. 
Speaker. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Minnesota? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on 
the  table. 


DEFENSE  PRODUCTION  ACT  AMEND¬ 
MENTS  OF  1951  -■ 

Mr.  SPENCE  submitted  the  following 
conference  report  and  statement; 

Conference  Report  (H.  Rept.  No.  770)  ' 
The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (S.  1717) 
to  amend  and  extend  the  Defense  Production 
Act  of  1950  and  the  Housing  and  Rent  Act  of 
1947,  as  amended,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  Senate  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  House  and 
agree  to  the  same  with  an  amendment  as 
follows :  In  lieu  of  the  matter  proposed  to  be 
inserted  by  the  House  amendment  insert  the 
following:  “That  this  Act  may  be  cited  as 
the  ‘Defense  Production  Act  Amendments 
of  1951’. 

“Title  I — Amendments  to  Defense 
Production  Act  of  1950 
“priorities  and  allocations 
“Sec.  101.  (a)  Section  IGl  of  the  Defense 
Production  Act  of  1950  is  amended  by  adding 
at  the  end  thereof  the  following :  ‘No  restric¬ 
tion,  quota,  or  other  limitation  shall  be 
placed  upon  the  quantity  of  livestock  which 
may  be  slaughtered  or  handled  by  any 
processor.’ 

.“(b)  Section  102  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  by  striking  out 
the  third  sentence  and  inserting  in  lieu 
thereof  the  following  sentences:  ‘In  making 
such  designations  the  President  may  pre¬ 
scribe  such  conditions  with  respect  to  the 
accumulation  of  materials  in  excess  of  the 
reasona’ole  demands  of  business,  personal,  or 
home  consumption  as  he  deems  necessary  to 
carry  out  the  objectives  of  this  Act.  This 
section  shall  not  be  construed  to  limit  the 
authority  contained  in  sections  101  and  7C4 
of  this  Act.’ 

“(c)  Title  I  of  the  Defense  Production  Act 
of  1950  is  hereby  amended  by  adding  the 
following  section: 

“Sec.  104.  Import  controls  of  fats  and  oils 
(including  oil-bearing  materials,  fatty  acids, 
and  soap  and  soap  powder,  but  excluding 
petroleum  and  petroleum  products  and  coco¬ 
nuts  and  coconut  products) ,  peanuts,  butter, 
cheese  and  other  dairy  products,  and  rice  and 
rice  products  are  necessary  for  the  protection 
of  the  essential  security  interests  and  econ¬ 
omy  of  the  United  States  in  the  existing 
emergency  in  international  relations,  and  no 
imports  of  any  such  commodity  or  product 
shall  be  admitted  to  the  United  States  until 
after  June  30,  1952,  which  the  Secretary  of 
Agriculture  determines  would  (a)  impair  or 
reduce  the  domestic  production  of  any  such 
commodity  or  product  below  present  produc¬ 
tion  levels,  or  below  such  higher  levels  as  the 
Secretary  of  Agriculture  may  deem  necessary 
in  view  of  domestic  and  international  con¬ 
ditions,  or  (b)  interfere  with  the  orderly* 
domestic  storing  and  marketing  of  any  such 
commodity  or  product,  or  (c)  result  in  any 
unnecessary  burden  or  expenditures  under 
any  Government  price  support  program. 
The  President  shall  exercise  the  authority 
and  powers  conferred  by  this  section. 
“authority  to  requisition  and  condemn 
“Sec.  102.  (a)  Title  II  of  the  Defense  Pro¬ 
duction-  Act  of  1950  is  amended  by  adding  to 
the  heading  thereof  the  words  ‘AND  CON¬ 
DEMN’. 

“(b)  Section  201  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended — 

“(1)  By  adding  at  the  end  of  subsection 
(a)  the  following  new  sentence:  ‘No  real 
property  (other  than  equipment  and  facil¬ 
ities,  and  buildings  and  ether  struct-ures,  to 
be  demolished  and  used  as  scr.ap  or  second- 
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hand  materials)  shall  be  acquired  under  this 
subsection.’ 

“(2)  By  adding  after  subsection  (a)  the 
following  new  subsection: 

‘“(b)  Whenever  the  President  deems  it 
necessary  in  the  interest  of  national  defense, 
he  may  'acquire  by  purchase,  donation,  or 
other  means  of  transfer,  or  may  cause  pro¬ 
ceedings  to  be  instituted  in  any  court  hav¬ 
ing  jurisdiction  of  such  proceedings  to  ac¬ 
quire  by  condemnation,  any  real  property. 
Including  facilities,  temporary  use  thereof,  or 
other  interest  therein,  together  with  any  per¬ 
sonal  property  located  thereon  or  used  there¬ 
with,  that  he  deems  necessary  for  the  na¬ 
tional  defense,  such  proceedings  to  be  in  ac¬ 
cordance  with  the  Act  of  August  1,  1888  (23 
Stat.  357),  as  amended,  or  any  other  appli¬ 
cable  Federal  statute.  Before  condemnation 
proceedings  are  Instituted  pursuant  to  this 
section,  an  effort  shall  be  made  to  acquire 
the  property  involved  by  negotiation  unless, 
because  of  reasonable  doubt  as  to  the  iden¬ 
tity  of  the  owner  or  owners,  because  of  the 
large  number  of  persons  with  whom  it  would 
be  necessary  to  negotiate,  or  for  other  rea¬ 
sons,  the  effort  to  acquire  by  negotiation 
would  Involve,  in  the  Judgment  of  the  Presi¬ 
dent,  such  delay  in  acquiring  the  property 
as  to  be  contrary  to  the  Interest  of  national 
defense.  In  any  condemnation  proceed¬ 
ing  instituted  pursuant  to  this  section,  the 
court  shall  not  order  the  party  in  possession 
to  surrender  possession  in  advance  of  final 
Judgment  unless  a  declaration  of  taking  has 
been  filed,  and  a  deposit  of  the  amount  esti¬ 
mated  to  be  just  compensation  has  been 
made,  under  the  first  section  of  the  Act  of 
February  26,  1931  (46  Stat.  1421),  providing 
for  such  declarations.  Unless  title  is  in  dis¬ 
pute,  the  court,  upon  application,  shall 
promptly  pay  to  the  owner  at  least  75  per 
centum  of  the  amount  so  deposited,  but  such 
payment  shall  be  made  without  prejudice  to 
any  party  to  the  proceeding.  Property  ac¬ 
quired  under  this  section  may  be  occupied, 
used,  and  improved  for  the  purposes  of  this 
section  prior  to  the  approval  of  title  by  the 
Attorney  General  as  required  by  section  355 
of  the  Revised  Statutes,  as  amended.’ 

“(3)  By  striking  out  ‘requisitioned’  in  the 
presently  designated  subsection  (c),  and  in¬ 
serting  in  lieu  thereof  ‘acquired’. 

“(4)  By  redesignating  subsections  (b)  and 
(c)  as  subsections  (c)  and  (d) ,  respectively. 

“expansion  of  productive  capacity  and 

SUPPLY 

“Sec.  103.  (a)  Section  303  of  such  Act  is 
amended  to  read  as  follows: 

“  ‘Sec.  303.  (a)  To  assist  in  carrying  out  the 
objectives  of  this  Act,  the  President  may 
make  provision  (1)  for  purchases  of  or  com¬ 
mitments  to  purchase  metals,  minerals,  and 
other  materials,  for  Government  use  or  re¬ 
sale;  and  (2)  for  the  encouragement  of  ex¬ 
ploration,  development,  and  mining  of  criti¬ 
cal  and  strategic  minerals  and  metals:  Pro¬ 
vided,  however.  That  purchases  for  resale 
under  this  subsection  shall  not  include  that 
part  of  the  supply  of  an  agricultural  com¬ 
modity  which  is  domestically  produced  ex¬ 
cept  insofar  as  such  domestically  produced 
supply  may  be  purchased  for  resale  for  in¬ 
dustrial  uses  or  stockpiling,  and  no  com¬ 
modity  purchased  under  this  subsection  shall 
be  sold  at  less  than  the  established  ceiling 
price  for  such  commodity  (except  that  min¬ 
erals  and  metals  shall  not  be  sold  at  less 
than  the  established  ceiling  price,  or  the 
current  domestic  market  price,  whichever  is 
lower),  or,  if  no  ceiling  price  has  been  estab¬ 
lished,  the  higher  of  the  following:  (i)  the 
current  domestic  market  price  for  such  com¬ 
modity,  or  (ii)  the  minimum  sale  price  estab¬ 
lished  for  agricultural  commodities  owned 
or  controlled  by  the  Commodity  Credit  Cor¬ 
poration  as  provided  in  section  407  of  Public 
Law  439,  Eighty-first  Congress:  Provided 


further,  however,  That  no  purchase  or  com¬ 
mitment  to  purchase  any  Imported  agricul¬ 
tural  commodity  shall  be  made  calling  for 
delivery  more  than  one  year  after  the  expira¬ 
tion  of  this  Act. 

“‘(b)  Subject  to  the  limitations  in  sub¬ 
section  (a),  purchases  and  commitments  to 
purchase  and  sales  under  such  subsection 
may  be  made  without  regard  to  the  limita¬ 
tions  of  existing  law,  for  such  quantities, 
and  on  such  terms  and  conditions,  includ¬ 
ing  advance  payments,  and  for  such  periods, 
but  not  extending  beyond  June  30,  1962,  as 
the  President  deems  necessary,  except  that 
purchases  or  commitments  to  purchase  in¬ 
volving  higher  than  established  ceiling  pripes 
(or  if  there  be  no  established  ceiling  prices, 
currently  prevailing  market  prices)  or  an¬ 
ticipated  loss  on  resale  shall  not  be  made 
unless  it  is  determined  that  supply  of  the 
materials  could  not  be  effectively  Increased 
at  lower  prices  or  on  terms  more  favorable 
to  the  Government,  or  that  such  ptuchases 
are  necessary  to  assure  the  availability  to 
the  United  States  of  overseas  supplies, 

“‘(c)  If  the  President  finds — 

“‘(1)  that  under  generally  fair  and  equi¬ 
table  ceiling  prices  for  any  raw  or  nonproc- 
essed  material,  there  will  result  a  decrease  in 
supplies  from  high-cost  sources  of  such  ma¬ 
terial,  and  that  the  continuation  of  such 
supplies  is  necessary  to  carry  out  the  objec¬ 
tives  of  the  Act;  or 

“  ‘(2)  that  an  Increase  in  cost  of  transpor¬ 
tation  is  temporary  in  character  and  threat¬ 
ens  to  impair  maximum  production  or  sup¬ 
ply  In  any  area  at  stable  prices  of  any 
materials, 

he  may  make  provision  for  subsidy  payments 
on  any  such  domestically  produced  material 
other  than  an  agricultural  commodity  in 
such  amounts  and  in  such  manner  (includ¬ 
ing  purchases  of  such  material  and  its  re¬ 
sale  at  a  loss  without  regard  to  the  limita¬ 
tions  of  existing  law),  and  on  such  terms 
and  conditions,  as  he  determines  to  be  neces¬ 
sary  to  insure  that  supplies  from  such  high- 
cost  sources  are  continued,  or  that  maximum 
production  or  supply  in  such  area  at  stable 
prices  of  such  materials  is  maintained,  as  the 
case  may  be. 

“‘(d)  The  procurement  power  granted  to 
the  President  by  this  section  shall  Include 
the  power  to  transport  and  store  and  have 
processed  and  refined,  any  materials  pro¬ 
cured  under  this  section. 

“‘(e)  When  in  his  judgment  it  will  aid 
the  national  defense,  the  President  is  au¬ 
thorized  to  install  additional  equipment, 
facilities,  processes  or  improvements  to 
plants,  factories,  and  other  industrial  facili¬ 
ties  owned  by  the  United  States  Government, 
and  to  Install  government-owned  equipment 
in  plants,  factories,  and  other  industrial  fa¬ 
cilities  owned  by  private  persons.’ 

“(V)  Subsection  (b)  of  section  304  of 
the  Defense  Production  Act  of  1950  is 
amended  by  striking  out  the  proviso  in  the 
first  sentence  and  inserting  in  lieu  thereof 
the  following:  ‘Provided,  That  the  amount 
borrowed  under  the  provisions  of  this  section 
by  all  such  borrowers  shall  not  exceed  an 
aggregate  of  $2,100,000,000  outstanding  at 
any  one  time:  Provided,  further.  That  when 
any  contract,  agreement,  loan,  or  other  trans¬ 
action  heretofore  or  hereafter  entered  into 
pursuant  to  section  302  or  303  imposes  con¬ 
tingent  liability  upon  the  United  States, 
such  liability  shall  be  considered  for  the 
purposes  of  sections  3679  and  3732  of  the 
Revised  Statutes,  as  amended,  as  an  obliga¬ 
tion  only  to  the  extent  of  the  probable  ulti¬ 
mate  net  cost  to  the  United  States  under 
such  transaction:  and  the  President  shall 
submit  a  report  to  the  Congress  not  less  often 
than  once  each  quarter  setting  forth  the 
gross  amount  of  each  such  transaction  en¬ 
tered  into  by  any  agency  of  the  United  States 
Government  under  this  authority  and  the 


basis  for  determining  the  probable  ultimate 
net  cost  to  the  United  States  thereunder.’ 

“(c)  Section  304  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  further  amended  by  strik¬ 
ing  out  subsection  (c). 

"PRICE  AND  wage  STABILIZATION 
“Sec.  104.  (a)  The  second  sentence  of  par¬ 
agraph  (3)  of  subsection  (d)  of  section  402 
of  the  Defense  Production  Act  of  1950  is 
amended  by  striking  out  the  period  at  the 
end  thereof  and  inserting  in  lieu  thereof  the 
following:  ‘;  and  equitable  treatment  shall 
be  accorded  to  all  such  processors.’ 

“(b)  Paragraph  (3)  of  subsection  (d)  of 
section  402  of  the  Defense  Production  Act 
of  1950  is  amended  by  Inserting  after  the 
third  sentence  thereof  the  following  new  sen¬ 
tence:  ‘No  ceiling  shall  be  established  or 
maintained  for  any  agricultural  commodity 
below  90  per  centum  of  the  price  received 
(by  grade)  by  producers  on  May  19,  1951,  as 
determined  by  the  Secretary  of  Agriculture.’ 

“(c)  The  fourth  sentence  of  paragraph 
(3)  of  subsection  (d)  of  section  402  of  the 
Defense  Production  Act  of  1950  is  amended 
to  read  as  follows:  ‘Nothing  contained  in 
this  Act  shall  be  construed  to  modify,  re¬ 
peal,  supersede,  or  affect  the  provisions  of 
either  (1)  the  Agricultural  Act  of  1949,  or 
(2)  the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended,  or  to  Invalidate  any 
marketing  agreement,  license,  or  order,  or 
any  provision  thereof  or  amendment  thereto, 
heretofore  or  hereafter  made  or  issued  under 
the  provisions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended.’ 

“(d)  Paragraph  (3)  of  subsection  (d)  of 
section  402  of  the  Defense  Production  Act 
of  1950  is  amended  by  adding  a  new  sentence 
at  the  end  thereof  to  read  as  follows:  ‘No 
ceiling  prices  to  producers  for  milk  or  butter- 
fat  used  for  manufacturing  dairy  products 
shall  be  issued  until  and  unless  the  Secre¬ 
tary  of  Agriculture  shall  determine  that 
such  prices  are  reasonable  in  view  of  the 
price  of  feeds,  the  available  supplies  of 
feeds,  and  other  economic  conditions  which 
affect  the  supply  and  demand  for  dairy 
products,  and  will  insure  a  sufiBcient  quantity 
of  dairy  products  and  be  in  the  public  in¬ 
terest.  The  prices  so  determined  shall  be 
adjusted  by  him  for  use,  grade,  quality, 
location,  and  season  of  the  year.’ 

“(e)  Subsection  (d)  of  section  402  of  the 
Defense  Production  Act  of  1950  is  amended 
by  adding  at  the  end  thereof  the  following 
new  paragraph: 

“‘(4)  After  the  enactment  of  this  para¬ 
graph  no  ceiling  price  on  any  material 
(other  than  an  agricultural  commodity)  or 
on  any  service  shall  become  effective  which 
is  below  the  lower  of  (A)  the  price  prevail¬ 
ing  just  before  the  date  of  issuance  of  the 
regulation  or  order  establishing  such  ceiling 
price,  or  (B)  the  price  prevailing  during  the 
period  January  25,  1951,  to  February  24,  1951, 
Inclusive.  Nothing  in  this  paragraph  shall 
prohibit  the  establishment  or  maintenance 
of  a  ceiling  price  with  respect  to  any  mate¬ 
rial  (other  than  an  agricultural  commodity) 
or  service  which  ( 1 )  is  based  upon  the  high¬ 
est  price  between  January  1.  1950,  and  June 
24,  1950,  inclusive,  if  such  ceiling  price  re¬ 
flects  adjustments  for  increases  or  decreases 
in  costs  occurring  subsequent  to  the  date 
on  which  such  highest  price  was  received 
and  prior  to  July  26,  1951,  or  (2)  Is  estab¬ 
lished  under  a  regulation  Issued  prior  to  the 
enactment  of  this  paragraph.  Upon  appli¬ 
cation  and  a  proper  showing  of  his  prices 
and  costs  by  any  person  subject  to  a  ceiling 
price,  the  President  shall  adjust  such  ceiling 
price  in  the  manner  prescribed  in  clause 
(1)  of  the  preceding  sentence.  For  the  pur¬ 
poses  of  this  paragraph  the  term  “costs” 
includes  material,  indirect  and  direct  labor, 
factory,  selling,  advertising,  office,  and  all 
other  production,  distribution,  transporta- 
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tion  and  administration  costs,  except  such 
as  the  President  may  determine  to  be  unrea¬ 
sonable  and  excessive.’ 

“(f)  Subsection  (e)  of  section  402  of  the 
Defense  Production  Act  of  1950  is  amended 
by  striking  out  ‘Rates  or  fees  charged  for 
professional  services’  in  paragraph  (ii)  and 
inserting  in  lieu  thereof :  ‘Rates  or  fees 
charged  for  professional  services;  wages, 
salaries,  and  other  compensation  paid  to 
physicians  employed  in  a  professional  capa¬ 
city  by  licensed  hospitals,  clinics  and  like 
medical  institutions  for  the  care  of  the  sick 
or  disabled;  wages,  salaries,  and  other  com¬ 
pensation  paid  to  attorneys  licensed  to  prac¬ 
tice  law  employed  in  a  professional  capacity 
by  an  attorney  or  firm  of  attorneys  engaged 
in  the  practice  of  his  or  their  profession.’ 

“(g)  Subsection  (e)  of  section  402  of  the 
Defense  Production  Act  of  1950  is  hereby 
amended  by  adding  at  the  end  thereof  the 
following  new  paragraph: 

“  ‘(vii)  Prices  charged  and  wages  paid  for 
services  performed  by  barbers  and  beauti¬ 
cians.’ 

“(h)  Section  402  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  by  adding  at  the 
end  thereof  the  following  new  subsections: 

“  ‘(i)  Where  the  sale  or  delivery  of  a  ma¬ 
terial  or  service  makes  the  person  selling  or 
delivering  it  liable  for  a  State  or  local  gross 
receipts  tax  or  gross  income  tax,  he  may  re¬ 
ceive  for  the  material  or  service  involved,  in 
addition  to  the  ceiling  price,  (1)  an  amount 
equal  to  the  amount  of  all  such  State  and 
local  taxes  for  which  the  transaction  makes 
him  liable,  or  (2)  one  cent,  whichever  is 
greater.  For  the  purposes  of  the  preceding 
sentence,  the  amount  of  tax  liability  shall  be 
computed  on  shipping  units  at  the  ceiling 
price,  and  a  fractional  part  of  a  cent  in  the 
amount  of  tax  liability  shall  be  disregarded 
unless  it  amounts  to  one-half  cent  or  more, 
in  which  case  it  shall  be  increased  to  one 
cent. 

“  ‘(k)  No  rule,  regulation,  order  or  amend¬ 
ment  thereto  shall  hereafter  be  issued  under 
this  title,  which  shall  deny  to  sellers  of  ma¬ 
terials  at  retail  or  wholesale  their  customary 
percentage  margins  over  costs  of  the  mate¬ 
rials  during  the  period  May  24,  1950,  to  June 
24,  1950,  or  on  such  other  nearest  representa¬ 
tive  date  determined  under  section  402  (c), 
as  shown  by  their  records  during  such  period 
except  as  to  any  one  specific  item  of  a  line  of 
material  sold  by  such  sellers  which  is  in 
short  supply  as  evidenced  by  specific  gov¬ 
ernment  action  to  encourage  production  of 
the  item  in  question.  No  such  exception 
shall  reduce  such  customary  margins  of 
sellers  at  retail  or  wholesale  beyond  the 
amount  found  by  the  President,  in  writing, 
to  be  generally  equitable  and  proportionate 
In  relation  to  the  general  reductions  in  the 
customary  margins  of  all'  other  classes  of 
persons  concerned  In  the  production  an"d 
distribution  of  the  excepted  item  of  ma¬ 
terial. 

“  ‘Prior  to  making  any  finding  that  a 
specific  item  of  material  shall  be  so  excepted, 
or  as  to  the  amount  of  the  reductions  in 
customary  margins  to  be  imposed  upon  re¬ 
tail  and  wholesale  sellers  of  such  item,  the 
President  shall  consult  with  representatives 
of  the  affected  retail  and  wholesale  sellers 
concerning  the  basis  for  and  the  amount  of 
the  exception  which  Is  proposed  with  respect 
to  any  such  item. 

“  ‘For  purposes  of  this  section  a  person  Is 
a  “seller  of  a  material  at  retail  or  wholesale” 
to  the  extent  that  such  person  purchases  and 
resells  an  item  of  material  without  substan¬ 
tially  altering  its  form;  or  to  the  extent  that 
such  person  sells  to  ultimate  consumers  ex¬ 
cept  (1)  to  government  and  institutional 
consumers  and  (2)  to  consumers  who  pur¬ 
chase  for  consumption  in  the  course  of  trade 
Or  business.* 

“(i)  Subsection  (a)  of  section  405  of  the 
Defense  Production  Act  of  1950  is  amended 
by  adding  at  the  end  thereof  the  following: 


‘The  President  shall  also  prescribe  the  extent 
to  which  any  payment  made,  either  in  money 
or  property,  by  any  person  in  violation  of 
any  such  regulation,  order,  or  requirement 
shall  be  disregarded  by  the  executive  depart¬ 
ments  and  other  governmental  agencies  in 
determining  the  costs  or  expenses  of  any  such 
person  for  the  purposes  of  any  other  law  or 
regulation,  including  bases  in  determining 
gain  for  tax  purposes.’ 

“(j)  Subsection  (a)  of  section  409  of  the 
Defense  Production  Act  of  1950  is  amended 
to  read  as  follows ; 

“‘(a)  'Whenever  in  the  judgment  of  the 
President  any  person  has  engaged  or  is  about 
to  engage  in  any  acts  or  practices  which 
constitute  or  will  constitute  a  violation  of 
any  provision  of  section  405  of  this  title,  he 
may  make  application  to  any  district  court 
of  the  United  States  or  any  United  States 
court  of  any  Territory  or  other  place  subject 
to  the  jurisdiction  of  the  United  States  for 
an  order  enjoining  such  acts  or  practices, 
or  for  an  order  enforcing  compliance  with 
such  provision,  and  upon  a  showing  by  the 
President  that  such  person  has  engaged  or  is 
about  to  engage  in  any  such  acts  or  practices 
a  permanent  or  temporary  injunction,  re¬ 
straining  order,  or  other  order,  with  or  with¬ 
out  such  injunction  or  restraining  order, 
shall  be  granted  without  bond.’ 

“(k)  The  second  sentence  of  subsectiorf 
(c)  of  section  409  of  the  Defense  Production 
Act  of  1950  is  amended  by  striking  out  the 
words  ‘but  in  no  event  shall  such  amount 
exceed  the  amount  of  the  overcharge,  or  the 
overcharges,  plus  $10,000.” 

“(1)  Section  409  of  the  Defense  Production 
Act  of  1950  is  further  amended  by  adding  at 
the  end  thereof  the  following  new  subsec¬ 
tions  : 

“‘(d)  The  President  shall  also  prescribe 
the  extent  to  which  any  payment  made  by 
way  of  fine  pursuant  to  subsection  (b)  of  this 
section  409,  or  any  payment  made  to  the 
United  States  or  to  any  buyer  in  compromise 
or  satisfaction  of  any  liability  or  of  any  right 
of  action,  suit,  or  judgment,  authorized  pur¬ 
suant  to  subsection  (c)  of  this  section  409 
for  selling  any  material  or  service,  in  viola¬ 
tion  of  a  regulation  or  order  providing  a  ceil¬ 
ing  or  ceUings,  shall  be  disregarded  by  the 
executive  departments  and  other  govern¬ 
mental  agencies  in  determining  the  costs  or 
expenses  of  any  such  person  for  the  pur¬ 
poses  of  any  other  law  or  regulation. 

“  ‘(e)  The  term  “court  of  competent  juris¬ 
diction”  as  used  in  this  section  shall  mean 
any  Federal  court  of  competent  jurisdiction 
regardless  of  the  amount  in  controversy  and 
any  State  or  Territorial  court  of  competent 
jurisdiction.’ 

“Sec.  105.  (a)  Section  403  of  the  Defense 
Production  Act  of  1950  is  hereby  amended 
by  changing  the  period  at  the  end  of  the 
first  sentence  to  a  colon  and  adding  the  fol¬ 
lowing:  'Provided,  however.  That  the  Presi¬ 
dent  shall  administer  any  controls  over 
the  wages  or  salaries  of  employees  subject 
to  the  provisions  of  the  Railway  Labor  Act, 
as  amended,  through  a  separate  board  or 
panel  having  jurisdiction  only  over  such 
employees.’ 

“(b)  Section  502  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  by  changing 
the  period  at  the  end  of  the  last  sentence 
thereof  to  a  colon  and  adding  the  follow¬ 
ing:  ‘Provided,  however.  That  in  any  dis¬ 
pute  between  employees  and  carriers  subject 
to  the  Railway  Labor  Act,  as  amended,  the 
procedures  of  such  Act  shall  be  followed  for 
the  purpose  of  bringing  about  a  settlement 
of  such  dispute.  Any  agency  provided  for 
by  such  Act,  including  any  panel  or  panel 
board  established  by  the  President  for  the 
adjustment  of  disputes  arising  under  the 
Railway  Labor  Act,  as  a  prerequisite  to  ef¬ 
fecting  or  recommending  a  settlement  of 
such  dispute,  shall  make  a  specific  finding 
and  certification  that  the  changes  proposed 
by  such  settlement  or  recommended  settle- 
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ment,  are  consistent  with  such  standards  as 
may  then  be  in  effect,  established  by  or  pur¬ 
suant  to  law,  for  the  purpose  of  controlling 
Inflationary  tendencies:  Provided  further. 
That  in  any  nondisputed  wage  or  salary  ad¬ 
justments  proposed  as  a  result  of  voluntary 
agreement  through  collective  bargaining, 
mediation,  or  otherwise,  the  same  finding 
and  certification  of  consistency  with  exist¬ 
ing  stabilization  policy  shall  be  made  by  the 
separate  panel,  chairman  thereof,  or  boards 
as  established  and  authorized  by  the  Presi¬ 
dent.  'Where  such  finding  and  certification 
are  made  by  such  agency,  panel,  chairman 
thereof,  or  boards,  they  shall  after  approval 
by  the  Econoniic  Stabilization  Administra¬ 
tor  be  conclusive  and  it  shall  then  be  law¬ 
ful  for  the  employees  and  carriers,  by  agree¬ 
ment,  to  put  into  effect  the  changes  pro¬ 
posed  by  the  settlement,  recommended  set¬ 
tlement,  or  voluntary  proposal  with  respect 
to  which  such  findings  and  certification  were 
made.’ 

“(c)  The  second  sentence  of  section  503 
of  the  Defense  Production  Act  of  1950  is 
hereby  amended  to  read  as  follows:  ‘No 
action  inconsistent  with  the  provisions  of 
the  Fair  Labor  Standards  Act  of  1938,  as 
amended,  other  Federal  la’oor  standards  stat¬ 
utes,  the  Labor  Management  Relations  Act, 
1947,  the  Railway  Labor  Act,  as  amended,  or 
with  other  applicable  laws  shall  be  taken 
imder  this  title.’ 

“CONTHOL  OP  CEEDIT 

“Sec.  106.  (a)  Section  601  of  the  Defense 
Production  Act  of  1950  is  amended  by  adding 
at  the  end  thereof  the  following  new  para¬ 
graph: 

“  ‘In  the  exercise  of  its  authority  under 
this  section,  the  Board  shall  not  (1)  require 
a  down  payment  of  more  than  one-third  or 
fix  a  maximum  maturity  of  less  than  eighteen 
months  in  connection  with  instalment  credit 
extended  for  the  purchase  of  a  new  or  used 
automobile,  or  (2)  require  a  down  payment 
of  more  than  15  per  centum  or  fix  a  maxi¬ 
mum  maturity  of  less  than  eighteeen  months 
in  connection  -with  instalment  credit  ex¬ 
tended  for  the  purchase  of  any  household 
appliance  (including  phonographs  and  radios 
and  television  sets),  or  (3)  require  a  down 
payment  of  more  than  15  per  centum  or  fix 
a  maximum  maturity  of  less  than  eighteen 
months  in  connection  with  instalment  credit 
extended  for  the  purchase  of  household  fur¬ 
niture  and  floor  coverings  (the  down  pay¬ 
ments  required  by  the  Board  in  the  exercise 
of  its  authority  under  paragraphs  (1),  (2), 
and  (3)  may  be  made  in  cash,  or  by  trade-in 
or  exchange  of  property,  or  by  a  combina¬ 
tion  of  cash  and  trade-in  or  exchange  of 
property),  or  (4)  require  a  down  payment 
of  more  than  10  per  centum  or  fix  a  maxi¬ 
mum  matruity  of  less  than  thirty-six  months 
in  connection  with  instalment  credit  ex¬ 
tended  for  residential  repairs,  alterations,  or 
improvements  or  require  any  down  payment 
on  roofing  or  siding  repairs,  alterations  or 
improvements  in  advance  of  completion 
thereof.’ 

“(b)  Section  603  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  to  read  as 
follows : 

“  ‘Sec.  603.  Any  person  who  willfully  vio¬ 
lates  any  provision  of  section  601,  602,  or 
605  or  any  regulation  or  order  issued  there¬ 
under,  upon  conviction  thereof,  shall  be  fined 
not  more  than  $5,000  or  imprisoned  not 
more  than  one  year,  or  both.’ 

“(c)  Section  605  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  by  adding  at 
the  end  thereof  the  following  sentences: 
‘Subject  to  the  provision  of  this  section  with 
respect  to  preserving  the  relative  credit  pref¬ 
erences  accorded  to  veterans  under  existing 
law,  the  President  may  require  lenders  or 
borrowers  and  their  successors  and  assigns 
to  comply  with  reasonable  conditions  and 
requirements,  in  addition  to  those  provided 
by  other  lav/s,  in  connection  with  any  loan 
of  a  type  which  has  been  the  subject  Of 
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action  by  the  President  under  this  section. 
Such  conditions  and  requirements  may  vary 
for  classifications  of  persons  or  transactions 
as  the  President  may  prescribe,  and  failure 
to  comply  therewith  shall  constitute  a  vio¬ 
lation  of  this  section.’ 

“GENERAL  PROVISIONS 

“Sec.  107.  The  table  of  contents  of  the  De¬ 
fense  Production  Act  of  1950  is  amended  by 
striking  out  ‘Authority  to  requisition’  and 
Inserting  in  lieu  thereof  ‘Authority  to  req¬ 
uisition  and  condemn’. 

“Sec.  108.  Subsection  (c)  of  section  701 
of  the  Defense  Production  Act  of  1950  is 
amended  by  striking  out  ‘and  having  due 
regard  to  the  needs  of  new  businesses’  and 
inserting  in  lieu  thereof  the  following;  ‘and 
having  due  regard  to  the  current  competitive 
position  of  established  business:  Provided, 
That  the  limitations  and  restrictions  imposed 
on  the  production  of  specific  items  shall  not 
exclude  new  concerns  from  a  fair  and  rea¬ 
sonable  share  of  total  authorized  produc¬ 
tion.’ 

“Sec.  109.  (a)  Subsection  (a)  of  section 
703  of  the  Defense  Production  Act  of  1950 
is  amended  by  striking  out  the  second  sen¬ 
tence  and  inserting  in  lieu  thereof  the  fol¬ 
lowing  sentence:  ‘The  President  is  author¬ 
ized  to  appoint  heads  and  assistant  heads  of 
any  such  new  agencies,  and  other  officials 
therein  of  comparable  status,  and  to  fix  their 
compensation,  without  regard  to  the  Classi¬ 
fication  Act  of  1949,  as  amended,  the  head 
Of  one  such  agency  to  be  paid  at  a  rate  com¬ 
parable  to  the  compensation  paid  to  the 
heads  of  executive  departments  of  the  Gov¬ 
ernment,  and  other  such  heads,  assistant 
heads,  and  officials  at  rates  comparable  to 
the  compensation  paid  to  the  heads  and 
assistant  heads  of  independent  agencies  of 
the  Government.’ 

“(b)  Section  703  (b)  of  the  Defense 

Production  Act  of  1950  is  amended  by  add¬ 
ing  at  the  end  thereof  the  following:  ‘There 
shall  be  included  among  the  policy  making 
officers  of  each  regional  office  administer¬ 
ing  at  the  end  thereof  the  following ;  ‘There 
this  Act  a  resident  of  each  State  served  by 
such  office  whose  governor  requests  such 
representation.’ 

“(c)  Section  704  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  by  adding  at  the 
end  thereof  the  following  new  sentence:  ‘No 
rule,  regulation,  or  order  issued  under  this 
Act  which  restricts  the  use  of  natural  gas 
(either  directly,  or  by  restricting  the  use  of 
facilities  for  the  consumption  of  natural  gas, 
or  in  any  other  manner)  shall  apply  in  any 
State  in  which  a  public  regulatory  agency 
has  authority  to  restrict  the  use  of  natural 
gas  and  certifies  to  the  President  that  it  is 
exercising  that  authority  to  the  extent  neces¬ 
sary  to  accomplish  the  objectives  of  this 
Act.’ 

“(d)  Subsection  (a)  of  section  705  of  the 
Defense  Production  Act  of  1950  is  amended 
by  Inserting  after  ‘take  the  sworn  testi¬ 
mony  of,’  the  following;  ‘and  administer 
oaths  and  affirmations  to.’ 

“(e)  Subsection  (a)  of  section  706  of  the 
Defense  Production  Act  of  1950  is  amended 
by  striking  out  the  last  eight  words  thereof 
and  Inserting  in  lieu  thereof  the  following: 
•or  other  order,  with  or  without  such  in¬ 
junction  or  restraining  order,  shall  be 
granted  without  bond’. 

“(f)  Section  710  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  by  adding  at 
the  end  thereof  the  following  new  subsec¬ 
tion: 

“  ‘(f)  The  President,  when  he  deems  such 
action  necessary,  may  make  provision  for  the 
printing  and  distribution  of  reports,  in  such 
number  and  in  such  manner  as  he  deems 
appropriate,  concerning  the  actions  taken 
to  carry  out  the  objectives  of  this  act.’ 

“Sec.  110.  (a)  Title  VII  of  the  Defense 
Production  Act  of  1950  is  amended  by  add¬ 
ing  after  section  713  the  following  new  sec¬ 
tion: 


“‘Sec.  714.  (a)  (1)  It  is  the  sense  of  the 
Congress  that  small-business  concerns  be  en¬ 
couraged  to  make  the  greatest  possible  con¬ 
tribution  toward  achieving  the  objectives  of 
this  Act.  In  order  to  carry  out  this  policy 
there  is  hereby  created  an  agency  under  the 
name  “Small  Defense  Plants  Administra¬ 
tion’’  (hereinafter  referred  to  as  the  Ad¬ 
ministration),  which  Administration  shall 
be  under  the  general  direction  and  super¬ 
vision  of  the  President  and  shall  not  be 
affiliated  with  or  be  within  any  other  agency 
or  department  of  the  Federal  Government. 
The  principal  office  of  the  Administration 
shall  be  located  in  the  District  of  Columbia, 
but  the  Administration  may  establish  such 
branch  offices  in  other  places  in  the  United 
States  as  may  be  determined  by  the  Admin¬ 
istrator  of  the  Administration.  For  the  pur¬ 
poses  of  this  section,  a  small-business  con¬ 
cern  shall  be  deemed  to  be  one  which  is 
Independently  owned  and  operated  and 
which  is  not  dominant  in  its  field  of  opera¬ 
tion.  ’The  Administration,  in  making  a  de¬ 
tailed  definition,  may  use  these  criteria, 
among  others:  independency  of  ownership 
and  operation,  number  of  employees,  dollar 
volume  of  business,  and  nondominance  in 
its  field. 

“  ‘(2)  The  Administration  is  authorized  to 
obtain  money  from  the  Treasury  of  the 
United  States,  for  use  in  the  performance  of 
the  powers  and  duties  granted  to  or  im¬ 
posed  upon  it  by  law,  not  to  exceed  a  total 
of  $50,000,000  outstanding  at  any  one  time. 
For  this  purpose  appropriations  not  to  exceed 
$50,000,000  are  hereby  authorized  to  be  made 
to  a  revolving  fund  in  the  Treasury.  Ad¬ 
vances  shall  be  made  to  the  Administration 
from  the  revolving  fund  when  requested  by 
the  Administration.  ’This  revolving  fund 
shall  be  used  for  the  purposes  enumerated 
subsequently  in  subsection  (b)  (1)  (B),(C), 
and  (D) .  Reimbursements  made  to  the  Ad¬ 
ministration  under  these  operations  shall 
revert  to  the  revolving  fund  for  use  for  the 
same  purposes. 

“  ‘(3)  The  management  of  the  Administra¬ 
tion  shall  be  vested  in  an  Administrator  who 
shall  be  appointed  by  the  President,  by  and 
with  the  advice  and  consent  of  the  Senate, 
and  who  shall  be  a  person  of  outstanding 
qualifications  known  to  be  familiar  and  sym¬ 
pathetic  with  small-business  needs  and 
problems.  The  Administrator  shall  receive 
compensation  at  the  rate  of  $17,500  per  an¬ 
num.  The  Administrator  shall  not  engage 
in  any  other  business,  vocation,  or  employ¬ 
ment  than  that  of  serving  as  Administrator. 
The  Administrator  is  authorized  to  appoint 
two  Deputy  Administrators  to  assist  in  the 
execution  of  the  functions  vested  in  the 
Administration.  Deputy  Administrators 
shall  be  paid  at  the  rate  of  $15,000  per  annum. 

“‘(4)  The  Administration  shall  not  have 
succession,  beyond  June  30,  1952,  except  for 
purposes  of  liquidation,  unless  its  life  is  ex¬ 
tended  beyond  ^ch  date  pursuant  to  an 
Act  of  Congress.  It  shall  have  power  to 
adopt,  alter,  and  use  a  seal,  which  shall 
be  judicially  noticed:  to  select  and  employ 
such  officers,  employees,  attorneys,  and 
agents  as  shall  be  necessary  for  the  trans¬ 
action  of  business  of  the  Administration; 
to  define  their  authority  and  duties,  require 
bonds  of  them,  and  fix  the  penalties  there¬ 
of.  The  Administration,  with  the  consent 
of  any  board,  commission,  independent 
establishment,  or  executive  department  of 
the  Government,  may  avail  itself  of  the 
use  of  information,  services,  facilities,  in¬ 
cluding  any  field  service  thereof,  officers,  and 
employees  thereof  in  carrying  out  the  pro¬ 
visions  of  this  section. 

“‘(5)  All  moneys  of  the  Administration 
not  otherwise  employed  may  be  deposited 
with  the  Treasurer  of  the  United  States  sub¬ 
ject  to  check  by  authority  of  the  Adminis¬ 
tration  or  in  any  Federal  Reserve  bank. 
The  Federal  Reserve  banks  are  authorized 
and  directed  to  act  as  depositaries,  cus¬ 
todians,  and  fiscal  agents  for  the  Adminis¬ 


tration  In  the  general  performance  of  Its 
powers  conferred  by  this  Act.  All  Insured 
banks,  when  designated  by  the  Secretary  of 
the  Treasury,  shall  act  as  custodians,  and 
financial  agents  for  the  Administration. 

“‘(b)  (1)  Without  regard  to  any  other 
provision  of  law  except  the  regulations  pre¬ 
scribed  under  section  201  of  the  First  War 
Powers  Act.  1941,  as  amended,  the  Admin¬ 
istration  is  empowered — 

“‘(A)  to  recommend  to  the  Reconstruc¬ 
tion  Finance  Corporation  loans  or  advances, 
on  such  terms  and  conditions  and  with  such 
maturity  as  the  Reconstruction  Finance 
Corporation  may  determine  on  its  own  dis¬ 
cretion,  to  enable  small-business  concerns 
to  finance  plant  construction,  conversion, 
or  expansion,  including  the  acquisition  of 
land;  or  finance  the  acquisition  of  equipment, 
facilities,  machinery,  supplies,  or  materials; 
or  to  finance  research,  development,  and  ex¬ 
perimental  work  on  new  or  improved  prod¬ 
ucts  or  processes;  or  to  supply  such  con¬ 
cerns  with  capital  to  be  used  in  the  manu¬ 
facture  of  articles,  equipment,  supplies,  or 
materials  for  defense  or  essential  civilian 
purposes;  or  to  establish  and  operate  tech¬ 
nical  laboratories  to  serve  small-business 
concerns;  such  loans  or  advances  to  be  made 
or  effected  either  directly  by  the  Recon¬ 
struction  Finance  Corporation  or  in  coop¬ 
eration  with  banks  or  other  lending  in¬ 
stitutions  through  agreements  to  partici¬ 
pate  in  insurance  of  loans,  or  by  the  pur¬ 
chase  of  participations,  or  otherwise; 

“‘(B)  to  enter  into  contracts  with  the 
United  States  Government  and  any  depart¬ 
ment,  agency,  or  officer  thereof  having  pro¬ 
curement  powers  obligating  the  Administra¬ 
tion  to  furnish  articles,  equipment,  supplies, 
or  materials  to  the  Government; 

“‘(C)  to  arrange  for  the  performance  of 
such  contracts  by  letting  subcontracts  to 
small-business  concerns  or  others  for  the 
manufacture,  supply,  or  assembly  of  such 
articles,  equipment,  supplies,  or  materials,  or 
parts  thereof,  or  servicing  or  processing  in 
connection  therewith,  or  such  management 
services  as  may  be  necessary  to  enable  the 
Administration  to  perform  such  contracts; 
and 

“‘(D)  to  provide  technical  and  mana¬ 
gerial  aids  to  small-business  concerns,  by 
maintaining  a  clearinghouse  for  technical  in¬ 
formation,  by  cooperating  with  other  Gov¬ 
ernment  agencies,  by  disseminating  infor¬ 
mation,  and  by  such  other  activities  as  are 
deemed  appropriate  by  the  Administration. 

“‘(2)  In  any  case  in  which  the  Admin¬ 
istration  certifies  to  any  officer  of  the  Gov¬ 
ernment  having  procurement  powers  that 
the  Administration  is  competent  to  perform 
any  specific  Government  procurement  con¬ 
tract  to  be  let  by  any  such  officers,  such  offi¬ 
cer  shall  be  authorized  to  let  such  procure¬ 
ment  contract  to  the  Administration  upon 
such  terms  and  conditions  as  may  be  agreed 
upon  between  the  Administration  and  the 
procurement  officer. 

“‘(c)  (1)  Whoever  makes  any  statement 
knowing  it  to  be  false,  or  whoever  willfully 
overvalues  any  security,  for  the  purpose  of 
obtaining  for  himself  or  for  any  applicant 
any  loan,  or  extension  thereof  by  renewal,  de¬ 
ferment  of  action,  or  otherwise,  or  the  ac¬ 
ceptance,  release,  or  subritution  of  security 
therefor,  or  for  the  purpose  of  infiuenclng  in 
any  way  the  action  of  the  Administration, 
or  for  the  purpose  of  obtaining  money,  prop¬ 
erty,  or  anything  of  value,  under  this  section, 
shall  be  punished  by  a  fine  of  not  more  than 
$5,000  or  by  imprisonment  for  not  more  than 
two  years,  or  both. 

“‘(2)  Whoever,  being  connected  in  any 
capacity  with  the  Administration  (A)  em¬ 
bezzles,  abstracts,  purloins,  or  willfully  mis¬ 
applies  any  moneys,  funds,  securities,  or 
other  things  of  value,  whether  belonging  to 
it  or  pledged  or  otherv/ise  entrusted  to  It, 
or  (B)  with  intern  to  defraud  the  Admin¬ 
istration  or  any  other  tody  poilUc  or  cor¬ 
porate.  or  any  individual,  or  to  deceive  any 
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officer,  auditor,  or  examiner  of  the  Admin¬ 
istration  makes  any  false  entry  in  any  book, 
report,  or  statement  of  or  to  the  Administra¬ 
tion,  or  without  being  duly  authorized, 
draws  any  order  or  issues,  puts  forth,  or 
assigns  any  note,  debenture,  bond,  or  other 
obligation,  or  draft,  bill  of  exchange,  mort¬ 
gage,  judgment,  or  decree  thereof,  or  (C) 
with  intent  to  defraud  participates,  shares, 
receives  directly  or  indirectly  any  money, 
profit,  property,  or  benefit  through  any  trans¬ 
action,  loan,  commission,  contract,  or  any 
other  act  of  the  Administration,  or  (D)  gives 
any  unauthorized  information  concerning 
any  future  action  or  plan  of  the  Admin¬ 
istration  which  might  affect  the  value  of 
securities,  or,  having  such  knowledge,  in¬ 
vests  or  speculates,  directly  or  indirectly,  in 
the  securities  or  property  of  any  company 
or  corporation  receiving  loans  or  other  as¬ 
sistance  from  the  Administration  shall  be 
punished  by  a  fine  of  not  more  than  $10,000 
or  by  imprisonment  for  not  more  than  five 
years,  or  both. 

‘“(d)  (1)  It  shall  be  the  duty  of  the  Ad- 
minisfeation  and  it  is  hereby  empowered,  to 
coordinate  and  to  ascertain  the  means  by 
which  the  productive  capacity  of  small- 
butiness  concerns  can  be  most  efiectively 
utilized  for  national  defense  and  essential 
civilian  production. 

“  ‘(2)  It  shall  be  the  duty  of  the  Admin¬ 
istration  and  it  is  hereby  empowered,  to  con¬ 
sult  and  cooperate  with  appropriate  govern¬ 
mental  agencies  in  the  issuance  of  all  orders 
limiting  or  expanding  production  by,  or  in 
the  formulation  of  policy  in  granting  priori¬ 
ties  to,  business  concerns.  All  such  govern¬ 
mental  agencies  are  required,  before  issuing 
such  orders  or  announcing  such  priority  pol¬ 
icies,  to  consult  with  the  Administration  in 
order  that  small-business  concerns  will  be 
most  effectively  utilized  in  the  production  of 
articles,  equipment,  supplies  and  materials 
for  national  defense  and  essential  civilian 
purposes. 

“  ‘(e)  The  Administration  shall  have  power, 
and  it  is  hereby  directed,  whenever  it  deter¬ 
mines  such  action  is  necessary — 

“‘(1)  to  make  a  complete  inventory  of 
all  productive  facilities  of  small-business 
concerns  which  can  be  used  for  defense  and 
essential  civilian  production  or  to  arrange 
for  such  inventory  to  be  made  by  any  other 
governmental  agency  which  has  the  facilities. 
In  making  any  such  inventory,  the  appro¬ 
priate  agencies  in  the  several  States  shall 
be  requested  to  furnish  an  inventory  of  the 
productive  facilities  of  small-business  con¬ 
cerns  in  each  respective  State  if  such  an 
inventory  is  available  or  in  prospect; 

“  ‘(2)  to  consult  and  cooperate  with  officers 
of  the  Government  having  procurement 
powers,  in  order  to  utilize  the  potential  pro¬ 
ductive  capacity  of  plants  operated  by  small- 
business  concerns; 

“  ‘(3)  to  obtain  information  as  to  methods 
and  practices  which  Government  prime  con¬ 
tractors  utilize  in  letting  subcontracts  and 
to  take  action  to  encourage  the  letting  of 
subcontracts  by  prime  contractors  to  small- 
business  concerns  at  prices  and  on  condi¬ 
tions  and  terms  which  are  fair  and  equitable; 

“  ‘(4)  to  take  such  action,  authorized  under 
this  section,  as  is  necessary  to  provide  small- 
business  concerns  with  an  adequate  incen¬ 
tive,  excluding  subsidies,  to  engage  in  de¬ 
fense  and  essential  civilian  production  and 
to  facilitate  the  conversion  and  equipping  of 
plants  of  small-business  concerns  for  such 
production; 

“‘(5)  to  determine  within  any  industry 
the  concerns,  firms,  persons,  corporations, 
partnerships,  cooperatives,  or  other  business 
enterprises,  which  are  to  be  designated 
“small-business  concerns”  for  the  purpose  of 
effectuating  the  provisions  of  this  section; 

“‘(6)  to  certify  to  Government  procure¬ 
ment  officers  with  respect  to  the  competency, 
as  to  capacity  and  credit,  of  any  small-busi¬ 
ness  concern  or  group  of  such  concerns  to 


perform  a  specific  Government  procurement 
contract; 

“  ‘(7)  to  obtain  from  any  Federal  depart¬ 
ment,  establishment,  or  agency  engaged  in 
defense  procurement  or  in  the  financing  of 
defense  procurement  or  production  such  re¬ 
ports  concerning  the  letting  of  contracts 
and  subcontracts  and  making  of  loans  to 
business  concerns  as  it  may  deem  pertinent 
in  carrying  out  its  functions  under  this  Act; 

“  ‘ (8)  to  obtain  from  suppliers  of  materials 
information  pertaining  to  the  method  of 
filling  orders  and  the  bases  for  allocating 
their  supply,  whenever  it  appears  that  any 
small  business  is  unable  to  obtain  materials 
for  defense  or  essential  civilian  production 
from  its  normal  sources; 

“‘(9)  to  make  studies  and  recommenda¬ 
tions  to  the  appropriate  Federal  agencies  to 
insure  a  fair  and  equitable  share  of  materials, 
supplies,  and  equipment  to  small-business 
concerns  to  effectuate  the  defense  program 
or  for  essential  civilian  purposes; 

“‘(10)  to  consult  and  cooperate  with  all 
Government  agencies  for  the  purpose  of  in¬ 
suring  that  small-business  concerns  shall 
receive  fair  and  reasonable  treatment  from 
said  agencies;  and 

“‘(11)  to  establish  such  advisory  boards 
and  committees  wholly  representative  of 
small  business  as  may  be  found  necessary  to 
achieve  the  purposes  of  this  section. 

“‘(f)  (1)  In  any  case  in  which  a  small- 
business  concern  or  group  of  such  concerns 
has  been  certified  by  or  under  the  authority 
of  the  administration,  to  be  a  competent 
Government  contractor  with  respect  to  ca¬ 
pacity  and  credit  as  to  a  specific  Government 
procurement  contract,  the  officers  of  the 
Government  having  procurement  powers  are 
directed  to  accept  such  certification  as  con¬ 
clusive,  and  are  authorized  to  let  such  Gov¬ 
ernment  procurement  contract  to  such  con¬ 
cern  or  group  of  concerns  without  requiring 
it  to  meet  any  other  requirement  with  respect 
to  capacity  and  credit. 

“‘(2)  The  Congress  has  as  its  policy  that 
a  fair  proportion  of  the  total  purchases  and 
contracts  for  supplies  and  services  for  the 
Government  shall  be  placed  with  small- 
business  concerns.  To  effectuate  such  pol¬ 
icy,  small-business  concerns  within  the 
meaning  of  this  section  shall  receive  any 
award  or  contract  or  any  part  thereof  as  to 
which  it  is  determined  by  the  Administration 
and  the  contracting  procurement  agencies 
(A)  to  be  in  the  interest  of  mobilizing  the 
Nation’s  full  productive  capacity,  or  (B)  to 
be  in  the  interest  of  the  national  defense  pro¬ 
gram,  to  make  such  award  or  let  such  con¬ 
tract  to  a  small-business  concern. 

“‘(3)  Whenever  materials  or  supplies  are 
allocated  by  law,  a  fair  and  equitable  per¬ 
centage  thereof  shall  be  allocated  to  small 
plants  unable  to  obtain  the  necessary  ma¬ 
terials  or  supplies  from  usual  sources.  Such 
percentage  shall  be  determined  by  the  head 
of  the  lawful  allocating  authority  after  giv¬ 
ing  full  consideration  to  the  claims  presented 
by  the  Administration. 

“  ‘(4)  Whenever  the  President  invokes  the 
powers  given  him  in  this  Act  to  allocate,  or 
approve  agreements  allocating,  any  material, 
to  an  extent  which  the  President  finds  will 
result  in  a  significant  dislocation  of  the  nor¬ 
mal  distribution  in  the  civilian  market,  he 
shall  do  so  in  such  a  manner  as  to  make 
available,  so  far  as  practicable,  for  business 
and  various  segments  thereof  in  the  normal 
channel  of  distribution  of  such  material,  a 
fair  share  of  the  available  civilian  supply 
based,  so  far  as  practicable,  on  the  share  re¬ 
ceived  by  such  business  under  normal  con¬ 
ditions  during  a  Tepresentatlve  period  pre¬ 
ceding  June  24,  1950:  Provided,  That  the 
limitations  and  restrictions  Imposed  on  the 
production  of  specific  items  should  give  due 
consideration  to  the  needs  of  new  concerns. 

“‘(g)  The  Administration  shall  make  a 
report  every  ninety  days  of  operations  un¬ 
der  this  title  to  the  President,  the  President 


of  the  Senate,  and  the  Speaker  of  the  Housa 
of  Representatives.  Such  report  shall  in¬ 
clude  the  names  of  the  business  concerns  to 
whom  contracts  are  let,  and  for  whom  financ¬ 
ing  is  arranged,  by  the  Administration,  to¬ 
gether  with  the  amounts  involved,  and  such 
report  shall  include  such  other  information, 
and  such  comments  and  recommendations, 
with  respect  to  the  relation  of  smaU-business 
concerns  to  the  defense  effort,  as  the  Ad¬ 
ministration  may  deem  appropriate. 

“‘(h)  The  Administration  is  hereby  em¬ 
powered  to  make  studies  of  the  effect  of 
price,  credit,  and  other  controls  imposed  un¬ 
der  the  defense  program  and  whenever  it 
finds  that  these  controls  discriminate 
against  or  impose  undue  hardship  upon 
small  business,  to  make  recommendations  to 
the  appropriate  Federal  agency  for  the  ad¬ 
justment  of  controls  to  the  needs  of  small 
business. 

‘“(1)  The  Reconstruction  Finance  Corpo¬ 
ration  is  authorized  to  make  loans  and  ad¬ 
vances  upon  the  recommendation  of  the 
Small  Defense  Plants  Administration  as  pro¬ 
vided  in  (b)  (1)  (A)  of  this  section  not  to 
exceed  an  aggregate  of  $100,000,000  outstand¬ 
ing  at  any  one  time,  on  such  terms  and  con¬ 
ditions  and  with  such  maturities  as  Recon¬ 
struction  Finance  Corporation  may  deter¬ 
mine. 

“‘(j)  The  President  may  transfer  to  the 
Administration  any  functions,  powers,  and 
duties  of  any  department  or  agency  which  re¬ 
lates  primarily  to  small-business  problems, 

“‘(k)  No  loan  shall  be  recommended  or 
equipment,  facilities,  or  services  furnished 
by  the  Administration  under  this  section  to 
any  business  enterprise  unless  the  owners, 
partners  or  officers  of  such  business  enter¬ 
prise  (1)  certify  to  the  Administration  the 
names  of  any  attorneys,  agents,  or  other  per¬ 
sons  engaged  by  or  on  behalf  of  such  busi¬ 
ness  enterprise  for  the  purpose  of  expediting 
applications  made  to  the  Administration  for 
assistance  of  any  sort,  and  the  fees  paid 
or  to  be  paid  to  any  such  persons,  and  (2) 
execute  an  agreement  binding  any  such  busi¬ 
ness  enterprise  for  a  period  of  two  years  after 
any  assistance  is  rendered  by  the  Adminis¬ 
tration  to  such  business  enterprise,  to  refrain 
from  employing,  tendering  any  office  or  em¬ 
ployment  to,  or  retaining  for  professional 
services,  any  person  who,  on  the  date  such 
assistance  or  any  part  thereof  was  rendered, 
or  within  one  year  prior  thereto,  shall  have 
served  as  an  officer,  attorney,  agent  or  em¬ 
ployee  of  the  Administration  occupying  a 
position  or  engaging  in  activities  which  the 
Administration  shall  have  determined  in¬ 
volve  discretion  with  respect  to  the  granting 
of  assistance  imder  this  section. 

“  ‘(1)  To  the  fullest  extent  the  Administra¬ 
tion  deems  practicable,  it  shall  make  a  fair 
charge  for  the  use  of  Government-owned 
property  and  make  and  let  contracts  on  a 
basis  that  will  result  in  a  recovery  of  the 
direct  costs  incurred  by  the  Administration, 

“‘(m)  There  are  hereby  authorized  to  be 
appropriated  such  sums  as  jpay  be  necessary 
and  appropriate  for  the  carrying  out  of  the 
provisions  and  purposes  of  this  section.’ 

“(b)  The  presently  designated  sections 
714,  715,  and  716  of  the  Defense  Production 
Act  of  1950  are  redesignated  as  sections  716, 
716,  and  717,  respectively. 

“Sec.  111.  The  presently  designated  sec¬ 
tion  716  of  the  Defense  Production  Act  of 
1950  is  amended  by  striking  out  subsections 
(a)  and  (b),  by  redesignating  subsections 
(c)  and  (d)  as  subsections  (b)  and  (c),  re¬ 
spectively,  and  by  inserting  the  following 
new  subsection; 

“  ‘(a)  This  Act  and  all  authority  conferred 
thereunder  shall  terminate  at  the  close  of 
June  30,  1952.’ 

“Title  II — Amendments  to  the  Housing  and 
Rent  Act  of  1947 

“Sec.  201.  Section  204  (f)  of  the  Housing 
and  Rent  Act  of  1947,  as  amended,  is  amend- 
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ed  by  striking  out  'July  31,  1951’  and  Insert¬ 
ing  in  lieu  thereof  ‘June  30.  1952’. 

“Sec.  202.  (a)  The  Housing  and  Rent  Act 
of  1947,  as  amended,  is  amended  by  striking 
out  ‘Housing  Expediter’  wherever  it  appears 
therein  and  inserting  in  lieu  thereof  ‘Presi¬ 
dent’. 

“(b)  Section  204  (a)  of  the  Housing  and 
Rent  Act  of  1947,  as  amended,  is  repealed. 

“(c)  Section  206  (e)  of  the  Housing  and 
Rent  Act  of  1947,  as  amended,  is  amended 
by  striking  out  ‘The  principal  oifice  of  the 
Housing  Expediter  shall  be  in  the  District  of 
Columbia,  but  he  or  any  duly  authorized 
representative  may  exercise  any  or  all  of  his 
powers  in  any  place  and  attorneys’  and  in¬ 
serting  in  lieu  thereof  ‘Attorneys’. 

“(d)  Section  208  (a)  of  the  Housing  and 
Rent  Act  of  1947,  as  amended,  is  amended 
to  read  as  follows: 

“‘(a)  The  President  shall  administer  the 
powers,  duties,  and  functions  conferred  upon 
him  by  title  II  of  this  Act  through  the  new 
Independent  agency  created  pursuant  to 
section  403  of  the  Defense  Production  Act 
of  1950;  and  he  shall  administer  the  powers, 
duties,  and  functions  conferred  upon  him 
by  title  I  of  this  Act  through  such  officer  or 
agency  of  the  Government  as  he  may  desig¬ 
nate.  In  accordance  with  the  action  taken 
by  him  pursuant  to  the  preceding  sentence, 
the  President  shall  provide  for  appropriate 
transfers  of  records,  property,  necessary  per¬ 
sonnel,  and  unexpended  balances  of  appro¬ 
priations.  allocations,  and  other  funds 
heretofore  under  the  Jurisdiction  of,  or 
available  to,  the  OfiSce  of  the  Housing  Ex¬ 
pediter.  Any  employees  of  the  QflBce  of  the 
Housing  Expediter  not  so  transferred  shall, 
unless  transferred  to  other  positions  in  the 
Government,  be  separated  from  the  service. 
’The  President  shall  make  such  provisions 
as  he  shall  deem  appropriate  for  the  termi¬ 
nation  and  liquidation  of  the  affairs  of  the 
OfiBce  of  the  Housing  Expediter.  For  the 
purposes  of  determining  the  status  of  em¬ 
ployees  transferred  to  an  agency  administer¬ 
ing  functions  provided  for  in  this  Act,  they 
shall  be  deemed  to  be  transferred  in  connec¬ 
tion  with  a  transfer  of  functions’. 

“Sec.  203.  Section  204  of  the  Housing  and 
Rent  Act  of  1947,  as  amended,  is  amended 
by  adding  at  the  end  thereof  the  following: 

“  ‘(k)  The  President  shall  by  regulation  or 
order  establish  such  maximum  rent  or  max¬ 
imum  rents  as  in  his  judgment  will  be  fair 
and  equitable  for  controlled  housing  accom¬ 
modations  (as  defined  in  section  202  (c)) 
(1)  in  any  State  which  by  law  declares  that 
there  exists  such  a  shortage  in  rental  housing 
accommodations  as  to  require  Federal  rent 
control  in  such  State,  or  (2)  in  any  incor¬ 
porated  city,  town,  village,  or  in  the  unin¬ 
corporated  area  of  any  county  (other  than 
a  city,  town,  village,  or  unincorporated  area 
of  any  county  within  a  State  which  is  con¬ 
trolling  rents)  upon  receipt  of  a  resolution 
of  its  governing  body  adopted  for  that  pur¬ 
pose  in  accordance  with  applicable  local  law 
and  based  upon  a  finding  by  such  governing 
body,  reached  as  a  result  of  a  public  hearing 
held  after  10  days’  notice,  that  there  exists 
such  a  shortage  in  rental  housing  accommo¬ 
dations  as  to  require  Federal  rent  control  in 
such  city,  town,  village,  or  unincorporated 
area  in  such  county.  In  establishing  any 
maximum  rent  for  any  housing  accommoda¬ 
tions  under  this  subsection  the  President 
shall  give  due  consideration  to  the  rents  pre¬ 
vailing  for  such 'housing  accommodations  or 
comparable  housing  accommodations  dur¬ 
ing  the  period  from  May  24,  1950,  to  June  24, 
1950,  and  he  shall  make  adjustment  for  such 
relevant  factors  as  he  shall  deem  to  be  of 
general  applicability  in  respect  to  such  ac¬ 
commodations,  including  increases  “^or  de¬ 
creases  in  property  taxes  and  other  costs 
within  such  State,  incorporated  city,  town, 
or  village,  or  unincorporated  area. 

“‘(1)  Whenever  the  Secretary  of  Defense 
and  "the  Director  of  Defense  Mobilization, 


acting  Jointly,  shall  determine  and  certify 
to  the  President  that  any  area  (whether  then 
or  ever  controlled  or  decontrolled  under  this 
Act)  is  a  critical  defense  housing  area,  the 
President  shall  by  regulation  or  order  estab¬ 
lish  such  maximum  rent  or  maximum  rents 
for  any  housing  accommodations,  not  then 
subject  to  rent  control,  in  such  area  or  por¬ 
tion  thereof  as  in  his  Judgment  will  be  fair 
and  equitable.  Notwithstanding  the  pro¬ 
visions  of  section  202  (c)  the  term  “con¬ 
trolled  housing  accommodations”  as  ap¬ 
plied  to  any  such  critical  defense  housing 
area  shall  include  all  housing  accommoda¬ 
tions  in  the  area,  without  exception.  In 
establishing  any  maximum  rent  for  any 
housing  accommodations  under  this  subsec¬ 
tion,  the  President  shall  give  due  consider¬ 
ation  to  the  rents  prevailing  for  such  hous¬ 
ing  accommodations  or  comparable  housing 
accommodations  during  the  period  from 
May  24,  1950,  to  June  24,  1950,  and  he  shall 
make  adjustment  for  such  relevant  fac¬ 
tors  as  he  shall  determine  and  deem  to 
be  of  general  applicability  in  respect  to 
such  accommodations,  including  increases 
or  decreases,  in  property  taxes  and  other 
costs  within  such  area.  Maximum  rents 
in  any  critical  defense  housing  area  shall 
be  terminated  at  such  time  as  the  Sec¬ 
retary  of  Defense  and  the  Director  of  Defense 
Mobilization,  acting  Jointly,  shall  determine 
and  certify  to  the  President  that  such  area 
is  no  longer  a  critical  defense  housing  area, 
or  as  provided  in  subsection  (e)  or  (J)  of 
this  section:  Provided,  however.  That  in  any 
area  where  maximum  rents  are  removed 
under  the  procedures  provided  in  subsection 
(e)  or  (j)  of  this  section,  maximum  rents 
may  be  reestablished  after  the  expiration  of 
thirty  days  on  the  determination  and  cer¬ 
tification  of  the  Secretary  of  Defense  and  the 
Director  of  Defense  Mobilization,  acting 
Jointly.  No  area  shall  be  certified  as  a  criti¬ 
cal  defense  housing  area  under  the  authority 
granted  in  this  subsection  unless  all  the  fol¬ 
lowing  conditions  exist  in  such  area: 

“‘(1)  a  new  defense  plant  or  installation 
has  been  or  is  to  be  provided,  or  an  existing 
defense  plant  or  installation  has  been  or  is 
to  be  reactivated  or  its  operation  substan¬ 
tially  expanded: 

“‘(2)  substantial  in-migration  of  defense 
workers  or  military  personnel  is  required  to 
carry  out  activities  at  such  plant  or  installa¬ 
tion;  and 

“‘(3)  a  substantial  shortage  of  housing 
required  for  such  defense  workers  or  military 
personnel  exists  or  impends  which  has  re¬ 
sulted  or  threatens  to  result  in  excessive  rent 
increases  and  which  impedes  or  threatens  to 
impede  activities  of  such  defense  plant  or 
Installation;  Provided,  That  the  certification, 
pursuant  to  subsection  (1),  that  an  area  is  a 
critical  defense  housing  area  shall  not  be 
effective  in  such  area  for  any  of  the  purposes 
of  this  section  until  such  real  estate  con¬ 
struction  credit  controls  have  been  relaxed 
as  provided  in  this  subsection  to  the  extent 
necessary  in  the  determination  of  the 
President. 

“  ‘(m)  Whenever  an  area  has  been  certified 
under  subsection  (1)  to  be  a  critical  defense 
housing  area,  real-estate  construction  credit 
controls  imposed  under  title  VI  of  the  De¬ 
fense  Production  Act  of  1950  shall  be  relaxed 
to  the  extent  necessary  to  encourage  con¬ 
struction  of  housing  for  defense  workers  and 
military  personnel.  The  fact  that  any  area 
has  been  certified  as  a  critical  defense  hous¬ 
ing  area  under  subsection  (1)  shall  not  make 
such  area  Ineligible  for  the  location  of  addi¬ 
tional  defense  plants,  facilities,  or  installa¬ 
tions,  or  as  a  source  of  additional  military 
procurement  of  any  sort. 

“‘(n)  No  maximum  rents  shall  be  estab¬ 
lished  under  subsection  (1)  for  housing  ac¬ 
commodations  in  any  State  where  rent  con¬ 
trol  is  in  effect  or  in  any  locality  where  local 
rent  control  is  in  effect,  unless  the  rent  com¬ 
ponent  of  the  Consumers’  Index  of  the  Bu¬ 


reau  of  Labor  Statistics  for  such  State  or 
locality  has  Increased  more  than  the  United 
States  average  of  the  rent  component  of 
such  index  during  the  last  six  months  for 
which  such  index  is  available  immediately 
preceding  the  establishment  of  such  maxi¬ 
mum  rents.  The  rent  component  of  the 
Consumers’  Index  of  the  Bureau  of  Labor 
Statistics  for  any  State  shall  be  the  average, 
weighted  by  population  as  determined  by  the 
Bureau  of  Labor  Statistics,  for  all  reported 
cities  in.  the  State,  except  that,  where  only 
one  city  is  reported,  the  rent  component  for 
the  State  shall  be  the  rent  component  for 
that  ctty.  Upon  the  establishment  of  maxi¬ 
mum  rents  pursuant  to  subsection  (1)  for 
housing  accommodations  in  a  State  in  which 
State  rent  control  is  .in  effect.  State  rent 
control  shall  thereupon  terminate.  Upon 
the  establishment  of  maximum  rents  pur¬ 
suant  to  subsection  (1)  for  housing  accom¬ 
modations  in  a  locality  in  which  local  rent 
control  is  in  effect,  local  rent  control  shall 
thereupon  terminate.  The  rent  component 
for  any  locality  subject  to  local  rent  control 
shall  be  the  rent  component  as  established 
by  the  Bureau  of  Labor  Statistics  for  that 
locality.  Where  data  concerning  rents  have 
not  been  heretofore  collected  for  a  city  in  a 
State  having  State  rent  control  or  for  a 
particular  locality  which  has  local  rent  con¬ 
trol,  the  President  may  cause  a  survey  to  be 
made  by  the  Bureau  of  Labor  Statistics  for 
the  purpose  of  establishing  a  rent  com¬ 
ponent  for  that  State  or  locality.  For  the 
purposes  of  this  subsection.  State  rent  con¬ 
trol  shall  be  deemed  in  effect  in  any  State 
in  which  maximum  rents  are  controlled  pur¬ 
suant  to  State  law  throughout  the  State, 
regardless  of  whether  maximum  rents  are 
actually  in  effect  in  every  locality  of  the 
State. 

“  ‘(o)  In  order  to  compensate  for  increases 
which  have  occurred  in  costs  and  prices,  the 
maximum  rent  in  effect  on  the  date  of  en¬ 
actment  of  this  subsection  for  any  housing 
accommodation  shall,  upon  sworn  applica¬ 
tion,  be  increased  to  120  percentum  of  the  fol¬ 
lowing:  ’The  maximum  rent  for  the  housing 
accommodation  in  effect  on  June  30,  1947 
(or  if  no  maximum  rent  was  then  in  effect 
for  the  housing  accommodation,  the  maxi¬ 
mum  rent  then  in  effect  for  comparable 
housing  accommodations),  plus  the  amount 
of  any  increase  allowed  or  allowable  under 
this  Act  for  major  capital  improvements  or 
for  increases  in  living  space,  services,  furni¬ 
ture,  furnishings,  or  equipment,  and  minus 
any  decrease  required  or  requirable  under 
this  Act  for  decreases  in  living  space,  services, 
furniture,  furnishings,  or  equipment,  or  for 
substantial  deterioration  or  failure  to  per¬ 
form  ordinary  repair,  replacement,  or  main¬ 
tenance.  Any  increase  in  a  maximum  rent 
applied  for  under  this  subsection  which  is 
based  upon  the  maximum  rent  in  effect  on 
June  30,  194>,  for  the  particular  housing 
accommodation  and  upon  increases  and  de¬ 
creases  actually  allowed  rmder  this  Act  shall 
be  effective  upon  the  filing  of  the  applica¬ 
tion.  Nothing  in  this  subsection  shall  re¬ 
quire  the  reduction  of  any  maximum  rent, 
nor  prevent  such  additional  adjustment  for 
Increases  in  costs  and  prices  as  the  President 
may  deem  appropriate.’ 

“Sec.  204.  Section  205  of  the  Housing  and 
Rent  Act  of  1947,  as  amended,  is  amended 
to  read  as  follows: 

“‘Sec.  205.  (a)  Any  person  who  demands, 
accepts,  receives,  or  retains  any  payment  of 
rent  in  excess  of  the  maximum  rent  pre¬ 
scribed  under  the  provisions  of  this  Act.  or 
any  regulation,  order,  or  requirement  there¬ 
under,  shall  be  liable  to  the  person  from 
whom  such  payment  is  demanded,  accepted, 
received,  or  retained  (or  shall  be  liable  to 
the  United  States  as  hereinafter  provided 
for  reasonable  attorney's  fees  and  costs  r 
determined  by  the  cotirt.  plus  liquidat  d 
damages  in  the  amounts  of  ( 1  j  $50.  or  ■  2  :■ 
not  more  than  three  times  the  amount  by 
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which  the  payment  or  payments  demanded, 
accepted,  received,  or  retained  exceed  the 
maximum  rent  which  could  lawfully  be  de¬ 
manded,  accepted,  received,  or  retained,  as 
the  court  in  its  discretion  may  determine, 
whichever  in  either  case  may  be  the  greater 
amount;  Provided,  That  the  amount  of  such 
liquidated  damages  shall  be  the  amount  of 
the  overcharge  or  overcharges  if  the  de¬ 
fendant  proves  that  the  violation  was  neither 
willful  nor  the  result  of  failure  to  take  prac¬ 
ticable  precautions  against  the  occurrence 
of  the  violation. 

■“(b)  Any  person  who  unlawfully  evicts 
a  tenant  shall  be  liable  to  the  person  so 
evicted  (or  shall  be  liable  to  the  United 
States  as  hereinafter  provided)  for  reason¬ 
able  attorney’s  fees  and  costs  as  determined 
by  the  court,  plus  liquidated  damages  in  the 
amounts  of  (1)  one  month’s  rent  or  $50, 
v/hichever  is  greater,  or  (2)  not  more  than 
three  times  such  monthly  rent,  or  $150, 
whichever  is  greater :  Provided,  That  the 
amount  of  such  liquidated  damages  shall  be 
the  amount  of  one  month’s  rent  or  $50, 
whichever  is  greater.  If  the  defendant  proves 
that  the  violation  was  neither  willful  nor 
the  result  of  failure  to  ake  practicable  pre¬ 
cautions  against  the  occurrence  of  the  vio¬ 
lation. 

‘“(c)  Suit  to  recover  liquidated  damages 
as  provided  in  this  section  may  be  brought 
in  any  Federal  court  of  competent  jmisdic- 
tion  regardless  of  the  amount  involved,  or 
in  any  State  of  Territorial  court  of  compe- 
tsnt  jurisdiction,  within  one  year  after  the 
date  of  violation:  Provided,  That  if  the  per¬ 
son  from  whom  such  payment  is  demanded, 
accepted,  received,  or  retained,  or  the  per¬ 
son  wrongfully  evicted,  either  fails  to  insti¬ 
tute  an  action  under  this  section  within 
thirty  days  from  the  date  of  the  occurrence 
of  the  violation  or  is  not  entitled  for  any 
reason  to  bring  the  action,  the  United  States 
may  settle  the  claim  arising  out  of  the  viola¬ 
tion  or  within  one  year  after  the  date  of 
violation  may  institute  such  action.  If  such 
claim  is  settled  or  such  action  is  instituted, 
the  person  from  whom  such  payment  is  de¬ 
manded,  accepted,  received,  or  retained,  or 
the  person  wrongfuily  evicted,  shall  there¬ 
after  be  barred  from  bringing  an  action  for 
the  same  violation  or  violations.  For  the  pur¬ 
pose  of  determining  the  amount  of  liqui¬ 
dated  damages  to  be  awarded  to  the  plaintiff 
in  an  action  brought  under  subsection  (a) 
of  this  section,  all  violations  alleged  in  an 
action  under  said  subsection  (a)  which  were 
committed  by  the  defendant  with  respect  to 
the  plaintiff  prior  to  the  bringing  of  such 
an  action  shall  be  deemed  to  constitute  one 
violation  and,  in  such  action  under  subsec¬ 
tion  (a)  of  this  section,  the  amount  de¬ 
manded,  accepted,  received,  or  retained  in 
connection  with  such  one  violation  shall  be 
deemed  to  be  the  aggregate  amount  de¬ 
manded,  accepted,  received,  or  retained  in 
cormections  with  all  such  violations.  A  judg¬ 
ment  for  damages  or  on  the  merits  in  any 
action  under  either  subsection  (a)  or  (b) 
of  this  section  shall  be  a  bar  to  any  recovery 
under  the  same  subsection  of  this  section  in 
any  other  action  against  the  same  defendant 
on  account  of  any  violation  with  respect  to 
the  same  person  prior  to  the  institution  of 
the  action  in  which  such  judgment  was 
rendered.’ 

“Sec.  205.  Section  206  (a)  of  the  Housing 
and  Rent  Act  of  1947,  as  amended,  is  amend¬ 
ed  to  read  as  follows; 

“  ‘(a)  (1)  It  shall  be  unlawful  for  any  per¬ 
son  to  demand,  accept,  receive,  or  retain 
any  rent  for  the  use  or  occcupancy  of  any 
controlled  housing  accommodations  in  ex¬ 
cess  of  the  maximum  rent  prescibed  under 
this  Act,  or  otherwise  to  do  or  omit  to  do 
any  act,  in  violation  of  this  Act,  or  of  any 


regulation  or  order  or  requirement  under 
this  Act,  or  to  offer,  solicit,  attempt,  or  agree 
to  do  any  of  the  foregoing. 

.  “‘(2)  It  shall  be  unlawful  for  any  per¬ 
son  to  evict,  remove,  or  exclude,  or  cause  to 
be  evicted,  removed,  or  excluded,  any  tenant 
from  any  controlled  housing  accommoda¬ 
tions  in  any  manner  or  upon  any  grounds 
except  as  authorized  or'  permitted  by  the 
provisions  of  this  Act  or  any  regulation,  or¬ 
der,  or  requirement  thereunder,  and  any  per¬ 
son  who  lawfully  gains  possession  from  a 
tenant  of  any  controlled  housing  accommo¬ 
dations,  and  thereafter  fails  fully  to  comply 
with  such  requirements  or  conditions  as  may 
have  been  imposed  for  such  possession  by 
the  provisions  of  this  Act  or  any  regulation, 
order,  or  requirement  thereunder,  shall  also 
be  deemed  to  have  unlawfully  evicted  such 
tenant  and  shall  be  liable  to  such  tenant,  or 
to  the  United  States,  as  provided  in  this 
Act’. 

“Sec.  206.  Section  202  (a)  of  the  Hous¬ 
ing  and  Rent  Act  of  1947,  as  amended,  is 
amended  to  read  as  follows: 

“‘(a)  The  term  “person”  includes  an  in¬ 
dividual,  corporation,  partnership,  associa¬ 
tion,  or  any  other  organized  group  of  per¬ 
sons,  or  legal  successor  or  representative  of 
the  foregoing,  and  includes  the  United  States 
or  any  agency  thereof,  or  any  other  govern¬ 
ment,  or  any  of  its  political  subdivisions, 
or  any  agency  of  any  of  the  foregoing: 
Provided,  That  no  punishment  provided  by 
this  Act  shall  apply  to  the  United  States, 
or  to  any  such  government,  political  sub¬ 
division,  or  government  agency’. 

“Sec.  207.  (a)  The  first  sentence  of  sec¬ 
tion  2C2  (c)  (1)  (A)  of  the  Housing  and 
Rent  Act  of  1947,  as  amended,  is  amended 
by  striking  out  the  follov/lng;  ‘which  is 
located  in  a  city  of  less  than  two  million 
five  hundred  thousand  population  accord¬ 
ing  to  the  1940  decennial  census  and’. 

“(b)  Section  202  (c)  (1)  (3)  of  the  Hous¬ 
ing  and  Rent  Act  of  1947,  as  amended,  is 
repealed. 

“(c)  The  proviso  in  section  204  (h)  of  the 
Housing  and  Rent  Act  of  1947,  as  amended, 
is  repealed. 

“Sec.  208.  Section  202  (d)  of  the  Housing 
and  Rent  Act  of  1947.  as  amended,  is  amend¬ 
ed  by  inserting  after  '2C4  (i)  (1)  or  (2)’ 
the  following;  ‘,  204  (k),  or  204  (1)’. 

“Sec.  203.  The  first  sentence  of  section 
204  (b)  (1)  of  the  Housing  and  Rent  Act 
of  1947,  as  amended,  is  amended  by  striking 
out  ‘(h)  and  (i)’  and  inserting  in  lieu 
therof  ‘(h),  (i),  (k),  (1),  and  (o)’. 

“Sec.  210h  Nothing  in  this  Act  or  in  the 
Housing  and  Rent  Act  of  1947,  as  amended, 
shall  be  construed  to  require  any  person  to 
offer  any  housing  accommodations  lor  rent. 

“Sec.  211.  (a)  The  last  sentence  of  sec¬ 
tion  4  (c)  of  the  Housing  and  Rent  Act  of 
1947,  as  amended,  is  amended  by  inserting 
after  the  word  ‘section’  the  following:  ‘for 
persons  engaged  in  national  defense  activi¬ 
ties  and’. 

“(b)  Section  4  (e)  of  the  Housing  and 
Rent  Act  of  1947,  as  amended,  is  amended 
by  striking  out  ‘July  31,  1951’  and  inserting 
in  lieu  thereof  ‘June  30,  1952’. 

"(c)  Section  4  of  such  Act  is  amended  by 
adding  at  the  end  thereof  the  following  new 
subsection ; 

“‘(f)  For  the  purposes  of  this  section, 
any  parent  of  a  member  of  the  armed  forces 
of  the  United  States  who  lost  his  life  in  the 
armed  services  of  the  United  States  since 
September  16,  1940,  shall  be  considered  to  be 
a  member  of  the  family  of  a  veteran  of  IVorld 
"War  II.’ 

“Sec.  212.  Section  215  of  the  Independent 
Offices  Appropriation  Act,  1946  (59  Stat. 
134),  and  section  213  of  the  Independent 
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Offices  Appropriation  Act,  1947  (60  Stat.  81), 
are  hereby  repealed.” 

And  the  House  agree  to  the  same. 

Bhent  Spence, 

Paui,  Brown, 

■Wright  Patman, 

Aibeet  Rains, 

Jesse  P.  Wclcctt, 

Ralph  A.  Gamble, 

Henry  O.  TiU,LE, 

Managers  on  the  Part  of  the  House. 
Burnet  R.  Maye/.nk, 

A.  Willis  Robeetscn, 

John  Spaf.eman, 

J.  Allen  Feear,  Jr., 

Homer  E.  Capehast, 

.  John  W.  Ekicker, 

Irving  M.  Ives, 

Managers  on  the  Part  of  the  Senate. 
Statement 

The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendment  of 
the  House  to  the  bill  (S.  1717)  to  amend 
and  extend  the  Defense  Production  Act  of 
1950  and  the  Housing  and  Rent  Act  of  1947, 
as  amended,  submit  the  follnwing  state¬ 
ment  in  explanation  of  the  effect  of  the 
action  agreed  upon  by  the  conferees  and 
recommended  in  the  accompanying  con¬ 
ference  report: 

The  House  amendment  struck  out  all  of 
the  Senate  bill  after  the  enacting  clause 
and  inserted  a  substitute  amendment.  The 
conferees  have  agreed  to  a  substitute  for 
both  the  Senate  bill  and  the  House  amend¬ 
ment.  Except  for  technical,  clarifying,  and 
conforming  changes,  the  following  state¬ 
ment  e.xplains  the  differences  between  the 
House  amendment  and  the  eubstitute  agreed 
to  in  conference. 

IMPORTS  ON  FATS  AJ.D  OILS 

The  House  amendment  added  a  new  sec¬ 
tion  to  Title  I  of  the  Defense  Production 
Act  of  1950  providing  that  no  imports  of 
certain  fats  and  oils,  peanuts,  butter,  cbeese, 
and  other  dairy  products  and  rice  and  rice 
products  shall  be  admitted  to  the  United 
States  until  after  June  3C,  1953,  which  would 
“(a)  impair  or  reduce  the  domestic  pi-oduc- 
tion  of  any  such  commodity  or  product  below 
present  production  levels,  or  below  such 
higher  levels  as  the  Secretary  of  Agriculture 
may  deem  necessary  in  view  of  domestic  and 
international  condition's,  or  (b)  interfere 
with  the  orderly  domestic  storing  and  mar¬ 
keting  of  any  such  commodity  or  product, 
or  (c)  result  in  any  unnecessary  burden 
or  expenditures  under  any  Government  price 
support  program.”  The  Senate  bill  con¬ 
tained  a  generally  similar  provision.  The 
conference  substitute  adopts  this  provision 
but  provides  that  ( 1 )  the  three  findings  with 
respect  to  the  respective  comrnodities  are  to 
be  made  by  the  Secretary  of  A.griculture,  (2) 
the  provision  is  to  apply  until  June  30,  1952, 
and  (3)  the  President  shall  exercise  the 
authority  provided  in  the  provision. 

ACQUISITION  OF  REAL  PROPERTY 

Section  201  of  the  Defense  Production  Act 
of  1950  authorizes  the  President  to  requisi¬ 
tion  both  real  and  personal  property  under 
certain  circumstances.  ’The  House  amend¬ 
ment  amended  this  section  so  as  to  provide 
that  real  property  shall  not  be  requisitioned, 
but  may  be  acquired  by  condemnation  (as 
well  as  by  other  means  of  transfer)  where 
necessary  for  the  national  defense.  Safe¬ 
guards  are  provided  in  connection  with  the 
use  of  this  condemnation  power;  Prior  nego¬ 
tiation  is  required,  except  where  undue  delay 
would  result;  immediate  possession  may  not 
be  ordered  surrendered  until  after  a  declara¬ 
tion  of  taking  has  been  filed  and  deposit 
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made  Into  court;  except  where  title  is  in  dis¬ 
pute  75  percent  of  the  deposit  must  be  paid 
to  the  owner  on  application.  The  House 
amendment  also  provided  that  before  proper¬ 
ty  is  acquired  under  section  201  for  the 
armed  services,  agreement  must  be  reached 
with  the  Senate  and  House  Committees  on. 
Armed  Services.  The  Senate  bill  contained 
no  provision  dealing  with  condonation. 
The  conference  substitute  follows  the  lan¬ 
guage  of  the  House  amendment  except  that 
it  permits  the  requisitioning  of  certain  real 
property  (equipment,  facilities,  buildings, 
and  other  structures)  which  is  to  be  demol¬ 
ished  and  used  as  scrap  or  is  to  be  removed 
and  used  as  second-hand  material;  and  the 
provision  relating  to  the  Senate  and  House 
Committees  on  Armed  Services  is  not  in¬ 
cluded. 

PURCHASES  FOR  GOVERNMENT  USE  OR  RESALE 

Section  303  (a)  of  the  Defense  Production 
Act  of  1950  authorizes  the  President  to  pur¬ 
chase  metals,  minerals,  and  other  raw  ma¬ 
terials  for  Government  use  or  resale.  The 
House  amendment  made  five  changes  with 
respect  to  this  authority.  (1),  The  House 
amendment  broadened  this  authority  to  in¬ 
clude  materials  generally,  rather  than  only 
raw  materials.  (2)  Agricultural  commodi¬ 
ties  may  not  now  be  purchased  under  sec¬ 
tion  303  (a)  for  resale  except  for  industrial 
uses  or  stockpiling;  the  House  amendment 
continued  this  restriction  as  to  domestically 
produced  agricultural  commodities,  but 
eliminated  it  as  to  imported  agricultural 
commodities.  (3)  Section  303  (a)  now  pro¬ 
vides  that  no  agricultural  commodity  pur¬ 
chased  under  it  may  be  sold  at  less  than  the 
higher  of  (A)  the  current  market  price,  or 
(B)  the  minimum  price  established  under 
section  407  of  the  Agricultural  Act  of  1949 
for  sales  of  the  commodity  by  the  Com¬ 
modity  Credit  Corporation.  The  House 
amendment  rewrote  this  provision  to  cover 
all  commodities  purchased  under  section 
303  (a),  and  to  provide  that  they  may  not 
be  sold  at  less  than  the  established  ceiling 
price,  or,  if  there  is  no  established  ceiling 
price,  the  higher  of  (A)  the  domestic  market 
price  or  (B)  in  the  case  of  an  agricultural 
commodity,  the  minimum  price  established 
under  the  provision  referred  to  above  for 
sales  by  the  Commodity  Credit  Corporation. 

(4)  The  House  amendment  provided  that  no 
purchase  or  commitment  to  purchase  any 
agricultural  commodity  calling  for  delivery 
more  than  one  year  after  the  expiration  of 
the  Act  shall  be  made  under  section  303  (a) . 

(5)  A  provision  is  now  included  in  section 
303  (b)  which  forbids  purchases  under  sec¬ 
tion  303  (a)  at  higher  than  currently  pre¬ 
vailing  market  prices  except  under  specified 
circumstances.  The  House  amendment  re¬ 
vised  this  provision  so  that  it  applies  to  pur¬ 
chases  at  higher  than  established  ceiling 
prices,  or,  if  there  be  no  established  ceiling 
prices,  currently  prevailing  market  prices. 
The  Senate  bill  contained  no  such  provi¬ 
sions.  The  conference  substitute  contains 
the  provisions  of  the  House  amendment, 
with  the  following  changes :  ( 1 )  Minerals  and 
metals  purchased  under  section  303  (a)  may 
be  sold  at  less  than  the  established  ceiling 
price,  but  not  less  than  the  current  domes¬ 
tic  market  price;  (2)  the  provision  barring 
contracts  calling  for  delivery  more  than  one 
year  after  the  expiration  of  the  Act  is  limited 
to  imported  agricultural  commodities:  and 
(3)  a  provision  is  added  that  purchases  and 
commitments  to  purchase  under  section  303 
(a)  may  not  be  made  for  any  period  extend¬ 
ing  beyond  June  30,  1962. 

DIFFERENTIAL  SUBSIDIES 

The  House  amendment  added  a  new  sub¬ 
section  (c)  to  section  303  of  the  Defense 
Production  Act  of  1950,  authorizing  differ¬ 
ential  subsidy  payments  on  domestically- 
produced  materials  other  than  agricultural 
commodities  under  certain  circumstances. 
Such  payments  would  be  authorized  only  if 
the  President  finds  (1)  that  under  generally 


fair  and  equitable  ceiling  prices  a  decrease 
in  supplies  from  high-cost  sources  of  a 
material  will  result,  and  that  such  supplies 
must  be  continued  to  carry  out  the  objec¬ 
tives  of  the  Act;  or  (2)  that  a  temporary  in¬ 
crease  in  cost  of  production,  distribution, 
or  transportation  threatens  to  impair  maxi¬ 
mum  production  or  supply  of  any  material 
in  any  area  at  stable  prices.  Where  the 
President  finds  that  such  a  condition  exists 
the  subsection  authorizes  him  to  provide  for 
subsidy  payments  on  any  domestically  pro¬ 
duced  material  other  than  an  agricultural 
commodity  in  such  amounts  and  in  such 
manner,  and  on  such  terms  and  conditions, 
as  he  determines  to  be  necessary  to  correct 
the  condition.  The  Senate  bill  contains  no 
such  provision.  The  conference  substitute 
follows  the  language  of  the  House  amend¬ 
ment,  with  the  following  changes:  (1)  sub¬ 
sidy  payments  to  continue  supplies  from 
high-cost  sources  may  be  made  only  on  do¬ 
mestically  produced  raw  or  nonprocessed 
materials  other  than  agricultural  commodi¬ 
ties:  and  (2)  the  authority  to  make  subsidy 
payments  where  a  temporary  increase  in  cost 
of  production,  distribution,  or  transportation 
threatens  to  impair  the  production  or  sup¬ 
ply  of  a  material  is  modified  to  authorize 
such  payments  only  in  case  of  a  temporary 
increase  in  the  cost  of  transportation. 

COMPARATIVE  EARNINGS  STANDARDS 

The  House  amendment  provided  that  no 
ceiling  price  shall  be  decreased,  and  no  in¬ 
crease  in  a  ceiling  price  shall  be  denied,  on 
the  sole  basis  of  the  comparative  profits 
earned  before  and  after  June  24,  1950;  it  also 
provided  that  no  adjustrnent  in  a  ceiling 
price  shall  be  denied  on  the  sole  basis  of  the 
profits  earned  by  the  same  seller  from  sales 
of  other  materials  or  services.  The  Senate 
bill  contained  no  such  provision.  The  con¬ 
ference  substitute  does  not  contain  this  pro¬ 
vision  of  the  House  amendment. 

PRICE  ROLL-BACKS  AND  ADJUSTMENTS 

The  Senate  bill  provided  that  after  the 
enactment  of  S.  1717  no  ceiling  price  shall 
become  effective  which  is  below  either  (1) 
the  price  prevailing  just  before  the  date  of 
issuance  of  the  regulation  or  order  establish¬ 
ing  such  ceiling  price  or  (2)  the  price  pre¬ 
vailing  during  the  period  January  25,  1951, 
to  February  24,  1951,  inclusive.  With  re¬ 
spect  to  nonagricultural  commodities  the 
Senate  bill  permitted  price  roll-backs  to  a 
period  before  January  25,  1951,  if  the  ceil¬ 
ing  price  reflects  adjustments  for  increases 
or  decreases  in  actual  factory  and  labor  costs, 
including  reasonable  allowances  for  other 
costs  occurring  subsequent  to  such  period. 

The  House  amendment  placed  a  limitation 
on  price  roll-backs  only  with  respect  to  agri¬ 
cultural  commodities,  including  livestock, 
and  provided  that  no  ceiling  shall  be  estab¬ 
lished  or  maintained  for  any  agricultural 
commodity,  including  livestock,  below  90 
per  centum  of  the  price  received  (by  grade) 
by  producers  on  Ma^  19,  1951,  as  determined 
by  the  Secretary  of  Agriculture. 

The  conference  substitute  contains  the 
provisions  of  the  House  amendment  with  re¬ 
spect  to  agricultural  commodities,  including 
livestock.  The  committee  of  conference 
adopted  a  new  paragraph  relating  to  non¬ 
agricultural  commodities  or  services.  This 
provides  that  after  the  enactment  of  S.  1717 
no  ceiling  price  shall  become  effective  which 
is  below  the  lower  of  the  price  prevailing  just 
before  the  date  of  issuance  of  the  regulation 
or  order  establishing  such  ceiling  price  or 
the  price  prevailing  during  the  period  Janu¬ 
ary  25,  1951,  to  February  24,  1951,  inclusive. 
Price  roll-backs  are  permitted  provided  the 
ceiling  price  either  (1)  is  based  upon  the 
highest  price  received  for  the  material  or 
service  between  January  1,  1950  and  June  24, 
1950,  inclusive,  and  reflects  adjustments  for 
subsequent  Increases  or  decreases  in  costs 
occurring  prior  to  July  26,  1951  or  (2)  are 
established  under  regulations  issued  prior  to 
the  enactment  of  S.  1717.  The  conference 


substitute  further  provides  that  any  person 
may,  upon  application  and  a  proper  showing 
of  his  prices  and  costs,  receive  an  adjustment 
of  his  ceiling  prices  in  the  manner  prescribed 
in  clause  (1)  of  the  provision. 

This  roll-back  amendment  will  permit  the 
Administration  to  roll  back  the  price  of  all 
gougers  to  a  fair  and  reasonable  level  but 
will  protect  the  fair  and  reasonable  profit 
of  those  who  have  merely  added  to  their  pre¬ 
war  prices  the  necessary  and  unavoidable 
costs  of  doing  business  which  they  have  since 
incurred. 

CEILING  PRICES  ON  MILK 

Section  402  (d)  (3)  of  the  Defense  Pro¬ 
duction  Act  of  1950  contains  a  special  pro¬ 
vision  governing  the  establishment  of  cell¬ 
ing  prices  for  fluid  milk  in  areas  not  under 
a  marketing  agreement  or  order  issued  under 
the  Agricultural  Marketing  Agreement  Act 
of  1937.  The  House  amendment  amended 
this  special  provision  to  make  it  apply  to  all 
milk  in  such  areas.  The  Senate  bill  con¬ 
tained  no  provision  on  this  subject.  The 
conference  substitute  provides  that  no  ceil¬ 
ing  prices  to  producers  of  milk  or  butterfat 
used  for  manufacturing  dairy  products  shall 
be  issued  unless  and  until  the  Secretary  of 
Agriculture  shall  determine  that  such  prices 
are  reasonable  in  view  of  certain  prescribed 
standards. 

SALARIES  FOR  PROFESSIONAL  SERVICES 

The  House  amendment  contained  a  provi¬ 
sion  exempting  from  wage  controls  wages, 
salaries,  and  other  compensation  paid  for 
professional  services.  The  Senate  bill  con¬ 
tained  no  such  provision.  The  conference 
substitute  limits  the  exemptions  from  wage 
controls  to  the  wages,  salaries,  and  other 
compensation  paid  to  persons  employed  in 
prescribed  capacities  in  the  medical  and  legal 
profession. 

EXEMPTION  FOR  PUBLIC  UnLITIES  AND  COMMON 
CARRIERS 

■  Section  402  (e)  (v)  of  the  Defense  Pro¬ 
duction  Act  of  1950  exempts  from  price  con¬ 
trol  rates  charged  by  any  common  carrier  or 
other  public  utility.  The  House  amend¬ 
ment  contained  a  provision  which  would 
limit  this  exemption  to  any  common  car¬ 
rier  or  other  public  utility  whose  proposed 
increase  in  any  rate  or  charge  is  subject  to 
control  by  a  public  regulatory  authority  ex¬ 
ercising  jurisdiction  to  approve  or  disapprove 
proposed  increases  in  such  rates  or  charges. 
The  Senate  bill  contained  no  similar  provi¬ 
sion.  The  conference  substitute  does  not 
contain  this  provision  of  the  House  amend¬ 
ment. 

ALLOWANCE  FOR  GROSS  RECEIPTS  TAXES 

The  House  amendment  provided  that 
Where  a  State  or  local  gross  receipts  tax  or 
gross  income  tax  is  imposed  on  the  sale  or 
delivery  of  a  material  or  service,  the  person 
selling  or  delivering  it  may  receive  lor  the 
material  or  service  involved,  in  addition  to 
the  ceiling  price,  (1)  an  amount  equal  to 
the  amount  of  the  tax  liability  or  (2)  one 
cent,  whichever  is  greater.  The  Senate  bill 
contained  no  similar  provision.  The  con¬ 
ference  substitute  retains  this  provision  of 
the  House  amendment.  It  is  the  intention 
of  the  committee  of  conference  that  the 
amounts  of  such  taxes  shall  not  be  added 
when  the  ceiling  prices  already  take  into 
account  the  gross  receipts  and  gross  income 
taxes,  as  in  the  case  of  a  regulation  setting 
ceilings  at  the  different  prices  actually  pre¬ 
vailing  for  different  sellers  upon  a  base  date. 

CUSTOMARY  MARGINS  FOR  SELLERS 

The  House  amendment  provided  that  no 
action  shall  be  taken  under  title  IV  of  the 
Defense  Production  Act  of  1950  which  de¬ 
nies  to  a  seller  of  a  material  at  retail  or 
wholesale  his  customary  percentage  margin 
over  his  cost  of  the  material  dining  the  bas» 
period,  except  as  to  any  one  specific  Item 
of  a  line  of  material  sold  by  him  which  t> 
in  short  supply,  as  evidenced  by  specific  Gov- 


CONGRESSIONAL  RECORD— HOUSE  July  27 


9320 

eminent  action  to  encomage  production  of 
the  item.  For  any  excepted  item,  the  House 
amendment  provided  that  the  margin  shall 
not  be  reduced  beyond  the  amount  found 
by  the  President,  in  writing,  to  be  generally 
equitable  and  proportionate  in  relation  to 
the  general  reductions  in  the  customary  mar¬ 
gins  of  all  other  classes  of  persons  concerned 
in  producing  and  distributing  the  item.  The 
Senate  bill  contained  no  provision  on  this 
subject.  The  conference  substitute  follows 
the  language  of  the  House  amendment  with 
the  following  modifications:  The  House 
amendment  was  revised  so  as  to  be  inappli¬ 
cable  to  regulations  issued  prior  to  the  date 
of  enactment  of  this  amendment.  It  was 
also  changed  to  permit  the  President  to 
comply  with  its  provisions  by  maintaining 
customary  percentage  margins  for  groups  of 
sellers,  or  groups  of  commodities,  rather  than 
for  each  seller  of  each  material.  This  would 
facilitate  administration  of  regulations  pre¬ 
scribing  uniform  dollars  and  cents  ceilings 
or  percentage  margins  for  groups  of  sellers 
or  groups  of  commodities.  The  amendment 
was  further  changed  to  provide  that  the  per¬ 
centage  margins  are  required  to  be  preserved 
only  if  shown  by  the  sellers,  upon  the  basis 
of  their  records,  to  be  the  percentage  margins 
over  costs  of  materials  during  the  period 
May  24-June  24,  1950. 

C.  O.  D.  SALES 

The  House  amendment  provided  that  in 
the  case  of  C.  O.  D.  sales  of  any  commodity 
where  under  established  practices  of  the 
seller  a  uniform  charge  is  added  to  the  price 
to  cover  mailing  costs,  an  increase  in  the 
ceiling  price  shall  be  allowed,  equivalent  to 
any  increase  in  mailing  costs  resulting  from 
increased  postal  rates  or  charges.  No  similar 
provision  was  included  in  the  Senate  bill. 
The  conference  substitute  does  not  contain 
this  provision  of  the  House  amendment. 

ADVISORY  COMMITTEES— title  IV 

The  House  amendment  rewrote  section  404 
of  the  Defense  Production  Act  of  1950  to 
provide  that  in  carrying  out  title  IV  (price 
and  wage  stabilization)  the  President  shall 
advise  and  consult  with,  and  establish  and 
utilize  committees  of  representatives  of  per¬ 
sons  substantially  aflected  by  regulations  or 
orders  Issued  thereunder,  including  repre¬ 
sentatives  of  businessmen,  farmers,  workers, 
and  consumers,  and,  so  far  as  practicable, 
give  due  weight  to  their  recommendations. 
The  Senate  bill  contained  no  such  provision 
and  neither  does  the  conference  substitute. 

CONSUMER  CREDIT  CONTROLS 

Consumer  credit  controls  are  exercised  by 
the  Board  of  Governors  of  the  Federal  Re¬ 
serve  System.  The  Senate  bill  provided  that 
in  the  exercise  of  such  credit  controls  with 
respect  to  nev/  or  used  automobiles  (includ¬ 
ing  taxicabs)  designed  for  the  purpose  of 
transporting  less  than  ten  passengers,  no 
down  payment  shall  be  required  in  excess  of 
33 percent  and  that  repayment  shall  not 
be  required  in  less  than  18  months. 

The  House  amendment  provided  that  in 
exercising  consumer  credit  controls  in  con¬ 
nection  with  automobiles  the  Board  could 
not  require  a  down  payment  of  more  than 
331/3  percent  in  the  case  of  new  automobiles 
or  25  percent  in  the  case  of  used  automo¬ 
biles  and  that  in  either  case  repayment 
could  not  be  required  in  less  than  21 
months.  In  addition  the  House  amend¬ 
ment  placed  limitations  on  the  exercise  of 
consumer  credit  controls  in  other  fields  as 
follows:  (1)  Household  appliances  (includ¬ 
ing  phonographs,  radios  and  television  sets) 
15  percent  down,  18  months  maturity;  (2) 
household  furniture  and  floor  coverings,  10 
percent  down,  21  months  maturity;  (3)  resi¬ 
dential  repairs,  alterations,  or  improvements 
10  percent  down,  36  months  maturity,  and 
no  down  pa3nnent  may  be  required  for  roof¬ 
ing  or  siding  repairs,  alterations  or  improve¬ 
ments  in  advance  of  completion  thereof.  It 
also  provided  that  the  down  payments  re¬ 


quired  by  the  Board  for  automobiles,  house¬ 
hold  appliances,  and  household  furniture 
and  floor  coverings  may  be  made  in  cash  or 
by  trade-in  or  exchange  of  property,  or  by  a 
combination  of  cash  and  trade-in  or  ^ex¬ 
change  of  property.  In  addition,  it  was  pro¬ 
vided  that  the  Board  shall  recognize  freight 
costs  on  automobiles  and  make  due  allow¬ 
ances  by  further  extending  maximum  ma¬ 
turity  in  connection  with  installment  credit 
extended  for  the  purchase  of  automobiles  so 
as  to  equalize  as  nearly  as  practicable 
monthly  payments  throughout  the  United 
States.  The  conference  substitute,  adopted 
after  lengthy  discussion,  follows  the  lan¬ 
guage  of  the  House  amendment  with  the 
following  changes:  (1)  Automobiles,  both 
new  and  used,  33  Vs  percent  down,  18  months 
maturity.  (2)  Household  furniture  and 
floor  coverings,  15  percent  down,  18  months 
maturity,  and  (3)  the  requirement  .that 
freight  costs  on  automobiles  be  recognized 
and  given  due  allowances  by  further  ex¬ 
tending  maturities  on  automobiles  is  elim¬ 
inated.  The  terms  with  respect  to  house¬ 
hold  appliances  and  residential  repairs, 
alterations,  or  improvements  remained  the 
same  as  provided  in  the  House  amendment. 

REAL  ESTATE  CREDIT  CONTROLS 

Under  the  authority  of  section  602  of  the 
act,  regulation  X  has  been  promulgated 
which  sets  credit  restrictions  on  homes 
flnanced  other  than  through  the  Govern¬ 
ment  assisted  programs  such  as  the  FHA 
and  the  GI  bill.  The  House  amendment 
contained  a  provision  which  was  not  in¬ 
cluded  in  the  Senate  bill  providing  that  no 
regulation  issued  under  section  602  of  the 
act  shall  prescribe  a  minimum  down  pay¬ 
ment  of  more  than  ten  per  centum,  or  a 
maximum  maturity  of  less  than  twenty-five 
years  in  connection  with  the  purchase  of 
any  home  where  the  purchase  price  does  not 
exceed  $10,000.  The  Senate  bill  contained 
no  such  provision. 

Real  estate  credit  controls  on  Government 
assisted  financing  such  as  the  FHA  and  GI 
programs  are  imposed  under  authority  con¬ 
tained  in  Section  605  of  the  Defense  Pro¬ 
duction  Act.  The  Senate  bill  placed  a  limi¬ 
tation  on  the  exercise  of  such  credit  controls 
with  respect  to  GI  home  financing  so  that  no 
more  than  6  percent  down  payment  shall 
be  required  in  connection  with  the  loan 
on  any  home  guaranteed  by  the  Veterans’ 
Administration  pursuant  to  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended,  and 
the  transaction  price  of  which  home  does  not 
exceed  $12,000,  except  that  if,  on  the  basis  of 
residential  units  started  in  any  three  con¬ 
secutive  months,  the  President  finds  that  the 
probable  number  of  residential  units  to  be 
started  in  a  succeeding  12-month  period 
are  exceeding  850,000,  he  may  suspend  this 
provision  for  such  period  or  periods  as  he 
shall  specify. 

The  House  amendment  provided  a  more 
general  limitation  on  credit  controls  exer¬ 
cised  over  GI  home  financing  in  that  no  more 
than  6  percent  down  payment  shall  be  re¬ 
quired  in  connection  with  the  loan  on  any 
home  guaranteed  by  the  Veterans’  Adminis¬ 
tration  pursuant  to  the  Servicemen’s  Read¬ 
justment  Act  of  1944,  as  amended,  and  the 
cost  of  which  home  does  not  exceed  $12,000, 
without  reference  to  the  number  of  housing 
units  to  be  started  in  any  12-month  period. 

’The  committee  of  conference  after  full 
discussion  agreed  that  the  provisions  dealing 
with  housing  credit  terms  should  be  consid¬ 
ered  in  connection  with  the  defense  housing 
bill  passed  by  the  Senate  and  pending  before 
the  House  Committee  on  Banking  and  Cur¬ 
rency,  which  bill  deals  with  all  phases  of 
the  defense  housing. 

The  Committee  on  Banking  and  Currency 
has  scheduled  immediate  consideration  on 
this  measure  and  expect  to  report  the  meas¬ 
ure  to  the  House  for  its  consideration  at  an 
early  date.  Accordingly  the  conference  sub¬ 
stitute  does  not  include  the  housing  credit 
terms  of  the  House  amendment. 


STATE  REPRESENTATION  IN  REGIONAL  OFFICES 

The  Senate  bill  provided  that  among  the 
policy-making  officers  of  each  regional  office 
administering  price  or  wage  controls  a  resi¬ 
dent  of  each  State  served  by  the  office  shall 
be  included  if  the  governor  requests  such 
representation.  The  House  amendment  con¬ 
tained  no  such  provision,  but  it  is  con¬ 
tained  in  the  conference  substitute. 

LIMITATIONS  ON  STATISTICAL  INFORMATION 

Section  109  (d)  of  the  House  amendment 
would  have  authorized  the  President,  in  the 
interest  of  the  national  defense,  to  dispense 
with  any  of  the  statistical  work  in  which 
any  executive  department  or  establishment 
is  directed  by  law  to  engage.  The  Senate  bill 
contained  no  such  provision  and  neither  does 
the  conference  substitute. 

EXCLUSIVE  JURISDICTION  POE  THE 
FEDERAL  COURTS 

Section  109  (e)  of  the  House  amendment 
would  have  made  it  clear  that  Federal  courts 
have  exclusive  jurisdiction  of  criminal  cases, 
except  where  otherwise  provided  in  the  De¬ 
fense  Production  Act.  regardless  of  the 
amount  in  controversy.  ’The  Senate  bill 
contained  no  such  provision  and  neither 
does  the  conference  substitute. 

SMALL  DEFENSE  PLANTS 

The  Senate  bill  rewrote  section  701  of  the 
Defense  Production  Act  so  as  to  include  com¬ 
prehensive  provisions  establishing  a  Small 
Defense  Plants  Administration  to  assist  and 
encourage  small  business  in  making  a  full 
contribution  to  the  defense  production  effort. 

The  House  amendment  inserted  a  new  sec¬ 
tion  714  which  established  an  independent 
Small  Defense  Plants  Corporation,  to  carry 
out  the  same  purposes. 

In  general  the  powers  of  the  Administra¬ 
tion  in  the  Senate  bill  and  the  Corporation 
in  the  House  amendment  were  similar.  Each 
measure,  however,  contained  certain  provi¬ 
sions  v/hich  were  not  in  the  other.  The  more 
important  of  these  are  as  follows: 

1.  The  Small  Defense  Plants  Administra¬ 
tion  provided  for  in  the  Senate  bill  was 
placed  under  the  general  direction  and  super¬ 
vision  of  the  President.  ’The  Small  Defense 
Plants  Corporation  provided  for  in  the  House 
amendment  was  also  subject  to  the  general 
direction  and  supervision  of  the  President. 
However,  the  House  amendment  provided 
that  the  Corporation  should  not  be  affiliated 
with  or  be  within  any  other  agency  or  de¬ 
partment  of  the  Federal  Government.  The 
conference  substitute  contains  this  provision 
of  the  House  amendment. 

2.  The  Senate  bill  contained  a  definition 
of  “small  business  concern”  for  purposes 
of  this  section.  This  provision  was  adopted 
in  the  conference  substitute. 

3.  The  Senate  bill  provided  that  the  re¬ 
volving  fund  of  $50,000.(X)0  authorized  for 
the  use  of  the  Corporation  should  be  utilized 
for  the  purposes  set  forth  in  subsection  (b) 
(1)  (B),  (C),  and  (D)  of  the  section. 

4.  The  House  amendment  authorized  the 
Administrator  of  the  Corporation  to  deter¬ 
mine  and  prescribe  the  manner  in  which  the 
Corporation’s  obligations  might  be  incurred 
an^  its  expenses  allowed  and  paid.  This 
provision  is  not  included  in  the  conference 
substitute,  in  accordance  with  the  principles 
behind  the  decision  to  make  use  of  an  ad¬ 
ministration  instead  of  a  corporation. 

5.  ’The  House,  amendment  empowered  the 
Corporation  to  purchase,  lease,  or  build 
plants,  to  purchase  or  produce  equipment, 
and  machinery,  and  to  lease,  sell,  or  dispose 
of  such  land,  plants,  and  equipment  to  small 
business  concerns.  This  provision  was  not 
included  in  the  Senate  bill  and  is  not  con¬ 
tained  in  the  conference  substitute. 

6.  The  Senate  bill  and  the  House  amend¬ 
ment  authorized  the  Administration  and 
the  Corporation  to  certify  to  procurement 
officers  as  to  the  competency  of  the  .Adminis¬ 
tration  or  Corporation  to  perform  Govern¬ 
ment  procurement  contracts.  The  Senate 
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bill  authorized  the  procurement  oflScer  to 
let  the  procurement  contract  to  the  Admin¬ 
istration  on  such  terms  as  might  be  agreed 
upon  between  the  Administration  and  the 
procurement  officer.  The  House  amend¬ 
ment  required  the  procurement  officer  to  let 
the  contract  to  the  Corporation  on  terms 
specified  by  the  Corporation.  The  confer¬ 
ence  substitute  contains  the  Senate  provi¬ 
sions. 

7.  The  House  amendment  authorized  the 
Corporation  to  transfer  parts,  equipment, 
and  facilities  to  the  Eeconstruction  Finance 
Corporation  and  authorized  the  Reconstruc¬ 
tion  Finance  Corporation  to  manage  the 
property  as  the  agent  of  the  Corporation.  As 
the  Administration  would  not  purchase  and 
build  plants  and  equipment,  the  Senate  bill 
did  not  contain  a  similar  provision  and  the 
conference  substitute  does  not  contain  this 
provision. 

8.  The  Senate  bill  and  the  House  amend¬ 
ment  contained  a  provision  authorizing  the 
taking  of  action  to  provide  small  business 
concerns  with  an  adequate  incentive  to  en¬ 
gage  in  defense  and  essential  civilian  pro¬ 
duction  and  to  facilitate  the  conversion  and 
equipping  of  plants  of  small  business  con¬ 
cerns.  The  Senate  bill  specifically  excluded 
the  use  of  subsidies  for  this  purpose.  The 
conference  substitute  contains  the  Senate 
provision. 

9.  The  House  amendment  authorized  the 
Corporation  to  certify  to  the  Reconstruction 
Finance  Corporation  the  amount  of  funds 
required  to  convert  small  business  plants  to 
defense  production.  As  other  Senate  amend¬ 
ments  adopted  in  the  conference  substitute 
provided  for  similar  authorization  elsewhere 
In  the  section,  the  Senate  bill  omitted  this 
provision  and  the  conference  substitute 
does  not  contain  this  separate  provision. 

10.  The  Senate  bill  and  the  House  amend¬ 
ment  authorized  certification  to  procurement 
officers  with  respect  to  the  competency,  as 
to  capacity  and  credit,  of  small  business 
concerns  or  groups  of  such  concerns  to  per¬ 
form  procurement  contracts.  The  House 
amendment  contained  a  further  provision 
directing  the  procurement  officers  to  accept 
such  certification  of  competency  and  credit 
as  conclusive.  The  conference  substitute 
contains  this  provision  with  respect  to  con¬ 
clusive  certification. 

11.  The  House  amendment  contained  a 
prohibition  against  granting  to  prime  or  sub¬ 
contractors  certificates  of  necessity  under 
section  124A  (e)  of  the  Internal  Revenue 
Code  for  the  construction  or  acquisition  of 
facilities  when  other  similar  productive 
facilities  are  available  elsewhere.  The  con¬ 
ference  substitute  does  not  contain  this  pro¬ 
vision. 

12.  The  Senate  bill  and  the  House  amend¬ 
ment  contained  similar  provisions  requiring 
that  a  fair  and  equitable  percentage  of  allo¬ 
cated  materials  be  made  available  to  the 
Administration  or  Corporation  to  be  allocated 
by  it  to  small  plants  unable  to  obtain  mate¬ 
rials  from  usual  sources.  In  order  to  pre¬ 
vent  upsetting  the  present  arrangements 
made  for  small  business  concerns  by  the 
allocating  agencies  the  conference  substitute 
provides  that  a  fair  and  equitable  percentage 
of  allocated  materials  shall  be  allocated  to 
small  plants  unable  to  obtain  the  necessary 
materials  and  supplies  from  usual  sources. 
The  conference  substitute  contains  the  pro¬ 
vision,  included  in  both  measures,  that  the 
percentage  shall  be  determined  by  the  head 
of  the  allocating  authority  after  giving  full 
consideration  to  the  claims  presented  by  the 
Administration. 

13.  The  Senate  bill  authorized  the  Presi¬ 
dent  to  transfer  to  the  Administration  any 
fimctions,  iwwers,  and  duties  of  any  depart¬ 
ment  or  agency  which  relates  primarily  to 
small  business  problems.  Similar  authority 
was  not  contained  in  the  House  amendment. 


The  conference  substitute  contains  this  pro¬ 
vision  of  the  Senate  bill. 

14.  The  Senate  bill  contained  a  provision, 
requiring  applicants  receiving  loans  to  dis¬ 
close  the  names  and  fees  of  attorneys  or 
agents  employed  to  expedite  applications. 
The  Senate  bill  also  provided  that  applicants 
must  agree  that  for  two  years  after  the  loan 
is  made  they  will  not  employ  any  person 
who  served  as  an  officer  or  employee  of  the 
Administration  within  the  year  preceding 
the  date  of  the  loan  in  a  job  involving  dis¬ 
cretion  with  respect  to  the  loan.  The  House 
amendment  did  not  contain  a  similar  pro¬ 
vision.  The  conference  substitute  contains 
this  provision. 

15.  The  Senate  bill  required  the  Admin¬ 
istration  to  make  a  fair  charge  for  the  use 
of  Government-owned  property  and  to  make 
and  let  contracts  on  a  basis  that  would  re¬ 
sult  in  a  recovery  of  direct  costs  incurred 
by  the  Administration.  The  House  bill  did 
not  contain  a  similar  provision.  The  con¬ 
ference  substitute  contains  this  provision. 

The  Senate  bill,  being  an  amendment  to 
section  701  of  the  Defense  Production  Act, 
contained  certain  provisions  now  in  that 
section.  Since  the  provisions  of  the  con¬ 
ference  substitute  with  respect  to  the  Small 
Defense  Plants  Administration  are  con¬ 
tained  in  section  714,  these  provisions  have 
been  omitted  from  the  new  section  714  and 
are  to  be  found  in  section  701. 

The  committee  of  conference  wishes  to 
emphasize  that  pending  the  complete  estab¬ 
lishment  of  the  new  Small  Defense  Plants 
Administration,  existing  administrative  aids 
to  small  business  shall  be  continued  in  fuU. 
force. 

BENT  CONTROL 

The  following  is  a  summary  of  the  differ¬ 
ences  between  the  House  amendment  and 
the  conference  substitute  with  respect  to 
rent  control: 

1.  The  Senate  bill  provided  that  in  estab¬ 
lishing  maximum  rents  in  critical  defense 
housing  areas,  the  President  shall  give  con¬ 
sideration  to  the  rents  prevailing  during  the 
period  May  24,  1950,  to  June  24,  1950.  The 
House  amendment  required  him  to  consider 
the  rents  prevailing  at  the  time  rent  control 
is  established.  The  conference  substitute 
contains  the  Senate  language. 

The  retention  of  the  Senate  language  will 
permit  the  Administrator  to  establish  rental 
ceilings  based  upon  levels  prevailing  during 
May  24,  to  June  24,  1950,  with  appropriate 
adjustments  if  he  so  determines.  This 
would  permit  the  reduction  of  those  exorbi¬ 
tant  rentals  charged  our  service  men  and 
others  in  and  around  congested  defense  and. 
military  areas  to  rentals  charged  for  com¬ 
parable  housing  accommodations  before  the 
Impact  of  the  Korean  War.  It  would  also 
permit  the  imposition  of  rentals  on  those 
government  owned  housing  projects,  like  in 
Oak  Ridge,  Tennessee,  to  those  prevailing 
on  May  24-June  24,  1950,  thus  placing  such 
government  owned  projects  on  a  comparable 
basis  with  privately  owned  housing  accom¬ 
modations.  This  also  applies  in  the  case  of 
rentals  for  housing  accommodations  in 
Greenbelt,  Maryland. 

2.  The  House  amendment  provided  that 
a  locality  which  has  been  decontrolled  as  a 
result  of  local  action  under  section  204  (j) 
(3)  of  the  Housing  and  Rent  Act  of  1947  shall 
be  entitled  to  notice  of  its  inclusion  with¬ 
in  a  critical  defense  rental  area,  and  that 
maximum  rents  shall  not  be  established  in 
such  locality  until  sixty  days  after  such  no¬ 
tice.  If  wlthih  such  sixty  days  its  governing 
body  adopted  a  resolution  finding  that  any 
of  the  criteria  required  for  certification  as 
a  critical  defense  rental  area  did  not  exist 
in  such  locality,  the  House  amendment  pro¬ 
vided  that  the  certification  as  a  critical  de¬ 
fense  housing  area  shall  not  be  effective  with 
respect  to  such  locality,  either  for  the  pur¬ 
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pose  of  establishing  maximum  rents  or  for 
the  purpose  of  suspending  real  estate  con¬ 
struction  credit  restrictions.  These  provi¬ 
sions,  however,  were  not  to  be  applicable  to 
housing  accommodations  occupied  by,  or  by 
the  family  of,  a  member  of  the  Armed  Forces 
stationed  at  an  Armed  Forces  Installation  in 
or  adjacent  to  the  locality.  Then  Senate  bill 
did  not  contain  any  similar  provision  and 
neither  does  the  conference  substitute. 

3.  The  Senate  bill  provided  for  the  relaxa¬ 
tion  of  real  estate  construction  credit  con¬ 
trols  in  critical  defense  housing  areas  to 
the  extent  necessary  to  encourage  construc¬ 
tion  of  housing  for  defense  workers  and  mil¬ 
itary  personnel.  In  lieu  of  this,  the  House 
amendment  provided  for  the  suspension  of 
such  controls  in  such  areas  for  new  housing 
costing  not  more  than  certain  specified 
amounts.  The  conference  substitute  pro¬ 
vides  that  when  an  area  has  been  certified 
as  a  critical  defense  housing  area  rent  con¬ 
trol  may  be  imposed  provided  that  credit  re¬ 
strictions  on  housing  have  been  relaxed  by 
the  President  to  extent  necessary  to  encour¬ 
age  the  production  of  housing  for  military 
personnel  and  defense  workers.  Under  this 
provision,  the  agency  responsible  for  the  en¬ 
forcement  of  rent  control  is  authorized  to 
impose  rent  ceilings  once  the  President  has 
determined  that  adequate  relaxation  of  real 
estate  credit  controls  has  taken  place. 

4.  The  Senate  bill  provided  that  States 
and  localities  having  State  or  local  rent  con¬ 
trol  shall  be  excepted  from  the  authority  to 
control  rents  in  critical  defense  housing 
areas,  unless  their  rents  rise  more  than  the 
national  average,  as  shown  by  the  rent  com¬ 
ponents  of  the  Consumers’  Index  of  the  Bu¬ 
reau  of  Labor  Statistics.  The  House  amend¬ 
ment  did  not  contain  such  an  exception. 
The  conference  substitute  follows  the  Sen¬ 
ate  language. 

5.  The  House  amendment  required  the 
establishment  in  the  Greenbelt,  Maryland, 
suburban  resettlement  project  of  maximum 
rents  equal  to  120  per  cent  of  the  rents  in 
effect  on  January  30,  1942,  plus  or  minus  ad¬ 
justments  provided  for  by  section  204  (b) 
(1)  of  the  Housing  and  Rent  Act  of  1947. 
The  Senate  bill  did  not  contain  any  similar 
provision  and  neither  does  the  conference 
substitute. 

EXTENSION  or  DEFENSE  PRODUCTION  ACT  OP 
1950 

The  House  amendment  provided  that  all 
provisions  of  the  Defense  Production  Act  of 
1950  shall  terminate  June  30,  1952.  The 
Senate  bill  provided  that  titles  IV,  V,  and  VI 
of  the  Act  (relating  to  price  and  wage  sta¬ 
bilization,  setlement  of  labor  disputes,  and 
credit  controls)  shall  terminate  February 
29,  1952,  and  that  the  remainder  of  the  Act 
shall  terminate  June  30,  1953,  although  it 
shall  be  effective  after  June  30,  1952,  only  to 
the  extent  necessary  to  aid  in  carrying  out 
Government  defense  contracts  made  before 
July  1,  1952.  The  conference  substitute  con¬ 
tains  the  House  provision. 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Albert  Rains, 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

Henry  O.  Talle, 

Managers  on  the  Part  of  the  House. 

EXTENSION  OF  REMARKS 

By  unanimous  consent  permission  to 
extend  remarks  in  the  Appendix  of  the 
Record,  or  to  rcyise  and  extend  remarks, 
was  granted  as  foUpws: 

Mr.  Carnahan  m  twa  instances  and  to 
Include  extraneous  matter. 

Mr.  Cl»i«ente  and  to  include  an  ar¬ 
ticle  Hon.  James  J.  Delaney. 
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Mr.  Rankin  in  two  instances  and  to 
include  extraneous  matter. 

Mr.  Graham  to  revise  and  extend  his 
remarks  made  today  and  to  include  ex¬ 
traneous  matter. 

Mr.  Byrne  of  New  York  and  to  include 
a  letter  from  a  veteran. 

Mr.  Reed  of  New  York  in  three  in¬ 
stances  and  to  include  extraneous  mat¬ 
ter. 

Mr.  Hoffman  of  Michigan  in  three  in¬ 
stances  and  to  include  extraneous  mat¬ 
ter. 

Mr.  Beall  and  to  include  an  address 
delivered  by  Hon.  James  P.  S.  Dev- 

EREUX. 

Mr.  Vinson  and  to  include  a  report  by 
Mr.  Brooks. 

Mr.  Fallon  and  to  include  a  joint  res¬ 
olution. 

Mr.  Doyle  to  extend  the  remarks  he 
made  in  the  Committee  of  the  Whole 
and  include  appropriate  extraneous  ma¬ 
terial. 

Mr.  Martin  of  Massachusetts  (at  the 
request  of  Mr.  Brown  of  Ohio)  and  to 
include  extraneous  material. 

Mr.  Hinshaw  and  to  include  certain 
extraneous  matter  with  his  remarks  to 
be  made  in  Committee  of  the  Whole. 

Mr.  Miller  of  California  (at  the  re¬ 
quest  of  Mr.  Priest)  in  two  instances 
and  to  include  extraneous  matter. 

Mr.  Rivers  (at  the  request  of  Mr. 
Priest)  and  to  include  an  address  by 
Mr.  Robert  Ramspeck. 


Mr.  Baring  (at  the  request  of  Mr.  Rog¬ 
ers  of  Colorado)  and  to  include  a  letter. 

Mr.  McGuire  (at  the  request  of  Mr. 
Rooney)  and  to  include  resolutions 
adopted  by  the  Disabled  Veterans  of 
America. 

Mr.  Rooney  in  two  instances  and  to 
include  in  one  a  letter  addressed  to  him 
by  Assistant  Secretary  of  State  Edward 
W.  Barrett  and  the  enclosures  attached 
thereto,  and  in  the  other  an  article  ap¬ 
pearing  in  the  Washington  Daily  News 
relating  to  the  Voice  of  America. 

Mr.  .Mansfield  to  revise  and  extend 
the  remarks  he  made  in  Committee  and 
inclde  a  copy  of  House  Joint  Resolution 
296  and  three  newspaper  articles. 

Miss  Thompson  (rf  Michigan  and  to 
include  an  article  appearing  in  the  Mich¬ 
igan  Potato  Growers  News. 

Mr.  Goodwin  and  to  include  the  or¬ 
der  of  services  at  the  funeral  of  Admiral 
Forrest  P.  Sherman  at  Arlington  Ceme¬ 
tery  this  afternoon. 

Mr.  D’Ewart  (at  the  request  of  Mr. 
Keating)  . 

Mr.  Keating  in  two  instances  and  to 
include  extraneous  matter. 

Mr.  Sheehan  (at  the  request  of  Mr. 
Reed  of  Illinois)  and  to  include  a  news¬ 
paper  article. 

Mr.  PouLsoN  (at  the  request  of  Mr. 
Hillings)  to  revise  and  extend  his  re¬ 
marks  made  in  Committee  of  the  Whole 
and  to  include  extraneous  matter. 
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Mr.  Hillings  in  two  instances  and  to 
Include  extraneous  matter. 

LEAVE  OP  ABSENCE 

By  unanimous  consent,  leave  of  ab¬ 
sence  was  granted  to-: 

Mr.  PouLSON  (at  the  request  of  Mr. 
Engle)  for  2  weeks  beginning  July 
31,  1951,  on  account  of  oflBcial  business 
of  the  Irrigation  and  Reclamation  sub¬ 
committee. 

Mr.  Hugh  D.  Scott,  Jr.  (at  the  request 
of  Mr.  Graham)  until  September  15, 
1951,  on  account  of  official  Government 
business. 

Mr.  Lane,  for  1  day,  July  30,  1951,  on 
account  of  death  in  family. 

Mr.  McDonough  (at  the  request  of  Mr. 
POULSON),  for  an  indefinite  period,  on 
account  of  illness. 

Mr.  CA3VIP,  for  four  legislative  days,  on 
account  of  official  business. 

Mr.  Golden,  from  July  30  to  and  in¬ 
cluding  August  6,  1951,  on  account  of 
Kentucky  primary  elections  and  select 
nominee^  for  all  State  and  district 
offices. 

AajOURNMENT 

Mrs.  KEE.  Mr.  Speaker,  I  move  that 
the  House  do  now  adj'ourn. 

The  motion  was  agreed  to;,  accordingly 
(at  6  o’clock  and  9  minutes  p.  m.) ,  under 
its  previous  order,  the  House  adjourned 
until  Monday,  July  30,  1951,  at  12  o’clock 
noon. 


House  of  Representatives 


House  met  at  12  o’clock  noon. 

The  Chaplain,  Rev.  Bernard  Bras- 
kamp\  D.  D.,  offered  the  following 
prayer  :\ 

Almigli^  God,  we  thank  Thee  for  the 
dawning  of  “^is  new  week  bringing  unto 
us  many  wonH^rful  opportunities  to  live 
courageously  and  helpfully. 

We  pray  thatxJaily  we  may  become 
more  reverently  appreciative  and  worthy 
of  our  high  calling^  be  partners  with 
one  another  in  building  a  nobler  social 
order  for  all  mankind. 

Grant  that  we  may  be  wHjing  and  able 
to  accept  our  share  of  the  rfti^onsibility 
for  defending  and  conserving  Wimse  lofty 
ideals  and  principles  which  alppe  will 
make  our  civilization  truly  great.  \ 

May  we  never  become  indifferenh.to- 
ward  the  glorious  enterprise  of  establiMft- 
inc  the  kingdom  of  peace  and  righteous^ 
ness  upon  the  earth.  Let  us  not  give  up 
hope,  and  may  the  doubts  and  fears 
which  at  times  assail  us  never  harden 
into  despair  and  defeatism. 

Hear  us  in  the  name  of  our  blessed 
Lcrd  who  is  our  refuge  and  strength 
and.  help  in  time  of  trouble.  Amen. 

THE  JOURNAL 

The  Journal  of  the  proceedings  of 
Pi'iday,  July  27,  1951,  was  read  and  ap¬ 
proved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Landers,  its  enrolling  clerk,  announced 
that  the  Senate  had  passed  a  bill  of  the 
following  title,  in  which  the  concurrence 
of  the  House  is  requested ; 

S.  168.  An  act  for  the  relief  of  Helmuth 
Russow  and  Volker  Harpe. 

The  message  also  announced  that  the 
Senate  agrees  to  the  amendments  of 
the  House  to  bills  of  the  Senate  of  the 
following  titles: 

S.  360.  An  act  for  the  relief  of  Stefa^ 
Lenartowicz  and  his  wife,  Irene; 

S.  470.  An  act  for  the  relief  of  Sister  Bertha 
Pfeiffer  and  Sister  Elzbieta  Zatainska;  and 

S.  1229.  An  act  for  the  relief  of  Jan  Josef 
Wieckowski  and  his  wife  and  daughter. 

The  message  also  announced  that  the 
Senate  had  passed,  with  airiendments  in 
which  the  concurrence  pf  the  House  is 
requested,  a  bill  of  the  House  of  the  fol¬ 
lowing  title :  / 

H.  R.  3282.  An  ac^lnaking  appropriations 
for  the  Treasury  /fnd  Post  OfBce  Depart¬ 
ments  and  fundi. ‘available  for  the  Export- 
Import  Bank  af  Washington  for  the  fiscal 
year  ending  ^ne  30,  1952,  and  for  other 
purposes. 

The  ij^ssage  also  announced  that  the 
Sena^Tnsists  upon  its  amendments  to 
theJoregoing  bill,  requests  a  conference 
wj^  the  House  on  the  disagreeing  votes 
pi  the  two  Houses  thereon,  and  appoints 
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Mr.  Kilgore,  Mr.  Maybank,  Mr.  Mc¬ 
Clellan,  Mr.  McKellar,  Mr.  Johnston 
of  South  Carolina,  Mr.  Ecton,  Mr. 
Bridges,  and  Mr.  Saltonstall  to  be  the 
conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the 
Senate  had  passed,  with  amendments  in 
which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  fol¬ 
lowing  title : 

H.  R.  3973.  An  act  making  appropriations 
for  the  Department  of  Agriculture  for  the 
fiscal  year  ending  June  30,  1952,  and  for  other 
purposes. 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendments  to 
the  foregoing  bill,  requests  a  conference 
with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  ap¬ 
points  Mr.  Russell,  Mr.  Hayden,  Mr. 
y  O’Mahoney,  Mr.  McCarran,  Mr.  Ellen- 
\der,  Mr.  Wherry,  Mr.  Young,  and  Mr. 
Ferguson  to  be  the  conferees  on  the  part, 
of  the  Senate.  / 

The  message  also  announced  that><ne 
Senate  had  passed,  with  amendmejKs  in 
which  the  concurrence  of  the  House  is 
requested,  bill  of  the  House  grthe  fol¬ 
lowing  title?  y 

H.  R.  4329.  Air  act  making  ,  appropriations 
for  the  governmoxit  of  th^^District  of  Co¬ 
lumbia  and  other  activj^es  chargeable  in 
whole  or  in  part  ageia(ft  the  revenues  of 
such  District  for  the  piSt&l  year  ending  June 
30,  1952,  and  for  ot^r  piirposes. 

The  message  ^iso  announced  that  the 
Senate  insist^  upon  its  amsendments  to 
the  foregoing  bill,  requests  a'xonference 
with  the  House  on  the  disagr^ng  votes 
of  the  tyo  Houses  thereon,  and  appoints 
Mr.  H/LL,  Mr.  O’Mahoney,  Mr.  Mc^Jlel- 
LAN,  Mr.  Ferguson,  Mr.  Wherry,  and 
Mr.  Neely  to  be  he  conferees  on  the 
part  of  the  Senate. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com¬ 
mittee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
,  ment  of  the  House  to  the  bill  (S.  1717) 
entitled  “An  act  to  amend  and  extend 
the  Defense  Production  Act  of  1950  and 
the  Housing  and  Rent  Act  of  1947,  as 
amended.’’ 

ARMED  FORCES  RESEARCH  AND  DEVEL¬ 
OPMENT  WORK 

Mr.  SABATH,  from  the  Committee  on 
Rules,  reported  the  following  privileged 
resolution  (H.  Res.  358,  Rept.  No.  772), 
which  was  referred  to  the  House  Calen¬ 
dar  and  ordered  to  be  printed: 

Resolved,  That  Immediately  upon  the 
adoption  of  this  resolution  it  shall  be  in  or¬ 
der  to  move  that  the  House  resolve  itself 
into  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  considera¬ 
tion  of  the  bill  (H.  R.  1180)  to  facilitate  the 
performance  of  research  and  development 


work  by  and  on  behalf  of  the  Department^ 
of  the  Army,  the  Navy,  and  the  Air  Fo^, 
and  for  other  purposes.  That  after  geaftal 
debate,  which  shail  be  confined  to  the  bill 
and  continue  not  to  exceed  1  houp^  to  be 
equally  divided  and  controlled  by^e  chair¬ 
man  and  ranking  minority  merger  of  the 
Committee  on  Armed  Servlces,yhe  bill  shall 
be  read  for  amendment  under  the  5-mlnute 
rule.  At  the  conclusion  or  the  considera¬ 
tion  of  the  bill  for  amendment,  the  Commit¬ 
tee  shall  rise  and  report  the  bill  to  the  House 
with  such  amendments  as  may  have  been 
adopted  and  the  prrvious  question  shall  be 
considered  as  ordered  on  the  bill  and  amend¬ 
ments  thereto  tfi  final  passage  without  in¬ 
tervening  motion  except  one  motion  to  re¬ 
commit. 

CONSTRUCTION  OP  EXPERIMENTAL 
SUBMARINES 

M^-.  SABATH,  from  the  Committee  on 
Rriies,  reported  the  following  privileged 
Eifsolution  (H.  Res.  359,  Rept.  No.  773), 
••which  was  referred  to  the  House  Calen¬ 
dar  and  ordered  to  be  printed: 

Resolved,  That  immediately  upon  the 
adoption  of  this  resolution  it  shall  be  in  or¬ 
der  to  move  that  the  House  resolve  itself 
into  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  1227)  to  amend  further 
the  act  entitled  “An  act  to  authorize  the 
construction  of  experimental  submarines, 
and  for  other  purposes,”  approved  May  16, 
1947,  as  amended.  That  after  general  de¬ 
bate,  which  shall  be  confined  to  the  bill  and 
continue  not  to  exceed  1  hour,  to  be  equally 
divided  and  controlled  by  the  chairman  and 
ranking  minority  member  of  the  Commit¬ 
tee  on  Armed  Services,  the  bill  shall  be  read 
for  amendment  under  the  5-minute  rule. 
At  the  conclusion  of  the  consideration  of 
the  bill  for  amendment,  the  Committee  shall 
rise  and  report  the  bill  to  the  House  with 
such  amendments  as  may  have  been  adopt¬ 
ed  and  the  previous  question  shall  be  con¬ 
sidered  as  ordered  on  the  bill  and  amend¬ 
ments  thereto  to  final  passage  without  in¬ 
tervening  motion  except  one  motion  to  re¬ 
commit. 

~DEFH^SE  PRODUCTION  ACT  AMEND¬ 
MENTS  OP  1951 

Mr.  SPENCE.  Mr.  Speaker,  I  call  up 
the  conference  report  on  the  bill  (S. 
1717)  to  amend  the  Defense  Production 
Act  of  1950,  and  for  other  purposes,  and 
ask  unanimous  consent  that  the  state¬ 
ment  of  the  managers  on  the  part  of  the 
House  be  read  in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

CALL  OP  THE  HOUSE 

Mr.  BROWN  of  Ohio.  Mr.  Speaker,  I 
make  the  point  of  order  that  a  quorum 
is  not  present. 

The  SPEAKER.  Evidently  a  quorum 
Is  not  present. 

Mr.  MCCORMACK.  Mr.  Speaker,  I 
move  a  call  of  the  House. 
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A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol¬ 
lowing  Members  failed  to  answer  to  their 
names; 

[Roll  No.  139] 


Anfxiso 

Armstrong 

Baring 

Bender 

Bonner 

Bosone 

Bow 

Bray 

Breen 

Brelim 

Brownson 

Busbey 

Camp 

Chatham 

Chenoweth 

Corbett 

Davis,  Tenn. 

Dawson 

Denton 

Dingell 

Doughton 

Durham 

Eberharter 


Ellsworth 

Engle 

Evlns 

Gillette 

Golden 

Gore 

Hale 

Hall, 

Edwin  Arthur 
HaU, 

Leonard  W. 
Kennedy 
Kilburn 
King 
Latham 
Machrowicz 
Mack,  HI. 
Martin,  Mass. 
Mason 
Morgan 
Morton 
Moulder 
Murray,  Tenn. 


Murray,  Wls. 

O’Neill 

Perkins 

Poulson 

Powell 

Preston 

Rabaut 

Ramsay 

Redden 

Roosevelt 

Saylor 

Scott, 

Hugh  D.,  Jr. 
Sheehan 
Shelley 
Smith,  Kans. 
Taber 
Vinson 
Vorys 
Watts 
Wharton 
V.'hitaker 
Wood,  Ga. 


The  SPEAKER.  On  this  roll  call  353 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  further  pro¬ 
ceedings  under  the  call  were  dispensed 
with. 

PROCEDURE  IN  CONDEMNATION 
PROCEEDINGS 

Mr.  WALTER.  Mi-.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  desk  the  Senate  joint  resolu¬ 
tion  (S.  J.  Res.  82)  to  amend  title  28  of 
the  United  States  Code  so  as  to  add 
thereto  a  chapter  relating  to  procedure 
in  condemnation  proceedings,  with 
amendments  of  the  House  thereto,  insist 
on  the  amendments  of  the  House,  and 
ask  for  a  conference  with  the  Senate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  tfie  gentleman  from  Penn¬ 
sylvania?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 
conferees;  Messrs.  Celler,  Walter,  and 
Reed  of  Illinois. 

CORRECTION  OP  RECORD 

Mr.  SIEMINSKI  asked  and  was  given 
permission  to  make  certain  corrections 
in  his  remarks  made  on  Tuesday,  July 
24,  1951. 

DEFENSE  PRODUCTION  ACT  AMENDMENTS 
OF  1951 


The  SPEAKER.  The  gentleman  from 
Kentucky  [Mr.  Spence]  calls  up  the  con¬ 
ference  report  on  the  bill  (S.  1717)  to 
amend  the  Defense  Production  Act  of 

1950,  and  for  other  purposes,  and  asks 
unanimous  consent  that  the  statement 
of  the  managers  on  the  part  of  the  House 
be  read  in  lieu  of  the  report. 

Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

(For  conference  report  and  statement, 
see  proceedings  of  the  House  of  July  27, 

1951. ) 

Mr.  SPENCE.  Mr.  Speaker,  I  yield 
myself  12  minutes. 

(Mr.  SPENCE  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks  and  include  a  letter.) 

Mr.  SPENCE.  Mr.  Speaker,  I  signed 
the  conference  report  on  this  bill  in 
order  to  bring  it  back  to  the  House  for 
Its  consideration,  but  I  was  not  satis¬ 


fied  with  the  conference  report  then, 
and  I  am  not  satisfied  now.  I  am  go¬ 
ing  to  vote  for  the  conference  report 
because  it  will  continue  the  only  law 
on  the  statute  books  that  even  pur¬ 
ports  to  give  the  power  to  control  prices. 

If  you  vote  down  this  conference  re¬ 
port  you  are  going  to  destroy  the  De¬ 
fense  Production  Act  because  it  expires 
tomorrow  night  and  there  will  be  no 
authority  anywhere  to  control  prices, 
wages,  or  rents. 

I  do  not  think  this  bill  will  give  the 
power  to  effectively  control  prices.  It 
is  a  sellers’  bill,  but  I  do  not  think  we 
can  get  any  better  bill  than  this,  and 
I  think  the  President  when  it  is  sent  to 
him  will  be  compelled  to  sign  it  in  order 
to  carry  out  the  program  for  economic 
stabilization  as  far  as  he  can.  General 
Marshall  said  the  other  day  that  any 
relaxation  on  our  part  of  any  of  the 
defense  measures  would  bring  us  closer 
to  v/ar.  I  believe  it  is  true ;  I  believe  we 
must  do  evei-ything  to  stabilize  our  econ¬ 
omy  not  only  to  assure  our  own  people 
that  they  will  be  protected,  but  also  to 
warn  our  enemies  that  we  intend  to  do 
what  we  can  to  preserve  our  liberties 
and  strengthen  our  defense. 

I  realize  that  industry  has  its  rights; 
I  realize  that  industry  should  be  treated 
fairly;  I  realize  that  unless  we  do  give 
industry  an  opportunity  to  make  a  fair 
profit  it  will  be  harmful  not  only  to  in¬ 
dustry  but  to  our  general  economy  and 
to  the  interests  of  everybody  in  the 
United  States.  But  I  think  they  went 
a  little  far  in  this  bill. 

It  is  provided  in  this  conference  re¬ 
port  that  no  ceihng  shall  be  estabhshed 
lower  than  prices  that  prevailed  during 
the  period  from  January  25,  1951,  to 
February  24,  1951,  which  was  a  high- 
price  period — a  period  in  which  controls 
were  put  on  prices — or  the  price  that 
prevailed  immediately  prior  to  the  issu¬ 
ance  of  the  order,  whichever  is  the  lower, 
I  cannot  see  much  hope  for  reducing 
prices  with  a  formula  such  as  that;  you 
cannot  make  the  ceilings  any  lower  than 
they  were  in  those  two  periods,  and  they 
are  both  high-price  periods. 

This  formula  together  with  the  re¬ 
quirement  to  maintain  historic  mark¬ 
ups  for  retailers  and  wholesalers  should 
assure  high  prices  and  little  price  con¬ 
trol.  This  will  have  a  vital  effect  on  the 
farmer  as  it  will  result  in  an  increase 
in  the  price  of  every  thing  he  is  com¬ 
pelled  to  buy,  especially  in  the  machinery 
and  equipment  field. 

If  that  is  the  best  we  can  get,  we  can 
do  no  more  than  attempt  to  hold  the 
present  fine.  It  is  also  provided  that 
the  seller  may  take  the  period  during 
6  months  previous  to  the  Korean  War, 
the  highest  price  period  dui’ing  that  time, 
and  add  to  that  all  of  the  increases  in  his 
manufacturing  costs,  direct  and  indirect, 
all  of  the  administrative  expenses  of 
every  kind,  character,  or  description — 
which,  I  suppose,  means  not  only  the 
ofiSce  expenses  but  the  advertising  ex¬ 
penses  and  maybe  lobbying  expenses — 
and  that  will  be  his  price. 

Mr.  BOLLING.  Mr.  Speaker,  wUl  the 
gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle¬ 
man  from  Missouri, 


Mr.  BOLLING.  On  that  particular 
section  I  have  a  couple  of  questions. 
The  adjustment  formula  on  roll-backs 
contained  in  section  104  (e)  does  not 
speak  as  to  cost  increases  or  decreases 
after  July  26.  As  to  them,  do  the  other 
provisions  of  the  act  apply,  the  fair  and 
equitable  provisions,  and  so  on? 

Mr.  SPENCE.  Yes;  they  do. 

Mr.  BOLLING.  One  more  question 
pertaining  to  the  same  section.  I  should 
like  to  confirm  my  imderstanding  as  to 
section  104  (e)  of  the  conference  sub¬ 
stitute,  which  requires  OPS,  on  applica¬ 
tion,  to  grant  adjustments  for  cost  in¬ 
creases  up  to  July  26.  As  I  understand 
it,  this  provision  applies  to  manufac¬ 
turers,  processors,  and  all  who  engage 
in  selling  services.  Wholesalers  and  re¬ 
tailers  of  materials  are  governed  instead 
by  section  104  (h)  of  the  conference  sub¬ 
stitute,  the  so-called  Herlong  amend¬ 
ment,  which  affords  them  protection 
against  cost  absorption.  Under  the  Her¬ 
long  amendment,  OPS  will  be  unable  to 
requii’e  shi’inkage  of  May-June  1950  per¬ 
centage  margins  over  costs  of  materials. 
Is  that  correct — that  this  Herlong  sec¬ 
tion  governs  the  wholesalers  and  retail¬ 
ers  of  materials,  while  section  104  (e) 
governs  manufacturers,  processors,  and 
sellers  of  services? 

Mr.  SPENCE.  That  is  my  under¬ 
standing. 

Mr.  FULTON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle¬ 
man  from  Pennsylvania. 

Mr.  FULTON.  Would  the  gentleman 
explain  what  he  meant  by  the  effect  of 
the  law  on  business  after  the  July  26 
date  that  the  gentleman  spoke  of  in  his 
first  question? 

Mr.  BOLLING.  I  merely  wanted  to 
find  out  if  there  was  a  provision  for  tak¬ 
ing  into  account  increases  or  decreases. 

Mr.  PULTON.  What  was  the  answer? 

Mr.  BOLLING.  The  answer  was  “Yes.” 
I  went  on  to  inquire  as  to  the  other  pro¬ 
visions  of  the  act  which  deal  with  the 
fair  and  equitable  matter  and  whether 
they  applied  in  that  kind  of  a  situation. 

Mr.  PULTON.  Would  that  mean 
there  would  be  roll-backs  after  July  26? 

Mr.  BOLLING.  I  should  think  so. 

Mr.  SPENCE.  Yes;  there  would  be. 

Mr.  FULTON.  Will  the  gentleman 
answer  that  question? 

Mr.  SPENCE.  Yes;  I  think  that  is 
correct. 

Mr.  WOLCOTT.  Mi’.  Speaker,  will  the 
gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  WOLCOTT.  I  do  not  want  the 
gentleman’s  answer  in  the  affirmative  in 
response  to  the  question  asked  by  the 
gentleman  from  Missouri  [Mr.  Bolling] 
to  stand  as  the  unanimous  opinion  of  the 
conferees.  There  is  a  dispute  as  to  the 
application  of  that  and  so  far  as  I  am 
personally  concerned  my  understanding 
of  it  is  not  the  understanding  of  the 
gentleman  from  Kentucky  and  my  an¬ 
swer  to  the  question  would  have  been  in 
the  negative. 

Mr.  WILLIAMS  of  Mississippi.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle¬ 
man  from  Mississippi. 
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Mr.  WILLIAMS  of  Mississippi.  In  the 
House  bill  there  was  a  provision  placing 
a  6  percent  minimum  down  payment 
limitation  on  GI  home  loans.  It  is  my 
understanding  that  the  Senate  bill  con¬ 
tains  almost  an  identical  provision. 
Now,  the  two  having  been  in  agreement, 
the  committee  of  conference  took  that 
language  completely  out. 

Mr.  SPENCE.  We  took  everything 
out  with  reference  to  real  estate.  We 
are  going  to  incorporate  it  in  another 
bill  which  we  are  considering  now. 

Mr.  WILLIAMS  of  Mississippi.  Can 
we  be  assured  that  the  6  percent  provi¬ 
sion  will  be  incorporated  in  that  meas¬ 
ure? 

Mr.  SPENCE.  I  cannot  assure  you  of 
anything,  but  that  is  being  considered. 
I  cannot  tell  what  the  committee  is  go¬ 
ing  to  do,  but  we  will  bring  a  bill  back 
that  will  consider  all  of  the  provisions 
that  were  in  the  bill. 

Mr.  COX.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle¬ 
man  from  Georgia. 

Mr.  COX.  I  should  not  like  the  gen¬ 
tleman  to  feel,  Mr.  Speaker,  that  in  the 
consideration  of  this  measure  he  has 
suffered  anything  of  a  defeat.  I  know 
that  the  gentleman  has  fought  a  brave 
fight,  and  if  this  conference  report  is 
adopted  I  am  certain  that  there  is  justi¬ 
fication  for  saying  that  he  shall  have 
won  a  great  victory. 

Mr.  SPENCE.  I  thank  the  gentleman 
for  his  kind  statement.  The  statement 
I  made  was  not  made  in  any  spirit  of 
humiliation.  Victory  and  defeat  are 
very  much  the  same,  if  you  stay  here 
long  enough.  One  of  them  does  not  ex¬ 
alt  me  very  much  and  the  other  does  not 
depress  me. 

I  ask  the  House  to  vote  up  the  confer¬ 
ence  report  because  I  think  it  is  the  best 
we  can  do  under  the  circumstances.  We 
have  the  best  bill  that  could  be  gotten, 
and  I  hope  that  it  will  go  to  the  Pres¬ 
ident  and  that  he  can  see  nothing  else 
but  to  sign  it.  I  hope  that  it  will  be  more 
effective  than  I  think. 

Mr.  McCORMACK.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle¬ 
man  from  Massachusetts. 

Mr.  McCORMACK.  Is  there  any¬ 
thing  in  this  conference  report  that  will 
enable  action  to  be  taken  in  relation  to 
this  disgraceful  situation  that  the  sub¬ 
committee  of  the  Senate  Committee  on 
Armed  Forces  found  existing  in  and 
around  Army  camps? 

Mr.  SPENCE.  Yes,  if  the  Secretary  of 
Defense  and  the  Director  of  Defense 
Mobilization  declare  these  areas  to  be 
critical  defense  areas,  rent  control  may 
be  established  under  this  bill,  and  I  think 
it  very  proper,  and  it  seems  obvious  to 
me,  that  they  will  do  so.  Under  leave 
granted  I  herewith  include  a  letter  from 
Secretary  Acheson  in  regard  to  the 
amendment  prohibiting  the  importation 
of  fats  and  oils.  In  conformity  with  the 
suggestion  made  in  this  letter  I  intro¬ 
duced  the  following  amendment  which 
was  stricken  on  a  point  of  order.  I  hope 
something  may  be  done  to  remedy  the 
condition  of  which  the  Secretary  com¬ 


plains  and  which  I  fear  may  result  In 
serious  diflSculties: 

At  page  50,  line  4,  add  the  following:  "(b) 
Section  704  of  the  Defense  Production  Act 
Is  amended  by  adding  at  the  end  thereof  the 
following:  ‘Agricultural  Import  restrictions 
which  are  not  necessary  to  enforce  alloca¬ 
tion  measures  shall  not  be  applied  under  this 
act  If  the  Secretary  of  Agriculture  considers 
that  they  would  be  likely  to  affect  adversely 
the  agricultural  export  trade  of  the  United 
States’.” 

Department  of  State, 
Washington,  D.  C.,  July  27,  1951. 
The  Honorable  Brent  Spence, 

House  of  Representatives. 

My  Dear  Mr.  Spence:  I  wish  to  express  to 
you  my  deep  concern  regarding  the  so-called 
fats  and  oils  amendment  to  the  Defense 
Production  Act  which  both  Houses  of  Con¬ 
gress  have  adopted  and  which  is  now  under 
consideration  in  your  conference  committee. 
This  provision,  if  enacted  into  law,  will  need¬ 
lessly  cut  off  overseas  markets  for  American 
agricultural  products  and  will  handicap  our 
efforts  to  develop  the  defensive  strength  of 
the  free  world. 

As  you  know,  the  amendment  would  direct 
the  Secretary  of  Agriculture  to  restrict  the 
Imports  of  a  variety  of  fats  and  oils  and  dairy 
products  to  the  extent  Necessary  ( 1 )  to  avoid 
reduction  of  domestic  production  below 
present  levels  or  below  any  higher  produc¬ 
tion  goals  which  might  have  been  set  or  (2) 
to  avoid  interference  with  orderly  marketing 
or  storing  of  a  commodity  or  (3)  to  avoid 
any  unnecessary  burden  or  expenditure 
under  any  price-support  program. 

It  is  diflBcult,  of  course,  to  be  able  to  say 
exactly  how  extensive  the  restrictions  will  be 
which  the  Secretary  of  Agriculture  will  be 
compelled  to  apply  under  these  provisions; 
final  determinations  on  this  score  could 
probably  be  made  only  after  careful  study. 
Nevertheless,  it  is  already  clear  that  a  good 
many  products  which  the  American  public 
now  obtains  from  abroad  will  be  threatened 
with  new  restrictions  or  outright  embargo. 
The  consequences  of  these  restrictions  on 
American  agriculture  are  easy  to  foresee. 
Many  of  our  agricultural  products,  such  as 
apples,  citrus  fruits,  cotton,  and  tobacco, 
depend  heavily  on  overseas  markets.  The 
obvious  step  for  other  countries  to  take  in 
meeting  the  United  States  threat  to  restrict 
their  products  is  to  impose  counter  restric¬ 
tions  in  retaliation.  We  can  reasonably 
anticipate  that  such  counter  restrictions  will 
in  fact  be  imposed  and  that,  on  balance, 
American  agriculture  will  suffer  from  the 
provision. 

The  adverse  effects  of  this  provision,  how¬ 
ever,  will  extend  well  beyond  American  agri¬ 
culture.  In  our  efforts  to  raise  the  economic 
and  military  strength  of  the  free  world  we 
have  persistently  sought  to  encourage  the 
greatest  possible  interchange  of  goods  among 
friendly  nations.  Major  results  have  been 
achieved.  Under  the  General  Agreement 
on  Tariffs  and  Trade,  tariffs  have  been  sub¬ 
stantially  reduced  throughout  the  free  world. 
Likewise,  import  restrictions  imposed  for 
balance-of -payments  reasons  have  begun  to 
show  signs  of  relaxation.  Canada  has  elim¬ 
inated  such  restrictions  while  many  other 
countries  have  substantially  relaxed  them. 
We  have  been  particularly  successful  in 
achieving  a  sweeping  relaxation  of  trade  bar¬ 
riers  affecting  intra-European  trade. 

This  progress  has  been  achieved  in  good 
part  because  of  the  position  of  moral  lead¬ 
ership  which  we  were  able  to  assume.  Few 
countries  have  questioned  our  good  faith 
when  we  argued  that  we  believed  in  interna¬ 
tional  competition  and  were  prepared  to  set 
an  example  with  our  own  domestic  policies. 
If  the  fats-and-oils  provision  is  enacted  into 
law,  this  showing  of  good  faith  now  can  and 


certainly  will  be  challenged.  Our  ability  to 
encourage  close  economic  relations  within 
the  free  world  is  bound  to  be  seriously  Im¬ 
paired. 

The  proposed  provision  will  have  other  and 
more  Immediate  effects  on  our  defense  ef¬ 
forts.  A  number  of  countries  place  heavy  re¬ 
liance  on  their  exports  to  the  United  States 
to  earn  the  dollars  by  which  they  can  pur¬ 
chase  materials  necessary  for  their  rearm¬ 
ament  and  the  maintenance  of  a  tolerable 
living  standard.  Any  substantial  decline  In 
their  exports  here  will  force  them  either  to 
curtail  their  military  efforts  or  to  request  ad¬ 
ditional  aid  of  the  United  States.  For  some 
countries,  the  products  listed  In  the  proposed 
provision  are  exported  in  substantial  volume 
to  this  country.  Nine  countries  have  al¬ 
ready  expressed  concern  to  this  Government 
on  that  score. 

In  conclusion,  I  would  like  to  draw  your 
a‘^‘:sntion  to  the  opinion  recently  expressed 
by  the  Department  of  Agriculture  that  no 
further  authority  to  control  Imports  Is 
needed  in  view  of  authority  already  contained 
in  existing  legislation.  Section  101  of  the 
Defense  Production  Act  authorizes  Import 
restrictions  necessary  in  the  Interests  of  na¬ 
tional  defense.  Imports  of  flaxseed  and  rice 
have  already  been  prohibited  under  this  au¬ 
thority.  In  addition,  under  section  22  of  the 
Agricultural  Adjustment  Act  as  amended 
there  are  authority  and  an  established  pro¬ 
cedure  for  limitation  of  imports  of  any  prod¬ 
uct  on  which  there  is  an  agricultural  pro¬ 
gram  (Including  price  support)  whenever 
It  is  found  that  imports  are  or  are  practically 
certain  to  interfere  materially  with  such  a 
program.  A  new  procedure  was  recently 
added  by  the  Trade  Agreements  Extension 
Act  of  1951  to  assure  quick  action  under 
section  22  in  emergency  conditions  affecting 
perishable  agrlcv’tural  products. 

For  the  reasons  expressed  above,  I  am  con¬ 
vinced  that  the  enactment  of  the  proposed 
fats-and-oils  amendment  is  unnecessary  and 
would  be  positively  harmful  to  the  interests 
of  the  United  States. 

Sincerely  yours. 

Dean  Acheson. 

Mr.  Speaker,  I  yield  15  minutes  to  the 
gentleman  from  Michigan  [Mr.  Wol¬ 
cott]. 

Mr.  WOLCOTT.  Mr.  Speaker,  at  the 
risk  of  being  charged  with  making  an 
overstatement  I  am  going  to  say  that 
the  conference  report,  as  it  comes  back 
to  the  House,  gives  the  President  all  of 
the  authority  needed  to  control  prices 
and  prevent  prices  from  getting  wholly 
out  of  alinement  if  it  is  judiciously  ad¬ 
ministered.  Perhaps  it  is  unfortunate 
that  the  Congress  cannot  administer 
satisfactorily  any  law  which  is  passed. 
What  the  Congress  can  do  is  to  establish 
standards,  the  policy,  and  then  the  ex¬ 
ecutive  establishment,  under  the  Consti¬ 
tution,  is  given  the  obligation  of  enforc¬ 
ing  the  law. 

There  are  fundamental  differences  of 
opinion  between  the  executive  and  the 
legislative  branches  of  our  Government 
in  respect  to  certain  provisions  of  this 
law.  The  basic  difference  lies  in  the  fact 
that  there  are  those  in  this  administra¬ 
tion  who  would  use  this  or  any  other 
emergency  to  change  the  very  form  of 
the  American  Government.  We  have 
reduced  the  authority  which,  if  exer¬ 
cised,  might  change  the  form  of  gov¬ 
ernment  to  the  very  minimum. 

Let  it  be  understood  that  in  almost  all 
of  the  cases  where  the  President  asked 
for  and  did  not  get  additional  authority, 
the  authority  was  denied  to  him  because 
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It  was  felt  that  an  improper  use  of  the 
authority  for  which  he  had  asked  might 
change  the  very  form  of  the  American 
Government,  and  that  it  was  our  duty 
and  our  obligation  as  Representatives  of 
a  free  people  to  write  standards  and 
limitations  into  this  as  well  as  any  other 
bill  which  would  prevent  anyone  from 
socializing  America  or  changing  this 
country  of  ours  from  a  free  state  to  a 
totalitarian  state. 

In  keeping  with  that  philosophy,  in 
keeping  with  the  dekire  of  the  Congress 
to  safeguard  the  American  system  of 
government,  we  deleted  in  the  House,  in 
the  Senate,  and  in  the  conference,  almost 
all  of  the  powers  asked  for  which  might 
have  resulted  in  the  change  of  the  very 
form  of  the  American  Government. 

In  doing  so  we  had  to  throw  up  cer¬ 
tain  safeguards  which,  of  course,  are 
obnoxious  to  those  who  consciously  or 
unconsciously  would  use  these  powers 
perhaps  to  destroy  America. 

I  believe,  notwithstanding  my  own 
participation  in  the  effort,  that  the  Con¬ 
gress  has  done  a  masterful  job  in  giving 
in  this  bill  to  the  President  all  the  powers 
which  are  required  to  stabilize  the  Amer¬ 
ican  economy  if  he  insists  upon  trying 
to  stabilize  the  American  economy 
through  the  use  of  these  direct  con¬ 
trols,  which  I  might  predict  cannot  func¬ 
tion  fully  to  accomplish  fully  that  pur¬ 
pose.  But  inasmuch  as  we  have  adopted 
as  a  matter  of  policy  the  control  of  our 
economy  or  the  stabilization  of  our  econ¬ 
omy  through  the  use  of  direct  and  not 
indirect  controls,  this  bill  gives  him  the 
authority,  a  little  more  than  I  wish  it 
did  in  many  respect,  to  control  certain 
segments  of  our  economy  to  the  point 
where  he  can  through  the  judicious  use 
of  these  powers  stabilize  our  economy, 
if  he  will  supplement  these  direct  con¬ 
trols  with  the  indirect  controls  which 
we  have  spoken  of  here,  which  are  now 
under  his  jurisdiction,  and  come  within 
the  jurisdiction  of  the  Federal  Reserve 
Board  under  general  laws  and  under  the 
Federal  Reserve  Act. 

In  substance  we  have  in  the  formiila 
adopted  encouraged  production  to  a 
point  where,  through  production,  our 
economy  can  be  stabilized  if  the  formula 
is  interpreted  according  to  the  intent  of 
Congress  and  is  administered  in  accord¬ 
ance  with  the  intent  of  Congress.  Every¬ 
one  agrees — everyone  should  agree — ^that 
it  is  only  through  production  that  we 
can  get  sufficient  goods  to  meet  the  de¬ 
mands  sufficiently  to  keep  down  prices; 
that  price  controls  alone — direct  price 
controls  and  direct  credit  controls — can¬ 
not  and  will  not  keep  prices  down  unless 
the  controls  are  administered  in  such  a 
manner  as  to  encourage  full  production 
which,  with  the  American  capacity  to 
produce,  should  be  sufficient  to  accom¬ 
plish  the  stabilization  result  which  we 
all  seek.  That  is  my  feeling  in  respect 
to  this  bill. 

I  think  if  you  read  the  statement  of  the 
managers  on  the  part  of  the  House,  you 
will  imderstand  that  what  we  have  done 
is  in  keeping  with  this  philosophy  which 
I  have  announced.  I  might  say  that  no 
one  who  wishes  to  preserve  the  American 
system  and  who  wants  to  get  full  pho- 
duction  of  defense  and  consumer  goods 
should  feel  that  he  has  suffered  any  de¬ 


feat  whatsoever  in  the  enactment  of  this 
conference  report.  I  feel  the  conference 
report  should  be  overwhelmingly  adopted 
as  an  evidence  that  this  Congress  is  will¬ 
ing  to  go  to  extremes  even  in  certain 
matters  to  give  the  President  authority 
to  stabilize  our  economy.  I  see  no  rea¬ 
son  why,  under  the  present  circum¬ 
stances,  the  conference  report  should  not 
be  adopted  with  the  hope,  and  perhaps  a 
goodly  amount  of  prayer,  that  it  shall  be 
administered  according  to  the  interpre¬ 
tation  which  we  intend  shall  be  placed 
upon  it  judiciously,  without  rancor  and 
without  partisanship,  to  the  point  where 
the  economy  shall  be  stabilized  and  the 
American  system  preserved. 

Mr.  BROWN  of  Georgia.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield. 

Mr.  BROWN  of  Georgia.  It  is  my 
understanding  that  the  slaughter-quota 
amendment  prevents  the  OPS  from 
limiting  the  quantity  of  livestock  that 
a  slaughterer  can  kill,  but  that  it  does 
not,  however,  limit  the  authority  of  the 
OPS  to  continue  with  its  present  regis¬ 
tration  program;  is  that  correct? 

Mr.  WOLCOTT.  That  is  absolutely 
correct.  We  do  not  disturb  the  licens¬ 
ing  of  slaughterers  in  this  bill.  We 
merely  remove  any  limitation  upon  the 
amount  that  they  can  slaughter.  In 
that  maimer  we  encourage  the  slaugh¬ 
tering  of  all  of  the  beef  which  we  can 
grow.  One  of  the  principal  arguments 
against  slaughtering  quotas  is  that  even 
though  we  produce,  as  we  will  produce 
this  year,  more  meat  than  perhaps  we 
have  ever  produced  before,  with  a 
slaughtering  quota  of  90  percent  or  even 
100  percent  of  present  quotas,  we  could 
not  bring  that  increased  production  to 
market.  So  you  force  everything  in  ex¬ 
cess  of  even  100  percent  of  quotas  into 
the  black  market.  So  any  provision  for 
slaughtering  quotas,  instead  of  being, 
as  many  contend,  a  safeguard  against 
black  marketing,  will  encourage  black 
markets.  A  person  who  goes  into  a 
black  market  does  not  bother  about 
whether  he  is  violating  one  law  or  two 
laws.  He  is  already  violating  one  law 
in  respect  to  prices. 

It  reminds  me  of  the  provision  of  the 
old  liquor  laws,  where  it  was  a  crime  to 
possess  liquor,  and  it  was  a  crime  to 
transport  liquor.  Any  man  who  was 
violating  the  prohibition  laws  did  not 
bother  about  whether  he  was  violating 
the  law  against  transportation  as  well 
as  the  law  against  having  it  in  his  pos¬ 
session. 

So  with  respect  to  slaughtering,  the 
black  marketeers  do  not  bother  about 
whether  they  are  violating  one  law  or 
two  laws.  They  realize  they  are  violat¬ 
ing  the  law  anyway. 

The  method  by  which  we  can  control 
is  the  method  which  has  been  used 
traditionally  in  licensing  slaughterers. 

Mr.  DONDERO.  Mr,  Speaker,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  DONDERO.  May  I  ask  the  gen¬ 
tleman  what  the  conference  report  did 
in  regard  to  rent  control?  I  am  greatly 
Interested  because  a  number  of  cities  in 
my  district  have  decontrolled  rents. 


What  happens  to  those  cities,  under  this 
conference  report? 

Mr.  WOLCOTT.  Under  the  confer¬ 
ence  report,  those  cities  would  not  be  re¬ 
controlled  without  initiation  and  ap¬ 
proval  of  the  local  governing  bodies,  ex¬ 
cept  in  those  cases  where  the  Secretary 
of  Defense  and  the  Director  of  War  Mo¬ 
bilization,  General  Marshall  and  Mr. 
Wilson,  determined  the  areas  to  be  criti¬ 
cal  areas,  in  conformity  with  the  stand¬ 
ards  set  up.  Then,  even  after  rent  con¬ 
trol  has  been  established  by  having  the 
area  declared  a  critical  area,  the  local 
governing  bodies  can  decontrol  it  in  60 
days  afterward.  Then,  after  that,  Mr. 
Wilson  and  Secretary  Marshall  can  re- 
control  it. 

That  may  seem  that  it  creates  a  situ¬ 
ation  whereby  the  local  governing  bodies 
and  the  Federal  Government  would  be  in 
a  series  of  conflicts  going  over  a  great 
many  months,  but  the  purpose  of  it  is  to 
compel  representatives  of  the  Federal 
Government,  the  Secretary  of  Defense, 
and  Mr.  Wilson,  to  first  confer  with  the 
local  governing  bodies.  If  the  local  gov¬ 
erning  bodies  say,  “No.  We  do  not  want 
recontrol :  it  is  not  necessary  to  recon¬ 
trol;  we  have  enough  houses,”  then  the 
Secretary  of  Defense  and  Mr.  Wilson  put 
the  rent  controls  on  at  their  peril,  know¬ 
ing  that  the  local  governing  body  is  going 
to  take  them  off.  So  v/hat  it  does  is  to 
compel  a  conference  between  the  local 
governing  boards  and  the  Secretary  of 
Defense  and  Director  of  War  Mobiliza¬ 
tion,  before  the  rent  controls  are  placed 
in  critical  areas. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield. 

Mr.  BROWN  of  Ohio.  As  I  under¬ 
stand  the  joint  resolution  which  we 
adopted,  it  prohibited  MPR  order  22  and 
MPR  order  30  from  going  into  effect  dur¬ 
ing  the  31 -day  extension  period.  May  I 
Inquire  what  this  bill  does?  Will  MPR 
22  go  into  effect,  with  certain  restric¬ 
tions  written  into  the  conference  report? 

Mr.  WOLCOTT.  No,  sir. 

Mr.  BROWN  of  Ohio.  It  will  not? 

Mr.  WOLCOTT.  No,  sir;  it  will  not. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Michigan  has  expired. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield 
fine  additional  minutes  to  the  gentleman 
from  Michigan. 

Mr,  WOLCOTT.  I  thank  the  gentle¬ 
man. 

Mr.  SPENCE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield. 

Mr.  SPENCE.  As  I  understand,  the 
gentleman  said  that  the  order  MPR-22 
would  not  go  into  effect. 

Mr.  WOLCOTT.  That  is  my  under¬ 
standing  of  the  language  on  page  5  of 
the  conference  report. 

Mr.  SPENCE.  It  permits  roll-backs  so 
far  as  they  are  provided  for  in  the  order. 

Mr.  WOLCOTT.  That  is  a  difference 
of  interpretation. 

Mr.  SPENCE.  It  permits  them  to  go 
back  and  include  their  cost. 

Mr.  WOLCOTT.  All  right.  The  lan¬ 
guage  on  page  5  of  the  conference  report 
reads: 

Upon  application  and  a  proper  showing  of 
bis  prices  and  costs  by  any  person  subject 
to  a  celiing  price,  the  President  shall  adjust 
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such  ceiling  price  in  the  manner  prescribed 
in  clause  ( l )  of  the  preceding  sentence.  For 
the  purposes  of  this  paragraph  the  term 
"costs”  includes  material,  indirect  and  di¬ 
rect  labor,  factory,  selling,  advertising,  of¬ 
fice,  and  all  other  production,  distribution, 
transportation,  and  administration  costs,  ex¬ 
cept  such  as  the  President  may  determine  to 
be  unreasonable  and  excessive. 

If  the  gentleman  is  correct,  under  this 
language  OPS  would  activate  MRr-22  or¬ 
der  at  its  peril.  I  do  not  think  they  are 
going  to  take  a  chance  of  putting  them 
into  effect  only  to  have  them  thrown  out 
the  next  day. 

Mr.  FORD.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  WOLCOTT.  I  yield. 

Mr.  FORD.  This  conference  report 
permits  roll-forwards  for  firms  and  in¬ 
dustries  which  were  caught  in  a  squeeze 
prior  to  the  imposition  of  ceilings. 

Mr.  WOLCOTT.  That  is  right. 

Mr.  SADLAK.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield. 

Mr.  SADLAK.  Further  on  this  matter 
of  rent  control,  and  I  refer  the  gentle¬ 
man  to  page  30,  if  an  area  that  had  been 
decontrolled  was  again  recontroUed 
would  it  go  back  to  the  level  of  May  24- 
June  24,  1950,  as  stipulated  on  page  30? 

Mr.  WOLCOTT.  Not  necessarily;  it 
could  be  established  at  any  level  in  ac¬ 
cordance  with  standards  for  rent  control 
where  set  up,  and  any  adjustments  that 
might  be  made  to  that  level  are  the  ad¬ 
justments  that  could  have  been  made 
anyway.  Rent  controls  could  be  set  in 
the  area,  notwithstanding  any  provision 
of  this  law,  120, 150,  or  200  percent  above 
the  rents  prevailing  on  these  dates. 

Mr.  SADLAK.  Also  on  page  30  I  find 
it  is  stated  that  under  the  provisions  of 
this  bill  they  can  go  in  and  clean  up  an 
area  or  situation  such  as  that  talked 
about  in  congested  areas  and  around 
military  camps. 

Mr.  WOLCOTT.  Oh,  yes.  Within 
the  periphery  of  camps  and  other  in¬ 
stallations  the  Secretary  of  Defense  and 
the  War  Mobilizer  may,  if  they  deter¬ 
mine  them  to  be  critical  areas,  reimpose 
rent  controls  in  those  areas  to  correct 
that  situation. 

Mr.  HALLECK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  WOLCOTT,  I  yield. 

Mr.  HALLECK.  Is  it  not  fair  to  say 
that  the  language  contained  in  the  con¬ 
ference  report  is  substantially  the  lan¬ 
guage  of  the  so-called  Wolcott  amend¬ 
ment,  which  was  offered  in  the  House 
when  the  measure  was  before  us?  Hence 
the  arguments  made  in  respect  thereto 
would  apply  to  this  language  so  far  as 
the  legislative  intent  is  concerned. 

Mr.  WOLCOTT.  I  have  no  pride  of 
authorship,  but  I  think  this  language 
which  we  adopted  here  is  ever  so  much 
more  acceptable  than  the  language  con¬ 
tained  in  the  amendment  which  I 
offered. 

Mr.  JAVITS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield. 

Mr.  JAVITS.  Will  the  gentleman  say 
whether  the  door  is  closed  to  quotas  on 
slaughtering  even  though  it  proves  im¬ 


possible  to  administer  price’ control  with¬ 
out  them? 

Mr.  WOLCOTT.  I  think  it  is;  yes; 
most  definitely. 

Mr.  BROWN  of  Ohio.  Mi-.  Speaker, 
will  the  gentleman  yield  further  on  the 
maximum  price  regulation? 

Mr.  WOLCOTT.  I  yield  to  the  gen¬ 
tleman  from  Ohio. 

Mr.  BROWN  of  Ohio.  As  I  under¬ 
stand  it,  if  MPR  22  should  be  put  in 
effect,  the  manufacturer  could  come  in 
and  show  his  increased  costs;  am  I 
correct? 

Mr.  WOLCOTT.  Yes. 

Mr.  BROWN  of  Ohio.  Is  there  any 
time  limit  within  which  the  OPS  must 
act  to  give  relief  or  a  higher  price  ceil¬ 
ing  which  the  applicant  has  requested? 

Mr.  WOLCOTT.  Yes;  a  very  practi¬ 
cal  limit  on  the  time  that  they  must  act, 
because  the  penalty  provisions  of  the 
act  would  not  apply  to  any  prices  which 
do  not  reflect  his  highest  price  between 
January  1,  1950,  and  June  24,  1950,  plus 
his  additional  costs.  He  could  not  be 
penalized. 

Mr.  BROWN  of  Ohio.  They  would 
have  to  prove  him  guilty,  in  other 
words? 

Mr.  WOLCOTT,  Yes. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Michigan  has  again 
expired. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield 
such  time  as  he  may  desire  to  the  gen¬ 
tleman  from  California  [Mr.  McKin¬ 
non.  ] 

(Mr.  McKinnon  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  McKINNON.  Mr.  Speaker,  I 
shaU  vote  for  this  conference  report,  not 
because  I  feel  that  it  is  the  complete 
answer  to  our  stabilization  problem  but 
because  it  is  the  lesser  of  two  evils;  An 
inadequate  price  control  bill  or  no  con¬ 
trol  bill  at  all. 

I  feel  that  Congress  has  failed  to  pass 
adequate,  workable  legislation  that  can 
stabilize  our  hving  costs  and  make  it 
possible  for  om  Government  to  procure 
weapons  of  war  at  sound  prices. 

While  I  feel  that  the  conferees  have 
worked  hard  to  make  the  best  of  a  bad 
legislative  situation,  at  the  same  time 
it  is  evident  that  some  of  the  things  we 
have  failed  to  do  and  some  of  the  amend¬ 
ments  which  were  offered  on  the  floor 
of  the  House  and  Senate,  add  up  to  a  bill 
that  will  be  difiBcult  and  costly  to  ad¬ 
minister  and  it  will  result  in  increased 
cost  rather  than  lower  cost  to  the  Amer¬ 
ican  famines  and  the  American  tax¬ 
payers. 

As  I  have  said,  I  shall  vote  for  the 
bill,  but  only  with  sad  misgivings  that 
the  Congress  has  failed  to  discharge  its 
responsibilities. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield 
10  minutes  to  the  gentleman  from  Texas 
[Mr.  Patman]. 

(Mr.  PATMAN  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

SMALL  DEFENSE  PLANTS  ADMINISTBATION 

Mr.  PATMAN.  Mr.  Speaker,  I  share 
the  views  expressed  by  the  chairman  of 


the  Committee  on  Banking  and  Cur¬ 
rency,  the  distinguished  gentleman  from 
Kentucky  [Mr.  Spence].  Although  this 
bill  is  a  disappointment  to  me  in  many 
ways,  it  is  a  better  bill  than  passed  the 
House  and  it  is  a  better  bill  than  passed 
the  Senate.  However,  I  am  not  as  op¬ 
timistic  as  the  distinguished  gentleman 
from  Michigan  [Mr.  Wolcott]  because 
I  believe  there  are  so  many  limitations 
and  restrictions  in  the  bill  that  I  doubt 
there  is  a  satisfactory  way  to  enforce 
the  law.  But  it  is  the  only  thing  we 
have.  Without  it  we  would  have  chaos. 
So  the  only  thing  we  can  do  is  to  vote 
for  this  conference  report.  It  is  the 
only  alternative.  There  is  no  confer¬ 
ence  to  recommit  it  to.  The  conferees 
on  the  other  side  have  been  discharged 
because  the  other  body  has  adopted  the 
report.  So  now  it  is  up  or  down,  either 
take  it  or  leave  it. 

This  conference  report  contains  one 
provision  that  261  Members  of  this  House 
are  vitally  interested  in,  I  know.  That 
is  the  provision  setting  up  and  estab¬ 
lishing  a  Small  Defense  Plants  Admin¬ 
istration.-  That  is  a  good  part  of  this 
bill. 

The  House  provision  contained  a  pro¬ 
vision  that  it  should  be  a  separate  and 
independent  agency  and  it  should  not  be 
affiliated  with  any  other  agency  of  our 
Government. 

The  provision  inserted  by  the  other 
body  was  different.  So  that  was  really 
the  test  in  passing  upon  the  differences 
between  the  two  Houses.  The  House 
provision  means  we  will  have  a  separate 
and  independent  agency.  It  will  be  op¬ 
erated  by  a  manager.  The  language  of 
the  act  is: 

The  management  of  the  Administration 
shall  be  vested  in  an  Administrator  who 
shall  be  appointed  by  the  President,  by  and 
with  the  advice  and  consent  of  the  Senate, 
and  who  shall  be  a  person  of  outstanding 
qualifications  known  to  be  familiar  and  sym¬ 
pathetic  with  small-business  needs  and 
problems.  The  Administrator  shall  receive 
compensation  at  the  rate  of  $17,500  per  an¬ 
num.  The  Administrator  shall  not  engage 
in  any  other  business,  vocation,  or  employ¬ 
ment  than  that  of  serving  as  Administrator. 
The  Administrator  is  authorized  to  appoint 
two  Deputy  Administrators  to  assist  in  the 
execution  of  the  functions  vested  in  the 
Administration.  Deputy  Administrators 
shall  be  paid  at  the  rate  of  $15,000  per 
annum. 

I  want  to  tell  you  in  just  as  few  words 
as  I  can  what  it  will  mean.  As  the  sit¬ 
uation  exists  now,  a  Member  of  Con¬ 
gress  is  called  upon  by  a  small-business 
man  to  help  him.  He  calls  one  of  the 
many  agencies  in  Washington  that  has  a 
small-business  division  to  help  his  con¬ 
stituent.  His  constituent  goes  there. 
But  his  troubles  have  just  commenced. 
He  has  got  to  go  to  a  dozen  places.  He 
carmot  find  his  way  around.  He  is  in 
confusion.  He  cannot  get  a  contract 
and  if  he  does  get  a  contract  he  cannot 
get  the  money.  So  he  is  left  in  a  state 
of  confusion. 

Under  the  terms  of  this  amendment — 
and  I  am  really  proud  of  it  for  the  Mem¬ 
bers  who  sponsored  it — there  will  be  a 
place  in  Washington,  D.  C.,  and  In  all 
the  principal  cities  throughout  the  coun¬ 
try  where  they  will  have  offices  of  thi* 
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type  or  character  under  one  roof  to 
which  your  small-business  men  can  go. 
He  can  get  all  the  information  he  wants,\ 
He  can  get  all  the  help  he  wants.  If  .' 
there  is  any  running  around  to  be  done, 
this  agency  will  do  it  for  him.  And, 
there  will  be  a  lot  of  running  around  to 
do.  Some  of  these  contracts  have  to  do 
with  the  Department  of  Commerce. 
Some  of  them  have  to  do  with  the  De¬ 
partment  of  the  Interior,  especially 
minerals,  including  petrolemn,  and 
things  like  that.  Many  of  these  prob¬ 
lems  will  relate  to  the  Office  of  Price 
Stabilization:  many  of  them  will  re¬ 
late  to  scarce  materials.  There  will  be 
a  dozen  or  more  different  problems  that 
this  small-business  man  will  have  to  deal 
with  and  under  the  existing  situation,  if 
he  has  no  place  to  go,  no  central  agency 
to  go  to  get  that  valuable  assistance  and 
technical  advice,  he  will  be  unable,  first, 
to  get  a  contract  and,  second,  to  execute 
the  contract  after  he  has  obtained  it. 
But  here,  under  one  roof,  he  will  be  able 
to  go  and  get  all  that  service  and  get  all 
that  help.  For  instance,  the  question  of 
financing  will  come  up.  The  agency  will 
be  able  to  advise  him  if  it  is  the  type  of 
contract  that  will  enable  him  to  get  a 
loan  through  the  Federal  Reserve  Bank 
known  as  a  V-loan,  or  whether  it  is  one 
that  he  should  seek  aid  from  the  Recon¬ 
struction  Finance  Corporation  or  wheth¬ 
er  it  is  one  that  local  banking  insti¬ 
tutions,  with  a  guaranty  of  the  Gov¬ 
ernment,  will  be  able  to  take  care  of 
locally.  Advice  like  that  will  be  given 
by  the  agency  to  help  the  small  man,  all 
under  one  j-oof ,  I  repeat. 

In  the  getting  of  these  contracts  the 
Question  of  taking  a  contract  from  a 
large  concern  that  has  obtained  a  prime 
contract  will  come  up.  In  many  in¬ 
stances  this  agency  itself,  the  Small  De¬ 
fense  Plants  Administration,  will  be  able 
to  take  the  prime  contract  and  then 
allocate  the  contract  in  parts  out  to 
small  concerns  all  over  the  country. 
This  group,  the  Small  Defense  Plants  Ad¬ 
ministration,  will  be  able  to  investigate 
the  credit  standing  and  the  ability  to 
perform  of  any  concern  in  the  United 
States  for  a  rating  for  that  concern,  and 
whatever  this  agency  says  about  the 
credit  standing  and  the  ability  to  per¬ 
form  will  be  taken  as  conclusive  by  any 
agency  of  our  Government,  and  that  is 
a  very  valuable  feature,  I  must  insist. 
Like  it  is  now,  when  a  procurement 
agency  is  anxious  to  let  a  contract  of 
some  kind  for  the  manufacture  of  an 
essential  war  machine,  what  does  the 
procurement  officer  do?  Just  like  you 
would  do  or  just  like  I  would  do.  He 
gives  it  to  a  big  concern  like  General 
Motors  or  General  Electric,  a  concern 
about  which  there  is  no  doubt  as  to  its 
ability  to  perform  or  as  to  its  credit  rat¬ 
ing.  Then  if  there  is  some  mistake  made 
about  that  contract  you  cannot  blame 
the  procurement  officer  because  he  used 
good  judgment,  whereas  if  he  had  taken 
your  concern  in  your  district,  which  is 
just  as  good  as  any  little  concern  in  the 
world  could  possibly  be,  and  whose  credit 
rating  is  good  and  whose  ability  to  per¬ 
form  is  excellent,  and  then  something 
happened,  the  procurement  officer  would 
be  blamed.  But,  that  is  the  object  of 
this  provision,  and  that  is  to  place  the 


responsibility  in  an  agency  to  certify 
financial  standing  and  ability  to  perform 
•Which  shall  be  conclusive  to  that  pro¬ 
curement  officer.  Then  if  he  gives  it  to 
the  small  concern,  nobody  can  criticize 
him.  He  is  not  vulnerable,  and  I  think 
that  is  an  excellent  provision. 

Mr.  BARDEN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  North  Carolina. 

Mr.  BARDEN.  I  just  want  to  say  to 
the  gentleman  that  if  the  law  operates 
as  the  gentleman  has  described  it,  there 
has  been  a  great  contribution.  But  I 
should  like  to  say  this,  that  during  the 
last  war  and  so  far  in  this  one  the  con¬ 
sideration  and  the  relief  of  and  the  deal¬ 
ing  with  small  business  and  small  con¬ 
tractors  has  been  a  myth. 

Mr.  PATMAN.  It  has  been  disap¬ 
pointing. 

Mr.  BARDEN.  It  has  been  worse 
than  that.  It  has  been  disgusting.  The 
only  way  you  can  get  in  is  through  a  big 
contract. 

Mr.  PATMAN.  If  the  gentleman  were 
a  procurement  officer  himself,  he  would 
be  very  reluctant  to  pick  out  some  un¬ 
known  small  concern  and  give  a  con¬ 
tract  to  it,  in  view  of  the  fact  that 
larger  concerns  whose  credit  standing 
and  abiUty  to  perform  are  unquestioned 
were  available  to  take  the  contract.  In 
the  one  case,  if  anything  happened  he 
would  be  vulnerable.  He  would  take  the 
responsibility.  In  the  other  case  he  used 
good  judgment  and  he  would  not  be  vul¬ 
nerable.  Of  course,  the  large  concern  is 
the  one  that  would  get  the  contract. 

Mr.  BARDEN.  I  do  not  think  it  is 
quite  that  simple,  because  they  do  ap¬ 
prove  subcontracts  to  little  contractors, 
and  they  must  have  the  same  informa¬ 
tion  for  that  approval  as  they  do  with 
the  big  contractor. 

Mr.  PATMAN.  I  do  not  agree  with 
the  gentleman  that  the  procurement 
agencies  select  the  subcontractors.  They 
do  not.  There  is  where  the  big  concern 
comes  in,  and  there  is  where  this  agency 
will  be  helpful  to  the  big  concern.  There 
are  a  lot  of  big  concerns,  in  fact  most  of 
them  that  have  a  genuine  interest  in 
small  concerns.  Most  of  their  contracts 
they  sublet.  It  will  be  of  great  benefit 
to  them  to  have  some  agency  to  go  to 
whose  judgment  this  large  concern  can 
rely  upon  as  to  the  credit  standing  and 
abihty  to  perform  a  contract.  In  that 
way,  it  will  help  these  concerns  in  their 
efforts  to  try  to  get  some  contracts  from 
the  larger  concerns.  So  this  agency  will 
help  in  two  ways.  One,  it  -will  help  the 
small  man  get  some  of  the  cream  and 
some  of  the  velvet  by  getting  a  direct 
contract  from  the  procurement  agency, 
and  the  other  one  is  to  help  him  get  a 
subcontract  from  the  large  prime  con¬ 
tractor. 

SMALL  DEFENSE  PLANTS  ADMINISTRATION - MEM¬ 

BERS  PRAISED  FOR  ASSISTANCE  IN  SECURINQ 

PASSAGE - 261  MEMBERS  COSPONSORED  AMEND¬ 
MENT - SMALL-BUSINESS  ANTIMONOPOLY  CON¬ 

FERENCE  CREDITED  FOR  ITS  FINE  WORK 

Mr.  Speaker,  small-business  men 
throughout  the  Nation  will  remember 
this  Congress  for  its  •wise  and  foresighted 
action  in  creating  the  Small  Defense 
Plants  Administration,  This  agency  will 


serve  a  purpose  similar  to  that  of  the 
Smaller  War  Plants  Corporation  in 
World  War  II,  assisting  small  businesses 
In  obtaining  fair  and  equal  participation 
in  the  mobilization  program. 

The  House  Small  Business  Committee 
has  spent  a  fair  proportion  of  its  time 
during  the  past  year  in  gathering  evi¬ 
dence  on  the  problems  of  small  business 
related  to  the  national  emergency.  The 
need  for  such  an  agency  became  more 
and  more  apparent  as  the  committee’s 
field  hearings  progressed.  Every  mem¬ 
ber  of  the  committee  deserves  high  praise 
for  the  successful  conclusion  of  this  work. 
I  can  say  sincerely  that  every  member  of 
the  committee  has  worked  hard,  faith¬ 
fully,  and  without  partisanship. 

Many  other  Members  of  the  House  also 
deserve  credit  for  the  establishment  of 
the  Small  Defense  Plants  Administra¬ 
tion.  The  House  Banking  and  Currency 
Committee  gave  the  proposal  ssmpa- 
thetic  consideration  and  reported  the 
amendment  virtually  as  it  had  been  pre¬ 
sented  by  the  Small  Business  Committee. 

In  addition,  a  total  of  261  Members  be¬ 
came  cosponsors  of  the  amendment.  To 
my  knowledge,  this  is  the  largest  num¬ 
ber  of  Members  ever  to  sponsor  a  legis¬ 
lative  proposal.  The  Members  who 
threw  their  weight  and  influence  behind 
the  amendment  as  cosponsors  aided  im¬ 
measurably  in  its  passage,  and  they  de¬ 
serve  the  highest  praise. 

The  complete  list  of  cosponsors  is 
carried  in  the  July  20  Record,  page  8790, 
and  again  I  wish  to  call  to  the  attention 
of  everyone  interested  in  American  small 
business  the  Members  of  the  House  ac¬ 
tively  participating  in  the  passage  of  the 
small  defense  plants  amendment.  The 
cosponsors  of  the  Small  Defense  Plants 
Administration  have  proved  themselves 
to  be  friends  of  small  business,  and  they 
deserve  recognition  as  such.  Each 
member  of  the  House  Small  Business 
Committee  is  grateful  for  the  support  it 
has  received  from  every  Member  of  this 
House.  It  is  gratifying  to  the  commit¬ 
tee  that  not  a  single  voice  was  raised 
in  opposition  to  the  amendment.  This 
bespeaks  the  favorable  and  sympathetic 
consideration  which  I  know  every  Mem¬ 
ber  accorded  this  needed  legislation. 

Members  of  the  Small  Business-Anti¬ 
monopoly  Conference,  which  is  com¬ 
posed  of  consumer,  farm,  labor,  and 
small-business  organizations,  also  gave 
the  amendment  splendid  support.  Par¬ 
ticularly  active  in  behalf  of  the  amend¬ 
ment  were  the  following: 

National  Farmers  Union:  National 
Council  of  Farmer  Cooperatives:  Na¬ 
tional  Federation  of  Independen:  Busi¬ 
ness,  Inc.:  National  Food  Brokers  Asso¬ 
ciation:  National  Grange:  United  States 
Wholesale  Grocers’  Association:  Ameri¬ 
can  Federation  of  Labor:  Congress  of  In¬ 
dustrial  Organizations:  Associated  Re¬ 
tail  Bakers  of  America:  Cooperative 
League  of  the  United  States:  Interna¬ 
tional  Association  of  Machinists:  Na¬ 
tional  Association  of  Independent  Tire 
Dealers:  National  Association  of  Retail 
Druggists:  National  Candy  Wholesalers 
Association,  Inc.:  and  National  Congress 
of  Petroleum  Retailers. 

In  the  other  body,  the  distinguished 
Senator  from  Ala’oama,  the  Honorable 
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John  Sparkman,  chairman  of  the  Senate 
Committee  on  Small  Business  led  the 
fight  which  resulted  in  a  bill  on  the  sub¬ 
ject  being  in  both  bills  which  made  it  so 
much  easier  for  the  conferees.  Our  two 
small-business  committees  worked  to¬ 
gether  in  getting  this  fine  legislation 
passed. 

I  only  wish  that  I  could  name  each  of 
the  many  individual  small-business  men 
who  have  worked  for  the  establishment 
of  the  Small  Defense  Plants  Adminis¬ 
tration.  Scores  of  them  have  written 
to  the  committee  offering  their  assist¬ 
ance  in  working  for  such  an  agency. 
Everywhere  the  committee  has  gone  dur¬ 
ing  its  field  hearings  in  24  States,  it  has 
found  small-business  men  and  their  lo¬ 
cal  organizations  to  be  aware  of  the 
need  for  the  Small  Defense  Plants  Ad¬ 
ministration,  and  the  committee  has 
received  full  cooperation  from  such  in¬ 
dividuals  and  groups. 

Beyond  doubt,  the  creation  of  the 
Small  Defense  Plants  Administration 
will  stand  out  as  one  of  the  greatest 
accomplishments  of  the  present  Con¬ 
gress.  Small-business  men  throughout 
the  Nation  should  be  aware — and  I  am 
confident  they  are  aware — that  this 
Congress  has  recognized  the  problems  of 
small  business  and  has  acted  to  alleviate 
them. 

As  chairman  of  the  House  Small  Busi¬ 
ness  Committee,  I  wish  to  convey  my  sin¬ 
cere  appreciation  to  all  of  those  who  were 
instrumental  in  the  approval  of  the 
Small  Defense  Plants  Administration. 
Their  efforts  will  prove  to  be  of  immeas¬ 
urable  assistance  to  small  business 
throughout  the  present  mobilization 
period. 

I  desire  to  repeat  a  statement  which 
our  committee  has  stressed  time  and 
time  again.  It  is  this : 

Small  business  demands  no  more  than  an 
equal  opportunity — an  equal  opportunity  in 
dealing  with  its  Government  and  an  equal 
opportunity  to  compete  fairly  in  the  market 
places  of  our  country. 

We  believe  in  the  present  national 
emergency  that  vigorous  administration 
of  the  small  defense  plants  amendment 
to  the  Defense  Production  Act  will  do 
much  to  keep  the  scales  of  opportunity 
in  balance. 

The  conferees  agreed  on  the  establish¬ 
ment  of  a  Small  Defense  Plants  Admin¬ 
istration  to  assist  small  business  in 
obtaining  defense  contracts,  scarce  ma¬ 
terials  for  civilian  consumption,  and 
loans  for  working  capital  and  expansion. 

The  Administration  will  have  the  fol¬ 
lowing  functions: 

First.  To  recommend  small-business 
loans  to  the  Reconstruction  Finance 
Corporation  up  to  a  maximum  of  $100,- 
000,000  outstanding. 

Second.  To  enter  into  contracts  with 
other  Government  agencies,  and  in  turn 
to  let  subcontracts  to  small-business 
firms. 

Third.  To  act  as  a  claimant  agency 
for  small  business  in  the  allocation  of 
materials. 

Fourth.  To  certify  a  small-business 
concern  or  group  of  concerns  to  procure¬ 
ment  ofiBcials,  upon  which  certification 
the  procurement  officials  are  authorized 
to  let  contracts  without  other  require¬ 
ments  as  to  capacity  or  credit. 


Fifth.  To  determine.  Jointly  with  pro¬ 
curement  agencies,  that  contracts  or 
portions  of  contracts  should  be  let  to 
small  concerns  in  the  interest  of  mobi¬ 
lizing  the  Nation’s  full  productive  ca¬ 
pacity  or  in  the  interest  of  the  national 
defense  program. 

Sixth.  To  recommend  changes  in 
price,  credit,  and  other  controls  in  the 
Interest  of  small  business. 

Seventh.  To  make  an  inventory  of  the 
productive  facilities  of  small-business 
concerns. 

Eighth.  To  determine  what  consti¬ 
tutes  small  business  in  any  industry. 

Ninth.  To  provide  technical  and  man¬ 
agerial  aids  to  small-business  concerns. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield  3 
minutes  to  the  gentleman  from  Iowa 
[Mr.  TalleI. 

Mr.  TALLE.  Mr.  Speaker,  I  have 
asked  for  this  little  time  for  two  reasons: 
In  the  first  place,  I  think  it  is  appro¬ 
priate  for  me  to  pay  a  well-deserved  trib- 
uate  to  the  gentlemen  in  both  Chambers 
with  whom  I  was  privileged  to  work  in 
conference.  I  have  never  sat  down  with 
any  group  that  has  been  governed  more 
definitely  by  a  clear-minded,  fair-mind¬ 
ed,  high-minded  spirit  than  the  13  gen¬ 
tlemen  v;ith  whom  I  was  privileged  to 
serve.  They  deserve  that  tribute  and  I 
am  happy  to  give  it.  We  did  the  best  we 
could,  and  we  believe  it  is  a  good  con¬ 
ference  report.  I  intend  to  vote  for  it 
and  I  recommend  its  adoption. 

In  the  second  place,  I  want  to  say  that 
from  here  on  out,  after  this  report  be¬ 
comes  law,  the^success  or  failure  of  the 
long-time  and  arduous  effort  we  have 
put  into  this  bill  will  depend  on  the  kind 
of  administration  we  get  from  the  Office 
of  Price  Stabilization.  Neither  OPS  nor 
any  other  organization  can  succeed  un¬ 
less  it  is  administered  well.  No  matter 
how  good  the  law,  it  will  fail  if  the  ad¬ 
ministration  is  bad. 

Recalling  the  OPA  days  of  World  War 
II,  one  way  in  which  OPS  can  earn  for 
itself  a  good  name  is  to  issue  regulations 
that  are  clear  and  simple.  I  at  this  time 
recommend  that  the  officials  of  OPS  put 
on  the  walls  of  their  offices  these  words 
from  I  Corinthians  xiv:  9: 

Except  ye  utter  by  tongue  words  easy  to  be 
understood,  how  shall  it  be  known  what  is 
spoken?  For  ye  shall  speak  into  the  air. 

Remembering  some  of  the  regulations 
Issued  in  OPA  days,  I  recommend  this 
admonition  from  Holy  Writ  for  practical 
use  by  OPS. 

I  am  sure  we  are  all  agreed  that  orders 
and  regulations  should  be  simple.  OPS 
should  conduct  its  affairs  in  such  a  way 
as  to  establish  for  itself  respect  and 
win  for  itself  the  confidence  of  the  Amer¬ 
ican  people,  for  without  that  confidence 
it  must  fail. 

I  shall  close  my  brief  comments  by 
quoting  something  I  came  upon  yester¬ 
day  when  I  had  the  first  opportunity, 
in  a  long  time,  to  do  a  little  desultory 
reading.  It  is  from  the  essayist,  Hazlitt, 
as  follows: 

Violence  ever  defeats  Its  own  ends.  Where 
you  cannot  drive  you  can  always  persuade. 
A  gentle  word,  a  kind  look,  a  good-natured 
smile  can  work  wonders  and  accomplish 
miracles.  There  Is  a  secret  pride  in  every 
human  heart  that  revolts  at  tyranny.  You 
may  order  an  individual,  but  you  cannot 
make  him  respect  you. 


Mr.  Speaker,  I  want  the  OPS  to  carry 
on  its  work  in  a  manner  that  will  earn 
the  respect  of  the  American  people. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Iowa  has  expired. 

Mr.  SPENCE.  Mr,  Speaker,  I  yield 
such  time  as  he  may  require  to  the  gen¬ 
tleman  from  Nebraska  [Mr.  Buffett]. 

Mr.  BUFFETT.  Mr.  Speaker,  the 
passage  of  Senate  1717  rings  the  bell 
ending  another  round  of  shadow  boxing 
by  Congress  with  inflation,  spiraling 
prices,  and  associated  economic  ills. 

If  the  tragedies  being  created  by  in- 
fiation  were  not  so  far-reaching,  this 
sham  battle  and  mock  fight  against  in¬ 
flation  would  be  ridiculously  funny. 

But  there  is  nothing  humorous  about 
the  destruction  of  the  middle  classes  of 
America  by  deliberate  and  relentless  in¬ 
flation,  and  that  is  what  is  happening 
today. 

In  this  legislation  there  is  only  one 
section  that  even  comes  into  contact 
with  actual  inflation,  meaning,  of  course, 
expansion  of  the  money  supply.  The 
solitary  item  dealing  with  actual  infla¬ 
tion  is  the  section  which  deals  with  con¬ 
sumer  credit  controls. 

On  that  item  the  action  of  Congress 
through  this  bill  is  inflationary — not 
anti-inflationary — for  current  restric¬ 
tions  on  credit  expansion  of  the  money 
supply  are  weakened  seriously. 

Yet,  the  proponents  of  this  measure 
would  have  you  believe  that  this  bill  is 
to  stop  inflation. 

How  absurd! 

Never  during  debate  on  this  measure 
did  anyone  inform  the  House  where  price 
controls  had  successfully  halted  depre¬ 
ciation  of  the  currency. 

Never  during  the  debate  did  any  pro¬ 
ponent  tell  the  House  where  inflation 
had  been  halted  without  the  restoration 
of  a  currency  redeemable  in  gold  on  de¬ 
mand. 

And  so  inflation  and  its  inevitable 
consequence,  higher  and  higher  prices,  is 
the  continued  prospect  facing  the 
American  people. 

Happy  today  must  be  the  growing 
army  of  cunning  speculators,  black  mar¬ 
keteers,  and  thieving  politicians,  who 
seek  a  rigged  economic  picture  to  ply 
their  nefarious  trades. 

Frightening  as  this  vicious  regimenta¬ 
tion  in  the  pattern  of  Russia  is,  yet  the 
American  people  can  still  overcome  this 
cruel  blow.  Pi-ice  control  is  tyranny. 
Thomas  Jefferson  declared,  “Resistance 
to  tyranny  is  obedience  to  God.” 

The  American  people  are  sensing  that 
truth — and  resistance  at  the  grass  roots 
may  not  be  far  off.  Patriots  have  a  stern 
and  patriotic  duty  to  resist  in  every  ap¬ 
propriate  way  legislation  that  strikes  at 
their  liberties  and  God’s  laws.  OPS  does 
both. 

It  is  to  be  devoutly  wished  that  it 
will  not  be  too  long  before  Congress  will 
discover  its  fantastic  mistake  in  at¬ 
tempting  to  repeal  the  natural  law  of 
supply  and  demand. 

The  price  control  blackout  of  economic 
liberty,  on  which  all  human  liberty  is 
based,  cannot  succeed. 

The  real  question  now  is  whether  Con¬ 
gress  will  rectify  this  mistake  before  ir¬ 
reparable  damage  is  done  to  the  Ameri¬ 
can  system  of  competitive  enterprise,  the 
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system  that  has  brought  to  humanity  the 
greatest  blessings,  both  spiritual  and 
material,  ever  enjoyed  by  any  people  at 
any  time  in  all  history. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield  1 
minute  to  the  gentleman  from  South 
Carolina  [Mr.  Rivers]. 

Mr.  RIVERS.  Mr.  Speaker,  I  want  to 
pay  my  respects  to  the  Members  repre¬ 
senting  this  body  in  the  conference  com¬ 
mittee.  I  think  we  have  the  best  bill  we 
could  get.  It  falls  far  short  of  what  we 
wanted,  because  the  rich  man  is  still  the 
only  one  who  can  get  a  new  automobile 
because  of  the  persuasiveness  of  the 
other  body.  But  the  poor  man  still  has 
to  pay  $80  a  month  minimum  on  a  new 
automobile.  Thank  God  he  can  get 
some  furniture  and  he  can  get  a  tele¬ 
vision  set  if  nobody  else  wants  it.  But 
we  have  been  able  to  help  him  a  little. 
I  notice  in  this  morning’s  paper  that  the 
inventories  of  manufacturers  in  this  Na¬ 
tion  have  risen  to  $39,000,000,000  in 
June,  which  is  $10,000,000  or  more  than 
it  v.'os  in  May.  The  inventories  in  this 
Nation  are  staggering.  There  is  no 
v/arehouse  space  left  anywhere  for  in¬ 
ventories  because  of  regulation  W.  The 
textile  industry  has  almost  all  inven¬ 
tories  because  of  the  other  regulations. 
This  is  not  a  good  bill.  I  am  going  to 
vote  for  it  because  there  is  no  conference 
to  send  it  back  to — the  other  body  took 
care  of  that.  But  we  will  do  the  very 
best  we  can. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  South  Carolina  has  expired. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield 
such  time  as  he  may  require  to  the  gen¬ 
tleman  from  Michigan  [Mr.  Crawford], 

[Mr.  CRAWFORD  addressed  the 
House.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

(Mr.  TABLE  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  re¬ 
marks.) 

(Mr.  REED  of  New  York  asked  and 
was  given  permission  to  extend  his  re¬ 
marks  at  this  point.) 

Mr.  REED  of  New  York.  Mr.  Speaker, 
S.  1717,  the  control  bill  does  not  touch 
the  issue  of  inflation.  The  currency  has 
been  diluted  ever  since  1933,  The  cur¬ 
rency  supply  has  been  increased  from 
$38,000,000,000  to  $18,000,000,000  in  1951. 
This  is  cheap  money.  It  is  flat  money 
that  purchases  less  the  more  it  is  ex¬ 
panded  in  amount.  Such  money  leads 
to  extravagant  spending,  waste,  and  cor¬ 
ruption.  Until  there  is  a  return  to  a 
sound  currency — a  currency  backed  or 
supported  by  gold  and  silver — inflation 
will  continue.  It  will  be  recalled,  too, 
that  inflation  has  been  the  policy  of  each 
administration  since  1933.  The  slogan 
has  been  if  prices  cannot  be  increased 
one  way  then  they  must  be  by  some 
other  way.  Limitation  of  acreage,  de¬ 
struction  of  millions  of  pigs  by  burning 
or  by  drowning  has  brought  about 
shortages,  thus  higher  prices.  Billions 
of  eggs  have  been  dumped  into  caves. 
Potatoes  have  been  made  inedible.  But¬ 
ter  by  the  trainload  has  been  allowed  to 
spoil.  No  sound  economy  can  withstand 
such  waste,  corruption,  and  shortages. 
Controls,  such  as  are  found  in  S.  1717 


will  stifle  production,  yet  production  is 
one  way  to  stem  the  tide  of  inflation. 

All  that  S.  1717  will  do  is  to  create  a 
fat  political  payroll.  It  is  regimentation 
par  excellence  a  la  New  Deal.  It  is  a 
repetition  of  the  OPA.  Controls  are 
overcome  so  far  as  price  fixing  is  con¬ 
cerned  by  manufacturing  an  inferior 
article  and  foisting  it  on  the  regimented 
consumer.  It  will  be  recalled  that  Lou 
Maxon,  Detroit  advertising  man  and 
business  executive,  resigned  as  Deputy 
Administrator  of  OPA  in  July  1943  be¬ 
cause  he  found  the  organization  so  bound 
up  in  legalistic  red  tape  that  Houdini 
himself  could  not  untangle  it. 

S.  1717  as  a  cure  to  inflation  is  as  ef¬ 
fective  as  a  cure  as  a  plaster  on  a  broken 
spine. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  Massa¬ 
chusetts  [Mr.  McCormack]. 

Mr.  McCORMACK.  Mr.  Speaker, 
about  the  only  thing  we  can  do,  in  the 
light  of  the  present  circumstances  with 
the  present  law  expiring  tomorrow 
night,  is  to  vote  for  this  conference  re¬ 
port.  My  state  of  mind  is  pretty  much 
like  that  of  the  gentleman  from  Ken¬ 
tucky  [Mr.  Spence]  and  the  gentleman 
from  Texas  [Mr.  Patman].  It  seemed 
to  me  as  I  listened  to  my  friend,  the 
gentleman  from  Michigan  [Mr.  Wol¬ 
cott]  speaking  that  what  he  was  trying 
to  do  was  to  build  up  a  defense  in  1952 
against  the  inflation  which  he  thinks  is 
bound  to  come  as  a  result  of  the  passage 
of  this  bill  if  it  is  enacted  into  law. 

Mr.  BROWN  of  Ohio.*  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield. 

Mr.  BROWN  of  Ohio.  The  reason  I 
asked  the  gentleman  to  yield  is  that,  as 
I  understood  the  gentleman  from  Ken¬ 
tucky  [Mr.  Spence],  he  said  this  is  not 
a  good  bill  but  that  he  is  going  to  vote 
for  it  because  it  is  the  best  we  could 
get — and  if  I  understood  the  gentleman 
from  Texas  [Mr.  Patman]  correctly  he 
said  it  is  a  much  better  bill  than  either 
the  one  passed  by  the  House  or  the  one 
passed  by  the  other  body.  So  I  am  all 
confused.  I  would  like  to  kr.ow  whether 
this  is  a  worse  bill,  or  a  better  bill,  than 
the  original  and  who  is  right  about  that? 

Mr.  McCORMACK.  Either  bill  which 
was  passed  by  either  branch  of  the  Con¬ 
gress  was  a  very  poor  bill.  So  that  any¬ 
thing  that  came  out  of  conference  could 
not  be  much  worse.  It  had  to  be  better. 

Mr.  SPENCE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the 
gentleman  from  Kentucky. 

Mr.  SPENCE.  I  stand  on  my  original 
statement. 

Mr.  McCORMACK.  Yes. 

The  gentleman  from  Michigan  [Mr. 
Wolcott]  as  he  was  speaking,  was 
handing  out  a  soft  palliative  of  preserv¬ 
ing  our  country  against  a  change  in  our 
form  of  government,  and  against  the 
socialization  of  America.  As  the  gentle¬ 
man  so  eloquently  and  quietly  spoke — 
usually  in  the  Eightieth  Congress  it  was 
with  strong  emphasis — my  mind  went 
back  to  the  Eightieth  Congress  when  the 
question  of  socialization  was  directed  at 
low  cost  and  public  housing  and  many 


other  bills  that  were  pending  in  that 
Congress.  My  thoughts  went  back  in  re¬ 
collection  of  those  arguments  during  the 
Eightieth  Congi’ess,  when  my  good  friend 
from  Michigan  [Mr.  Wolcott]  and 
three  or  four  other  o^  our  Republican 
leaders  played  very  important  part  by 
their  arguments  and  positions  on  that 
occasion  in  the  election  of  President 
Truman  in  1948  and  in  sending  back  to 
the  Eighty-first  Congress  a  Democratic- 
controlled  House  and  Democratic-con- 
trolled  Senate.  Those  arguments  have 
been  going  back  to  1933.  We  heard  the 
same  arguments  against  social  security. 
We  heard  the  same  argument  against 
the  control  of  the  stock  exchanges  in 
robbing  the  American  people.  We  heard 
the  same  argument  against  the  control 
of  our  private  power  and  private  gas 
companies,  the  regulating  of  them  in  the 
interest  of  the  public.  That  legislation 
constituted  socialism,  so  they  argued. 
We  even  heard  that  argument  advanced 
against  the  minimum  wage  legislation. 
We  heard  it  advanced  against  practically 
all  legislation  over  the  past  20  years. 
But  the  people  of  America  realize  that 
what  was  done  under  the  late  Franklin 
Delano  Roosevelt  and  what  is  being  done 
under  the  leadership  of  Harry  S.  Tru¬ 
man  is  to  strengthen  America  by  pre¬ 
serving  and  strengthening  the  family  life 
of  our  country. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Massachusetts  has  expired. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield 
the  gentleman  one  additional  minute. 

Mr.  McCORMACK.  I  think  now  I 
might  make  a  few  observations  of  a  non- 
controversial  nature  that  every  Member 
will  agree  with.  There  is  no  Member  of 
the  House  of  Representatives  who  is 
more  highly  respected  than  the  gentle¬ 
man  from  Kentucky  [Mr.  Spence].  The 
middle  aisle  means  nothing  as  far  as 
friendship  is  concerned.  We  have  our 
political  differences  that  the  middle 
aisle  might  represent,  but  that  middle 
aisle  represents  no  difference  as  far  as 
respect  of  one  for  the  other,  whether 
Democrat  or  Republican,  is  concerned. 

The  gentleman  from  Kentucky  [Mr. 
Spence]  is  not  only  a  man  of  great  abil¬ 
ity  and  strong  intellect  and  intellectual 
honesty,  but  a  man  of  outstanding  cour¬ 
age.  The  people  of  Kentucky,  and  par¬ 
ticularly  the  people  of  the  congressional 
district  which  the  gentleman  from  Ken¬ 
tucky  [Mr.  Spence]  has  so  outstandingly 
represented,  may  weU  be  proud  of  him. 

It  has  been  my  great  pleasure  during 
the  years  I  have  served  in  this  House  to 
say  that  I  was  able  to  serve  with  the  gen¬ 
tleman  from  Kentucky  [Mr.  Spence].  I 
value  his  friendship  as  one  of  the  finest 
recollections  I  have.  The  people  in  his 
district  can  well  be  proud  of  the  out¬ 
standing  Representative  they  have  in 
'this  body. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Massachusetts  has  again 
expired. 

Mr.  ARENDS.  Mr.  Speaker,  I  make 
the  point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER.  The  Chair  will 
count.  [After  counting.]  Two  hun¬ 
dred  and  sixty-one  Members  are  present, 
a  quorum. 
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Mr.  SPENCE.  Mr.  Speaker,  I  yield  2 
minutes  to  the  gentleman  from  Georgia 
[Mr.  Brown]. 

(_Mr.  BROWN  of  Georgia  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

Ml’.  BROWN  of  Georgia.  Mr.  Speaker, 
it  is  very  difficult  to  write  any  control  bill 
affecting  all  business,  all  commodities, 
and  all  the  people  generally.  The  con¬ 
ferees  did  the  very  best  they  could  to 
carry  out  the  wishes  of  the  majority  of 
the  Members  of  the  House. 

I  believe  the  bill  will  be  workable  if 
properly  administered.  I  hope  the  con¬ 
ference  report  will  be  adopted  in  spite 
of  the  fact  that  the  lobbyists  are  against 
it  and  the  administration  is  not  pleased 
with  all  the  provisions  in  the  bill. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield 
2  minutes  to  the  gentleman  from  Cali¬ 
fornia  [Mr.  Holifield]. 

(Mr.  HOLIFIELD  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  HOLIFIELD.  Mr.  Speaker,  with¬ 
out  any  criticism  at  all  toward  any  mem¬ 
ber  of  the  committee  or  any  of  the  con¬ 
ferees  on  the  result  of  this  legislation, 
I  think  it  should  be  very  definitely  known 
to  the  American  people  that  this  bill 
does  not  give  to  the  President  very  much 
or  very  many  of  the  seven  points  which 
he  said  he  would  need  in  order  to  con¬ 
trol  inflation.  It  does  not  give  the  pro¬ 
visions  that  Charles  E.  Wilson  said  would 
be  necessary  to  control  the  inflation  and 
stabilize  the  economy.  It  does  not  give 
the  provisions  that  Eric  Johnston,  for¬ 
mer  president  of  the  United  States 
Chamber  of  Commerce,  said  would  be 
necessary  to  control  inflation.  It  does 
not  give  the  President  the  powers  which 
his  Economic  Advisory  Board  stated  that 
he  needed  to  prevent  further  inflation. 

I  believe  that  the  bill  does  give  power 
of  allocation  to  the  President  on  mate¬ 
rials;  I  believe  it  gives  aid  to  production; 
and,  of  course,  I  think  that  is  very  im¬ 
portant.  I  shall,  therefore,  vote  for  this 
bill.  I  recognize  the  value  of  setting  up 
the  Small  Defense  Plants  Corporation 
which  the  gentleman  from  Texas  [Mr. 
Patman],  spoke  about  at  some  length, 
and  I  think  those  are  good  things.  But 
I  do  believe  that  we  are  facing  inflation. 
Since  June  of  last  year  we  have  had  a 
10  percent  inflation;  it  has  reduced  the 
purchasing  power  of  the  dollar  in  the 
defense  effort  by  about  20  percent.  I 
predict  that  between  now  and  a  year 
from  today  we,  will  have  another  10  per¬ 
cent  inflation  which  will  further  take 
from  the  pockets  of  the  American  people 
that  percentage  of  the  standard  of  liv¬ 
ing  that  10  percent  represents. 

It  will  also  reduce  the  purchasing 
power  of  our  present  defense  appropria¬ 
tions  by  several  billion  dollars. 

The  approval  now  given  by  the  gen¬ 
tleman  from  Michigan  [Mr.  Wolcott] 
and  other  gentlemen  on  the  Repub¬ 
lican  side  of  the  aisle  is  a  clear  indi¬ 
cation  to  me  that  they  realize  that  the 
present  bill  is  ineffective.  I  make  this 
statement  in  view  of  their  traditional 
opposition  to  effective  price  controls. 

Their  further  statement  that  effective 
opposition  to  inflation  now  depends  on 
the  skill  of  administration  is  in  my  opin¬ 


ion  designed  to  establish  a  base  for 
partisan  political  criticism  in  the  1952 
campaign  when  the  inevitable  inflation 
Incident  to  the  weakness  of  the  bill 
finally  occurs. 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  that  all  Members 
may  have  five  legislative  days  in  which 
to  extend  their  remarks  at  this  point  in 
the  Record  on  the  pending  conference 
report. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

There  was  no  objection. 

Mr.  HELLER.  Mr.  Speaker,  although 
the  compromise  defense  production  bill, 
which  we  are  now  considering  in  its  final 
form,  is  an  improvement  over  the  orig¬ 
inal  bill  adopted  by  the  House,  it  is  still 
far  from  satisfactory.  Tlie  best  that  we 
can  say  about  it  is:  it  is  better  than 
nothing.  It  assures  us  some  form  of 
price,  wage  and  rent  control  for  the 
coming  year,  but  it  contains  so  many 
weaknesses  that  I  would  hesitate  at  this 
point  to  say  whether  the  measure  is  good 
or  bad,  whether  it  will  succeed  in  holding 
the  price  line  even  at  its  present  high 
level  or  whether  we  would  in  the  long- 
run  be  better  off  without  this  weak 
measure. 

Under  the  present  circumstances  it  is 
probably  the  best  we  can  obtain  in  Con¬ 
gress,  but  for  the  sake  of  the  record  it 
should  be  noted  that  we  are  enacting  a 
measure  which  is  weak  and  which  does 
not  give  the  President  sufficient  power 
to  deal  with  inflationary  conditions.  If 
the  situation  should  really  get  out  of 
hand,  if  it  should  turn  out  that  instead 
of  a  roll-back  of  prices  we  actually 
should  find  that  there  is  a  roll-forward, 
then  we  will  have  caused  irreparable 
damage  to  our  national  economy. 

Perhaps  the  most  glaring  fundamental 
weakness  in  the  enactment  of  this  so- 
called  controls  measure  is  our  utter  dis¬ 
regard  of  the  American  public,  of  the 
consumers  generally,  and  our  show  of 
favoritism  toward  certain  groups  and 
vested  interests.  This  is  most  unreason¬ 
able  and  inexcusable.  If  Congress  as  a 
whole,  and  individual  members  in  par¬ 
ticular,  should  shortly  discover  that  the 
public  has  become  extremely  disillu¬ 
sioned  and  resentful  over  the  ineffectual 
action  taken  to  hold  the  price  and  to 
check  the  march  of  inflation,  they 
should  not  be  too  surprised. 

Under  these  circumstances,  1  shall  re¬ 
luctantly  vote  for  approval  of  the  con¬ 
ference  report. 

EFFICACY  OP  PRICE  CONTROLS 

Mr.  CRAWFORD.  Mr.  Speaker,  we 
have  listened  to  the  statements  of  the 
members  of  the  House  Committee  on 
Banking  and  Currency  as  they  relate  to 
the  new  price-control  bill  which  has  just 
been  reported  by  the  conferees.  At  this 
particular  moment  may  I  make  the  ob¬ 
servation  to  the  effect  that  the  official 
Government  economists  privately  agree 
that  a  temporary  recession  of  consider¬ 
able  proportions  is  now  underway. 

This  is  all  evidenced  by  the  break  in 
the  price  level  on  goods  at  the  retail 
counter,  and  on  wholesale  prices.  Fur¬ 
thermore,  the  changed  attitude  on  the 
part  of  the  Treasury  oflacials  with  re¬ 


spect  to  the  manner  in  which  the  Federal 
debt  is  now  being  managed,  indicates 
that  prices  are  more  likely  to  decline, 
at  least  for  the  short  term,  than  they 
are  to  advance. 

Should  there  be  an  agreement  reached 
to  cease  fire  in  Korea,  it  is  quite  evident 
that  irrespective  of  the  amount  of  funds 
that  may  be  appropriated  by  the  Con¬ 
gress  for  defense  purposes,  the  military 
administrators  of  those  funds  will  cal¬ 
culate  that  the  fighting  machinery  in  the 
blueprint  stage  will  be  more  effective 
than  the  implements  of  war  which  are 
on  hand  and  which  are  flowing  from  the 
production  hnes. 

The  military  will  not  be  interested  in 
having  a  great  volume  of  obsolete  mili¬ 
tary  equipment  on  hand  immediately 
following  the  cessation  or  disappearance 
of  a  crisis. 

Should  retail  prices,  as  well  as  whole¬ 
sale  prices  continue  to  decline,  it  is  rea¬ 
sonable  to  assume  that  many  of  the  pro¬ 
ponents  of  price  controls  will  claim  that 
the  approval  of  the  price  control  bill  was 
the  prime  reason  for  the  declines.  But 
the  fact  remains  that  the  recession  is  now 
underway.  Of  course  if  the  Korean 
truce  conferences  accomplish  nothing, 
and  if  war  is  greatly  expanded  and  ac¬ 
tivated  on  the  Korean  front,  and  if  diffi¬ 
culty  breaks  out  in  Iran  or  some  other 
far-av/ay  spot,  we  may  find  the  infla¬ 
tionary  forces  will  again  take  control  of 
our  economy  and  the  present  declines  be 
reversed  with  great  advances  in  prices 
over  and  above  anything  we  have  wit¬ 
nessed. 

In  submitting  its  midyear  economic 
report  to  the  President,  his  Council  of 
Economic  Advisers  makes  clear  its  short¬ 
term  doubts  about  economic  prospects. 
Apparently  the  Council  fully  recognized 
existence  of  some  uncertainty  in  the  im¬ 
mediate  economic  outlook  even  if  the 
security  program  continues  on  a  high 
level  of  expenditures.  The  Council,  of 
course,  did  not  dare  to  make  precise  fore¬ 
cast  of  the  length  and  the  depth  of  the 
lull  which  is  now  present.  It  is  weU  to 
bear  in  mind,  however,  that  the  Council 
does  appear  to  have  fear  of  the  infla¬ 
tionary  pressures  which  it  expects  to 
eventually  come  forth  as  the  defense 
program  is  expanded. 

The  Federal  Reserve  bulletin  points 
out  that  the  availabihty  of  long-term 
credit  in  the  mortgage  and  corporate 
and  municipal  bond  markets  was  con¬ 
siderably  cirrtailed  by  developments  fol¬ 
lowing  the  announcement  of  the  Treas¬ 
ury-Federal  Reserve  agreement  in  early 
March.  It  appears  that  some  holders  of 
marketable  Government  bonds,  such  as 
insurance  companies  and  savings  banks, 
have  been  selling  heavily  from  their 
portfolios  in  order  to  raise  funds  to  meet 
the  surplus  demand  for  long-term  credit, 
and  the  volume  of  such  sales  has  been 
greatly  in  excess  of  buying  by  other  pri¬ 
vate  investors.  To  prevent  declines  in 
prices  of  Government  secui’ities,  the  Fed¬ 
eral  Reserve  purchased  the  excess  of 
Government  bonds  offered  for  sale,  and 
thereby  increased  both  the  money  sup¬ 
ply  and  the  volume  of  reserves  that 
banks  had  available  as  a  basis  for  ex¬ 
pansion  of  their  credits. 


CONGRESSIONAL  RECORD— HOUSE 


July  30 


9366 

We  should  not  overlook  the  fact  that 
the  policies  and  operations  of  the  Treas¬ 
ury,  as  they  relate  to  the  management 
of  the  public  debt,  exercise  a  tremendous 
influence  on  the  stability  and  well-being 
of  the  Nations’s  economy.  The  success¬ 
ful  managing  of  revenue  measures  and 
borrowing  programs,  so  as  to  make  the 
most  effective  contribution  to  our  powers 
of  production,  is  one  of  the  most  difacult 
and  important  problems. we  have  before 
us. 

The  management  of  the  debt  in  such 
a  manner  as  to  place  the  largest  possible 
proportion  of  Government  securities  in 
the  hands  of  nonbank  investors,  is  ab¬ 
solutely  necessary  to  soften  or  neutralize 
the  forces  of  inflation  on  our  economy. 
To  make  a  real  job  of  this,  it  is  neces¬ 
sary  for  the  Treasury  to  substantially 
reduce  the  proportion  of  the  marketable 
Federal  debt  held  by  the  commercial 
banks.  In  the  absence  of  such  action  on 
the  part  of  the  Treasury  and  with  con¬ 
tinued  deficit  financing,  a  price  control 
bill  must  necessarily  prove  to  be  in¬ 
efficacious. 

PRICE  DBX30NTR0L 

Mr.  SABATH.  Mr.  Speaker,  it  is  this 
or  nothing.  Therefore,  I  voted  for  the 
conference  report,  it  being  the  best  that 
the  conferees  could  agree  upon. 

But,  unfortunately,  it  is  almost  the 
worst  bill  that  Congress  could  pass  if  we 
wish  to  arrest  inflation  and  the  high  cost 
of  living. 

The  conference  report  embodies  a  pro¬ 
vision  to  exempt  from  rent  control  the 
avaricious  apartment  hotels  in  Chicago. 
This  was  done  notwithstanding  the  1947 
experience  when  they  were  exempted 
from  controls  and  nearly  all  of  the  own¬ 
ers  of  middle-class  apartment  hotels  in¬ 
creased  rents  all  the  way  from  50  to  200 
percent.  This  was  not  done  merely  for 
the  purpose  of  raising  rents  or  with  the 
intent  that  the  tenant  might  be  able  to 
pay  the  increase,  but  to  get  the  tenants 
out,  notwithstanding  that  many  of  them 
lived  in  their  apartments  for  years.  The 
purpose  was  to  cut  up  the  apartments 
into  single  rooms  and  smaller  apart¬ 
ments,  in  order  to  squeeze  the  last  drop 
of  rent  money  from  people  who  had  no 
choice  but  to  take  the  inadequate  quar¬ 
ters  at  exorbitant  charges  or  sleep  in  the 
streets.  There  were  some  owners  who 
did  not  go  so  far,  but  I  fear  that  ex¬ 
empting  them  from  rent  control  at  this 
time  will  induce  them  to  follow  the  other 
avaricious  owners.  This  action  will  af¬ 
fect,  I  am  informed,  from  forty  to  fifty 
thousand  tenants.  Where  they  will  be 
able  to  go,  God  only  knows,  I  do  not. 
Consequently,  I  will  introduce  a  resolu¬ 
tion  or  bill  to  repeal  this  provision  in  the 
hopes  of  saving  these  unfortunate 
people. 

The  enactment  of  the  roll-back  re¬ 
striction  provision  is  outrageous  limita¬ 
tion  on  the  power  of  the  Government  to 
deal  effectively  with  inflation.  Instead 
of  reducing  the  already  high  prices  of 
the  packers,  the  canners,  and  other  big 
industries,  it  handcuffs  the  Govern¬ 
ment’s  efforts  to  hold  them  where  they 
are,  and  thereby  assures  and  guarantees 
still  greater  profits  to  the  gougers. 

Another  provision  forbids  the  use  of 
slaughtering  quotas,  although  Mr.  Di- 


Salle,  Director  of  the  Office  of  Price  Sta¬ 
bilization,  makes  it  clear  that  it  would 
be  impossible  to  stop  black  marketing 
without  the  power  to  use  them. 

In  addition,  I  fear  this  bill  will  bring 
about  such  inflation  as  to  effect  the  value 
of  the  outstanding  Government  bonds 
held  by  80,000,000  American  citizens, 
who  bought  them  on  the  assurance  that 
they  would  be  worth  more  after  being 
held  for  10  years.  Instead,  due  to  the 
action  of  the  Republican-Dixiecrat  coali¬ 
tion,  I  fear  that  the  bonds  will  continue 
to  sell  for  less  than  their  par  value. 

In  fact,  there  are  other  inequities  in 
the  bill,  but,  it  is  to  be  regretted,  the 
control  legislation  expires  on  the  31st  of 
July,  which  is  tomorrow,  and  I  am 
obliged,  with  reluctance,  to  vote-for  the 
conference  report.  As  I  said  previously, 
it  is  this  unfair  law  or  nothing. 

Mr.  FURCOLO.  Mr.  Speaker,  all  who 
believe  in  the  need  for  price  control  con¬ 
cede  that  the  legislation  agreed  on  in 
conference  is  bad  and  ineffective  to  do 
the  job.  In  fact,  the  legislation  prac¬ 
tically  guarantees  inflation  and  high 
prices.  It  is  unfair  to  the  great  major¬ 
ity  of  our  people. 

It  will  not  give  relief  to  the  people  of 
this  Nation  who  need  help  so  badly. 
It  tends  to  guarantee  high  profits  rather 
than  law  prices.  It  is  a  snare  and  a  de¬ 
lusion.  It  is  a  fraud  and  a  deception 
upon  the  people  of  this  Nation. 

I  am  in  favor  of  a  good  and  a  strong 
price  control  bill.  The  present  report  is 
so  weak  and  bad  that  it  should  not  even 
be  called  price  control. 

The  great  danger  of  this  bill  is  this; 
the  public  is  going  to  be  temporarily 
lulled  into  a  feeling  of  security  in  the 
belief  that  price  control  legislation  is 
in  effect.  Actually,  nothing  could  be 
further  from  the  truth. 

The  only  hope  of  getting  good  and  ef¬ 
fective  price  control  legislation  is  by 
voting  down  this  conference  report.  The 
people  of  this  Nation  must  be  told  frank¬ 
ly  and  honestly  that  the  present  legis¬ 
lation  will  not  and  cannot  do  the  job 
that  must  be  accomplished  if  we  are  to 
prevent  inflation  and  give  the  people 
any  relief  from  a  skyrocketing  cost  of 
living.  The  only  way  the  people  can  be 
told  that  effectively  is  by  voting  down 
this  conference  report  so  that  the  peo¬ 
ple  will  be  awakened  into  knowledge  and 
realization  of  the  situation. 

It  is  better  for  the  people  to  be  in¬ 
formed  of  this  now  rather  than  to  learn 
it  later  through  bitter  and  costly  ex¬ 
perience. 

In  my  opinion,  we  should  vote  against 
this  report  now.  Only  in  that  way  will 
there  be  an  opportunity  for  a  good 
strong  control  bill  to  be  presented  to 
us.  Let  the  people  know  exactly  what 
kind  of  legislation  this  is,  how  bad  it 
is,  how  it  guarantees  high  prices,  how  it 
will  prevent  roll-backs,  how  it  will  cause 
increases  in  the  price  of  almost  every¬ 
thing,  and  why  it  is  bad  legislation. 

Let  the  public  know  what  is  needed  to 
effectively  combat  the  high  cost  of  liv¬ 
ing.  We  should  vote  against  this  re¬ 
port  and  give  the  people  a  chance  to 
realize  the  gravity  of  the  situation  and 
to  fully  comprehend  the  pitifully  weak 
and  inadequate  legislation  which  has 


been  proposed.  Then  the  people  will 
speak.  Then  and  only  then  will  we  get 
a  good  price  control  bill.  If  that  be 
done,  we  can  pass  a  good  bill  in  less  than 
2  weeks. 

I  wish  to  make  my  position  very  clear. 
I  am  in  favor  of  a  true  price  control  bill. 
I  am  in  favor  of  one  that  is  much 
stronger  than  this  one.  I  am  going  to 
vote  against  the  present  report  because 
it  is  not  really  a  price  control  bill,  but 
is  actually  a  price  increase  bill.  I  am 
going  to  vote  against  the  present  report 
because  adoption  of  this  report  will  pre¬ 
vent  the  enactment  of  an  adequate  price 
control  bill. 

Mr.  SPENCE.  Mr.  Speaker,  I  move 
the  previous  question  on  the  conference 
report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  conference  report. 

Mr.  SPENCE.  Mr.  Speaker,  on  that 
I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  294,  nays  80,  not  voting  59, 
as  follows: 

[Roll  No.  140] 

YEAS— 294 


Aandahl 

Crosser 

Heffernan 

Abbltt 

Crumpacker 

Heller 

Adair 

Curtis,  Mo. 

Herlong 

Addonizlo 

Dague 

Herter 

Albert 

Davis,  Ga. 

Heselton 

Allen,  Calif. 

Davis,  Wis. 

Hess 

Allen,  La. 

Deane 

Hill 

Andersen, 

DeGraSenrled 

Hlnshaw 

H.  Carl 

Delaney 

Hollfield 

Andresen, 

Dempsey 

Holmes 

August  H. 

Denny 

Hope 

Angell 

Devereux 

Horan 

Arends 

D’Ewart 

Howell 

Asplnall 

DoUinger 

Hull 

Auchincloss 

Dondero 

Hunter 

Ayres 

Donohue 

Jackson,  Calif. 

Baker 

Donovan 

Jackson,  Wash. 

Bakewell 

Doughton 

James 

Barden 

Doyle 

Jarman 

Barrett 

Eaton 

Javits 

Bates,  Ky. 

Elliott 

Johnson 

Bates,  Mass. 

Elston 

Jonas 

Battle 

Fallon 

Jones,  Ala. 

Beall 

Felghan 

Jones.  Mo. 

Beamer 

Fenton 

Jones, 

Beckworth 

Fernandez 

Hamilton  C, 

Bennett,  Fla. 

Fine 

Jones, 

Bennett,  Mich. 

Flood 

Woodrow  W. 

Bentsen 

Fogarty 

Judd 

Blackney 

Forand 

Karsten,  Mo. 

Blatnik 

Ford 

Kean 

Boggs,  Del. 

Forrester 

Kearney 

Boggs,  La. 

Frazier 

Keating 

Bolling 

Fugate 

Kee 

Bolton 

Fulton 

Kelley,  Pa. 

Boykin 

Gamble 

Kelly,  N.  Y. 

Brown,  Ga. 

Garmatz 

Keogh 

Bryson 

Gary 

Kerr 

Buckley 

Gathings 

Kersten,  Wis. 

Budge 

Gavin 

KUday 

Burdick 

George 

King 

Burnside 

Goodwin 

Kirwan 

Burton 

Gordon 

EUeln 

Bush 

Gore 

Kluczynskl 

Butler 

Graham 

Lanham 

Byrne,  N.  Y. 

Granahan 

LantaS 

Bsnnes,  Wis. 

Granger 

Larcade 

Canfield 

Grant 

LeCompte 

Cannon 

Green 

Lesinski 

Carlyle 

Greenwood 

Lind 

Carnahan 

Gregory 

Lyle 

Case 

Hall, 

McCarthy 

Celler 

Leonard  W. 

McConnell 

Chelf 

Halleck 

McCormack 

Chudoff 

Hand 

McCulloch 

Clemente 

Harden 

McDonough 

Cole,  N.  Y. 

Hardy 

McGrath 

Colmer 

Harris 

McGuire 

Combs 

Harrison,  Va. 

McKinnon 

Cooley 

Hart 

McMillan 

Cooper 

Havenner 

McMullen 

Corbett 

Hays,  Ark. 

McVey 

Cotton 

Hays,  Ohio 

Mack,  Wash. 

Coudert 

Hubert 

Madden 

Cox 

Hedrick 

Magee 
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Mahon 

Radwan 

Stlgler 

Mansfield 

Bains 

Stockman 

Marshall 

Ramsay 

Sutton 

Meader 

Reams 

Tackett 

Merrow 

Rees,  Kans. 

TaUe 

Miller,  Calif. 

Rhodes 

Taylor 

Miller,  N,  Y, 

Bibicoff 

Thomas 

Mills 

Richards 

Thompson,  Tex. 

Mitchell 

Biehlman 

Thornberry 

Morano 

Riley 

ToHefson 

Morris 

Rivers 

Towe 

Morrison 

Roberts 

Trimble 

Multer 

Robeson 

Van  Pelt 

Mumma 

Rodino 

Van  Zandt 

Murdock 

Rogers,  Colo. 

Vaughn 

Murphy 

Rogers,  Fla. 

Vorys 

Norblad 

Rogers,  Mass. 

Walter 

Norrell 

Rooney 

Weichel 

O’Brien,  HI. 

Sabath 

Welch 

O’Brien,  Mich. 

Sadlak 

Whitten 

O’Konski 

St.  George 

Wickersham 

Ostertag 

Sasscer 

Wldnall 

O’Toole 

Scott,  Hardle 

Wier 

Passman 

Scudder 

Wigglesworth 

Patman 

Secrest 

Williams,  Miss. 

Patterson 

Seely-Brown 

Williams,  N.  Y. 

Philbin 

Shelley 

Willis 

Poage 

Sheppard 

Winstead 

Polk 

Siemlnskl 

Withrow 

Potter 

Sikes 

Wolcott 

Powell 

Smith,  VL 

Wolverton 

Price 

Spence 

Yates 

Priest 

Staggers 

Yorty 

Prouty 

Stanley 

Zablockl 

Quinn 

Steed 

Abernethy 

NAYS — 80 

Gross 

Reed,  Ill. 

Allen,  Ill. 

Gwinn 

Reed,  N.  Y. 

Anderson,  Calif  .Hagen 

Regan 

Andrews 

Harrison,  Wyo. 

Rogers,  Tex. 

Bailey 

Harvey 

Schwabe 

Belcher 

Hillings 

Scrivner 

Berry 

Hoeven 

Shafer 

Betts 

Hoffman,  HI. 

Short 

Bishop 

Hoffman,  Mich. 

,  Simpson,  Ill. 

Bow 

Jenison 

Simpson,  Pa. 

Bramblett 

Jenkins 

Sittler 

Brown,  Ohio 

Jensen 

Smith,  Miss. 

Buffett 

Kearns 

Smith,  Wis. 

Burleson 

Lovre 

Springer 

Chiperfield 

Lucas 

Stefan 

Church 

McGregor 

Teague 

Clevenger 

Martin,  Iowa 

Thompson, 

Cole,  Kans, 

Miller,  Md. 

Mich. 

Crawford 

Miller,  Nebr. 

VaU 

Cunningham 

Nelson 

Velde 

Curtis,  Nebr, 

Nicholson 

Vursell 

DolUver 

O’Hara 

Werdel 

Dorn 

Patten 

Wheeler 

Fellows 

PhlHlps 

Wilson,  Ind. 

Fisher 

Pickett 

Wilson,  Tex. 

Furcolo 

Rankin 

Wood,  Idaho 

Gossett 

Reece.  Tenn. 

Woodruff 

NOT  VOTING— 59 

Anfuso 

Ellsworth 

Murray,  Wis. 

Armstrong 

Engle 

O’NeiU 

Baring 

Evins 

Perkins 

Bender 

Gillette 

Poulson 

Bonner 

Golden 

Preston 

Bosone 

Hale 

Rabaut 

Bray 

Hall, 

Redden 

Breen 

Edwin  Arthur  Roosevelt 

Brehm 

Irving 

Saylor 

Brooks 

Kennedy 

Scott, 

Brownson 

Kilburn 

Hugh  D.,  Jr. 

Busbey 

Lane 

Sheehan 

Camp 

Latham 

Smith,  Kans. 

Chatham 

Machrowicz 

Taber 

Chenoweth 

Mack,  HI. 

Vinson 

Davis,  Tenn. 

Martin,  Mass. 

Watts 

Dawson 

Mason 

Wharton 

Denton 

Morgan 

Whitaker 

Dingell 

Morton 

Wood,  Ga. 

Durham 

Moulder 

Eberharter 

Murray,  Tenn. 

So  the  conference  report  was  agreed 

to. 

The  Clerk 

announced 

the  following 

pairs : 

On  this  vote: 

Mr.  Martin  of  Massachusetts  for,  with  Mr. 
Sheehan  against. 

Mr.  Vinson  for,  with  Mr.  Mason  against. 
Mr.  Denton  for,  with  Mr.  Smith  of  B^an- 
sas  against. 

Mr.  Latham  for,  with  Mr.  Gillette  against. 
Ml'.  Kilhurn  for,  with  Mr.  Ellsworth 
against. 


Until  further  notice: 

Mr.  Evtns  with  Mr.  Taber. 

Mr.  Engle  with  Mr.  Poulson. 

Mr.  Rabaut  with  Mr.  Hale. 

Ikir.  Camp  with  Mr.  Chenoweth. 

Mr.  Preston  with  Mr.  Brownson. 

Mr.  V.ood  of  Georgia  with  Mr.  Wharton. 

Mr.  Perkins  with  Mr.  Morton. 

Mr.  Kennedy  with  Mr.  Murray  of  Wiscon¬ 
sin. 

Mr.  Whitaker  with  Mr.  Edwin  Arthur  Hall. 

Mr.  Redden  with  kir.  Busbey. 

Mrs.  Bosone  with  Mr.  Bray. 

Mr.  Chatham  with  Mr,  Saylor. 

Mr.  Bonner  with  Mr.  Hugh  D.  Scott,  Jr. 

Mr.  Morgan  with  Mr.  Armstrong. 

Mr.  Lane  with  Mr.  Bender. 

Mr.  Bow  changed  his  vote  from  yea 
to  nay. 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 

INTERIOR  DEPARTMENT  APPRCPRIATlON 
BILL 

Mr.  KIRWAN.  Mr.  Speaker,  I  ask 
i^nanimous  consent  that  I  may  have 
uhtil  midnight  tonight  to  file  a  confer¬ 
ence  report  on  the  bill  H.  R.  3790,  the 
-  Interior  Department  appropriation  bill. 

l^e  SPEAKER.  Is  there  objection  to 
the  Inquest  of  the  gentleman  from  Ohio? 
Thiigre  was  no  objection. 

Th^.  conference  report  and  statement 
follow 

ConfeJ^ence  Report  (H.  Rept.  No.  775) 

The  committee  of  conference  on  the  dis¬ 
agreeing  uptes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill  (H.  R. 
3790)  making  appropriations  for /the  Depart¬ 
ment  of  the  Interior  for  the  fiscal  year  ending 
June  30,  1952,  and  for  other  purposes,  having 
met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows; 

That  the  Senate  recede  from  its  amend¬ 
ments  numbered  9,  17,  25,  103,  109,  and  130. 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendments  of  the  Senate  num¬ 
bered  1,  2,  10,  11,  12,  13,  15.  16,  18,  20,  21, 
22,  23,  27,  28,  29,  31,  32.  33,  34,  35,  36,  37,  38, 

39,  41,  42,  43.  44,  45,  46,  47,  48,  49,  50,  52,  60, 

64,  65,  66,  67.  69.  70.  71,  73,  74,  76,  77,  78.  79, 

80,  81,  82,  84.  85,  86,  87,  88,  89,  90,  91,  92,  93, 

94,  95,  96,  97,  98,  100,  101,  102,  104,  105,  106, 
107,  110,  111,  112,  113,  114,  115,  116,  117, 
118,  119,  120,  121,  122,  123,  and  125,  and  agree 
to  the  same. 

Amendment  numbered  6:  That  the  House 
recede  from  its  disagreenapnt  to  the  amend¬ 
ment  of  the  Senate  numbered  6,  and  agree 
to  the  same  with  an  amendpient,  as  follows : 
In  lieu  of  the  sum  proposed  by  said  amend¬ 
ment  Insert  "$200,000”;  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  7;  TShat  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  7,  and  agree 
to  the  same  with  an  amendment,  as  follows : 

.  In  lieu  of  the  matter  stricken  out  and  in¬ 
serted  by  said  amendment  insert  “fom:”; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  19 :  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  19,  and  agree 
to  the  same  with  an  amendment,  as  follows : 
In  lieu  of  the  matter  inserted  by  said  ^nend- 
ment,  insert  the  foUowing :  “of  which  hot  to 
exceed  $8,387,470  shall  be  available  fo4  per¬ 
sonal  services,  except  force  account  per^nal 
services,  and”;  and  the  Senate  agree  toVthe 
same,  ' 

Amendment  numbered  26 :  That  the  House 
rrfede  from  its  disagreement  to  the  amenjJ- 
ment  of  the  Senate  numbered  26,  and  agree 
lib  the  same  with  an  amendment,  as  followsi 


Ii^  lieu  of  the  matter  stricken  out  and  In^ 
Belted  by  said  amendment,  insert  the  follow# 
Ing:  "twenty- nine”;  and  the  Senate  agrafe 
to  the  same.  T 

Amendment  numbered  30 :  That  the  Hoi*e 
recede  from  its  disagreement  to  the  anrerfd- 
meni  of  the  Senate  numbered  30,  and  agree 
to  thk  same  with  an  amendment,  as  f oilers: 
In  liey  of  the  sum  proposed  by  said  ammd- 
ment  Unsert  "$41,824,750”;  and  the  S^ate 
agree  the  same. 

AmeAdment  numbered  51 :  That  the  pouse 
recede  »om  its  disagreement  to  the  amend¬ 
ment  omhe  Senate  numbered  61,  ancj  agree 
to  the  feme  with  an  amendnaent,  fes  fol¬ 
lows:  In\ieu  of  the  matter  stricken  out  and 
inserted  %  said  amendment,  insert  the  fol¬ 
lowing:  ‘Ane  hundred  and  sixty  ptussenger 
motor  vel^cles  for  replacement  oiJy”;  and 
the  Senatelagree  to  the  same.  I 

Amendmtot  numbered  54:  That  the  House 
recede  from!  its  disagreement  to  the  amend¬ 
ment  of  the^  Senate  numbered  54^‘and  agree 
to  the  same  ^ith  an  amendment,/as  follows: 
In  lieu  of  the  sum  proposed  by  ^,id  amend¬ 
ment  insert  "$4,500,000”;  and  /the  Senate 
agree  to  the  s^e.  > 

Amendment  ^lumhered  55:  That  the  House 
recede  from  itsi  disagreement  tfe  the  amend¬ 
ment  of  the  Senate  numbered;' 55,  and  agree 
to  the  same  with  an  amendirrBnt,  as  follows; 
In  lieu  of  the  sbm  named  ip  said  amend¬ 
ment,  insert  the  T|ollowing :  “<4,234,533”;  and 
the  Senate  agree  to  the  sam|. 

Amendment  numbered  56^  That  the  House 
recede  from  its  di^agreeme^  to  the  amend- 
m.ent  of  the  Senate  numbfeed  56,  and  agree 
to  the  same  with  an  amendment,  as  follows : 
In  lieu  Of  the  sum  proposed  by  said  amend¬ 
ment  insert  “$3,81Q,000”»  and  the  Senate 
agree  to  the  same.  / 

Amendment  numbered'  58 :  That  the  House 
recede  from  its  disagfeepient  to  the  amend¬ 
ment  of  the  Senate  nyipbered  58,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  pressed  by  said  amend¬ 
ment  insert  “$202,767^5”;  and  the  Senate 
agree  to  the  same.  ^ 

Amendment  numbered  59;  That  the  House 
recede  from  its  disa^eenfeent  to  the  amend¬ 
ment  of  the  Senate  humiiered  59,  and  agree 
to  the  same  with  an  ameiAlment,  as  follows: 
In  lieu  of  the  suirf  namei^  in  said  amend¬ 
ment,  insert  the  .'followii^:  “$38,104,672”; 
and  the  Senate  ag#ee  to  th#  same. 

Amendment  numbered  6»  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numberta  68,  and  agree 
to  the  same  with  an  amendnint,  as  follows: 
In  lieu  of  the  |jum  named  ik  said  amend¬ 
ment,  insert  ^e  following;*  "$10,698,514”; 
and  the  Senate  agree  to  the  same. 

Amendment'numbered  99 :  That  the  House 
recede  from  ife  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  99,  and  agree 
to  the  same  ;^ith  an  amendment,  as  follows : 
In  lieu  of  t^  sum  proposed  by  aaid  amend¬ 
ment  inserf:  "$6,678,196”;  and  ^he  Senate 
agree  to  tfe  -same. 

Amendn*nt  numbered  126;  That  the 
House  recjpe  from  its  disagreemept  to  the 
amendment  of  the  Senate  numbered  126,  and 
agree  to  the  same  with  an  amen<^ent,  as 
follows:  pi  line  two  of  the  matter  inserted 
by  said  s&nendment  after  the  word  *>Dr”.  in¬ 
sert  “by;  it”;  and  in  line  four  of  the  matter 
inserted  by  said  amendment  after  the  word 
"persoqls”,  insert  “which”;  and  at  tl\e  end 
of  the  matter  inserted  by  said  amendment 
end  before  the  period,  insert:  “:  Provided. 
That  (this  section  shall  not  be  construed  as 
having  application  to  the  preparation  for 
publjtation  of  reports  and  maps  resulting 
frorg  authorized  scientific  and  engineering 
invfetigations  and  surveys,  to  photography 
Incpent  to  the  compilation  and  reproduc- 
tioA  of  maps  and  reports,  or  to  photocopy¬ 
ing  of  pemlanent  records  for  preservation”; 
aad  the  Senate  agree  to  the  same. 

(Amendment  numbered  127:  That  the 
House  recede  from  its  disagreement  to  the 
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amendment  of  the  Senate  numbered  127,  and 
agree  to  the  same  with  an  amendment,  as 
follows;  In  lieu  of  the  matter  inserted  by 
said  amendment,  insert  the  following: 

“SEC.  3.02.  No  part  of  any  appropriation 
contained  in  this  Act  shall  be  used  to  pay 
the  compensation  of  any  civilian  employee 
of  the  Government  in  the  District  of  Colum¬ 
bia  whose  duties  consist  of  acting  as  chauf¬ 
feur  of  any  Government-owned  passenger 
motor  vehicle  (other  than  a  bus  or  ambu¬ 
lance  and  two  passenger  motor  vehicles  as¬ 
signed  one  to  the  Secretary  and  one  to  the 
Under  Secretary),  unless  such  appropriation 
is  specifically  authorized  to  be  us;d  for  pay¬ 
ing  the  compensation  of  employees  perform¬ 
ing  such  duties.” 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  128 :  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  128, 
and  agree  to  the  same  with  an  amendment, 
as  follows:  In  lines  four  and  five  of  the 
matter  inserted  by  each  amendment,  strike 
out  the  words  “one  hundred  and  fifteen” 
and  insert  in  lieu  thereof  the  following : 
“one  hundred  and  ten”;  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  131 :  That  the  House 
recede  frcm  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  131,  and  agree 
to  the  same  with  an  amendment,  as  follows; 
Omit  the  matter  stricken  out  and  inserted 
by  said  amendment;  and  the  Senate  agree 
to  the  same. 

The  committee  of  conference  report  in 
disagreement  amendments  numbered  3,  4, 
5,  8,  IC1/2.  14,  24,  40,  53,  57,  61,  62,  63,  72,  75, 
83,  108,  124,  and  129. 

Michael  J.  Kiewan, 

V/.  P.  Norrell, 

KEjrRT  M.  Jackson, 

Foster  Furcolo, 

Clarence  C.^nnon, 

Ben  F.  Jensen  (except  as  to 
amendment  No.  131), 

Ivor  D.  Fenton  (except  as  to 
amendment  No.  131), 

Managers  on  the  Part  of  the  House. 
Carl  Hayden, 

Joseph  C.  O’Mahonet, 

Pat  McCarran, 

Dennis  Chavez, 

Guy  Cordon, 

Kenneth  S.  Wherry, 

Milton  R.  Young, 

Managers  on  the  Part  of  the  Senate. 

Statement 

The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  3790)  making 
appropriations  for  the  Department  of  the 
Interior  for  the  fiscal  year  ending  June  30, 
1952,  and  for  other  purposes,  submit  the  fol¬ 
lowing  statement  in  explanation  of  the  effect 
of  the  action  agreed  upon  and  recommended 
in  the  accompanying  conference  report  as 
to  each  of  such  amendments,  namely; 
office  of  the  secretary 
Enforcement  of  Connally  Hot  Oil  Act 

Amendment  No.  1 — Expenses:  Appropriates 
$158,670  as  proposed  by  the  Senate,  instead 
of  $174,000  as  proposed  by  the  House. 

Amendment  No.  2;  Provides  that  not  to 
exceed  $137,970  shall  be  available  for  per¬ 
sonal  services,  as  proposed  by  the  Senate. 

Southeastern  Power  Administration 

Amendments  Nos.  3,  4,  and  5 — Construc¬ 
tion:  Reported  in  disagreement. 

Amendment  No.  6 — Operation  and  mainte¬ 
nance:  Appropriates  $200,000,  instead  of 
$275,000  as  proposed  by  the  House  and  $125,- 
000  as  proposed  by  the  Senate. 

Amendment  No.  7 — Administrative  pro¬ 
visions;  Authorizes  the  purchase  of  four 
automobiles,  instead  of  five  as  proposed  by 
the  House  and  three  as  proposed  by  the 
Senate. 


Amendment  No.  8 — Continuing  fund:  Re¬ 
ported  in  disagreement. 

Construction,  Southwestern  Power  Adminis¬ 
tration 

Amendment  No.  9:  Appropriates  $3,375,000 
as  proposed  by  the  House,  instead  of  $2,564,- 
400  as  proposed  by  the  Senate.  This  action 
provides  within  the  total  amount  appro¬ 
priated  the  sum  of  $500,000  for  miscellaneous 
construction,  $250,000  for  the  purchase  of 
electric  power  and  energy  and  for  leasing  of 
transmission  facilities  of  others,  and  $810,- 
600  for  continuation  of  construction  of  the 
facilities  designated  as  comprising  the  west¬ 
ern  Missouri  project. 

With  respect  to  the  western  Missouri  proj¬ 
ect.  it  is  expected  that  a  determined  effort 
will  be  made  by  the  Secretary  of  the  Interior 
to  negotiate  with  the  private  utilities  to  ob¬ 
tain  a  contract  that  will  make  unnecessary 
the  use  of  this  appropriation  for  such  proj¬ 
ect  and  that  no  new  obligation  will  be  in¬ 
curred  under  authority  of  this  appropriation 
for  such  project  unless  the  Secretary  of  the 
Interior  determines,  after  such  negotiations, 
that  additional  facilities  of  such  project  are 
required  to  be  constructed  by  the  Govern¬ 
ment  for  the  integration  of  Federal  projects 
or  for  service  to  a  Federal  establishment  or 
preferred  customer. 

Amendment  No.  10;  Provides  that  not  to 
exceed  $586,800  of  the  construction  appro¬ 
priation  shall  be  available  for  personal  serv¬ 
ices,  as  proposed  by  the  Senate. 

Amendment  No.  10j4 :  Reported  in  dis¬ 
agreement. 

Amendment  No.  11:  Strikes  out  the  limi¬ 
tation  upon  the  use  of  funds  for  construc¬ 
tion  of  the  western  Missouri  project,  as  pro¬ 
posed  by  the  Senate. 

Operation  and  maintenance,  Southwestern 
Power  Administration 

Amendment  No.  12:  Appropriates  $1,255,- 
712  as  proposed  by  the  Senate,  instead  of 
$1,275,000  as  proposed  by  the  House. 

Amendment  No.  13:  Provides  that  not  to 
exceed  $900,712  shall  be  available  for  per¬ 
sonal  services,  as  proposed  by  the  Senate. 
Transfer  of  certain  facilities,  Denison  Dam 
project 

Amendment  No.  14:  Reported  in  disagree¬ 
ment. 

Administrative  provisions.  Southwestern 
Power  Administration 

Amendment  No.  15:  Authorizes  the  pur¬ 
chase  of  eight  automobiles  as  proposed  by 
the  Senate,  instead  of  fifteen  as  proposed  by 
the  House. 

Amendment  No.  16:  Strikes  out  unneces¬ 
sary  language. 

COMMISSION  OF  FINE  ARTS 

Amendment  No.  17 — Salaries  and  expenses; 
Appropriates  $20,000  as  proposed  by  the 
House,  instead  of  $14,530  as  proposed  by  the 
Senate. 

BONNEVILLE  POWER  ADMINISTRATION 

Construction 

Amendment  No.  18:  Appropriates  $67,500,- 
000  as  proposed  by  the  Senate,  instead  of 
$62,000,000  as  proposed  by  the  House.  The 
conferees  have  agreed  to  defer  action  on  the 
La  Grande-Baker  line  owing  to  incomplete 
information  indicating  its  immediate  need. 
It  is  suggested  that  the  Department  make  a 
further  study  and  re-submit  the  authoriza¬ 
tion  when  more  complete  information  is 
available. 

Amendment  No.  19:  Provides  that  not  to 
exceed  $8,387,470  shall  be  available  for  per¬ 
sonal  services,  as  proposed  by  the  Senate, 
with  the  modification  agreed  to  by  the  con¬ 
ferees  that  force  account  personal  services 
shall  not  be  included  within  this  limitation. 

Operation  and  maintenance 

Amendment  No.  20:  Appropriates  $5,368,- 
439  as  proposed  by  the  Senate,  instead  of 
$5,250,000  as  proposed  by  the  House. 
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Amendment  No.  21;  Provides  that  not  to 
exceed  $3,983,862  shall  be  available  for  per¬ 
sonal  service,  as  proposed  by  the  Senate. 

Administrative  provisions 

Amendment  No.  22:  Strikes  out  unneces¬ 
sary  language. 

BUREAU  OP  LAND  MANAGEMENT 

Amendment  No.  23 — Management  of  lands 
and  resources:  Appropriates  $7,722,605,  de¬ 
letes  earmarking  of  funds  for  soil  and  mois¬ 
ture  conservation,  and  provides  that  not  to 
exceed  $4,864,096  shall  be  available  for  per¬ 
sonal  services,  as  proposed  by  the  Senate; 
instead  of  making  an  appropriation  of  $6.- 
900,000  without  a  limitation  on  personal  serv¬ 
ices,  as  proposed  by  the  House.  This  action 
ratifies  the  Senate  approval  of  $1,200,000  for 
soil  and  moisture  conservation,  even  though 
it  will  not  be  earmarked  in  the  bill. 

Amendment  No.  24 — Construction:  Re¬ 
ported  in  disagreement. 

Amendment  No.  25:  Deletes  the  proposal 
of  the  Senate  to  amend  the  basic  law  relat¬ 
ing  to  the  distribution  of  receipts  from  sale 
of  timber  from  the  revested  Oregon  and  Cali¬ 
fornia  grant  lands. 

Amendment  No.  26 — Administ):ative  provi¬ 
sions:  Authorizes  the  purchase  of  twenty- 
nine  automobiles,  instead  of  thirty-two  as 
proposed  by  the  House  and  twenty-five  as 
proposed  by  the  Senate. 

BUREAU  OP  INDIAN  AFFAIRS 

Amendment  No.  27 — Salaries  and  expenses; 
Deletes  the  paragraph  making  one  appro¬ 
priation  of  $65,000,000  for  all  of  the  activi¬ 
ties  of  the  Bureau  of  Indian  Affairs,  as  pro¬ 
posed  by  the  Senate. 

Health,  education,  and  welfare  services 

Amendment  No.  28:  Inserts  a  heading. 

Amendment  No.  29:  Deletes  an  unneces¬ 
sary  heading. 

Amendment  No.  30:  Appropriates  $41,824,- 
750,  instead  of  $43,600,000  as  proposed  by  the 
House  and  $41,324,750  as  proposed  by  the 
Senate.  The  amount  approved  for  health, 
education,  and  welfare  services  includes 
$400,000  to  continue  public  assistance  con¬ 
tributions  to  Indians  in  Arizona,  and  an  ad¬ 
ditional  $100,000  for  placement  services, 
making  a  total  of  $600,000  for  placement 
services. 

Amendment  No.  31:  Provides  that  not  to 
exceed  $23,699,661  shall  be  available  for  per¬ 
sonal  services,  as  proposed  by  the  Senate. 
In  approving  this  limitation  it  is  the  inten¬ 
tion  of  the  conferees  that  it  not  be  applied 
against  the  budgeted  amounts  for  personal 
services  of  medical  personnel,  school  teach¬ 
ers,  and  others  essential  to  the  hospital, 
disease  preventative,  and  curative  services 
and  the  educational  assistance  programs. 

Resources  management 

Amendment  No.  32;  Inserts  a  heading. 

Amendment  No.  33:  Strikes  out  an  un¬ 
necessary  heading. 

Amendment  No.  34;  Appropriates  $10,- 
921,360  as  proposed  by  the  Senate,  instead 
of  $11,400,000  as  proposed  by  the  House. 

Amendment  No.  35:  Provides  that  not  to 
exceed  $6,843,485  shall  be  available  for  per¬ 
sonal  services,  as  proposed  by  the  Senate. 

Construction 

Amendment  No.  36:  Inserts  a  heading. 

Amendment  No.  37 :  Strikes  out  an  unnec¬ 
essary  heading. 

Amendment  No.  38:  Appropriates  $10,000,- 
000  as  proposed  by  the  Senate,  instead  of 
$12,000,000  as  proposed  by  the  House. 

Amendment  No.  39:  Provides  that  not  to 
exceed  $2,500,000  shall  be  available  for  per¬ 
sonal  services,  as  proposed  by  the  Senate. 

Amendment  No.  40;  Reported  in  disagree¬ 
ment. 

General  administrative  expenses 

Amendment  No.  41;  Inserts  a  heading. 

Amendment  No.  42:  Strikes  out  an  un¬ 
necessary  heading. 
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Public  Law  96  -  82d  Congress 
Chapter  275  -  1st  Session 
S.  1717 

AN  ACT 

To  amend  and  extend  the  Defense  Production  Act  of  1950  and  the  Housing  and 
Rent  Act  of  1947,  as  amended. 

Be  it  enacted  by  the  Senate  and  House  of  Bepresentatives  of  the 
United  States  of  America  in  Congress  assembled,  That  this  Act  may 
be  cited  as  the  “Defense  Production  Act  Amendments  of  1951”. 

TITLE  I— AMENDMENTS  TO  DEFENSE  PRODUCTION 
ACT  OF  1950 

PBIOKITIES  AND  ALLOCATIONS 

Sec.  101.  (a)  Section  101  of  the  Defense  Production  Act  of  1950 
is  amended  by  adding  at  the  end  thereof  the  following:  “No  restric¬ 
tion,  quota,  or  other  limitation  shall  be  placed  upon  the  quantity  of 
livestock  which  may  be  slaughtered  or  handled  by  any  processor.” 

(b)  Section  102  of  the  Defense  Production  Act  of  1950  is  amended 
by  striking  out  the  third  sentence  and  inserting  in  lieu  thereof  the 
following  sentences :  “In  making  such  designations  the  President  may 
prescribe  such  conditions  with  respect  to  the  accumulation  of  mate¬ 
rials  in  excess  of  the  reasonable  demands  of  business,  personal,  or 
home  consumption  as  he  deems  necessary  to  carry  out  the  objectives 
of  this  Act.  This  section  shall  not  be  construed  to  limit  the  authority 
contained  in  sections  101  and  704  of  this  Act.” 

(e)  Title  I  of  the  Defense  Production  Act  of  -1950  is  hereby  amended 
by  adding  the  following  section : 

“Sec.  104.  Import  controls  of  fats  and  oils  (including  oil-bearing 
materials,  fatty  acids,  and  soap  and  soap  powder,  but  excluding  petro¬ 
leum  and  petroleum  products  and  coconuts  and  coconut  products), 
peanuts,  butter,  cheese  and  other  daii-y  products,  and  rice  and  rice 
products  are  necessary  for  the  protection  of  the  essential  security  in¬ 
terests  and  economy  of  the  United  States  in  the  existing  emergency  in 
international  relations,- and  no  imports  of  any  such  commodity  or 
product  shall  be  admitted  to  the  United  States  until  after  June  30, 
1952,  which  the  Secretary  of  Agriculture  determines  Avould  (a)  impair 
or  reduce  the  doihestic  production  of  any  such  comhiodity  or  product 
below  present  production  levels,  or  below  such  higher  levels  as  the  Sec¬ 
retary  of  Agriculture  may  deem  necessary  in  view  of  domestic  and 
international  conditions,  or  (b)  interfere  with  the  orderly  domestic 
storing  and  marketing  of  i.any  such  commodity  or  product,  or  (c) 
result  in  any  unnecessary  burden  or  expenditures  under  any  Gov¬ 
ernment  price  support  program.  The  President  shall  exercise  the 
authority  and  powers  conferred  by  this  section.” 

AUTHOraXY  TO  REQUISITION  AND  CONDEMN 

Sec.  102.  (a)  Title  II  of  the  Defense  Production  Act  of  1950  is 
amended  by  adding  to  the  heading  thereof  the  words  “AND 
CONDEMN”. 

(b)  Section  201  of  the  Defense  Production  Act  of  1950  is  amended — 

(1)  By  adding  at  the  end  of  subsection,  (a)  the  following  new  sen¬ 
tence:  “No  real  property  (other  than  equipment  and  facilities,  and 
buildings  and  other  structures,  to  be  demolished  and  used  as  scrap  or 
second-hand  materials)  shall  be  acquired  under  this  subsection.”  ' 

(2)  By  adding  after  subsection  (a)  the  following  new  subsection: 

“(b)  Whenever  the  President  deems  it  necessary  in  the  interest 

of  national  defense,  he  may  acquire  by  purchase,  donation,  or  othe^ 
means  of  transfer,  or  may  cause  proceedings  to  be  instituted  in  any 
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cpurt  having  jurisdiction  of  such  proceedings  to  acquire  by  condemna¬ 
tion,  any  real  property,  including  facilities,  temporary  use  thereof, 
or  other  interest  thereiii,  together  with  any  personal  property  located 
thereon  or  used  therewith,  that  he  deems  necessary  for  the  national 
defense,  ^uch  proceedings  to  be  in  accordance  with  the  Act  of  August 
1,  1888  (25  Stat.  357),  as  amended,  or  any  other  applicable  Federal 
statute.  _  Before  condemnation  proceedings  are  instituted  pursuant  to 
this  section,  an  effort  shall  be  made  to  acquire  the  property  involved 
by  negotiation  unless,  because  of  reasonable  doubt  as  to  the  identity 
of  the  owner  or  owners,  because  of  the  large  number  of  persons  with 
whom  it  would  be  necessary  to  negotiate,  or  for  other  reasons,  the 
effort  to  acquire  by  negotiation  would  involve,  in  the  judgment  of 
the  President,  such  delay  in  acquiring  the  property  as  to  be  contrary 
to  the  interest  of  national  defense.  In  any  condemnation  proceeding 
instituted  pursuant  to  this  section,  the  court  shall  not  order  the  party 
in  possession  to  surrender  possession  in  advance  of  final  judgment 
unless  a  declaration  of  taking  has  been  filed,  and  a  deposit  of  the 
amount  estimated  to  be  just  compensation  has  been  made,  under  the 
first  section  of  the  Act  of  February  26, 1931  (46  Stat.  1421),  providing 
for  such  declarations.  Unless  title  is  in  dispute,  the  court,  upon 
application,  shall  promptly  pay  to  the  owner  at  least  75  per  centum 
of  the  amount  so  deposited,  but  such  payment  shall  be  made  without 
prejudice  to  any  party  to  the  proceeding.  Property  acquired  under 
this  section  may  be  occupied,  used,  and  improved  for  the  purposes 
of  this  section  prior  to  tlie  approval  of  title  by  the  Attorney  General 
as  required  by  section  355  of  the  Revised  Statutes,  as  amended.” 

(3)  By  striking  out  “requisitioned”  in  the  presently  designated 
subsection  (c) ,  and  inserting  in  lieu  thereof  “acquired”. 

(4)  By  redesignating  subsections  (b)  and  (c)  as  subsections  (c) 
and  (d), respectively. 

EXP.4NSI0N.  OF  PRODUCTIVE  CAPACITY  AND  SUPPLY 

Sec.  103.  (a)  Section  303  of  such  Act  is  amended  to  read  as  follows : 

“Sec.  303.  (a)  To  assist  in  carrying  out  the  objectives  of  this  Act, 
the  President  may  make  provision  (1)  for  purchases  of  or  commit-, 
ments  to  iiurchase  metals,  minerals,  and  other  materials,  for  Govern¬ 
ment  use  or  resale;  and  (2)  for  the  encouragement  of  exploration, 
development,  and  mining  of  critical  and  strategic  minerals  and 
metals :  Provided^  however,  That  purchases  for  resale  under  this  sub¬ 
section  shall  not  include  that  part  of  the  supply  of  an  agricultural 
commodity  wdiich  is  domestically  produced  except  insofar  as  such 
domestically  produced  supply  may  be  purchased  for  resale  for  indus¬ 
trial  uses  or  stockpiling,  and  no  commodity  purchased  under  this  sub¬ 
section  shall  be  sold  at  less  than  the  established  ceiling  price  for  such 
coniinodity  (except  that  minerals  and  metals  shall  not  be  sold  at  less 
than  the  established  ceiling  price,  or  the  current  domestic  market 
price,  whichever  is  lower) ,  or,  if  no  ceiling  price  has  been  established, 
the  higher  of  the  following:  (i)  the  current  domestic  market  price 
for  such  commodity,  or  (ii)  the  minimum  sale  price  established  for 
agricultural  commodities  owned  or  controlled  by  the  Commodity 
Credit  Corporation  as  provided  in  section  407  of  Public  Law  439, 
Eighty-first  Congress :  Provided  further,  however.  That  no  purchase 
or  commitment  to  purchase  any  imported  agricultural  commodity 
shall  be  made  calling  for  delivery  more  than  one  year  after  the 
expiration  of  this  Act. 

“(b)  Subject  to  the  limitations  in  subsection  (a),  purchases  and 
commitments  to  purchase  and  sales  under  such  subsection  may  be 
made  without  regard  to  the  limitations  of  existing  law,  for  such  quan- 
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titles,  and  on  such  terms  and  conditions,  including  advance  payments, 
and  for  such  periods,  but  not  extending  beyond  June  30,  1962,  as  the 
President  deems  necessary,  except  that  purcha^s  or  commitments  to 
purchase  involving  higher  than  established  ceiling  prices  (or  if  there 
be  no  established  ceiling  prices,  currently  prevailing  market  prices) 
or  anticipated  loss  on  resale  shall  not  be  made  unle^  it  is  determined 
that  supply  of  the  materials  could  not  be  effectively  increased  at  lower 
prices  or  on  terms  more  favorable  to  the  Government,  or  that  such 
purchases  are  necessary  to  assure  the  availability  to  the  United  States 
of  overseas  supplies. 

“(c)  If  the  President  finds —  -  ^ 

“(1)  that  under  generally  fair  and  equitable  ceiling  prices  for 
any  raw  or  nonprocessed  material,  there  will  re^lt  a  decrease  in 
supplies  from  high-cost  sources  of  such  material,  and  that  the 
continuation  of  such  supplies  is  necessary  to  carry  out  the  ob¬ 
jectives  of  the  Act;  or 

“(2)  that  an  increase  in  cost  of  transportation  is  temporary  in 
character  and  threatens  to  impair  maximum  production  or  supply 
in  any  area  at  stable  prices  of  any  materials, 
he  may  make  provision  for  subsidy  payments  on  any  such  domestically 
produced  material  other  than  an  agricultural  commodity  in  such 
amounts  and  in  such  manner  (including  purchases  of  such  material 
and  its  resale  at  a  loss  without  regard  to  the  limitations  of  existing 
law),  and  on  such  terms’  and  conditions,  as  he  determines  to  be  neces¬ 
sary  to  insure  that  supplies  from  such  high-cost  sources  are  continued, 
or  that  maximum  production  or  supply  in  such  area  at  stable  prices 
of  such  materials  is  maintained,  as  the  case  may  be. 

“(d)  The  procurement  power  granted  to  the  President  by  this  sec¬ 
tion  shall  include  the  power  to  transport  and  store  and  have  processed 
and  refined,  any  materials  procured  under  this  section.' 

“(e)  When  in  his  judgment  it  will  aid  the  national  defense,  the 
President  is  authorized  to  install  additional  equipment,  facilities, 
processes  or  improvements  to  plants,  factories,  and  other  industrial 
facilities  owned  by  the  United  States  Government,  and  to  install 
government-owned  equipment  in  plants,  factories,  and  other  industrial 
facilities  owned  by  private  persons.” 

I «  (b)  Subsection  (b)  of  section  304  of  the  Defense  Production  Act  of 
1950  is  am.ended  by  striking  out  the  proviso  in  the  first  sentence  and 
inserting  in  lieu  thereof  the  following :  '■'■Provided,  That  the  amount 
borrowed  under  the  provisions  of  this  section  by  all  such  borrowers 
shall  not  exceed  an  aggregate  of  $2,100,000,000  outstanding  at  any  one 
time :  Provided  further,  That  when  any  contract,  agieement,  loan,  or 
other  transaction  hei-etofore  or  hereafter  entered  into  pursuant  to  sec¬ 
tion  302  or  303  imposes  contingent  liability  upon  the  United  States, 
such  liability  shall  be  considered*  for  the  purposes  of  sections  3679 
and  3732  of  the  Revised  Statutes,  as  amended,  as  an  obligation  only  to 
the  extent  of  the  probable  ultimate  net  cost  to  the  United  States  under 
such  transaction ;  and  the  President  shall  submit  a  report  to  the  Con¬ 
gress  not  less  often  than  once  each  quarter  setting  forth  the  ffross 
amount  of  each  such  transaction  entered  into  by  any  agency  of  the 
United  States  Government  under  this  authority  and  the  basis  for 
determining  the  probable  ultimate  net  cost  to  the  United  States 
thereunder.” 

(c)  Section  304  of  the  Defense  Production  Act  of  1950  is  further 
amended  by  striking  out  subsection  (c). 
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PRICE  AND  WAGE  STABILIZATION 

Seo.  104.  (a)  The  second  sentence  of  paragraph  (3)  of  subsection 

(d)  of  section  402  of  the  Defense  Production  Act  of  1950  is  amended 
by  striking  out  the  period  at  the  end  thereof  and  inserting  in  lieu 
thereof  the  following:  and  equitable  treatment  shall  be  accorded  to 
all  such  processors.” 

(b)  Paragraph  (3)  of  subsection  (d)  of  section  402  of  the  Defense 
Production  Act  of  1950  is  amended  by  inserting  after  the  third  sen¬ 
tence  thereof  the  following  new.sentence:  “No  ceiling  shall  be  estab¬ 
lished  or  maintained  for  any  agricultural  commodity  below  90  per 
centum  of  the  price  received  (by  grade)  by  producers  on  May  19, 1951, 
as  determined  by  the  Secretary  of  Agriculture.” 

(c)  The  fourth  sentence  of  paragraph  (3)  of  subsection  (d)  of 
section  402  of  the  Defense  Production  Act  of  1950  is  amended  to  read 
as  follows:  “Nothing  contained  in  this  Act  shall  be  construed  to 
modify,  repeal,  supersede,  or  affect  the  provisions  of  either  (1)  the 
Agricultural  Act  of  1949,  or  (2)  the  Agricultural  Marketing  Agree¬ 
ment  Act  of  1937,  as  amended,  or  to  invalidate  any  marketing  agree¬ 
ment,  license,  or  order,  or  any  provision  thereof  or  amendment  thereto, 
heretofore  or  hereafter  made  or  issued  under  the  provisions  of  the 
Agricultural  Marketing  Agreement  Act  of  1937,  as  amended.” 

(d)  Paragraph  (3)  of  subsection  (d)  of  section  402  of  the  Defense 
Production  Act  of  1950  is  amended  by  adding  a  new  sentence  at  the 
end  thereof  to  read  as  follows:  “No  ceiling  prices  to  producers  for 
milk  or  butterfat  used  for  manufacturing  dairy  products  shall  be 
issued  until  and  unless  the  Secretary  of  Agriculture  shall  determine 
that  such  prices  are  reasonable  in  view  of  the  price  of  feeds,  the  avail¬ 
able  supplies  of  feeds,  and  otlier  economic  conditions  which  affect 
the  supply  and  demand  for  dairy  products,  and  will  insure  a  sufficient 
quantity  of  dairy  products  and  be  in  the  public  interest.  The  prices 
so  determined  shall  be  adjusted  by  him  for  use,  grade,  quality,  loca¬ 
tion,  and  season  of  the  year.” 

(e)  Subsection  (d)  of  section  402  of  the  Defense  Production  Act 
of  1950  is  amended  by  adding  at  the  end  thereof  the  following  new 
paragraph : 

“(4)  After  the  enactment  of  this  paragraph  no  ceiling  price  on 
any  material  (other  than  an  agricultural  commodity)  or  on  any  service 
shall  become  effective  which  is  below  the  lower  of  (A)  the  price  pre¬ 
vailing  just  before  the  date  of  issuance  of  the  regulation  or  order 
establishing  such  ceiling  price,  or  (B)  the  price  prevailing  during' 
the  period  January  25, 1951,  to  February  24, 1951,  inclusive.  Nothing 
in  this  paragraph  shall  prohibit  the  establisliment  or  maintenance  of 
a  ceiling  price  with  respect  to  any  material  (other  than  an  agricul¬ 
tural  commodity)  or  service  which  (1)  is  based  upon  the  highest  price 
between  January  1,  1950,  and  June  24,  1950,  inclusive,  if  such  ceiling 
price  reflects  adjustments  for  increases  or  decreases  in  costs  occurring 
subsequent  to  the  date  on  which  such  highest  price  was  received  ana 
prior  to  July  26, 1951,  or  (2)  is  established  under  a  regulation  issued 
prior  to  the  enactment  of  this  paragraph.  Upon  application  and  a 
proper  showing  of  his  prices  and  costs  by  any  person  subject  to  a  ceil¬ 
ing  price,  the  President  shall  adjust  such  ceiling  price  in  the  manner 
prescribed  in  clause  (1)  of  the  preceding  sentence.  For  the  purposes 
of  this  paragraph  the  term  “costs”  includes  material,  indirect  and 
direct  labor,  factory,  selling,  advertising,  office,  and  all  other  produc¬ 
tion,  distribution,  transportation  and  administration  costs,  except 
•such  as  the  President  may  determine  to  be  unreasonable  and  excessive.” 

(f )  Subsection  (e)  of  section  402  of  the  Defense  Production  Act  of 
1950  is  amended  by  striking  out  “Kates  or  fees  charged  for  professional 
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services”  in  paragraph  (ii)  and  inserting  in  lieu  thereof:  “Rates  or 
fees  charged  for  professional  services ;  wages,  salaries,  and  other  com¬ 
pensation  paid  to  physicians  employed  in  a  professional  capacity  by 
licensed  hospitals,  clinics  and  like  medical  institutions  for  the  care  of 
the  sick  or  disabled;  wages,  salaries  and  other  compensation  paid  to 
attorneys  licensed  to  practice  law  employed  in  a  professional  capacity 
by  an  attorney  or  firm  of  attorneys  engaged  in  the  practice  of  his  or 
their  profession”. 

(g)  Subsection  (e)  of  section  402  of  the  Defense  Production  Act  of 
1950  is  hereby  amended  by  adding  at  the  end  thereof  the  following 
new  paragraph : 

“(vii)  Prices  charged  and  wages  paid  for  services  performed 
by  barbers  and  beauticians.” 

(h)  Section  402  of  the  Defense  Production  Act  of  1950  is  amended 
by  adding  at  the  end  thereof  the  following  new  subsections.: 

“(j)  Where  the  sale  or  delivery  of  a  material  or  service  makes  the 
person  selling  or  delivering  it  liable  for  a  State  or  local  gross  receipts 
tax  or  gross  income  tax,  he  may  receive  for  the  material  or' service 
involved,  in  addition  to  the  ceiling  price,  (1)  an  amount  equal  to  the 
amount  of  all  such  State  and  local  taxes  for  which  the  transaction 
makes  him  liable,  or  (2)  one  cent,  whichever  is  greater.  For  the  pur¬ 
poses  of  the  preceding  sentence,  the  amount  of  tax  liability  shall  be 
computed  on  shipping  units  afthe  ceiling  price,  and  a  fractional-part 
of  a  cent  in  the  amount  of  tax  liability  shall  be  disregarded  unless  it 
amounts  to  one-half  cent  or  more,  in  which  case  it  shall  be  increased 
to  one  cent. 

“(k)  No  rule,  regulation,  order  or  amendment  thereto  shall  here¬ 
after  be  issued  under  this  title;  which  shall  deny  to  sellers  of  materials 
at  retail  or  wholesale  their  customaiy  percentage  margins  over  costs 
of  the  materials  during  the  period  May  24,  1950,  to  June  24,  1950,  or 
on  such  other  nearest  representative  date  determined  under  section 
402  (c),  as  shown  by  their  recoi’ds  during  such  period,  except  as  to  any 
one  specific  item  of  a  line  of  material  sold  by  such  sellers  which  is  in 
short  supply  as  evidenced  by  specific  government  action  to  encourage 
production  of  the  item  in  question.  No  such  exception  shall  reduce 
such  customary  margins  of  sellers  at  retail  or  v/holesale  beyond  the 
amount  found  by  the  President,  in  writing,  to  be  generally  equitable 
and  proportionate  in  relation  to  the  general  reductions  in  the  cus¬ 
tomary  margins  of  all  other  classes  of  persons  concerned  in  the  pro¬ 
duction  and  distribution  of  the  excepted  item  of  material. 

“Prior  to  making  any  finding  that  a  specific  item  of  material  shall 
be  so  excepted,  or  as  to  the  amount  of  the  reductions  in  customary 
margins  to  be  imposed  upon  retail  and  wholesale  sellers  of  such  item, 
the  President  shall  consult  with  representatives  of  the  affected  retail 
and  wholesale  sellers  concerning  the  basis  for  and  the  am.ount  of  the 
exception  which  is  proposed  with  respect  to  any  such  item. 

“For  purposes  of  this  section  a  person  is  a  ‘seller  of  a  material  at 
retail  or  wholesale’  to  the  extent  that  such  person  purchases  and  resells 
an  item  of  material  without  substantially  altering  its  form ;  or  to  the 
extent  that  such  person  sells  to  ultimate  consumers  except  (1)  to 
government  and  institutional  consumers  and  (2)  to  consumers  who 
purchase  for  consumption  in  the  course  of  trade  or  business:” 

(i)  Subsection  (a)  of  section  405  of  the  Defense  Production  Act 
of  1950  is  amended  by  adding  at  the  end  thereof  the  following :  “The 
President  shall  also  prescribe  the  extent  to  which  any  payment  made, 
either  in  money  or  property,  by  any  person  in  violation  of  any  such 
regulation,  order,  or  requirement  shall  be  disregarded  by  the  executive 
departments  and  other  governmental  agencies  in  determining  the  costs 
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or  expenses  of  any  such  pereon  for  the  purposes  of  any  other  law  or 
regulation,  including  bases  in  determining  gain  for  tax  purposes.” 

(j)  Subsection  (a)  of  section  409  of  the  Defense  Production  Act  of 
1950  is  amended  to  read  as  follows ; 

“(a)  Whenever  in  the  judgment  of  the  President  any  person  has 
or  is  about  to  engage  in  any  acts  or  practices  which  constitute 
or  will  constitute  a  violation  of  any  provision  of  section  405  of  this 
title,  he  may  make  application  to  any  district  court  of  the  United 
States  or  any  United  States  court  of  any  Territory  or  other  place 
subject  to  the  jurisdiction  of  the  United  States  for  an  order  enjoining 
such  acts  or  practices,  or  for  an  order  enforcing  compliance  with  such 
provision,  and  upon  a  showing  by  the  President  that  such  person  has 
engaged  or  is  about  to  engage  in  any  such  acts  or  practices  a  permanent 
or  temporary  injunction,  restraining  order,  or  other  order,  with  or 
without  such  injunction  or  restraining  order,  shall  be  granted  without 
bond.” 

(k)  The  second  sentence  of  subsection  (c)  of  section  409  of  the 
Defense  Production  Act  of  1950  is  amended  by  striking  out  the  words 
“but  in  no  event  shall  such  amount  exceed  the  amount  of  the  over¬ 
charge,  or  the  overcharges,  plus  $10,000,”. 

(l)  Section  409  of  the  Defense  Production  Act  of  1950  is  further 
amended  by  adding  at  the  end  thereof  the  following  new  subsections : 

“(d)  The  President  shall  also  prescribe  the  extent  to  which  any 
payment  made  by  way  of  fine  pursuant  to  subsection  (b)  of  this  section 
409,  or  any  payment  made  to  the  United  States  or  to  any  buyer  in 
compromise  or  satisfaction  of  any  liability  or  of  any  right  of  action, 
suit,  or  judgment,  authorized  pursuant  to  subsection  (c)  of  this  section 
409  for  selling  any  material  or  service,  in  violation  of  a  regulation  or 
order  providing  a  ceiling  or  ceilings,  shall  be  disregarded  by  the 
executive  departments  and  other  governmental  agencies  in  determining 
the  costs  or  expenses  of  any  such  person  for  the  purposes  of  any  other 
law  or  regulation. 

“(e)  The  term  ‘court  of  competent  jurisdiction’  as  used  in  this  sec¬ 
tion  shall  mean  any  Federal  court  of  competent  jurisdiction  regardless 
of  the  amount  in  controversy  and  any  State  or  Territorial  court  of 
competent  jurisdiction.” 

Sec.  105.  (a)  Section  403  of  the  Defense  Production  Act  of  1950 
is  hereby  amended  by  changing  the  period  at  the  end  of  the  first 
sentence  to  a  colon  and  adding  the  following:  '■^Provided,  however. 
That  the  President  shall  administer  any  controls  over  the  wages  or 
salaries  of  employees  subject  to  the  provisions  of  the  Railway  Labor 
Act,  as  amended,  through  a  separate  board  or  panel  having  juris¬ 
diction  only  over  such  employees.” 

(b)  Section  502  of  the  Defense  Production  Act  of  1950  is  amended 
by  changing  the  period  at  the  end  of  the  last  sentence  thereof  to  a 
colon  and  adding  the  following:  '■'■Provided,  however.  That  in  any 
dispute  between  employees  and  carriers  subject  to  the  Railway  Labor 
Act,  as  amended,  the  procedures  of  such  Act  shall  be  followed  for 
the  purpose  of  bringing  about  a  settlement  of  such  dispute.  Any 
agency  provided  for  by  such  Act,  including  any  panel  or  panel  board 
established  by  the  President  for  the  adjustment  of  disputes  arising 
imder  the  Railway  Labor  Act,  as  a  prerequisite  to  effecting  or  rec¬ 
ommending  a  settlement  of  such  dispute,  shall  make  a  specific  finding 
and  certification  that  the  changes  proposed  by  Such  settlement  or 
recommended  settlement,  are  consistent  with  such  standards  as  may 
then  be  in  effect,  established  by  or  pursuant  to  law,  for  the  purpose 
of  controlling  inflationary  tendencies :  Provided  further,  That  in  any 
nondisputed  wage  or  salary  adjustments  proposed  as  a  result  of 
voluntary  agreement  through  collective  bargaining,  mediation,  or 
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otherwise,  the  same  finding  and  certification  of  consistency  with  exist- 
ii^  stabilization  policy  shall  be  made  by  the  separate  panel,  chairman 
thereof,  or  boards  as  established  and  authorized  by  the  President. 
\Vliere  such  finding  and  certification  are  made  by  such  agency,  panel, 
chairman  thereof,  or  boards,  they  shall  after  approval  oy  the  Eco¬ 
nomic  Stabilization  Administrator  be  conclusive  and  it  shall  then  be 
lawful  for  the  employees  and  carriers,  by  agreement,  to  put  into  effect 
the  changes  proposed  by  the  settlement,  recommended  settlement,  or 
voluntary  proposal  with  respect  to  which  such  findings  and  certifica¬ 
tion  were  made.” 

(c)  The  second  sentence  of  section  503  of  the  Defense  Production 
Act  of  1950  is  hereby  amended  to  read  as  follows:  “No  action  incon¬ 
sistent  with  the  provisions  of  the  Fair  Labor  Standards  Act  of  1938, 
as  amended,  other  Federal  labor  standards  statutes,  the  Labor  Man¬ 
agement  Eelations  Act,  1947,  the  Eailway  Labor  Act,  as  amended,  or 
with  other  applicable  laws  shall  be  taken  under  this  title.” 

CONTROL  OF  CREDIT 

Sec.  106.  (a)  Section  601  of  the  Defense  Production  Act  of  1950 
is  amended  by  adding  at  the  end  thereof  the  following  new  paragraph : 

“In  the  exercise  of  its  authority  under  this  section,  the  Board  shall 
not  (1)  require  a  down  payment  of  more  than  one-third  or  fix  a  maxi¬ 
mum  maturity  of  less  than  eighteen  months  in  connection  with  instal¬ 
ment  credit  extended  for  the  purchase  of  a  new  or  used  automobile, 
or  (2)  require  a  down  payment  of  more  than  15  per  centum  or  fix  a 
maximum  maturity  of  less  than  eighteen  months  in  connection  with 
instalment  credit  extended  for  the  purchase  of  any  household  appli¬ 
ance  (including  phonographs  and  radios  and  television  sets),  or 
(3)  require  a  down  payment  of  more  than  15  per  centum  or  fix  a  maxi¬ 
mum  maturity  of  less  than  eighteen  months  in  connection  with  instal¬ 
ment  credit  extended  for  the  purchase  of  household  furniture  and 
floor  coverings  (the  down  payments  required  by  the  Board  in  the 
exercise  of  its  authority  under  paragraphs  (1),  (2),  and  (3)  may 
be  made  in  cash,  or  by  trade-in  or  exchange  of  property,  or  by  a  com¬ 
bination  of  cash  and  trade-in  or  exchange  of  property) ,  or  (4)  require 
a  down  payment  of  more  than  10  per  centum  or  fix  a  maximum  matu¬ 
rity  of  less  than  thirty-six  months  in  connection  with  instalment 
credit  extended  for  residential  repairs,  alterations,  or  improvements 
or  require  any  down  payment  on  roofing  or  siding  repairs,  alterations 
or  improvements  in  advance  of  completion  thereof.” 

(b)  Section  603  of  the  Defense  Production  Act  of  1950  is  amended 
to  read  as  follows : 

“Sec.  603.  Any  person  who  willfully  violates  any  provision  of  section 
601,  602,  or  605  or  any  regulation  or  order  issued  thereunder,  upon 
conviction  thereof,  shall  be  fined  not  more  than  $5,000  or  imprisoned 
not  more  than  one  year,  or  both.” 

(c)  Section  605  of  the  Defense  Production  Act  of  .1950  is  amended 
by  adding  at  the  end  thereof  the  following  sentences :  “Subject  to  the 
provision  of  this  section  with  respect  to  preserving  the  relative  credit 
preferences  accorded  to  veterans  under  existing  law,  the  President 
may  require  lenders  or  borrowers  and  their  successors  and  assies  to 
comply  with  reasonable  conditions  and  requirements,  in  addition  to 
those  provided  by  other  laws,  in  connection  with  any  loan  of  a  type 
which  has  been  the  subject  of  action  by  the  President  under  this  section. 
Such  conditions  and  requirements  may  vary  for  classifications  of  per¬ 
sons  or  transactions  as  the  President  may  prescribe,  and  failure  to 
comply  therewith  shall  constitute  a  violation  of  this  section.” 
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GENERAL  PHOVISIONS 

Seo.  107.  The  table  of  contents  of  the  Defense  Production  Act  of 
1950  is  amended  by  striking  out  “Authority  to  requisition”  and  in¬ 
serting  in  lieu  thereof  “Authority  to  requisition  and  condemn”. 

SeCu  108.  Subsection  (c)  of  section  701  of  the  Defense  Production 
Act  of  1950  is  amended  by  striking  out  “and  having  due  regal’d  to  the 
needs  of  new  businesses”  and  inserting  in  lieu  thereof  the  following : 
“and  having  due  regard  to  the  current  competitive  position  of  estab¬ 
lished  .  business :  Provided^  That  the  limitations  and  restrictions 
imposed  on  the  production  of  specific  items  shall  not  exclude  new  con¬ 
cerns  from  a  fair  and  reasonable  share  of  total  authorized  production”. 

Sec.  109.  (a)  Subsection  (a)  of  section  703  of  the  Defense  Produc¬ 
tion  Act  of  1950  is  amended  by  striking  out  the  second  sentence  and 
inserting  in  lieu  thereof  the  following  sentence:  “The  President  is 
authorized  to  appoint  heads  and  assistant  heads  of  any  such  new  agen¬ 
cies,  and  other  officials  therein  of  comparable  status,  and  to  fix  their 
compensation,  without  regard  to  the  Classification  Act  of  1949,  as 
amended,  the  head  of  one  such  agency  to  be  paid  at  a  rate  comparable 
to  the  compensation  paid  to  the  heads  of  executive  departments  of  the 
Government,  and  other  such  heads,  assistant  heads,  and  officials  at 
rates  comparable  to  the  compensation  paid  to  the  heads  and  assistant 
heads  of  independent  agencies  of  the  Government.” 

(b)  Section  703  (b)  of  the  Defense  Production  Act  of  1950  is 
amended  by  adding  at  the  end  thereof  the  following :  “There  shall  be 
included  among  the  policy-making  officers  of  each  regional  office 
administering  the  authority  conferred  by  title  IV  of  this  Act  a  resident 
of  each  State  served  by  such  office  whose  governor  requests  such  repre¬ 
sentation.” 

(c)  Section  704  of  the  Defense  Production  Act  of  1950  is  amended 
by  adding  at  the  end  thereof  the  following  new  sentence:  “No  rule, 
regulation,  or  order  issued  under  this  Act  which  restricts  the  use  of 
natural  gas  (either  directly,  or  by  restricting  the  use  of  facilities  for 
the  consumption  of  natural  gas,  or  in  any  other  manner)  shall  apply 
in  any  State  in  which  a  public  regulatory  agency  has  authority  to 
restrict  the  use  of  natural  gas  and  certifies  to  the  President  that  it  is 
exercising  that  authority  to  the  extent  necessary  to  accomplish  the 
objectives  of  this  Act.” 

(d)  Subsection  (a)  of  section  705  of  the  Defense  Production  Act 
of  1950  is  amended  by  inserting  after  “take  the  sworn  testimony  of,” 
the  following :  “and  administer  oaths  and  affirmations  to,”. 

(e)  Subsection  (a)  of  section  706  of  the  Defense  Production  Act 
of  1950  is  amended  by  striking  out  the  last  eight  words  thereof  and 
inserting  in  lieu  thereof  the  following:  “or  other  order,  with  or  with¬ 
out  such  injunction  or  restraining  order,  shall  be  granted  without 
bond”. 

(f)  Section  710  of  the  Defense  Production  Act  of  1950  is  amended 
by  adding  at  the  end  thereof  the  following  new  subsection : 

“(f)  The  President,  when  he  deems  such  action  necessary,  may 
make  provision  for  the  printing  and  distribution  of  reports,  in  such 
number  and  in  such  manner  as  he  deems  appropriate,  concerning  the 
actions  taken  to  carry  out  the  objectives  of  this  Act.” 

Sec.  110.  (a)  Title  VII  of  the  Defense  Production  Act  of  1950  is 
amended  by  adding  after  section  713  the  following  new  section : 

“Sec.  714.  (a)  (1)  It  is  the  sense  of  the  Congress  that  small-business 
concerns  be  encouraged  to  make  the  greatest  possible  contribution 
toward  achieving  the  objectives  of  this  Act.  In  order  to  carry  out  this 
policy  there  is  hereby  created  an  agency  under  the  name  ‘Small  Defense 
Plants  Administration’  (hereinafter  referred  to  as  the  Administra- 
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tion),  which  Administration  shall  be  under  the  general  direction  and 
supervision  of  the  President  and  shall  not  be  affiliated  with  or  be 
within  any  other  agency  or  department  of  the  Federal  Government. 
The  principal  office  of  the  Administration  shall  be  located  in  the  Dis¬ 
trict  of  Columbia,  but  the  Administration  may  establish  such  branch 
offices  in  other  places  in  the  United  States  as  may  be  determined  by  the 
Administrator  of  the  Administration.  For  the  purposes  of  this  section, 
a  small-business  concern  shall  be  deemed  to  be  one  which  is  independ¬ 
ently  owned  and  operated  and  which  is  not  dominant  in  its  field  of 
operation.  Tlie  Administration,  in  making  a  detailed  definition,  may 
use  these  criteria,  among  others :  independency  of  ownership  and  oper¬ 
ation,  number  of  employees,  dollar  volume  of  business,  and  nondomi- 
nanco  in  its  field. 

“(2)  The  Administration  is  authorized  to  obtain  money  from  the 
Treasury  of  the  United  States,  for  use  in  the  performance  of  the  powers 
a,nd  duties  granted  to  or  imposed  upon  it  by  law,  not  to  exceed  a  total 
of  $50,000,000  outstanding  at  any  one  time.  For  this  purpose  appro¬ 
priations  not  to  exceed  $50,000,000  are  hereby  authorized  to  be  made 
to  a  revolving  fund  in  the  Treasury.  Advances  shall  be  made  to  the 
Administration  from  the  revolving  fund  when  requested  by  the 
Administration.  This  revolving  fund  shall  be  used  for  the  purposes 
enumerated  subsequently  in  subsection  (b)  (1)  (B),  (C),  and  (D). 
Reimbursements  made  to  the  Administration  under  these  operations 
shall  revert  to  the  revolving  fund  for  use  for  the  same  purposes. 

“(3)  The  management  of  the  Administration  shall  be  vested  in  an 
Administrator  who  shall  be  appointed  by  the  President,  by  and  with 
the  advice  and  consent  of  the  Senate,  and  who  shall  be  a  person  of 
outstanding  qualifications  known  to  be  familiar  and  sympathetic  witk 
small-business  needs  and  problems.  The  Administrator  shall  receive 
compensation  at  the  rate  of  $17,500  per  annum.  The  Administrator 
shall  not  engage  in  any  other  business,  vocation,  or  employment  than 
that  of  serving  as  Administrator.  The  Administrator  is  authorized 
to  appoint  two  Deputy  Administrators  to  assist  in  the  execution  of 
the  functions  vested  in  the  Administration.  Deputy  Administrators 
shall  be  paid  at  the  rate  of  $15,000  per  annum. 

“  (4)  The  Administration  shall  not  have  succession,  beyond  June  30, 
1952,  except  for  purposes  of  liquidation,  unless  its  life  is  extended 
beyond  such  date  pursuant  to  an  Act  of  Congress.  It  shall  have  power 
to  adopt,  alter,  and  use  a  seal,  which  .shall  be  judicially  noticed;  to 
select  and  employ  such  officers,  employees,  attorneys,  and  agents  as 
shall  be  necessary  for  the  transaction  of  business  of  the  Administra¬ 
tion  ;  to  define  their  authority  and  duties,  require  bonds  of  them,  and 
fix  the  penalties  thereof.  The  Administration,  with  the  consent  of  any 
board,  commission,  independent  establishment,  or  executive  depart¬ 
ment  of  the  Government,  may  avail  itself  of  the  use  of  information, 
services,  facilities,  including  any  field  service  thereof,  officers,  and 
employees  thereof  in  carrying  out  the  provisions  of  this  section. 

“  ( 5 )  All  moneys  of  the  Administration  not  otherwise  employed  may 
be  deposited  with  the  Treasurer  of  the  United  States  subject  to  check 
by  authority  of  the  Administration  or  in  any  Federal  Reserve  bank. 
The  Federal  Reserve  banks  are  authorized  and  directed  to  act  as 
depositaries,  custodians,  and  fiscal  agents  for  the  Administration  in  the 
general  performance  of  its  powers  conferred  by  this  Act.  All  insured 
banks,  when  designated  by  the  Secretary  of  the  Treasury,  shall  act  as 
custodians,  and  financial  agents  for  the  Administration. 
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“(b)  (1)  Without  regard  to  any  other  provision  of  law  except  the 
regulations  prescribed  under  section  201  of  the  First  War  Powers  Act, 
1941,  as  amended,  the  Administration  is  empowered — 

“(A)  to  recommend  to  the  Reconstruction  Finance  Corpora¬ 
tion  loans  or  advances,  on  such  terms  and  conditions  and  with  such 
maturity  as  the  Reconstruction  Finance  Corporation  may  deter¬ 
mine  on  its  own  discretion,  to  enable  small-business  concerns  to 
finance  plant  construction,  conversion,  or  expansion,  including  the 
acquisition  of  land ;  or  finance  the  acquisition  of  equipment,  facili¬ 
ties,  machinery,  supplies,  or  materials;  or  to  finance  research, 
development,  and  experimental  work  on  new  or  improved  products 
or  processes ;  or  to  supply  such  concerns  with  capital  to  be  used 
in  the  manufacture  of  articles,  equipment,  supplies,  or  materials 
for  defense  or  essential  civilian  purposes;  or  to  establish  and 
operate  technical  laboratories  to  serve  small-business  concerns; 
such  loans  or  advances  to  be  made  or  effected  either  directly  by  the 
Reconstruction  Finance  Corporation  or  in  cooperation  with  banks 
or  other  lending  institutions  through  agreements  to  participate  in 
insurance  of  loans,  or  by  the  purchase  of  participations,  or 
otherwise ; 

“(B)  to  enter  into  contracts  with  the  United  States  Government 
and  any  department,  agency,  or  officer  thereof  having  procure¬ 
ment  powers  obligating  the  Administration  to  furnish  articles, 
equipment,  supplies,  or  materials  to  the  Government ; 

“(C)  to  arrange  for  the  performance  of  such  contracts  by 
letting  subcontracts  to  small-business  concerns  or  others  for  the 
manufacture,  supply,  or  assembly  of  such  articles,  equipment, 
supplies,  or  materials,  or  parts  thereof,  or  servicing  or  processing 
in  connection  therewith,  or  such  management  services  as  may  be 
necessary  to  enable  the  Administration  to  perform  such  con¬ 
tracts;  and 

“(D)  to  provide  technical  and  managerial  aids  to  small -busi¬ 
ness  concerns,  by  maintaining  a  clearinghouse  for  technical  infor¬ 
mation,  by  cooperating  with  other  Government  agencies,  by  dis¬ 
seminating  information,  and  by  such  other  activities  as  are 
deemed  appropriate  by  the  Administration. 

“(2)  In  any  case  in  which  the  Administration  certifies  to  any  officer 
of  the  Government  having  procurement  powers  that  the  Administra¬ 
tion  is  competent  to  perform  any  specific  Government  procurement 
contract  to  be  let  by  any  such  officers,  such  officer  shall  be  authorized  to 
let  such  procurement  contract  to  the  Administration  upon  such  terms 
and  conditions  as  may  be  agreed  upon  between  the  Administration 
and  the  procurement  officer. 

“(c)  (1)  Whoever  makes  any  statement  knowing  it  to  be  false,  or 
whoever  willfully  overvalues  any  security,  for  the  purpose  of  obtain¬ 
ing  for  himself  or  for  any  a|3plicant  any  loan,  or  extension  thereof 
by  renewal,  deferment  of  action,  or  otherwise,  or  the  acceptance,  re¬ 
lease,  or  substitution  of  security  therefor,  or  for  the  purpose  of 
influencing  in  any  way  the  action  of  the  Administration,  or  for  the 
purpose  of  obtaining  money,  property,  or  anything  of  value,  under 
this  section,  shall  be  punished  by  a  fine  of  not  more  than  $5,000  or  by 
imprisonment  for  not  more  than  two  years,  or  both. 

“(2)  Wlroever,  being  connected  in  any  capacity  with  the  Adminis¬ 
tration  (A)  embezzles,  abstracts,  purloins,  or  willfully  misapplies  any 
moneys,  funds,  securities,  or  other  things  of  value,  whether  belonging 
to  it  or  pledged  or  otherwise  entrusted  to  it,  or  (B)  with  intent  to 
defraud  the  Administration  or  any  other  body  politic  or  corporate, 
or  any  individual,  or  to  deceive  any  officer,  auditor,  or  examiner  of 
the  Administration  makes  any  false  entry  in  any  book,  report,  or 
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Istatement  of  or  to  the  Administration,  or,  without  being  duly  author¬ 
ized,  draws  any  order  or  issues,  puts  forth,  or  assigns  any  note,  deben¬ 
ture,  bond,  or  other  obligation,  or  draft,  bill  of  exchange,  mortgage, 
judgment,  or  decree  thereof,  or  (C)  with  intent  to  defraud  partici¬ 
pates,  shares,  receives  directly  or  indirectly  any  money,  profit, 
property,  or  benefit  through  any  transaction,  loan,  commission,  con¬ 
tract,  or  any  other  act  of  the  Administration,  or  (D)  gives  any 
unauthorized  information  concerning  any  future  action  or  plan  of 
the  Administration  which  might  affect  the  value  of  securities,  or, 
having  such  knowledge,  invests  or  speculates,  directly  or  indir^tly, 
in  the  securities  or  property  of  any  company  or  corporation  receiving 
loans  or  other  assistance  from  the  Administration  shall  be  punished 
by  a  fhie  of  not  more  than  $10,000  or  by  imj)risonment  for  not  more 
than  five  years,  or  both. 

“(d)  ( 1 )  It  shall  be  the  duty  of  the  Administration  and  it  is  hereby 
empowered,  to  coordinate  and  to  ascertain  the  means  by  which  the 
productive  capacity  of  small-business  concerns  can  be  most  effectively 
utilized  for  national  defense  and  essential  civilian  production. 

“(2)  It  shall  be  the  duty  of  the  Administration  and  it  is  hereby 
empowered,  to  consult  and  cooperate  with  appropriate  governmental 
agencies  in  the  issuance  of  all  orders  limiting  or  expanding  produc¬ 
tion  by,  or  in  the  formulation  of  policy  in  granting  priorities  to, 
business  concerns.  All  such  governmental  agencies  are  required, 
before  issuing  such  orders  or  annoimcing  such  priority  policies,  to 
consult  with  the  Administration  in  order  that  small-business  concerns 
will  be  most  effectively  utilized  in  the  production  of  articles,  equip¬ 
ment,  supplies  and  materials  for  national  defense  and  essential  civilian 
purposes. 

“(e)  The  Administration  shall  have  power,  and  it  is  hereby  directed, 
whenever  it  determines  such  action  is  necessary — 

“(1)  to  make  a  complete  inventory  of  all  productive  facilities 
of  small-business  concerns  which  can  be  used  for  defense  and 
essential  civilian  production  or  to  arrange  for  such  inventory  to  be 
made  by  any  other  governmental  agency  which  has  the  facilities. 
In  making  any  such  inventory,  the  appropriate  agencies  in  the 
several  States  shall  be  requested  to  furnish  an  inventory  of  the 
productive  facilities  of  small-business  concerns  in  each  respective 
State  if  such  an  inventory  is  available  or  in  prospect; 

“(2)  to  consult  and  cooperate  with  officers  of  the  Government 
having  procurement  powers,  in  order  tq  utilize  the  potential  pro¬ 
ductive  capacity  of  plants  operated  by  small-business  concerns; 

“(3)  to  obtain  information  as  to  methods  and  practices  which 
Government  prime  contractors  utilize  in  letting  subcontracts  and 
to  take  action  to  encourage  the  letting  of  subcontracts  by  prime 
contractors  to  small-business  concerns  at  prices  and  on  conditions 
and  terms  which  are  fair  and  equitable ; 

“(4)  to  take  such  action,  authorized  under  this  section,  as  is 
necessary  to  provide  small-business  concerns  with  an  adequate 
incentive,  excluding  subsidies,  to  engage  in  defense  and  essential 
civilian  production  and  to  facilitate  the  conversion  and  equipping 
of  plants  of  small-business  concerns  for  such  production ; 

‘^(5)  to  determine  within  any  industry  the  concerns,  firms, 
persons,  corporations,  pai-tnerships,  cooperatives,  or  other  busi¬ 
ness  enterprises,  which  are  to  be  designated  ‘small-business  con¬ 
cerns’  for  the  purpose  of  effectuating  the  provisions  of  this  section ; 

“  (6)  to  certify  to  Government  procurement  officers  with  respect 
to  the  competency,  as  to  capacity'  and  credit,  of  any  small-business 
concern  or  group  of  such  concerns  to  perform  a  specific  Govern¬ 
ment  procurement  contract ; 
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“(7)  to  obtain  from  any  Federal  department,  establishment,  or 
agency  engaged  in  defense  procurement  or  in  the  financing  of 
defense  procurement  or  production  such  reports  concerning  the 
letting  of  contracts  and  subcontracts  and  making  of  loans  to 
business  concerns  as  it  may  deem  pertinent  in  carrying  out  its 
functions  under  this  Act ; 

‘‘(8)  to  obtain  from  suppliers  of  materials  information  per¬ 
taining  to  the  method  of  filling  orders  and  the  bases  for  allocating 
their  supply,  whenever  it  appears  that  any  small  business  is 
unable  to  obtain  materials  for  defense  or  essential  civilian  pro¬ 
duction  from  its  normal  sources ; 

“(9)  to  make  stupes  and  recommendations  to  the  appropriate 
Federal  agencies  to  insure  a  fair  and  equitable  share  of  materials, 
supplies,  and  equipment  to  small-business  concerns  to  eflfectuate 
the  defense  program  or  for  essential  civilian  purposes; 

“(10)  to  consult  and  cooperate  with  all  Government  agencies 
for  the  purpose  of  insuring  that  small-business  concerns  shall 
receive  fair  and  reasonable  treatment  from  said  agencies ;  and 

“(11)  to  establish  such  advisory  boards  and  committees  wholly 
representative  of  small  business  as  may  be  found  necessary  to 
achieve  the  purposes  of  this  section. 

“(f)  (1)  In  any  case  in  which  a  small-business  concern  or  group 
of  such  concerns  has  been  certified  by  or  under  the  authority  of  the 
Administration  to  be  a  competent  Government  contractor  with  respect 
to  capacity  and  credit  as  to  a  specific  Government  procurement  con¬ 
tract,  the  officers  of  the  Government  having  procurement  powers  are 
directed  to  accept  such  certification  as  conclusive,  and  are  authorized 
to  let  such  Government  procurement  contract  to  such  concern  or 
group  of  concerns  without  requiring  it  to  meet  any  other  requirement 
with  respect  to  capacity  and  credit. 

“(2)  The  Congress  has  as  its  policy  that  a  fair  proportion  of  the 
total  purchases  and  contracts  for  supplies  and  services  for  the  Gov¬ 
ernment  shall  be  placed  with  small-business  concerns.  To  effectuate 
such  policy,  small-business  concerns  within  the  meaning  of  this  sec¬ 
tion  shall  receive  any  award  or  contract  or  any  part  thereof  as  to 
which  it  is  determined  by  the  Administration  and  the  contracting 
procurement  agencies  (A)  to  be  in  the  interest  of  mobilizing  the 
Nation’s  full  productive  capacity,  or  (B)  to  be  in  the  interest  of  the 
national  defense  program,  to  make  such  award  or  let  such  contract 
to  a  small-business  concern. 

“(3)  Whenever  materials  or  supplies  are  allocated  by  law,  a  fair 
and  equitable  percentage  thereof  shall  be  allocated  to  small  plants 
unable  to  obtain  the  necessary  materials  or  supplies  from  usual  sources. 
Such  percentage  shall  be  determined  by  the  head  of  the  lawful  allo¬ 
cating  authority  after  giving  full  consideration  to  the  claims  presented 
by  the  Administration. 

“(4)  V/henever  the  President  invokes  the  powers  given  him  in  this 
Act  to  allocate,  or  approve  agreements  allocating,  any  material,  to 
an  extent  which  the  President  finds  will  result  in  a  significant  disloca¬ 
tion  of  the  normal  distribution  in-  the  civilian  market,  he  shall  do  so 
in  such  a  manner  as  to  make  available,  so  far  as  practicable,  for 
business  and  various  segments  thereof  in  the  normal  channel  of  distri¬ 
bution  of  such  material,  a  fair  share  of  the  available  civilian  supply 
based,  so  far  as  practicable,  on  the  share  received  by  such  business 
under  normal  conditions  during  a  representative  period  preceding 
June  24, 1950 :  Provided^  That  the  limitations  and  restrictions  imposed 
on  the  production  of  specific  items  should  give  duo  consideration  to 
the  needs  of  new  concerns. 
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“(g)  The  Administration  shall  make  a  report  every  ninety  days  of 
operations  under  this  title- to  the  President,  the  President  of  the  Senate, 
and  the  Speaker  of  the  House  of  Kepresentatives.  Such  report  shall 
include  the  names  of  the  business  concerns  to  whom  contracts  are  let, 
and  for  whom  financing  is  arranged,  by  the  Administration,  together 
with  the  amounts  involved,  and  such  report  shall  include  such  other 
information,  and  such  comments  and  recommendations,  with  respect 
to  the  relation  of  small-business  concerns  to  the  defense  effort,  as  the 
Administration  may  deem  appropriate. 

“(h)  The  Administration  is  hereby  empowered  to  make  studies 
of  tne  effect  of  price,  credit,  and  other  controls  imposed  under  the 
defense  program  and  whenever  it  finds  that  these  controls  discriminate 
against  or  impose  undue  hardship  upon  small  business,  to  make  recom-. 
mendations  to  the  appropriate  Federal  agency  for  the  adjustment  of 
controls  to  the  needs  of  small  business. 

“(i)  The  Keconstruction  Finance  Corporation  is  authorized  to  make 
loans  and  advances  upon  the  recommendation  of  the  Small  Defense 
Plants  Administration  as  provided  in  (b)  (1)  (A)  of  this  section  not 
to  exceed  an  aggregate  of  $100,000,000  outstanding  at  any  one  time, 
on  such  terms  and  conditions  and  with  such  maturities  as  Keconstruc¬ 
tion  Finance  Corporation  may  determine. 

“(j)  The  President  may  transfer  to  the  Administration  any  func¬ 
tions,  powers,  and  duties  of  any  department  or  agency  which  relates 
primarily  to  small-business  problems. 

“(k)  No  loan  shall  be  recommended  or  equipment,  facilities,  or 
services  furnished  by  the  Administration  under  this  section  to  any 
business  enterprise  unless  the  owners,  partners  or  ofiicers  of  such 
business  enterprise  (1)  certify  to  the  Administration  the  names  of 
any  attorneys,  agents,  or  other  persons  engaged  by  or  on  behalf  of  such 
business  enterprise  for  the  purpose  of  expediting  applications  made 
to  the  Administration  for  assistance  of  any  sort,  and  the  fees  paid 
or  to  be  paid  to  any  such  persons,  and  (2)  execute  an  agreement  bind¬ 
ing  any  such  business  enterprise  for  a  period  of  two  years  after  any 
assistance  is  rendered  by  the  Administration  to  such  business  enter¬ 
prise,  to  refrain  from  employing,  tendering  any  office  or  employment 
to,  or  retaining  for  professional  services,  any  person  who,  on  the  date 
such  assistance  or  any  part  thereof  was  rendered,  or  within  one  year 
prior  thereto,  shall  have  served  as  an  officer,  attorney,  agent  or 
employee  of  the  Administration  occupying  a  position  or  engaging 
in  activities  which  the  Administration  shall  have  determined  involve 
discretion  with  respect  to  the  granting  of  assistance  under  this  section. 

“(1)  To  the  fullest  extent  the  Administration  deems  practicable, 
it  shall  make  a  fair  charge  for  the  use  of  Government-owned  property 
and  make  and  let  contracts  on  a  basis  that  will  result  in  a  recovery 
of  the  direct  costs  incurred  by  the  Administration. 

“(m)  There  are  hereby  authorized  to  be  appropriated  such  sums 
as  may  be  necessary  and  appropriate  for  the  carrying  out  of  the  provi¬ 
sions  and  purposes  of  this  section.” 

(b)  The  presently  desi^ated  sections  714,  715,  and  716  of  the 
Defense  Production  Act  of  1950  are  redesignated  as  sections  715,  716, 
and  717,  respectively. 

Sec.  111.  The  presently  designated  section  716  of  the  Defense  Pro¬ 
duction  Act  of- 1950  is  amended  by  striking  out  subsections  (a)  and 
(b),  by  redesignating  subsections  (c)  and  (d)  as  subsections  (b) 
and  (c),  respectively,  and  by  inserting  the  following  new  subsection; 

“(a)  This  Act  and  all  authority  conferred  thereunder  shall  ter¬ 
minate  at  the  close  of  June  30, 1952.” 
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TITLE  II— ASIENDMENTS  TO  THE  HOUSING  AND  RENT 
ACT  OF  1947 

Seo.  201.  Section  204  (f)  of  the  Housing  and  Rent  Act  of  1947, 
as  amended,  is  amended  by  striking  out  “July  31,  1951”  and  inserting 
in  lieu  thereof  “June  30, 1952”. 

Seo.  202.  (a)  Tlie  Housing  and  Rent  Act  of  1947,  as  amended, 
is  amended  by  striking  out  “Housing  Expediter”  wherever  it  appears 
therein  and  inserting  in  lieu  thereof  “President”. 

(b)  Section  204  (a)  of  the  Housing  and  Rent  Act  of  1947,  as 
amended,  is  repealed. 

(c)  Section  206  (e)  of  the  Housing  and  Rent  Act  of  1947,  as 
amended,  is  amended  by  striking  out  “The  principal  office  of  the  Hous-r 
ing  Expediter  shall  be  in  the  District  of  Columbia,  but  he  or  any 
duly  authorized  representative  may  exercise  any  or  all  of  his  powers 
in  any  place  and  attorneys”  and  inserting  in  lieu  thereof  “Attorneys”. 

(d)  Section  208  (a)  of  the  Housing  and  Rent  Act  of  1947,  as 
amended,  is  amended  to  read  as  follows : 

“(a)  The  President  shall  administer  the  powers,  duties,  and  func¬ 
tions  conferred  upon  him  by  title  II  of  this  Act  through  the  new 
independent  agency  created  pursuant  to  section  403  of  the  Defense 
Production  Act  of  1950 ;  and  he  shall  administer  the  powers,  duties,  and 
functions  conferred  upon  him  by  title  I  of  this  Act  through  such  offi¬ 
cer  or  agency  of  the  Government  as  he  may  designate.  In  accordance 
with  the  action  taken  by  him  pursuant  to  the  preceding  sentence,  the 
President  shall  provide  for  appropriate  transfers  of  records,  prop¬ 
erty,  necessai'y  personnel,  and  unexpended  balances  of  appropriations, 
allocations,  and  other  funds  heretofore  under  the  jurisdiction  of,  or 
av’ailable  to,  the  Office  of  the  Housing  Expediter.  Any  employees  of 
the  Office  of  the  Housing  Expediter  not  so  transferred  shall,  unless 
transferred  to  other  positions  in  the  Government,  be  separated  from 
the  service.  The  President  shall  make  such  provisions  as  he  shall 
deem  appropriate  for  the  termination  and  liquidation  of  the  affairs 
of  the  Office  of  the  Housing  Expediter.  For  the  purposes  of  deter¬ 
mining  the  status  of  employees  transferred  to  an  agency  administering 
functions  provided  for  in  this  Act,  they  shall  be  deemed  to  be  trans¬ 
ferred  in  connection  with  a  transfer  of  functions.” 

Sec.  203.  Section  204  of  the  Housing  and  Rent  Act  of  1947,  aa 
amended,  is  amended  by  adding  at  the  end  thereof  the  following : 

“(k)  The  President  shall  by  regulation  or  order  establish  such 
maximum  rent  or  maximum  rents  as  in  his  judgment  will  be  fair  and 
equi.table  for  controlled  housing  accommodations  (as  defined  in  section 
202  (c) )  (1)  in  any  State  which  by  law  declares  that  there  exists  such 
a  shortage  in  rental  housing  accommodations  as  to  require  Federal 
rent  control  in  such  State,  or  (2)  in  any  incorporated  city,  town, 
village,  or  in  the  unincorporated  area  of  any  county  (other  than  a 
city,  town,  village,  or  unincorporated  area  of  any  county  within  a 
State  which  is  controlling  rents)  upon  receipt  of  a  resolution  of  its 
governing  body  adopted  for  that  purpose  in  accordance  with  applicable 
local  law  and  based  upon  a  finding  by  such  governing  body,  reached  as 
a  result  of  a, public  hearing  held  after  ten  days’  notice,  that  there  exists 
such  a  shortage  in  rental  housing  accommodations  as  to  require  Federal 
rent  control  in  such  city,  town,  village,  or  unincorporated  area  in  such 
county.  In  establishing  any  maximum  rent  for  any  housing  accom¬ 
modations  under  this  subsection  the  President  shall  give  due  consid¬ 
eration  to  the  rents  prevailing  for  such  housing  accommodations  or 
comparable  housing  accommodations  during  the  period  from  May 
24,  1950,  to  June  24,  1950,  and  he  shall  make  adjustment  for  such 
relevant  factors  as  he  shall  deem  to  be  of  general  applicability  in 
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respect  to  such  accommodations,  including  increases  or  decreases  in 
property  taxes  and  other  costs  within  such  State,  incorporated  city, 
town,  or  village,  or  unincorporated  area. 

“  (1)  Whenever  the  Secretary  of  Defense  and  the  Director  of  Defense 
Mobilization,  acting  jointly,  shall  determine  and  certify  to  the  Presi¬ 
dent  that  any  area  (whether  then  or  ever  controlled  or  decontrolled 
under  this  Act)  is  a  critical  defense  housing  area,  the  President  shall 
by  regulation  or  order  establish  such  maximum  rent  or  maximum  rents 
for  any  housing  accommodations,  not  then  subject  to  rent  control,  in 
such  area  or  portion  thereof  as  in  his  judgment  will  be  fair  and  equi¬ 
table.  Notwithstanding  the  provisions  of  section  202  (c)  the  term 
‘controlled  housing  accommodations’  as  applied  to  any  such  critical 
defense  housing  area  shall  include  all  housing  accommodations  in  the 
area,  without  exception.  In  establishing  any  maximum  rent  for  any 
housing  accommodations  under  this  subsection,  the  President  shall  give 
due  consideration  to  the  rents  prevailing  for  such  housing  accommoda¬ 
tions  or  comparable  housing  accommodations  during  the  jjeriod  from 
May  24,  1950,  to  June  24,  1950,  and  he  shall  make  adjustment  for 
such  relevant  factors  as  he  shall  determine  and  deem  to  be  of  general 
applicability  in  respect  to  such  accommodations,  including  increases  or 
decreases  in  property  taxes  and  other  costs  within  such  area.  Maxi¬ 
mum  rents  in  any  critical  defense  housing  area  shall  be  terminated  at 
such  time  as  the  Secretary  of  Defense  and  the  Director  of  Defense 
Mobilization,  acting  jointly,  shall  determine  and  certify  to  the  Presi¬ 
dent  that  such  area  is  no  longer  a  critical  defense  housing  area,  or  as 
provided  in  subsection  (e)  or  (j)  of  this  section:  Provided^  however^ 
That  in  any  area  where  maximum  rents  are  removed  under  the  pro¬ 
cedures  provided  in  subsection  (e)  or  (j)  of  this  section,  maximum 
rents  may  be  reestablished  after  the  expiration  of  thirty  days  on  the 
determination  and  certification  of  the  Secretary  of  Defense  and  the 
Director  of  Defense  Mobilization,  acting  jointly.  No  area  shall  be 
certified  as  a  critical  defense  housing  area  under  the  authority  granted 
in  this  subsection  unless  all  the  following  conditions  exist  in  such 
area: 

“(1)  a  new  defense  plant  or  installation  has  been  or  is  to  be  pro¬ 
vided,  or  an  existing  defense  plant  or  installation  has  been  or  is  to 
be  reactivated  or  its  operation  substantially  expanded; 

“(2)  substantial  in-migration  of  defense  workers  or  military  per¬ 
sonnel  is  required  to  carry  out  activities  at  such  plant  or  installation ; 
and 

“(3)  a  substantial  shortage  of  housing  required  for  such  defense 
workers  or  military  persoimel  exists  or  impends  which  has  resulted 
or  threatens  to  result  in  excessive  rent  increases  and  which  impedes 
or  threatens  to  impede  activities  of  such  defense  plant  or  installation. 

“(m)  Wlienever  an  area  has  been  certified  under  subsection  (1) 
to  be  a  critical  defense  housing  area,  real -estate  construction  credit 
controls  imposed  under  title  VI  of  the  Defense  Production  Act  of  1950 
shall  be  relaxed  to  the  extent  necessary  to  encourage  construction  of 
housing  for  defense  workers  and  military  personnel :  Provided^  That 
the  certification,  puisuant  to  subsection  (1),  that  an  area  is  a  critical 
defense  housing  area  shall  not  be  effective  in  such  area  for  any  of 
the  purposes  of  this  section  until  such  real-estate  construction  credit 
controls  have  been  relaxed  as  provided  in  this  subsection  to  the  extent 
necessary  in  the  determination  of  the  Pjesident.  The  fact  that  any 
area  has  been  certified  as  a  critical  defense  housing  area  under  sub¬ 
section  (1)  shall  not  make  such  area  ineligible  for  the  location  of 
additional  defense  plants,  facilities,  or  installations,  or  as  a  source 
of  additional  military  procurement  of  any  sort. 
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“(n)  No  maximum  rents  shall  be  established  under  subsection  (1) 
for  housing  accommodations  in  any  State  where  rent  control  is  in 
eflPect  or  in  any  locality  where  local  rent  control  is  in  effect,  unless 
the  rent  component  of  the  Consumers’  Index  of  the  Bureau  of  Labor 
Statistics  for  such  State  or  locality  has  increased  more  than  the 
United  States  average  of  -the  rent  component  of  such  index  during 
the  last  six  months  for  which  such  index  is  available  immediately 
pi’eceding  the  establishment  of  such  maximum  rents.  The  rent  com¬ 
ponent  of  the  Consumers’  Index  of  the  Bureau  of  Labor  Statistics 
for  any  State  shall  be  the  average,  weighted  by  population  as  deter¬ 
mined  by  the  Bureau  of  Labor  Statistics,  for  all  reported  cities  in  the 
State,  except  that,  where  only  one  city  is  reported,  the  rent  com¬ 
ponent  for  the  State  shall  be  the  rent  component  for  that  city.  Upon 
the  establishment  of  maximum  rents  pursuant  to  subsection  (1)  for 
housing  accommodations  in  a  State  in  which  State  rent  control  is  in 
effect.  State  rent  control  shall  thereupon  terminate.  Upon  the  estab¬ 
lishment  of  maximum  rents  pursuant  to  subsection  (1)  for  housing 
accommodations  in  a  locality  in  which  local  rent  control  is  in  effect, 
local  rent  control  shall  thereupon  terminate.  The  rent  component 
for  any  locality  subject  to  local  rent  control  shall  be  the  rent  com¬ 
ponent  as  established  by  the  Bureau  of  Labor  Statistics  for  that 
locality.  Where  data  concerning  rents  have  not  been  heretofore 
collected  for  a  city  in  a  State  having  State  rent  control  or  for  a  par¬ 
ticular  locality  which  has  local  rent  control,  the  President  may  cause 
a  survey  to  be  made  by  the  Bureau  of  Labor  Statistics  for  the  purpose 
of  establishing  a  rent  component  for  that  State  or  locality.  For  the 
purposes  of  this  subsection.  State  rent  control  shall  be  deemed  in 
effect  in  any  State  in  which  maximum  rents  are  controlled  pursuant 
to  State  law  throughout  the  State,  regardless  of  whether  maximum 
rents  are  actually  in  effect  in  every  locality  of  the  State. 

“(o)  In  order  to  compensate  for  increases  which  have  occurred 
in  costs  and  prices,  the  maximum  rent  in  effect  on  the  date  of  enact¬ 
ment  of  this  subsection  for  any  housing  accommodation  shall,  upon 
sworn  application,  be  increased  to  120  per  centum  of  the  following: 
The  maximum  rent  for  the  housing  accommodation  in  effect  on 
June  30, 1947  (or  if  no  maximum  rent  was  then  in  effect  for  the  hous¬ 
ing  accommodation,  the  maximum  rent  then  in  effect  for  comparable 
housing  accommodations),  plus  the  amount  of  any  increase  allowed 
or  allowable  under  this  Act  for  major  capital  improvements  or  for 
increases  in  living  space,  services,  furniture,  furnishings,  or  equipment, 
land  minus  any  decrease  required  or  requirablfi  under  this  Act  for 
'decreases  in  living  space,  services,  furniture,  furnishings,  or  equip¬ 
ment,  or  for  substantial  deterioration  or  failure  to  perform  ordinary 
repair,  replacement,  or  maintenance.  Any  increase  in  a  maximum 
'rent  applied  for  under  this  subsection  which  is  based  upon  the  maxi- 
{mum  rent  in  effect  on  June  30, 1947,  for  the  particular  housing  accom¬ 
modation  and  upon  increases  and  decreases  actually  allowed  under 
this  Act  shall  be  effective  upon  the  filing  of  the  application.  Nothing 
in  this  subsection  shall  require  the  reduction  of  any  maximum  renh 
nor  prevent  such  additional  adjustment  for  increases  in  costs  and 
prices  as  the  President  may  deem  appropriate.”  * 

Sec.  204.  Section  205  of  the  Housing  and  Bent  Act  of  1947,  as 
amended,  is  amended  to  read  as  follows : 
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“Sec.  205.  (a)  Any  person  who  demands,  accepts,  receives,  or  retains 
any  payment  of  rent  in  excess  of  the  maximum  rent  prescribed  under 
the  provisions  of  this  Act,  or  any  regulation,  order,  or  requirement 
thereunder,  shall  be  liable  to  the  person  from  whom  such  payment  is 
demanded,  accepted,  received,  or  retained  (or  shall  be  liable  to  the 
United  States  as  hereinafter  provided)  for  reasonable  attorney’s  fees 
and  costs  as  determined  by  the  court,  plus  liquidated  damages  in  the 
amounts  of  (1)  $50,  or  (2)  not  more  than  three  times  the  amount  by 
which  the  payment  or  payments  demanded,  accepted,  received,  or 
retained  exceed  the  maximum  rent  which  could  lawfully  be  demanded, 
accepted,  received,  or  retained,  as  the  court  in  its  discretion  may 
determine,  whichever  in  either  case  may  be  the  greater  amount ;  Pro¬ 
vided^  That  the  amount  of  such  liquidated  damages  shall  be  the  amount 
of  the  overcharge  or  overcharges  if  the  defendant  proves  that  the  vio¬ 
lation  was  neither  willful  nor  the  result  of  failure  to  take  practicable 
precautions  against  the  occurrence  of  the  violation. 

“(b)  Any  person  who  unlawfully  evicts  a  tenant  shall  be  liable  to 
the  person  so  evicted  (or  shall  be  liable  to  the  United  States  as  here¬ 
inafter  provided)  for  reasonable  attorney’s  fees  and  costs  as  deter¬ 
mined  by  the  court,  plus  liquidated  damages  in  the  amounts  of  (1) 
one  month’s  rent  or  $50,  whichever  is  greater,  or  (2)  not  more  than 
three  times  such  monthly  rent,  or  $150,  whichever  is  greater :  Provided, 
That  the  amount  of  such  liquidated  damages  shall  be  the  amount  of  one 
month’s  rent  or  $50,  whichever  is  greater,  if  the  defendant  proves  that 
the  violation  w^as  neither  -willful  nor  the  result  of  failure  to  take 
practicable  precautions  against  the  occurrence  of  tlie  violation. 

“(c)  Suit  to  recover  liquidated  damages  as  provided  in  this  section 
may  be  brought  in  any  Federal  court  of  competent  jurisdiction  regard¬ 
less  of  the  amount  involved,  or  in  any  State  or  Territorial  court  of 
competent  jurisdiction,  within  one  year  after  the  date  of  violation: 
Provided,  That  if  the  person  from  whom  such  payment  is  demanded, 
accepted,  received,  or  retained,  or  the  person  wrongfully  evicted, 
either  fails  to  institute  an  action  under  this  section  within  thirty  days 
from  the  date  of  the  occurrence  of  the  violation  or  is  not  entitled  for 
any  reason  to  bring  the  action,  the  United  States  may  settle  the  claim 
arising  out  of  the  violation  or  within  one  year  after  the  date  of  viola¬ 
tion  may  institute  such  action.  If  such  claim  is  settled  or  such  action 
is  instituted,  the  person  from  whom  such  payment  is  demanded, 
accepted,  received,  or  retained,  or  the  person  wrongfully  evicted, 
shall  thereafter  be  barred  from  bringing  an  action  for  the  same  -viola¬ 
tion  or  violations.  For  the  purpose  of  determining  the  amount  of 
liquidated  damages  to  be  awarded  to  the  plaintiff  in  an  action  brought 
\mder  subsection  (a)  of  this  section,  all  violations  alleged  in  an  action 
imder  said  subsection  (a)  which  were  committed  by  the  defendant 
with  respect  to  the  plaintiff  prior  to  the  bringing  of  such  an  action 
shall  be  deemed  to  constitute  one  violation  and,  in  such  action  under 
subsection  (a)  of  this  section,  the  amount  demanded,  accepted,  received, 
or  retained  in  connection  with  such  one  violation  shall  be  deemed  to 
be  the  aggregate  amount  demanded,  accepted,  received,  or  retained  in 
connection  with  all  such  violations.  A  judgment  for  damages  or  on 
the  merits  in  any  action  under  either  subsection  (a)  or  (b)  of  this 
section  shall  be  a  bar  to  any  recovery  under  the  same  subsection  of 
this  section  in  any  other  action  against  the  same  defendant  on  account 
of  any  violation  with  respect  to  the  same  person  prior  to  the  institution 
of  the  action  in  which  such  judgmentjwas  rendered.’^ 
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Sec.  205.  Section  206  (a)  of  the  Housing  and  Rent  Act  of  1947,  as 
amended,  is  amended  to  read  as  follows : 

“(a)  (1)  It  shall  be  unlawful  for  any  person  to  demand,  accept 
receive,  or  retain  any  rent  for  the  use  or  occupancy  of  any  controlled 
housing  accommodations  in  excess  of  the  maximum  rent  prescribed 
under  this  Act,  or  otherwise  to  do  or  omit  to  do  any  act,  in  violation 
of  this  Act,  or  of  any  regulation  or  order  or  requirement  under  this 
Act,  or  to  offer,  solicit,  attempt,  or  agree  to  do  any  of  the  foregoing. 

“(2)  It  shall  be  unlawful  for  any  person  to  evict,  remove,  or  exclude,' 
or  cause  to  be  evicted,  removed,  or  excluded,  any  tenant  from  any 
controlled  housing  accommodations  in  any  manner  or  upon  any. 
grounds  except  as  authorized  or  permitted  by  the  provisions  of  this  Act 
or  any  regulation,  order,  or  requirement  ,  thereunder,  and  any  person 
who  lawfully  gains  possession  from  a  tenant  of  any  controlled  housing 
accommodations,  and  thereafter  fails  fully  to  comply  with  such  re¬ 
quirements  or  conditions  as  may  have  been  imposed  for  such  possession 
by  the  provisions  of  this  Act  or  any  regulation,  order,  or  requirement 
thereunder,  shall  also  be  deemed  to  have  unlawfully  evicted  such  ten¬ 
ant  and  shall  be  liable  to  such  tenant,  or  to  the  United  States,  as  pro¬ 
vided  in  this  Act.” 

Sec.  206.  Section  202  (a)  of  the  Housing  and  Rent  Act  of  1947,  as 
amended,  is  amended  to  read  as  follows : 

“  (a)  The  term  ‘person’  includes  an  individual,  corporation,  partner¬ 
ship,  association,  or  any  other  organized  group  of  persons,  or  legal 
successor  or  representative  of  the  foregoing,  and  includes  the  United 
States  or  any  agency  thereof,  or  any  other  government,  or  any  of  its 
political  subdivisions,  or  any  agency  of  any  of  the  foregoing:  Pro¬ 
vided^  That  no  punishment  provided  by  this  Act  shall  apply  to  the 
United  States,  or  to  any  such  government,  political  subdivision,  or 

government  agency.”  _  _ _ 

Sec.  207.  (a)  The  first  sentence  of  section  202  (c)  (1)  (A)  of  the' 
Housing  and  Rent  Act  of  1947,  as  amended,  is  amended  by  striking  out 
the  following:  “which  is  located  in  a  city  of  less  than  two  million  five 
hundred  thousand  population  according  to  the  1940  decennial  census 
and”.  .  -  .  , 

(b)  Section  202  (c)  (1)  (B)  of  the  Housing  and  Rent  Act  of  1947,/ 

as  amended,  is  repealed.  .  _  — 

(c)  The  proviso  in  section  204  (h)  of  tjie  Housing  and  Rent  Act 

of  1947,  as  amended,  is  repealed.  ^  ,  _ 

Sec.  208.  Section  202  (d)  of  the  Housing  and  Rent  Act  of  1947,' 
as  amended,  is  amended  by  inserting  after  “204  (i)  (1)  or  (2)”  the 

following:”, 204  (k), or 204  (1)”.  _ _  _  _  ^ 

Sec.  20^9.  The  first  sentence  of  section  204  (b)  (1)  of  the  Housing 
and  Rent  Act  of  1947,  as  amended,  is  amended  by  striking  out  “(h)J 
and  (i)”  and  inserting  in  lieu  thereof  “(h),  (i),  (k),  (1),  and  (o)”J 
Sec.  210.  Nothing  in  this  Act  or  in  the  Housing  and  Rent  Act  of, 
1947,  as  amended,  shall  be  construed  to  require  any  person  to  offer  any, 

housing  accommodations  for  rent.  „  ^  _ _  -  -  ,  , 

Sec.  211.  (a)  The  last  sentence  of  section  4  (c)  of  the  Housing  and 
Rent  Act  of  1947,  as  amended,  is  amended  by  inserting  after  the  word 
“section”  the  following:  “for  persons  engaged  in  national  defense 

activities  and”.  .. _  . 

(b)  Section  4  (e)  of  the  Housing  and  Rent  Act  of  1947,  as  amended^ 
is  amended  by  striking  ou^‘J uly  31, 1951’.’  and  inserting  in  lieu  thereof 
“June  30,  1952’Vy  ~ 


(c)  Section  4  of  such  Act  is  amended  by  adding  at  the  end  thereof 
the  following  new  subsection : 

“(f)  For  the  purposes  of  this  section,  any  parent  of  a  member  of 
the  armed  forces  of  the  United  States  who  lost  his  life  in  the  armed 
services  of  the  United  States  since  September  16,  1940,  shall  be  con¬ 
sidered  to  be  a  member  of  the  family  of  a  veteran  of  World  War  II.” 

Sec.  212.  Section  215  of  the  Independent  Offices  Appropriation  Act, 
1946  (59  Stat.  134),  and  section  213  of  the  Independent  Offices  Appro¬ 
priation  Act,  1947  (60  Stat.  81),  are  hereby  repealed. 

Approved  July  3 1 ,  1951,  7:00  p.m.,  !E.  D.  T. 
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THE  DEFENSE  PKODUCTION  ACT  OF  1950,  AS  AMENDED 
BY  THE  DEFENSE  PEODUCTION  ACT  AMENDMENTS  OF 
1951  (PUB.  LAW  774,  81ST  CONG;  PUB.  LAW  96,  82D  CONG.) 

AN  ACT 

To  establish  a  system  of  priorities  and  allocations  for  materials  and  facilities, 
authorize  the  requisitioning  thereof,  provide  financial  assistance  for  expansion 
of  productive  capacity  and  supply,  provide  for  price  and  wage  stabilization, 
provide  for  the  settlement  of  labor  disputes,  strengthen  controls  over  credit, 
and  by  these  measures  facilitate  the  production  of  goods  and  services  necessary 
for  the  national  security,  and  for  other  purposes. 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled^  That  this  Act, 
divided  into  titles,  may  be  cited  as  “the  Defense  Production  Act  of 
1950  as  amended  hy  the  Defense  Production  Act  Amendments  of 
1951P " 

TABLE  OF  CONTENTS 

Title  I.  Priorities  and  allocations. 

Title  II.  Authority  to  requisition  and  condemn.^ 

Title  III.  Expansion  of  productive  capacity  and  supply. 

Title  IV.  Price  and  wage  stabilization. 

Title  V.  Settlement  of  labor  disputes. 

Title  VI.  Control  of  consumer  and  real  estate  credit. 

Title  VII.  General  provisions. 

DECLARATION  OF  POLICY 

Sec.  2.  It  is  the  policy  of  the  United  States  to  oppose  acts  of  aggres¬ 
sion  and  to  promote  peace  by  insuring  respect  for  world  law  and  the 

geaceful  settlement  of  differences  among  nations.  To  that  end  this 
overnment  is  pledged  to  support  collective  action  through  the  United 
Nations  and  through  regional  arrangements  for  mutual  defense  in 
conformity  with  the  Charter  of  the  United  Nations.  The  United 
States  is  determined  to  develop  and  maintain  whatever  military  and 
economic  strength  is  found  to  be  necessary  to  carry  out  this  purpose. 
Under  present  circumstances,  this  task  requires  diversion  of  certain 
materials  and  facilities  from  civilian  use  to  miltary  and  related  pur¬ 
poses.  It  requires  expansion  of  productive  facilities  beyond  the  levels 
needed  to  meet  the  civilian  demand.  In  order  that  this  diversion  and 
expansion  may  proceed  at  once,  and  that  the  national  economy  may 
be  maintained  with  the  maximum  effectiveness  and  the  least  hardship, 
normal  civilian  production  and  purchases  must  be  curtailed  and 
redirected. 

It  is  the  objective  of  this  Act  to  provide  the  President  with  authority 
to  accomplish  these  adjustments  in  the  operation  of  the  economy.  It 

^  Original  statute  cited  as  “The  Defense  Production  Act  of  1950.”  Amendatory  act 
cited  as  “The  Defense  Production  Act  Amendments  of  1951.” 

2  Words  “and  condemn”  added  by  sec.  107. 
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is  the  intention  of  the  Congress  that  the  President  shall  use  the 
powers  conferred  by  this  Act  to  promote  the  national  defense, 
meeting,  promptly  and  effectively,  the  requirements  of  military  pro¬ 
grams  in  support  of  our  national  security  and  foreign  policy  objec¬ 
tives,  and  by  preventing  undue  strains  and  dislocations  upon  wages, 
prices,  and  production  or  distribution  of  materials  for  civilian  use, 
within  the  framework,  as  far  as  practicable,  of  the  American  system 
of  competitive  enterprise. 

TITLE  I— PRIOKITIES  AND  ALLOCATIONS 

Sec.  101.  Contracts  and  materials. 

Sec.  102.  Hoarding. 

Sec.  103.  Penalties. 

Sec.  104.  Import  controls. 

Seg.  101.  The  President  is  hereby  authorized  (1)  to  require  that 
performance  under  contracts  or  orders  (other  than  contracts  of  em¬ 
ployment)  which  he  deems  necessary  or  appropriate  to  promote  the 
national  defense  shall  take  priority  over  performance  under  any  other 
contract  or  order,  and,  for  the  purpose  of  assuring  such  priority,  to 
require  acceptance  and  performance  of  such  contracts  or  orders  in 
preference  to  other  contracts  or  orders  by  any  person  he  finds  to  be 
capable  of  their  performance,  and  (2)  to  allocate  materials  and  facil¬ 
ities  in  such  manner,  upon  such  conditions,  and  to  such  extent  as  he 
shall  deem  necessaiy  or  appropriate  to  promote  the  national  defense. 
No  restriction^  quota^  or  other  limitation  shall  he  'placed  upon  the 
quantity  of  livestocJc  'which  may  he  slaughtered  or  handled  hy  any 
processor? 

Sec.  102.  In  order  to  prevent  hoarding,  no  person  shall  accumulate 
( 1 )  in  excess  of  the  reasonable  demands  of  business,  personal,  or  home 
consumption,  or  (2)  for  the  purpose  of  resale  at  prices  in  excess  of 
prevailing  market  prices,  materials  which  have  been  designated  by  the 
President  as  scarce  materials  or  materials  the  supply  of  which  would 
be  threatened  by  such  accumulation.  The  President  shall  order  pub¬ 
lished  in  the  Federal  Register,  and  in  such  other  manner  as  he  may 
deem  appropriate,  every  designation  of  materials  the  accumulation 
of  which  is  unlawful  and  any  withdrawal  of  such  designation.  [This 
section  shall  not  be  construed  to  limit  the  authority  contained  in 
section  101  of  this  Act.]  ^ 

In  making  such  designations  the  President  may  prescribe  such 
conditions  'with  respect  to  the  accumulation  of  materials  in  excess 
of  the  reasonable  demands  of  business,  personal,  or  home  consumption 
as  he  deems  necessary  to  carry  out  the  objectives  of  this  Act?  This 
section  shall  not  be  construed  to  limit  the  authority  contained  in 
sections  101  and  70Jf.  ®  of  this  Act. 

Sec.  103.  Any  person  who  willfully  performs  any  act  prohibited, 
or  willfully  fails  to  perform  any  act  required,  by  the  provisions  of 
this  title  or  any  rule,  regulation,  or  order  thereunder,  shall,  upon  con¬ 
viction,  be  fined  not  more  than  $10,000  or  imprisoned  for  not  more 
than  one  year,  or  both. 


=*  Italicized  portion  added  by  sec.  101  (a). 

Bracketed  portion  deleted  by  sec.  101  (b) 
®  Italicized  portion  added  by  sec.  101  (b). 
"Italicized  portion  added  by  sec.  101  (b). 
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^^Sec.  lOIp.''  Import  controls  of  fats  and  oils  (including  oil-hearing 
materials,  fatty  acids,,  and  soap  and  soap  powder,,  hut  excluding  petro¬ 
leum  and  petroleum  products  and  coconuts  and  coconut  products), 
peanuts,  hutter,  cheese  and  other  dairy  products,  and  rice  and  rice 
products  are  necessary  for  the  protection  of  the  essential  security  in¬ 
terests  and  economy  of  the  United  States  in  the  existing  emergency  in 
international  relations,  and  no  imports  of  any  such  commodity  or 
product  shall  he  admitted  to  the  United  States  wntil  after  June  30, 
1952,  which  the  Secretary  of  Agriculture  determines  would  (a)  impair 
or  reduce  the  domestic  production  of  any  such  commodity  or  product 
heloic  present  production  levels,  or  helow  such  higher  lends  as  the  Sec¬ 
retary  of  Agriculture  may  deem  necessary  in  view  of  domestic  and 
international  conditions,  or  (h)  interfere  with  the  orderly  domestic 
storing  and  marketing  of  any  such  commodity  or  product,  or  (c) 
result  in  any  unnecessary  hurden  or  expenditures  umder  any  Gov¬ 
ernment  price  support  program.  The  President  shall  exercise  the 
authority  and  poioers  conferred  hy  this  section.’’’’ 

TITLE  II— AUTHOEITY  TO  EEQUISITIOY  AND  CONDEMN.^ 

Sec.  201  (a).  Power  to  requisition. 

Sec.  201  ( b ) .  Power  to  condemn,  purchase,  accept. 

Sec.  201  (c).  Return  of  property. 

Sec.  201  (d).  Disposition  of  property. 

Sec.  201.  (a)  Whenever  the  President  determines  (1)  that  the 
use  of  any  equipment,  supplies,  or  component  parts  thereof,  or  mate¬ 
rials  or  facilities  necessary  for  the  manufacture,  servicing,  or  opera¬ 
tion  of  such  equipment,  supplies,  or  component  parts,  is  needed  for 
the  national  defense,  (2)  that  such  need  is  immediate  and  impending 
and  such  as  will  not  admit  of  delay  or  resort  to  any  other  source  of 
supply,  and  (3)  that  all  other  means  of  obtaining  the  use  of  such 
property  for  the  defense  of  the  United  States  upon  fair  and  reasonable 
terms  have  been  exhausted,  he  is  authorized  to  requisition  such  prop¬ 
erty  or  the  use  thereof  for  the  defense  of  the  United  States  upon 
the  payment  of  just  compensation  for  such  property  or  the  use  thereof 
to  be  determined  as  hereinafter  provided.  The  President  shall 
promptly  determine  the  amount  of  the  compensation  to  be  paid  for 
any  property  or  the  use  thereof  requisitioned  pursuant  to  this  title 
but  each  such  determination  shall  be  made  as  of  the  time  it  is  requi¬ 
sitioned  in  accordance  with  the  provision  for  just  compensation  in 
the  fifth  amendment  to  the  Constitution  of  the  United  States.  If 
the  person  entitled  to  receive  the  amount  so  determined  by  the  Presi¬ 
dent  as  just  compensation  is  unwilling  to  accept  the  same  as  full  and 
complete  compensation  for  such  property  or  the  use  thereof,  he  shall 
be  paid  promptly  75  per  centum  of  such  amount  and  shall  be  entitled 
to  recover  from  the  United  States,  in  an  action  brought  in  the  Court 
of  Claims  or,  without  regard  to  whether  the  amount  involved  exceeds 
$10,000,  in  any  district  court  of  the  United  States,  within  three  years 
after  the  date  of  the  President’s  award,  an  additional  amount  which, 
when  added  to  the  amount  so  paid  to  him,  shall  be  just  compensation. 


^  Sec.  104  added  by  sec.  101  (c). 

*  Italicized  portion  added  by  sec.  102  (a). 
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No  real  property  {other  than  equipment  and  facilities^  and  build¬ 
ings  and  other  structures^  to  be  demolished  and  used  as  scrap  or  second¬ 
hand  materials')  shall  be  acquired  under  this  subsection? 

(j)  10  'Whenever  the  President  deems  it  necessary  in  the  interest 
of  national  defense^  he  'may  acquire  by  pwrehase^  donation^  or  other 
means  of  transfer^  or  may  cause  proceedings  to  be  instituted  in  any 
court  having  jurisdiction  of  such  proceedings  to  acquire  by  condemna¬ 
tion^  any  real  property^  including  facilities^  temporary  use  thereof^ 
or  other  interest  therein^  together  'with  any  personal  property  located 
thereon  or  used  therewith,  that  he  deems  'necessary  for  the  national 
defense,  such  proceedings  to  be  in  accordance  with  the  Act  of  August 
1,  1888  {25  Stat.  357),  as  amended,  or  any  other  applicable  Federal 
statute.  Before  condemnation  proceedings  are  instituted  pursuant  to 
this  section,  an  effort  shall  be  made  to  acquire  the  property  involved 
by  negotiation  unless,  because  of  reasonable  doubt  as  to  the  identity 
of  the  owner  or  owners,  because  of  the  large  number  of  persons  with 
whom  it  would  be  necessary  to  negotiate,  or  for  other  reasons,  the 
effort  to  acquire  by  negotiation  would  involve,  in  the  judgment  of 
the  President,  such  delay  in  acquiring  the  property  as  to  be  contrary 
to  the  interest  of  national  defense.  In  any  condemnation  proceeding 
instituted  pursuant  to  this  section,  the  court  shall  not  order  the  party 
in  possession  to  surrender  possession  in  advance  of  final  judgment 
unless  a  declaration  of  taking  has  been  filed,  and  a  deposit  of  the 
amount  estimated  to  be  just  compensation  has  been  made,  under  the 
first  section  of  the  Act  of  February  26, 1931  {^6  Stat.  IJi^l),  providing 
for  such  declarations.  Unless  title  is  in  dispute,  the  court,  upon 
application,  shall  promptly  pay  to  the  owner  at  least  75  per  centum 
of  the  amount  so  deposited,  but  such  payment  shall  be  'made  without 
prejudice  to  any  party  to  the  proceeding.  Property  acquired  under 
this  section  'tnay  be  occupied,  used,  and  improved  for  the  purposes 
of  this  section  prior  to  the  a.pproval  of  title  by  the  Attorney  General 
as  required  by  section  355  of  the  Revised  Statutes,  as  amended. 

(c)  Wlienever  the  President  determines  that  any  real  property 
acquired  under  this  title  and  retained  is  no  longer  needed  for  the 
defense  of  the  United  States,  he  shall,  if  the  original  owner  desires 
the  property  and  pays  the  fair  value  thereof,  return  such  property 
to  the  owner.  In  the  event  the  President  and  the  original  owner 
do  not  agree  as  to  the  fair  value  of  the  property,  the  fair  value  shall 
be  determined  by  three  appraisers,  one  of  whom  shall  be  chosen  by 
the  President,  one  by  the  original  owner,  and  the  third  by  the  first 
two  appraisers;  the  expenses  of  such  determination  shall  be  paid  in 
equal  shares  by  the  Government  and  the  original  owner. 

{d)  Whenever  the  need  for  the  national  defense  of  any  personal 
property  [requisitioned]  acquired  under  this  title  shall  terminate, 
the  President  may  dispose  of  such  property  on  such  terms  and  condi¬ 
tions  as  he  shall  deem  appropriate,  but  to  the  extent  feasible  and  prac¬ 
ticable  he  shall  give  the  former  owner  of  any  property  so  disposed  of 
an  opportunity  to  reacquire  it  (1)  at  its  then  fair  value  as  determined 


®  Italicized  portion  added  by  sec.  102  (b)  (1). 

“  Subsec.  (b)  added  by  sec.  102  (b)  (2). 

Formerly  subsec.  (b)  ;  redesignated  by  sec.  102  (b)  (4). 

Formerly  subsec.  (c)  ;  redesignated  by  see.  102  (li)  (4). 

13  Word  “acquired”  substituted  for  “requisitioned”  by  sec.  102  (b)  (3). 
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by  the  President,  or  (2)  if  it  is  to  be  disposed  of  (otherwise  than  at  a 
public  sale  of  which  he  is  given  reasonable  notice)  at  less  than  such 
value,  at  the  highest  price  any  other  person  is  willing  to  pay  therefor : 
Provided^  That  this  oppoidunity  to  reacquire  need  not  be  given  in  the 
case  of  fungibles  or  items  having  a  fair  value  of  less  than  $1,000. 

TITLE  III— EXPANSION  OF  PKODUCTIVE  CAPACITY  AND 

SUPPLY 

Sec.  301  (a).  Financing  guarantees. 

Sec.  301  (b).  Fiscal  agents  of  U.  S. 

Sec.  301  (c).  Supervision  of  fiscal  agents. 

Sec.  301  (d).  Use  of  appropriations. 

Sec.  302.  Loans  to  private  enterprise. 

Sec.  303  (a).  Purchase  and  development  commitments. 

Sec.  303  (b).  Commitments  above  ceiling  prices  or  with  anticipated  resale  loss. 
Sec.  303  (c).  Subsidy  payments. 

Sec.  303  (d).  Power  to  transport,  store,  etc. 

Sec.  303  (e).  Expansion  of  facilities. 

Sec.  304  (a).  New  agencies. 

Sec.  304  ( b ) .  Authority  to  borrow ;  obligations  of  borrowing  agencies. 

Sec.  301.  (a)  In  order  to  expedite  production  and  deliveries  or 
services  under  Government  contracts,  the  President  may  authorize, 
subject  to  such  regulations  as  he  may  prescribe,  the  Department  of 
the  Army,  the  Department  of  the  Navy,  the  Department  of  the  Air 
Force,  the  Department  of  Commerce,  and  such  other  agencies  of  the 
United  States  engaged  in  procurement  for  the  national  defense  as  he 
may  designate  (hereinafter  referred  to  as  “guaranteeing  agencies”), 
without  regard  to  provisions  of  law  relating  to  the  making,  perform¬ 
ance,  amendment,  or  modification  of  contracts,  to  guarantee  in  whole  or 
in  part  any  public  or  private  financing  institution  (including  any 
Federal  Eeserve  bank),  by  commitment  to  purchase,  agreement  to 
share  losses,  or  otherwise,  against  loss  of  principal  or  interest  on  any 
loan,  discount,  or  advance,  or  on  any  commitment  in  connection  there¬ 
with,  which  may  be  made  by  such  financing  institution  for  the  purpose 
of  financing  any  contractor,  subcontractor,  or  other  person  in  connec¬ 
tion  with  the  performance,  or  in  connection  with  or  in  contemplation 
of  the  termination,  of  any  contract  or  other  operation  deemed  by  the 
guaranteeing  agency  to  be  necessary  to  expedite  production  and 
deliveries  or  services  under  Government  contracts  for  the  procure¬ 
ment  of  materials  or  the  performance  of  services  for  the  national 
defense. 

(b)  Any  Federal  agency  or  any  Federal  Eeserve  bank,  when  desig¬ 
nated  by  the  President,  is'  hereby  authorized  to  act,  on  behalf  of  any 
guaranteeing  agency,  as  fiscal  agent  of  the  United  States  in  the  making 
of  such  contracts  of  guarantee  and  in  otherwise  carrying  out  the  pur¬ 
poses  of  this  section.  All  such  funds  as  may  be  necessary  to  enable 
any  such  fiscal  agent  to  carry  out  any  guarantee  made  by  it  on  behalf 
of  any  guaranteeing  agency  shall  be  supplied  and  disbursed  by  or 
under  authority  from  such  guaranteeing  agency.  No  such  fiscal  agent 
shall  have  any  responsibility  or  accountability  except  as  agent  in 
taking  any  action  pursuant  to  or  under  authority  of  the  provisions 
of  this  section.  Each  such  fiscal  agent  shall  be  reimbursed  by  each 
guaranteeing  agency  for  all  expenses  and  losses  incurred  by  such  fiscal 
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agent  in  acting  as  agent  on  behalf  of  such  guaranteeing  agency,  includ¬ 
ing  among  such  expenses,  notwithstanding  any  other  provision  of  law, 
attorneys’  fees  and  expenses  of  litigation. 

(c)  All  actions  and  operations  of  such  fiscal  agents  under  authority 
of  or  pursuant  to  this  section  shall  be  subject  to  the  supervision  of  the 
President,  and  to  such  regulations  as  he  may  prescribe;  and  the 
President  is  authorized  to  prescribe,  either  specifically  or  by  maximum 
limits  or  otherwise,  rates  of  interest,  guarantee  and  commitment  fees, 
and  other  charges  which  may  be  made  in  connection  with  loans,  dis¬ 
counts,  advances,  or  commitments  guaranteed  by  the  guaranteeing 
agencies  through  such  fiscal  agents,  and  to  prescribe  regulations  gov¬ 
erning  the  forms  and  procedures  (which  shall  be  uniform  to  the  extent 
practicable)  to  be  utilized  in  connection  with  such  guarantees. 

(d)  Each  guaranteeing  agency  is  hereby  authorized  to  use  for  the 
purposes  of  this  section  any  funds  which  have  heretofore  been  appro- 
jiriated  or  allocated  or  which  hereafter  may  be  appropriated  or  allo¬ 
cated  to  it,  or  which  are  or  may  become  available  to  it,  for  such  pur¬ 
poses  or  for  the  purjDose  of  meeting  the  necessities  of  the  national 
defense. 

Sec.  302.  To  expedite  production  and  deliveries  or  services  to  aid  in 
carrying  out  Government  contracts  for  the  procurement  of  materials 
or  the  performance  of  services  for  the  national  defense,  the  Presi¬ 
dent  may  make  provision  for  loans  (including  participations'  in,  or 
guarantees  of,  loans)  to  private  business  enterprises  (including 
research  corporations  not  organized  for  profit)  for  the  expansion  of 
capacity,  the  development  of  technological  processes,  or  the  jiroduction 
of  essential  materials,  including  the  exploration,  development,  and 
mining  of  strategic  and  critical  metals  and  minerals.  Such  loans  may 
be  made  without  regard  to  the  limitations  of  existing  law  and  on  such 
terms  and  conditions  as  the  President  deems  necessary,  except  that 
financial  assistance  may  be  extended  only  to  the  extent  that  it  is  not 
otherwise  available  on  reasonable  terms. 

[Sec.  303.^^  (a)  To  assist  in  carrying  out  the  objectives  of  this  Act, 
the  President  may  make  jjrovision  (1)  for  purchases  of  or  commit¬ 
ments  to  purchase  metals,  minerals,  and  other  raw  materials,  including 
liquid  fuels,  for  Government  use  or  for  resale;  and  (2)  for  the 
encouragement  of  exploration,  development,  and  mining  of  critical 
and  strategic  minerals  and  metals :  Provided^  however^  That  purchases 
for  resale  under  this  subsection  shall  not  include  agricultural  com¬ 
modities  except  insofar  as  such  commodities  may  be  purchased  for 
resale  for  industrial  uses  or  stockpiling,  and  no  agricultural  commodity 
shall  be  sold  for  such  purposes  at  less  than  the  higher  of  the  following : 
(i)  the  current  market  price  for  such  commodity,  or  (ii)  the  minimum 
sale  price  established  for  agricultural  commodities  owned  or  con¬ 
trolled  by  the  Commodity  Credit  Corporation  as  provided  in  section 
40T  of  Public  Law  439,  Eighty-first  Congress. 

(b)  Subject  to  the  limitations  in  subsection  (a),  purchases  and 
commitments  to  purchase  and  sales  under  such  subsection  may  be 
made  without  regard  to  the  limitations  of  existing  law,  for  such  quan¬ 
tities,  and  on  such  terms  and  conditions,  including  advance  payments. 


“  Sec.  303  amended  in  full  by  sec.  103  (a). 
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and  for  such  periods,  as  the  President  deems  necessary,  except  that 
purchases  or  commitmenits  to  purchase  involving  higher  than  cur¬ 
rently  pi’evailing  market  prices  or  anticipated  loss  on  resale  shall 
not  be  made  unless  it  is  determined  that  supply  of  the  materials  could 
not  be  effectively  increased  at  lower  prices  or  on  terms  more  favorable 
to  the  Government,  or  that  such  purchases  are  necessary  to  assure 
the  availability  to  the  United  States  of  overseas  supplies. 

(c)  The  procurement  power  granted  to  the  President  by  this  sec¬ 
tion  shall  include  the  power  to  transport  and  store,  and  have  processed 
and  refined,  any  materials  procured  under  this  section. 

(d)  When  in  his  judgment  it  Avill  aid  the  national  defense,  the 
President  is  authorized  to  install  additional  equipment,  facilities, 
processes,  or  improvements  to  plants,  factories,  and  other  industrial 
facilities  owned  by  the  United  States  Government,  and  to  install 
Government-owned  equipment  in  plants,  factories,  and  other  indus¬ 
trial  facilities  owned  by  private  persons.] 

Sec.  303.^^  {a)  To  assist  in  canning  out  the  objectives  of  this  Act., 
the  President  may  make  provision  (1)  for  purchases  of  or  commit¬ 
ments  to  purchase  metals.,  minerals.,  and  other  materials.,  for  Govern¬ 
ment  use  or  resale;  and  (^)  for  the  encourageinent  of  exploration., 
development.,  and  mining  of  critical  and  strategic  minerals  and  metals: 
Provided.,  however..  That  purchases  for  resale  under  this  subsection 
shall  not  include  that  part  of  the  supply  of  an  agricultural  com¬ 
modity  which  is  domestically  produced  except  insofar  as  such  do¬ 
mestically  produced  supply  may  be  purchased  for  resale  for  industrial 
uses  or  stockpiling^  and  no  commodity  purchased  under  this  subsection 
shall  be  sold  at  less  than  the  established  ceiling  price  for  such  com¬ 
modity  {except  that  minerals  and  metals  shall  not  be  sold  at  less 
than  the  established  ceiling  price.,  or  the  current  domestic  market 
price.,  whichever  is  lower) ,  or,  ij  no  ceiling  price  has  been  established., 
the  higher  of  the  following :  (i)  the  current  domestic  market  price 
for  such  commodity.,  or  (ii)  the  minimum  sale  price  established  for 
agricultural  commodities  owned  or  controlled  by  the  Commodity 
Credit  Corporation  as  provided  in  section  407  of  Public  Law  439., 
Eighty-first  Congress:  Provided  further.,  however.,  That  no  purchase 
or  commitment  to  purchase  any  imported  agricultural  commodity 
shall  be  made  calling  for  delivery  more  than  one  year  after  the  expira¬ 
tion  of  this  Act. 

(b)  Subject  to  the  limitations  in  subsection  (a),  purchases  and 
commitments  to  purchase  and  sales  under  such  subsection  may  be 
made  without  regard  to  the  limitations  of  existing  law.,  for  such  quan¬ 
tities,  and  on  such  terms  and  conditions,  including  advance  payments, 
and  for  such  periods,  but  not  extending  beyond  June  30, 1962,  as  the 
President  deems  necessary,  except  that  purchases  or  commitments  to 
purchase  involving  higher  than  established  celling  prices  (or  if  there 
be  no  established  ceiling  prices,  currently  prevailing  market  prices) 
or  anticipated  loss  on  resale  shall  not  be  made  unless  it  is  determined 
that  supply  of  the  materials  could  not  be  effectively  increased  at  lower 
prices  or  on  terms  more  favorable  to  the  Government,  or  that  such 
purchases  are  necessary  to  assure  the  availability  to  the  United  States 
of  overseas  supplies. 

961801° — 51 - 2 
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(c)  If  the  President  finds — 

{!)  that  under  generally  fair  and  equitable  ceiling  'prices  for 
any  raw  or  nonprocessed  material^  there  will  result  a  decrease  in 
supplies  from  high-cost  sources  of  such  material^  and  that  the 
contimfodtion  of  such  supplies  is  necessary  to  carry  out  the  ob¬ 
jectives  of  the  Act}  or 

(2)  that  an  increase  in  cost  of  transportation  is  temporary  in 
character  and  threatens  to  impair  nmxinmm  production  or  supply 
in  any  area  at  stable  prices  of  any  materials^ 

he  may  make  provision  for  subsidy  payments  on  any  such  domestically 
produced  material  other  than  an  agricultural  commodity  in  such 
amounts  and  in  such  manner  (including  purchases  of  such  material 
and  its  resale  at  a  loss  'without  regard  to  the  limitations  of  existing 
law)^  and  on  such  terms  and  conditions^  as  he  determines  to  be  neces¬ 
sary  to  insure  that  supplies  from,  such  high-cost  sources  are  continued^ 
or  that  maximum  production  or  supply  in  such  area  at  stable  prices 
of  such  materials  is  maintained^  as  the  case  may  be. 

(d)  The  procurement  power  granted  to  the  President  by  this 
section  shall  include  the  power  to  transport  and  store  and  have  proc¬ 
essed  and  refined.^  any  materials  procured  under  this  section. 

(e)  When  in  his  judgment  it  will  aid  the  national  defense.! 
President  is  authorized  to  install  additional  equipment,  facilities., 
processes  or  improvements  to  plants,  factories,  and  other  industrial 
facilities  owned  by  the  United  States  Government,  and  to  install 
gdvernment-owned  equipment  in  plants,  factories,  and  other  industrial 
facilities  owned  by  private  persons. 

Sec.  304.  (a)  For  the  purposes  of  sections  302  and  303,  the  President 
is  hereby  authorized  to  utilize  such  existing  departments,  agencies, 
officials,  or  corporations  of  the  Government  as  he  may  deem  appro¬ 
priate,  or  to  create  new  agencies  (other  than  corporations). 

(b)  Any  agency  created  under  this  section,  and  any  department, 
agency,  official,  or  corporation  utilized  pursuant  to  this  section  is 
authorized,  subject  to  the  approval  of  the  President,  to  borrow  from 
the  Treasury  of  the  United  States,  such  sums  of  money  as  may  be 
necessary  to  carry  out  its  functions  under  sections  302  and  303 :  \Pro- 
vided,  That  the  total  amount  borrowed  under  the  provisions  of  this 
section  by  all  such  borrowers  shall  not  exceed  an  aggregate  of 
$600,000,000  outstanding  at  any  one  time.]  Provided,  That  the 
amount  borrovjed  under  the  provisions  of  this  section  by  all  such  bor- 
roioers  shall  not  exceed  an  aggregate  of  $2,100,000,000  outstanding  at 
any  one  time:  Provided  further.  That  when  any  contract,  agreement, 
loan,  or  other  transaction  heretofore  or  hereafter  entered  into  pursuant 
to  section  302  or  303  imposes  contingent  liability  upon  the  United 
States,  such  liability  shall  be  considered  for  the  purposes  of  sections 
3679  and  3732  of  the  Revised  Statutes,  os  amended,  as  an  obligation 
only  to  the  extent  of  the  probable  ultimate  net  cost  to  the  United  States 
under  such  transaction;  and  the  President  shall  submit  a  report  to  the 
Congress  not  less  often  than  once  each  quarter  setting  forth  the  gross 
amount  of  each  such  transaction  entered  into  by  an  agency  of  the 
United  States  Government  under  this  authority  and  the  basis  for  de- 


9 


termining  the  prohdble  ultimate  net  cost  to  the  United  States  there- 
•tmderP  For  the  purpose  of  borrowing  as  authorized  by  this  subsec¬ 
tion,  the  borrower  may  issue  to  the  Secretary  of  the  Treasury  its  notes, 
debentures,  bonds,  or  other  obligations  to  be  redeemable  at  its  option 
before  maturity  in  such  manner  as  may  be  stipulated  in  such  obliga¬ 
tions.  Such  obligations  shall  bear  interest  at  a  rate  determined  by  the 
Secretary  of  the  Treasury,  taking  into  consideration  the  current  aver¬ 
age  rate  on  ovitstanding  marketable  obligations  of  the  United  States  as 
of  the  last  day  of  the  month  preceding  the  issuance  of  the  obligations. 
The  Secretary  of  the  Treasury  is  authorized  and  directed  to  purchase 
such  obligations  and  for  such  purpose  the  Secretary  of  the  Treasury 
is  authorized  to  use  as  a  public-debt  transaction  the  proceeds  from 
the  sale  of  any  securities  issued  under  the  Second  Liberty  Bond  Act, 
as  amended,  and  the  purposes  for  which  securities  may  be  issued  under 
the  Second  Liberty  Bond  Act,  as  amended,  are  extended  to  include 
any  purchases  of  obligations  hereunder. 

[(c)  In  addition  to  the  sums  authorized  to  be  borrowed  under 
subsection  (b),  there  is  hereby  authorized  to  be  appropriated  to  carry 
out  the  purposes  of  sections  302  and  303,  such  sums,  not  in  excess  of 
$1,400,000,000,  as  may  be  necessary  therefor.] 

TITLE  IV— PKICE  AND  WAGE  STABILIZATION 

Sec.  401.  Congressional  intent. 

Sec.  402  (a)  Voluntary  action. 

Sec.  402  (b)  (1)  Issuance  of  regulations,  orders,  etc. 

Sec.  402  (b)  (2)  Individual  price  controls. 

Sec.  402  (b)  (3)  Complementary  wage  action. 

Sec.  402  (b)  (4)  General  price  controls  action. 

Sec.  402  (b)  (5)  Complementary  wage  action. 

Sec.  402  (c)  Standards. 

Sec.  402  (d)  (1)  Hardships  and  inequities. 

Sec.  402  (d)  (2)  Limitations  on  wage  actions. 

Sec.  402  (d)  (3)  Agricultural  parities. 

Sec.  402  (d)  (4)  Costs  adjustments. 

Sec.  402  (e)  Exemptions. 

Sec.  402  (f)  Authority  to  provide  exemptions. 

Sec.  402  (g)  Changes  in  business  practices. 

Sec.  402  (h)  Grading,  labeling,  standardization. 

Sec.  402  (i)  Sales  limitations. 

Sec.  402  (j)  Taxes  included  in  prices. 

Sec.  402  (k)  Customary  percentage  margins. 

Sec.  403  Creation  of  agency. 

Sec.  404  Business  advisory  groups. 

Sec.  405  (a)  Price  violations. 

Sec.  405  (b)  Wage  violations. 

Sec.  406  Compulsory  sales  or  services. 

Sec.  407  (a)  Protests. 

Sec.  407  (b)  Official  notice  of  economic  data. 

Sec.  407  (c)  Board  of  Review. 

Sec.  407  ( d )  Action  on  protests  ;  undue  delay. 

Sec.  408  (a)  Dismissal  of  protests ;  appeal  to  Emergency  Court  of  Appeals. 

Sec.  408  (b)  Setting  aside  regulations  and  orders. 

Sec.  408  (c)  Emergency  Court  of  Appeals;  jurisdiction,  powers. 

Sec.  408  (d)  Certiorari  to  the  U.  S.  Supreme  Court. 

Sec.  408  (e)  (1)  Protest  by  defendant  in  violation  proceeding. 

Sec.  408  (e)  (2)  Stay  of  violations  proceeding. 

Sec.  409  (a)  Injunctions  against  violations. 


Italicized  portion  substituted  for  bracketed  portion  by  sec.  103  (c). 
Subsec.  (c)  deleted  by  sec.  103  (e). 
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Sec.  409  (b)  Penalties  for  violations. 

Sec.  409  (c)  Buyers’  remedies. 

Sec.  409  (d)  Fines,  penalties,  etc.,  included  as  business  costs. 

Sec.  409  (e)  “Court  of  Competent  Jurisdiction.” 

Sec.  410  Contracts  for  the  sale  of  fowls  to  U.  S. 

Sec.  401.  It  is  the  intent  of  Congress  to  provide  authority  necessary 
to  achieve  the  following  purposes  in  order  to  promote  the  national 
defense :  To  prevent  inflation  and  preserve  the  value  of  the  national 
currency ;  to  assure  that  defense  appropriations  are  not  dissipated  by 
excessive  costs  and  prices ;  to  stabilize  the  cost  of  living  for  workers 
and  other  consumers  and  the  costs  of  production  for  farmers  and 
businessmen ;  to  eliminate  and  prevent  profiteering,  hoarding,  manipu¬ 
lation,  speculation,  and  other  disruptive  practices  resulting  from 
abnormal  market  conditions  or  scarcities ;  to  protect  consumers,  wage 
earners,  investors,  and  persons  with  relatively  fixed  or  limited  incomes 
from  undue  impairment  of  their  living  standards ;  to  prevent  economic 
disturbances,  labor  disputes,  interferences  with  the  effective  mobiliza¬ 
tion  of  national  resources,  and  impairment  of  national  unity  and 
morale;  to  assist  in  maintaining  a  reasonable  balance  between  pur¬ 
chasing  power  and  the  supply  of  consumer  goods  and  services;  to 
protect  the  national  economy  against  future  loss  of  needed  purchasing 
power  by  the  present  dissipation  of  individual  savings ;  and  to  prevent 
a  future  collapse  of  values.  It  is  the  intent  of  Congress  that  the 
authority  conferred  by  this  title  shall  be  exercised  in  accordance  with 
the  policies  set  forth  in  section  2  of  this  Act,  and  in  particular  with 
full  consideration  and  emphasis,  so  far  as  practicable,  on  the  main¬ 
tenance  and  furtherance  of  the  American  system  of  competitive  enter¬ 
prise,  including  independent  small-business  enterprises,  the  mainte¬ 
nance  and  furtherance  of  a  sound  agricultural  industry,  the  mainte¬ 
nance  and  furtherance  of  sound  working  relations,  including  collective 
bargaining,  and  the  maintenance  and  furtherance  of  the  American  way 
of  life.  Whenever  the  authority  granted  by  this  title  is  exercised,  all 
agencies  of  the  Government  dealing  with  the  subject  matter  of  this 
title,  within  the  limits  of  their  authority  and  jurisdiction,  shall 
cooperate  in  carrying  out  these  purposes. 

Sec.  402.  (a)  In  order  to  carry  out  the  objectives  of  this  title,  the 
President  may  encourage  and  promote  voluntary  action  by  business, 
agriculture,  labor  and  consumers.  In  proceeding  under  this  subsection 
the  President  may  exercise  the  authority  to  approve  voluntary  pro¬ 
grams  and  agreements  conferred  on  him  under  section  708,  and  may 
utilize  the  services  of  persons  and  agencies  as  provided  in  section  710. 

(b)  (1)  To  the  extent  that  the  objectives  of  this  title  cannot  be 
attained  by  action  under  subsection  (a),  the  President  may  issue 
regulations  and  orders  establishing  a  ceiling  or  ceilings  on  the  price, 
rental,  commission,  margin,  rate,  fee,  charge,  or  allowance  paid  or 
received  on  the  sale  or  delivery,  or  the  purchase  or  receipt,  by  or  to 
any  person,  of  any  material  or  service,  and  at  the  same  time  shall  issue 
regulations  and  orders  stabilizing  wages,  salaries,  and  other  compen¬ 
sation  in  accordance  with  the  provisions  of  this  subsection. 

(2)  Action  under  this  subsection  may  be  taken  either  with  respect 
to  individual  materials  and  services  and  to  individual  types  of  employ¬ 
ment,  or  with  respect  to  materials,  services,  and  types  of  employment 
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generally.  A  ceiling  may  be  established  with  respect  to  an  individual 
material  or  service  only  when  the  President  finds  that  (i)  the  price 
of  the  material  or  service  has  risen  or  threatens  to  rise  unreasonably 
above  the  price  prevailing  during  the  period  of  May  24,  1950  to 
June  24, 1950,  (ii)  such  price  increase  will  materially  affect  the  cost  of 
living  or  the  national  defense,  (iii)  the  imposition  of  such  ceiling  is 
necessary  to  effectuate  the  purposes  of  this  Act,  (iv)  it  is  jDracticable 
and  feasible  to  impose  such  ceiling,  and  (v)  such  ceiling  will  be  gen¬ 
erally  fair  and  equitable  to  sellers  and  buyers  of  such  material  or 
service  and  to  sellers  and  buyers  of  related  or  competitive  materials 
and  services. 

(3)  Whenever  a  ceiling  has  been  imposed  with  respect  to  a  partic¬ 
ular  material  or  service,  the  President  shall  stabilize  wages,  salaries, 
and  other  compensation  in  the  industry  or  business  producing  the 
material  or  performing  the  service. 

(4)  Whenever  ceilings  on  prices  have  been  established  on  materials 
and  services  comprising  a  substantial  part  of  all  sales  at  retail  and 
materially  affecting  the  cost  of  living,  the  President  (i)  shall  impose 
ceilings  on  prices  and  services  generally,  and  (ii)  shall  stabilize  wages, 
salaries,  and  other  compensation  generally. 

(5)  In  stabilizing  wages  under  paragraph  (3)  of  this  subsection, 
the  President  shall  issue  regulations  prohibiting  increases  in  wages, 
salaries,  and  other  compensation  which  he  deems  would  require  an 
increase  in  the  price  ceiling  or  impose  hardships  or  inequities  on 
sellers  operating  under  the  price  ceiling. 

(c)  So  far  as  practicable,  in  exercising  the  authority  conferred  in 
this  section,  the  President  shall  ascertain  and  give  due  consideration 
to  comparable  prices,  rentals,  commissions,  margins,  rates,  fees, 
charges,  and  allowances,  and  to  comparable  salaries,  wages,  or  other 
compensation,  which  he  finds  to  be  representative  of  those  prevailing 
during  the  period  from  May  24,  1950,  to  June  24,  1950,  inclusive,  or, 
in  case  none  prevailed  during  this  period  or  if  those  prevailing  during 
this  period  were  not  generally  representative  because  of  abnormal  or 
seasonal  market  conditions  or  other  cause,  then  those  prevailing  on 
the  nearest  date  on  which,  in  the  judgment  of  the  President,  they  are 
generally  representative.  The  President  shall  also  give  due  considera¬ 
tion  to  the  national  effort  to  achieve  maximum  production  in  further¬ 
ance  of  the  objectives  of  this  Act.  In  determining  and  adjusting 
ceilings  on  prices  wdth  respect  to  materials  and  services,  he  shall  give 
due  consideration  to  such  relevant  factors  as  he  may  determine  to  be 
of  general  applicability  in  respect  of  such  materials  or  service,  includ¬ 
ing  the  following:  Speculative  fluctuations,  general  increases  or 
decreases  in  cost  of  production,  distribution,  and  transportation,  and 
general  increases  or  decreases  in  profits  earned  by  sellers  of  the  mate¬ 
rial  or  by  persons  performing  the  service,  subsequent  to  June  24, 
1950.  In  stabilizing  and  adjusting  wages,  salaries  or  other  com¬ 
pensation,  the  President  shall  give  due  consideration  to  such  relevant 
factors  as  he  may  determine  to  be  of  general  applicability  in 
respect  of  such  wages,  salaries,  or  other  compensation.  Any  regula¬ 
tion  or  order  under  tbis  title  shall  be  such  as  in  the  judgment  of  the 
President  will  be  generally  fair  and  equitable  and  will  effectuate  the 
purposes  of  this  title,  and  shall  be  accompanied  by  a  statement  of 
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considerations  involved  in  the  issuance  of  such  regulation  or  order. 
The  President,  in  establishing  and  adjusting  ceilings  with  respect  to 
materials  and  services,  and  in  stabilizing  and  adjusting  wages,  salaries, 
and  other  compensation,  shall  make  such  adjustments  as  he  deems 
necessary  to  prevent  or  correct  hardships  or  inequities. 

(d)  (1)  Eegulations  and  orders  issued  under  this  title  shall  apply 
regardless  of  any  obligation  heretofore  or  hereafter  incurred,  except 
as  provided  in  this  subsection;  but  the  President  shall  make  appro¬ 
priate  provision  to  prevent  hardships  and  inequities  to  sellers  who 
have  bona  fide  contracts  in  effect  on  the  date  of  issuance  of  any  such 
regulation  or  order  for  future  delivery  of  materials  in  which  seasonal 
demands  or  normal  business  practices  require  contracts  for  future 
delivery. 

(2)  No  wage,  salary,  or  other  compensation  shall  be  stabilized  at 
less  than  that  paid  during  the  period  from  May  24,  1950,  to  June 
24,  1950,  inclusive.  No  action  shall  be  taken  under  authority  of  this 
title  with  respect  to  wages,  salaries,  or  other  compensation  which  is 
inconsistent  with  the  provisions  of  the  Fair  Labor  Standards  Act  of 
1938,  as  amended,  or  the  Labor  Management  Relations  Act,  1947,  or 
any  other  law  of  the  United  States,  or  of  any  State,  the  District  of 
Columbia,  or  any  Territory  or  possession  of  the  United  States. 

(3)  No  ceiling  shall  be  established  or  maintained  for  any  agri¬ 
cultural  commodity  below  the  highest  of  the  following  prices:  (i) 
The  parity  price  for  such  commodity,  as  determined  by  the  Secretary 
of  Agriculture  in  accordance  with  the  Agricultural  Adjustment  Act  of 
1938,  as  amended,  and  adjusted  by  the  Secretary  of  Agriculture  for 
grade,  location,  and  seasonal  differentials,  or  (ii)  the  highest  price 
received  by  producers  during  the  period  from  May  24,  1950,  to  June 
24,  1950,  inclusive,  as  determined  by  the  Secretary  of  Agriculture 
and  adjusted  by  the  Secretary  of  Agriculture  for  grade,  location, 
and  seasonal  differentials,  or  (iii)  in  the  case  of  any  commodity  for 
which  the  market  was  not  active  during  the  period  May  24  to  June 
24,  1950,  the  average  price  received  by  producers  during  the  most 
recent  representative  period  prior  to  May  24,  1950,  in  which  the 
market  for  such  commodity  was  active  as  determined  and  adjusted 
by  the  Secretary  of  Agriculture  to  a  level  in  line  with  the  level  of 
prices  received  by  producers  for  agricultural  commodities  generally 
during  the  period  May  24  to  June  24, 1950,  and  adjusted  by  the  Secre¬ 
tary  for  grade,  location,  and  seasonal  differentials,  or  (iv)  in  the  case 
of  fire-cured  tobacco  a  price  (as  determined  by  the  Secretary  of 
Agriculture  and  adjusted  for  grade  differentials)  equal  to  75  per 
centum  of  the  parity  price  of  Burley  tobacco  of  the  corresponding 
crop,  and  in  the  case  of  dark  air-cured  tobacco  and  Virginia  sun- 
cured  tobacco,  respectively,  a  price  ( as  determined  by  the  Secretary  of 
Agriculture  and  adjusted  for  grade  differentials)  equal  to  66%  per 
centum  of  the  parity  price  of  Burley  tobacco  of  the  corresponding 
crop.  No  ceilings  shall  be  established  or  maintained  hereunder  for 
any  commodity  processed  or  manufactured  in  whole  or  substantial 
part  from  any  agricultural  commodity  below  a  price  which  will  reflect 
to  producers  of  such  agricultural  commodity  a  price  for  such  agricul¬ 
tural  commodity  equal  to  the  highest  price  therefor  specified  in  this 
subsection :  Provided^  That  in  establishing  and  maintaining  ceilings 
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on  products  resulting  from  the  processing  of  agricultural  commodi¬ 
ties,  including  livestock,  a  generally  fair  and  equitable  margin  shall 
be  allowed  for  such  processing;  and  equitable  treatment  shall  be  ac¬ 
corded  to  all  such  processors}’’  Whenever  a  ceiling  has  been  estab¬ 
lished  under  this  title  with  respect  to  any  agricultural  commodity, 
or  any  commodity  processed  or  manufactured  in  whole  or  in  substan¬ 
tial  part  therefrom,  the  President  from  time  to  time  shall  adjust  such 
ceiling  in  order  to  make  appropriate  allowances  for  substantial  reduc¬ 
tion  in  merchantable  crop  yields,  unusual  increases  in  costs  of  produc¬ 
tion,  and  other  factors  which  result  from  hazards  occurring  in  con¬ 
nection  with  the  production  and  marketing  of  such  agricultural 
commodity;  and  in  establishing  the  ceiling  (1)  for  any  agricultural 
commodity  for  which  the  1950  marketing  season  commenced  prior 
to  the  enactment  of  this  Act  and  for  which  different  areas  have  dif¬ 
ferent  periods  of  marketing  during  such  season  or  (2)  for  any  agri¬ 
cultural  commodity  produced  for  the  same  general  use  as  a  commodity 
described  in  (1),  the  President  shall  give  due  consideration  to  afford¬ 
ing  equitable  treatment  to  all  producers  of  the  commodity  for  which 
the  ceiling  is  being  established.  No  ceiling  shall  be  established  or 
maintained  for  any  agricultural  commodity  beloxo  90  per  centum  of 
the  price  received  {by  grade)  by  producers  on  May  19^  1951^  as  deter¬ 
mined  by  the  Secretary  of  Agriculture}^  Nothing  contained  in  this 
Act  shall  be  construed  to  modify,  repeal,  supersede,  or  affect  the  pro¬ 
visions  of  either  {!)  the  Agricultural  Act  of  19If9^  or  the  Agri¬ 
cultural  Marketing  Agreement  Act  of  1937,  as  amended,  or  to  invali¬ 
date  any  marketing  agreement,  license,  or  order,  or  any  provision 
thereof  or  amendment  thereto,  heretofore  or  hereafter  made  or  issued 
under  the  provisions  of  [such  Act]  the  Agricultural  Marketing 
Agreement  Act  of  1937^  as  amended}^  Ceiling  prices  to  producers 
for  milk  used  for  distribution  as  fluid  milk  in  any  marketing  area 
not  under  a  marketing  agreement,  license,  or  order  issued  under  the 
Agricultural  Marketing  Agreement  Act  of  1937,  as  amended,  shall 
not  be  less  than  (1)  parity  prices  for  such  milk,  or  (2)  prices  which  in 
such  marketing  areas  will  bear  the  same  ratio  to  the  average  farm  price 
of  milk  sold  wholesale  in  the  United  States  as  the  prices  for  such  fluid 
milk  in  such  marketing  areas  bore  to  such  average  farm  price  during 
the  base  period,  as  determined  by  the  Secretary  of  Agriculture,  which¬ 
ever  is  higher :  Provided^  hoioever^  That  whenever  the  Secretary  of 
Agriculture  finds  that  the  prices  so  fixed  are  not  reasonable  in  view 
of  the  price  of  feeds,  the  available  supplies  of  feeds,  and  other  eco¬ 
nomic  conditions  which  affect  market  supply  and  demand  for  milk 
and  its  products  in  any  such  marketing  area,  he  shall  fix  such  prices 
as  he  finds  will  reflect  such  factors,  insure  a  sufficient  quantity  of 
pure  and  wholesome  milk,  and  be  in  the  public  interest,  which  prices 
when  so  determined  shall  be  used  as  the  ceiling  prices  to  proclucers 
for  fluid  milk  in  such  marketing  areas.  No  ceiling  prices  to  pro¬ 
ducers  for  milk  or  butterfat  used  for  manufacturing  dairy  products 
shall  be  issued  until  and  unless  the  Secretary  of  Agriculture  shall 


”  Italicized  portion  added  by  sec.  104  (a). 
Italicized  portion  added  by  sec.  104  (b). 
Italicized  portion  added  by  sec.  104  (c). 
-0  Bracketed  portion  deleted  by  sec.  104  (c) 
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determine  that  such  'prices  are  reasonable  in  view  of  the  price  of  feeds^ 
the  available  supplies  of  feeds,  and  other  economic  conditions  which 
affect  the  supply  and  demand  for  dairy  prodmcts,  and  will  insure  a 
sufficient  quantity  of  dairy  products  and  be  in  the  public  interest.  The 
pnces  so  determined  shall  be  axi justed  by  him  for  use,  grade,  quality, 
location,  and  season  of  the  yearP- 

After  the  enactment  of  this  paragraph  no  ceiling  price  on 
any  material  {other  than  an  agricultural  commodity)  or  on  any  service 
shall  become  effective  which  is  below  the  lower  of  (^)  the  pnce  pre¬ 
vailing  just  before  the  date  of  issuance  of  the  regulation  or  order 
establishing  such  ceiling  price,  or  {B)  the  p'tlce  prevailing  during 
the  period  J anuary  25, 1951,  to  February  2f,  1951,  inclusive.  Nothing 
in  this  paragraph  shall  prohibit  the  establishment  or  maintenamce  of 
a  ceiling  price  with  respect  to  any  material  {other  than  an  agncxd- 
tural  commodity)  or  service  which  {!)  is  based  upon  the  highest  price 
between  January  1, 1950,  and  June  21.,  1950,  inclusive,  if  such  celling 
price  reflects  adjustments  for  increases  or  decreases  in  costs  occurring 
subsequent  to  the  date  on  which  such  highest  price  was  received  arid 
prior  to  July  26, 1951,  or  {2)  is  established  under  a  regulation  issued 
prior  to  the  enactment  of  this  paragraph.  Upon  application  and  a 
proper  shoxoing  of  his  prices  and  costs  by  any  person  subject  to  a  ceil¬ 
ing  price,  the  President  shall  adjust  such  ceiling  price  in  the  manner 
prescribed  in  clause  {!)  of  the  preceding  sentence.  For  the  pu/rposes 
of  this  paragraph  the  term  ‘‘bosts’’’  includes  'material,  indirect  and 
direct  labor,  factory,  selling,  advertising ,  office,  and  all  other  prod'oc- 
tion,  distribution,  transportation  and  administralion  costs,  except 
such  as  the  President  may  determine  to  be  unreasonable  and  excessive. 

(e)  The  authority  conferred  by  this  title  shall  not  be  exercised  with 
respect  to  the  following: 

( i)  Prices  or  rentals  for  real  property ; 

(ii)  Kates  or  fees  charged  for  professional  services;  wages,  sal¬ 
aries,  and  other  compensation  paid  to  physicians  employed  in  a  pro¬ 
fessional  capacity  by  licensed  hospitals,  clinics  and  like  medical 
institutions  for  the  care  of  the  sick  or  disabled;  wages,  salaries  and 
other  compensation  paid  to  attorneys  licensed  to  'practice  law  em¬ 
ployed  in  a  professional  capacity  by  an  attorney  or  firm  of  attorneys 
engaged  in  the  practice  of  his  or  their  profession.^^ 

(iii)  Prices  or  rentals  for  (a)  materials  furnished  for  publication 
by  any  press  association  or  feature  service,  or  (b)  books,  magazines, 
motion  pictures,  periodicals,  or  newspapers,  other  than  as  waste  or 
scrap ;  or  rates  charged  by  any  person  in  the  business  of  operating  or 
publishing  a  newspaper,  periodical,  or  magazine,  or  operating  a  radio 
broadcasting  or  television  station,  a  motion-picture  or  other  theater 
enterprise,  or  outdoor  advertising  facilities; 

(iv)  Kates  charged  by  any  person  in  the  business  of  selling  or 
underwriting  insurance ; 

(v)  Kates  charged  by  any  common  carriers  or  other  public  utility: 
Provided,  That  no  common  carrier  or  other  public  utility  shall  at  any 
tune  after  the  President  shall  have  issued  any  stabilization  regula- 


^  Italicized  portion  added  by  sec.  104  (d). 

Par.  (4)  added  by  see.  104  (e). 

“  Italicized  portion  added  by  sec.  104  (f). 
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tions  and  orders  under  subsection  (b)  make  any  increase  in  its  charges 
for  property  or  services  sold  by  it  for  resale  to  the  public,  for  which 
application  is  filed  after  the  date  of  issuance  of  such  stabilization 
regulations  and  orders,  before  the  Federal,  State  or  Municipal  author¬ 
ity  having  jurisdiction  to  consider  such  increase,  unless  it  first  gives 
30  days’  notice  to  the  President,  or  such  agency  as  he  may  designate, 
and  consents  to  the  timely  intervention  by  such  agency  before  the 
Federal,  State  or  Municipal  authority  having  jurisdiction  to  consider 
such  increase; 

(vi)  Margin  requirements  on  any  commodity  exchange. 

( vii)  Prices  charged  and  wages  paid  for  services  performed  hy 
harhers  and  beauticians. 

(f)  The  President,  in  or  by  any  regulation  or  order,  may  provide 
exemptions  for  any  materials  or  services,  or  transactions  therein,  or 
types  of  employment,  with  respect  to  which  he  finds  that  (1)  such 
exemption  is  necessary  to  i^romote  the  national  defense;  or  (2)  it  is 
unnecessary  that  ceilings  be  applicable  to  such  materials  or  services, 
or  transactions  therein,  or  that  compensation  for  such  types  of  employ¬ 
ment  be  stabilized,  in  order  to  effectuate  the  purposes  of  this  title. 

(g)  The  powers  granted  in  this  title  shall  not  be  used  or  made  to 
operate  to  compel  changes  in  the  business  practices,  cost  practices  or 
methods,  or  means  or  aids  to  distribution,  established  in  any  industry, 
except  where  such  action  is  affirmatively  found  by  the  President  to  be 
necessary  to  prevent  circumvention  or  evasion  of  any  regulation,  order, 
or  requirement  under  this  title. 

(h)  Nothing  in  this  title  shall  be  construed  (1)  as  authorizing  the 
elimination  or  any  restriction  of  the  use  of  trade  and  brand  names; 
(2)  as  authorizing  the  President  to  require  the  grade  labeling  of  any 
materials;  (3)  as  authorizing  the  President  to  standardize  any  mate¬ 
rials  or  services,  unless  the  President  shall  determine,  with  respect 
to  such  standardization,  that  no  practicable  alternative  exists  for  secur¬ 
ing  effective  price  control  with  respect  to  such  materials  or  services ; 
or  (4)  as  authorizing  any  order  of  the  President  establishing  price 
ceiling  for  different  kinds,  classes,  or  types  of  material  or  service, 
which  are  described  in  terms  of  specifications  or  standards,  unless  such 
specifications  or  standards  were,  prior  to  such  order,  in  general  use 
in  the  trade  or  industry  affected,  or  have  previously  been  promulgated 
and  their  use  lawfully  required  by  another  Government  agency. 

(i)  No  rule,  regulation,  or  order  issued  under  this  title  shall  require 
any  seller  of  materials  at  retail  to  limit  his  sales  with  reference  to  any 
highest  price  line  offered  for  sale  by  him  at  any  prior  time. 

(y-)25  f^fiQyc  the  sale  or  delivery  of  a  material  or  service  makes  the 
person  selling  or  delivering  it  liofble  for  a  State  or  local  gross  receipts 
tax  or  gross  income  tax.,  he  may  receive  for  the  material  or  service 
involved.,  in  addition  to  the  ceiling  price.,  (1)  an  amount  equal  to  the 
amount  of  all  such  State  and  local  taxes  for  which  the  transaction 
makes  him  liable.,  or  {2')  orve  cent,  whichever  is  greater.  For  the  pur¬ 
poses  of  the  preceding  sentence,  the  amount  of  tax  liability  shall  be 
computed  on  shipping  units  at  the  ceiling  price,  and  a  fractional  part 

^  Par.  (vii)  added  by  sec.  104  (g). 

“  Subsec.  (j)  added  by  sec.  104  (h). 

961801°— 51 - 3 


16 


of  a  cent  in  the  amount  of  tax  liability  shall  be  disregarded  unless  it 
amounts  to  one-half  cent  or  more^  in  ivhich  case  it  shall  be  increased 
to  one  cent. 

(k)  No  nde.,  regulation^  order  or  amendment  thereto  shall  here¬ 
after  be  issued  under  this  title.,  xohich  shall  deny  to  sellers  of  inaterials 
at  retail  or  wholesale  their  customary  fercentage  margins  over  costs 
of  the  materials  during  the  yeriod  May  1950,  to  June  21).,  1950,  or 
on  such  other  nearest  representative  date  determined  under  section 
102  (c) ,  as  shown  by  their  records  during  such  period,  except  as  to  any 
one  specific  item  of  a  line  of  material  sold  by  such  sellers  which  is  in 
short  supply  as  evidenced  by  specific  government  action  to  encowrage 
production  of  the  item  in  question.  No  such  exception  shall  reduce 
such  customary  margins  of  sellers  at  retail  or  wholesale  beyond  the 
amount  found  by  the  President,  in  writing,  to  be  generally  equitable 
and  proportionate  in  relation  to  the  general  reductions  in  the  cus¬ 
tomary  margins  of  all  other  classes  of  persons  concerned  in  the  pro¬ 
duction  and  distribution  of  the  excepted  item  of  material. 

Pnor  to  malcing  any  finding  that  a  specific  item  of  material  shall 
be  so  excepted,  or  as  to  the  amount  of  the  reductions  in  customary 
margins  to  be  imposed  upon,  retail  and  wholesale  sellers  of  such  item, 
the  President  shall  consult  with  representatives  of  the  a-ffected  retail 
and  loholesale  sellers  concerning  the  basis  for  andj  the  amount  of  the 
exception  which  is  proposed  with  respect  to  any  such  item. 

For  purposes  of  this  section  a  person  is  a  ‘‘'‘seller  of  a  material  at 
retail  or  wholesale'''’  to  the  extent  that  such  person  purchases  and  resells 
an  item  of  material  without  substantially  altering  its  form;  or  to  the 
extent  that  such  person  sells  to  idtimate  consumers  except  {!)  to 
government  and  institutional  consumers  and  {2)  to  consumers  who 
purchase  for  consumption  in  the  course  of  trade  or  business. 

Sec.  403.  At  such  time  as  the  President  determines  that  it  is  neces¬ 
sary  to  impose  price  and  wage  controls  generally  over  a  substantial 
portion  of  the  national  economy,  he  shall  administer  such  controls, 
und  rationing  at  the  retail  level  of  consumer  goods  for  household  and 
personal  use  under  authority  of  Title  I  of  this  Act  (when  and  to  the 
extent  that  he  exercises  such  authority) ,  through  a  new  independent 
agency  created  for  such  purpose :  Provided,  however.  That  the  Presi¬ 
dent  shall  administer  any  controls  over  the  wages  or  salaries  of  em¬ 
ployees  subject  to  the  provisions  of  the  Railway  Labor  Act,  as 
amended,  through  a  separate  board  or  panel  having  jurisdiction 
only  over  such  employees.^^  Such  agency  maj^  utilize  the  serv¬ 
ices,  information,  and  facilities  of  other  agencies  and  departments  of 
the  Government,  but  such  agency  shall  not  delegate  enforcement  of 
any  of  the  controls  to  be  administered  by  it  under  this  section  to  any 
other  agency  or  department. 

Sec.  404.  In  carrying  out  the  provisions  of  this  title,  the  President 
shall,  so  far  as  practicable,  advise  and  consult  with,  and  establish 
and  utilize  committees  of,  representatives  of  persons  substantially 
affected  by  regulations  or  orders  issued  hereunder. 

Sec.  405.  (a)  It  shall  be  unlawful,  regardless  of  any  obligation 
heretofore  or  hereafter  entered  into,  for  any  person  to  sell  or  deliver, 


2=“  Subsee.  (k)  added  by  sec.  104  (h). 
Italicized  portion  added  by  sec.  105  (a). 
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or  in  their  regular  course  of  business  or  trade  to  buy  or  receive,  any 
material  or  service,  or  otherwise  to  do  or  omit  to  do  any  act,  in  viola¬ 
tion  of  this  title  or  of  any  regulation,  order,  or  requirement  issued 
thereunder,  or  to  offer,  solicit,  attempt  or  agree  to  do  any  of  the  fore¬ 
going.  The  President  shall  also  prescribe  the  extent  to  which  any 
payment  made^  either  in  money  or  property^  by  any  person  in  violation 
of  any  such  regulation^  order ^  or  requirement  shall  be  disregarded  by 
the  executive  departments  and  other  governmental  agencies  in  deter¬ 
mining  the  costs  or  expenses  of  any  such  person  for  the  purposes  of 
any  other  law  or  regulation^  including  bases  in  determining  gain  for 
taw  puwposesP 

(b)  No  employer  shall  pay,  and  no  employee  shall  receive,  any 
wage,  salary,  or  other  compensation  in  contravention  of  any  regula¬ 
tion  or  order  promulgated  by  the  President  under  this  title.  The 
President  shall  also  prescribe  the  extent  to  which  any  wage,  salary, 
or  compensation  payment  made  in  contravention  of  any  such  regula¬ 
tion  or  order  shall  be  disregarded  by  the  executive  departments  and 
other  governmental  agencies  in  determining  the  costs  or  expenses  of 
any  employer  for  the  purposes  of  any  other  law  or  regulation. 

Sec.  406.  Nothing  in  this  title  shall  be  construed  to  require  any 
person  to  sell  any  material  or  service,  or  to  perform  personal  services. 

Sec.  407.  (a)  At  any  time  within  six  months  after  the  effective 
date  of  any  regulation  or  order  relating  to  price  controls  under  this 
title,  or,  in  the  case  of  new  grounds  arising  after  the  effective  date  of 
any  such  regulation  or  order  relating  to  price  controls,  within  six 
months  after  such  new  grounds  arise,  any  person  subject  to  any  pro¬ 
vision  of  such  regulation  or  order  may,  in  accordance  with  regulations 
to  be  prescribed  by  the  President,  file  a  protest  specifically  setting 
forth  objections  to  any  such  provision  and  affidavits  or  other  written 
evidence  in  support  of  such  objections.  Statements  in  support  of  any 
such  regulation  or  order  may  be  received  and  incorporated  in  the 
transcript  of  the  proceedings  at  such  times  and  in  accordance  with 
such  regulations  as  may  be  prescribed  by  the  President.  Within  a 
reasonable  time  after  the  filing  of  any  protest  under  this  section,  but 
in  no  event  more  than  thirty  days  after  such  filing,  the  President  shall 
either  grant  or  deny  such  protest  in  whole  or  in  part,  notice  such 
protest  for  hearing,  or  provide  an  opportunity  to  present  further 
evidence  in  connection  therewith.  In  the  event  that  the  President 
denies  any  such  protest  in  whole  or  in  part,  he  shall  inform  the  protes- 
tant  of  the  grounds  upon  which  such  decision  is  based,  and  of  any 
economic  data  and  other  facts  of  which  the  President  has  taken  official 
notice. 

(b)  In  the  administration  of  this  title  the  President  may  take  official 
notice  of  economic  data  and  other  facts,  including  facts  found  by  him 
as  a  result  of  action  taken  under  section  705  of  this  Act. 

(c)  Any  proceedings  under  this  section  may  be  limited  by  the 
President  to  the  filing  of  affidavits,  or  other  written  evidence,  and  the 
filing  of  briefs :  Provided^  however^  That  upon  the  request  of  the  pro- 
testant,  any  protest  filed  in  accordance  with  subsection  (a)  of  this 
section  shall,  before  denial  in  whole  or  in  part,  be  considered  by  a 


2’  Italicized  portion  added  by  see.  104  (i). 
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board  of  review  consisting  of  one  or  more  officers  or  emplo5^ees  of  the 
United  States  designated  by  the  President  in  accordance  with  regula¬ 
tions  to  be  promulgated  by  him.  Such  regulations  shall  provide  that 
the  board  of  review  may  conduct  hearings  and  hold  sessions  in  the 
District  of  Columbia  or  any  other  place,  as  a  board,  or  by  sub¬ 
committees  thereof,  and  shall  provide  tliah  upon  the  request  of  the 
protestants  and  upon  a  showing  that  material  facts  would  be  adduced 
thereby,  subpenas  shall  issue  to  procure  the  evidence  of  persons,  or  the 
production  of  documents,  or  both.  The  President  shall  cause  to  be 
l^resented  to  the  board  such  evidence,  including  economic  data,  in  the 
form  of  affidavits  or  otherwise,  as  he  deems  appropriate  in  support  of 
the  ]Drovision  against  which  the  protest  is  filed.  The  protestant  shall 
be  accorded  an  opportunity  to  present  rebuttal  evidence  in  writing 
and  oral  argument  before  the  board,  and  the  board  shall  make  written 
recommendations  to  the  President.  The  protestant  shall  be  informed 
of  the  recommendations  of  the  board  and,  in  the  event  that  the  Presi¬ 
dent  rejects  such  recommendations  in  whole  or  in  part,  shall  be 
informed  of  the  reasons  for  such  rejection. 

(d)  Any  protest  filed  under  this  section  shall  be  granted  or  denied 
by  the  President,  or  granted  in  part  and  the  remainder  of  it  denied 
within  a  reasonable  time  after  it  is  filed.  Any  protestant  who  is  ag¬ 
grieved  by  undue  delay  on  the  part  of  the  President  in  disposing  of 
his  protest  may  petition  the  Emergency  Court  of  Appeals  for  relief ; 
and  such  court  shall  have  jurisdiction  by  appropriate  order  to  require 
the  President  to  dispose  of  such  protest  within  such  time  as  may  be 
fixed  by  the  court.  If  the  Pi’esident  does  not  act  finally  within  the 
time  fixed  by  the  coiud,  the  protest  shall  be  deemed  to  be  denied  at 
the  expiration  of  that  period. 

Sec.  408.  (a)  Any  person  who  is  aggrieved  by  the  denial  or  partial 
denial  of  his  protest  may,  within  thirty  days  after  such  denial,  file  a 
complaint  with  the  Emergency  Court  of  Appeals  specifying  his  objec¬ 
tions  and  praying  that  the  regulation  or  order  protested  be  enjoined 
or  set  aside  in  whole  or  in  part.  A  copy  of  such  complaint  shall  forth¬ 
with  be  served  on  the  President,  who  shall  certify  and  file  with  such 
court  a  transcript  of  such  portions  of  the  proceedings  in  connection 
with  the  protest  as  are  material  under  the  complaint.  Such  transcript 
shall  include  a  statement  setting  forth,  so  far  as  j)racticable,  the  eco¬ 
nomic  data  and  other  facts  of  which  the  President  has  taken  official 
notice.  Upon  the  filing  of  such  complaint  the  court  shall  have  exclu¬ 
sive  jurisdiction  to  set  aside  such  regulation  or  order,  in  whole  or 
in  part,  to  dismiss  the  complaint,  or  to  remand  the  proceeding:  Pro¬ 
vided^  That  the  regulation  or  order  may  be  modified  or  rescinded  by 
the  President  at  any  time  notwithstanding  the  pendency  of  such  com¬ 
plaint.  No  objection  to  such  regulation  or  order,  and  no  evidence  in 
support  of  any  objection  thereto,  shall  be  considered  by  the  court, 
unless  such  objection  shall  have  been  set  forth  by  the  complainant  in 
the  protest  or  such  evidence  shall  be  contained  in  the  transcript.  If 
application  is  made  to  the  court  by  either  party  for  leave  to  introduce 
additional  evidence  which  was  either  offered  to  the  President  and  not 
admitted,  or  which  could  not  reasonably  have  been  offered  to  the  Pres¬ 
ident  or  included  by  the  President  in  such  proceedings,  and  the  court 
determines  that  such  evidence  should  be  admitted,  the  court  shall  order 
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the  evidence  to  be  presented  to  the  President.  The  President  shall 
promptly  receive  the  same,  and  such  other  evidence  as  he  deems  neccs- 
sai-y  or  proper,  and  thereupon  he  shall  certify  and  file  with  the  court  a 
transcript  thereof  and  any  modification  made  in  the  regulation  or 
order  as  a  result  thereof ;  except  that  on  request  by  the  President,  any 
such  evidence  shall  be  presented  directly  to  the  court. 

(b)  No  such  regulation  or  order  shall  be  enjoined  or  set  aside,  in 
whole  or  in  part,  unless  the  complainant  establishes  to  the  satisfaction 
of  the  court  that  the  regulation  or  order  is  not  in  accordance  with  law, 
or  is  arbitrary  or  capricious.  The  effectiveness  of  a  judgment  of  the 
court  enjoining  or  setting  aside,  in  whole  or  in  part,  any  such  regula¬ 
tion  or  order  shall  be  postponed  until  the  expiration  of  thirty  days 
from  the  entry  thereof,  except  that  if  a  petition  for  a  writ  of  cer¬ 
tiorari  is  filed  with  the  Supreme  Court  under  subsection  (d)  within 
such  thirty  days,  the  effectiveness  of  such  judgment  shall  be  postponed 
until  an  order  of  the  Supreme  Court  denying  such  petition  becomes 
final,  or  until  other  final  disposition  of  the  case  by  the  Supreme  Court. 

(c)  The  Emergency  Court  of  Appeals  is  hereby  continued  for  the 
purpose  of  the  exercise  of  the  jurisdiction  granted  by  this  title,  with 
the  powers  herein  specified,  together  with  the  powers  heretofore 
granted  by  law  to  such  court  which  are  not  inconsistent  with  the 
provisions  of  this  title.  The  court  shall  have  the  powers  of  a  district 
court  Avith  respect  to  the  jurisdiction  conferred  on  it  by  this  title; 
except  that  the  court  shall  not  have  power  to  issue  any  temporary 
restraining  order  or  interlocutory  decree  staying  or  restraining,  in 
whole  or  in  part,  the  effectiveness  of  any  regulation  or  order  relating 
to  price  controls  issued  under  this  title.  The  court  shall  exercise  its 
powers  and  prescribe  rules  governing  its  procedure  in  such  manner  as 
to  expedite  the  determination  of  cases  of  which  it  has  jurisdiction 
under  this  title. 

(d)  Within  thirty  days  after  entry  of  a  judgment  or  order,  inter¬ 
locutory  or  final,  by  the  Emergency  Court  of  Appeals,  a  petition  for 
a  writ  of  certiorari  may  be  filed  in  the  Supreme  Court  of  the  United 
States,  and  thereupon  the  judgment  or  order  shall  be  subject  to  review 
by  the  Supreme  Court  in  the  same  manner  as  a  judgment  of  a  United 
States  court  of  appeals  as  provided  in  section  1254  of  title  28,  United 
States  Code.  The  Supreme  Court  shall  advance  on  the  docket  and 
expedite  the  disposition  of  all  causes  filed  therein  pursuant  to  this 
subsection.  The  Emergency  Court  of  Appeals,  and  the  Supreme 
Court  upon  revieAv  of  judgments  and  orders  of  the  Emergency  Court 
of  Appeals,  shall  have  exclusive  jurisdiction  to  determine  the  validity 
of  any  regulation  or  order  relating  to  price  controls  issued  under  this 
title,  and  of  any  provision  of  any  such  regulation  or  order.  Except 
as  provided  in  this  section,  no  court.  Federal,  State,  or  Territorial, 
shall  have  jurisdiction  or  power  to  consider  the  validity  of  any  such 
regulation  or  order  relating  to  price  controls,  or  to  stay,  restrain, 
enjoin,  or  set  aside,  in  whole  or  in  part,  any  provision  of  this  title 
authorizing  the  issuance  of  such  regulations  or  orders,  or  any,  provi¬ 
sion  of  any  such  regulation  or  order,  or  to  restrain  or  enjoin  the 
enforcement  of  any  such  provision. 

(e)  (1)  Within  thirty  days  after  arraignment,  or  such  additional 
time  as  the  court  may  allow  for  good  cause  shown,  in  any  criminal 
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proceeding,  and  Avithin  five  days  after  judgment  in  any  civil  or  crim¬ 
inal  proceeding,  brought  pursuant  to  section  409  or  706  of  this  Act  or 
section  371  of  title  18,  United  States  Code,  invohdng  alleged  violation 
of  any  proAusion  of  any  regulation  or  order  relating  to  price  controls 
issued  under  this  title,  the  defendant  may  apply  to  the  court  in  Avhich 
the  proceeding  is  pending  for  leave  to  file  in  the  Emergencj'  Court  of 
Appeals  a  complaint  against  the  President  setting  forth  objections  to 
the  validity  of  any  provision  AA’hich  the  defendant  is  alleged  to  have 
violated  or  conspired  to  violate.  The  court  in  Avhich  the  proceeding 
is  pending  shall  grant  such  leave  Avith  respect  to  any  objection  A\diich 
it  finds  is  made  in  good  faith  and  Avith  respect  to  Avhich  it  finds  there 
is  reasonable  and  substantial  excuse  for  the  defendant’s  failure  to 
present  such  objection  in  a  protest  filed  in  accordance  AV'ith  section  407 
of  this  title.  Upon  the  filing  of  a  complaint  pursuant  to  and  Avithin 
thirty  days  from  the  granting  of  such  leave,  the  Emergency  Court  of 
Appeals  shall  liaA^e  jurisdiction  to  enjoin  or  set  aside  in  Avhole  or  in 
part  the  provision  of  the  regulation  or  order  complained  of  or  to 
dismiss  the  complaint.  The  court  may  authorize  the  introduction  of 
eAudence,  either  to  the  President  or  directly  to  the  court,  in  accordance 
Avith  subsection  (a)  of  this  section.  The  proAusions  of  subsections 
(b)  (c),  and  (cl)  of  this  section  shall  be  applicable  Avith  respect  to 
any  proceeding  instituted  in  accordance  Avith  this  subsection. 

(2)  In  any  proceeding  brought  pursuant  to  section  409  or  706  of 
this  Act  or  section  371  of  title  18,  United  States  Code,  involving  an 
alleged  violation  of  any  provision  of  any  such  regulation  or  order, 
the  court  shall  stay  the  proceeding — 

(i)  during  the  period  Avithin  Avhich  a  complaint  may  be  filed 
in  the  Emergency  Court  of  Appeals  pursuant  to  leave  gi-anted 
under  paragraph  (1)  of  this  subsection  Avith  respect  to  such 
provision ; 

(ii)  during  the  pendency  of  any  protest  properly  filed  by  the 
defendant  under  section  407  of  this  title  prior  to  the  institution 
of  the  proceeding  under  section  409  or  706  of  this  Act  or  section 
371  of  title  18,  United  States  Code,  setting  forth  objections  to  the 
validity  of  such  provision  Avhich  the  court  finds  to  have  been  made 
in  good  faith ;  and 

(iii)  during  the  pendency  of  any  judicial  proceeding  instituted 
by  the  defendant  under  this  section  Avith  respect  to  such  protest 
or  instituted  by  the  defendant  under  paragraph  (1)  of  this  sub¬ 
section  Avith  respect  to  such  provision,  and  until  the  expiration  of 
the  time  alloAved  in  this  section  for  the  taking  of  further  pro¬ 
ceedings  Avith  respect  thereto. 

NotAvithstanding  the  provisions  of  this  paragraph,  stays  shall  be 
granted  thereunder  in  civil  proceedings  only  after  judgment  and 
upon  application  made  Avithin  five  days  after  judgment.  NotAvith¬ 
standing  the  provisons  of  this  paragraph,  in  the  case  of  a  proceeding 
under  section  409  (e?)  or  706  (a)  of  this  Act  the  court  granting 
a  stay  under  this  paragraph  shall  issue  a  temporary  injunction  or 
restraining  order  enjoining  or  restraining,  during  the  period  of 
the  stay,  violations  by  the  defendant  of  any  provision  of  the  regula¬ 
tion  or  order  involved  in  the  proceeding.  If  any  provision  of  a  regu- 
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lation  or  order  is  determined  to  be  invalid  by  judgment  of  the 
Emergency  Court  of  Appeals  which  has  become  effective  in  accord¬ 
ance  with  section  408  (b)  of  this  title,  any  proceeding  pending  in 
any  court  shall  be  dismissed,  and  any  judgment  in  such  proceeding 
vacated,  to  the  extent  that  such  proceeding  or  judgment  is  based  upon 
violation  of  such  provision.  Except  as  provided  in  this  subsection, 
the  pendency  of  any  protest  under  section  407  of  this  title,  or  judicial 
proceeding  under  this  section,  shall  not  be  grounds  for  staying  any 
proceeding  brought  pursuant  to  section  409  or  706  of  this  Act  or  sec¬ 
tion  371  of  title  18,  United  States  Code;  nor,  except  as  provided  in 
this  subsection,  shall  any  retroactive  effect  be  given  to  any  judgment 
setting  aside  a  provision  of  a  regnlation  or  order  issued  under  this 
title. 

Sec.  409.  (a)  Whenever  in  the  judgment  of  the  President  any  person 
has  engaged  or  is  about  to  engage  in  any  acts  or  practices  which  con¬ 
stitute  or  will  constitute  a  violation  of  any  provision  of  section  405  of 
this  title,  he  may  make  application  to  [the  appropriate  court]  (mij 
district  court  of  the  United  States  or  any  United  States  court  of  any 
Territory  or  other  place  subject  to  the  jurisdiction  of  the  United 
States  for  an  order  enjoining  such  acts  or  practices,  or  for  an  order 
enforcing  compliance  with  such  provision,  and  upon  a  showing  by  the 
President  that  such  person  has  engaged  or  is  about  to  engage  in  any 
such  acts  or  practices  a  permanent  or  temporary  injunction,  restrain¬ 
ing  order,  or  other  order,  with  or  without  such  injunction  or  restrain¬ 
ing  order ^  shall  be  granted  without  bond. 

(b)  Any  person  who  willfully  violates  any  provision  of  section 
406  of  this  title  shall  be  guilty  of  a  misdemeanor  and  shall,  upon  con¬ 
viction  thereof,  be  subject  to  a  fine  of  not  more  than  $10,000,  or  to 
imprisomnent  for  not  more  than  one  year,  or  both.  Whenever  the 
President  has  reason  to  believe  that  any  person  is  liable  to  punish¬ 
ment  under  this  subsection,  he  may  certify  the  facts  to  the  Attorney 
General,  who  may,  in  his  discretion,  cause  appropriate  proceedings  to 
be  brought. 

(c)  If  any  person  selling  any  material  or  service  violates  a  regu¬ 
lation  or  order  prescribing  a  ceiling  or  ceilings,  the  person  who  buys 
such  material  or  service  for  use  or  consumption  other  than  in  the 
course  of  trade  or  business  may,  within  one  year  from  the  date  of  the 
occurrence  of  the  violation,  except  as  hereinafter  provided,  bring  an 
action  against  the  seller  on  account  of  the  overcharge.  In  any  action 
under  this  subsection,  the  seller  shall  be  liable  for  reasonable  attorney’s 
fees  and  costs  as  determined  by  the  court,  plus  whichever  of  the  fol¬ 
lowing  sums  is  greater:  (1)  such  amount  not  more  than  three  times 
the  amount  of  the  overcharge,  or  the  overcharges,  upon  which  the 
action  is  based  as  the  court  in  its  discretion  may  determine,  [but  in 
no  event  shall  such  amount  exceed  the  amount  of  the  overcharge,  or  the 
overcharges,  plus  $10,000,]  or  (2)  an  amount  not  less  than  $25  nor 
more  than  $50  as  the  court  in  its  discretion  may  determine :  Provided^ 
however^  That  such  amount  shall  be  the  amount  of  the  overcharge  or 
overcharges  if  the  defendant  proves  that  the  violation  of  the  regu- 


“  Italicized  portion  substituted  for  bracketed  words  by  sec.  104  (j). 
“Italicized  portion  added  by  sec.  104  (j). 

“  Bracketed  portion  deleted  by  sec.  104  (k). 
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lation  or  order  in  question  was  neither  willfull  nor  the  result  of  failure 
to  take  practicable  precautions  against  the  occurrence  of  the  violation. 
For  the  purposes  of  this  section  the  word  “overcharge”  shall  mean 
the  amount  which  the  consideration  exceeds  the  applicable  ceiling. 
If  any  person  selling  any  material  or  service  violates  a  regulation  or 
order  prescribing  a  ceiling  or  ceilings  and  the  buyer  either  fails  to 
institute  an  action  under  this  subsection  within  thirty  days  from  the 
date  of  the  occurrence  of  the  violation  or  is  not  entitled  for  any  reason 
to  bring  the  action,  the  President  may  institute  such  action  on  behalf 
of  the  United  States  within  such  one-year  period,  or  compromise  with 
the  seller  the  liabilitj^  which  might  be  assessed  against  the  seller  in 
such  an  action.  If  such  action  is  instituted,  or  such  liability  is  com¬ 
promised  by  the  President,  the  buyer  shall  thereafter  be  barred  from 
bringing  an  action  for  the  same  violation  or  violations.  Any  action 
under  this  subsection  by  either  the  buyer  or  the  President,  as  the  case 
may  be,  may  be  brouight  in  any  court  of  competent  jurisdiction.  A 
judgment  in  an  action  for  damages,  or  a  compromise,  under  this  sub¬ 
section  shall  be  a  bar  to  the  recovery  under  this  subsection  of  any 
damages  in  any  other  action  against  the  same  seller  on  account  of 
sales  made  to  the  same  purchaser  prior  to  the  institution  of  the  action 
in  which  such  judgment  was  rendered,  or  prior  to  such  compromise. 
The  President  may  not  institute  any  action  under  this  subsection  on 
behalf  of  the  United  States — 

( 1 )  if  the  violation  arose  because  the  person  selling  the  material 
or  service  acted  upon  and  in  accordance  with  the  written  advice 
and  instructions  of  the  President  or  any  official  authorized  to 
act  for  him ; 

(2)  if  the  violation  arose  out  of  the  sale  of  any  material  or 
service  to  any  agency  of  the  Government,  and  such  sale  was  made 
pursuant  to  the  lowest  bid  made  in  response  to  an  invitation  for 
competitive  bids. 

{d)  The  President  shall  also  prescHhe  the  extent  to  which  any 
payment  made  hy  way  of  fine  pursuant  to  subsection  {b)  of  this  section 
fOO,  or  any  payment  made  to  the  United  States  or  to  any  buyer  in 
compromise  or  satisfaction  of  any  liability  or  of  any  right  of  action^ 
suit^  or  judgment^  authorized  pursuant  to  subsection  \c)  of  this  section 
409  for  selling  any  material  or  service^  in  violation  of  a  regulation  or 
order  providing  a  ceiling  or  ceilings^  shall  be  disregarded  by  the 
executive  departments  and  other  governmental  agencies  in  determining 
the  costs  or  expenses  of  any  such  person  for  the  purposes  of  any  other 
law  or  regulation. 

(e)^^  The  term  '•'•court  of  competent  jurisdiction''’  as  used  in  this  sec¬ 
tion  shall  mean  any  Federal  court  of  competent  jurisdiction  regardless 
of  the  amount  in  controversy  and  any  State  or  Territorial  court  of 
competent  jurisdiction. 

Sec.  410.  Each  contract  providing  for  the  purchase  of  processed 
chickens  or  turkeys  by  any  department  or  agency  of  the  United  States 
from  any  contractor,  entered  into  at  any  time  when  ceiling  prices  are 
in  effect  under  this  Act  for  whichever  of  such  fowl  is  covered  by  such 


Par.  (d)  and  par.  (e)  added  by  sec.  104  (1). 
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contract,  shall  contain  the  following  provision  (with  such  change  as 
may  be  necessary  to  describe  the  fowl  covered  by  the  contract)  : 

“The  contractor  represents  that  the  contract  price  is  based  upon  an 
estimated  price  paid  to  the  producers  for  live  chickens  or  live  turkeys 
to  be  processed  hereunder.  In  the  event  and  to  the  extent  that  the 
actual  price  paid  to  the  producers  of  live  chickens  or  live  turkeys 
purchased  for  the  performance  of  this  contract  is  less  than  such 
estimated  price,  the  contract  price  shall  be  reduced  by  the  same 
number  of  cents  or  fraction  thereof,  per  pound.” 

TITLE  V.— SETTLEMENT  OF  LABOR  DISPUTES 

Sec.  501.  Congressional  intent. 

Sec.  502.  Policy. 

Sec.  503.  Prevailing  practices  and  laws. 

SETTLEMENT  OF  LABOR  DISPUTES 

Sec.  501.  It  is  the  intent  of  Congress,  in  order  to  provide  for  effec¬ 
tive  price  and  wage  stabilization  pursuant  to  title  IV  of  this  Act  and 
to  maintain  uninterrupted  production,  that  there  be  effective  pro¬ 
cedures  for  the  settlement  of  labor  disputes  affecting  national  defense. 

Sec.  502.  The  national  policy  shall  be  to  place  primary  reliance 
upon  the  parties  to  any  labor  dispute  to  make  every  effort  through 
negotiation  and  collective  bargaining  and  the  full  use  of  mediation 
and  conciliation  facilities  to  effect  a  settlement  in  the  national  interest. 
To  this  end,  the  President  is  authorized  (1)  to  initiate  voluntary  con¬ 
ferences  between  management,  labor,  and  such  persons  as  the  President 
may  designate  to  represent  government  and  the  public,  and  (2)  subject 
to  the  provisions  of  section  503,  to  take  such  action  as  may  be  agreed 
upon  in  any  such  conference  and  appropriate  to  carry  out  the  pro¬ 
visions  of  this  title.  The  President  may  designate  such  persons  or 
agencies  as  he  may  deem  appropriate  to  carry  out  the  provisions  of 
this  title :  Provided^  however,  That  in  any  dispute  between  employees 
and  carriers  subject  to  the  Railway  Labor  Act,  as  amended,  the  pro¬ 
cedures  of  such  Act  shall  be  followed  for  the  purpose  of  bringing  about 
a  settlement  of  such  dispute.  Any  agency  provided  for  by  such  Act, 
including  any  panel  or  panel  board  established  by  the  President  for 
the  adjustment  of  disputes  arising  under  the  Railway  Labor  Act,  as 
a  prerequisite  to  effecting  or  recommending  a  settlement  of  such  dis¬ 
pute,  shall  make  a  specific  finding  and  certification  that  the  changes 
proposed  by  such  settlement  or  recommended  settlement,  are  consistent 
loith  such  standards  as  may  then  be  in  effect,  established  by  or  pur¬ 
suant  to  laio,  for  the  purpose  of  controlling  inflationary  tendencies: 
Provided  further.  That  in  any  nondisputed  wage  or  salary  adjust¬ 
ments  proposed  as  a  result  of  voluntary  agreement  through  collective 
bargaining,  mediation,  or  othenoise,  the  same  finding  and  certification 
of  consistency  toith  existing  stabilization  policy  shall  be  made  by  the 
separate  panel,  chairman  thereof,  or  boards  as  established  and  author¬ 
ized  by  the  President.  Where  such  finding  and  certification  are  made 
by  such  agency,  pamel,  chairman  thereof,  or  boards,  they  shall  after 
approval  by  the  Economic  Stabilization  Administrator  be  conclusive 
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and  it  shall  then  he  lawful  for  the  employees  and  carriers^  hy  agree¬ 
ment^  to  put  into  effect  the  changes  proposed  hy  the  settlement^  recom¬ 
mended  settlemerit,  or  voluntary  proposal  with  respect  to  which  such 
findings  and  certif  cation  were  made?"^ 

Sec.  503.  In  any  snch  conference,  due  regard  shall  be  given  to  terms 
and  conditions  of  employment  established  by  prevailing  collective 
bargaining  practice  which  will  be  fair  to  labor  and  management  alike, 
and  will  be  consistent  with  stabilization  policies  established  under  this 
Act.  No  action  inconsistent  with  the  provisions  of  the  Fair  Labor 
Standards  Act  of  1938,  as  amended,  other  Federal  labor  standards 
statutes,  the  Labor  Management  Relations  Act,  1947,  the  Railway 
Labor  Act,  as  amended, or  with  other  applicable  laws  shall  be  taken 
under  this  title. 

TITLE  VI— CONTROL  OF  CONSUMER  AND  REAL  ESTATE 

CREDIT 

Sec.  601.  Standards. 

See.  602.  (a).  Real  estate  construction  credit. 

Sec.  602  (b).  Records  and  reports. 

Sec.  602  (c).  Registration. 

Sec.  602  (d).  Definitions. 

Sec.  603.  Penalties. 

Sec.  604.  Securities  Exchange  Act  of  1934. 

Sec.  605.  Modification  of  real  estate  credit  conditions;  veterans’  preferences. 

THIS  TITLE  AIJTHOKIZES  THE  REGULATION  OE  CONSUMER  CREDIT  AND 
REAL  ESTATE  CONSTRUCTION  CREDIT  ONLY 

Sec.  601.  To  assist  in  carrying  out  the  objectives  of  this  Act,  the 
Board  of  Governors  of  the  Federal  Reserve  System  is  authorized,  not¬ 
withstanding  the  provisions  of  Public  Law  386,  Eightieth  Congress 
(61  Stat.  921),  to  exercise  consumer  credit  controls  in  accordance  with 
and  to  carry  out  the  provisions  of  Executive  Order  Numbered  8843 
(August  9,  1941)  until  such  time  as  the  President  determines  that 
the  exercise  of  such  controls  is  no  longer  necessary,  but  in  no  event 
beyond  the  date  on  which  this  section  terminates. 

In  the  exercise  of  its  authority  under  this  section,  the  Board  shall 
not  (1)  require  a  down  payment  of  more  than  one-third  or  fix  a  maxi¬ 
mum  maturity  of  less  than  eighteen  months  in  connection  with  instal¬ 
ment  credit  extended  for  the  purchase  of  a  new  or  used  automobile, 
or  {2)  require  a  down  payment  of  more  than  15  per  centum  or  fix  a 
moaximum  maturity  of  less  than  eighteen  months  in  connection  with 
instalment  credit  extended  for  the  purchase  of  any  household  appli¬ 
ance  (including  phonographs  and  radios  and  television  sets) ,  or  (3) 
require  a  down  payment  of  more  than  15  per  centum  or  fix  a  mojxi- 
mum  maturity  of  less  than  eighteen  months  in  connection  with  instal¬ 
ment  credit  extended  for  the  purchase  of  household  furniture  and 
floor  coverings  (the  down  payments  required  hy  the  Board  in  the 
exercise  of  its  authority  under  paragraphs  {!),  (2),  and  {3)  may 
he  made  in  cash,  or  hy  trade-in  or  exchange  of  property,  or  hy  a  conor 
hination  of  cash  and  trade-in  or  exchange  of  property) ,  or  [If)  require 


Italicized  portion  added  by  see.  105  (b). 
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a  down  payment  of  more  than  10  per  centum  or  fix  a  maxinvam  matu¬ 
rity  of  less  than  thirty-six  months  in  connection  with  instalment  credit 
extended  for  residential  repairs^  alterations,  or  improvements  or  re¬ 
quire  any  dotcn  payment  on  roofing  or  siding  repairs,  alterations  or 
improvements  in  advance  of  completion  thereof.^* 

Sec.  602.  (a)  To  assist  in  carrying  out  the  purposes  of  this  Act,  the 
President  is  authorized  from  time  to  time  to  prescribe  regulations  with 
respect  to  such  kind  or  kinds  of  real  estate  construction  credit  which 
thereafter  may  be  extended  as,  in  his  judgment,  it  is  necessary  to 
regulate  in  order  to  prevent  or  reduce  excessive  or  untimely  use  of  or 
fluctuations  in  such  credit.  Such  regulations  may,  among  other 
things,  prescribe  maximum  loan  or  credit  values,  minimum  down  pay¬ 
ments  in  cash  or  property,  trade-in  or  exchange  values,  maximum 
maturities,  maximum  amounts  of  credit,  rules  regarding  the  amount, 
form,  and  time  of  various  payments,  rules  against  any  credit  in  speci¬ 
fied  circumstances,  rules  regarding  consolidations,  renewals,  revisions, 
transfers,  or  assignments  of  credit,  and  rules  regarding  other  similar 
or  related  matters.  Such  regulations  may  classify  persons  and  trans¬ 
actions  and  may  apply  different  requirements  thereto,  and  may  include 
such  administrative  provisions  as  in  the  judgment  of  the  President  are 
reasonably  necessary  in  order  to  effectuate  the  purposes  of  this  section 
or  to  prevent  evasions  thereof. 

In  prescribing  and  suspending  such  regulations,  including  changes 
from  time  to  time  to  take  account  of  changing  conditions,  the  Presi¬ 
dent  shall  consider,  among  other  factors,  (1)  the  level  and  trend  of 
real  estate  construction  credit  and  the  various  kinds  thereof,  (2)  the 
effect  of  the  use  of  such  credit  upon  (i)  purchasing  power  and  (ii) 
demand  for  real  property  and  improvements  thereon  and  for  other 
goods  and  services,  (3)  the  need  in  the  national  economy  for  the 
maintenance  of  sound  credit  conditions,  and  (4)  the  needs  for  in¬ 
creased  defense  production. 

(b)  1^0  person  shall  extend  or  maintain  any  real  estate  construction 
credit,  or  renew,  revise,  consolidate,  refinance,  purchase,  sell,  discount, 
or  lend  or  borrow  on,  any  obligation  arising  out  of  any  such  credit, 
or  arrange  for  any  of  the  foregoing,  in  contravention  of  any  regula¬ 
tion  prescribed  by  the  President  pursuant  to  this  section.  Any  person 
who  extends  or  maintains  any  such  credit,  or  renews,  revises,  con¬ 
solidates,  refinances,  purchases,  sells,  discounts,  or  lends  or  borrows 
on,  any  obligation  arising  out  of  any  such  credit,  or  arranges  for  any 
of  the  foregoing,  shall  make,  keep,  and  preserve  for  such  periods, 
such  account,  correspondence,  memoranda,  papers,  books,  and  other 
records,  and  make  such  reports,  under  oath  or  otherwise,  as  the  Presi¬ 
dent  may  by  regulation  require  as  necessary  or  appropriate  in  order 
to  effectuate  the  purposes  of  this  section;  and  such  accounts,  cor¬ 
respondence,  memoranda,  papers,  books,  and  other  records  shall  be 
subject  at  any  time  to  such  reasonable  periodic,  special,  or  other  ex¬ 
aminations  by  examiners  or  other  representatives  of  the  President 
as  the  President  may  deem  necessary  or  appropriate.  The  require¬ 
ments  of  this  section  apply  whether  a  person  is  acting  as  principal, 
agent,  broker,  vendor,  or  otherwise. 


3^  Italicized  portion  added  by  sec.  106  (a). 
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(c)  To  assist  in  carrying  out  the  purposes  of  this  section,  the  Presi¬ 
dent  by  regulation  may  require  transactions  or  persons  or  classes 
thereof  subject  to  this  section  to  be  registered;  and,  after  notice  and 
opportunity  for  hearing,  the  President  by  order  may  suspend  any  such 
registration  for  violation  of  this  section  or  any  regulation  prescribed 
by  the  President  pursuant  to  this  section.  The  lorovisions  of  section 
25  of  the  Securities  Exchange  Act  of  1934,  as  amended,  shall  apply  in 
the  case  of  any  such  order  of  the  President  in  the  same  manner  that 
such  provisions  apply  in  the  case  of  orders  of  the  Securities  and 
Exchange  Commission  under  that  Act.  In  carrying  out  this  section, 
the  President  may  act  through  and  may  utilize  the  services  of  the 
Board  of  Governors  of  the  Federal  Eeserve  System,  the  Federal 
Reserve  banks,  and  any  other  agencies.  Federal  or  State,  which  are 
available  and  appropriate. 

(d)  For  the  purposes  of  this  section,  unless  the  context  otherwise 
requires,  the  following  terms  shall  have  the  following  meanings,  but 
the  President  may  in  his  regulations  further  define  such  terms  and, 
in  addition,  may  define  technical,  trade,  accounting,  and  other  terms, 
insofar  as  any  such  definitions  are  not  inconsistent  with  the  provisions 
of  this  section : 

(1)  “Real  estate  construction  credit”  means  any  credit  which  (i)  is 
wholly  or  partly  secured  by,  (ii)  is  for  the  purpose  of  purchasing  or 
carrying,  (iii)  is  for  the  purpose  of  financing,  or  (iv)  involves  a  right 
to  acquire  or  use,  new  construction  on  real  property  or  real  property 
on  which  there  is  new  construction.  As  used  in  this  paragraph  the 
term  “new  construction”  means  any  structure,  or  any  major  addition 
or  major  improvement  to  a  structure,  which  has  not  been  begun  before 
12  o’clock  meridian,  August  3,  1950.  As  used  in  this  paragraph  the 
term  “real  property”  includes  leasehold  and  other  interests  therein. 
Notwithstanding  the  foregoing  provisions  of  this  paragraph,  the  term 
“real  estate  construction  credit”  shall  not  include  any  loan  or  loans 
made,  insured,  or  guaranteed  by  any  department,  independent  estab¬ 
lishment  or  agency  in  the  executive  branch  of  the  United  States,  or 
by  any  wholly  owned  Government  corporation,  or  by  any  mixed- 
ownership  Government  corporation  as  defined  in  the  Government 
Corporation  Control  Act,  as  amended. 

(2)  “Credit”  means  any  loan,  mortgage,  deed  of  trust,  advance,  or 
discount;  any  conditional  sale  contract;  any  contract  to  sell  or  sale 
or  contract  of  sale,  of  property  or  services,  either  for  present  or  future 
delivery,  under  which  part  or  all  of  the  price  is  payable  subsequent 
to  the  making  of  such  sale  or  contract ;  any  rental-purchase  contract,  or 
any  contract  for  the  bailment,  leasing,  or  other  use  of  property  under 
which  the  bailee,  lessee,  or  user  has  the  option  of  becoming  the  owner 
thereof,  obligates  himself  to  pay  as  compensation  a  sum  substantially 
equivalent  to  or  in  excess  of  the  value  thereof,  or  has  the  right  to  have 
all  or  part  of  the  payments  required  by  such  contract  applied  to  the 
purchase  price  of  such  property  or  similar  property;  any  option, 
demand,  lien,  pledge,  or  similar  claim  against,  or  for  the  delivery  of 
property  or  money;  any  purchase,  discount,  or  other  acquisition  of, 
or  any  credit  under  the  security  of,  any  obligation  or  claim  arising 
out  of  any  of  the  foregoing;  and  any  transaction  or  series  of 
transactions  having  a  similar  purpose  or  effect. 
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“Sec.  603.  Any  person  who  willfully  violates  any  provisions  of  sec¬ 
tions  601,  602,  or  605  or  any  regulation  or  order  issued  thereunder, 
upon  conviction  thereof,  shall  be  fined  not  more  than  $5,000  or  impris¬ 
oned  not  more  than  one  year,  or  both. 

Sec.  604.  All  the  present  provisions  of  sections  21  and  27  of  the 
Securities  Exchange  Act  of  1934,  as  amended  (relating  to  investiga¬ 
tions,  injunctions,  jurisdictions,  and  other  matters),  shall  be  as  fully 
ai^plicable  with  respect  to  the  exercise  by  the  Board  of  Governors  of 
the  Federal  Eeserve  System  of  credit  controls  i;nder  section  601  as  they 
are  now  applicable  with  respect  to  the  exercise  by  the  Securities  and 
Exchange  Commission  of  its  functions  under  that  Act,  and  the  Board 
shall  have  the  same  powers  in  the  exercise  of  such  credit  controls  as 
the  Commission  now  has  under  the  said  sections  21  and  27. 

Sec.  605  To  assist  in  carrying  out  the  objectives  of  this  Act  the 
President  may  at  any  time  or  times,  notwithstanding  any  other  pro¬ 
vision  of  law,  reduce,  for  such  period  as  he  shall  specify,  the  maximum 
authorized  principal  amounts,  ratios  of  loan  to  value  or  cost,  or  maxi¬ 
mum  maturities  of  any  type  or  types  of  loans  on  real  estate  which 
thereafter  may  be  made,  insured,  or  guaranteed  by  any  department, 
independent  establishment,  or  agency  in  the  executive  branch  of  the 
United  States  Government,  or  by  any  wholly  owned  Government 
corporation  or  by  any  mixed-ownership  Government  corporation  as 
defined  in  the  Government  Corporation  Control  Act,  as  amended,  or 
reduce  or  suspend  any  such  authorized  loan  program,  upon  a  determi¬ 
nation,  after  taking  into  consideration  the  effect  thereof  upon  condi¬ 
tions  in  the  building  industry  and  upon  the  national  economy  and  the 
needs  for  increased  defense  production,  that  such  action  is  necessary  in 
the  public  interest :  Provided^  That  in  the  exercise  of  these  powers,  the 
President  shall  preserve  the  relative  credit  preferences  accorded  to 
veterans  under  existing  law.  Subject  to  the  provision  of  this  section 
with  respect  to  preserving  the  relative  credit  preferences  accorded  to 
veterans  under  existing  law^  the  President  may  require  lenders  or  bor- 
roioers  and  their  successors  and  assigns  to  comply  with  reasonable  con¬ 
ditions  and  requirements^  in  addition  to  those  provided  by  other  laws, 
in  connection  with  any  loan  of  a  type  which  has  been  the  subject  of  ac¬ 
tion  by  the  President  under  this  section.  Such  conditioixs  and  require¬ 
ments  may  vary  for  classifications  of  persons  or  transactions  as  the 
President  may  prescribe,  and  failure  to  comply  therewith  shall  consti¬ 
tute  a  violation  of  this  section. 

TITLE  VII— GENEEAL  PEG  VISIONS 

Sec.  701  (a).  Encouragement  of  small-brisiness  enterprises. 

Sec.  701  (b).  Programs  and  policy. 

Sec.  701  (c).  Fair  distribution  of  materials;  new  businesses. 

See.  702.  Definitions. 

Sec.  702  (a).  ‘‘Person.” 

Sec.  702  (b).  “Materials.” 

Sec.  702  (c).  “Facilities.” 

Sec.  702  (d).  “National  Defense.” 

Sec.  702  (e).  “Wages,  salaries,  and  other  compensation.” 


Italicized  portion  added  by  sec.  106  (b). 
Italicized  portion  added  by  sec.  106  (c). 
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Sec.  703  (a).  Delegations;  new  agencies. 

Sec.  703  (b).  Heads  of  agencies;  policy  representatives  from  the  states. 

Sec.  704.  Issuance  of  regulations,  orders,  etc. 

Sec.  705  ( a ) .  Inspection  of  books  and  records ;  subpoenas ;  contempt. 

See.  705  (b).  Self-incrimination;  immunity  from  prosecution. 

See.  705  ( c ) .  Production  of  books  and  records ;  witnesses  and  fees. 

Sec.  705  (d).  Penalties. 

Sec.  705  (e).  Confidential  information. 

Sec.  706  (a).  Injunctions  and  restraining  orders;  bonds. 

Sec.  706  (b).  District  courts;  service  of  process;  Attorney  General. 

Sec.  707.  Action  under  provision  subsequently  declared  invalid. 

Sec.  708  (a)  Voluntary  agreements. 

Sec.  708  (b).  Anti-trust  provisions. 

Sec.  708  (c).  Request  of  action  pursuant  to  voluntary  agreements. 

Sec.  708  (d).  Withdrawal  of  requests. 

Sec.  708  (e).  Attorney  General’s  surveys. 

Sec.  709.  Statements  of  consideration. 

Sec.  710  ( a ) .  Appointments  in  grades  16,  17,  18. 

Sec.  710  (b).  Consultants  without  pay. 

Sec.  710  (c).  Consultants  with  pay. 

Sec.  710  (d).  Use  of  existing  federal,  state  and  local  agencies. 

Sec.  710  (e).  Use  of  information  for  speculation. 

Sec.  710  (f).  Reports  by  the  President. 

Sec.  711.  Appropriations. 

Sec.  712  (a).  Joint  Congressional  Committee  on  Defense  Production. 

Sec.  712  (b).  Functions. 

Sec.  712  (c).  Hearings  ;■  power  to  subpoena. 

Sec.  712  (d).  Appointment  of  experts,  etc. 

Sec.  712  (e).  Expenses. 

Sec.  713.  Applicability  of  Act. 

Sec.  714  (a)  (1).  Small  Defense  Plants  Administration. 

Sec.  714  ( a )  ( 2 ) .  Authority  to  obtain  funds. 

Sec.  714  (a)  (3).  The  Administrator. 

Sec.  714  (a)  (4).  Power  to  employ;  use  information. 

Sec.  714  (a)  (5).  Deposits. 

Sec.  714  (b)  (1).  Powers. 

Sec.  714  (b)  (2).  Procurement  contracts. 

Sec.  714  (c)  (1).  Fraudulent  procurement  of  loans,  etc. 

Sec.  714  (c)  (2).  Malfeasance. 

Sec.  714  (d)  (1).  Functions  of  Administration. 

Sec.  714  (d)  (2).  Same. 

See.  714  (e).  Powers  of  Administration. 

Sec.  714  (f)  (1).  Certification  of  small-business  concerns. 

Sec.  714  (f)  (2).  Fair  distiubution  of  contracts. 

Sec.  714  (f)  (3).  Fair  allocations  by  law. 

Sec.  714  (f)  (4).  Allocations  disrupting  normal  markets. 

Sec.  714  (g).  Reports  to  Congress. 

See.  714  (h).  Adjustments  for  small-businesses. 

See.  714  (i).  RFC  loans. 

Sec.  714  (j).  Transfer  of  functions  to  Administration. 

Sec.  714  (k).  Certification  of  representatives;  use  of  former  employees  of  ad¬ 
ministration. 

Sec.  714  (1).  Charges  for  government  property. 

Sec.  714  (m).  Appropriations. 

Sec.  715.  Saving  clause. 

Sec.  716.  Strikes  against  government ;  advocating  overthrow ;  penalties. 

Sec.  717  (a).  Expiration  date. 

Sec.  717  (b).  Same;  power  of  Congress. 

Sec.  717  (c).  Continuation  of  obligations. 

Sec.  701.  (a)  It  is  the  sense  of  the  Congress  that  small-business 
enterprises  be  encouraged  to  make  the  greatest  possible  contribution 
toward  achieving  the  objectives  of  this  Act. 
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(b)  In  order  to  carry  out  this  policy — 

(i)  the  President  shall  provide  small-business  enterprises  with 
full  information  concerning  the  provisions  of  this  Act  relating 
to,  or  of  benefit  to,  such  enterprises  and  concerning  the  activities 
of  the  various  departments  and  agencies  under  this  Act ; 

(ii)  such  business  advisory  committees  shall  be  appointed  as 
shall  be  appropriate  for  purposes  of  consultation  in  the  formula¬ 
tion  of  rules,  regulations,  or  orders,  or  amendments  thereto  issued 
under  authority  of  this  Act,  and  in  their  formation  there  shall  be 
fair  representation  for  independent  small,  for  medium,  and  for 
large  business  enterprises,  for  different  geographical  areas,  for 
trade  association  members  and  nonmembers,  and  for  different  seg¬ 
ments  of  the  industry ; 

(iii)  in  administering  this  Act,  such  exemptions  shall  be  pro¬ 
vided  for  small-business  enterprises  as  may  be  feasible  without 
impeding  the  accomplishment  of  the  objectives  of  this  Act;  and 

(iv)  in  administering  this  Act,  special  provision  shall  be  made 
for  the  expeditious  handling  of  all  requests,  applications,  or  ap¬ 
peals  from  small-business  enterprises. 

(c)  Whenever  the  President  invokes  the  powers  given  him  in  this 
Act  to  allocate,  or  approve  agreements  allocating,  any  material,  to  an 
extent  which  the  President  finds  will  result  in  a  significant  dislocation 
of  the  normal  distribution  in  the  civilian  market,  he  shall  do  so  in  such 
a  manner  as  to  make  available,  so  far  as  practicable,  for  business  and 
various  segments  thereof  in  the  normal  channel  of  distribution  of 
such  material,  a  fair  share  of  the  available  civilian  supply  based,  so 
far  as  practicable,  on  the  share  received  by  such  business  under  normal 
conditions  during  a  representative  period  preceding  June  24,  1950 
[and  having  due  regard  to  the  needs  of  new  businesses]  and  having  due 
regard  to  the  current  competitive  position  of  established  business: 
Provided^  That  the  limitations  and  restrictions  imposed  on  the  pro¬ 
duction  of  specific  items  shall  not  exclude  new  concerns  from  a  fair 
and  reasonable  share  of  total  authorized  production?'^ 

Sec.  702.  As  used  in  this  Act — (a)  The  word  “person”  includes  an 
individual,  corporation,  partnership,  association,  or  any  other  organ¬ 
ized  group  of  persons,  or  legal  successor  or  representative  of  the  fore¬ 
going,  and  includes  the  United  States  or  any  agency  thereof,  or  any 
other  government,  or  any  of  its  political  subdivisions,  or  any  agency 
of  any  of  the  foregoing :  Provided^  That  no  punishment  provided  by 
this  Act  shall  apply  to  the  United  States,  or  to  any  such  government, 
political  subdivision,  or  government  agency. 

(b)  The  word  “materials”  shall  include  raw  materials,  articles, 
Commodities,  products,  supplies,  components,  technical  information, 
and  processes. 

(c)  The  word  “facilities”  shall  not  include  farms,  churches  or  other 
places  of  worship,  or  private  dwelling  houses. 

(d)  The  term  “national  defense”  means  the  operations  and  activi¬ 
ties  of  the  armed  forces,  the  Atomic  Energy  Commission,  or  any  other 


”  Italicized  portion  substituted  for  bracketed  portion  by  sec.  108. 
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Government  department  or  agency  directly  or  indirectly  and  sub¬ 
stantially  concerned  with  the  national  defense,  or  operations  or  activi¬ 
ties  in  connection  with  the  Mutual  Defense  Assistance  Act  of  1949, 
as  amended. 

(e)  The  words  “wages,  salaries,  and  other  compensation”  shall 
include  all  forms  of  remuneration  to  employees  by  their  employers 
for  personal  services,  including,  but  not  limited  to,  vacation  and  holi¬ 
day  payments,  night  shift  and  other  bonuses,  incentive  payments, 
year-end  bonuses,  employer  contributions  to  or  payments  of  insurance 
or  welfare  benefits,  employer  contributions  to  a  pension  fund  or  annu¬ 
ity,  payments  in  kind,  and  premium  overtime  payments. 

Sec.  703.  (a)  Except  as  otherwise  specifically  provided,  the  Presi¬ 
dent  may  delegate  any  power  or  authority  conferred  upon  him  by  this 
Act  to  any  ofticer  or  agency  of  the  Government,  including  any  new 
agency  or  agencies  (and  the  President  is  hereby  authorized  to  create 
such  new  agencies,  other  than  corporate  agencies,  as  he  deems  neces¬ 
sary),  and  he  may  authorize  such  redelegations  by  that  officer  or 
agency  as  the  President  may  deem  appropriate.  £The  President  is 
authorized  to  api^oint  heads  and  assistant  heads  of  any  such  new 
agencies,  and  other  officials  therein  of  comparable  status,  and  to  fix 
their  compensation,  without  regard  to  the  Classification  Act  of  1949, 
as  amended,  at  rates  comparable  to  the  compensation  paid  to  the  heads 
and  assistant  heads  of  independent  agencies  of  the  Government.^ 
The  President  is  authorized  to  appoint  heads  and  assistant  heads  of 
any  such  new  agencies^  and  other  offieiods  therein  of  comparable  status^ 
and  to  fix  their  compensation,  withous  regard  to  the  Glassification  Act 
of  19 1(9,  as  amended,  the  head  of  one  such  agency  to  be  paid  at  a  rate 
comparable  to  the  compensation  paid  to  the  heads  of  executive  depart¬ 
ments  of  the  Government,  and  other  such  heads,  assistant  heads,  and 
officials  at  rates  comparable  to  the  compensation  paid  to  the  heads  and 
assistant  heads  of  independent  agencies  of  the  Government.^  Any 
officer  or  agency  may  employ  civilian  personnel  for  duty  in  the  United 
States,  including  the  District  of  Columbia,  or  elsewhere,  without 
regard  to  section  14  of  the  Federal  Employees'  Pay  Act  of  1946  (60 
Stat.  219),  as  the  President  deems  necessary  to  carry  out  the  provi¬ 
sions  of  this  Act. 

(b)  The  head  and  assistant  heads  of  any  independent  agency 
created  to  administer  the  authority  conferred  by  title  IV  of  this  Act 
shall  be  appointed  by  the  President,  by  and  with  the  advice  and  consent 
of  the  Senate.  There  shall  be  included  among  the  policy-making 
officers  of  each  regional  office  administering  the  authority  conferred 
by  title  IV  of  this  Act  a  resident  of  each  State  served  by  such  office 
u'hose  governor  requests  such  representation?^ 

Sec.  704.  The  President  may  make  such  rules,  regulations,  and 
orders  as  he  deems  necessary  or  appropriate  to  carry  out  the  provisions 
of  this  Act.  Any  regulation  or  order  under  this  Act  may  be  estab¬ 
lished  in  such  form  and  manner,  may  contain  such  classifications  and 
differentiations  (and  may  provide  for  such  adjustments  and  reasonable 
exceptions  as  in  the  judgment  of  the  President  are  necessary  or  proper 
to  effectuate  the  purposes  of  this  Act,  or  to  prevent  circumvention  or 


Italicized  portion  substituted  for  bracketed  portion  by  sec.  109  (a). 
Italicized  portion  added  by  sec.  309  (b). 
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evasion,  or  to  facilitate  enforcement  of  this  Act,  or  any  rule,  regula¬ 
tion,  or  order  issued  under  this  Act.  No  ride^  regulation^  or  order 
issued  under  this  Act  which  restricts  the  use  of  natural  gas  {either 
directly^  or  hy  restricting  the  use  of  faxiilities  for  the  consumption  of 
natural  gas^  or  in  any  other  manner)  shall  apply  in  any  State  in  which 
a  public  regulatory  agency  has  authority  to  restrict  the  use  of  natural 
gas  and  certifies  to  the  President  that  it  is  exercising  that  authority  to 
the  extent  necessary  to  accomplish  the  objectives  of  this  Actl° 

Sec.  705.  (a)  The  President  shall  be  entitled,  Avhile  this  Act  is  in 
effect  and  for  a  period  of  two  years  thereafter,  by  regulation,  subpena, 
or  otherwise,  to  obtain  such  information  from,  require  such  reports 
and  the  keeping  of  such  records  by,  make  such  inspection  of  the  books, 
records,  and  other  Avritings,  premises  or  property  of,  and  take  the 
sworn  testimony  of,  and  administer  oaths  and  afflrmations  to  any 
person  as  may  he  necessary  or  appropriate,  in  his  disci’etion,  to  the 
enforcement  or  the  administration  of  this  Act  and  the  regulations  or 
orders  issued  thereunder.  The  President  shall  issue  regulations  in¬ 
suring  that  the  authority  of  this  subsection  will  be  utilized  only  after 
the  scope  and  purpose  of  the  investigation,  inspection,  or  inquiry  to 
be  made  have  been  defined  by  competent  authority,  and  it  is  assured 
that  no  adequate  and  authoritative  data  are  available  from  any  Federal 
or  other  responsible  agency.  In  case  of  contumacy  by,  or  refusal  to 
obey  a  subpena  served  upon,  any  person  referred  to  in  this  subsection, 
the  district  court  of  the  United  States  for  any  district  in  which  such 
person  is  found  or  resides  or  transacts  business,  upon  application  by 
the  President,  shall  have  jurisdiction  to  issue  an  order  requiring  such 
person  to  appear  and  give  testimony  or  to  appear  and  produce  docu¬ 
ments,  or  both ;  and  any  failure  to  obey  such  order  of  the  court  may 
be  punished  by  such  court  as  a  contempt  thereof. 

(b)  No  person  shall  be  excused  from  complying  with  any  require¬ 
ment  under  this  section  or  from  attending  and  testifying  or  from 
producing  books,  papers,  documents,  and  other  evidence  in  obedience 
to  a  subpena  before  any  grand  jury  or  in  any  court  or  administratiA^e 
proceeding  based  upon  or  growing  out  of  any  alleged  violation  of  this 
Act  on  the  ground  that  the  testimony  or  evidence,  documentary  or 
otherwise,  required  of  him  may  tend  to  incriminate  him  or  subject 
him  to  penalty  or  forfeiture ;  but  no  natural  person  shall  be  prosecuted 
or  subjected  to  any  penalty  or  forfeiture  in  any  court,  for  or  on  account 
of  any  transaction,  matter,  or  thing  concerning  which  he  is  so  com¬ 
pelled,  after  haAung  claimed  his  privilege  against  self-incrimination, 
to  testify  or  produce  evidence,  documentary  or  otherAvise,  except  that 
such  natural  person  so  testifying  shall  not  be  exempt  from  prosecution 
and  punishment  for  perjury  committed  in  so  testifying:  Provided, 
That  the  immunity  granted  herein  from  prosecution  and  punishment 
and  from  any  penalty  or  forfeiture  shall  not  be  construed  to  vest  in 
any  individual  any  right  to  priorities  assistance,  to  the  allocation  of 
materials,  or  to  any  other  benefit  which  is  within  the  poAver  of  the 
President  to  grant  under  any  provision  of  this  Act. 

(c)  The  production  of  a  person’s  books,  records,  or  other  docu¬ 
mentary  evidence  shall  not  be  required  at  any  place  other  than  the 


^  Italicized  portion  added  by  sec.  109  (c). 
“  Italicized  portion  added  by  sec.  109  (d). 


32 


place  where  such  person  usually  keeps  them,  if,  prior  to  the  return 
date  specified  in  the  regulations,  subpena,  or  other  document  issued 
with  respect  thereto,  such  person  furnishes  the  President  with  a  true 
copy  of  such  books,  records,  or  other  documentary  evidence  (certified 
by  such  person  under  oath  to  be  a  true  and  correct  copy)  or  enters 
into  a  stipulation  with  the  President  as  to  the  information  contained  in 
such  books,  records,  or  other  documentary  evidence.  Witnesses  shall 
be  paid  the  same  fees  and  mileage  that  are  paid  witnesses  in  the  courts 
of  the  United  States. 

(d)  Any  person  who  willfully  performs  any  act  prohibited  or  will¬ 
fully  fails  to  perform  any  act  required  by  the  above  provisions  of  this 
section,  or  any  rule,  regulation,  or  order  thereunder,  shall  upon  con¬ 
viction  be  fined  not  more  than  $1,000  or  imprisoned  for  not  more  than 
one  year  or  both. 

(e)  Information  obtained  under  this  section  which  the  President 
deems  confidential  or  with  reference  to  which  a  request  for  confidential 
treatment  is  made  by  the  person  furnishing  such  information  shall 
not  be  published  or  disclosed  unless  the  President  determines  that  the 
withholding  thereof  is  contrary  to  the  interest  of  the  national  defense, 
and  any  person  willfully  violating  this  provision  shall,  upon  convic¬ 
tion,  be  fined  not  more  than  $10,000,  or  imprisoned  for  not  more  than 
one  year,  or  both. 

Sec.  706.  (a)  Wlienever  in  the  judgment  of  the  President  any  per¬ 
son  has  engaged  or  is  about  to  engage  in  any  acts  or  practices  which 
constitute  or  will  constitute  a  violation  of  any  provision  of  this  Act, 
he  may  make  application  to  the  appropriate  court  for  an  order  enjoin¬ 
ing.  such  acts  or  practices,  or  for  an  order  enforcing  compliance  with 
such  provision,  and  upon  a  showing  by  the  President  that  such  person 
has  engaged  or  is  about  to  engage  in  any  such  acts  or  practices  a 
permanent  or  temporary  injunction,  restraining  order,  or  other  order, 
with  or  without  such  injunction  or  restraining  order shall  be  granted 
without  bond. 

(b)  The  district  courts  of  the  United  States  and  the  United  States 
courts  of  any  Territory  or  other  place  subject  to  the  jurisdiction  of 
the  United  States  shall  have  jurisdiction  of  violations  of  this  Act  or  any 
rule,  regulation,  order,  or  subpena  thereunder,  and  of  all  civil  actions 
under  this  Act  to  enforce  any  liability  or  duty  created  by,  or  to  enjoin 
any  violation  of,  this  Act  or  any  rule,  regulation,  order,  or  subpena 
thereunder.  Any  criminal  proceeding  on  account  or  any  such  viola¬ 
tion  may  be  brought  in  any  district  in  which  any  act,  failure  to  act, 
or  transaction  constituting  the  violation  occurred.  Any  such  civil 
action  may  be  brought  in  any  such  district  or  in  the  district  in  which 
the  defendant  resides  or  transacts  business.  Process  in  such  cases, 
criminal  or  civil,  may  be  served  in  any  district  wherein  the  defendant 
resides  or  transacts  business  or  wherever  the  defendant  may  be  found ; 
the  subpena  for  witnesses  who  are  required  to  attend  a  court  in  any 
district  in  such  case  may  run  into  any  other  district.  The  termina¬ 
tion  of  the  authority  granted  in  any  title  or  section  of  this  Act,  or  of 
any  rule,  regulation,  or  order  issued  thereunder,  shall  not  operate  to 
defeat  any  suit,  action,  or  prosecution,  whether  theretofore  or  there- 
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after  commenced,  with  respect  to  any  right,  liability,  or  offense  in¬ 
curred  or  committed  prior  to  the  termination  date  of  such  title  or  of 
such  rule,  regulation,  or  order.  No  costs  shall  be  assessed  against 
the  United  States  in  any  proceeding  under  this  Act.  All  litigation 
arising  under  this  Act  or  the  regulations  promulgated  thereunder 
shall  be  under  the  supervision  and  control  of  the  Attorney  General. 

Sec.  707.  No  person  shall  be  held  liable  for  damages  or  penalties 
for  any  act  or  failure  to  act  resulting  directly  or  indirectly  from  his 
compliance  with  a  rule,  regulation,  or  order  issued  pursuant  to  this 
Act,  notwithstanding  that  any  such  rule,  regulation,  or  order  shall 
thereafter  be  declared  by  judicial  or  other  competent  authority  to 
be  invalid.  No  person  shall  discriminate  against  orders  or  contracts 
to  which  priority  is  assigned  or  for  which  materials  or  facilities  are 
allocated  under  title  I  of  this  Act  or  under  any  rule,  regulation,  or 
order  issued  thereunder,  by  charging  higher  prices  or  by  imposing 
different  terms  and  conditions  for  such  orders  or  contracts  than  for 
other  generally  comparable  orders  or  contracts,  or  in  any  other  manner. 

Sec.  708.  (a)  The  President  is  authorized  to  consult  with  repre¬ 
sentatives  of  industry,  business,  financing,  agriculture,  labor,  and 
other  interests,  with  a  view  to  encouraging  the  making  by  such  persons 
with  the  approval  by  the  President  of  voluntary  agreements  and 
programs  to  further  objectives  of  this  Act. 

(b)  No  act  or  ommission  to  act  pursuant  to  this  Act  which  occurs 
while  this  Act  is  in  effect,  if  requested  by  the  President  pursuant  to 
a  voluntary  agreement  or  program  approved  under  subsection  (a) 
and  found  by  the  President  to  be  in  the  public  interest  as  contribu¬ 
ting  to  the  national  defense  shall  be  construed  to  be  within  the 
prohibitions  of  the  antitrust  laws  or  the  Federal  Trade  Commission 
Act  of  the  United  States.  A  copy  of  each  such  request  intended  to 
be  within  the  coverage  of  this  section,  and  any  modification  or  with¬ 
drawal  thereof,  shall  be  furnished  to  the  Attorney  General  and  the 
Chairman  of  the  Federal  Trade  Commission  when  made,  and  it  shall 
be  published  in  the  Federal  Register  unless  publication  thereof  would, 
in  the  opinion  of  the  President,  endanger  the  national  security. 

(c)  The  authority  granted  in  subsection  (b)  shall  be  delegated 
only  (1)  to  officials  who  shall  for  the  purpose  of  such  delegation  be 
required  to  be  appointed  by  the  President  by  and  with  the  advice 
and  consent  of  the  Senate,  unless  otherwise  required  to  be  so  appointed, 
and  (2)  upon  the  condition  that  such  officials  consult  with  the  Attorney 
General  and  with  the  Chairman  of  the  Federal  Trade  Commission 
not  less  than  ten  days  before  making  any  request  or  finding  there¬ 
under,  and  (3)  upon  the  condition  that  such  officials  obtain  the 
approval  of  the  Attorney  General  to  any  request  thereunder  before 
making  the  request.  For  the  purpose  of  carrying  out  the  objectives 
of  title  I  of  this  Act,  the  authority  granted  in  subsection  (b)  of  this 
section  shall  not  be  delegated  except  to  a  single  official  of  the 
Government. 

(d)  Upon  withdrawal  of  any  request  or  finding  made  hereunder 
the  provisions  of  this  section  shall  not  apply  to  any  subsequent  act  or 
omission  to  act  by  reason  of  such  finding  or  request. 

(e)  The  Attorney  General  is  directed  to  make,  or  request  the  Fed¬ 
eral  Trade  Commission  to  make  for  him,  surveys  for  the  purpose  of 
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determining  any  factors  which  may  tend  to  eliminate  competition, 
create  or  strengthen  monopolies,  injure  small  business j  or  otherwise 
promote  undue  concentration  of  economic  power  in  the  course  of  the 
administration  of  this  Act.  The  Attorney  General  shall  submit  to  the 
Congress  and  the  President  within  ninety  days  after  the  approval  of 
this  Act,  and  at  such  times  thereafter  as  he  deems  desirable,  reports 
setting  forth  the  results  of  such  surveys  and  including  such  recom¬ 
mendations  as  he  may  deem  desirable. 

Sec.  709.  The  functions  exercised  under  this  Act  shall  be  excluded 
from  the  operation  of  the  Administrative  Procedure  Act  (60  Stat. 
237)  except  as  to  the  requirements  of  section  3  thereof.  Any  rule, 
regulation,  or  order,  ©r  amendment  thereto,  issued  under  authority 
of  this  Act  shall  be  accompanied  by  a  statement  that  in  the  formula¬ 
tion  thereof  there  has  been  consultation  with  industry  representatives, 
including  trade  association  representatives,  and  that  consideration 
has  been  given  to  their  recommendations,  or  that  special  circumstances 
have  rendered  such  consultation  impracticable  or  contrary  to  the 
interest  of  the  national  defense,  but  no  such  rule,  regulation,  or  order 
shall  be  invalid  by  reason  of  any  subsequent  finding  by  judicial  or  other 
authority  that  such  a  statement  is  inaccurate. 

Sec.  710.  (a)  The  President,  to  the  extent  he  deems  it  necessary 
and  appropriate  in  order  to  carry  out  the  provisions  of  this  Act,  is 
authorized  to  place  positions  and  employ  persons  temporarily  in 
grades  16, 17,  and  18  of  the  General  Schedule  establidied  by  the  Classi¬ 
fication  Act  of  1949,  and  such  positions  shall  be  additional  to  the 
number  authorized  by  section  505  of  that  Act. 

(b)  The  President  is  further  authorized,  to  the  extent  he  deems 
it  necessary  and  appropriate  in  order  to  carry  out  the  provisions  of 
this  Act,  and  subject  to  such  regulations  as  he  may  issue,  to  employ 
persons  of  outstanding  experience  and  ability  without  compensation ; 
and  he  is  authorized  to  provide  by  regulation  for  the  exemption  of 
such  persons  from  the  operation  of  sections  281,  283,  284,  434,  and 
1914  of  title  18  of  the  United  States  Code  and  section  190  of  the 
Kevised  Statutes  (5  U.  S.  C.  99) .  Persons  appointecf  under  the  author¬ 
ity  of  this  subsection  may  be  allowed  transportation  and  not  to  exceed 
$15  per  diem  in  lieu  of  subsistence  while  away  from  their  homes  or 
regular  places  of  business  pursuant  to  such  appointment. 

(c)  The  President  is  authorized,  to  the  extent  he  deems  it  necessary 
and  appropriate  in  order  to  cari-y  out  the  provisions  of  this  Act  to 
employ  experts  and  consultants  or  organizations  thereof,  as  authorized 
by  section  55a  of  title  5  of  the  United  States  Code.  Individuals  so 
employed  may  be  compensated  at  rates  not  in  excess  of  $50  per  diem 
and  while  away  from  their  homes  or  regular  places  of  business  they 
may  be  allowed  transportation  and  not  to  exceed  $15  per  diem  in  lieu 
of  subsistence  and  other  expenses  while  so  employed.  The  President 
is  authorized  to  provide  by  regulation  for  the  exemption  of  such 
persons  from  the  operation  of  sections  281,  283,  284,  434,  and  1914 
of  title  18  of  the  United  States  Code  and  section  190  of  the  Kevised 
Statutes  (5  U.  S.  C.  99). 

(d)  The  President  may  utilize  the  services  of  Federal,  State,  and 
local  agencies  and  may  utilize  and  establish  such  regional,  local,  or 
other  agencies,  and  utilize  such  voluntary  and  uncompensated  services. 
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as  may  from  time  to  time  be  needed ;  and  he  is  authorized  to  provide 
by  regulation  for  the  exemption  of  persons  whose  services  are  utilized 
under  this  subsection  from  the  operation  of  sections  281,  283,  284, 
434,  and  1914  of  title  18  of  the  United  States  Code  and  section  190  of 
the  Kevised  Statutes  (5  U.  S.  C.  99) . 

(e)  Wlioever,  being  an  officer  or  employee  of  the  United  States 
or  any  department  or  agency  thereof  (including  any  Member  of  the 
Senate  or  House  of  Representatives),  receives,  by  virtue  of  his  office 
or  employment,  confidential  information,  and  (1)  uses  such  informa¬ 
tion  in  speculating  directly  or  indirectly  on  any  commodity  exchange, 
or  (2)  discloses  such  information  for  the  purpose  of  aiding  any  other 
person  so  to  speculate,  shall  be  fined  not  more  than  $10,000  or 
imprisoned  not  more  than  one  year,  or  both.  As  used  in  this  section, 
the  term  “speculate”  shall  not  include  a  legitimate  hedging  trans¬ 
action,  or  a  purchase  or  sale  which  is  accompanied  by  actual  delivery 
of  the  commodity. 

(f)  The  President^  when  he  deems  such  action  necessary^  may 
make  provision  for  the  printing  and  distribution  of  reports^  in  such 
number  and  in  such  manner  as  he  deems  appropriate^  concerning  the 
actions  taken  to  carry  out  the  objectives  of  this  Act. 

Sec.  711.  There  are  hereby  authorized  to  be  appropriated  such 
sums  as  may  be  necessary  and  appropriate  for  the  carrying  out  of 
the  provisions  and  purposes  of  this  Act  by  the  President  and  such 
agencies  as  he  may  designate  or  create.  Funds  made  available  for  the 
purposes  of  this  Act  may  be  allocated  or  transferred  for  any  of  the 
purposes  of  this  Act,  with  the  approval  of  the  Bureau  of  the  Budget, 
to  any  agency  designated  to  assist  in  carrying  out  this  Act.  Funds 
so  allocated  or  transferred  shall  remain  available  for  such  period 
as  may  be  specified  in  the  Act  making  such  funds  available. 

Sec.  712.  (a)  There  is  hereby  established  a  joint  congressional 
committee  to  be  known  as  the  Joint  Committee  on  Defense  Produc¬ 
tion  (hereinafter  referred  to  as  the  committee),  to  be  composed  of 
ten  members  as  follows : 

(1)  Five  members  who  are  members  of  the  Committee  on 
Banking  and  Currency  of  the  Senate,  three  from  the  majority 
and  two  from  the  minority  party,  to  be  appointed  by  the  chair¬ 
man  of  the  committee ;  and 

(2)  Five  members  who  are  members  of  the  Committee  on 
Banking  and  Currency  of  the  House  of  Representatives,  three 
from  the  majority  and  two  from  the  minority  party,  to  be  ap¬ 
pointed  by  the  chairman  of  the  committee. 

A  vacancy  in  the  membership  of  the  committee  shall  be  filled  in  the 
same  manner  as  the  original  selection.  The  committee  shall  elect  a 
chairman  and  a  vice  chairman  from  among  its  members,  one  of  whom 
shall  be  a  member  of  the  Senate  and  the  other  a  member  of  the  House 
of  Representatives. 

(b)  It  shall  be  the  function  of  the  committee  to  make  a  continuous 
study  of  the  programs  authorized  by  this  Act,  and  to  review  the 
progress  achieved  in  the  execution  and  administration  of  such  pro¬ 
grams.  Upon  request,  the  committee  shall  aid  the  standing  com¬ 
mittees  of  the  Congress  having  legislative  jurisdiction  over  any  part 
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of  the  programs  authorized  by  this  Act ;  and  it  shall  make  a  report  to 
the  Senate  and  the  House  of  Representatives,  from  time  to  time,  con¬ 
cerning  the  results  of  its  studies,  together  with  such  recommendations 
as  it  may  deem  desirable.  Any  department,  official,  or  agency  admin¬ 
istering  any  of  such  programs  shall,  at  the  request  of  the  committee, 
consult  with  the  committee,  from  time  to  time,  with  respect  to  their 
activities  under  this  Act. 

(c)  The  committee,  or  any  duly  authorized  subcommittee  thereof, 
is  authorized  to  hold  such  hearings,  to  sit  and  act  at  such  times  and 
places,  to  require  by  subpena  (to  be  issued  under  the  signature  of  the 
chairman  or  vice  chairman  of  the  committee)  or  otherwise  the  attend¬ 
ance  of  such  witnesses  and  the  production  of  such  books,  papers,  and 
documents,  to  administer  such  oaths,  to  take  such  testimony,  to  pro¬ 
cure  such  printing  and  binding,  and  to  make  such  expenditures  as  it 
deems  advisable.  The  cost  of  stenographic  services  to  report  such 
hearings  shall  not  be  in  excess  of  25  cents  per  hundred  words.  The 
provisions  of  sections  102  to  104,  inclusive,  of  the  Revised  Statutes 
shall  apply  in  case  of  any  failure  of  any  witness  to  comply  with  any 
subpena  or  to  testify  when  summoned  under  authority  of  this  sub¬ 
section. 

(d)  The  committee  is  authorized  to  appoint  and,  without  regard 
to  the  Classification  Act  of  1949,  as  amended,  fix  the  compensation 
of  such  experts,  consultants,  technicians,  and  organizations  thereof, 
and  clerical  and  stenographic  assistants  as  it  deems  necessary  and 
advisable. 

(e)  The  expenses  of  the  committee  under  this  section,  which  shall 
not  exceed  $50,000  in  any  fiscal  year,  shall  be  paid  one-half  from  the 
contingent  fund  of  the  Senate  and  one-half  from  the  contingent  fund 
of  the  House  of  Representatives  upon  vouchers  signed  by  the  chair¬ 
man  or  vice  chairman.  Disbursements  to  pay  such  expenses  shall  be 
made  by  the  Clerk  of  the  House  of  Representatives  out  of  the  con¬ 
tingent  fund  of  the  House  of  Representatives,  such  contingent  fund 
to  be  reimbursed  from  the  contingent  fund  of  the  Senate  in  the  amount 
of  one-half  of  disbursements  so  made  without  regard  to  any  other 
provision  of  law. 

Sec.  713.  The  provisions  of  this  Act  shall  be  applicable  to  the  United 
States,  its  Territories  and  possessions,  and  the  District  of  Columbia. 

Sec.  (a)  (7)  It  is  the  sense  of  the  Congress  that  small-husiness 
concerns  he  encouraged  to  make  the  greatest  possible  contribution 
toioard  achieving  the  objectives  of  this  Act.  In  order  to  carry  out 
this  policy  there  is  hereby  created  an  agency  under  the  name  '"’'Small 
Defense  Plants  Administration!^  {hereinafter  referred  to  as  the  Ad¬ 
ministration),  lohich  Administration  shall  be  under  the  general  direc¬ 
tion  and  supervision  of  the  President  and  shall  not  be  affiliated  with  or 
be  within  any  other  agency  or  department  of  the  Federal  Government. 
The  principal  office  of  the  Administration  shall  be  located  in  the  Dis¬ 
trict  of  Columbia,  but  the  Administration  may  establish  such  branch 
offices  in  other  places  in  the  United  States  as  may  be  determined  by  the 
Administrator  of  the  Administration.  For  the  purposes  of  this  sec- 
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tion^  a  small-husiness  concern  shall  he  deemed  to  he  one  which  is  inde¬ 
pendently  owned  and  operated  and  xohich  is  not  dominant  in  its  field  of 
operation.  The  Administration.^  in  making  a  detailed  definition.^  may 
use  these  criteria.,  among  others:  independency  of  otonership  and  oper¬ 
ation.,  number  of  employees,  dollar  volume  of  business,  and  nondomi- 
nance  in  its  fiela. 

{2)  The  Administration  is  authorized  to  obtain  money  from  the 
Treasury  of  the  United  States,  for  use  in  the  performance  of  the  pow¬ 
ers  and  duties  granted  to  or  imposed  upon  it  by  laio,  not  to  exceed  a 
total  of  $50,000,000  outstanding  at  any  one  time.  For  this  purpose 
appropriations  not  to  exceed  $60,000,000  are  hereby  authorized  to  be 
made  to  a  revolving  fund  in  the  T reasury.  Advances  shall  be  made  to 
the  Administration  from  the  revolving  fund  when  requested  by  the 
Administration.  This  revolving  fund  shall  be  used  for  the  purposes 
enumerated  subsequently  in  subsection  (b)  (1)  {B),  (C),  and  {D). 
Reimbursements  made  to  the  Administration  under  these  operations 
shall  revert  to  the  revolving  fund  for  use  for  the  same  purposes. 

(S)  The  management  of  the  Administration  shall  be  vested  in  an 
Administrator  who  shall  be  appointed  by  the  President,  by  and  with 
the  advice  and  consent  of  the  Senate,  and  who  shall  be  a  person  of 
outstanding  qualifications  known  to  be  familiar  and  sympathetic  with 
small-business  needs  and  problems.  The  Administrator  shall  receive 
compensation  at  the  rate  of  $17,600  per  annum.  The  Administrator 
shall  not  engage  in  any  other  business,  vocation,  or  employment  than 
that  of  serving  as  Administrator.  The  Administrator  is  authorized 
to  appoint  two  Deqxuty  Administrators  to  assist  in  the  execution  of 
the  functions  vested  in  the  Administration.  Deputy  Administrators 
shall  be  paid  at  the  rate  of  $16,000  per  annum. 

{If)  The  Administration  shall  not  have  succession,  beyond  Ju/ne 
SO,  1952,  except  for  purposes  of  liquidation,  unless  its  life  is  extended 
beyond  such  date  pursuant  to  an  Act  of  Congress.  It  shall  have  power 
to  adopt,  alter,  and  use  a  seal,  which  shall  be  judicially  noticed;  to 
select  and  employ  such  officers,  employees,  attorneys,  and  agents  as 
shall  be  necessary  for  the  transaction  of  business  of  the  Administra¬ 
tion;  to  define  their  authority  and  duties,  require  bonds  of  them,  and 
fix  the  penalties  thereof.  The  Administration,  with  the  consent  of  any 
board,  commission,  independent  establishment,  or  executive  depart¬ 
ment  of  the  Government,  may  avail  itself  of  the  use  of  information, 
services,  facilities,  including  any  field  service  thereof,  officers,  and 
employees  thereof  in  carrying  out  the  provisions  of  this  section. 

{6)  All  moneys  of  the  Administration  not  otherwise  employed  may 
be  deposited  with  the  Treasurer  of  the  United  States  subject  to  check 
by  authority  of  the  Administration  or  in  any  Federal  Reserve  bank. 
The  Federal  Reserve  banks  are  authorized  and  directed  to  act  as 
depositaries,  custodians,  and  fiscal  agents  for  the  Administration  in  the 
general  performance  of  its  powers  conferred  by  this  Act.  All  insured 
banks,  when  designated  by  the  Secretary  of  the  Treasury,  shall  act  as 
custodians,  and  financial  agents  for  the  Administration. 

{b)  {!)  'Without  regard  to  any  other  provision  of  law  except  the 
regulations  prescribed  under  section  201  of  the  First  ~War  Powers  Act, 
1941,  as  amended,  the  Administration  is  empowered— 
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(A)  to  recommend  to  the  Reconstruction  Finance  Corpora.- 
tion  loans  or  advances^  on  such  terms  and  conditions  and  with  such 
maturity  as  the  Reconstruction  Finance  C orporation  may  deter¬ 
mine  on  its  own  discretion^  to  enable  small-business  concerns  to 
finance  plant  construction^  conversion^  or  expansion,  including  the 
acquisition  of  land;  or  finance  the  acquisition  of  equipment,  facili¬ 
ties,  machinery,  supplies,  or  materials;  or  to  finance  research, 
development,  and  experimental  worh  on  new  or  improved  products 
or  processes;  or  to  supply  such  concerns  with  capital  to  be  used 
in  the  manufacture  of  articles,  equipment,  supplies,  or  materials 
for  defense  or  essential  civilian  purposes;  or  to  establish  and 
operate  technical  laboratories  to  serve  small-business  concerns; 
such  loans  or  advances  to  be  made  or  effected  either  directly  by  the 
Reconstruction  Finance  C orporation  or  in  cooperation  with  banks 
or  other  lending  institutions  through  agreements  to  participate  in 
insurance  of  loans,  or  by  the  purchase  of  participations,  or 
otherwise; 

{B)  to  enter  into  contracts  with  the  United  States  Government 
and  any  department,  agency,  or  officer  thereof  having  procure¬ 
ment  powers  obligating  the  Administration  to  furnish  articles, 
equipment,  supplies,  or  materials  to  the  Government; 

{C)  to  arrange  for  the  performance  of  such  contracts  by  letting 
subcontracts  to  small-business  concerns  or  others  for  the  manu¬ 
facture,  supply,  or  assembly  of  such  articles,  equipment,  supplies, 
or  materials,  or  parts  thereof,  or  servicing  or  processing  in  con¬ 
nection  therewith,  or  such  management  services  as  may  be  neces¬ 
sary  to  enable  the  Administration  to  perform  such  contracts;  and 

{D)  to  provide  technical  and  managerial  aids  to  small-busi¬ 
ness  concerns,  by  maintaining  a  clearinghouse  for  technical  infor¬ 
mation,  by  cooperating  with  other  Government  agencies,  by  dis¬ 
seminating  information,  and  by  such  other  activities  as  are 
deemed  appropriate  by  the  Administration. 

(2)  In  any  case  in  vohich  the  Administration  certifies  to  any  officer 
of  the  Government  having  procurement  powers  that  the  Administra¬ 
tion  is  competent  to  perform  any  specific  Government  procurement 
contract  to  be  let  by  any  such  officers,  such  officer  shall  be  authorized  to 
let  such  procurement  contract  to  the  Administration  upon  such  terms 
and  conditions  as  may  be  agreed  upon  between  the  Administration 
and  the  procurement  officer. 

(c)  (i)  Whoever  makes  any  statement  knowing  it  to  be  false,  or 
whoever  willfully  overvalues  any  security,  for  the  purpose  of  obtain¬ 
ing  for  himself  or  for  any  applicant  any  loan,  or  extension  thereof 
by  reneioal,  deferment  of  action,  or  otherwise,  or  the  acceptance,  re¬ 
lease,  or  substitution  of  security  therefor,  or  for  the  purpose  of  in¬ 
fluencing  in  any  way  the  action  of  the  Administration,  or  for  the  pur¬ 
pose  of  obtaining  money,  property,  or  anything  of  value,  under  this 
section,  shall  be  punished  by  a  fine  of  not  more  than  $5,000  or  by  im¬ 
prisonment  for  not  more  than  two  years,  or  both. 

(2)  Whoever,  being  connected  in  any  capacity  xoith  the  Adminis¬ 
tration  {A)  embezzles,  abstracts,  purloins,  or  willfully  misapplies  any 
moneys,  funds,  securities,  or  other  things  of  value,  whether  belonging 
to  it  or  pledged  or  otherwise  entrusted  to  it,  or  {B)  with  intent  to 
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defraud  the  Administration  or  any  other  body  yolitie  or  corporate^ 
or  any  individual^  or  to  deceive  any  officer^  auditor^  or  examiner  of 
the  Administration  makes  any  false  entry  in  any  book^  report^  or 
statement  of  or  to  the  Administration^  or^  without  being  duly  author¬ 
ized^  draws  any  order  or  issues^  puts  forth^  or  assigns  any  note^  deben¬ 
ture^  bond,  or  other  obligation,  or  draft,  bill  of  exchange,  mortgage^ 
judgment,  or  decree  thereof,  or  {C)  with  intent  to  defraud  partici¬ 
pates,  shares,  receives  directly  or  indirectly  any  money,  profit,  prop¬ 
erty,  or  benefit  through  any  transaction,  loan,  commission,  contract, 
or  any  other  act  of  the  Administration,  or  {D)  gives  any  unauthor¬ 
ized  information  concerning  any  future  action  or  plan  of  the  Adminis¬ 
tration  which  might  affect  the  value  of  securities,  or,  having  such 
knowledge,  invests  or  speculates,  directly  or  indirectly,  in  the  securities 
or  property  of  any  company  or  corporation  receiving  loans  or  other 
assistance  from  the  Administration  shall  be  punished  by  a  fine  of  not 
more  than  $10,000  or  by  imprisonment  for  not  more  than  five  years, 
or  both. 

{d)  {1)  It  shall  be  the  duty  of  the  Administration  and  it  is  hereby 
empowered,  to  coordinate  and  to  ascertain  the  means  by  which  the 
productive  capacity  of  small-business  concerns  can  be  most  effectively 
utilized  for  national  defense  and  essential  civilian  production. 

{2)  It  shall  be  the  duty  of  the  Administration  and  it  is  hereby 
empoxoered,  to  consult  and  cooperate  with  appropriate  governmental 
agencies  in  the  issuance  of  all  orders  limiting  or  expanding  produc¬ 
tion  by,  or  in  the  formulation  of  policy  in  granting  priorities  to,  busi¬ 
ness  conxierns.  All  such  governmental  agencies  are  required,  before 
issuing  such  orders  or  announcing  such  priority  policies,  to  consult 
xoith  the  Administration  in  order  that  small-business  concerns  will 
be  most  effectively  utilized  in  the  production  of  articles,  equipment, 
supplies  and  materials  for  national  defense  and  essential  civilian 
purposes. 

(e)  The  Administration  shall  have  power,  and  it  is  hereby  directed, 
whenever  it  determines  such  action  is  necessary — 

(i)  to  make  a  complete  inventory  of  all  productive  facilities 
of  small-business  concerns  which  can  be  used  for  defense  and 
essential  civilian  production  or  to  arrange  for  such  inventory  to  be 
made  by  any  other  governmental  agency  which  has  the  facilities. 
In  making  any  such  inventory,  the  appropriate  agencies  in  the 
several  States  shall  be  requested  to  furnish  an  inventory  of  the 
productive  facilities  of  small-business  concerns  in  each  respective 
State  if  such  an  inventory  is  available  or  in  prospect; 

(^)  to  consult  and  cooperate  with  officers  of  the  Government 
having  procurement  powers,  in  order  to  utilize  the  potential  pro¬ 
ductive  capacity  of  plants  operated  by  small-business  concerns; 

(S)  to  obtain  information  as  to  methods  and  praxitices  which 
Government  prime  contractors  utilize  in  letting  subcontracts  and 
to  take  action  to  encourage  the  letting  of  subcontracts  by  prime 
contractors  to  small-business  concerns  at  prices  and  on  conditions 
and  Urms  which  are  fair  and  equitable; 

{Jf)  to  take  such  action,  authorized  under  this  section,  as  is 
necessary  to  provide  smaZl-business  concerns  with  an  adequate 


40 


incentive^  excluding  subsidies^  to  engage  in  defense  and  essential 
civilian  production  and  to  facilitate  the  conversion  and  equipping 
of  plants  of  small-business  concerns  for  such  production ; 

(5)  to  determine  within  any  industry  the  concerns,  firms,  per¬ 
sons,  corporations,  partnerships,  cooperatives,  or  other  business 
enterprises,  which  are  to  be  designated  ‘‘^small-business  concerns’’^ 
for  the  purpose  of  effectuating  the  provisions  of  this  section; 

{6)  to  certify  to  Government  procurement  officers  with  respect 
to  the  competency,  as  to  capacity  and  credit,  of  any  small-business 
concern  or  group  of  such  concerns  to  perform  a  specific  Govern¬ 
ment  procurement  contract; 

(7)  to  obtain  from  any  Federal  department,  establishment,  or 
agency  engaged  in  defense  procurement  or  in  the  financing  of 
defense  procurement  or  production  such  reports  concerning  the 
letting  of  contracts  and  subcontracts  and  making  of  loans  to 
business  concerns  as  it  may  deem  pertinent  in  carrying  out  its 
functions  under  this  Act; 

{8)  to  obtain  from  suppliers  of  materials  information  per¬ 
taining  to  the  method  of  filling  orders  and  the  bases  for  allocating 
their  supply,  whenever  it  appears  that  any  small  business  is 
unable  to  obtain  materials  for  defense  or  essential  civilian  pro¬ 
duction  from  its  normal  sources; 

(9)  to  make  studies  and  recommendations  to  the  appropriate 
Federal  agencies  to  insure  a  fair  and  equitable  share  of  materials, 
supplies,  and  equipment  to  small-business  concerns  to  effectuate 
the  defense  program  or  for  essential  civilian  purposes; 

{10)  to  considt  and  cooperate  with  all  Government  agencies 
for  the  purpose  of  insuring  that  small-business  concerns  shall 
receive  fair  and  reasonable  treatment  from  said  agencies;  and 

{11)  to  establish  such  advisory  boards  and  committees  wholly 
representative  of  small  business  as  may  be  found  necessary  to 
achieve  the  purposes  of  this  section. 

(/)  {!)  In  any  case  in  which  a  small-business  concern  or  group 
of  such  concerns  has  been  certified  by  or  under  the  authority  of  the 
Administration  to  be  a  competent  Government  contractor  with  respect 
to  capacity  and  credit  as  to  a  specific  Government  procurement  con¬ 
tract,  the  officers  of  the  Government  having  procurement  powers  are 
directed  to  accept  such  certification  as  conclusive,  and  are  authorized 
to  let  such  Government  procurement  contract  to  such  concern  or 
group  of  concerns  without  requiring  it  to  meet  any  other  requirement 
with  respect  to  capacity  and  credit. 

{£)  The  Congress  has  as  its  policy  that  a  fair  proportion  of  the 
total  purchases  and  contracts  for  supplies  and  services  for  the  Gov¬ 
ernment  shall  be  placed  loith  small-business  concerns.  To  effectuate 
such  policy,  small-business  concerns  loithin  the  meaning  of  this  sec¬ 
tion  shall  receive  any  award  or  contract  or  any  part  thereof  as  to 
which  it  is  determined  by  the  Administration  and  the  contracting 
procurement  agencies  {A)  to  be  in  the  interest  of  mobilizing  the 
Nation’s  full  productive  capacity,  or  {B)  to  be  in  the  interest  of  the 
national  defense  program,  to  make  usch  award  or  let  such  contract 
to  a  small-business  concern. 
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(S)  Whenever  materials  or  sufflies  are  allocated  hy  laio^  a  fair 
and  equitahle  percentage  thereof  shall  he  allocated  to  small  plants 
unahle  to  obtain  the  necessary  materials  or  supplies  from  usual  sources. 
Such  percentage  shall  he  determined  hy  the  head  of  the  lawful  allo¬ 
cating  authority  after  giving  full  consideration  to  the  claims  pre¬ 
sented  hy  the  Administration. 

(4)  Whenever  the  President  invokes  the  powers  given  him  in  this 
Act  to  allocate.,  or  approve  agreements  allocating.,  any  material.,  to 
an  extent  which  the  President  finds  will  result  in  a  signficant  disloca¬ 
tion  of  the  normal  distribution  in  the  civilian  market^  he  shall  do  so 
in  such  a  manner  as  to  make  available.,  so  far  as  practicable.,  for 
business  and  various  segments  thereof  in  the  normal  channel  of  distri¬ 
bution  of  such  material.,  a  fair  share  of  the  available  civilian  supply 
based.,  so  far  as  practicable.,  on  the  share  received  by  such  business 
under  normal  conditions  during  a  representative  period  preceding 
June  1950:  Provided  that  the  limitations  and  restrictions  imposed 
on  the  production  of  specific  items  should  give  due  consideration  to 
the  needs  of  new  concerns. 

{g)  The  Administration  shall  make  a  report  every  ninety  days  of 
operations  under  this  title  to  the  President.,  the  President  of  the  Senate., 
and  the  Speaker  of  the  House  of  Representatives.  Such  report  shall 
include  the  names  of  the  business  concerns  to  whom  contracts  are  let., 
and  for  lohom  financing  is  arranged,  by  the  Administration,  together 
with  the  amounts  involved,  and  such  report  shall  include  such  other 
information,  and  such  comments  and  recommendations,  with  respect 
to  the  relation  of  small-business  concerns  to  the  defense  effort,  as  the 
Administration  may  deem  appropriate. 

(A)  The  Administration  is  hereby  empowered  to  make  studies 
of  the  effect  of  price,  credit,  and  other  controls  imposed  under  the 
defense  program  and  whenever  it  finds  that  these  controls  discriminate 
against  or  impose  undue  hardship  upon  small  business,  to  make  recom¬ 
mendations  to  the  appropriate  Federal  agency  for  the  adjustment  of 
controls  to  the  needs  of  small  business. 

(^)  The  Reconstruction  Finance  G orporation  is  authorized  to  make 
loans  and  advances  upon  the  recommendation  of  the  Small  Defense 
Plants  Administration  as  provided  in  {b)  {1)  {A)  of  this  section  not 
to  exceed  an  aggregate  of  $100,000,000  outstanding  at  any  one  time, 
on  such  terms  and  conditions  and  with  such  maturities  as  Reconstruc¬ 
tion  Finance  C orporation  may  determine. 

{j)  The  President  may  transfer  to  the  Administration  any  func¬ 
tions,  powers,  and  duties  of  any  department  or  agency  vohich  relates 
primarily  to  small-business  problems. 

{k)  No  loan  shall  be  recommended  or  equipment,  facilities,  or 
services  furnished  by  the  Administration  under  this  section  to  any 
business  enterprise  unless  the  owners,  partners  or  officers  of  such 
business  enterprise  (i)  certify  to  the  Administration  the  names  of 
any  attorneys,  agents,  or  other  persons  engorged  by  or  on  behalf  of  such 
business  enterprise  for  the  purpose  of  expediting  applications  made 
to  the  Administration  for  assistance  of  any  sort,  and  the  fees  paid 
or  to  be  paid  to  any  such  persons,  and  (2)  execute  an  agreement  bind¬ 
ing  any  such  business  enterpiise  for  a  period  of  two  years  after  any 
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assistance  is  rendered  hy  the  Administration  to  such  business  enter¬ 
prise,  to  refrain  from  employing,  tendering  any  office  or  employment 
to,  or  retaining  for  professional  services,  any  person  who,  on  the  date 
such  assistance  or  any  part  thereof  was  rendered,  or  within  one  year 
prior  thereto,  shall  have  served  as  an  officer,  attorney,  agent  or 
employee  of  the  Administration  occupying  a  position  or  engaging 
in  activities  xohieh  the  Administration  shall  have  determined  involve 
discretion  with  respect  to  the  granting  of  assistance  under  this  section. 

{1)  To  the  fullest  extent  the  Administration  deems  practicable, 
it  shall  make  a  fair  charge  for  the  use  of  Government-owned  property 
and  mahe  and  let  contracts  on  a  basis  that  will  result  in  a  recovery 
of  the  direct  costs  incurred  by  the  Administration. 

(m)  There  are  hereby  authorized  to  be  appropriated  such  sums  as 
may  be  necessary  and  appropriate  for  the  carrying  out  of  the  provi¬ 
sions  and  purposes  of  this  section. 

Sec.  If  any  provision  of  this  Act  or  the  application  of  such 

provision  to  any  person  or  circumstances  shall  be  held  invalid,  the 
remainder  of  the  Act,  and  the  application  of  such  provision  to  persons 
or  circumstances  other  than  those  as  to  which  it  is  held  invalid,  shall 
not  be  affected  thereby. 

Sec.  716.‘^^  That  no  person  may  be  employed  under  this  Act  who 
engages  in  a  strike  against  the  Govermnent  of  the  United  States  or 
who  is  a  member  of  an  organization  of  Government  employees  that 
asserts  the  right  to  strike  against  the  Government  of  the  United  States, 
or  who  advocates,  or  who  is  a  member  of  an  organization  that  advo¬ 
cates,  the  overthrow  of  the  Government  of  the  United  States  by  force 
or  violence :  Provided,  That  for  the  purposes  hereof  an  affidavit  shall 
be  considered  prima  facie  evidence  that  the  person  making  the  affidavit 
has  not  contrary  to  the  provisions  of  this  section  engaged  in  a  strike 
against  the  Government  of  the  United  States,  is  not  a  member  of  an 
organization  of  Govermnent  employees  that  asserts  the  right  to  strike 
against  the  Government  of  the  United  States  or  that  such  person  does 
not  advocate,  and  is  not  a  member  of  an  organization  that  advocates, 
the  overthrow  of  the  Government  of  the  United  States  by  force  or 
violence :  Provided  further.  That  any  person  who  engages  in  a  strike 
against  the  Government  of  the  United  States  or  who  is  a  member  of 
an  organization  of  Government  employees  that  asserts  the  right  to 
strike  against  the  Government  of  the  United  States,  or  who  advocates, 
or  who  is  a  member  of  an  organization  that  advocates,  the  overthrow 
of  the  Government  of  the  United  States  by  force  or  violence  and 
accepts  employment  the  salary  or  wages  for  which  are  paid  from  any 
appropriation  or  fund  contained  in  this  Act  shall  be  guilty  of  a  felony 
and,  upon  conviction,  shall  be  fined  not  more  than  $1,000  or  imprisoned 
for  not  more  than  one  year,  or  both :  Provided  further.  That  the  above 
penalty  clause  shall  be  in  addition  to,  and  not  in  substitution  for,  any 
other  provisions  of  existing  law. 

Sec.  717.^’’  [(a)  Titles  I,  II,  III,  and  VII  of  this  Act  and  all 
authority  conferred  thereunder  shall  terminate  at  the  close  of  June  30, 
1952,  but  such  titles  shall  be  ejffective  after  June  30,  1951  only  to  the 


Formerly  sec.  714  ;  redesignated  by  see.  110  (b). 
Formerly  sec.  715  :  redesignated  by  sec.  110  (b). 
«  Formerly  sec.  716  ;  redesignated  by  sec.  110  (b). 
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extent  necessary  to  aid  in  carrying  out  contracts  relating  to  the  na¬ 
tional  defense  entered  into  the  Government  prior  to  July  1,  1951.] 
(a)  This  act  and  all  authority  conferred  thereunder  shall  termi¬ 
nate  at  the  close  of  J une  30, 1953 

[(b)  Titles  IV,  V,  and  VI  of  this  Act  and  all  authority  conferred 
thereunder  shall  terminate  at  the  close  of  June  30,  1951.] 

(j)  60  Notwithstanding  the  foregoing — 

(1)  The  Congress  by  concurrent  resolution  or  the  President 
by  proclamation  may  terminate  this  Act  prior  to  the  termination 
otherwise  provided  therefor. 

(2)  The  Congress  may  also  provide  by  concurrent  resolution 
that  any  section  of  this  Act  and  all  authority  conferred  there¬ 
under  shall  terminate  prior  to  the  termination  otherwise  provided 
therefor. 

(3)  Any  agency  created  under  this  Act  may  be  continued  in 
existence  for  purposes  of  liquidation  for  not  to  exceed  six  months 
after  the  termination  of  the  provision  authorizing  the  creation  of 
such  agency. 

(c)  The  termination  of  any  section  of  this  Act,  or  of  any  agency  or 
corporation  utilized  under  this  Act,  shall  not  affect  the  disbursement 
of  funds  under,  or  the  carrying  out  of,  any  contract,  guarantee,  com¬ 
mitment  or  other  obligation  entered  into  pursuant  to  this  Act  prior  to 
the  date  of  such  termination  or  the  taking  of  any  action  necessary  to 
preserve  or  protect  the  interests  of  the  United  States  in  any  amounts 
advanced  or  paid  out  in  carrying  on  operations  under  this  Act. 

®  Italicized  portion  substituted  for  bracketed  portion  by  sec.  111. 

Bracketed  portion  deleted  by  sec.  111. 

“  Formerly  subsec.  (c)  :  redesignated  by  sec.  111. 

“Formerly  subsec.  (d)  :  redesignated  by  sec.  ill. 
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Buyers,  actions  against  sellers -  409  (c) 

C 

Carriers,  common -  402  (e) 

Ceiling  prices,  adjustment  of -  402  (d)  (4) 

Ceiling  prices,  authority  to  establish -  402  (b) 

Ceilings,  establishment  on  failure  of  voluntary  controls _  402  (b)  (1) 

Ceilings,  individual _  402  (b)  (2),  (3) 

Ceilings,  minimum _  402  (d)  (4) 

Ceilings,  standards  for _  402  (c) 

Ceilings,  wage,  authority  to  establish _  402  (b) 

Certification 

Small  businesses _ 714  (f)  (1) 

Small  business  representatives _ 714  (k) 

Certiorari,  writ  of,  U.  S.  Supreme  Court -  408  (d) 

Cheese,  import  control _  104 

Chickens,  processed,  contracts  for  sale  to  U.  S _  410 

Churches  and  synagogues -  702  (c) 

Civil  proceedings 

Appeals _  408  (e) 

Jurisdiction _  706  (b) 

Classification  Act  of  1949 _ 710  (a),  712  (d) 

Coconuts,  coconut  products,  prohibition  against  import  controls _  104 

Committee  on  Banking  and  Currency  of  the  House  of  Representatives _ 712  (a) 

Common  carrier  rates,  exemptions _  402  (e) 

Compensation,  other,  definition  of _  702  (e) 

Complaints,  filing  of _  408  (a) 

Condemnation  of  property _ 201  (b) 

Confidential  information _  705  (e) 

Construction  credit,  real  estate -  602  (a) 

Consultants 

Appointment  by  Joint  Committee  on  Defense  Production _ 712  (a) 

Compensated _ 710  (b) 

Without  compensation _ 710  (c) 

Consultation,  private  industry,  requirement  for _  709 
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Eeferences  are  to  soctiona 

Contempt,  dishonor  of  subpoena _  705  (a) 

Contractors,  financing  of _ 301  (a) 

Contracts,  priority  of -  101 

Contracts,  procurement.  Small  Defense  Plants  Administration _ 714  (b) 

Controls,  small  business,  adjustment  of _ 714  (b) 

Conversion,  small  business _ 714  (e)  (4) 

Courts,  District,  U.  S _  706  (b) 

“Credit”,  definition _  602  (d)  (2) 

Credit,  real  estate  construction _  602  (b) 

Credit,  veterans’  preference,  preservation  of _  605 

Credit  controls,  authority  for _  601 

Credit  regulations,  violations,  penalties _  603 

Credit  sales,  maturity  period _  601 

Credit  transactions 

Records  and  reports _  602  (b) 

Registration  of  persons  engaged  in _  602  (b) 

Criminal  proceedings 

Appeals _  408  ( a ) 

Jurisdiction _  706  (b) 

Critical  materials,  fair  distribution  of _ 701  (c) 

D 

Dairy  products 

Ceilings -  402  (d)  (3) 

Import  control _  104 

Damages -  409  (c) 

Action  for,  definition _  409  (e) 

Immunity  from,  resulting  from  compliance _  707 

Defense,  national,  definition _  702  (d) 

Definitions _  702 

Delegation  of  Pov^er  or  Authority _  703  ( a ) 

District  Courts,  jurisdiction _  705  (a),  706  (b) 

Documentary  evidence,  procurement  of _  705  (b) 

Down-payments,  credit  buying _  601 

E 

Economic  data,  ofiScial  notice  of _  407  (b) 

Economic  stabilization,  statement  of  intent  and  policy _  401 

Emergency  Court  of  Appeals,  jurisdiction _  408  (d) 

Employment,  persons  who  strike  against  and  advocate  overthrow  of 

U.  S.  govei-nment _  716 

Enforcement,  authority  for _  705 

Establishment  of  ceiling  prices _  402 

Evidence,  documentary,  procurement  of _  705  (b)  (c) 

Exclusions  and  Exemptions 

Barbers -  402  (e)  (vi) 

Common  carriers _  402  (e)  (v) 

Insurance  sales,  underwriting _  402  (e)  (iv) 

Margin  requirements,  commodities  exchanges _  402  (e)  (vii) 

Professional  services _  402  (e)  (ii) 
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Exclusions  and  Exemptions— Continued  References  are  to  sections 

Publishing -  402  (e)  (iii) 

Rentals,  real  property _  402  (e)  (i) 

Exemptions,  the  President’s  discretion  to  add _  402  (f) 

Expansion,  plants  and  facilities _  303  (e) 

Expiration  date.  Act _  717 


F 

Facilities,  allocation  of _ _ _  101 

“Facilities”,  definition _  702  (c) 

“Fair  and  equitable  margin”,  agricultural  commodities _  402  (a)  (3) 

Fair  distribution,  contracts - 714  (f)  (2) 

Fair  Labor  Standards  Act,  1938 _  503 

Fair  value,  appraisal  on  return  of  acquired  property _ 201  (c) 

Farms,  exclusion  from  “facilities” _  702  (c) 

Fats  and  oils,  import  controls _  104 

Feature  services,  exemption _  402  (e) 

Federal  courts,  jurisdiction _  408  (c),409  (e) 

Federal  Reserve  Banks,  Small  Defense  Plants  Administration _ 714  (a)  (5) 

Federal  Reserve  System,  applicability  of  Securities  Exchange  Act  of  1934_  604 

Federal  Reserve  System,  authority  for  credit  control _  601 

Federal  Reserve  System,  utilization  of,  credit  control _  602  (c) 

Federal  Trade  Commission 

Economics  surveys _  708  (e) 

Submittal  of  voluntary  agreements  to _  708  (b) 

Federal  Trade  Commission  Act,  immunity  from,  under  voluntary  agree¬ 
ments  _  708  (b) 

Feeds,  relation  of  prices  to  dairy  products _  402  (d)  (3) 

Fees,  witnesses _  705  (c) 

Filing  of  protests _  407  (a) 

Financial  report  to  Congress,  The  President _  304  (b) 

Financing  of  contractors _ 301  (a) 

Fines _  409  (b) 

First  War  Powers  Act,  1941,  Small  Defense  Plants  Administration,  com¬ 
pliance  with _ 714  (b)  (1) 

Fiscal  agents _ 301  (b) 

Floor  coverings,  credit  control _  601 

Fraud,  penalties  for.  Small  Defense  Plants  Administration _ 714  (c) 

Furniture,  credit  control _  601 


G 

Gas,  natural _  704 

General  provisions.  Defense  Production  Act _  701 

Government  agencies 

Creation _ 304  (a) 

Utilization _ : - 304  (a) 

Government  Corporation  Control  Act _  605 

Government  property,  charges  for  use  of - 714  (1) 

Grade  labeling,  prohibition  against  requirements  for -  402  (h) 

Grades  16,  17,  18,  appointments  in _ 710  (a) 

“Guaranteeing  Agencies” _  301 
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H 

References  are  to  sections 

Hardship  allowance  for,  existing  contracts _  402  (d)  (1) 

Hoarding -  102 

House  furnishings,  credit  control _  601 

House  of  Representatives,  clerk  of,  disbursement  of  funds  for  Joint  Com¬ 
mittee _  712  (e) 

Household  appliances 

Credit  control  limitations -  601 

Down  payments,  credit  buying -  601 

Houses,  private  dwellings,  exclusion  from  “Facilities” _  702(c) 

I 

Immunity 

Acts  in  compliance  with  regulation  later  declared  invalid _  707 

Acts  in  compliance  with  requests  later  withdrawn _  708  (d) 

Prosecution,  after  claim  of  self -incrimination _ 105  (g) 

Import  controls  - -  104 

Imprisonment _ 409  ( b ) 

Improvements,  residential  property,  credit  control -  601 

Information,  confidential,  penalties  for  divulgence -  705  (e),  710  (e) 

Information,  procurement  of,  authority  for _  705  (a) 

Injunctions 

Application  to  District  Courts  by  the  President _  409 

Bond,  granted  without _  409  (a) 

General _  706  (a) 

Security  Exchange  Act,  1934 _  604 

Insurance,  exemptions _  402  (e)  (iv) 

Insurance,  inclusion  in  wages,  salaries,  etc _  702  (e) 

Inventories,  small  business  facilities - 714  (e)  (1) 

J 

Joint  Committee  on  Defense  Production _ 712  (a) 

Consultants  and  experts,  use  of _ 712  (d) 

Expenses  of _ 712  (e) 

Functions _ 712  (b) 

Powers _ 712  (c) 

Subpoena  power _ 712  (c) 

Jurisdiction 

District  courts _  706  (b) 

Emergency  Court  of  Appeals -  403  (c) 

Process _  706  (b) 

Supreme  Court _  408  (d) 

Territorial  courts _  706  (b) 

U.  S.  Courts _  408  (d) 

L 

Labor  disputes 

Congressional  intent  with  respect  to -  501 

National  policy _  502 

Labor  Management  Relations  Act,  1947 

Consistency  with - - -  402  (d) ,  503 

Labor  disputes _ 503 
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References  are  to  sections 

Liability,  immtmity  from,  resulting  from  compliance  with  regulations 

or  requests _  707 

Livestock 

Quotas,  prohibition  against _  101 

Restriction  and  limitations,  prohibition  against _  101 

Loans 

Private  enterprise,  procurement  contracts _  302 

Real  estate,  authority  to  modify _  605 

Reconstruction  Finance  Corporation,  small  business  concerns _ 714 (i) 

Small-business,  prerequisites  for _  714  (k) 

Treasury _  304  (b) 

Loss  sharing  agreements,  by  defense  agencies,  etc _ 301  (a) 

M 

Magazines,  exemptions -  402  (e)  (iii) 

Malfeasance,  Small  Defense  Plants  Administration _ 714  (c)  (2) 

Margin,  requirements,  commodity  exchanges _  402  (e) 

Margins,  customary  percentage,  prohibition  against  denial  of _  402  (k) 

Materials 

Allocation _ 101,  714  (f)  (3),  (4) 

Ceilings,  violations  of _  405  (a) 

Definition _  702  (b) 

Raw,  purchase  by  government _  303  (a) 

Maturity  period,  credit  sales -  601 

Metals  and  minerals 

Mining  financing _  302 

Purchase  for  resale _  303  (a) 

Milk,  determination  of  ceilings _  402  (d)  (3) 

Minerals _ See  Metals  and  Minerals 

Misrepresentation,  Small  Defense  Plants  Administration,  penalties _ 714  (c> 

Motion  pictures,  exemptions -  402  (e)  (iii) 

Mutual  Defense  Assistance  Act  of  1949 _  702  (d) 

N 

National  defense,  definition  of -  702  (d) 

National  defense  contracts,  priority  of -  101 

Natural  gas,  limitation  on,  restriction  of _  704 

Newspapers,  exemptions _  402  (e)  (iii) 

0 

Obligations,  government  agency -  304  (b) 

Ofiicials 

Authority  to  appoint _  703  (a) 

Regional  offices _  703  (b) 

Utilization  of _  304  (a) 

Voluntary  agreements,  delegation  of  authority  to  enter  into _  708  (c) 

Oils -  (See  Fats  and  oils.) 

Orders 

Application  of _  402  (d) 

Authority  for  issuance  of _  704 

Exception  provisions _  402  (dj 
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Orders — Coutinued  References  are  to  sections 

Issuance  of -  402  (b) 

Statement  of  considerations -  402  (c) 

Orders,  defense,  priority  of -  101 

Outdoor  advertising,  exemption -  402  (e)  (iii) 

Over-ceiling  prices,  conditions  for -  303  (b) 

“Overcharge” -  409  (c) 

Overtime,  inclusion  in  wages,  salaries,  etc -  702  (e) 


P 


Parity,  agricultural  commodities -  402  (d)  (3) 

Peanuts,  import  control -  104 

Penalties,  immunity  from,  compliance  with  invalidated  regulations,  etc _  707 

Penalties,  violations  of  Act 

Accumulation  and  hoarding -  103 

Credit  controls -  603 

Fraud,  Small  Defense  Plants  Administration _ 714  (c)  (1) 

Malfeasance,  Small  Defense  Plants  Administration _ 714  (c)  (2) 

Price -  405  (a) 

Production  of  books  and  records,  etc -  705  (d) 

Speculation _ 710  (e) 

Wage _  405  (a) 

Pensions,  inclusion  in  wages,  salaries,  etc _  702  (e) 

Periodicals,  exemptions -  402  (e)  (iii) 

Person,  definition -  702  (a) 

Personal  property,  condemnation  of _ 201  (b) 

Petroleum  and  petroleum  products,  prohibition  against  import  controls _  104 

Phonographs,  credit  controls -  601 

Physicians,  exemptions _  402  (e)  (ii) 

Press  associations,  exemptions _  402  (e)  (iii) 

Priorities,  for  national  defense -  101 

Private  industry,  consultation  with,  requirements  for _  709 

Processes,  technological,  financing  of -  302 

Procurement,  powers  of  President _  303 

Procurement  contracts.  Small  Defense  Plants  Administration _ 714  (b)  (2),  (f) 

Production  capacity,  expansion  of - 301  (a) 

Professional  services -  402  (e)  (iii) 

Profits 

Retail _  402  (k) 

Wholesale -  402  (k) 


Property 

Condemnation _ 201  (a) 

Government  acquired,  disposition  of - 201  (d) 

Government  owned,  rental  of _ 714  (1) 

Real,  prohibitions  against  acquisition  of - 201  (a) 

Real,  rentals,  exemptions _  402  (e)  (1) 

Requisition  of _ 201  (a) 

Protests _  407 

Board  of  Review _  407  (c) 

Denial  of,  notice _  407  (a) 

Economic  data,  official  notice _  407  (b) 

Emergency  Court  of  Appeals _  407  (c) 


52 


Protests — Continued  References  are  to  sections 

Grounds  for  stay  of  Criminal  Court  proceedings _  408  (e) 

Procedure _  407  (c) 

Subpoenas -  407  (c) 

Thirty-day  limit  on  action  on _  407  (a) 

Undue  delay  in  determination  of _  407  (c) 

Publications,  exemption _  402  (e)  (iii) 

Public  utility  rates,  exemption  of _  402  (e)  (v) 

Publishing  and  allied  services -  402  (e) 

Purchase  for  resale,  U.  S.  government _  303  (a) 

Purpose,  Act _ Sec.  2 


R 


Radios,  credit  control - 601 

Radio  stations,  exemption -  402  (e)  (iii) 

Railway  Labor  Act -  403 

Consistency  with -  503 

Labor  disputes - .502,  503 

Real  estate,  construction  credit -  602  (a) 

Definition -  602  (d)  (1) 

Real  estate  loans,  authority  to  modify -  605 

Real  property,  condemnation  of - 201  (b) 

Exemptions -  402  (e)  (i) 


Reconstruction  Finance  Corporation,  Small  Defense  Plans  Administra¬ 


tion  loans _ 714  (b)  (1) 

Records,  production  of _  705  (c) 

Records  and  reports,  credit  transactions -  602  (b) 

Regional  offices,  appointment  of  officials _  703  (b) 

Regulations,  statement  of  considerations  for _  402  (c) 

Repairs,  residential,  credit  controls -  601 

Reports,  printing  and  distribution - 710  (f) 

Reports,  small  business  contracts - 714  (g) 

Requests  for  action,  voluntary  agreements _  708  (c) 

Requisition  of  property - 201  (b) 

Residential  repairs,  credit  controls _  601 

Restraining  orders,  granting  of _  706  (a) 

Retail  percentage  margins -  402  (k) 

Revised  Statutes  (5  U.  S.  C.  99) _ 710  (b) 

Rice,  import  control _  104 

Roofing  repairs,  credit  control -  601 

Rules  and  regulations,  authority  for _  704 


S 

Salaries  (See  also  Wages.) 

Definition -  702  (e) 

Stabilization _  402  (b) 

Sales,  limitation  with  reference  to  highest  price  line _  402  (i) 

Saving  clause _ 715 

Scope  of  Act _  713 

Securities  Exchange  Act  of  1934 _  602  (c),  604 
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References  are  to  sections 

Self -incrimination -  705  (b) 

Immunity  after  claim  of -  705  (b) 

“Selier  of  a  materiai  at  retail  or  wholesale” _  402  (1) 

Skiing  repairs,  credit  control -  601 

Small  business - 701 

Advisory  committees - 701  (b) 

Exemptions,  consistent  with  Act - 701  (b) 

Information  available  to - 701  (b) 

Procedures,  expedition  of - 701  (b) 

Small  business  concern,  definition - 714  (a)  (1) 

Small  Defense  Plants  Administration 

Administrator - 714  (a)  (3) 

Aliocations,  fair - 714  (f )  (3)  (4) 

Appropriation - 714  (a)  (2) 

Certification  of  businesses - 714  (a)  (1) 

Certification  of  persons _ 714  (k) 

Contracts,  fair  distribution - 714  (f)  (2) 

Creation  of _ 714  (a)  (1) 

Deposits - 714  (a)  (5) 

Duties— _  714  (d)  (1),  (2) 

Fraudulent  representations  to - 714  ( c )  ( 1 ) 

Loans,  prerequisites - - - 714  (k) 

Loans  by  Reconstruction  Finance  Corporation - 714  (i) 

Malfeasance - 714  (c)  (2) 

Powers -  714  (a),  (b),  (e),  (h) 

Procurement  contracts _ 714  (b)  (2) 

Reports  to  Congress - 714  (g) 

Transfer  of  new  powers  to - 714  (j) 

Soap  and  soap  powder,  import  control -  104 

Specialists,  authority  to  hire - 710  ( c ) 

Speculation,  penalties - 710  (e) 

Stabilization,  price  and  wage -  401 

Standardization,  materials  and  services,  prohibition  against -  402  (h) 

State  courts,  jurisdiction -  409  (e) 

Statement  of  considerations,  requirement  of -  709 

States,  representation  in  policy  making -  703  (b) 

Stays 

Criminal  proceedings -  408  (e)  (2) 

Storage  and  transportation  authority -  303  (d) 

Strikes  against  government _ _ _ _ _  716 

Subpoenas 

General _ _ _  705  (a) 

Protests. _ _ _  407  (c) 

Subsidy  payments. _  303  (c) 

Supreme  Court  of  the  U.  S.,  jurisdiction -  408  (b),  (d) 

T 

Taxes,  state  and  local,  added  to  ceiling  prices -  402  (j) 

Technological  processes,  financing  of _  302 
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References  are  to  sections 

Television  sets,  credit  control _  601 

Television  stations,  exemption _  402  (e)  (iii) 

Termination  of  Act 

Congressional  action _ 717  (b) 

Statutory  provision _ 717  (a) 

Territorial  courts,  jurisdiction _  408  (d),  409  (e) 

Theaters,  exemption -  402  (e)  (iii) 

Tobacco,  determination  of  ceilings _  402  (d)  (3) 

Trade  associations,  appointment  of  advisory  committees _ 701  (b)  (ii) 

Trade  names,  restriction  of  use  of,  prohibition  against _  402  (h) 

Transportation  and  storage  authority -  303  (d) 

Treasury  of  the  U.  S.,  loans  from _  304  (b) 

Turkeys,  processed,  contracts  for  sale  by  U.  S _  410 

U 

U.  S.  Code,  exemption  of  certain  employees - 710  (c),  (d) 

U.  S.  Courts,  jurisdiction _  706  (b) 

U.  S.  Supreme  Court,  jurisdiction _  408  (b)  (d) 

U.  S.  Treasury,  loans  from - —  304  (b) 

V 

Validity  of  Act _  715 

Veterans,  credit  preferences _  605 

Violations 

Allocations  and  priorities _  103 

Credit  controls -  603 

Materials  and  services -  405  (a) 

Section  705 -  705 

Wages,  salaries,  other  compensation _  405  (b) 

Voluntary  agreements 

Administrator,  Economic  Stabilization,  approval  of _  502 

Encouragement  of -  708  (a) 

Federal  Trade  Commission  Act _  708  (b) 

W 

Wages,  salaries,  and  other  compensation 

Acceptance  by  person  striking  against  government _  716 

Definition -  702  (e) 

Raises  resulting  in  increased  prices,  prohibition  against _  402  (b)  (5) 

Wages,  stabilization  of -  402  (b) 

Wage  stabilization,  purposes -  401 

Wholesale  percentage  margins _  402  (k) 

Witnesses,  fees  and  mileage _ _ _  705  (c) 
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